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STRATEGIC REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their strategic report on the affairs of Be-Spoke Capital (London) Limited (the "Company") for the year
ended 31 December 2021. The Be-Spoke Capital Group ("Be-Spoke Capital Group") consists of Be-Spoke Capital (Ireland)
Limited (“BCI”), Be-Spoke Capital (Spain) SL (“BCS”) and the Company. BCI holds the entire issued share capital in each of
BCS and the Company and acts as the parent entity of Be-Spoke Capital Group. Thus, BCS and the Company are both direct
wholly owned subsidiaries of BCI.

The Directors, in preparing this strategic report, have complied with s414C of the Companies Act 2006.
REVIEW OF THE BUSINESS

The Company's principal activity continued to be the origination and servicing of portfolios of private debt instruments provided
to companies in the Spanish SME and lower middle market.

Building on the success of the Company in the Spanish market and the networks, processes and skills developed in the past
years, the business has extended the focus of its operations and the depth of its team in the course of 2021 to facilitate future
growth. Through developing opportunities for the origination of a wider array of investment product lines such as private debt,
hybrid debt and equity instruments in the SME and lower middle market space, as well as the broadening focus into selected real
asset areas, the Company has begun to lay the foundations to allow meaningful growth to be targeted in the course of 2022 and
2023.

The Directors consider that the principal risk factor which could materially adversely affect the Company’s future operating
profits or financial position is changing regulatory policies in the European financial market, potentially impacting the appetite
for private market investments.

RESULTS AND PERFORMANCE

The results for the financial year are set out on page 11. The Company generated a pre-tax loss of €9,768,451 (2020:
€1,833,943) during the financial year, of which €6,156,110 (2020: €295,279) related to loss on financial assets at FVTPL where
underlying investments have been impacted by the COVID-19 pandemic. In addition, operating overheads have expanded as the
Company has continued to invest in the recruitment of highly qualified professionals, retention of key talent and further
development of product and transactional capability with a view to creating the opportunity for growth and increased revenue in
the coming years. Net (liabilities)/assets stood at (€4,214,510) (2020: €5,553,941) at the end of the financial year.

FUTURE DEVELOPMENTS

Going forward the business aims to become part of a broad private market investment platform across Spain, the UK and
selected other European jurisdictions.

FINANCIAL INSTRUMENTS

The Company's principal financial assets are its bank balance, trade and other current receivables and financial assets held at fair
value. The Company's credit risk is primarily attributable to its trade debtors and financial assets. The amounts presented in the
Statement of Financial Position are net of provisions for doubtful debts. The credit risk on liquid assets is limited because the
counterparties are banks with high credit-ratings assigned by international credit-rating agencies.

The Company's principal financial liabilities are trade and other payables, lease liabilities and amounts due to related parties.
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STRATEGIC REPORT - CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2021

PRINCIPAL RISKS AND UNCERTAINTIES

The Company continually monitors the risks and uncertainties that it faces via a mixture of formal and informal governance.
Board meetings, senior leadership team, and the Finance team all address key enterprise and financial risks on a regular basis.
Set out below are the principal risks associated with the Company’s activities together with the policies agreed by the Board for
their management.

Financial risk

Financial risk arises through the Company's holdings in financial assets and financial liabilities. The key financial risk is that
proceeds from financial assets are insufficient to fund obligations as they fall due. The most important components of financial
risk are: interest rate risk, liquidity risk, credit risk, foreign currency risk and valuation risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company’s exposure to the risk of changes in market interest rates is very limited, due to the structure
of the assets and liabilities within the Company.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities. The Company's policy and approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stress conditions, without incurring unacceptable
losses or risking damage to the reputation of Be-Spoke Capital Group. The Be-Spoke Capital Group utilises a rolling monthly
cash flow forecasting and trading results analysis to constantly monitor the liquidity of all companies within the group.

The Company has received a letter of support from the Company's parent, Be-Spoke Capital (Ireland) Limited, and as such the
liquidity risk is considered low.

Credit risk

Credit risk is the risk that any counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. Credit risk is managed by the Company by assessing the credit quality of the counterparties, taking
into account their financial position, past experience and other factors. The carrying amount of financial assets represents the
maximum credit exposure.

Foreign currency risk

Foreign exchange risk is the risk that that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in foreign exchanges rates. Although the Company’s operations are exposed to foreign exchange risk with respect to
Pound Sterling, the majority of the Company’s financial assets and liabilities are denominated in Euros, and as such the current
foreign exchange risk is not considered significant.

Valuation risk
The Company’s valuation risk is primarily attributable to the potential fair value loss on its debt instrument.

The investment in Z2 loan notes issued by Alhambra SME Funding 2019-1 DAC is classified as a debt instrument. The fair
value of the Z2 loan notes is determined by reference to the performance of Alhambra SME Funding 2019-1 DAC.
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STRATEGIC REPORT - CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2021

PRINCIPAL RISKS AND UNCERTAINTIES - continued
Economic risk

Coronavirus (COVID-19) and associated ‘lockdowns’ continued lo have an impact on the performance of underlying markets as
well as on the general operating environment in the course of 2021, and while significant funds from Central Banks Iml.l}:ul(.d
this impact the Company has also continued 1o be proactive in addrexsmg and managing these risks. As the conflict in Ukraine
has taken shape, while there has been little direct impact on activities, the Company has similarly been proactive in
understanding. and where possible addressing, associated secondary and tertiary risks.

At the time of préparing this report. the Directors are of the opinion that there are no material uncertainties arising v with respeut
to the activitics and business of the (,ompzmy indicating that the Company should not be continued.

Approved and signed on behalf of the Board:

Pl

Ricﬁard Auﬁvﬂ/St.(.'veﬁs
‘Director

Date: 29 September 2022
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DIRECTORS' REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The Directors present their annual report and financial statements of Be-Spoke Capital (London) Limited (the "Company") for
the year ended 31 December 2021.

DOMICILE AND LEGAL FORM

The Company is a private company limited by shares and is incorporated and domiciled in England. The registered office of the
Company is One Fleet Place, London, England, EC4M 7WS.

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS

The principal activity of the Company during the year under review was that of servicer to a portfolio of loans to SMEs with
sales greater than €20 million and sustainable EBITDA.

For review of the business activities during the year and for future developments please refer to the Strategic Report on page 2.
DIRECTORS
The directors of the Company who served during the year and up to the date of signing were:

Richard Austin Stevens

Jocelyn Elizabeth Roberts Stirling (appointed on 1 February 2022)
Andrew Philip Godson (appointed on 1 February 2022)

Catherine Jane Price (resigned on 1 February 2022)

Marjorie Ellen Hogan (resigned on 1 February 2022)

GOING CONCERN

The Directors are confident that the Company will obtain adequate sources of funding to meet its future commitments and its
" expenses and is well placed to manage its business risk successfully.

The Directors have assurance the Company will have access to adequate sources of funding via its parent, BCI, to meet its future
investments and the payment of its expenses and is well placed to manage its business risk successfully. On 18 March 2022, BCI
entered into a short-term loan agreement for an aggregate principal amount of €5 million with its shareholder, Nagoh DAC. In
addition, on 25 April 2022 BCI entered into new facilities with its majority shareholders for an aggregate principal amount of
€15 million with a 6 year term. These new facilities have been drawn down in full and applied to refinance the loans under the
short-term loan agreement with Nagoh DAC in full. These funds are intended to provide sufficient liquidity for Be-Spoke
Capital Group to execute on its plans to grow and diversify its scope of operations and revenue base in the coming years.

The Directors have considered forecasts for both the Company and its investments, taking account of the current market
conditions which demonstrate that the Company should be able to continue to operate within the financial resources available to
it. The forecasts used for this exercise are based on various assumptions regarding expected levels of income and cost and take
into account the impact of the COVID-19 pandemic on the Company and its investments.

