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Elixirr Consulting Limited
Strategic Report
Period ended 31 December 2019

The directors present the strategic report together with their annual report and the financial siatements
of the Company for the period ended 31 December 2019,

Principal activities and business review

Elixirr Congulting Limited (the Company) and subsidiary companies (the Group) are principally engaged
in the provision of consultancy services. Elixirr is an established, giobal, award-winning management
consultancy, challenging the larger consultancies by delivering innovative and bespoke solutions to a
repeat, globally recognised client base. Elixirr works with companies in various industries including
financial services, consumer goods, retail and technology media & telecommunications.

The Group focuses on building long-term, trusted relationships with clients by consistently delivering
innovative, impactful solutions with the aim of solving clients’ business challenges. The Group offers a
wide range of expertise and capabilities to solve its clients’ business challenges which includes defining
strategy, driving business improvement or helping build new businesses. The Company usas a “bottom-
up” approach which invoives designing a bespoke solfution to solve the specific issues for its clients,
rather than solely trying to sel} ‘off the shelf® solutions. The Board believes that this is a key differentiator
of Elixirr against its peers.

On 1 July 2019, Elixirr Consuiting Limited, part of the Group and a subsidiary of Elixirr International Plc
{formerly Elixirr Internationai Limited), the ultimate controlling parent company, acquired the business
and substantially all the assets {including shares in subsidiary companies) of Elixir Partners LLP. On
15 July 2019, there was a share for share exchange with Elidrr International Plc acquiring all of the
shares in Elixirr Consulting Limited. In consideration, shares in Elixirr International Plc were issued to
the former shareholders of Elixirr Consulting Limited. Elixirr International Plc Ordinary shares were
admitted to trading on the Alternative Investment Market (AlM) market of the London Stock Exchange
on 8 July 2020, under the ticker “ELIX" and the 1SIN GBOOBLPHTX84.

Key performance indicators (KPlg)
The statement of comprehensive income is set out on page 9 and shows the profit for the period.

In the period ended 31 December 2019 the Company delivered revenue of £10.7 million. The Company
reports a profit before tax of £1.1 million. These and the wider Elixirr Group’s results are considersd the
key performance indicators for the business.

Principal risks and uncertainties

The Board has assessed the Group’s principal and emerging risks, which are intrinsically linked to that
of the wider Elixirr Group of entities, and how they are being managed or mitigated as follows:

+ Demand for services in markets and sectors In which the Group operates — The
entrepreneurial culture and focus on helping clients build businesses, products and customer
experiences are key differentiators of our service offering. The Group operaies a flexible mode! and
can quickly depioy staff to areas of higher demand to optimise utilisation,

+ Reputation and key client relationships — The Group has relentless focus on sustomer service
and exceeding client expectations. This combined with our bespoke solutions frequently embed
Elixirr within our clients over the long term. We offer a range of services, approach and quality of
people which is not replicated collectively by our competitors. Potential contractual liabilities from
client engagements are managed through quality control of work and management of contractual
conditions,

+« Recruitment and retenticn of talented employees — The Group has remuneration policies and
structures that reward good performance. For senior employees, an element of total remuneration
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Strategic Report
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is variable and linked to financial and other performance measures. On 8 May 2020 an EMI Share
Option Plan was implemented to zlign all employees’ goals with those of the Group.

« COVID-19 — COVID-19 has had minimal impact on trading with employses able to work remotely to
continue to provide services 1o clients. The ability to react quickly is embedded in the Elixirr culture.
Elixir has supported its clients with remote working and digital delivery, which has supported
continued strong trading through the COVID-19 period.

Future developments

Since the period ended 31 December 2019, the Group has traded well with revenues and margins
proving resilient in the face of the COVID-19 pandemic. The Group has wen mandates assisting with
the transition to remote working and facilitating the business shifts necessary to cope with the anticipated
change to customer habits. June, Julty and September 2020 represented record months for the Group
in terms of revenue recorded.

As such, the Board anticipates that the Group's revenue will be strong in the financial year ending 31
December 2020, with operating margins expected to be in line with historic performance. The Group
cantinues to trade in-line with the Directors’ expectations.

The Board sees further opportunities arising from the current change reverberating through its core
clients’ industries, This, alongside a strong financial performance in the first half of the year, good
visibility over current work-in-progress and pipeline opportunities and a belief in the fundamental growth
strategy and business model, give the Directors confidence in the Group's prospects for the current
financial year and beyond.

This report was approved by the board of directors on 15 December 2020 and signed on behalf of the
board by:

e

S A Newton
Director

Registered office:
12 Helmet Row
London

EC1V 3QJd




Elixirr Consulting Limited
Directors' Report

Period ended 31 December 2019

The directors present their report and the financial statements of the Company for the pericd ended 31
December 2018.

Directors

The directors who served the company during the period and until the date of the financial statements
were as follows:

A Curlis (Appointed 12 December 2018; resigned 3 July 2020)
1 Ferguson (Appointed 12 December 2018)
MV Goodyear (Appointed 12 December 2018, resigned 3 July 2020)
S A Newton {Appointed 12 December 2018)

G E Busby was appointed to the board after year end on 3 July 2020,

Dividends

The directors do not recommend the payment of an ordinary dividend during the period.

Disclosure of information in the strategic report

The principal activity, a review of the business, key performance indicators, principal risks and
uncertainties and future developments of the group and company have not been included in this report
as they are disclosed in the Strategic Report.

Directors' responsibilities statament

The directors are responsible for preparing the stretegic report, directors' report and the financial
statements in accordance with applicable law and regulations.

Company |law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements uniass they are satisfiegd
that they give a true and fair view of the state of affairs of the group and the company and the profit or
loss of the group for that period.

In preparing these financiat statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether they have been prepared in accordance with United Kingdom Generally Accepted

Accounting Practice (United Kingdom Accounting Standards and applicable law), subject to any
material departures disclosed and explained in the financial statements;

. assess the group and company’s ability to continue as a going concem, disclosing, as applicable,
matters related to going concem; and

. use the going concer basis of accounting unless they either intend to liquidate the company or to
cease operations, or have no realistic aternative but to do so.

