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Lux Group Holdings LTD (formerly SWMF Limited)

Strategic report
For the period ended 31 December 2019

The directors present their reports and the statements for the financial period ended 31 December 2019.

Business review

The Company acquited the trade and assets of the business from an Administrator. Included in the assets acquired
were specific brand names and trademarks on which the directors saw significant value. The directors, with the
financial suppott of the sharecholders, took the strategic decision to protect the acquired brands and trademarks by
recognising and honouring customer deposits of £8.4M paid prior to the Administrators appointment. The
Company embarked on a right sizing exercise that have resulted in redundancy costs totalling £621k. The Directors
believe that these decisive actions to protect the acquired brands and trademarks and to right size the business have
put Company on firm financial footing. The directors do not expect to incur these exceptional costs in the future
and look forward to the Company growing in the coming yeats.

Principal risks and uncertainties

The directors consider that the principal risks and uncertainties faced by the Company are in the following
categories:

Economic risk
The sk of increased interest rates and or infladon having an adverse impact on served markets.

Competitor risk
The ditectors of the Company manage competition through close attention to customer service levels.

Financial risk
The Company has budgetary and financial reporting procedures, suppotted by appropriate key performance
indicators, to manage credit, liquidity and other financial risk.

Brexit
The Company is exposed on the uncettainties that Brexit may bring but the directors have plans to negotiate the
potential risks.

COVID-19 outbreak

In December 2019, a novel strain of coronavitus ("COVID-19") was reported in Wuhan, China. The World Health
. Otganisation has declated COVID-19 to constitute a "Public Health Emergency of International Concern." On the

11th of March 2020, the World Health Organisation officially declated COVID-19, the disease caused by novel

coronavirus, a pandemic. '

As a result of the outbreak affecting current economic conditions, demand for our business could have an adverse
material impact. Uncertainty about the cutrent economic conditions due to the Coronavirus could result in
customers delaying projects in response to tighter credit, unemployment, negative financial news and declines in
income or asset values and other economic factors.

We are also subject to other types of risks associated with the aforementioned pandemic, including the following:
1) Difficulties in collecting accounts receivable.

2) Difficulties in staffing and managing operations.

3) Difficulties in maintaining adequate working capital to finance the company’s current liabilities.

4) Disruption in business due to order to shut down business temporarily by the Government.
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Lux Group Holdings LTD (formerly SWMF Limited)

Strategic report (continued)
For thie period ended 31 December 2019

Financial key performance indicators -

The Comipany’s key perforimance indicators are tumover, gross margin and EBITDA.

This report was approved by the board and signed on its behalf.

Ronnie Shemesh
Director

Date: 24 March 2021
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Lux Group Holdings LTD (formerly SWMF Limited)

Directors' report
For the period ended 31 December 2019

Principal activity

Lux Group Holdings Limited (formerly SMWF Limited) was incorporated on 3 December 2018. The financial
statements cover the 13 month period ended 31 December 2019.

The Company's principal activity is design, manufacture and installation of bespoke fitted kitchens.
Results and dividends

The loss for the period, after taxation, amounted to £9,865,121.

The directors have not recommend a dividend.

Directors

The directors who served during the period were:

Patrick Burke (appointed 19 June 2019)

Tain Christopher O'Mahony (appointed 6 September 2019)
Ronnie Shemesh (appointed 5 July 2019)

Jeremy Todd (appointed 3 December 2018, resigned 5 July 2019)

Going concern

The Company had net assets of €3,824,122 for the financial year ended 31 December 2019. The directors have
reviewed the short, medium and long term cash flow forecasts for the Company and are confident from their
teview and their assumptions in preparing the cash flows that the Company has sufficient funding available to
continue trading for the foreseeable future. However, the Company remains dependent on the continuing support
of its stakeholders and shareholders to meet payments as they fall due. As a result of this, the financial statements
have been prepared on a going concern basis.
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Lux Group Holdings LTD (formerly SWMF Limited)

Directors' report (continued)
For the period ended 31 December 2019

Principal risks and uncertainties

The directors consider that the principal risks and uncertainties faced by the Company ate in the following
categories:

Economic risk
The sisk of increased interest rates and or inflation having an adverse impact on served markets.

Competitor risk
The directors of the Company manage competition through close attention to customer service levels.

Financial risk
The Company has budgetary and financial reporting procedures, supported by appropriate key performance
indicators, to manage credit, liquidity and other financial risk.