The Directors have received a letter of support from the Company's parent, Be-Spoke Capital (Ireland) Limited and as such have
a reasonable expectation that the Company has adequate resources to continue in operational existence for at least 12 months
from the date of approval of these financial statements. Accordingly, the Company has adopted the going concern basis in
preparing the financial statements.

POLITICAL DONATIONS AND CHARITABLE CONTRIBUTIONS
The Company made no political or charitable donations during the year under review (2020: €Nil).
DIVIDENDS

During the year under review, no dividend was paid or proposed (2020: €Nil).
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DIRECTORS' REPORT - CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2021

EVENTS AFTER THE REPORTING PERIOD

The Russia - Ukraine war and its related impacts are considered non-adjusting post bajance sheet events. Consequently. there is
no impact on the recognition and measurement of assets and liabilities in the Company’s 31 December 2021 financial
statements. There have been no other significant subsequent ¢vents since the Statement of Financial Position date which require
disclosure in the financial stalements.

FINANCIAL INSTRUMENTS

‘The financial risk management objectives and policies for the Company can be found within the Straiegic Report.
DIRECTORS' INDEMNITIES

The Company has granted the Directors qualitving third-party indeminity provisions within the meaning given (o the term by
scction 234 and 233 of the Companics Act 2006. This is in respect of liabilitics to which they may become liable in their

‘c_apauily as director of the Company. Such indemnities were in force throughout the financial vear and will remain in force at the
date of this report.

SUBSTANTIAL SHAREHOLDINGS

As at the date-of this report, the Company did not receive any notifications under chapter 3 of the Disclosure Guidance and
Transparency Rules.

TREASURY POLICIES

The objecitves of the Company is to manage financial risk, secure cosl eftective funding for the Company's operations, and to
minimise the adverse effects of fluctuations in the financial markets on the Company's financial asscts and liabilitics. on reported
profitability and on the cash fTows of the Company.

The Company finances its activities with a combination of intercompany loan amangements and sharcholders’ equity. Other
Tiancial assets and liabilities such as trade and other teceivables and trade and other payables. arise directly from the Company's
operating activitics. The Company does not trade in financial instruments and has no other form of derivatives.

USE OF FINANCIAL INSTRUMENTS

The main features of the Company's use of financial -instruments can be found in the Strategic Repoit. The use of financial
nstruments forms part of this Directors' Report and is incorporated into it by cross-reference.

INDEPENDENT AUDITORS

In accordance with section 485 of Companies Act 2006, the appropriate amangements have been put in place for the
reappointment of Grant Thomton. as independent auditor of the Company.

DIRECTORS' STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So fur as the Directors are awar, there is no relevant audit information (as defined by section 418 of the Companies Act 2006)
of which the Company’s auditor is unaware. and each Director has taken all the steps that he/she ought to have taken as a
Director in order to make him/herselt aware of any refevant audit information and to establish that the Company’s auditor is
awure of that infonnation. '

Approved And signed on hehalf of the Board:

A4 A /
Richard AustipSt€vens

Director

Date: 29 September 2022
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STATEMENT OF DIRECTORS' RESPONSIBILITIES

FOR THE YEAR ENDED 31 DECEMBER 2021

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations. )

Company law requires the directors to prepare financial statements f{or each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with the UK- -adopted International Accounting Standards (IAS).
Under Company law the directors must not approve the financial statements unless they are satisfied that they give a true and -
fair view of the state of affairs of the Company and of the profit or loss of the Company tor that period. In preparing these
financial stalements, International Accounting-Standard | requires that directors:

n  seleut suitable accounting policies and then apply then consistently;

m  state whether the UK-adopled International Accounting Standards (IAS) has been followed, subject to nn\ material
depirtures disclosed and explained in the tinancial statements:

®  make judgements and eslimates that are reasonable and pmdc.nl and

a  prepare the financial statements on the going concern basis, unless it is inappropriate to assunie lhul the Company
will continue in business.

The directors are atso responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other iimegularities.

‘The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
trasisactions and disclose with reasonable accuracy at any time the financial position of the Company and cnable them to cnsure

that the financial statements comply with the Companies Act 2006.

These responsibilities are fulfilied by the directors. The directors confirm that they have complied with the above requirements
in prparing these Anancial statements.

Approyed and signed on behalf of the Board:

.

Richard.Adstin Stevens
Director

Date: 29 September 2022




@ Grant Thornton

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BE-SPOKE CAPITAL (LONDON)
LIMITED

Opinion

We have audited the financial statements of Be-Spoke Capital (London) Limited (or the “Company”) which comprise of
the Statement of Comprehensive Income, the Statement of Financial Position, the Statement of Changes in Equity, the
Statement of Cash Flows for the year ended 31 December 2021, and the related notes to the financial statements, including
the summary of significant accounting policies. The financial reporting framework that has been applied in the preparation
of the financial statements is applicable law and the UK-adopted International Accounting Standards (IAS).

In our opinion, Be-spoke Capital (London) Limited’s financial statements:

e give atrue and fair view in accordance with the UK-adopted International Accounting Standards (IAS) of the assets,
liabilities and financial position of the Company as at 31 December 2021 and of its financial performance and cash
flows for the year then ended; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (‘ISAs (UK)’) and applicable law.
Our responsibilities under those standards are further described in the ‘Responsibilitie;of the auditor for the audit of the
financial statements’ section of our report. We are independent of the Company in accordance with the ethical requirements
that are relevant to our audit of the financial statements in United Kingdom, including the FRC’s Ethical Standard and the
ethical pronouncements established by Chartered Accountants Ireland, applied as determined to be appropriate in the
circumstances for the entity. We have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appr::;)riate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the dlrectors use of going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the Company’s ability to continue as a going concern for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Our responsibilities and the responsibiliti€s of the directors with respect to going concern are described in the relevant
sections of this report. e

Other information
Other information comprises information included in the annual report, other than the financial statements and our auditor’s

report thereon, including the Strategic Report and the Directors’ Report. The directors are responsible for the other
information. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies in the financial
statements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BE-SPOKE CAPITAL (LONDON)
LIMITED (continued)

Opinions on matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the Strategic Report and Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors’ Report has been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the Strategic Report and the Directors’ Report. We have nothing to
report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our a/t:}iit.

Responsibilities of management and those charged with governance for the financial statements
As explained more fully in the Statement of Directors’ Responsibilities, the management is responsible for the preparation
of the financial statements which give a true and fair view in accordance with the UK-adopted International Accounting
Standards (IAS), and for such internal control as directors determine necessary. to enable the preparation of financial
statements that are free from material misstatement, whether due to frgud or error.

In preparing the financial statements, management is responsiblcv,fd'r assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Directors either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Responsibilities of the auditor for the audit of the financial statements

The objectives of an auditor are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes their opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic

decisions of users taken on Ehe basis of these financial statements.

A further description of an auditor’s responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s

report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud
Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
Owing to the inherent limitations of an audit, there is an unavoidable risk that material misstatement in the financial
statements may not be detected, even though the audit is properly planned and performed in accordance with the ISAs
(UK). The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below:
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF BE-SPOKE CAPITAL (LONDON)
LIMITED (continued)

Responsibilities of the auditor for the audit of the financial statements (continued)

Based on our understanding of the Company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to compliance with data protection, pension law and employment law and we considered the
extent to which non-compliance might have a material effect on the financial statements. We also considered those laws
and regulations that have a direct impact on the preparation of the financial statements such as the Companies Act 2006
and UK tax legislation. We evaluated management’s incentives and opportunities for fraudulent manipulation of the
financial statements (including the risk of override of controls), and determined that the principal risks were related to
posting inappropriate journal entries to manipulate financial performance and management bias through judgements and
assumptions in significant accounting estimates, in particular in relation to significant one-off or unusual transactions. We
apply professional skepticism through the audit to consider potential deliberate omission or concealment of significant
transactions, or incomplete/inaccurate disclosures in the financial statement.

