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GLOBAL SECURE ACCREDITATION LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The directors present the strategic report for the year ended 31 August 2022,

Fair review of the business

The company was set up in 2018 to provide independent acereditation of the security of hotels and whilst this remains
one of the core activities of the business it has since expanded into providing a similar service to the serviced
accommodation sector and during 2021 it began to deploy its expertise to various departments of the UK Government,
which continued to grow during 2022 as a result of the unique capability that the company can offer.

The key financial performance indicators of the company are revenue and operating profit. In 2022 the company
increased its rovenue by 34% with a similar % increase in operating profit, This growth came predominantly from the
expansion of the contracts with the UK Government.

The security accreditation work was severely impacted by Covid-19 as hotels globally closed for business for much of
2020, and although hotels have since renpened many are operating at reduced capacity due te the difficulty in recruiting
staff, and corporare travel is still some way below levels seen in 2019, However, the company is having some success
winning corporate customers for its accreditation scrvices, helped by the publication of the new travel risk management
standard 1SQ 31030, and the company remains aptimistic that demand [or its accreditation services will increase ovor
Lhe next couple of years.

During bath 2021 and 2022 the company generated strong levels of cash and having taken out a small Covid loan in
2020, it repaid this in full during 2022 and it is now debt free, has a strong balance sheet and the directors view that the
company has good prospects.




GLOBAL SECURE ACCREDITATION LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Principal risks and uncertainties
The company faces a few business risks and uncertainties, and below it sets out the key risks it has identified along
with the company’s approach to mitigating these risks:

Length of customer contracts
impact on company

The majority of the company’s customer caontracts are short term in nature, mostly because the current work is in
response to an imimediate problem not an ongoing need or requirement.

Mitigation

Since customers are almost universally positive aboul the qualily of the service being ollered by GSA, aclive sleps are
now being taken W agree commercial lerms on multi-year contracts that will benelit both parties.

Caost and complexity of scaling up the infrasiructure
{mpact on company

As the company grows and takes on more contracts it has to ensure its back office systems and infrastructure are
sufficient to meet the increased complexity of supporting more activity, whilst keeping any growth in related costs in
proportion to the prowth in revenuc.

Mitigation

Planning work is already underway, with the help ol experl exlemnal support, W0 credle a road map of new processes,
systems and organisational structures that would be needed as the business grows. Given the financial resources
currently available, the company is able and ready to invest slightly ahead of time to ensure that the scale up can be
implemented as, and when, required

Willingness of accommodation providers to get security accreditation
lmpact on company

Since accommodalion providers have a number of compeling prioritics as the world cmerges [rom CV19, there is
reduced appelite and limited budgels lor securily acereditation ol thelr properties.

Mitigation

The company continues te engage directly with corporates to put pressure on their accommeodation providers to get
accredited. This straregy is heginning to deliver results. This requirement has been given additional impetus by the new
travel risk standard [SC 31030 thar requires corporates to take active steps to ensure their employees are safe whilst
travelling on business.

Future Developments

Alongside its exisling services, the company is beginning (o ofler ils customers new and innovative solutions o address
the problems they encounter, not just fix the immediate issues. This approach is being well received and will help
ensure that the company retains its existing customers as well as wins new customers, across both UK Government
Departments and in the commercial sector, There remains a strong pipeline of recruits, particularly recently retired
police officers, keen to work for the company so the directors are confident in the prospects for the company.




GLOBAL SECURE ACCREDITATION LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

On behalf of the board

David Wood
Director

9 December 2022




GLOBAL SECURE ACCREDITATION LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The directors present their annual report and financial statements for the year ended 31 August 2022,

Principal activities
The principal activities of the company during the year have been the provision of security accreditation services to
accommodation providers and the supply of security trained resource to UK Government departments.

Results and dividends
The results for the year are set out on page 10,

Ordinary interim dividends were paid amounting to £1,130,549. The directors do not recommend payment of a final
dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Andrew Davis
Brian Muoore
Andrew Prosser
Robert Quick
Michael Smith
Lee Whiteing
David Wood

Post reporting date events
Post balance sheet events are set out in note 23 to the financial statements.

Auditor
UHY Hacker Young were appoinied as auditor to the company and in accordance with scetion 485 of'the Companics
Act 2006, a resolution proposing thal they be re-appointed will be pul at a General Mecling.