The directors are responsibie for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
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position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2008. They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Going concern

After making enquiries into the future trading forecasts and cash requirements, the Directors have
formed a judgement at the time of approving the financial statements that there is a reasonable
expectation that the Company has adequate resources to meet its obligations and continue in
operational existence for the foreseeahble future, For these reasons, the Directors continue to adopt the
going concern basis in preparing the Directors’ report and accounts. Further information in relation to
going concern and the impact of COVID-19 is disclosed in note 2 to the financial statements.

Website publication

The directors are responsible for the maintenance and the integrity of the information included on the
company’s website. Legislation in the United Kingdom goveming the preparation and dissemination of
financial statements may differ from legislation in other jurisdictions.

Events after the balance sheet date

Events after the balance sheet date have been disclosed in the note 24 of the financial statements,

Disclosure of information to auditors
Each of the persons who s a director at the date of approval of this report confirms that:

+« so far as they are aware, there is no relevant audit information of which the group and the
company's auditor is unaware; and

+  they have taken all steps that they ought to have taken as a direcior to make themselves aware of
any relevant audit information and to establish that the group and the company's auditor is aware
of that information.

Auditor

The auditor, Crowe U.K. LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board of directors on 15 December 2020 and signed on behalf of the
board by:

?}7\ S

NS

S A Newton
Director

Registered office:
12 Helmet Row
London

EC1Vv 3aJ




Elixirr Consulting Limited
Independent Auditor's Report to the Members of Elixirr Consulting Limited
Period ended 31 December 2019

Opinion

We have audited the financial statements of Elixirr Consulting Limited for the period ended 31
December 2019 which comprise the statement of comprehensive income, statement of financial
position, statement of changes in equity and the related notes, including @ summary of significant
accounting policies. The financial reporting framewerk that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
The Financial Reporting Standard applicable in the UK and Repubiic of Ireland (United Kingdom
Generally Accepted Accounting Practice).

This report is made solely to the company's members, as & body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006, Our audit work has been undertaken so that we might state to the
company's members those matters we are reguired to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

In our opinion, the financial statements:

« give a true and fair view of the state of the group's and of the parent company’s affairs as at 31
December 2019 and of the group’s profit for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice,;

+ have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {1ISAs (UK}) and
applicable law, Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent ¢of the
group in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled cur other ethical
respensibilities in accordance with these requirements. We believe that the audit evidence we have
abtained Is sufficient and appropriate to provide a basis for our apinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the [SAs (UK) require
us to report to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

o the directors have not disclosed In the financial statements any identified material uncertainties that
may cast sighificant doubt abeout the group’s or the parent company's ability to continue to adopt the
going concern basis of accounting for a period of at least tweive months from the date when the
financial statements are authorised for issue.

Other information

The directors are responsibie for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
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opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audif of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement In the financial statements or a material
misstatement of the other information. 1f, based on the work we have performed, we conglude that there
is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion based on the work undettaken in the course of our audit

» the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

« the strategic report and the directors' report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their
environment obtained in the course of the audit, we have not identified material misstatements in the
strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

» adequate accounting records have not been kepi by the parent company, or returns adequate
for our audit have not been received from branches not visited by us; or

« the parent company financia! statements are not in agreement with the accounting records and
returns; or

» certain disclosures of directors' remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the direclors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or

errer.

In preparing the financial statements, the directors are responsible for assessing the group’s and the
parent company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the directors either intend to
liquidate the group or the parent company or to cease operations, or have no realistic alternative but to

do so.
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Period ended 31 December 2019

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) wili always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is iccated on the

Financial Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms
part of our auditor's report.

MCHL SNG‘-\

Mark Sisson

Senior Statutory Auditor

For and on behalf of

Crowe Cfark U.KLLP

Statutory Auditor

Chartered accountants & statutory auditor
2nd Floor

55 Ludgate Hill

London

EC4M 7JW

23 December 2020




Elixirr Consulting Limited
Statement of Comprehensive Income

Period ended 31 December 2019

Revenue

Cost of sales

Gross profit
Administrative expenses
Exceptional items

Operating profit, being profit on
ordinary activities before interest and

taxation

Finance income
Finance expense

Profit on ordinary activities before taxation

Taxation

Profit for the periced atfributable to the
owners of the parent

All operations are continuing operations.

Note

10

Period ended 31
December 2019
£

10,682,641

(7,061,515)
3,621,128

(2,023,145)
(282,197)

1,335,784

64,268
(284.937)

1,115,115
(193,740)

921,375

The notes on pages 12 to 34 form part of these financlal statements




Elixirr Consulting Limited
Company Statement of Financial Position

31 December 2019

Registered number: 11723371
31 December

2019

Note £
Non-current assets
intangible assets 11 44,638,374
Tangible assets 12 6,157,896
Investment in subsidiaries 13 4,174,851
Other receivables 14 416,318
Total non-current assets §5,387,439
current assets
Trade and cther receivables 14 12,083,612
Cash and cash equivalents 15 1,203,731
Total current assets 13,287,343
Total assets 68,674,782
Non-current liabilities
Loans and horrowings 17 12,660,741
Deferred tax labitity 10 538,089
Provisions 18 147,730
Total non-current liabilities 13,346,560
Current liahilities
Trade and other payables 16 9,291,612
Current tax liabilities 285,700
Loans and borrowings 17 4,328,635
Total current llabilities 10,806,847
Total liabilities 24,263,407
Net assets 44,421,375
Equity
Share capital 21 3,350
Merger relief reserve 21 43,496,650
Retained earnings 22 921,375

44,421,375

These financial statements were approved by the board of directors and authorised for issue on 15
December 2020 and are signed on behalf of the board by:

N JE——

S‘ﬂ,l_\)ewton
Director

The notes on pages 12 to 34 form part of these financial statements

10



Elixirr Consulting Limited
Statement of Changes in Equity
Period ended 31 December 2015

Balance on incorporation
Profit for the period

Total comprehensive income for
the period

Transactions with owners in their
capaclity as owners:

Contributions of equity net of
transaction costs

Balance at 31 December 20198

The notes on pages 12 to 34 form part of these financlal statements

Merger

Share rolief Retained

capital reserve eamings Total
£ £ £

1 - - 1
- - 921,375 921,375
- - 921,375 921,375
3,349 43,496,650 — 43,498 609
3,350 43,498,650 921,375 44,421,375

1



Elixirr Consulting Limited
Notes to the Financial Statements

Period ended 31 December 2019

1. General information

Elixirr Consulting Limited (the "Company”") principal activities are the provision of consultancy
services.