In response to these principal risks, our audit procedures included but were not limited to: ‘

e enquiries of management on the policies and procedures in place regarding compliance with laws and regulations,
including consideration of known or suspected instances of non-compliance and whether they have knowledge of
any actual, suspected or alleged fraud;

e review of minutes of board meetings during the year to corroborate inquiries r;}ade;

e gaining an understanding of the internal controls established to mitigate risk related to fraud;

e discussion amongst the engagement team in relation to the identified laws and regulations and regarding the risk
of fraud, and remaining alert to any indications of non-compliance or opportunities for fraudulent manipulation
of financial statements throughout the audit;

o identifying and testing journal entries to address the risk of inappropriate journals and management override of
controls; 7

e designing audit procedures to incorporate unpredictability around the nature, timing or extent of our testing; and

e challenging assumptions and judgements made by management in their significant accounting estimates, including
valuation of investments held at fair value, accruals of servicing costs in line with the transfer pricing policy and
accounting for a long-term lease; and g

e review of the financial statement disclosures to underlying supporting documentation and inquiries of
management. 7

The primary responsibility for the prevention and detection of irregularities including fraud rests with those charged with
governance and management. As with ariy audit, there remains a risk of non-detection or irregularities, as these may involve
collusion, forgery, intentional omissions, misrepresentations or override of internal controls.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept.or assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

David Lynch (Senior Statutory Auditor) Date: 29 September 2022
For and on behalf of

Grant Thornton

Chartered Accountants & Statutory Auditors

Dublin

Ireland

10



BE-SPOKE CAPITAL (LONDON) LIMITED
REGISTERED NUMBER: 11618544
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

11

Notes
Revenue 4
Cost of sales 5
Gross profit
Staff costs 6
Depreciation 11,12
Administrative expenses 7
Operating loss
Finance costs 9
Loss on revaluation of investment held at fair value 13
Net finance costs
Loss on ordinary activities before taxation
Corporation tax expense 10

Loss for the year
OTHER COMPREHENSIVE INCOME:

Items that may be reclassified subsequently to profit or loss:
Other reserves

Other comprehensive income for the year

Total comprehensive loss for the year

All of the amounts above are in respect of continuing operations.

The notes on pages 15 to 37 form an integral part of these audited financial statements.

Year ended Year ended
31 Dec 21 31 Dec 20
€ €

1,141,683 1,322,016
(907,222) (1,216,117)
234,461 105,899
(3,064,611) (1,256,287)
(73,938) -
(691,047) (388,276)
(3,595,135) (1,538,664)
(17,206) -
(6,156,110) (295,279)
(6,173,316) (295,279)
(9,768,451) (1,833,943)
(9,768,451) (1,833,943)
(9,768,451) (1,833,943)




BE-SPOKE CAPITAL (LONDON) LIMITED
REGISTERED NUMBER: 11618544
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

12

Non-current assets

Property. plant und equipment
Right-of-use assets

Financial investments held at fair value
Other financial assets

Total non-cu rrent assets

Current assets
Trade and other current receivables
Cash and cash equivalents

Total curreant assets

Total asscts

Current liabilities

Trade and other pavables
Amount due to related partics
Lease linbilities

Total curreat liabilities

Total liabilities

Net (liabilitics)/assets

: Cupimi and Reserves
Share capital
Capital contribution
Accumnulated losses

Sharcholders’ Equity

Notes

11
12
13
14

16
17

18
19
12

20
20
21

31 Dec 2021

31.Dec 2020

€ €
108.562- .
184.212 -
- " 6,156,110
58,333 21,802
351,107 6.177.912
185,103 977.786
- 130,39i 210,182
315,494 1,187,968
666,601 7,365,880
(1,671,691) (595.822)

_(3.025.401) (1.216.117)
(184.019) -
(4,881,111 .(1,811,939)
(4,881,111) . (1,811,939)
(4,214,510) 5553941

100 100

15,538,338 15.538,338
(19,752,948) (9.984.497)
(4,214,510) 5,553,941

The financial statements of Be-Spoke Capital (.ondan) Limited were approved and authorised for issue by the Board of

Directors anghwere signed on its behalf by

-

Richard Austjn-8ievens
Director

. Date: 29 September 2022
Registered number: 11618544

The notes on pages 15 to 37 form an integral part of these audited financial statements.




BE-SPOKE CAPITAL (LONDON) LIMITED
REGISTERED NUMBER: 11618544
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

13

Capital Accumulated

Share capital contribution losses Total Equity

€ € € €

Balance as at 1 January 2020 100 15,538,338 (8,150,554) 7,387,884

Loss for the year (Note 21) - - (1,833,943) (1,833,943)
Balance as at 31 December 2020 and

1 January 2021 100 15,538,338 (9,984,497) 5,553,941

Loss for the year (Note 21) - - (9,768,451) (9,768,451)

Bal t31 D ber 2021
alance asat 31 December 100 15,538,338 (19,752,948) (4,214,510)

The notes on pages 15 to 37 form an integral part of these audited financial statements.



BE-SPOKE CAPITAL (LONDON) LIMITED
REGISTERED NUMBER: 11618544
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2021

14

Notes
Cash flows from operating activities
Loss for the year 21
Adjustments for:
Depreciation on property, plant & equipment 11
Depreciation on right-of-use asset 12
Loss on revaluation of investment held at fair value 13
Interest on lease liabilities 9
Interest on loans 9
Working capital adjustment:
Decrease in trade and other current receivables 16
Increase in trade and other payables 18
Increase in amount due to related parties 19
Net cash used in operating activities
Cash flows from investing activities
Rent deposit paid 14
Payment of cost related to right-of-use asset 12
Purchase of property, plant and equipment 11
Net cash used in investing activities
Cash flows from financing activities
Proceeds from loan 19
Payment of lease liabilities 12
Net cash flow from financing activities
Net (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of the year 17

The notes on pages 15 to 37 form an integral part of these audited financial statements.

31 Dec 2021 31 Dec 2020
€ €
(9,768,451) (1,833,943)
12,534 .
61,404 .
6,156,110 295279
10,144 .
7,062 -
792,683 68,134
1,075,869 188,761
907,222 1,216,117
(745,423) (65,652)
(36,531) (21,802)
(5,001) -
(121,096) -
(162,628) (21,802)
895,000 -
(66,740) -
828,260 -
(19,791) (87,454)
210,182 297,636
130,391 210,182
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General information

Be-Spoke Capital (London) Limitcd (the "Company") is a private Company limited by shares and incorporated on 11
October 2018 in England and Wales (United Kingdom) under the Companies Act 2006. The address of the registered
office is One Fleet Place, London, England, EC4M 7WS.

Significant accounting policies

The Company's principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all periods presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in accordance with the UK-adopted International Accounting Standards
(IAS) and in accordance with the provisions of the UK Companies Act 2006 applicable to companies reporting under
[FRSs. The financial statements are prepared in Euros ('€'), the primary currency in which the Company operates
('Functional currency"').

The financial statements have been prepared on a historical cost basis, except for:

L] other financial investments consisting of investments in Z2 loan notes issued by Alhambra Funding 2019-1
DAC, which has been accounted for at fair value through profit and loss.

Going concern

The Directors are confident that the Company will obtain adequate sources of funding to meet its future commitments and
its expenses and is well placed to manage its business risk successfully.

