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Lux Group Holdings LTD (formerly SMWF Limited)

Strategic report
For the year ended 31 December 2020

The directors present theic reports and the statements for the year ended 31 December 2020.

Business review

2020 was a tough year for many businesses due to COVID and its impact on socicty gencrally, however, working
with our supplicr partners we made substantial progress on launching our new showrooms at Brompton Road
which were completed and opened in 2021, We arc confident in the outlook for the future and growth potential for
the business

Principal risks and uncertainties

The directors consider that the principal nsks and uncertainties faced by the Company are in the following
categories:

Economic risk
The visk of increased interest rates and or inflation having an adverse impacr on served mackets.

Competitor risk
The directors of the Company manage competition through closc attention to customer service levels.

Financial risk
The Company has budgetary and financial reporting procedurcs, supported by appropriate key performance
indicators, to manage credit, liquidity and other financial risk.

Brexit
The Company is exposed on the uncertainties that Brexit may bring but the directors have plans to negotiate the
potential risks.

COVID-19 outbreak

In December 2019, a novel strain of coronavirus ("COVID-19"} was reported in Wuhan, China. The World Healch
Otrganisation has declared COVID-19 to constitute a "Public Health Emergency of International Concern.” On the
11th of March 2020, the World Health Organisation officially declared COVID-19, the disease caused by novel

coronavirus, a pandemic.

As a result of the outbreak affecting current cconomic conditions, demand for our business could have an adverse
material impact. Uncertainty about the current economic conditions duc to the Coronavirus could result in
customers delaying projects in response to tighter credit, unemployment, negative financial news and declines in
income or asset values and other economic factors.

We arc also subject to other types of risks associated with the aforementioned pandemic, including the following;
1) Difficulties in collecting accounts receivable.

2) Difficulties in staffing and managing operations.

3) Difficultics in maintaining adequate working capital to finance the company's current liabilities.

4) Disruption in business due to order to shut dowa business temporarily by the Government.

While the directors expect operations for 2021 to be in line with 2020, the closure of operations, quarantine
measures and travel restrictions may have an additional unpredictable impact, given the dynamic nature of thesc
circumstances, the directors have not formally determined the financial impact of these events on their results of
operations, cash flows and financial condition. The Ditectors will continue to monitor closcly the global
developments of this new virus and respond accordingly.
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Lux Group Holdings LTD (formerly SMWF Limited)

Strategic repott (continued)
For the year ended 31 December 2020

Financial key performance indicators

The Company's key performance indicators are turnover, gross macgin and EBITDA.

2020
Turnover 17,693,060
Gross margin 36.9%
EBITDA (3,319,288)

This report was approved by the board and signed on its behalf.

Ronnie Shemesh
Dircctor

Date: [0‘ S/IOLU |
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2019
19,794,327
40.9%
(9,794,014)
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Lux Group Holdings LTD (formerly SMWF Limited)

Directors' report
For the year ended 31 December 2020

Principal activity

Lux Group Holdings Limited (formedy SMWF Limited) was incorporated on 3 December 2018. The financial
statements cover the year ended 31 December 2020.

The Company's principal activity is design, manufaciuzc and installation of bespoke fitted kitchens.

Results and dividends -~
The loss for the year, after taxation, amounted to £3,132,421 (2019 loss £9,865,121).

The directors have not recommend a dividend (2019: £Nil).

Directors

The directors who served during the year were:

Patrick Burke
Tain Christopher O'Mahony
Ronnie Shemesh

Going concern

‘The Company had net asscts of £691,701 for the financial year caded 31 December 2020 (2019: £3,824,122). ‘L'he
Company incurred a loss of £3,132,421 (2019: loss of £9,865,121). The cash reserves and other curcent assets may
not be realised to sufficiendy discharge its liabilities in the normal course of business. The directors have ceviewed
the short, medium and long term cash flow forecasts for the Company and are confident from their review and the
assumptions in preparing the cash flows that the Company has access to sufficient funding to continue trading for
the forcsceable futuce. The Company remains dependent on the continuing support of its stakeholders and
sharcholders to meet payments as they fall due.

The stakcholders have provided a commitment to the Company to assist it in meeting its aperational and financial
liabilities for a perod of ac least 12 months from the date of approval of these finaacial statements. The
commitment includes letters of support outlining support to be provided as well as the provision of two funding
agreements signed on 2 Scptember 2022, The funding made available under these facilities amouat to [4.8 million
over the next year. The facilitics are repayable in September 2024

Matters covered in the strategic report

As permitted by Section 414 (c) (11) of the Companies Act 2006, the directors have elected to disclosc information
requited to be in the directors' report by Schedule 7 of the "Large and Medium-sized Companics and Groups
(Accounts and Reports) Regulations 2008", in che Steategic report.

Past balance sheet events

Other than considerations related to COVID-19, there have been no significant post balance sheet events \vhlch
have affected the Company since year enel.

Future developments

The Company plans to continue its present activities.
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Lux Group Holdings LTD (formerly SMWF Limited)

Directors' report (continued)
For the ycar ended 31 December 2020

Disclosure of information to auditor
Each of the persons who are ditectors at the time when this Directors' teport is approved has confirmed thac

. 50 far as the dircctor is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

This report was approved by the board and signed on its behalf,

onnic Shemesh
Director

Date: \ 0
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Lux Group Holdings LTD {formerly SMWF Limited)

Directors' responsibilities statement
For the ycar ecnded 31 December 2020

The directors arc responsible for preparing the Strategic report, the Dircctors' repost and the financial statements in
accordance with applicable law and regulations.