Brexit
The Company is exposed on the uncertainties that Brexit may bring but the directors have plans to negotiate the
potential risks.

COVID-19 outbreak

In December 2019, a novel strain of coronavirus ("COVID-19") was reported in Wuhan, China. The World Health
Otganisation has declared COVID-19 to constitute a "Public Health Emergency of International Concern." On the
11th of March 2020, the World Health Organisation officially declared COVID-19, the disease caused by novel

coronavitus, a pandemic.

As a result of the outbreak affecting current economic conditions, demand for our business could have an adverse
material impact. Uncertainty about the cutrent economic conditions due to the Coronavirus could result in
customers delaying projects in response to tighter ctedit, unemployment, negative financial news and declines in
income or asset values and other economic factoss. :

We ate also subject to other types of risks associated with the afotementioned pandemic, including the following:
1) Difficulties in collecting accounts receivable. '

2) Difficulties in staffing and managing operations.

3) Difficulties in maintaining adequate working capital to finance the company’s current liabilities.

4) Distuption in business due to order to shut down business temporarily by the Government.

Future developments
The Company plans to continue its present activities.
Disclosure of information to auditor

Each of.the persons who are directors at the ime when this Directors' report is approved has confirmed that:

. s0 far as the director is aware, there is no relevant audit information of which the Company's auditor is

unaware, and

. the director has taken all the steps that ought to have been taken as a director in otder to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.
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Lux Group Holdings LTD (formerly SWMF Limited)

Directors' tepott (cofitinued)
For the period ended 31 December 2019

Post balance sheet events

On the 11th of March 2020, the World Health Ofganisation officially declared COVID-19, the disease caused by
novel coronavirus, 2 pandemic. The directoss are closely monitoring the evolution of this pandemic, including how
it may affect the Company, the economy and the general population. Thé ditectors have not yet determined the
financial impact of thesc events. The directors' primary concern is with the health and safety of our employees and
other stakeholders anid the directors will continue to monitor and assess the ongoing devélopment and respond
accordingly.

The development of these strategies is in line with global strategies guided by the World Health Organisation and
European Centre for Prevention and Disease Control (BCDC) and the directots will continue to implement
teastres in line with the government direction. While we the directors expect 2 decline in operations in-2020 in
line with the closure of opefations, quarantine. measures and travel restrictions, given the dynamic nature of these
circumstances, the diréctors have riot formally determined the financial impact of these events on our results of
operations, cash flows. and financial condition. The directors-will continue to monitor closely the global
developments of this néw virus and respond accordingly.

Auditor

The auditor, Grant Thomton, will be proposed for reappointment in accordance with sec¢tion 485 of the
Companies Act 2006. '

"This report was approved by the board and signed on its behalf.

Ronnie Shemesh
Director

Date: 24 March 2021

Page 5



Lux Group Holdings LTD (formerly SWMF Limited)

Directors' responsibilities statement

For the pertiod ended 31 December 2019

The directors are responsible for preparing the Strategic report, the Directots' report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Repotting
Standard 102 ‘The Financial Reporting Standard applicable:in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statéments unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company's finaricial statements and then apply them consistently;

i make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in businéss.

The directors are responsible for keeping adequate accounting técords that ate sufficient to show and explain the

Company's transactions and disclose with reasonable accuracy at any time. thie financial position of the Company

and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also

responsible for safeguarding the assets of the Company and hence for taking reasonable steps fot the prevention
and detection of fraud and other irregularities.

On behalf of the board

=N

e

Ronnie Shemesh
Director

Date: 24 March 2021
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@ Grant Thornton

Independent auditor's report to the members of Lux Group
Holdings LTD (formerly SWMF Limited)

Opinion

We have audited the financial statements of Lux Group Holdings LTD (formetly SWMF Limited)('the Company'),
which compsise the Statement of comprehensive income, the Balance sheet, the Statement of changes in equity, the
Statement of cash flows for the period ended 31 December 2019, and the related notes to the financial statements,
including a summary of significant accounting policies.