Energy and carbon report

As the compuny hus not consumed more than 40,000 kWh of energy in this reporting period, it qualities as a low
energy user under these regulations and is not required to repott on its emissions, energy consumMption or energy
efficiency acrtivities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
neeessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
mnformation and to establish that the company™s auditor s aware ol that information,




GLOBAL SECURE ACCREDITATION LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

On hehalf of the board

David Wood
Director

9 December 2022




GLOBAL SECURE ACCREDITATION LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2022

The directors are responsible for preparing the annual report and the financial starcments in accordance with applicable

law and regulations.

Company law requires the directory to prepare financial statements tor each financial year. Under that law the directors
have elected to prepare the tinancial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that thev give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors

are required to;

. scleet suitable accounting policics and then apply them consistently;
make judgements and accounting eslimates thal are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
®*  prepare the financial statements on the going concern hasis unless it is inappropriate to presume that the
company will continue in busingcss.

‘The directors are responsible for keeping adequale accounting records (hat are sufficient w show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safegnarding the assets of the company and hence for taking reasenable steps for the prevention and detection of fraud
and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company's website, Legislation in the United Kingdom, governing the preparation and dissciination of financial
slatements, may diller [rom legislation in other jurisdictions.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF GLOBAL SECURFE ACCREDITATION LIMITED

Opinion

We have audited the financial statements of Gilobal Secure Acereditation Limited {the 'company') for the year ended 31
August 2022 which comprise the statement of comprehensive income, the balance sheet, the statement of changes in
cquity, the statement of cash flows and netes to the financial starements, including significant accounting policics. The
financial reporting tramewaork that has been applicd in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
irefand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 August 2022 and of its profit for the year
then ended:

. have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Practive;
and
. have bheen prepared in accordance with the requirements of the Companies Act 2006.

Basis for apinion

W conducted our audil in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Qur responsibilities under those standards are further described in the Audiror's responsibilities for the audit of the
finamcial statemients section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC"s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Cunclusions relating o going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting
in the preparation of the financial statements is appropriate,

Bascd on the wark we have performed, we have not identilicd any material uncerfaintics relating to cvents ar
conditions that, individually or collectively, may cast signilicant doubt on the company's abilily W conlinue as 4 going
coneem for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF GLOBAL SECURFE ACCREDITATION LIMITED

Other information

The other information comprises the information included in the annual report other than the financial statements and
our auditor's report thereon. The directors are respongible for the other information contained within the anmual report.
Our epinion on the financial statements does not cover the other information and, except to the extent otherwisc
cxplicitly stated in our report, we do not express any form ot assurance conclusion thercon. Our responsibility is to read
the other information und, in deing su, consider whether the other informalion 1s 1ulenially inconsislent with the
financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to determine
whether this gives rise to a material misstaterment in the financial statements themselves. Tf, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact.

We have nothing to report in this regard,

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, bascd on the work undertaken in the course of our audit:

® (he information given in the strategic report and the direetors' repert for the [nancial year for which the (inancial
statements are prepared 1s consistent with the financial stalements: and
the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knewledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstarerments in the strategic report and the directors' repaort.

W have nothing o report in respeet of the [ollowing matters where the Companics Act 2006 requires us (o report Lo
you il in our opinion:

*  adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and retumns; or
certain disclosures of remuneration specified by law are not mads; or
we have not reecived all the information and cxplanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal cantrol as the
directors determine is necessary to enable the preparation of financial statements that are fiee from material
misstatement, whether due to fraud or error. In preparng the financial statements, the divectors are responsible for
assessing the company's ability to centinuc as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the directors either intend te liquidate the company or
Lo cedse operalions, or have no realistic alternative bul w do so.




UHY Hacket Young LLP

UHU Hacker Young L

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF GLOBAL SECURFE ACCREDITATION LIMITED

Auditor's responsibilitics for the audit of the financial statements

Our objectives are to abtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's repott that includes our opinion.
Reasenable assurance is a high level of assurance but is not a guarantee that an andit conducted in accordance with
1545 (UK) will always deteet a material misstatement when it exists. Misstatemants can arise from fraud or crror and
are considered material il, individually or in the aggregate, they could reasonably be expeeted o inlluenee the
geonomic decisions of users taken on the basis of these financial stutements.

Iiregularities, including fraud, are instances of non-compliance with laws and regulations. We design precedures in ling
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including frand, is detailed helow.