Company law requices the directors to prepare financial statements for each financial year. Under that law the
directors have clected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 “I'hc Financial Reporting Standard applicable in the UK and Republic of Ircland'. Under company law
the directors must not approve the financial statements unless they are sadsfied that they give a true and fair view of
the seate of affairs of the Company and of the profit ot loss of the Company for that period.

In preparing these financial statements, the directors are requiced to:

. select suitable accounting policics for the Company's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continuc in business.

The directors arc responsible for keeping adequate accounting records that are sufficient to show and explain the

Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company

and to cnable them to cnsure that the financial statements comply with the Companies Act 2006. They are also

sesponsible for safeguarding the assces of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and othet irregularities.

On behalf of the board
o S
ome 1\ S\ 1030
Yy
Oide S
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@ GrantThornton

Independent auditot's report to the members of Lux Group
Holdings LTD (formerly SMWF Limited)

Opinion

We have audited the financial statements of Lux Group Holdings LTD (formerly SMWFE Limited)('the Company'),
which comprise the Statement of comprehensive income, the Statement of financial position, the Statemeat of
changes in cquity, the Statement of cash flows for the year ended 31 December 2020, and the related notes co the
financial statements, including a summary of significant accounting policics.

The financial reporting framework that has been applied in the preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “I'he Financial Reporting Standard applicable in
the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Peactice).

In our opinion, Lux Group IHoldings LTD (formerly SMWTF Limited)'s financial statements:

o give a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of the
assets, liabilitics and financial position of the Company as at 31 December 2020 and of its financial
performance and cash flows for the year then ended; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)') and applicable
law. Qur responsibilities under those standacds are further described in the 'Responsibilitics of the auditor for the
audit of the financial statements' section of our report. We are independent of the Company in accordance with the
ethical requirements that arc relevant to our audit of the financial statcments in the United Kingdom, namely the
FRC's Echical Standard and the ethical pronouncements established by Chartered Accountants Treland, applied as
determined to be appropriate in the circumstances of the entity. We have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit cvidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditng the financial statcments, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have aot identificd any material uneectainties relating to eveats or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from the date when the financial statements are authorised for

issue,

Our responsibilities, and the responsibilitics of the directors, with tespect to going concern are described in the
relevant scctions of this seport.
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@ Grant Thornton

Independent auditor's report to the members of Lux Group
Holdings L'TD (formerly SMWYF Limited) (continued)

Other information

Other information comprises the information included in the anaual report, other than the financial statements and
our auditor's report thereon, including the Directors' report and the Strategic Report. The directors are cesponsible
for the other informaton. Our opinion on the financial statements docs not cover the information and, except to
the extent othenwise explicitly stated in our report, we do not cxpress any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. [f we identfy such material
inconsistencies in the financial statements, we are required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report

that fact,
We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work underraken in the course of the audit:

® the information given in the Directors’ report and the Strategic Report for the year for which the financial
statements are prepared is consistent with the financial statements, and

o the Dircctors’ teport and the Swategic Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment we have obrained in the
course of the audir, we have not identified material misstatements in the Dircctors' report and the Strategic Reporer.

We have nothing to report in respect of the following matters in relation to which the Companics Act 2006 requires
us 1o report to you if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been received
from braaches not visited by us; or

. the financial statements arc not in agreement with the accounting records and returns; or

o cernain disclosures of dicectors’ remuneration specified by law are not made; or

° we have not reccived all the information and explanations we require for our audit.
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@ GrantThornton

Independent auditor's report to the members of Lux Group
Holdings LTD (formetly SMWF Limited) (continued)

Responsibilities of management and those charged with governance for the financial
statements

Management is tesponsible for the preparation of the financial statements which give a true and fair view in
accordance with United Kingdom Generally Accepted Accounting Practice, including FRS 102 and for such intcrnal
control as the directors determinc is nccessary to cnable the preparaton of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management cither intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Responsibilities of the auditor for the audit of the financial statements

T'he objectives of an auditor arc to ohtain reasonable assurance about whether the financial stacements as a whole
arc feee from material misstatement, whether duc to fraud or crror, and to issuc an auditor's report that includes
their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always dctect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could ceasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further deseription of an auditor’s responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at rg.uk /auditorsresponsibilities. "This description forms part of our

auditor's report.

w.frc.

Explanation as to what extent the audit was considered capable of detecting irregularitics, including fraud
Trregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of ircegulacities, including
fraud. Owing to the inherent limirations of an audit, there is an unavoidable risk that material misstatement in the
financial statements may not be detected, even though the audit is properly planned and performed in accordance

with ISAs (UK).
“The extent to which our procedures are capable of detecting irregularitics, including fraud, is detailed below:

Based on our understanding of the Company and industry, we identified that the principal risks of non-compliance
with laws and regulations related to compliance with data protection and employment laws, health and safety
tegulation, and we considered the extent to which non-compliance might have a material cffect on the financial
statements. We also considered those laws and regulations that have a ditect impact on the preparation of the
financial statements such as the Companics Act 2006 and UK tax legislation. We evaluated management’s incentives
and opportunitics for fraudulent manipulation of the financial statements (including the sk of override of
controls), and determined that the principal risks were related to posting inappropriate journal entries to manipulate
financial performance and management bias through judgements and assumptions in significant accounting
estimates, in patticulax in relation to significant onc-off or unusual transactions. We apply professional scepticism
through the audit to consider potential deliberate osmission or concealment of significant transactions, or
incomplete/inaccurate disclosures in the financial statement.
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@ GrantThornton