The Company is a limited company incorporated in England and Wales anid domiciled in the UK,
The address of the registered office is 12 Helmet Row, London, EC1V 3QJ and the company
number is 11723371,

The Company was incorporated on 12 December 2018 but was dermant from this date untif 1 July
2019, An acquisition occurred in July 2019 resulting in the Company no longer being dormant.
See note 23 for further details. As such, the financial statements present the period from 1 July
2019 to 31 December 2019

2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements of the
Company, which have been apnlied consistently to the period presented, are set out beiow:

Basis of preparation

The Company meets the definition of a qualifying entity under FR$ 100 (Financial Reporting
Standard 100) issued by the Financial Reporting Council. Accordingly, the financial statements
have been prepared In accordance with FRS 101 (Financial Reporting Standard 101} ‘Reduced
Disclosure Framework', the Financia! Reparting Standard applicable in the United Kingdom and
the Republic of Ireland, as issuad by the Financial Reporting Council,

These financial statements are separate financial statements. The Company is exempt from the
preparation of consolidated financial statements because it is included in the group accounts of
Elixirr International Plc (formerly Elixirr Intemational Limited). The group accounts of Elixirr
International Pic are available to the public and can be obtained as set out in note 25.

The functional and presentational currency of the Group is pounds sterling,
Measurement convention

The financial information has been prepared under the historical cost convention. Historical cost is
generally based on the fair value of the consideration given in exchange for assets.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. K also requires management to exercise judgement in applying the
company's accounting policies. The significant estimates and judgements that have been made
and their effect is disclosed in note 3.

Disclosure exemptions

In preparing the separate financial statements of the Company, advantage has been taken of the
foliowing disclosure exemptions available in FRS 101:

¢ No cash flow statement has been presented for the Company as the results are included in
the totals for the group as a whole in the consolidated financia! statements of the ultimate
parent (note 25), and

. Disclosures in respect of the Company's financial instruments have not been presented as
equivalent disclosures have been provided in respect of the group as a whole in the
consolidated financial statements of the ultimate parent; and

. No disclosure has been given for the aggregate remuneration of the key management

12
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Notes to the Financial Statements
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personnel of the Company as their remuneration is included in the total for the group as a
whole in the consolidated financial statements of the ultimate parent, and

J No disclosure has been given in terms of 1AS 24 for related party transactions between wholly
owned group companies, including transactions with the uitimate parent.

Going cohcern

At the date of these financial statements, Group revenue has increased on the prior year
comparable period of Elixirr Partners LLP and the Company's ultimate holding company is well
capitalised foliowing its Admission fo AlM.

The Directors have prepared cash flow forecasts for the Group for a review period of 12 months
from the date of approval of these financial statements. These forecasts reflect an assessment of
current and future market conditions and their impact on the Group's future cash flow performance.

Having considered these forecasts, the Directors remain confident in the long-term future prospects
for the Group and the Company, and their ability to continue as going concerns for the foreseeable
future. They therefore adopt the going concern basis in preparing the financial statements of the
Company.

Revenue recognlition

Revenue is measured as the fair value of consideration received or receivable for satisfying
performance obligations contained in contracts with clients, including expenses and disbursements
but excluding discounts and Value Added Tax. Variable consideration is included in revenue only
to the extent that it is highly ptobable that a significant reversal will not be required when the
uncertainties determining the level of variable consideration are resolved. This occurs as follows
for the Group’s various contract types:

- Time-and-materials contracts are recognised over time as services are provided at the fee
rate agreed with the client where there Is an enforceable right to payment for performance
completed to date.

- Fixed-fee contracts are recognised over time based on the actual service provided to the
end of the reporting period as a proportion of the total services to be provided where there
is an enforceable right to payment for performance completed to date. This is determined
based on the actual inputs of time and expenses relative to total expected inputs.

- Performance-fee contracts are recognised when the right to censideration arises on having
met the relevant performance-related elements.

- Contingent-fee contracts, over and above any agreed minimum fee, are recognised at the
peint in time that the contingent event occurs and the Group has become entitled to the
revenue,

Where contracts include multiple performance obligations, the transaction price is allocated to each
performance obligation based on its stand-alone selling price. Where these are not directly
observable, they are estimated based on expected cost-plus margin. Adjustments are made to
allocate discounts proportionately relative to the stand-alone selling price of each performance
obiigation.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances
change. Any resulting increase or decrease in estimated revenues or costs are reflected in the
statement of comprehensive income in the period in which the circumstances that give rise the
revision became known.

13
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For time-and-materials, and fixed-fee confracts, fees are normally billed on a monthly basis. Far
performance-fee and contingent-fee contracts, fees are normally billed and paid when entitiement
to the revenus has been established, If the revenue recognised by the Greup exceeds the amounts
billed, a contract asset is recognised. If the amounts billed exceed the revenue recognised, a
contract liability is recognised. Contract assets are reclassified as receivables when billed and the
cansideration has become unconditional because only the passage of time is required before
payment is due.

The Company’s standard payment terms require settlement of invoices within 30 days of receipt.

The Company does not adjust the transaction price for the time value of money as it does not
expect to have any contracts where the period between the transfer of the promised services to
the client and the payment by the client exceeds one year.

Business tcombinations

The Company applies the acquisition method of accounting to account for business combinations
in accordance with IFRS 3, ‘Business Cambinations’.

The consideration transferred for the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred and the equity interests issued by the Company. The
consideration transferred includes the fair value of any asset or liability resufting from a contingent
consideration arrangement. ldentifiable assets acquired and liabilities and contingent liabilities
assumed in 2 business combination are measured initially at their fair values at the acquisition
date. The excess of the consideration transferred over the fair value of the Company’'s share of the
identifiable net assets acquired is recorded as gooowill. All transaction related costs are expensed
in the period they are incurred as operating expenses. If the consideration is lower than the fair
value of the net assets of the subsidiary acquired, the difference is recegnised in the income
statement.