Bascd on our understanding of the Company and the industry in which it operates, we identified that the principal risks
ol mon-compliance with laws and regulations related (o the regulated acdvitics of the Company, which were conlrary (o
applicable laws and regulations including fraud, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We also considered those laws and regulations that have a direct impact on
the preparation of the financial statements such as the Companies Act 2006 and FCA rules. We evaluated
management’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk
of averride of controls).

Audil procedures perfommed included: enquinies of management and lesting ol journals und evalualing whether there
was evidence of bias by the Directors that represented a risk of material misstatement due to fraud.

A further description ol our responsibilities 1s available on the Financial Reporting Council’s websile al:
https:/fwww fre.org ukauditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This rcport is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 ol the
Companies Ael 2006, Our audit work has been undertaken so that we might stale to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Martin Jones {Senior Statutorv Auditor)
For and on hehalf of UHY Hacker Young 9 December 2022

Chartered Accountants
Statutory Auditor




GLOBAL SECURE ACCREDITATION LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2022

2022

Notcs £

Turnover 3 13,602,206
Cost of sales (318,115)

Gross profit 13,284,181
Administrative expenses (9,827,492)

Other operating income -

Opcrating profit 4 3.456,689
Interest payable and similar expenses 8 (2.980)

Profit hefore taxation 3.453,709
Tax on profit 9 (629,489)

Profit for the financial year 2,824.220

The profit and loss account has been prepared on the basis that all eperations are continuing operations.

2021

14,150,915

(31,017)

111,119,898

(7,497,340)
4,061

2,626,619

(1,132)

2625487

(412,953)

2,212,

Uy

34

There is no other comprehensive income or expense and hence no Statement of Comprehensive [ncome is presented.

~10-




GLOBAL SECURE ACCREDITATION LIMITED

BALANCE SHEET
AS AT 31 AUGUST 2022

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling duc within one

vear

Nt current asscts

‘Total assets less current liabilities

Creditors: amounts falling due after more

than ene year

Provisivns for liabilities
Deferred tax Hability

Nel assels

Capital and reserves
Called up share capital
Share premium account
Equity rcserve

Profir and loss reserves

Total equity

Notes

11
12
13

16

17

22

2022

£ £

198,826

16,075

1

214,902
2,459,258
4,260,299
6,719,557
(2.782,469)

3,937,088

4,151,990
(31.000)
3,054

(3.054)

4,117,936

1,615
646,578
79,027
3,390,716

4,117,936

2021
£ £
248.333
19,090
267.623
3,116,794
3,274,490
6,391,284
{4,059.903)
2.331.379
2,599,002
(218,750)
1627
(3,627)

2,376,625

1,502
646,378
31,500
1,697,045

2,376,625

-11 -




GLOBAL SECURE ACCREDITATION LIMITED

BALANCE SHEET (CONTINUED)
AS AT 31 AUGUST 2022

The financial statements were appraved by the board of direetors and autherisced fer issuc on 9 December 2022 and arce
signed on its behalf by:

David Wouod
Director

Company Registration No. 11537326




GLOBAL SECURE ACCREDITATION LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2022

Share capital Share Equity  Profit and ‘Total
premium reserve loss reserves
account

Notes £ £ £ £ £
Balance at 1 September 2020 1,502 646,578 - {515,4%89) 132,391
Yeur ended 31 August 2021:
Profit and total comprehensive income
for the year - - - 2212334 2212334
Other movements - - 31,500 - 31,500
Balance at 31 August 2021 1,502 046,378 31.300 1,697,045 2,376,625
Year ended 31 August 2022;
Profit and total comprehensive income
for the year - - - 28243220 2824220
Tssue of share capital 22 113 - - - 113
Dividends 10 - - - (1,130,549)  (1,130,549)
Other movements - - 47,527 - 47,527
Balance at 31 August 2022 1,615 646,578 79,027 3,390,716 4,117,936

“13-




GLOBAL SECURE ACCREDITATION LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 AUGUST 2022

Cash flows from operating activitics
Cash generated [rom operalions
Interest paid

Income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase ol busincss

Purchase of intangible assets

Purchase of tangible fixed assets

Procceds on disposal ol tangible lixed asscis

Net cash used in investing activities
Financing aclivities

Proceeds from issue of shares

Repayment of bank loans

Non-operating income treated as financing
aclivily

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

2022

(18,000)

(93,533)

(2.874)
354

113
(80,750}

(1,130,549)

2,891,683
(2,980)

(577.655)

2,311,048

(114,053)

(1,21 1.186)

985,809

3.274,490

4,260,299

2021

(1,132)
(421,458)
3,063,008
(18.363)
(18,363)
75
(4,250)
4,061
(114)
3,044,531
226.959
3,274,490

14 -




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

1.1

1.2

1.3

Accounting policies

Company information
Global Secure Acereditation Limited is 4 privale company limiled by shares incorporaled in England and Wales.
The registered office is 2nd Floor, One Croydon, 12-16 Addiscombe Road, Croydon, CRO OXT.