Independent auditor's report to the members of Lux Group
Holdings LTD (formerly SMWF Limited) (continued)

Respaonsibilities of the auditor for the audit of the financial statements (continued)

Tn response to these principal risks, our audit procedures included but were not limited to:

* enquiries of management and the board on the policies and procedures in place regarding compliance with laws
and regutations, including consideration of known or suspected instances of non-compliance and whether they
have knowledge of any actual, suspected or alleged fraud;

¢ inspection of the company’s regulatory and legal correspondence and review of minutes of board meetings
during the year to corroborate inquiries made;
gaining an understanding of the inteznal conuols established to mitigate risk relaced to fraud;

¢ discussion amongst the engagement teaimn in relation to the identified laws and regulations and regacding the risk
of fraud, and remaining alert to any indications of non-compliance or opportunities for fraudulent manipulation
of financial statements throughout the audi;

e identifying and testing journal entries to address the risk of inappropriate journals and management override of
controls;

e designing audit procedures to incorporate unpredictability around the nawre, timing or extent of our testing;

e challenging assumptions and judgements made by management in their significant accounting cstimates,
including cstimating uscful lives of tangible fixed assets, estimating allowance for impairment losses on
intangible and tangible assets, construction contract revenuce recognition and determining act realisable value of
stock; and

e review of the financal statement disclosures to undetlying supporting documentation and inquiries of
management.

The primary responsibility for the prevention and detection of irregularities including feaud rests with those charged
with governance and management. As with any audit, there remains a risk of non-detection or irregularities, as these
may involve collusion, forgery, intentional omissions, misrepresentations or override of internal controls.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undectaken so that we might state to the company’s members those
matters we arc required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by Jaw, we do not aceept or assume respoasibility to anyone other than the company and the compaay’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

. ,//

=y
Kevin Foley (IFCA) (Scnior statutory auditor)
for and on behalf of
Grant Thornton
Chartered Accountants
& Statutory Auditors

Dubtin 2

Date: 5 October 2022
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Lux Group Holdings LTD (formerly SMWF Limited)

Statement of comprehenstve income

For the year ended 31 December 2020

Turnover
Cost of sales
Gross profit

Administrative cxpenses
Exceptional administrative expenses

Other operating income

Operating loss

Other interest receivable and similar income

Interest payable and similar charges

Loss hefore taxation

Tax on loss

Loss for the financial year/period

All amounts relate to continuing operations.

Note

4

12

Period from
3 December

31 2018 to
December 31 December
2020 2019

£ L

17,693,082 19,794,327
(10,008,499)  (11,683,354)

6,784,583 8,110,973

(10,243,076)  (10,449,256)
(479,770)  (7,524,595)
793,438 -

(3,144,825)  (9,862,878)

35,208 .
(22,804) (2,243)

(3,132,421)  (9,865,121)

(3,132,421)  (9,865,121)

"I'here weee no recognised gains and losses for 2020 or 2019 other than those included in the statement of

comprehensive income,

The notes on pages 16 to 34 form part of these financial statements.
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Lux Group Holdings LTD (formerly SMWF Limited)

Registered number:11707773
Statement of financial position

As at 31 December 2020
Restated
2020 2019
Note L £
Fixed assets
Intangible fixed assets 14 6,245,261 6,939,179
Tangible fixed asscts 15 3,957,567 1,262,071
10,202,828 8,201,250
Current assets
Stocks 16 6,403,756 3,686,946
Debtors: amounts falling due within one yeac 17 3,948,102 740,316
Cash at bank and in hand 18 1,225,311 3,614,438
11,577,169 8,041,700
Current liabilities
Creditors: amounts falling due within onc ycar 19 (16,868,688) (12,170,523)
Net current liabhilities (5,291,519) (4,128,823)
Total assets less current liabilities 4,911,309 4,072,427
Creditors: amounts falling due after more
than onc ycar 20 (4,219,608) (248,305)
Net assets 691,701 3824122
Capital and reserves
Called up share capiral 23 13,689,243 13,689,243
Profit and loss account 24 (12,997,542) (9.865,121)
Shareholders' funds 691,701 3,824,122

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

Ronnie Shemesh
Duector

0] s|r0in

O doex,

Datc:

gt

The notes on pages 16 to 34 form part of these financial statements.

Page 11




Lux Group Holdings LTD (formerly SMWF Limited)

Statement of changes in equity
For the year ended 31 December 2020

At 1 Jaouary 2020

Comprehensive income for the year

Profit for the year

At 31 December 2020

Statement of changes in equity
Fot the peciod ended 31 December 2019

Comprehensive income for the period
Loss for the period

Shares issucd ducing the period

At 31 December 2019

The notes on pages 16 to 34 form part of these financial statements.