The Company acquired the trade and some of the assets of Elixirr Partners LLP, an entity under
common control, on 1 July 2018.

Transactions with entities under common confrol are not within the scope of [FRS 3 “Business
Combinations”. In these circumstances |AS 8 requires the Directors to develop a policy that is
relevant to the decision making needs of the users and that is reliable as there is no specific
applicable standard or interpretation.

Having considered the nature of the transaction, noting that some assets were not transferred with
the business and the anticipation of a future corporate transaction. The Directors have ¢hosen to
apply \FRS 3 as this was considered to be the most appropriate method to reflect the acquisition.

The fair value of the purchase consideration was £50,000,000 and the nature of the consideration
was shares issued. Fair value adjustments to the assets acquired have been recognised on the
transaction as disclosed in hote 23. The difference between the fair value of the purchase
considetation and the fair value of the identifiable assets acquired and liabilities assumed is
recognised as goodawill. The goodwill is attributable to the company's workforce and working
rmethodelogies and it will not be deductible for tax purposes.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payabie is based on taxable profit for the year. Taxable profit differs from net
profits as reported in the income statement because it excludes items of income or expense that

14
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are taxable or deductible in other years and it further excludes items that are never taxable or
deductible. The Company’s liability for current tax is calculated using tax rates that have been
enacted or substantially enacted by the reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial statements and the corresponding tax bases used
in the computation of taxable profit, and is accountad for using the balance sheet Liability mathod.
Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
lax assets are recognised fo the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary differences arises from goodwill or from the initial recognition of other
assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be avallable to allow all or
part of the asset to be recovered, Deferred tax is calculated at the tax rates that are expected to
apply in the period when the liability is settled or the asset is realised. Deferred tax is charged or
credited in the income statement, except when it relates to items charged or credited directly to
equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities
are offset when the company has a legally enforceable right to offset current tax assets and
liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Foreign currency translation

a) Functional and presentational currency
The financial statements are presented in ‘'sterling’, which is the Company’s functional currency

and presentation currency.

b} Transactions and balances

Fereign currency transactions are transkated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
setflement of such transactions and from the translation at year-end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the ingome statement

Intangible assets

Intangible assets are measured at cost less accumulated amortisation and any accumulated
impairment losses.

Trademarks acquired in a business combination are recognised at fair value at the acquisition date.
Trademarks have a finite useful life and are subsequently carried at cost or fair value {depending
on how acquired) less accumuiated amortisation and impairment losses.

The Compeny amortises intangible assets with a limited useful life using the following
methodology:

Trademarks — 33.33% reducing balance method

Goodwill

Goodwill is initially measured at cost and any previous interest held over the net identifiable assets
acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the
aggregate consideration transferred, the Company re-assesses whether it has correctly identified
all of the assets acquired and all of the liabilities assumed and reviews the procedures used to
measure the amounts {¢ be recognised at the acquisition date. I the reassessment still results in

15
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Period ended 31 December 2019

an excess of the fair value of net assets acquired over the aggregate consideration transferred,
then the gain is recognised in the income statement.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. The
goodwill is tested annually for impairment irrespective of whether there is an indication of
impairment,

Tangible assets

Tangible fixed assets are stated at cost net of accumulated depreciation and accumulated
impairment losses.

Costs comprise purchase costs together with any incidental costs of acquisition.
Depreciaticn is provided to write down the cost less the estimated residual value of all tangible

fixed assets by equal instalments over their estimated useful economic lives on a straight-line
basis. The following rates are applied:

Leasehold improvements - Over the fife of the lease
Computer equipment - 3 years
Fixtures and fittings - Jyears

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting
date. Low value equipment including computers is expensed as incurred.

impairments of tangible and intangible agsets

At each reporting end date, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any). Where it is not possible to estimate
the recoverable amount of an individual asset, the Company esfimates the recoverable amount of
the cash-generating unit to which the asset belongs.

The recoverable amount is the higher of fair value less costs to sell and value in use, In assessing
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit} is estimated to be less than its
carrying amount, the carrying amount of the asset {or cash-generating unit) is reduced fo its
recoverable amount. An impairment loss is recognised immediately in profit and loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as a
revaluation decrease.

Where an impairment subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carmying amount that would have been determined had no
impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal
of an impairment loss is recognised immediately in profit and loss.

Financial instruments

The Company classifies financial instruments, or their component parts, on initial recognition as a
financial asset, a financial liability or an equity instrument in accordance with the substance of the
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contractual arrangement. Financial instruments are recognised on trade date when the Company
becomes a parly to the contractual provisions of the instrument Financial instruments are
recognised initfally at fair value plus, in the case of a financial instrument not at fair value through
profit and loss, transaction costs that are directly attributable to the acquisition or issue of the
financial instrument. Financial instruments are derecognised on the trade date when the Company
is no longer a party to the contractual provisions of the instrument.

Non-derivative financial instruments comprise trade and other receivables, cash and cash
equivalents, loans and borrowings and trade and other payables. All financial instruments held are
classified as loans and receivables.

a) Trade and other recejvables and frade and other payables

Trade and other receivables are recognised initially at transaction price less attributable transaction
costs. Trade and other payables are recognised initially at transaction price plus attributable
transaction costs. Subsequent to initial recognition they are measured at amortised cost using the
effective interest method, less any expected credit losses in the case of trade receivables. If the
arrangement constitutes a financing transaction, for example if payment is deferred beyond normal
business terms, then it is measured at the present value of future payments discounted at a market
rate of interest for a similar debt instrument.

b)  Unbilfed revenue
Unbilled revenue is recognised at the fair value of consultancy services provided at the balance
sheet date reflecting the stage of completion (determined by costs incurred to date as a percentage
of the total anticipated costs) of each assignment. This is included in contract assets,

¢} Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at the present value of future paymenis
discounted at a market rate of interest. Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost using the effective interest methed, less any impairment

losses.

d) Cash and cash equivalents
Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are
repayable on demand and form an integral part of the Company's cash managemenit are included
as a component of cash and cash equivalents for the purpose only on the cash flow statement,

&) Freference shares
Preference shares, which are non-redeemable with non-discretionary dividends, have both equity

and liabllity elements.