Accounting convention
These [inancial stalements have been prepared in accordance with FRS 102 “The Financial Reporling Standard
applicable in the UK and Republic of Treland™ (“FRS 1027) and the requirements of the Companies Act 2006.

The [inancial stalements are prepared in sterling, which is the funclional currency ol the company. Monelary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, madified to inelude the
revaluation of frechold propertics and to include investment propertics and certain financial instruments at fair
value. The principal accounting policies adopied are sel oul below.

Coing concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue
tor adopt the going concem basis of accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal cowrse of business, and is shown net of VAT and other sales related taxes. The fair value
ol consideration takes inlo account trade discounts, scltlement discounts and volume rebates.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is the
present value of the future receipts. The difference between the fair value of the consideration and the nominal
amount received is recognised as interest income,

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer {usually on dispatch of the goods), the amount of revenue can be measured reliably, it is
probable that the cconomic benefits associated with the transaction will flow to the entity and the costs incurred
or o be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reterence to the stage of
completion when the stage of completion. costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff rates
and materials, as a proportion of total costs. Where the outcome cannot be estimated reliably, revenue is
recogmised only to the extent of the expenses recognised that it is probable will be recovered.

~15-




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

1.4

1.5

1.6

Accounting policies (Continued)

Intangible fixed assets other than geodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amertisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected fiture economic henefits that are attributable to the asset will flow to
the entiry and the tair value of the asset can be measured reliably; the intangible asset arises from contractual or
other Iegal rights; and the intangible assct is separable from the entity,

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Intellectual Property 20% Straight line per annum

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised s0 as 1o write ol the cost or valuation ol asscts less their residual valucs over their
useful lives on the [ollowing bases:

Computer Equipment 25% Straight line per annum
Furniture and Fittings 25% Straight ling per annum

T'he gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the canrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

laterests in subsidiarics, associates and jointly controlled entities arc initially measurcd at cost and subscquently
measured al cost less any accurnulaled impairment losses. The inveslments are assessed [or impairment al each

reporting date and any impairment losses or reversals of impairment losses are recognised immediately in profit
or loss.

A subsidiary is an entity controlled by the company. Contrel is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An assouiale 1s an entily, being neither a subsidiary nor a joinl venture, in which the company holds a long-lerm
interest and where the company has significant influence. The compuany considers that it has significant influence
where it has the power to participate in the financial and operating decisions of the associate.

Entities in which the company has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities,

“16 -




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1.7

1.8

1.9

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset 1s estimated in order to determine the extent of the
impairment loss (if any), Where it is not possible to estimate the recoverahle amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Reeoverable amount is the hipher of fair valuc less costs ta scll and value in use. In asscssing value in use, the
cstimated [uture cash [lows are discounted Lo their present value using a pre-lax discount rate that reflects current
market assessmenlts of the lime value of meney and the risks specitic to the asset for which the estimales of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) 1s reduced ta its recoverable amount. An impairment
loss 18 recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which
case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrving amount of the asset (or cash-generating
unit) {s increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does
not exceed the carrying amount that would have been determined had no impairment loss been recognised for the
asset {or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss
is treated as a revaluation increase.

Cash and cash equivalents

Cash and cash cquivalents are basic financial asscts and includc cash in hand, deposits held at eall with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdratts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section || *Basic Financial Instruments’ and Section [2
‘Other Financial Tnstraments Tssues’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised i the company's balance shect when the company becomes party to the
contractual provisions ol the instrument,

Financial assets and liabilities are offset. with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amaunts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

17 -




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1 Accounting policies (Continued)

Basic finuncial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest
method unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Financial assets classified as receivable
within one vear are not amortised.