Called up Profit and
share capital loss account Total equity
£ £ £
13,689,243 (9,865,121) 3,824,122
- (3,132,421)  (3,132,421)
13,689,243  (12,997,542) 691,701
Called up Profit and
shate capital loss account Total cquity
£ £ £
- (9,865,121)  (9,865,121)
13,689,243 - 13,689,243
13,689,243 (9,865,121) 3,824,122
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Lux Group Holdings LTD (formerly SMWF Limited)

Statement of cash flows
For the year ended 31 December 2020

Restated
Period from
3 December

3 2018 to 31
Deccmber December
2020 2019

£ L

Cash flows from operating activities

Loss for the financial year (3,132,421)  (9,865,121)

Adjustments for:

Amorusation of intangible assets 693,918 -
Depreciation of tangible assets 208,817 68,864
Interest paid 22,804 2,243
Interest received (35,208) -
(Increase) in stocks (2,716,810)  (3,686,946)
(Increasc) in debtors (3,207,786) (740,319)
Increase in creditors 768,796 12,023,171
Net cash used in operating activities (7,397,890)  (2,198,108)

Cash flows from investing activities

Purchase of intangible fixed asscts - (6,939,179)
Purchase of rangible fixed assets (2,904,313)  (1,330,932)
Interest paid (22,804) (2,243)
Net cash used in investing activities (2,927,117)  (8,272,354)

Cash flows from financing activitles

Issue of ordinary shares - 13,689,243
New loans received 7,752,341 -
New finance leases 148,331 395,657
Interest received 35,208 -
'Net cash from financing activities 7,935,880 14,084,900
Net (decrease)lincrease in cash and cash equivalents (2,389,127) 3,614,438
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Lux Group Holdings LTD (formerly SMWF Limited)

Statement of cash flows (continued)
For the year ended 31 December 2020

Cash at beginning of year/period

Cash and cash eguivalents at the end of year/period

Cash and cash equivalents at the end of year/period comprise:

Cash at bank and in hand

The notes on pages 16 to 34 form part of these financial statements.

As restated

2020 2019

£ L
3,614,438 ;

1225311 3,614,438

1225311 3,614,438

1225311 3,614,438
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Lux Group Holdings LTD (formerly SMWF Limited)

Analysis of Net Debt

For the year ended 31 December 2020

Cash at bank and in hand
Bank and suppliet loaa
Dcbt due after | year
Debt due within 1 year

Finance leases

The notes on pages 16 to 34 form part of these financial statements.

At31
Ac1Janvacy December
2020 Cash flows 2020
£ £ £
3,614,438  (2,389,127) 1,225,311
. (7,752,341)  (7,752,341)
(395,657) (148,331) (543,988)
3,218,781  (10,289,799)  (7,071,018)

frage 1%




Lux Group Holdings LTD (formerly SMWF Limited)

Notes to the financial statements
For the year ended 31 December 2020

1.

2,

General information

Lux Group Holdings Limited (formerly SMWF Limited) ("the Company") is incorporated in the United
Kingdom and registered under the number 11707773, Tts registered office is located at The Hopton
Workshop, Hopton Road, Devizes, United Kingdom. The Company's principal acuvity is design,
manufacture and installation of bespoke fitted kitchens.

Accounting policies

2.1

2.2

2.3

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102, the
Financial Reporting Standard applicable in the UK and the Repubtic of {reland and the Companies Act
2006.

The prepacation of financial statements in compliance with FRS 102 requires the use of certain eritical
accounting estimatcs. It also requires management to excrcise judgment in applying the Company's
accounting policies (sec note 3).

The following principal accounting policies have been applied:

Going concern

The Company had nct assets of £691,701 for the financial year cnded 31 December 2020 (2019:
£3,824,122). The directors have reviewed the short, medium and long term cash flow forccasts for the
Company and are confident from their revicw and the assumptions in preparing the cash flows that rhe
Company has access to sufficient funding to continue trading for the foreseeable future. The Company
remains dependent on the continuing support of its stakeholders and shareholders to meet payments as

they fall duc.

The stakcholders have provided a commitment to the Company to assist it in meeting its opcrational
and financial liabilities for a period of at least 12 months from the date of approval of thesc financial
statements. The commitment includes letters of support outlining support to be provided as well as the
provision of two funding agreements signed on 2 September 2022. The funding made available under
these facilitics amount to {4.8 million over the next ycar. The facilities are repayable in September 2024.

Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions ate translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At cach period end foreign currency monetary items are teanslated using the closing rate. Non-monetary
items measurcd at historical cost are translated using the exchange rate at the date of the transaction and
non-monctary items measured at fair value ace measured using the exchange rate when fair value was
detecmined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-cnd exchange rates of monetary asscts and liabilities denominated in foreign currencies are
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Lux Group Holdings LTD (formerly SMWF Limited)

Notes to the financial statements
For the year ended 31 December 2020

2, Accounting policies (continued)

2.3

2.4

2.5

2.7

Foreign currency translation {continued)

rccognised in profit or toss.

Foreign exchange pains and losscs that relate to boreowings and cash and cash cquivalents are presented

in the Statement of comprehensive income within ‘iaterest payable and expenses’. All other foreign

exchange gains and losses are presented in Statement of comprehensive income within ‘administration
L]

expenses’.

Revenue

Costs of long term contracts include all dicect costs and attributable profits. Provision is made in full for
any foreseeable losses.

long term contracts are assessed on a contract by contract basis and ceflected in the Statement of
comprehensive income by recording turnover and related costs as contract activity progresses. No profit
is recognised until the outcome of a long term contract can be assessed with teasonable certainey. Work
n progress represents costs incurred net of amounts transferred to costs of sales, less focesceable losscs
and applicable payments on account not matched with tucnover.

Operating leases: the Company as lesseeo

Rentals paid under operating leases ate charged to profit or loss on a straight line basis over the leasce
term.

Benefits received and receivable as an incentive to sign an operating leasc are recognised on a straighe
linc basis over the lease term, unless another systematic basis is tepresentative of the time pattern of the
lessee’s benefit from the use of the leased asset.