The Directors have assurance the Company will have access to adequate sources of funding via its parent, BCI, to meet its
future investments and the payment of its expenses and is well placed to manage its business risk successfully. On 18
March 2022, BCI entered into a short-term loan agreement for an aggregate principal amount of €5 million with its
shareholder, Nagoh DAC. In addition, on 25 April 2022 BCI entered into new facilities with its majority shareholders for
an aggregate principal amount of €15 million with a 6 year term. These new facilities have been drawn down in full and
applied to refinance the loans under the short-term loan agreement with Nagoh DAC in full. These funds are intended to
provide sufficient liquidity for Be-Spoke Capital Group to execute on its plans to grow and diversify its scope of
operations and revenue base in the coming years.

The Directors have considered forecasts for both the Company and its investments, taking account of the current market
conditions which demonstrate that the Company should be able to continue to operate within the financial resources
available to it. The forecasts used for this exercise are based on various assumptions regarding expected levels of income
and cost and take into account the impact of the COVID-19 pandemic on the Company and its investments.

The Directors have received a letter of support from the Company's parent, Be-Spoke Capital (Ireland) Limited and as such
have a reasonable expectation that the Company has adequate resources to continue in operational existence for at least 12
months from the date of approval of these financial statements. Accordingly, the Company has adopted the going concern
basis in preparing the financial statements.

Significant accounting judgements and estimates

The preparation of financial statements in conformity with the UK-adopted International Accounting Standards (IAS),
requires Lhe use of accounting estimates and exercise of judgement by the Directors while applying the Company’s
accounting policies. These estimates are based on the Directors’ best knowledge of the events, which existed at the
financial position date; however, the actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Refer to note 3 for further details.
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Significant accounting policies - continued
Early adoption of new and revised standards

The accounting policies adopted by the company are consistent with those of the previoﬁs year, except for the following
new and amended IFRS and IFRIC interpretations which have been issued by the International Accounting Standards
Board ("IASB") and have been adopted for use by the UK for annual reporting periods beginning on or after 1 January
2021.

n IFRS 9, IAS 39, IFRS 7, IAS 4, and IAS 39 (amendments) - Amendments relating to Interest Rate
Benchmark Reform Phase 2 - (Effective 1 January 2021)

] IFRS 16 (amendments) - Covid-19-Related Rent Concessions beyond 30 June 2021 - (Effective 1 April
2021)

New and revised IFRSs in issue but not yet effective

As at the date of authorisation of these financial statements, the following key standards and amendments were in issue but
not yet effective. The Company has not applied these standards and interpretations in the preparation of these financial
statements.

[ ] [FRS 3 (amendments) - Amendments updating a reference to the Conceptual Framework - (Effective |
January 2022)

= 1AS 16 (amendments) - Amendments regarding proceeds before intended use — (Effective 1 January 2022)
[ ] IAS 37 (amendments) - Amendments regarding onerous contracts — (Effective 1 January 2022)

[ ] IFRS 9 and IFRS 16 (amendments) — Amendment regarding annual improvements to I[FRS standards 2018-
2020 cycle - (Effective | January 2022)

n 1AS 1 (amendments) — Amendments regarding classification of liabilities as current or non-current -
(Effective 1 January 2023)

[ ] IAS 1 and IFRS Practice Statement 2 (amendments) — Amendments on disclosure of accounting policies ~
(Effective 1 January 2023)

] IAS 8 (amendments) — Amendments on accounting estimates - (Effective 1 January 2023)

[ 1AS 12 (amendments) — Amendments on deferred tax - (Effective 1 January 2023)

There are no other IFRSs or [FRIC interpretations that are effective for the first time for the financial year beginning on or
after 1 January 2021 that would be expected to have a material impact on the Company.

Financial instruments
1. Financial assets
Financial assets are recognised on their trade date, when the Company becomes party to the contractual provisions of the

instrument. Financial assets consist of financial investments held at fair value, other financial assets, trade and other
current receivables, and cash and cash equivalents.
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Significant accounting policies - continued
Financial instruments - continued

1. Financial assets - continued

Classification and measurement of financial assets

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. The Company initially measures a financial asset at
its fair value plus, transaction costs.

Financial assets are classified in different measurement categories in accordance with their characteristics as follows:
i) Fair value through other comprehensive income (“FVOCI”)

When an asset is measured using FVOCI, transaction costs can be capitalised as part of the initial cost of the investment.
Similar to FVPL, the instrument would then be revalued to fair value at the year end. The big difference is where the gain
or loss is recorded. In FVOCI, the gain or loss is recognised within Other Comprehensive Income and held in an
investment reserve. In this way it is similar to the accounting for property, plant and equipment using the revaluation
model. However unlike the treatment for a revaluation surplus, there can be a negative FVOCI reserve.

ii) Fair value through profit or loss (“FVPL”)

Assets that do not meet the criteria for amortised cost or fair value through other comprehensive income (“FVOCI”) are
measured at fair value through profit or loss. A gain or loss on a debt investment that is subsequently measured at fair
value through profit or loss and is not part of a hedging relationship is recognised in profit or loss and presented in the
staternent of comprehensive income within ‘Loss on revaluation of investment held at fair value” in the period in which it
arises, unless it arises from debt instruments that were designated at fair value or which are not held for trading, in which
case they are presented separately in ‘Net investment income’. The Company's financial investments held at fair value fall
under this category.

iii) Amortised cost

Assets that are held for collection of contractual cash flows where those cash flows represent solely payment of principal
and interest ("SPPI") and that are not designated at FVPL, are measured at amortised cost.

Trade and other current receivables, other financial assets and cash and cash equivalents have been classified under this
category.

The Company reclassifies debt investments only when its business model for managing those assets changes. The
reclassification takes place from the start of the first reporting period following the changes. Such changes are expected to
be very infrequent and none has occurred during the year.

2. Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as trade and other payables, amount due to related parties and lease
liabilities as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of trade and other payables, amount due to
related parties and lease liabilities, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, amount due to related parties and lease liabilities.
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Significant accounting policies - continued
Financial instruments - continued-

2. Financial liabilities - continued
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Amount due to related parties

Amounts owed to related parties are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, they are stated at amortised cost using the effective interest method.

Trade and other payables

Trade and other payables are recognised initially at fair value less transaction costs, if any. These are subsequently
measured at amortised cost using the effective interest method.

Lease liabilities

The lease liability is measured at the present value of the lease payments unpaid at that date, discounted using the
Company’s incremental borrowing rate because as the lease contract is negotiated with a third party it is not possible to
determine the interest rate that is implicit in the lease. Subsequent to initial measurement, the liability will be reduced by
lease payments that are allocated between repayments of principal and finance costs. )

Impairment of financial instruments

IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses — the
‘expected credit loss (ECL) model’. Instruments within the scope of the IFRS 9 requirements included financial assets
measured at amortised cost.

Recognition of credit losses is no longer dependent on the Company first identifying a credit loss event. Instead the
Company considers a broader range of information when assessing credit risk and measuring expected credit losses,
including past events, current conditions, reasonable and supportable forecasts that affect the expected collectability of the
future cash flows of the instrument.

In applying this forward-looking approach, a distinction is made between:

[ financial instruments that have not deteriorated significantly in credit quality since initial recognition or that
have low credit risk (‘Stage 1°) and

] financial instruments that have deteriorated significantly in credit quality since initial recognition and whose
credit risk is not low (‘Stage 2°).

‘Stage 3” would cover financial assets that have objective evidence of impairment at the reporting date.

‘12-month expected credit losses’ that result from possible default events within the 12 months after the reporting date are
recognised for the first category while ‘lifetime expected credit losses’ that result from all possible default events over the
expected life of a financial instrument are recognised for the second category.

For financial assets classified as at amortised cost, loss allowances are measured as 12-month ECLs unless there has heen a
significant increase in credit risk since origination, in which case the allowance is based on the lifetime ECLs.