The liability element is calculated as the present value of the future contractual cash flows,
discounted at a market rate of interest, estimated at 10%. This amount is recorded as a liability on
an amortised cost basis until extinguished or converted. The equity element is calculated as the
residual value (i.e. the difference between the proceeds from the issue of the shares less the
liability component) and is recognised and included in shareholders' equity.

The dividends on the preference shares are recognised in profit or loss as finance costs.

Provisions

A provision is recognised in the statement of financial position when the Company has a present
legal or constructive obligations as a result of a past event, that can be reliably measured and it is
probably that an outflow of economic benefits will be required to the setile the obligation. Provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects risks
specific to the liability.
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Right-of-use assets: Leases

The Company ieases one property in the UK from which it operates.

All leases are accounted for by recognising a right-of-use asset and a lease |iability except for:
- Leases of low value assets; and
- Leases with a duration of twelve months or less.

Lease liabilities are measured at the present value of coniractual payments due to the lessor over
the lease term, with the discount rate determined by reference to the rate inherent in the lease
unless (as is typically the case) this is not readily determinable, in which case the Company's
incremental borrowing rate on commencement of the lease is used. This has been estimated at
5.0 per ¢cent. Variable lease payments are only included in the measurement of the lease liability if
they depend on an index ar rate. In such cases, the initial measurement of the lease liability
assumes the variable efement will remain unchanged throughout the lease term. QOther variable
lease payments are expensed in the pericd to which they relate.

Right-of-use assets are initially measured at the amount of the lease liability, reduced for any lease
incentives received, and increased for:

- lease payments made at or before commencement of the lease;
- Initial direct costs incurred; and

- The amount of any provision recognised where the Company is contractually required to
dismantle, remove or restore the Jeased asset (typically leasehold dilapidations).

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a
constant rate on the balance outstanding and are reduced for lease payments made. Right-of-use
assets are amortised cn a straight-line basis over the remaining term of the lease or over the
remaining economic life of the asset if, rarely, this is judged to be shorter than the lease term.

when the Company revises its estimate of the term of any lease (because, for example, it re-
assesses the probability of a lessee extension or termination option being exercisad), it adjusts the
carrying amount of the lease liability to reflect the payments to be made over the revised term,
which are discounted at the same discount rate that applied on lease commencement. The carrying
value of lease liabilities is similarly revised when the variable element of future lease payments
dependent on a rate or index is revised. In both cases an equivalent adjustment is made to the
carrying value of the right-of-use asset, with the revised carrying amount being amortised over the
remaining (revised) lease term.

Financing income and expenses

Financing expenses comprise interest payable, finance charges on shares classified as liabilities,
finance leases recognised in the income statement using the effeciive interest method and the
unwinding of the discount on provisions. Financing expenses does not include foreign exchange
losses, and these are recognised in the statement of comprehensive income.

Financing income includes interest receivable on funds invested,

Interest income and interest payable are recognised in the statement of comprehensive income as
they accrue, using the effective interest method.
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Adoption of new and revised standards and interpretations

The Group has adopted the foliowing new IFRSs (including amendments thereto) and IFRIC

interpretations that became effective for the first time.
Effective date,

annual period
Standard beginning on or after
IFRS 16 Leases 1 January 2019

IFRS 16 ‘Leases’

IFRS 18 specifies how the Company wiill recognise, measure, present and disclose leases, The
standard provides a single lessee accounting mode!, requiring lessees to recognise assets and
liabilities for all leases unless the lease term is 12 months or less or the underlying asset has a low
value. For each lease, the Company has recognised an asset reflecting the right to use the leased
asset for the remaining lease term and a lease liability reflecting the obligation to make leass
payments. Both the asset and the liability have been recognised on-balance sheet. There has been
no impact on cash flow but there has been an impact on the statement of comprehensive income
as the operating lease payments have been replaced with a depreciaticn charge on the leased
asset and an interest expense on the lease liability.

The Company has taken advaniage of the exemptions available under IFRS 16 not to apply the
recognition and requirements of IFRS 16 to leases with a term of 12 months or less. The
recognition of these exempted leases will therefore continue unchanged — a charge will be
recognised in the income statement based on straight-line recognition of the lease payments
payable on each lease, after adjustment for lease incentives received.

3. Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management fo make estimates and
judgements that atfect the reported amounts of assets, liabilities, costs and revenue in the financial
statements. Actual results could differ from these estimates. The judgements, estimates and
associated assumptions are based on historical experience and other factors that are considered
to be relevant.

Key sources of estimation uncertainty that could cause an adjustment to be required to the carrying
emount of assets or liabilities within the next accounting pericd are:

- Revenue is recognised in fine with time worked on a project unless the engagement is
conditional or contingent. Management review accrued revenue to determine whether there
is any likelihcod of any amendments or provisions required based on project progress and
relationship with the client.

- Full provision is made for ioss making projects in the peried in which the loss is first
foreseen, and for the cost of conditional or contingent engagements prior to the event
occurring. Estimation is required of costs to complete and the provision necessary.

- The Company's policy on recognising an impairment of the trade receivables balance is
based on a review of individual receivable balances, their ageing and management’'s
assessment of realisation. This review and assessment is conducied on a continuing basis
and any material change in management’s assessment of trade receivable impairment is
reflected in the carrying value of the asset.

- Provisions for dilapidations is accrued based on estimation of the cost expected to
crystallise on vacating leased premises.
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- Preference shares, which are non-redeemable with non-discretionary dividends, have both
equity and liability elements. The liability element is calculated as the present value of future
contractual cash flows, discounted at 2 market rate of interest, estimated at 10%. The equity
element is calculated as the residual value.

- Amortisation period of trademarks is an estimate based on the expected useful life of
directors and is assessed annually for any changes based on current circumstances.

4. Operating segments

Revenue arises from:

Period to 31

December

2019

£

United Kingdom 3,601,848
Europe 2,121,324
Africa 2,953,332
USA 700,827
Rest of Worid 1,305,309
10,682,641

IFRS 8 requires that operating segments be identified on the basis of internal reporting and
decision-making. The Gompany is operated as one global business by its executive team, with key
decisions being taken by the same leaders irrespective of the geography where wark for clients is
carried out. The Directors therefore consider that the Company has one operating segment. As
such, no additional disclosure has been recorded under IFRS 8.