Finance leases: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substanually all of the benefits and risks of ownership are assumed by the company. Obligations under
such agreements are inctuded in creditors net of the finance charge allocated to future peciods. ‘The
finance element of the rental payment is charged to profit or loss so as to produce a constant periodic
rate of charge on the net obligation outstanding in cach periad.

Government grants
Grants are accounted under the accruals model as permitted by FRS 102. Grants relating to expenditure
on tangible ficed assets are credited to profit or loss at the same rate as the depreciation on the asscts to

which the grant relates. The deferred clement of grants is included in ereditors as deferred income.

Grants of a revenue namre are recognised in the Statement of comprehensive income in the same
petiod as the related expenditure.

Interest income

Intecest income is recognised in profit or loss using the cffective interest method.
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Lux Group Holdings LTD (formerly SMWF Limited)

Notes to the financial statements
For the year ended 31 December 2020

2,

Accounting policies (continued)

2.9 Finance costs

Finance costs are chacged to profit or foss over the term of the debt using the effective interest method
so that the amount chatged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the procecds of the associated capital instrument.

2.10 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employecs. A dcfined contribution plan is 2
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

‘The contributions arc recognised as an expense in profit or loss when they fall due. Anounts not paid
are shown in accruals as a liability in the Statemeat of financial position. The assets of the plan ace held
separatcly from the Company in independendy administered funds.

2.11 Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item tecognised dicectly in equity is also recognised
in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax ratcs and laws that have been enacted or
substantively enacted by the reporting date in the countcics where the Company operates and generates
income.

Deferred tax balances are recognised in respect of all tming differences that have originated but not

reversed by the Statement of financial position date, except that:

) The recognition of deferred tax assets is limited to the extent that it is probable that they wili be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

° Any deferred ax balances are reversed if and when all conditions for reraining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permaneant differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the faic
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax ratcs and laws that have been enacted or substantively enacted by the repotting date.

2.12 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented sepacately due to their size or incidence.
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Notes to the financial statements
For the year ended 31 December 2020

2. Accounting policies (continued)
2.13 Intangible assets
Goodwill

Goodwill cepresents the diffcrence between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the date of
acquisition. Subsequent to initial tecognition, goodwill is measuced at cost less accumulated amortisation
and accumulated impairment losses. Goodwill is amortised on a straight line basis to the Statement of
comprehensive income over its uscful cconomic life. Intangible asscts are not subject to amortisation in
the year of acquisition.

Other intangible assets

Tarangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amordsation and any accumulated impairment losscs.

All intangible assets are considered to have a finite uscful life. 1€ a ccliable estimate of the useful life
cannat be made, the uscful life shall not exceed ten years. Intangible assets are not subject to
amortisation in the year of acquisition.

"The estimated usctul lives range as follows:

Trademarks - 10 years
Goodwill - 10 years

2.14 Tangible fixed assets

Taagible fixed asscts under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the assct to the location and condition necessary for it to be capable of opexating in the maaner
intended by management.

At each reporting date the company assesses whether there is any indication of impaixment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair value
less costs to sell and its value in use. An impairment loss is recognised where the carrying amount
exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Decpreciation is provided on the following basis:

Long-term leasehold property - 20% Straight line

Factory, plant & equipment - 10%-20% straight-line
Computer cquipment - 33% suaight-line
Showroom displays - 20% straight linc

The asscts' residual values, uscful lives and depreciation methods are reviewed, and adjusted
prospectively if appropnate, or if there is an indication of a significant change since the last reporting
datc.
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2,

Accounting policles (continued)
2.14 Tangible fixed assets (continued)

Gains and losses on disposals are determined by comparing the proceeds with the careying amount and
arc recognised in profit or loss.

2.15 Stocks

Stocks are stated at the lower of cost and nct realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a firse in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At ¢each reporting date, stocks are assessed for impairment. [F stock is impaired, the careying amount is
reduced to its selling price less costs to complete and sell. ‘The impairment loss is recognised
immediately in profit or loss.

2.16 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, inclusive of transaction costs, and are measured subscquently at
amortsed cost using the effective intecest method, less any impairment.

2.17 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
noticc of not morc than 24 hours. Cash equivalents are highly liquid investments that mature in no morc
than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in valuc.

In the Statement of cash flows, cash and cash cquivalents are shown net of bank overdrafts that are
repayable on demand and form an integral part of the Company's cash management.

2.18 Creditors

Short term creditors are measured at the transaction price. Other financial tiabiliies, including bank
loans, are measured initially at fair value, inclusive of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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2,

Accounting policies (continued)
2.19 Financial instruments

The Company only enters into basic financial instrument teansactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors.

Debt instruments (other than those wholly repayable or receivable within one ycar), including loans and
other accounts receivable and payable, are initially measured at present valuc of the future cash flows
and subscquently at amortised cost using the cffective interest method. Debt insttuments that arc
payable or receivable within onc year, typically wade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However, if the arrangements of a short-term instcument constitute a financing teansaction,
like the payment of a rade debt deferred beyond normal business terms or in case of an out-right short-
term loan that is not at market rate, the financial asset or liability is measured, initially at the present
value of future cash flows discounted at a market cate of inteeest for a similar debt instrument and
subsequently at amortised cost, unless it qualifics as a loan from a director in the case of a small
company, ot a public bencfit entity concessionary loan.