The financial reporting framework that has been applied in the preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion, Lux Group Holdings LTD (formerly SWMFE Limited)'s financial statements:

. give a true and fair view in accordance with United Kingdom Generally Accepted Accounting Practice of
the financial position of the Company as at 31 December 2019 and of its financial performance and cash
flows for the period then ended; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intetnational Standards on Auditing (UK) (ISAs (UK)") and applicable
law. Our responsibilities under those standards are further described in the 'Responsibilities of the auditor for the
audit of the financial statements’ section of our repott. We are independent of the Company in accordance with the
ethical requirements that ate relevant to our audit of the financial statements in the United Kingdom, namely the
FRC's Ethical Standard and the ethical pronouncements established by Chartered Accountants Ireland, applied as
determined to be approptiate in the circumstances of the entity. We have fulfilled our other ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not approptiate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company's ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.
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@ GrantThornton

Independent auditor's report to the members of Lux Group
Holdings LTD (formerly SWMF Limited) (continued)

Other information

Other information comptises the information included in the annual teport, other than the financial statements and
our auditor's reportt thereon, including the Directors' report and the Strategic report. The directors are responsible
for the other information. Our opinion on the financial statements does not cover the information and, except to
the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our tesponsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appeats to be materially misstated. If we identify such material
inconsistencies in the financial statements, we ate required to determine whether there is a material misstatement in
the financial statements or a material misstatement of the other information. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undestaken in the course of the audit:

e the information given in the Directors' report and the Strategic report for the period for which the financial
statements are prepared is consistent with the financial statements, and

o the Directors' report and the Strategic teport have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment we have obtained in the
course of the audit, we have not identified matetial misstatements in the Ditectors’ report and the Strategic report.

We have nothing to repott in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received

from branches not visited by us; or

o - - the financial statements are not in agreement with the accounting records and retutns; or
. certain disclosures of directors' remuneration specified by law are not made; or
J we have not received all the information and explanations we require for our audit.
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@ GrantThornton

Independent-auditor's report to the members of Lux Group
Holdings LTD (formerly SWMF Limited) (continued)

Responsibilities of management and those charged with governance for the financial
statements

As explained more fully in the Directors' responsibilities statement, management is responsible for the preparation
of the financial statements which give a true and fair view in accordance with United Kingdom Generally Accepted
Accounting Practice, including FRS102 and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
ertor.

In preparing the financial statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intend to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.
Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor are to .obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud ot error, and to issue an auditot's report that includes
their opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As patt of an audit in accordance with ISAs (UK), the auditor will exercise professional judgment and maintain
professional scepticism throughout the audit. They will also:

. Identify and assess the tisks of matetial misstatement of the financial staterents, whether due to fraud or
error, design and perform audit procedures responsive to those-risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for their opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, mistepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
approptiate in the circumstances, but not for the purpose of expressing an opinion of the effectiveness of
the Company's internal control.

o Evaluate the approptiateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.
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@ Grant Thornton

Independent auditor's report to the members of Lux Group
Holdings LTD (formerly SWMF Limited) (continued)

Responsibilities:of the auditor for the audit of the financial statements (continued)

. Conclude on the appropriateness of the management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a matexial uncertainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If they conclude
that a material uncertainty exists, they are required to draw attendon in the auditot's repott to the related
disclosutes in the financial statements or, if such disclosures ate inadequate, to modify their opinion. Their
conclusions are based on the audit evidence obtained up to the date of the auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

o - Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves a true and fair view.

The auditor communicates with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control that
may be identified during the audit.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume tresponsibility to anyone other than the Company and the Company’s
members as a body, for our audit work, for this repott, or for the opinions we have formed.

Kevin Foley (FCA) (Senior statutory auditor)
for and on behalf of

Grant Thomton _

Chartered Accountants

& Statutory Auditors

Dublin 2

Date: 24 March 2021
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Lux Group Holdings LTD (formerly SWMF Limited)

Statement of comprehensive income
For the period ended 31 December 2019

Turnover

Cost of sales

Gross profit

Administrative expenses

Exceptional administrative expenses

Operating loss

Interest payable and expenses

Loss before tax

Tax on loss

Loss for the period

All amounts relate to continuing operations.
There was no other comptehensive income for 2019.

The notes on pages 15 to 32 form part of these financial statements.