Cther financial assefs

Other financial asscts, including investments in cquity instruments which are not subsidiarics, associates or jaint
ventures, are initially measured at Lair value, which 13 normally the ransaction price. Such asscts are
subsequently carried al [air value and the changes in fair value are recognised in profit or loss, excepl that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured reliably
are measured at cost less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each repoerting end date,

Financial assets arc impaired whete there is objective evidence that, as a result of one or more cvents that
occurred aficr the initial recognition of the linancial asset, the estimated [uture cash [lows have been alleeted. I
dn assel is impaired, the impairment loss is the dillerence belween the carrying amounl and the present value ol
the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decreasc in the impairment loss arising from an event eccurring atter the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount docs not cxcced what the
carrying amounl would have been, had the impairment not previously been recognised. The impairment reversal
is recognised in profit or loss,

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flaws from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another cntity, or if some sipnificant risks and rewards of ownership are retained but contrel of the assct has
transferred to another pacty that is able to sell the asset in its entirety to an unrclatee third party,

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the company after deducting all of its liabilities.
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GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Accounting policies (Continued)

Basic financial fabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference
shares that are classitied as debt, are initially recognised ar transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liabilities classified as payable within one year are not
amortised.

Debt instruments arc subscquently carricd al amottised cost, using the cilective inlerest rale method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If nat, they are presented as non-current liahilities. Trade creditors are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

(rher financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a
cash flow hedge.

Dbt instruments that do not meet the conditions in FRS 102 paragraph 11.9 arc subsequently measured at fair
value through profit or loss, Debl instruments may be designaled as being measured al [air value through prolfil or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performunce
evaluated on a fair value basis in accordance with a decumented risk management or investment strategy.,

Derecognition of finaucial liabilities
Finaneial liabilities arc derecognised when the company 's contractual obligations cxpire or are discharged or
cancelled.

1.1{ Equity instruments

111

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payable on equily instruments are recognised as liabilities once they are no longer at the discretion of
the company.

Taxation
I'he tax expense reprasents the sum of the tax currently payable and deferred tax.

Current tax

The tux currently pavable is based on laxable profit [or the year. Taxable profit differs [rom net profil as reported
in the profit and loss account because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The company’s liahility for current
tax is calculated using tax rates that have heen enacted or substantively enacted by the reporting end date.
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GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1.12

1.15

Accounting policies (Continued)

Deferred tax

Deterred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised
to the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits. Such assets and liabilities are not recegnised if the timing difference arises from goodwill
or from the initial recognition of other assets and habilities in a transaction that affects neither the tax profit nor
the accounting profit.

The carrying amount ol delerred tax asscts is reviewed at cach reporting end date and reduced (o the extent thal it
is no longer probable that sufficient taxable protits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it
relates to items charged or credited directly to equity, in which case the deferred rax is also dealt with in equity.
Deferred tax assets and liabilities are offset when the company has a legally enforceable right to offset current tax
asscts and liabilitics and the deforred tax assets and habilities relate to taxes levied by the same tax authority,

Employee benefits
The costs of short-term emplayee henefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost el any unused holiday entitlement is recognized in the period in which the emplovee’s services are
received.

Termination henefits are recognised immediately as an expense when the company is demanstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined centribution retirement benetit schemes are charged as an expensc as they fall due.

Sharc-bascd payments

Equity-settled share-based payments are measured at fair value at the date of grant by reference to the fair value
of the equity instruments granted using the Black-Scholes model. The fair value determined at the grant date is
expensed on a straight-line basis over the vesting period, based on the estimate of shares that will eventually vest.
A corresponding adjustinent is madc to equity.

Forcign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencics arc retranslated at the rates prevailing on the reporting cnd date. (Gains and losses arising on translation
in the period are included in profit or loss.
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GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

b4 Judgements and key sources of estimation uncertainty

Tn the application of the company’s accounting pelicies, the directors are required te make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimmates and associated assumptions are based on historical expericnee and other tactors that arc
considered (o be relevant, Actual resulls may diller from these estimaltes.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates

are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects both current and future periods.