Financial asscts that acc measured at cost and amortised cost are assessed at the end of each reporting
period for objective cvidence of impairment. If objective evidence of impairment is found, an
tmpairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measuted as the difference
between an assel’s carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the cuccent effective interest rate determined under the conteact.

For financial assets measured at cost less impaicment, the impairment loss is measured as the difference
between an assct's cacrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold at the
reporting date.

Judgments in applying accounting policies and key sources of estimation uncertainty
Preparation of the financial statements requires management to make significant judgments and estimaces.
Judgments and estimates are continually cvatuated and are based on historical experience and other facrors,
including expectations of future cvents that are believed to be reasonable under the circumstances. Actual
results may ultimately differ from these estimates. Tn the process of applying the Company’s accounting

policies, management has made the following judgment and estimate, which have the most significant cffect
on the amounts recognized in the financial statements:
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3.

Judgments in applying accounting policles and key sources of estimation uncertainty
{continued)

3.1 Critical Management Judgments in Applying Accounting Policies
The following are significant management judgments in applying the accounting policics of the Company
that have the most significant effect on the financial statements.

Going concern )

The directors have assessed the Company’s ability to continuce as a going concern based on forecasts for the
following twelve months and beyond and the continued support of the stakcholders and sharcholders and are
satsficd that it has the resources to contnuc its business for the foresceable futuce. Furthermore, the
directors arc not aware of any material uncertintes that may cast significant doubt upon the Company’s
ability to continuc as a going concern. Therefore, the financial statements continue to be prepaced on the

going concern basis (scc note 2.2).

Assessing whether an agreement is a finance or operating lease

Management asscss at the inception of the fease whether an arrangement is a finance oc operating lease based
on who bears substantially all risk and bencfits incidental to the ownership of the leased items. Based on the
management’s assessment, the risk and rewaeds of owning the items leased by the Company are retained by
the lessor and therefore accounts for such leasc as operating lease. Otherwise, the lease will be accounted for
as finance lease.

3.2 Key Sources of Estimation Uncertainey
Information about estimates and assumptions that have the most significant effect on recognition and
measurcment of assets, liabilities, income and expenses is provided below. Actual zesults may be substandally

differenc.

Estimating useful lives of intangible and tangible fixed assets

‘The Company estimates the uscful lives of ingangible fixed asscts (note 14) and tangible fixed asscts (note 15)
bascd on the period over which the assets ace expected to be available for use. The estimated uscful lives ate
reviewed periodically and are updated if expectations differ from previous estimates due to physical wear and
tcar, technical or commercial obsolescence and legal or othec limits on the use of the assets. In addition,
cstimation of the useful lives of tangible fixed assets is bascd on collective assessment of industry practice,
internal technical evaluation and experience with similar assets. Actual results, however, may vary due to
changes in estimates brought about by changes in factors mentioned above.

Estimating allowance for inpairment losses on intangible and tangible assels

The Company assesses impairment on inrangible (note 14) and tangible assets (note 15) whencver events or
changes in circumstaaces indicate that the carrying amount of an asset may not be recoverable. The factors
that the Company considers important which could trigger an impairment review include the following:

. significant underperformance relative to expected historicat or projected future operating results;
. significant changes in the manner of use of the acquired assets or the strategy for overall business; and
. significant negative industry or economic trends.

-

In determining the present value of estimated future cash flows expected to be generated from the continued
use of the assets, the Company is required to make estimates and assumptions that can materially affect the
financial statements.

These assets are reviewed for impairment whenever events or changes in circumnstances indicate that the
carrying amount may not be recoverable. An impairment loss would be recognised whenever evidence exists
that the carrying value is not recoverable. For purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows.
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3.

Judgments in applying accounting policies and key sources of estimation uncertainty
(continued)

An impairment loss is recognised and charged to profit or loss if the discounted expected future cash flows
are less than the carrying amount. Fair value is estimated by discounting the expected future cash flows using
a discount factor that reflects the risk-free rate of interest for a term consisteat with the pcriod of expected
cash flows.

Construction contrac revense recognilion

Recognised amounts of construction contract revenues (note 4) and eelated work in progress reflect
managenent’s best estimate of each contract’s outcome and srage of completion. This includes the
assessment of the profitability of on-going construction contracts and the order backlog. For more complex
contracts in pacticular costs to complete and contract profitability are subject to estimation uncertainty.

Deternmining net realisable value of stocks

Management estimates the net realisable values of stocks, taking into account the most reliable evidence
available at each reporting date. The future realisaton of these stocks may be affected by market-driven
changes that may reduce future selling prices (Note 16).

Allowaitees for inpairment of deblors

The Company estimates the allowance for doubtful trade and intercompany debtors based assessment of
specific accounts where the Company has objective cvidence comprising default in payment terms or
significant financial difficulty that cerlain customers arc unable 1o meet their financial obligations. In these
cases, judgement used was based on the best available facts and circumstances including but not limited o,
the length of the relatoaship.

Turnover

The whole of the turnover is atuibutable to its principal activity. The directors consider it to be scriously
prejudicial to the interest of teh Company to disclose informaton regarding tuenover. Therefore, such
information has not been disclosed in accordance with ST 2008/410 Schedule 1(68).