Note

11

10

Period
from 3
December
2018 to 31
December
2019

£

19,794,327

(11,683,354)

8,110,973
(10,449,256)

(7,524,595)

(9,862,878)
(2,243)

(9,865,121)

(9,865,121)
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Lux Group Holdings LTD (foffnerly SWMF Limited)

Registered number:11707773:

Balance sheet
As at'31 December. 2019

Fixed assets
Intangible assets
Tangible assets

Cuirent assets

Stocks

Débtors: amounts falling due within one yéar
Cash at bank and in hand

Current liabilities

Creditors:-amounts falling due within one year
Net current iiabilities

Total assets less current lHabilities

Creditors: amounts falling due after more than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Note
12

13

14
15
16

17

18

‘21

3,986,812
740,316
3,614,438

8,341,566

(12,170,523)

2009,
£

6,939,179
962,205
7,901,384

(3,828,957)
4,072,427
(248,305)

3,824,122

13,689,243
(9,865,121)

3,824,122

—_———

The financial statements were approved and authiorised for issue by the board and were signed od its behalf by:

Ronnie Shemesh
Director

Daté: 24 March 2021

The notes on pages 15 to 32 form part of thése financial statements.

Page 12



Lux Group Holdings LTD (formerly SWMF Limited)

Statement of changes in equity
For the period ended 31 December 2019

Loss for the period

Shares issued during the pedod (note 21)

At 31 December 2019

The notes on pages 15 to 32 form part of these financial statements.

Called up Profit and
share capital loss account Total equity

£ £ £

- (9,865,121)  (9,865,121)
13,689,243 - 13,689,243

13,689,243 (9,865,121) 3,824,122
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Lux Group Holdings LTD (formerly SWMF Limited)

Statement of cash flows
For the period ended 31 December 2019

Note
Cash flows from operating activities
Loss for the period
Adjustments for:
Depreciation of tangible assets 13
Interest paid 9
Increase in stocks
Increase in debtots 15
Increase in amounts owed by groups undertakings
Increase in creditors ’
Net cash (used in) operating activities
Cash flows from investing activities
Putchase of intangible fixed assets 12
Purchase of tangible fixed assets 13
HP interest paid 9
Net cash used in investing activities
Cash flows from financing activities
Issue of ordinary shares
New finance leases 17,18

Net cash generated from financing activities
Net increase in cash and cash equivalents

Cash and cash equivalents at the end of period - : -

Cash and cash equivalents at the end of period comprise:

Cash at bank and in hand

The notes on pages 15 to 32 form part of these financial statements.

2019

(9,865,121)

68,864

2,243
(3,986,812)
(490,371)
(249,948)

12,023,171

(2,497,974)

(6,939,179)
(1,031,066)
(2,243)

(7,972,488)

13,689,243
395,657

14,084,900

3,614,438

3,614,438

3,614,438

3,614,438
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Lux Group Holdings LTD (formerly SWMF Limited)

Notes to the financial statements
For the period ended 31 December 2019

1.

General information

Lux Group Holdings Limited (formetly SMWF Limited) ("the Company") is incorporated in the United
Kingdom and registered under the number 11707773. Its registered office is located at The Hopton
Wotkshop, Hopton Road, Devizes, United Kingdom. The Company's principal activity is design,
manufacture and installadon of bespoke fitted kitchens.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the Companies
Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requites management to exercise judgment in applying the Company's
accounting policies (see note 3).

The following principal accounting policies have been applied:
Going concemn

The Company had net assets of €3,824,122 for the financial year ended 31 December 2019. The
directors have reviewed the short, medium and long term cash flow forecasts for the Company and are
confident from their review and their assumptions in preparing the cash flows that the Company has
sufficient funding available to continue trading for the foreseeable future. However, the Company
remains dependent on the continuing support of its stakeholders and sharecholders to meet payments as
they fall due. As a result of this, the financial statements have been prepared on a going concern basis.

Foreign currency translation

Functional and presentation currency

The Company's functonal and presentational currency is GBP.
Transactions and balances

Foreign curtency transactions are translated into the functional cutrency using the spot exchange rates
at the dates of the transactions.

At each petiod end foteign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetaty items measured at fair value are measured using the exchange rate when
fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss.

Foreign exchange gains and losses that relate to botrowings and cash and cash equivalents are
presented in the Statement of comptehensive income within 'interest payable and expenses'. All other
foreign exchange gains and losses are presented in Statement of comprehensive income within
'administration expenses’.
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Lux Group Holdings LTD (formerly SWMF Limited)

Notes to the financial statements
For the period ended 31 December 2019

2. Accounting policies {(continued)

2.4

2.5

Revenue

Costs of long term contracts include all ditect costs and attributable profits. Provision is made in full
for any foreseeable losses.