3 Turnover

2022 2021
£ £

Turnover analysed by class of business
(avernment contracts 13,354,316 10,106,470
Other Contracted Income 166,708 -
Acereditations 80,980 16,975
Recharged Expenses 292 27.470

13,602,296 14,150,915

4 Operating profit

2022 2021
Operating profit for the year is stated after charging/(crediting): £ £
Exchanpe ditterences apart from those arising on financial instruments measured
at fair value through protit or loss (2,527 53
Fees payable (o the company's auditor [or the audil of the company's [inancial
stalemenls 17,000 -
Depreciation of owned tangible [ixed sssets 5,534 1.005
Amortisation of intangible assets 49,717 -
Share-based payments 47,527 31,300

5 Auditor's remuneration

2022 2021
Fees payable (o the company's audilor and associates: £ £
For audit services
Audit of the [inancial stalements o the company 17,000 -

-21 -




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

6 Employees

The average monthly number of persoms (including directors) employed by the company during the year was:

Their aggregale remuneralion comprised:

Wages and salarics
Social security costs
Pension costs

7 Directors’ remuneration

Remuneration diselosed above include the (ollowing amounts paid (o the highest paid dircctor;

Remuneration for qualifying services

8 Interest payable and similar expenses

Other finance costs:
Other interast

9 Taxation

Cuorrent tax
UK corporation 1ax on profils lor the current period

2022 2021
Number Number
164 84

2022 2021

£ £

7,992 947 6,388,577
987,578 748,349
89,858 31.891
9,070,384 7,169,017
2022 2021

£ £

172,373 120,000
2022 2021

£ £

2,980 1.132
2022 2021

£ £
630,062 409,055




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

9

10

Taxation

Deferred tax

Origination and reversal of iming dilferences

Total lux charge

Profit before taxation

Expceted tax charge based on the standard ratc of corporation tax in the UK of
19.00% (2021: 19.00%)

Tax elleet ol expenses that are nel deductible in delenmining taxable prolil
Tax effect of utilisation of tax losses not previously recognised

Permanent capital allowances in excess of depreciation

Deprecialion on assels nol qualilying [or tax allowances

Research and development tax credit
Deferred tax adjustments in respect of prior years

Capital allowance

Taxation charge for the year

Dividends

Interim paid

(Continued)
2022 2021
£ £
(573) 3,298
629,489 412,953
2022 2021
£ £
3,453,709 2,625,487
656,205 498,843
1,782 534
- (70,174)
- (215)
1,029 -
(28.245) (16,039
(537%) -
(70%) -
(29,489 412,953
2022 2021
£ £
1,130,549 -

_o3




GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

11

12

Intangible fixed assets

Caost

At 1 September 2021 and 31 August 2022

Amortisation and impairment
At 1 September 2021

Amortisation charged for the year
At 31 August 2022

Carrying amount
AL 31 August 2022

At 31 August 2021

Tangible fixcd asscts

Cost

At | Seprember 2021
Additions

Disposals

At 31 August 2022

Depreciation and impairment
At | September 2021
Depreciation charged in the year
Eliminated 1n respect of disposals

At 31 August 2022

Carrying amount
At 31 August 2022

At 31 August 2021

Intellectual

Properly

£

248,533

49,707

49,707

198,826

248.333

Fixtures and Computers Total

fittings

£ £ £

472 20,687 21,159

286 2.587 2873
(472) - (472)

280 23.274 23.500

118 1,951 2,069

4 3530 5534
(118) - (118)

4 7.481 7.485

282 15,793 16.075

354 18,736 19,090
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

13

14

Fixed asset investments

[nvestments in subsidiaries

Caost or valuation
At 1 Seprember 2021
Additions

At 31 August 2022

Carrying amount
At 31 August 2022

At31 August 2021

Subsidiaries

Details of the company's subsidiaries at 31 August 2022 are as follows:

Name of undertaking

Glubal Secure Accredilution Servives Liniled

Dehtors

Amounts falling due within one yvear:

Trade debtors
Other debtors
Prepayments and accrued income

2022 2021

Notes £ £

14 1 -

Sharcs in

subsidiaries

£

1

1

1

Registered otfice Class of o Held

shares held Dircet

Oue Crovdon 12-16 Addiscomnbe Rd. Croyduon, Surrey. Ordinury 100.00
England, CRO DXT

2022 2021

£ £

853,320 -

3474 3.447

1,602,464 3.113.347

2,459,258 3,116,794
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GLOBAL SECURE ACCREDITATION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