Indications that a significant increase in credit risk has occurred include the following:

[ significant financial difficulty of the underlying company;
] economic downtumn in the market or jurisdiction in which the underlying company operates;
| a breach of contract, such as a default or delinquency in interest or principal payments;
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Significant accounting policies - continued

Impairment of financial instruments - continued

] the Company granting to the underlying company, for economic or legal reasons relating to the underlying
company's financial difficulty, a concession that the lender would not otherwise consider;

[ ] it becoming probable that the underlying company will enter bankruptcy or other financial reorganisation;

= the disappearance of an active market for that financial asset because of financial difficulties.

The Company considers a financial asset to be in default when any of the conditions above are triggered.

The maximum period considered when estimating ECLs is the maximum contractual period over which the Company is
exposed to credit risk.

ECL amounts which are material are presented in the statement of financial position as a reduction from the gross carrying
amount of the asset.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Company’s statement of financial position) when:

= The rights to receive cash flows from the asset have expired; or

L] The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred contro! of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

The Company derecognises a financial liability when its contractual obligation are discharged or cancelled, or expire. The
Company also derecognises a financial liability when its terms are modified and the cash flows of the modified liability are
substantially different, in which case a new financial liability based on the modified terms is recognized at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the consideration
paid (including any non-cash assets transferred or liabilities assumed) is recognised in the statement of comprehensive
income.

Foreign currency translation

Transactions in foreign currencies are translated at the foreign exchange rate ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the date of the statement of financial position are translated at the
foreign exchange rate ruling at that date. Foreign exchange differences are recognised in the statement of comprehensive
income within administrative expenses.

Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using
the exchange rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that
are stated at fair value are transiated at foreign exchange rates ruling at the dates the fair value was determined.
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Significant accounting policies - continued
Trade and other payables

Payables are financial liabilities with fixed or determinable values that are not quoted in an active market. They arise when
the Company either receives services from another entity or purchases any security the settlement of which remains
outstanding as at the financial position date. Payables are recognised initially at fair value less transaction costs, if any.

These are subsequently measured at amortised cost using the effective interest method. Given the nature of payables,
however, and the short length of time involved between their origination and settlement, their amortised cost is the same as
their fair value at the date of origination.

Amount due to related parties

The related party transactions reflects the amounts due to the parent entity Be-Spoke Capital (Ireland) Limited and Be-
Spoke Capital (Spain) SL, a related party under common control. Please refer to note 19.

Trade and other current receivables

Trade and other current receivables are recorded initially at fair value and thereafter at net realisable value after deducting
an allowance for impairment.

The Company makes judgements on a customer by customer basis as to its ability to collect outstanding receivables and
provides an allowance for impairment based on a specific review of significant outstanding invoices.

The Company applies the [FRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected
loss allowance for all trade and other current receivables.

To measure the expected credit losses, trade and other current receivables have been grouped based on shared credit risk
characteristics and the days past due. The Company has therefore concluded that the expected loss rates for trade and other
current receivables are reasonable approximation.

Finance costs

Finance costs comprise interest expenses and are recognised using the effective interest rate method, except for borrowing
costs relating to qualifying assets, which are capitalised as part of the cost of that asset.

Revenue

Revenue is recognised at the fair value of the consideration received or receivable for the services provided in the normal
course of business, and is shown net of VAT and other sales related taxes. Revenue consists of servicing fees and recovery
performance fees from acting as the servicer to the loans held by Alhambra SME Funding 2019-1 DAC.

Finance income

Finance income comprises income generated from financial investments held at fair value and is recognised in the
statement of comprehensive income in the period in which they are received or have an obligation to receive.

Administrative expenses
Expenses are recognised in the statement of comprehensive income in the period in which they are incurred and include

administration expenses such as marketing expenses, leasing fees, professional fees, foreign exchange differences, service
charge expenses, legal fees, management fees, advisory fees and other operating expenses.
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Significant accounting policies - continued
Cost of sales

This relates to costs incurred in relation to transactions the Company entered with related pzutiesv in respect of servicing
activities. '

Staff costs

Salaries include wages and salaries, bonuses, employee benefits, termination benefits and director fees. The cost of any
unused holiday entitlement is recognised in the period in which the employee’s services are received. Termination benefits
are recognised immediately as an expense when the company is demonstrably committed to terminate the employment of
an employee or to provide termination benefits. )

Operating loss
Operating loss is stated after charging administrative expenses but before finance income and costs.
Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources
received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time value of
money is material, the initial measurement is on a present value basis.

Property, plant and equipment

Property, plant and equipment are recorded at historical cost, less accumulated depreciation and impairment losses. Costs
include prime costs, overheads and interest incurred in financing the construction of tangible fixed assets. Capitalisation of
interest ceases when the asset is brought into use. Fixtures and fittings, art, leasehold improvements and other tangible
assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is provided on property, plant & equipment, on a straight-line basis, so as to write off their cost less residual
amounts over their estimated useful economic lives. The estimated useful lives for each asset class is listed below:

L] Furniture and fixtures 10 years

L] Art 10 years

L] Leasehold improvements Length of the lease or 10 years, whichever is shorter
- Other tangible assets 4 years

The Company's policy is to review the remaining useful economic lives and residual value of property, plant & equipment
on an on-going basis and to adjust the depreciation charge to reflect the remaining estimated useful economic life and
residual value.

Fully depreciated property, plant & equipment are retained in the cost of property, plant & equipment and related
accumulated depreciation until they are removed from service. In the case of disposals, assets and related depreciation are
removed from the financial statements and the net amount, less proceeds from disposal, is charged or credited to the
statement of comprehensive income.
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Significant accounting policies - continued
Leases

The Company assesses whether a contract is or contains a lease at inception of the contract. A lease conveys the right to
direct the use and obtain substantially all of the economic benefits of an identified asset for a period of time in exchange
for consideration.

Measurement and recognition of leases as a lessee

At lease commencement date, the Company recognises a right-of-use assets and lease liabilities in its statement of financial
position. The right-of-use assets are measured at cost, which is made up of the initial measurement of the lease liabilities,
any initial direct costs incurred by the Company, an estimate of any costs to dismantle and remove the asset at the end of
the lease, and any lease payments made in advance of the lease commencement date (net of any incentives received).

The Company depreciates the right-of-use asset on a straight-line basis from the lease commencement date to the earlier of
the end of the useful life of the right-of-use asset or at the end of the lease term period. The Company also assesses the
right-of-use asset for impairment when such indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at
that date, discounted using the Company’s incremental borrowing rate because as the lease contract is negotiated with a
third party it is not possible to determine the interest rate that is implicit in the lease. The incremental borrowing rate is the
estimated rate that the Company would have to pay to borrow the same amount over a similar term, and with similar
security to obtain an asset of equivalent value. This rate is adjusted should the lessee entity have a different risk profile to
that of the Company.

Lease payments included in the measurement of the lease liability are made up of fixed payments (including in substance
fixed), variable payments based on an index or rate, amounts expected to be payable under a residual value guarantee and
payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced by lease payments that are allocated between repayments
of principal and finance costs. The finance cost is the amount that produces a constant periodic rate of interest on the
remaining balance of the lease liability.

Capital management

For the purpose of the Company's capital management, capital includes issued share capital and retained earnings
attributable to the Company's shareholder. The Company's objectives when managing capital are to safeguard the
Company's ability to continue as a going concern in order to provide retums for the shareholder.

The shareholder will provide loans to the Company in order to ensure that the Company can meet its ongoing financial
obligations. These shall be provided at such times as the Company may require for working capital purposes or for meeting
any obligation of the Company. The Company is not subject to any external capital requirements.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held on call with banks, other short-term highly liquid
investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are shown within current
liabilities in the statement of financial position unless they form part of a cash pooling arrangement where there is an
intention to settle on a net basis, in which case they are reported net of related cash balances.
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Significant accounting policies - continued

Corporation tax

The tax expense represents the sum of the tax currently payable and deferred tax.
Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Company’s liability for current tax is calculated using tax rates
that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised.

Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill or
from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries, except
where the Company is able to control the reversal of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary differences
associated with such investments and are only recognised to the extent that it is probable that there will be sufficient
taxable profits against which to utilise the benefits of the temporary differences and they are expected to reverse in the
foreseeable future.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled, or the asset is
realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet date.

Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited in other
comprehensive income, in which case the deferred tax is also dealt with in other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends
to settle its current tax assets and liabilities on a net basis. ‘

Current tax and deferred tax for the year

Current and deferred tax are recognised in statement of comprehensive income, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognised in other comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from
the initial accounting for a business combination, the tax effect is included in the accounting for the business combination.
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Significant accounting policies - continued
Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past event for
which, it is more likely than not that an outflow of resources will be required to settle the obligation and the amount can be
reliably estimated.

Provisions are recognised as the present value of the expenditures expected to be required to settle the obligation. No
provision is recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined
by considering the class of obligation as a whole. A provision may be recognised even if the likelihood of an outflow with
respect to any one item included in the same class of obligations may be small.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale.

To the extent that variable rate borrowings are used to finance a qualifying asset and are hedged in an effective cash flow
hedge of interest rate risk, the effective portion of the derivative would be recognised in other comprehensive income and
released to profit or foss when the qualifying asset impacts profit or loss. To the extent that fixed rate borrowings are used
to finance a qualifying asset and are hedged in an effective fair value hedge of interest rate risk, the capitalised borrowing
costs reflect the hedged interest rate.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the Directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Fair value measurement

Some of the Company’s accounting policies require the measurement of the fair value. The Company has established a
control framework with respect of the measurement of the fair values. This includes a valuation team that monitors all fair
values including the Level 3 fair valuation.

Valuation models are used primarily to value unlisted equity for which markets were or have been inactive during the
financial period. Some of the inputs to these models may not be market observable and are therefore estimated based on
assumptions. .

The output of a model is always an estimate or approximation of a value that cannot be determined with certainty, and
valuation techniques employed may not fully reflect all factors relevant to the positions the Company holds. Valuations are
therefore adjusted, where appropriate, to allow for additional factors including model risk, liquidity risk and counterparty
risk.
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3.1

Critical accounting judgements and key sources of estimation uncertainty - continued

Fair value measurement - continued

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by

valuation technique:

L] Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for

identical assets or liabilities.

L] Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices).

L] Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset

or liability that are not based on observable market data (unobservable inputs).

The following table analyses within the fair value hierarchy of the Company’s financial instruments (by class) measured at

fair value during the current period:

(In Euros ("'€")) Level 1 Level 2 Level 3 Total

Year ended 31 December 2021

Financial investments held at fair - - - -

(In Euros ("'€")) Level 1 Level 2 Level 3 Total

Year ended 31 December 2020

Financial investments held at fair value - - 6,156,110 6,156,110
- .- 6,156,110 6,156,110

As set out above the financial assets are classified in level 3 of the fair value hierarchy as they are valued using a valuation
technique that uses unobservable inputs. For the financial year ended 31 December 2021, the fair value of the Z2 loan

notes is determined by reference to the performance of Alhambra SME Funding 2019-1 DAC.

The valuation of level 3 financial asset is based on the underlying value of Alhambra SME Funding 2019-1 DAC. If the
value of Alhambra SME Funding 2019-1 DAC were to increase or decrease by. 2% then the level 3 financial assets would

increase or decrease by €nil (2020: €123,122).
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3.2 Critical judgements in applying the Company’s accounting policies

‘I'he tollowing are the critical judgements, apart from those involving estimations (which are dealt with separately below),
that the Directors have made in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in these financial statements.

Income taxes and deferred taxes

During normal operation of the business, many transactions and calculations take place, for which the accurate calculation
is uncertain. In the case that the final taxes after audit are different than the amounts initially posted, these differences will
affect income tax and provisions for deferred tax during the year when the determination of tax differences took place. The
Company believes that income tax and deferred taxes for the year have correctly been estimated and deferred taxes have
been recognised to the extent that differences between accounting and taxable profits were considered to be temporary.
Refer to note 10 and 15 for further details.

Key source(s) of estimation uncertainty
Financial investments

The Company’s investment in Z2 loan notes issued by Alhambra Funding 2019-1 DAC is required to be measured at fair
value at each balance sheet date. The investment is classified as Level 3 in the fair value hierarchy as it is not traded on an
active market and the Directors have therefore estimated its fair value using valuation techniques which incorporate as
much observable market data as is available, supplementing that information with unobservable market data where
appropriate to support conclusions. Details of the valuation techniques applied set out in note 3.1 above; and the carrying
value of the investment are set out in note 13.

Going concern

The Company incurred a loss of (€9,768,451) (2020: (€1,833,943)) for the financial year ended 31 December 2021 and
had net liabilities of (€4,214,510) (2020: net assets €5,553,941). These conditions may cast doubt on the Company’s
ability to continue as a going concern. However, management have taken into consideration a range of factors including
management forecasts and support from group entities in coming to the assessment that there are no material uncertainties
relating to going concem. The financial statements have been prepared on a going concern basis which assumes that the
Company will continue in operational existence for the foreseeable future. The validity of this assumption as stated in note
2(b) depends on the continued support of the Company’s parent, Be-Spoke Capital (Ireland) Limited. The financial
statements do not include any adjustments relating to the recoverability and classification of recorded asset amounts and
classifications of liabilities that might be necessary should the Company be unable to continue in existence.

Property, plant and equipment

Useful lives and residual values of depreciable assets

Management reviews its estimate of the useful lives and residual values of depreciable assets at each reporting date, based
on the expected utility of the assets. Uncertainities in these estimates include but are not limited to technological
obsolescence that may change the utility of certain software and IT equipment.

Right-of-use assets and leases

Determination of appropriate discount rate to measure lease liabilities

The Company entered into a lease with a third-party landlord and as a consequence the rate implicit in the relevant lease is
not readily determinable. Therefore, the Company uses its incremental borrowing rate as the discount rate for determining
its lease liabilities at the lease commencement date. The incremental borrowing rate is the rate of interest that the Company
would have to pay to borrow over similar terms which requires estimations when no observable rates are available,
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3.2 Critical judgements in applying the Company’s accounting policies - continued
Key source(s) of estimation uncertainty - continued
Right-of-use assets and leases - continued

Determination of appropriate discount rate to measure lease liabilities - continued

The Company determined the incremental borrowing rate based on what interest rate it would expect to charge itself to
borrow money to purchase a similar asset to that which is being leased. This rate is, where necessary, then adjusted to
reflect the credit worthiness of the entity entering into the lease and the specific condition of the underlying leased asset.

Effect of estimation uncertainty

The effect of a change in the incremental borrowing rate for the lease entered into during the reporting period is shown in

the table below:
2021
. Change in Effect on right-of- Effect on lease
Estimate . o
estimate use asset liability

1% increase in

Incremental borrowing rate Reduces by €1,287 Reduces by €1,144

the rate
2020
. Change in Effect on right-of- Effect on lease
Estimate . -
estimate use asset liability
. 1% increase in
Incremental borrowing rate N/A N/A

the rate
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4. Revenue

An analysis of the Company's turnover by class of business is as follows:

Year ended Year ended

31 Dec 2021 31 Dec 2020

€ €

Servicing fees 1,135,191 1,283,182
Recovery performance fees 5,332 38,834
Other income 1,160 -
Total revenue 1,141,683 1,322,016

All of the Company's turnover by geographic location is generated in Ireland. The Company's turnover disaggregated by pattern of
revenue recognition is 100% service transferred over time.