Long term contracts ate assessed on a contract by contract basis and reflected in the Statement of

comprehensive income by recording turnover and related costs as contract activity progresses. No
profit is recognised until the outcome of a long tetm contract can be assessed with reasonable certainty.
Work in progress represents costs incurred net of amounts transferred to costs of sales, less foreseeable
losses and applicable payments on account not matched with turnover.

Operating leases: the Company as lessee

Rentals paid under operating leases are charged to profit or loss on a straight line basis over the lease
term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the lease term, unless another systematic basis is representative of the time pattern of the
lessee's benefit from the use of the leased asset.

Finance assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquitred by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantally all of the benefits and risks of ownership ate assumed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future periods. The
finance element of the rental payment is charged to profit or loss so as to produce a constant periodic
rate of chatrge on the net obligation outstanding in each petiod.

Finance costs

Finance costs ate charged to profit or loss over the term of the debt using the effective interest method
so that the amount charged is at a constant rate on the carrying amount, Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument.

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is 2
pension plan undet which the Company pays fixed contributions into a separate entity. Once the

contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Balance sheet. The assets of the plan are held separately from
the Company in independently administered funds.
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Lux Group Holdings LTD (formerly SWMF Limited)

Notes to the financial statements
For the period ended 31 December 2019

2.

Accounting policies (continued)

2.9 Taxation

Tax is recognised in profit or loss except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised
in other comprehensive income or directly in equity respectively.

The cutrent income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company operates and
generates income.

Deferred tax balances are recognised in respect of all dming differences that have originated but not

reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

2.10 Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

2.11 Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the date
of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of comptehensive income over its useful economic life. Intangible assets are not subject to
amortisation in the yeat of acquisition.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment losses.

All intangible assets ate considered to have a finite useful life. If 2 reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years. Intangible assets are not subject to
amortisation in the year of acquisition.
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Lux Group Holdings LTD (formerly SWMF Limited)

Notes to the financial statements
For the period ended 31 December 2019

2, Accounting policies (continued)

2,11 Intangible assets (continued)

The estimated useful lives range as follows:

1P - 10 years
Goodwill - 10 years

2.12 Tangible fixed assets

Tangible fixed assets under the cost model ate stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to. the location and condition necessary for it to be capable of operating in the
manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair value
less costs to sell and its value in use. An impairment loss is recognised where the catrying amount
exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Leasehold improvements - 20% straight-line
Factory, plant & equipment - 10%-20% straight-line
Computer equipment - 33% straight-line

The assets' residual values, useful lives and depreciation methods ate reviewed, and adjusted
prospectively if approptiate, ot if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss.

2.13 Stocks

Stocks ate stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on 2 first in, first out basis. Work in
progress and finished goods include labour and attributable overheads. ‘

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

2.14 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, inclusive of transaction costs, and are measured subsequently at
amorttised cost using the effective interest method, less any impairment.
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Lux Group Holdings LTD (formerly SWMF Limited)

Notes to the financial statements
For the period ended 31 December 2019

2.

Accounting policies (continued)

2,15 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 houts. Cash equivalents ate highly liquid investments that'mature in no
morte than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts that are
repayable on demand and form an integtal part of the Company's cash management.

2.16 Creditors

Short term creditors are measuted at the transaction ptice. Other financial liabilities, including bank
loans, are measured initially at fair value, inclusive of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

2.17 Financial instruments

The Company only entets into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, ate initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade debtors and creditors, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration expected to be paid or
received. However, if the arrangements of a short-term instrument constitute a financing transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in the case of an out-right short-term loan not at market rate, the financial
asset or liability is measured, initially, at the present value of the future cash flow discounted at a
market rate of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
petiod for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate of the recoverable amount, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold at the
balance sheet date.
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Lux Group Holdings LTD (formerly SWMF Limited)

Notes to the financial statements
For the period ended 31 December 2019

2.

3.

Accounting policies (continued)
2.18Financial instruments derecognition

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantally all the risks and rewards of ownership of the financial asset are
transferred to another party or (c) control of the financial asset has been transferred to another party
who has the practical ability to unilaterally sell the financial asset to an unrelated third party without
imposing additional restrictions.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

Judgments in applying-accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make significant judgments and estimates.

Judgments and estimates are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances. Actual
results may ultimately differ from these estimates. In the process of applying the Company’s accounting
policies, management has made the following judgment and estimate, which have the most significant effect
on the amounts recognized in the financial statements:

3.1 Critical Management Judgments in Applying Accounting Policies
The following are significant management judgments in applying the accounting policies of the Company
that have the most significant effect on the financial statements.