Other operating income

Period from
3 December

3 2018 1o
December 31 December
2020 2019
£ £
Government grants receivable 793,438 -
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Operating loss

The operating loss is stated after charging:

Diffetence on foreign exchange
Depreciation - plant and machinery
Depreciation - computer equipment
Depreciation - leaschold property
Depteciation - showroom displays
Amortisation - trademarks
Amortisation - goodwill

Operating leases

Auditor's remuneration

Iiees payable to the Company's auditor and its associates for the audit of the
Company's annual financial statements

Period from
3 December

31 2018 to
December 31 December
2020 2019
£ L
41,260 {8,490)
158,250 67,349
6,684 1,107
980 408
42,903 -
600,000 -
93,918 -

590,763 1,336,365

Peciod from

3 Decembet

k)| 2018 to
December 31 December
2020 2019

£ £

24,000 24,000
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8. Employees

Staff costs, including directors’ remuneration, weee as follows:

Wages and salarics
Social sccurity costs
Cost of defined contribution scheme

Period from
3 December

k) | 2018 1o
Deccember 31 December
2020 2019

£ £
6,076,719 8,027,518
617,594 806,735
351,175 260,830
7,045,488 9,095,083

‘The average monthly number of employecs, including the directors, during the year was as follows:

Sales
Manufactuting
Installation
Transport
Administration

Period from
3 December

2018 to

i 3
December December
2020 2019
No. No.
26 29
103 149
1 13

7 6

42 48
189 245
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9. Directors’ remuneration

Directors' salartes and national insurance

Company contributions to defined contribution pension schemes

Period from
3 December

3 2018 o
December 31 December
2020 2019
£ £

100,000 108,333

- 4,375

100,000 112,708

During the ycar rctirement benefits were accruing to no directors (2019 - NIL) in respect of defined

contribution pension schemes.

10. Interest receivable

Other interest receivable

11. Interest payable and similar expenses

Finance lcases

Period from

3 December

3 201810
December 31 December
2020 2019

£ L

35,208 .

Periad from

3 December

kY| 2018 to
December 31 December
2020 2019

£ L

22,304 2,243
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12. Taxation

Pcriod from

3 December

31 2018 to
December 31 Dccember
2020 2019

£ L

Taxation on profit on ordinary activitics - -

Factors affecting tax charge for the year/period

The tax assessed for the year/period is lower than (2019 - lower than) the standard rate of corporation tax
in the UK of 19% (2019 - 19%). The differences are explained below:

Pcriod from
3 December

31 2018 to
December 31 December
2020 2019
£ L
Profit/(loss) on ordinary activities before rax (3,132,421) (9,865,121}
Profit/(loss) on ordinary activities multiplied by standard rate of corporation
tax in the UK of 19% (595,160)  (1,874,373)
Effects of;
Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment - 147
Capital allowances for year/period in excess of depreciation 66,519 (125,295)
Shott term timing difference leading to an increase (decreasc) in taxation 9,500 8,218
Unrelieved tax losses carried forward 519,141 1,991,303
Total tax charge for the year/period - -

Factors that may affect future tax charges

A defcrred tax asset of £2,510,444 (2019: £1,991,303) has not been recognised in the financial statements.
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13. Excoptional items

Exceptional items
Redundancy costs

Period from

3 December

3 2018 to
December 31 December
2020 2019

£ L

271,646 6,902,650
208,124 621,945
479,770 7,524,595

The Company acquired the trade and assets of the business from an Administeator. Deposits paid to this
business prior the appointmeut of Administrator were not included in the purchase agreement however the
directors took the strategic decision to recognise and honouc these customer deposits. This resulted in a net
exceptional cost of 271,646 (2019: £6,902,650) being recorded during the financial period. Dursing the
financial period as a result of rcorganisation the Company recagnised redundancy costs of £208,124 (2019:
£621,945) which due to their nature and size are considered exceptional costs. These excepuonal costs are
disclosed scparately to provide further understanding of the financial pecformance of the Company.

14, Intangible assets

Cost
At 1 January 20620

At 31 December 2020

Amortisation
Charge for the yeac on owned assets

At 31 December 2020

Net book value

At 31 December 2020

At 31 December 2019

Trademarks Goodwill Total
£ £ £

6,000,000 939,179 6,939,179
6,000,000 939,179 6,939,179
600,000 93,918 693,918
600,000 93,918 693,918
5,400,000 845,261 6,245,261
6,000,000 939179 6,939,179
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15. Tangible fixed assets

Long-term Factory,
leaschold plant & Computer Showroom
property  equipment equipment displays Total
£ £ £ £ £
Cost or valuation
At ) January 2020 (restated) 4,900 1,007,917 18,249 299,866 1,330,932
Additions - 642,778 451 2,261,084 2,904,313
At 31 December 2020 4,900 1,650,695 18,700 2,560,950 4,235,245
Depreciation
At 1 January 2020 408 67,346 1,107 - 68,861
Chacge for the year 980 158,250 6,684 42,903 208,817
At 31 December 2020 1,388 225,596 7,791 42,903 277,678
Net book value
At 31 December 2020 3,512 1,425,099 10,909 2,518,047 3,957,567
940,571 17,142 299,866 1,262,071

At 31 December 2019 (restated) 4,492

— e— —
_—— ———e——— =——

Showrooms include asscts under construction at year end. These assets have not been brought into use at

year end and are not depreciated.

16. Stoacks

Raw matesials and consumables
Work in progress on long term contracts
Finished goods and goods for resale

Restated

2020 2019

£ £
1,050,587 811,223
2,511,620 2,727,033
2,841,549 148,690
6,403,756 3,686,946

‘I'he net replacement cost of stocks is not expected to be materially different from thac shown above.
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17. Debtors: Amounts falling due within one year

Trade debtors
Amounts owed by group undertakings
Qther debtors

Prepayments

2020 2019

£ £

261,629 50,704

816,596 249,948
2,540,004 ;

329,873 439,664

3,948,102 740,316

Amounts owed by group undertakings arc unsccuced, interest free and are repayable on demand.