5. Cost of sales

Year ended Year ended
31 Dec 2021 31 Dec 2020
. € €
Servicing cost (907,222) (1,216,117)
(907,222) (1,216,117)

6.  Staff costs
Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Directors' fees (6,896) (6,043)
Salaries (2,377,730) (1,090,575)
Social security costs (198,356) (96,014)
Pension costs (122,826) (20,792)
Other employee related expenses (358,803) (42,863)
Total staff costs (3,064,611) (1,256,287)

Salaries include wages and salaries, bonuses, employee benefits and termination benefits.

The Company operates a stakeholder defined contribution pension scheme for the benefit of the employees. The assets of the
scheme are administered by an independent pension provider.

The average monthly number of employees during the year were as follows:

Year ended Year ended

31 Dec 2021 31 Dec 2020

Number Number

Management 3 2
Administrative 4 4
Total 7 6

The Directors remuneration for the year is €6,896 (2020: €6,043).
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7. Administrative expenses

The following are the items of administrative expenses which are material due to the significance of their nature and/or amount:

Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Rent . (104,791) (102,038)
IT expenses (230,140) (124,992)
Accountancy fees (24,271) (36,492)
Legal fees (19,714) (37,558)
Auditors' remuneration (15,197) (16,650)
Taxation compliance services (6,987) (6,060)
Exchange losses (72,658) (28,031)
8. Auditors’ remuneration
During the financial year, the Company obtained the following services from its auditors:
Amounts payable to Grant Thornton:
Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Fees payable to the Company auditor for the audit of the Company's annual financial
statements (15,197) (16,650)
Fees payable to the Company auditor for taxation compliance and advisory services to the
Company (6,987) (6,060)
Fees charged to operating loss (22,184) (22,710)
No services were provided pursuant to contingent fee arrangements (2020: same)
9. Finance costs
Finance costs includes the following:
Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Interest on intercompany loans (7,062) -
Interest on lease liabilities (10,144) -

(17,206) -




BE-SPOKE CAPITAL (LONDON) LIMITED

REGISTERED NUMBER: 11618544

NOTES TO THE FINANCIAL STATEMENTS - CONTINUED
FOR THE YEAR ENDED 31 DECEMBER 2021

30

10. Corporation tax expense
Analysis of the tax charge

The tax charge on the profit before taxation was as follows:

Current tax:
Current tax on loss for the year

Total current tax

Reconciliation of effective tax rate
Loss before taxation

Corporation tax at standard rate of 19%

Tax effects of:

Non-deductible expenses

Capital allowance in excess of depreciation
Non-recognised deferred tax assets

Total tax benefit/(expense) for the year

Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
(9,768,451) (1,833,943)
(1,856,006) (348,449)
1,173,384 56,103
(29,099)
711,721 292,346

No deferred tax assets have been recognised for the carry-forward of unused tax losses and deductible temporary differences as
management do not believe that it is possible that future taxable profit will be available against unused tax losses and deductible

temporary differences.

Factors that may affect future tax charges

Following an announcement by the Chancellor on 23rd September 2022, the UK corporation tax rate is now expected to remain at

19%.

Unrecognised deferred tax asset at the balance sheet date has been measured using the enacted tax rates.



BE-SPOKE CAPITAL (LONDON) LIMITED
REGISTERED NUMBER: 11618544
NOTES TO THE FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED 31 DECEMBER 2021

31

11.

12.

13.

Property, plant and equipment

Reconciliation of carrying value

OIh.er Leasehold Furniture &
Art tangible . Total
improvements fixtures
assets
Cost € € € € €
Opening balance - - - - -
Additions 3,285 31,816 59,277 26,718 121,096
Disposals - - - - -
Total 3,285 31,816 59,277 26,718 121,096
Accumulated depreciation
Opening balance - - - - -
Depreciation for the year (137 (1,404) (9,880) (1,113) (12,534)
Total (137) (1,404) (9,880) (1,113) (12,534)
Carrying value as at 31
December 2021 3,148 30,412 49,397 25,605 108,562
Carrying value as at 31
December 2020 - - - - -
Right-of-use assets and lease liabilities
Year ended Year ended
Right-of-use assets 31 Dec 2021 31 Dec 2020
€ €
Opening balance - -
Additions 245,616 -
Depreciation (61,404) -
184,212 -
Lease liabilities \ Year ended Year ended
31 Dec 2021 31 Dec 2020
. € €
Opening balance - -
Additions (240,615) -
Accretion of interest (10,144) -
Payments 66,740 -
(184,019) -

The Company makes use of leasing arrangements principally for the provision of office space. The commencement date of the lease
contract was 4 August 2021. The lease term is for a total of one and quarter years ending on 23 March 2023. These leases have
been recognised in the statement of financial position as right-to-use assets and lease liabilities. The Company classifies its right-of-
use assets in a consistent manner to property, plant and equipment.

Financial investments held at fair value

At fair value

At beginning of year
Additions during the year
Revaluation

Carrying value at end of the year

Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €

6,156,110 6,451,389
(6,156,110) (295,279)
- 6,156,110
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13.

14,

15.

16.

17.

Financial investments held at fair value - continued

_The financial investments held at fair value is the Z2 loan notes issued by Alhambra SME Funding 2019-1 DAC.

Financial investments held at fair value are primarily measured at fair value except where their fair value cannot be reliably
measured, in which case they are measured at cost less impairment. Refer to note 3.1 for further details.

Other financial assets

Year ended Year ended

31 Dec 2021 31 Dec 2020

€ €

Rent deposit 58,333 21,802
58,333 21,802

Other financial assets comprises of rent deposit for the Company's new office space.

Deferred tax balances

The deferred tax rate for the financial period is 19%. The UK corporation tax rate is expected to remain at 19%.

The potential deferred tax asset is in relation to the carried forward unused tax losses. No deferred tax asset has been recognised in
relation to these carry forward amounts as management do not believe that it is possible that future taxable profit will be available
against unused tax losses and deductible temporary differences. The value of the unrecognised deferred tax asset for the year 2021

is €711,721(2020: €292,346).

Trade and other current receivables

Year ended Year ended

31 Dec 2021 31 Dec 2020

€ €

Amounts owed by group undertakings - 798,329
Accrued income 45,519 144,052
Prepayments 26,971 5,356
Other debtors 1,655 -
VAT control 110,958 30,049
185,103 977,786

The Directors consider that the carrying amount of trade and other current receivables is approximately equal to their fair value.

All trade and other receivables are due within one year. Based on the review of the Directors, no impairment was recorded for the
year (2020: Nil) as the expected losses were considered to be immaterial.

Cash and cash equivalents

The amounts disclosed on the Company's statement of cash flows in respect of cash and cash equivalents are in respect of these
statement of financial position amounts;

Year ended Year ended

31 Dec 2021 31 Dec 2020

€ €

Cash at bank . 130,391 210,182

Net cash and cash equivalents per the statements of cash flows 130,391 210,182
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17.

18.

20.

Cash and cash equivalents - continued

The cash at bank balances are held with NatWest Bank . NatWest has short-term indebtedness rating P-2 (2020: I’-2) by Moody's
and A-2 (2020: A-2) by Standard and Poor's.

Based on the review of the Directors, no impairment was recorded (2020: Nil) as the cash and cash equivalents have a low credit
risk based on the external credit ratings of the counterparty and any expected losses were considered to be immaterial.

Trade and other payables
Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Trade creditors (308,208) (61,859)
Accrued expenses (1,363,483) (533,963)
(1,671,691) (595,822)

The Directors consider that the carrying amount of trade and other payables approximates their fair value.