Going concern

The directors have assessed the Company’s ability to continue as a going concern based on forecasts for the
following twelve months and beyond and the continued support of the stakeholders and shareholders and
are satisfied that it has the resources to continue its business for the foreseeable future. Furthermore, the
directots are not awate of any material uncertainties that may cast significant doubt upon the Company’s
ability to continue as a going concern. Therefore, the financial statements continue to be prepared on the
going concern basis (see note 2.2).

Assessing whether an agreement is a finance or operating lease

Management assess at the inception of the lease whether an arrangement is a finance or operating lease
based on who bears substantally all risk and benefits incidental to the ownership of the leased items. Based
on the management's assessment, the risk and rewards of owning the items leased by the Company are
retained by the lessor and therefore accounts for such lease as operating lease. Otherwise, the lease will be
accounted for as finance lease.
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Notes to the financial statements
For the period ended 31 December 2019

3.

Judgments in applying accounting policies (continued)

3.2 Key Sources of Estimation Uncertainty

Information about estimates and assumptions that have the most significant effect on recognition and
measutement of assets, liabilides, income and expenses is provided below. Actual results may be
substandally different.

Estimating useful lives of tangible fixed assets

The Company estimates the useful lives of tangible fixed assets (note 13) based on the period over which
the assets are expected to be available for use. The estimated useful lives are reviewed periodically and are
updated if expectations differ from previous estimates due to physical wear and tear, technical or
commetcial obsolescence and legal or other limits on the use of the assets. In addition, estimation of the
useful lives of tangible fixed assets is based on collective assessment of industry practice, internal technical
evaluation and expetience with similar assets. Actual results, however, may vary due to changes in estimates
brought about by changes in factors mentioned above.

Estimating allowance for impairment losses on intangible and tangible assets

The Company assesses impairment on intangible (note 12) and tangible assets (note 13) whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable. The factors
that the Company considers important which could trigger an impairment review include the following:

. significant underperformance relative to expected historical or projected future operating results;
. significant changes in the manner of use of the acquired assets or the strategy for overall business; and
. significant negative industry or economic trends.

In determining the present value of estimated future cash flows expected to be generated from the
continued use of the assets, the Company is required to make estimates and assumptions that can materially
affect the financial statements.

These assets are reviewed for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss would be recognised whenever evidence exists
that the carrying value is not recoverable. For purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately idendfiable cash flows.

An impairment loss is recognised and charged to profit or loss if the discounted expected future cash flows
are less than the carrying amount. Fair value is estimated by discounting the expected future cash flows
using a discount factor that reflects the risk-free rate of interest for a term consistent with the period of
expected cash flows.

Construction contract revenue recognition

Recognised amounts of construction contract revenues (note 4) and related work in progress reflect
management's best estimate of each contract's outcome and stage of completion. This includes the
assessment of the profitability of on-going construction contracts and the order backlog. For more complex
contracts in particular costs to complete and contract profitability are subject to estimation uncertainty.

Determining net realisable value of stocks

Management estimates the net realisable values of stocks, taking into account the most reliable evidence
available at each reporting date. The future realisation of these stocks may be affected by market-drven
changes that may reduce future selling prices (Note 14).
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4.

Tumover

An analysis of tutnover by class of business is as follows:

Sale of goods

Analysis of turnover by country of destination:

United Kingdom
Rest of the world

Operating loss

The operating loss is stated after charging:

Difference on foreign exchange
Depreciation - factory, plant and machinery
Depreciation - computer equipment
Depreciation - leasehold improvements

Operating leases

Period
from 3
December
2018 to 31
December
2019

£
19,794,327

Period from
3 December
2018 to

31
December
2019

£
14,267,250
5,527,077

19,794,327

Period
from 3
December
2018 to 31
December
2019

£

(8,490)
67,349
1,107

408
1,336,365

Page 22



Lux Group Holdings LTD (formerly SWMF Limited)
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6.

Auditor's remuneration

Fees payable to the Company's auditor and its associates for the audit of the Company's
annual financial statements

Employees

Staff costs, including directors’ remuneration, wete as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

Period
from 3
December
2018 to 31
December

2019
£

24,000

Period
from 3-
December
2018 to 31
December
2019

£
8,027,518
806,735
260,830

9,095,083

The average monthly number of employees, including the directors, during the period was as follows:

Sales
Manufacturing
Installation
Transport

Administration

Petiod
from 3
December

2018 to

31
December
2019

No.