5. Exceptional items

Peried to 31

December

2019

£

Exceptional items 262,187

262,197
Exceptional items during the period relate to costs associated with the acquisition that occurred in

July 2019 and a strategic review of the options for the Group. For further details of the acquisition,
see note 23.
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6. Operating profit

Operating profit is arrived at after charging:

Depreciation - owned assets
Depreciation — leased assets
Amortisation

Foreign exchange (gains)/losses

Auditor's remuneration:

Audit of the Company financial statements

7. Staff costs

Period to 31
December
2019

£

98,187
282,458
1,108,581
126,394

Period to 31
December
2018

£

20,000

——e

The average number of persons employed by the Company during the vear, analysed by category,

was as follows:

Directors, management and partners

The aggregate payroll costs of these persons were as follows:

Wages and salaries
Social security costs
Pension costs

Period to 31
December
2019
Number

20

20

Pericd to 31
December
2019

£

1,816,696
180,142

1,976,838
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8.

10.

Directors' remuneration

The directors’ aggregate remuneration in respect of guaiifying services was:

Remuneration

Period to 31
December
2019

£
380,148

Remuneration of the highest paid director in respect of qualifying services:

Aggregate remuneration

Finance income and expenses

On short term deposits and investments
On intercompany loan to Elixir LLC

Total finance income

On bank loans and overdrafts at amortised cost
Preference share dividend :
On lease liability

Total finance expense

Taxatfon on profit on ordinary activities

Current tax
Current tax on income for the year

Tetal current tax

Deferred tax
{Decrease)/ingrease in deferred tax
liabilities

Total deferred tax

Total income tax expense

Period to 31
December
2019

b >

252 138

Period to 31
December
2019

£

709

63,559

64,268
13,270

131,377
140,290

284,937

Period to 31
December
2019

£

286,888
286,888

(93.148)
(93,148)

183,740
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Reconclilation of tax expense

The tax assessed on the profit on ordinary activities for the year is lower than the standard rate of

corporation tax in the UK of 18%.

Period to 31
December
2019
£
Profit on ordinary activities before taxation 4,115,115
Profit on ordinary activities multiplied by rate of tax 211,872
Expenses not deductible for tax purposes 46,925
Trademarks (98,984)
Exceptional items not deductible for tax purposes 22 968
Closing deferred tax rate fower/(higher) than main
current tax rate 10,859
Tax on profit 193,740
Deferred tax liabiiity
The balance comprises temporary differences atiributable to:
As at 31
December
2019
£
Property, plant and equipment §7.163
Intangible assets 480,936
Total deferred tax liabilities 538,089
Property,
plant and Intangible
equipment assets Cther Total
E E £ £
Movements
On incorporation - - - -
Acquisition of business 65,137 569 500 (3,400) 631,237
Charged/(credited) to profit and loss {7.984) (88,564) 3,400 (93,148)
At 31 December 2019 57,153 480,935 - 538,089
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11. Intangible assets

Goodwill Trademarks Total
£ £ £

Cost
On incorporation - - -
Acquisition of business 38,612,855 7.135,000 45,747,955
At 31 December 2019 38,612,955 7,135,000 45,747,955
Amortisation
On incorporatian - - -
Amortisation - 1,109,581 1,109,581
At 31 December 2019 - 1,108,561 1,109,581
Net book value
On incorporation - - -

At 31 December 2019 38,612,855 6025418 44,638,374

Goodwill relates to the transfer of the business and assets of Elixirr Partners LLP and subsidiaries
to Blixirr Consulting Limited on 1 July 2018. Goodwill was calculated as the fair value of the initial
consideration {being the shares issued by Elixirr Consulting Limited) less the fair value of assets
at the date of the transfer (see note 23).

Impairment review

Following initial recognition, goodwill is subject to impairment reviews, at least annually. and
measured at fair value less accumulated impairment losses. Any impairment is recoghised
immediately in the consolidated statement of comprehensive income and is not subsequently
reversed.

There are three steps to performing an impairment review:
1. Allecating the geodwill to the relevant cash generating unit (CGL) or multiple CGUs.
2. Determining the recoverable amount of the CGU to which the goodwill belongs.
3. Recognising any impaitment losses after performing an impairment review of the CGU or
CGUs.

Goodwill acquired in a business combination represents future economic benefits arising from
assets that are not capable of being individually identified and separately recognised. Goodwill
does not generate cash fiows independently from other assets or groups of assets and so the
recoverable amount of goodwill as an individual asset cannot be determined. Therefore, goodwill
acquired in a business combinatich must be allocated from the acquisition date to each of the
acquirer's CGUs or groups of CGUs that are expected to benefit from the synergies of the business
combination.

The definition of a CGU is “the smallest identifiable group of assets that generates cash infiows
that are largely independent of the cash inflows from other assets or groups of assets”) per IAS
3s).

In accordance with 1AS 36, a CGU to which goodwil has been atlocated shall be tested for
impairment annually and whenever there is indication of impairment by comparing the carrying
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amount of the unit, including the goodwill, with the recoverable amount of the unit.

If the recoverable amount of the unit exceeds the carrying amount of the unit, the unit and the
goodwill allocated to that unit shall be regarded as not impaired. If the carrying amount of the unit
exceeds the recoverable amount of the unit, the entity shali recognise an impairment loss.,

The recoverable amount is the higher of a CGU'’s fair value less costs tc sell and its value in use.
In brief the fair value less costs to sell is likely to involve a valuation of the CGU if sold at an arm’s
length and deducting the costs of disposal.

The vaiue in use will involve a discounted cash flow {'DCF'} calculation estimating the future cash
infiows and autflows to be derived from the continuing use of the CDU. The DCF calculation would
include the estimated net cash flows, if any, to be received for the disposal of the CGU at the end

of its useful life.
Key assumptions used in value in use galculation

The key assumptions for the value in use calculation are those regarding:
« number of years of cash flows used and budgeted EBITDA growth rate
+ discount rate; and
« terminal growth rate

The carrying value of goodwill arising on acquisitions is £38,612,955 being the fair value of
consideration payable {£50,000,000) less the net assets on acquisition (£11,387,045), No
impairment is indicated by the value in use calculation,

Number of years of cash flows used and budgeted growth rate

The recoverable amount of the CGU is based on a value in use calculation using specific cash flow
projections over a five year period and a terminal growth rate thereafter.