Other debtars relate to a specific customer conwact which is ongoing at year ead.

18. <Cash and cash equivalents

Cash at bank and in hand

19. Creditors: Amounts falling due within one year

Bank loans
Supplier funding
Trade creditors

Qther taxation and social security

Obligations under finance lease and hire purchase conteacts

Deposits held

Accruals

2020 2019
£ £

1,225,311 3,614,438

2020 2019
£ L
690,928 -
3,229,021 ;
2,992,492 1,353,461
1,351,165 778,532
156,772 147,352

6,770,727 8,299,434
1,677,583 1,591,744

16,868,688 12,170,523
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19.

20.

Creditors: Amounts falling due within one year {continued)

Trade and other creditors, including accruals, are payable at various dates over the coming months in
accordance with the supplicrs’ usual and customary credit terms.

Corporation tax and other taxes including social insurance are repayable at various dates in accordance with
the applicable statutory provisions.

Deposits held are realisable in stages over the life of the relevant contracts.

Interest on bank loans is charged 0.93% per month. The balance is payable in 48 instalments and is
unsccured. Supplier funding is split benween short term stock ageeements and long term capital ageeements.
Intercst on short term agrcements is charged at 2.5% pet annum and tepayable in 12 equal instalments.
Interest on capital agreements is charged at 3.5% per annum and repayable over 36 months. Both types of
agreements are secured by the underlying assets,

The Company has registered two charges as sccurity for the funding agreements. The charges were
registered on 2 September 2022 and contain a fixed charge over the intcllectual property and a floating
charge over the property or undertakings of the Company.

Creditors: Amounts falling due after more than one year

2020 2019
£ £
Bank loans 1,811,379 -
Supplier funding 2,021,013 -
Net obligations under finance leases 387,216 248,305

4,219,608 248,305
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21.

22.

23.

Loans

Aunalysis of the maturity of loans is given below:

Amounts falling due within one year

Bank loans

Supplicr funding

Amounts falling due 2-5 years

Bank loans
Suppliee funding

Finance leases

Minimum lease payments under hire purchase fall due as follows:

Within one year

Between 2-5 yeats

Finance leases ace secuced by the underlying assets.

Sharc capital

Allotted, called up and fully paid
13,689,243 (2019 - 13,689,243) Ordinary shaxrcs of £1.00 each

2020 2019

£ £
690,928 -
3,229,021 -
3,919,949 -
1,811,379 .
2,021,013 -
3,832,392 -
7,752,341 -

2020 2019

£ £

156,772 147,352

387,216 248,305

543,988 395,657

2020 2019

£ £

13,680,243 13,689,243

There is a single class of equity shares. There are no restrictions on the distribution of dividends and the
repayment of capital, subject to the availabilicy of distributable ceserves. All shares carry cqual voting rights
and rank for dividends to the cxtent to which the total amount on cach share is paid up.
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24.

25.

26.

27.

Reserves
Profit and loss account

Includes all current and prior period retained profits and losses.

Prior year restatement

In the prior year asscts under construction were disclosed under stock work in progress. These assets do not
represent items held for sale and should theecfore have been included within tangible fised assets. The effect
of the restatement does not affect prior period profit.

2019
£
Effect of restatenent on tangible fixed asiets
“Tangible fixed assets additions (showrooms) prior to restatement -
Restatement of assets under construction 299,866
Tangible fixed assets additions (showrooms) after restatement 299,866
2019
£
Effect of restatement on stock
Stock - work in progress prior to restatement 3,026,899
Restatement of assets under construction {299.866)
Stock - work in progtess after restatement 2,727,023

The effect of the closing balance for tangible fixed assets (showrooms) is £299,866 as at 31 December 2019.

There is no effect on rerained earnings for the period ended 31 December 2019.

Capital commitments

At 31 December 2020 the Company had capital commitments totalling £2 million (2019: £N1l).

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held separately
from those of the Company in an independently administered fund. The pension cost charge represents
contributions payable by the Company ta the fund and amounted to £351,175 (2019:£260,83C).
Contributions totaling £29,632 (2019: £43,250) werc payable to the fund at the teporting date and are
included in accruals.
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28. Commitments under operating leases

At 31 December 2020 the Company had future minimum lease payments under non-cancellable operating
leascs as follows:

2020 2019

£ £

Nat later than 1 year 138,500 430,504
Later than 1 year and not later than 5 years 380,875 519,375
519,375 949,879

29. Related party transactions

The Company has availed of the cxemptions in FRS102 Section 33, Paragraph 33.1A which allows non-
disclosure of transactons between two or more members of a group, provided that any subsidiacy which is a
party to the transacton is wholly owned by such a member.

30. Post balance sheet ovents

Other than considerations related to COVID-19, there have been no significant post balance sheet events
which have affected the Company since year end.

31. Controlling party

The Company's immediate parent Company is Sapphire 700 Limited registered in the United Kingdom. The
Company's ultimate parent Company is Sapphire Cabineuwy (UK) LLC registered in the United States of
America. The results are consolidated into the results of Sapphire Cabineuy (UK) LLC, the smallest and
largest group company to prepare consolidated accounts. As of date of signing of these financial statements
these consolidated accounts are not publicly available. These accounts present informaton about the

company as an individual undertaking,
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