29

149

13

6

48

245
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8. Directors’ remuneration

Directors' emoluments
Company contributions to defined contribution pension schemes

Period
from 3

December

2018 to 31

December

2019
£

108,333
4,375

112,708

During the period retirement benefits wete accruing to no directors in respect of defined conttibution

pension schemes.

9. Interest payable and similar expenses

Finance leases and hire purchase contracts

10. Taxation

Total current tax

Taxation on profit on ordinary activities

Period

from 3
December
2018 to31
December
2019

£
2,243

Period
from 3
December
2018 to 31
December
2019

£
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10. Taxation (continued)

Factors affecting tax charge for the period

The tax assessed for the period is higher than the standard rate of corporation tax in the UK of 19%. The
differences are explained below:

Period
from 3
December
2018 to 31
December
2019

£

Loss on ordinary activities before tax (9,865,121)

Loss on otdinary activities multiplied by standard rate of cotporation tax in the UK of 19% (1,874,373)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation and impairment 147
Capital allowances for period in excess of depreciation (125,295)
Short term tming difference leading to an increase (decrease) in taxation 8,218
Unrelieved tax losses carried forward 1,991,303

Total tax charge for the period -

Factors that may affect future tax charges

A defetred tax asset of £1,991,303 has not been recognised in the financial statements.
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Period
from 3
December
2018 to 31
December
2019

£

6,902,650
621,945

7,524,595

The Company acquired the trade and assets of the business from an Administratot. Deposits paid to this
business prior the appointment of Administrator were not included in the purchase agreement however the
directors took the strategic decision to recognise and honour these customer deposits. This resuited in a net
exceptional cost of £6,902,650 being recorded during the financial period. During the financial petiod as a
result of reorganisation the Company recognised redundancy costs of £621,945 which due to their nature
and size are considered exceptional costs. These exceptional costs are disclosed separately to provide further

11. Exceptional items

Exceptional items e

Redundancy costs

understanding of the financial performance of the Company.
12.

Intangible assets

Goodwill
Trademarks (note 23) Total
£ £ £
Cost
Additions . - 6,000,000 939,179 6,939,179
At 31 December 2019 . 6,000,000 939,179 6,939,179
Net book value
At 31 December 2019 6,000,000 939,179 6,939,179

Intangible assets were acquired during the year and are not subject to amortisation in the year of acquisition.
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13. Tangible fixed assets

Leasehold Factory,

improve- plant & Computer
ments equipment equipment Total
£ £ £ £
Cost
Additions 4,900 1,007,917 18,249 1,031,066
At 31 December 2019 4,900 1,007,917 18,249 1,031,066
Depreciation
Charge forx the period 408 67,346 1,107 68,861
At 31 December 2019 408 67,346 1,107 68,861
Net book value
17,142 962,205

At 31 December 2019 4,492 940,571

The net book value of assets held under finance leases or hire purchase contracts, included above, are as

follows:

Factory, plant & equipment

14. Stocks

Raw materials and consumables
Work in progress on long term contracts

Finished goods and goods for resale

2019
£

547,233

2019

£

811,223
3,026,899
148,690

3,986,812

The net replacement cost of stocks is not expected to be materially different from that shown above.

Stocks recognised in Cost of Sales during the period as an expense was £2,050,814.
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15.

16.

- 17.

18.

Debtors
2019
£
Trade debtots 50,704
Amounts owed by group undertakings 249,948
Prepayments 439,664
740,316
Amounts owed by group undettakings ate unsecured, interest free and are repayable on demand.
Cash and casﬁ equivalents
2019
£
Cash at bank and in hand 3,614,438
Creditors: Amounts falling due within one year
2019
£
Trade creditors . 1,353,461
Other taxation and social security 778,532
Obligations under finance lease and hire purchase contracts 147,352
Deposits held 8,299,434
Accruals 1,591,744
12,170,523

Trade and other creditors, including accruals, are payable at vatious dates over the coming months in
accordance with the suppliets’ usual and customary credit terms.

Corporation tax and other taxes including social insurance are tepayable at various dates in accordance
with the applicable statutory provisions.

Deposits held are realisable in stages over the life of the relevant contracts.