The five year forecast is prepared considering the Directors’ expectations based on market
knowledge, numbers of new engagements and the pipeline of opportunities.

Discount rate

The Group's post-tax weighted average cost of capital has been used to calculate a discount rate
of 10%, which reflects current market assessments of the time value of money for the period under
review and the risks specific to the Group.

Terminal growth rate

An appropriate terminal growth rate is selected, based on the Directors’ expectations of growth
beyond the five year period. The terminal growth rate used is 2%.

Sensitivity to changes in assumptions

With regard to the value in use assumptions, the Directors believe that reasonably possible
changes in any of the above key assumptions would not cause the carrying value of the unit to
exceed its recoverable amount. In forming this view, the Directors have considered that:

+ On current cash flow projections, the discount rate would have to exceed 24% for there
te be any impairment; and

+ Even in the case of no increase in future cash flows above those prejected for the year
ending 31 December 2020, the discount rate would have to exceed 12% for there to be
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any impairment.

12. Tangible assets

Right of use Furniture and Leasehold Computer
asset fittings Improvements Equipment Total
£ £ £ £

Cost
Cn incarporation - ~ - ~ -
Acquisition of business 5,918,591 85,112 489 0R4 80,778 6,533,565
Additions - - - 4875 4,975
Disposals - - - - -
At 31 December 2019 5,918,581 65,112 499,084 55,763 6,538,540
Depreclation
On incorporation - - - - -
Charge for the period 263,045 25,234 72,016 20,345 380,644
At 31 December 2019 263,049 25,234 72,018 20,345 380,644
Net book value
Qn incorporation - - - - -
At 31 December 2019 5,655,542

39,878 427,088

35,408

8,157,896

The net book value of tangible assets includes an amount of £577,178 as at 31 December 2019,
in relation to assets held under finance leases and hire purchase contracts.

The lease liability in respect of the right-of-use asset was £5,711,949 as at 31 December 2019. As
disclosed in the summary of significant accounting pelicies, the discount rate used In determining
the present value of the lease liability was §%. The interest expense recognised in the statement
of comprehensive income for the period ended 31 December 2019 was £140,280.

13. Investments in subsidiaries

Cost
On incorporation
Acquisition of business

Carrylng amount
On incorporation
At 31 December 2019

Total
£

4,174,851

4,174,851

4,174,851

The underfakings in which the Company’s inferest at the year-end is 20 percent or more are as

follows:
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Subsidiary Country of Principal activity
undertakings incorporation
Elix-IRR Consulting England and Services to the
Services Limited Wales Group
Elix-IRR Consulting England and Services to the
Services (South Wales Group
Africa) Limited
Elixirr LLC United States  Consultancy
Elixirr Consulting Al England and Dormant activities
Limited Wales
Elidrr Creative England ang Information
Limited Wales technology
consultancy
Den Creative Limited England and Information
Wales technology
consultancy
Elixirt Services England and Dormant activities
Limited Wales
14. Recelvables
Non-current assets
Other receivables
Current assets
Trade receivables
Contract assets
Amounts owed by group comparies
Other receivables

Registered office

12 Helmet Row,
Lendon, EC1V 3Q.)

12 Helmet Row,
Londen, EC1V 3QJ

2711 Centerville Road,
Suite 400, Witmington,

Delaware 19808

12 Helmet Row,
London, EC1V 3QJ

12 Helmet Row,
London, EC1V 3QJ
12 Helmet Row,
Londaon, EC1V 304

12 Helmet Row,
London, EC1V 3Q.)

At 31 December
2019
100%
100%

100%

100%

100%

100%

100%

As at 31
December

© 2018

£

416,318
416,318

As at 31
December

2019

£

3,668,372

71,583

7,278,350
1,065,307

12,083,612

All of the trade receivables were non-interest bearing and receivable under normal commercial
terms. The management consider that the carrying value of trade and other receivables
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approximates to their fair value. The carrying value of non-current other receivables is considered
to be the fair value. The carmrying value of non-current other receivables is considered t© be the falr

value but has not been discounted to present value.

The impairment loss recognised in the income statement for the period in respect of bad and

doubtful trade receivables was £8,800.

The ageing of trade receivables of the Group is detailed below:

As at 31 December 2019
<30
days
£

Gross carrying amount 3,340,795 263,677

<90 <180 > 180
days days days Total
£ £ £ £

63,900 - - 3,668,372

15. Cash and cash equivalents

Cash at bank and in hand

As at 31
December
2019

£
1,203,731

Cash at bank earns interest at floating rates based on daily bank deposit rates.

16. Trade and other payables

Current liabilities

Trade payables

Other taxes and social security costs
Amounts owed to group companies
Other payables ana accruals

As at 31
December
2019

£

224,948
500,567
7,178,869
1,387,028

9,291,512

The fair vaiue of trade and other payables approximates to book value at the period end. Trade
payables are non-interest bearing and are normally settled monthly.
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17. Loans and borrowings

Current liabilities
Bank loan
Lease liabilities

Non-current liabilities

Preference shares treated as liability
Lease liabilities

Bank loan

As at 31
December
2018

£

750,000
579,635

1,329,635

As at 31
December
20189

£

6,500,000
5,285,741
875,000

12,660,741

A bank loan of £2 000,000, to be repaid over 3 years was drawn on 9 July 2018, £750,000 of the
outstanding balance is due for repayment within one year with the remainder due for repayment
over the period to March 2022, Interest accrues on the loan principal at 3.26% over LIBOR. 50%

of the loan is guaranteed by certain shareholders.

The preference shares treated as a liability represents the fair value of the debt element of the
10% non-redeemable cumnulative preference shares at date of issue of £6,500,000. See note 21

for the rights associated with these shares.