16 Creditors: amounts falling due within one year

Bank loans

Directors' loan accounts

Trade creditors

Corporation tax

Other taxation and social security
Qther creditors

Accruals and deferred income

17  Creditors: amounts falling due after more than one year

Bank loans und overdralls
Accruals and deferred income

18  Loans and vverdrafts

Bank loans
(ther loans

Payable within one year
Pavablc alicr onc ycar

2022 2021

Naotes £ £
18 245 17.245
13 27 27
74,118 101,395

462,062 409,655

993,752 1,664,500

33,112 33,251

1,219,153 1,833,832

2,782 466 4,059,905

2022 2021

Naotes £ £
18 - 63,750
31,000 155,000

31,000 218,750

2022 2021

£ £

243 80,995

27 27

272 81,022

272 17,272

- 63,750

In May 2020 the company took out & CRILS lean through HSBC for £85.000 which was repayable over 6 years.
Tn August 2022 the company repaid £65,167 due to an early settlement,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

19  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements

thereon:

Liabilities Liabilities

2022 2021

Ralances: £ £
Accelerated capital allowances 3,054 3,627
2022

Mavements in the vear: £
Liability at 1 September 2021 3,627
Credit to prefir ar loss (573)
Liability at 31 August 2022 3,054

The deferred tax liability st out above is not expeeted to reverse significantly within 12 months and relates to
accelerated capital allowances that are not expecled o mature within the same period.

20  Retirement benefit schemes

2022 2021
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 89,858 31.891

The company operates a defined contribution pension scheme for all qualifving employecs. The asscts of the
scheme arc held separately from those of the company in an independently administered fund.

21  Share-based payment transactions
Global Secure Accreditation Limited operates un EMI optien scheme and an unapproved option scheme. Options
vest aver a 24 manth period after grant but are mostly exercisable on the sale of the business or after 5 years

whichever is soomer,

For some recipients a portion of the options arc cxcreisable soon after grant. Recipients are able to acquire the
shares [or £0.01 being their noninal value.

There are no performance criteria attached to the opticns and nor are there annual grant of options planned.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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21  Share-based payment transactions (Continued)

Number of share uptions Weighted average exercise

price

2022 2021 2022 2021

Nuamber Number £ £

Outstanding at 1 September 2021 27,500 - 0.01 -
(Granted - 37,500 - 0.01
Forfeited - (2.500) - 0.01
Exercised (11,316} 7.500) 0.01 0.01
Outstanding at 31 August 2022 16,184 27,500 0.01 0.01
Exercisable at 31 August 2022 - 11,316 - 0.01

The options outstanding at 31 August 2022 had an exercise price of £0.01 and a remaining contractual life of
between 3 and 4 vears.

Liabilities and expenses
During the year, the company recognised total share-based payment expenses of £47,527 (2021 - £31,500) which

related to equity settled share based payment transactions,

22 Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of 1p cach 161,507 150,191 Lol3 1,302

23 Events atter the reporting date

On 4th September 2022 the Company granted 9,827 options under its EMI scheme, and on 10th October 2022
granted 3,000 unapproved share options. The options vest over a two vear period from the grant date and can be
exercised within five years.

O 8th November 2022 the Company completed a buvback of 6,400 sharcs at £16.87 per share from four
charitics who were bequeathed the shares by a founder sharcholder who passed away in 2020,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

24  Helated party transactions

During the year the company paid £19,793 (2021: £nil) for shared administration and paid £65,051 (2021:
£71,127) for rent, service charges and office scrvices to Bluclight Global Solutions Ltd, a company in which R
Quick and D Wood are direetors in the year ending 31 August 2022, The company was under no overall control,
During the year a liability of £248,533 (2021: £nil} lor Intellectual Property rights assigned Lo the company by
Bluelight Global Solutions Ltd crystalised under the terms of the assignment agreement. A bulance of £155,000
has not been paid, of which £124,000 will be paid within one year and £31,000 after more than one vear.

25  Cash generated from operations

Profit for the year after tax

Adjustments tor:

Taxation charged

Finance costs

Amortisation and impairment ¢of intangible asscls
Depreciation and impairment of tangible fixed assets
[quity settled share based payment expense

Other operating ingome
Mavements in working capital:
Decrease/(increase) in debtors

{Dcerease)/increase in creditors

Cash generated from operations

26  Analysis of changes in net funds

Cash at bank and in hand
Borrowings excluding overdralis

1 September

2022 2021

2,824,220 2,212,534

679,480 412,953

2,980 1.132

49,707 -

5,534 1.005

47,527 31,500
(4,061

657,536  (3.089,384)
(1,325310)  3.919,919

2,891,683 3485598

Cash flows31 August 2022

2021
£ £ £
3,274,490 985,809 4,260,299

(81,022) 80,750 (272
3,193,468 1,066,559 4,260,027
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