Creditors: Amounts falling due after more than one year

2019
£

Net obligations under finance leases and hire purchase contracts 248,305
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19. Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

2019
£
Within one year 147,352
Between 2-5 years 248,305
395,657
Hire purchase and finance leases are secured on the undetlying assets.
20. Financial instruments
2019
£
Financial assets
Financial assets measured at fair value through profit or loss 3,614,438
Financial assets measured at amottised cost 300,652
3,915,090
Financial liabilities
Financial liabilities measured at amortised cost 2,945,205

Financial assets measured at fair value through profit or loss comptise cash at bank and in hand.

Financial assets measured at amortised cost comptise amounts owed by group undertakings and trade
debtors. '

Financial liabilities measured at amoxtised cost comprise trade creditors and accruals.
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21.

22,

23.

Share capital

2019
£

Allotted, called up and fully paid
13,689,243 Otdinary shares of £1.00 each 13,689,243

Consideration received for the allotment of ordinary shates during the period was £13,689,243.
There is a single class of equity shares. There are no restrictions on the distribution of dividends and the

repayment of capital, subject to the availability of distributable reserves. All shares carry equal voting rights
and rank for dividends to the extent to which the total amount on each share is paid up.

Reserves
Profit and loss account

Includes all current and prior period retained profits and losses.

Business combinations

During the financial petiod the Company acquired the trade and assets of of Smallbones of Devizes and
McCarron & Co for a combined consideration of £1,060,000.

Recognised amounts of identifiable assets acquired and liabilities assumed

Book value Fair value

£ £
Tangible 291,514 291,514
. 291,514 291,514
Stocks 768,486 768,486
Total assets 1,060,000 1,060,000
Due within one year (939,179) (939,179)
Total identifiable net assets ‘ 120,821 120,821
Goodwill | 939,179
Total purchase consideration 1,060,000
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23.

24.

25.

26.

Business combinations (continued)

Consideration

£
Cash 1,060,000
Total purchase consideration 1,060,000

Cash outflow on acquisition

£
Purchase consideration settled in cash, as above 1,060,000
Net cash outflow on acquisition ' 1,060,000

The goodwill of €939,179 arising from the acquisition is attributable to the future cash generating
expectatons and economies of scale expected from the combining the operations into the Company. The
Company did not trade prior to the aquisition therefore the entire trade for period ended 31 December 2019
is attributed to the purchased trades.

Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme ate held
separately from those of the Company in an independently administered fund. The pension cost charge
represents conttibutions payable by the Company to the fund and amounted to £260,830. Contributions
totaling £43,250 were payable to the fund at the reporting date and are included in accruals.

Commitments under operating leases

At 31 December 2019 the Company had futute minimum lease payments under non-cancellable operating

leases as follows:

2019

£

Not later than 1 year 430,504

Later than 1 year and not later than 5 years 519,375
Later than 5 years : -

949,879

Related party transactions

The Company has availed of the exemptions in FRS102 Section 33, Paragraph 33.1A which allows non-
disclosure of transactions between two ot mote members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member.
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27.

28.

29.

Post balance sheet events

On the 11th of March 2020, the World Health Organisation officially declared COVID-19, the disease
caused by novel coronavirus,-a pandemic. The directors are closely monitoring the evolution of this
pandemic, including how it may affect the Company, the economy and the general population. The directors
have not yet determined the financial impact of these events. The director's primary concern is with the
health and safety of our employees and other stakeholders and the directors will continue to monitor and
assess the ongoing development and respond accordingly.

The development of these strategies is in line with global strategies guided by the World Health
Organisation and European Centre for Prevention and Disease Control (ECDC) and the directors will
continue to implement measures in line with the government direction. While we the directors expect a
decline in operations in 2020 in line with the closute of operations, quarantine measures and travel
resttictions, given the dynamic nature of these citcumstances, the directors have not formally determined the
financial impact of these events on our results of operations, cash flows and financial condition. The
Directors will continue to monitor closely the global developments of this new virus and respond
accordingly. '

Controlling party

The Company's immediate parent Company is Sapphire 700 Limited registered in the United Kingdom. The
Company's ultimate parent Company is Sapphire Cabinetry (UK) LLC registered in the United States of
America. The results are consolidated into the results of Sapphire Cabinetrty (UK) LLC, the smallest and
largest group company to prepare consolidated accounts. As of date of signing of these financial statements
these consolidated accounts are not publicly available. These accounts present information about the
company as an individual undertaking.

Approval of financial statements

The board of directors approved these financial statements for issue on 24 March 2021.
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