Amount due to related parties

Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Loan due to Be-spoke Capital (Ireland) Limited (895,000) -
Interest accrual on loan to Be-spoke Capital (Ireland) Limited (7,062) -
Fees due to Be-spoke Capital (Spain) SL (1,201,956) (687,458)
Fees due to Be-spoke Capital (Ireland) Limited (921,383) (528,659)
(3,025,401) (1,216,117)
Share capital
Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Authorised:
100 ordinary shares of €1 each 100 100
Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
Issued and fully paid:
100 ordinary shares of €1 each 100 100
100 100

At 31 December, 100 ordinary shares of €1 each

The capital of the Company is represented by the net assets attributable to the shareholders. The Company’s objective when
managing the capital is to safeguard the ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain a strong capital base to support the development of the investment activities of the
Company.

The Company is not subject to any externally imposed capital requirements.

The holders of ordinary shares are entitled to participate in a distribution of dividends as declared from time to time and shall not
confer the right to receive notice of or to attend and vote at a general meeting nor to receive or vote on written resolutions.

In addition to the authorised and fully paid up share capital described above, the sole shareholder has provided to date capital
contributions which amount in aggregate to €15,538,338 (2020: €15,538,338) as at 31 December 2021.
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21. Accumulated losses

At beginning of the year
Loss for the year

At end of the year

22. Related party transactions

Year ended Year ended
31 Dec 2021 31 Dec 2020
€ €
(9,984,497) (8,150,554)
(9,768,451) (1,833,943)
(19,752,948) (9,984,497)

During the financial period, the Company entered into transactions, in the ordinary course of business, with related parties. The
transactions and outstanding balances as at 31 December 2021 and 31 December 2020 with related parties, are as follows:

Be-Spoke Capital (Ireland) Limited
(Parent company)

- Servicing fees
- Loan taken
- Interest accrual on loan

Be-Spoke Capital (Spain) SL
(Related party under common control)

- Servicing fees

Alhambra SME Funding 2019-1 DAC

- Financial investments held at fair value
- Accrued income
- Servicing fees and recovery performance fees

Be-Spoke Capital (Ireland) Limited
(Parent company)

- Servicing fees
- Loan taken

Be-Spoke Capital (Spain) SL
(Related party under common control)

- Servicing fees

Alhambra SME Funding 2019-1 DAC

- Financial investments held at fair value
- Accrued income
- Servicing fees and recovery performance fees

Transactions

Amounts owed

Amounts owed

with related by related to related
parties parties parties
Year ended Year ended Year ended
31 Dec 2021 31 Dec 2021 31 Dec 2021
€ € €
(392,724) - (921,383)
(895,000) - (895,000)
(7,062) - (7,062)
(514,498) - (1,201,956)
45,519 - -
1,140,523 - -
Year ended Year ended Year ended
31 Dec 2020 31 Dec 2020 31 Dec 2020
€ € €
(528,659) - (528,659)
- 798,329 -
(687,458) - (687,458)
6,156,110 - -
144,052 - -
1,322,016 - -

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received. No provisions have

been made for doubtful debts in respect of the amounts owed by related parties.

During the year the Company paid directors' remuneration of €6,896 (2020: €6,043).
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23.

24,

25.

(@

Capital commitments and contingent liabilities

The Company does not have any capital commitments or contingent liabilities that have not been included in these financial
statements. '

Financial instruments

The Company’s principal financial assets and liabilities comprise of financial investments and equity capital contributions. The
main purpose of these capital contributions is to finance the Company’s operations which consist of direct investment in the Z2
loan notes issued by Alhambra SME Funding 2019-1 DAC.

Financial risk management
Principal risks and uncertainties

The Company continually monitors the risks and uncertainties that it faces by regular informal contact between the directors and
other business partners. Set out below are the principal risks associated with the Company's activities, together with the policies
agreed by the Board for their management.

Covid-19 pandemic
There is no impact on the principal risk framework adopted by the Company during the financial year ended 31 December 2021.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The Company’s exposure to the risk of changes in market interest rates is very limited, due to the structure of
the assets and liabilities within the Company.

Foreign currency risk

Foreign exchange risk is the risk that that the fair value of future cash flows of a financial instrument will fluctuate because of
changes in foreign exchanges rates. Although the Company’s operations are exposed to foreign exchange risk with respect to Pound
Sterling, the majority of the Company’s financial assets and liabilities are denominated in Euros, and as such the current foreign
exchange risk is not considered significant.

Valuation risk
The Company’s valuation risk is primarily attributable to the potential fair value loss on its debt instrument.

The investment in Z2 loan notes issued by Alhambra SME Funding 2019-1 DAC is classified as a debt instrument. The fair value
of the Z2 loan notes is determined by reference to the performance of Alhambra SME Funding 2019-1 DAC.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial
liabilities. The Company's policy and approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stress conditions, without incurring unacceptable losses
or risking damage to the reputation of Be-Spoke Capital Group. The Be-Spoke Capital Group utilises a rolling monthly cash flow
forecasting and trading results analysis to constantly monitor the liquidity of all companies within the group.

The Company has received a letter of support from the Company's parent, Be-Spoke Capital (Ireland) Limited, and as such the
liquidity risk is considered low.
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25. Financial risk management - continued
(a) Principal risks and uncertainties - continued

Liquidity risk - continued

The table below summarises the Company’s non-derivative financial liabilities as per [FRS 7.39 into relevant maturity profiles,
based on the remaining period at the balance sheet date to the contractual maturity date. The amounts disclosed in the table are the
contractual undiscounted cash flows.

Between 3
months and Between 1 and 2 Between 2 and

Less than 3 months 1 year years 5 years Over S years
€ € € € €

Year ended 31 Dec 2021
Trade and other payables _ 1,671,691 B ) )
Fease liabilities _ 184,019 ; A }
Amounts due to related parties R 3,025,401 R ) R
Total - 4,881,111 - - -

Year ended 31 Dec 2020
Trade and other payables _ 595,822 R } }
Amounts due to related parties ; 1216,117 ) ) }
Total - 1,811,939 - - -

Credit risk

Credit risk is the risk that any counterparty will not meet its obligations under a financial instrument or customer contract, leading
to a financial loss. Credit risk is managed by the Company by assessing the credit quality of the counterparties, taking into account
their financial position, past experience and other factors. The carrying amount of financial assets represents the maximum credit
exposure.

The ability of the Company to meet its obligations to make principal payments on the notes and to meet its operating and
administrative expenses is dependent on the extent that it has such amounts available to it.

The maximum exposure to credit risk pre-collateral as stated above arising on the Company's financial assets at the reporting date is
disclosed in the table below and is equivalent to the book value of the financial assets.

Maximum
Carrying value Carrying value exposure
Principal Interest Total
€ € €
Year ended 31 Dec 2021
Assets:
Financial investments held at fair value - - -
Trade and other current receivables 185,103 - 185,103
Cash and cash equivalents 130,391 - 130,391
Other financial assets 58,333 - 58,333
373,827 - 373,827
Year ended 31 Dec 2020
Assets:
Financial investments held at fair value 6,156,110 - 6,156,110
Trade and other current receivables 977,786 - 977,786
Cash and cash equivalents 210,182 - 210,182
Other financial assets 21,802 - 21,802

7,365,880 - 7,365,880
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26. Controlling party
The Company is a wholly-owied subsidiary undertaking of Be-Spoke Capital (Ireland) Limited, a company established in Irefand.

The Company’s ultimate parent undertaking, controlling party and largest group of which the Company is included is Be-Spoke
Capital (Ireland) Limited.

27. Events after the reporting period
The Russia - Ukraine war and its related impacts are considered non-adjusting post balance sheet events. Consequently, there is no

impact on the recognition and measurement of assets and liabilities in the Company’s 31 December 2021 financial statements.
There have been no other significant subsequent events since the Statement of Financial Position date which require disclosure in

the financial statements.

28. Approval of financial statements

The directors approved the financial statements and authorised them for issue on 29th September 2022,