18, Provisions

Dilapidations provision

As at 31
December
2019

£

147,730

147,730
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19. Financlal instruments

The Company's financial instruments may be analysed as follows:

Financial assets
Financial assets that are debt instruments measured
at amortised cost

Financial liabilities
Financial liabilities measured at amortised cost

As af 31
December
2019

13,615,404

22,761,322

Financial assets measured at amortised cost comprise cash, trade receivables, intercompany

receivables and other receivables.

Financial liabilities measured at amortised cost comprise loans and borrowings, trade payables,

preference share liability, intercompany loans and other payabies.

The fair values of all financial assets and liabilities approximates to their carrying value.

20. Related party disclosures

Key management personnel include the directors and senior managers across the Group who
together have authority and responsibility for planning, directing and controlling the activities of the

Group.

Loans were made to key management persenne! during the period and a balance remained

outstanding at the pericd end as follows:

At beginning of the period
Loans advanced
Lcan repayments received

As at 31

Dacember
2019
£

168,876

-

169,876

The Company made payments on behalf of a related party, Elixirc Pariners LLP, totalling net
£816,196 during the period. This amount is included in current receivabies (£816,196) at 31

December 2019,
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21. Share capital and merger relief reserve
As at 31 December 2019

Merger
Autherised Issued relief
shares shares Par value reserve
Number Number £ £
Ordinary shares
A Class 1,000 1,000 1,000 14,913,900
B Class 1,600 1,350 1,350 20,153,820
10% non-redeemable cumulative
preference shares 1,000 1,000 1,000 8,428,830
3,500 3,350 3,350 43,496,650
Movement in class A ordinary
shares
Merger
Number of relief
shares Par value reserve Total
Number Number £ £
On incorporation 1 1 - 1
Share issue/exchange 999 989 14,913,900 14,914,899
Balance at 31 December 2019 1,000 1,000 14,913,900 14,914,900
Movement in clags B ordinary
shares
Merger
Number of relief
shares Par value reserve Total
Number Number £ £
Cn incerporation - - - -
Share issue/exchange 1,350 1,350 20,153,920 20,155,270
Balance at 31 December 2019 1,350 1.35(} 20,153,820 20,155,270
Movement in preference shares
Merger
Number of relief
shares Par value reserve Total
Number Number £ £
On incorporation - - - -
Share issuefexchange 1,000 1,000 8,428,830 8,429,830
Balance at 31 December 2019 1,000 1,000 8,428,830 8,429,830
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Ordinary shares

Class A shares have a par value of £1. They do not entitle the holder to participate in dividends
ner share in the proceeds of winding up the company. On a show of hands every holder of ciass
A ordinary shares present at a mesting, in person or by proxy, is entifled to one vote, and on a poli
each share is entitled to one vote.

Class B shares have a par value of £1. They entitle the holder to participate in dividends, and to
share in the proceeds of winding up the company in proportion to the number of and amount paid
on the shares held. These rights are subject to the prior entitlements of the 10% non-redeemable
cumulative preference shares. There are no voting rights attached to the class B ordinary shares.

Preference shares

The 10% non-redeemable cumulative preference share balance represents the fair value of the
equity element of the preference shares at date of issue of £8,429,830. The shares are eniitied to
dividends at the rate of 10% of the Group’s adjusted profit after tax per annum. ¥ insufficient profits
are avaifable in & particular financial year, the dividends accumulate and are payable when
sufficient profits are available. The shares do not participate in the winding up of the company and
have no voting rights attached to them.

22. Reserves

Merger relief reserve — This reserve records the amounts above the nominal value received for
shares sold, less transaction costs in accordance with section 610 of the Companies Act 2008,

Retained eamings — This reserve records retained earnings and accumulated fosses fess
dividends.
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23. Business combinations

On 1 July 2018, Etixirr Consuiting Limited, acquired the business and substantiaily all the assets
{including shares in subsidiary companies) of Elixirr Partners LLP. The consideration for the
transaction was in shares of Elixirr Consulting Limited.

In calculating the goodwill arising, the fair value of the net assets of Elixirr Pariners LLP and the
underlying subsidiaries have been assessed, and fair value adjustments were made to the
trademarks, right-of-use assets and deferred taxation acquired.

Fair value
Non-current assefs
Tangible assets 6,533,565
Intangible assets 7,135,000
Investment in subsidiaries 4 174,851
Cther debtors 416,318
18,259,734
Current assels
Trade and other receivables 5,204,244
Cagh and cash equivalents -
5,294,244
Total assets 23,553,978
Non-current liabilities
Loans and borrowings 5,773,036
Deferred tax liability 631,237
Provisions 147,730
6,562,003
Current kabilities
Trade and other payables 5,197,310
Loans and borrowings 417,620
5,614,930
Total liabilities 12,166,933
Fair value of net assets acquired 11,387,045
Goodwill {note 11} 38,612,955
Fair value of purchase consideration 50,000,000

Cash and cash equivalents in subsidiary acquired -
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24,

25,

Events after the balance sheot date

On 12 June 2020, there was a redesignation of each A ordinary share (1,600}, B ordinary share
(1,350) and preference shares {1,000) to 3,360 Ordinary Shares on the basis of one A ordinary
share, one B ordinary share and one preference share tc che Ordinary Share.

On 12 June 2020, a share premium reduction of £15,000,000 took piace whereby the Company
reduced it's merger relief reserve and credited retained earnings with the same amount,

On 9 July 2020, the ultimate controlling party {Elxirr International Plc) raised net proceeds of
£18.1m through an Initial public offering (IPQ) on the Alternative Investment Market (AIM).

On 15 July 2020, the Company repaid the bank loan disclosed in note 17 to the financial
statements.

Subsequent to the year end a pandemic was declarad regarding COVID-18 which is freated in
these financial statements as a non-adjusting post balance sheet event. No post balance sheet
date activities materially affect the position of Elixirr Gonsulting Limited.

Ultimate controliing party

The Company's ultimate parent company and immediate controlfing party is Elixirr International
Plc (company number 11723404), incorporated in the United Kingdom. The registered office of
Elixirr International Plc is 12 Helmet Row, London, EC1V 3Q.J. Copies of the group financial
statements of Elixirr International Plc are available from The Registrar of Companies (England and
Wales}.




