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SANDS INVESTMENTS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 202¢

The directors present the strategic report for the year ended 31 March 2020.

Review of the business

The business has been operating in a challenging environment but with its focus on customer service levels, retention
and new acquisitions, combined with operating cost and margin control, the business is expected to deliver its future
financial plans. This approach has alsc enabled it to largely withstand and adapt through the breader macro
challenges of the impact of COVID not only on itself but of its domestic and business customer base.

During the full year of trading, the group has further increased the strategic focus on tariffs, cost to supply and
operating overheads. A resultant increase in turnover of £1.1m to £65.8m {2019: £64.7m) delivered an ingrease in
gross profit of £3.8m to £8.2m (2019: £4.4m). Whilst administration expenses increased by £3.5m to £11.4m (2019
£7.9m), excluding the goodwill amortisation and impairment would have seen operating loss reduce by £0.5m to
£2.9m (2019: £3.4m). This continues the trend of improvement in the financial performance year on year.

Principal risks and uncertainties
To tackle the dominance of the big six energy suppliers PFP Energy Limited has been engaging with policy makers
and influencers at the highest level, campaigning for more transparency in the energy sector.

Wholesale Market Risk

PFP Energy Limited minimises the risk of wholesale cost fluctuaticns with a sophisticated hedging program which
matches forward purchases with forecasted customer requirements. The group does not speculate in the energy
market.

The group is neither exposed to ner benefits from market movements in either direction. Purchase contracts,
customer demand and pricing are reviewed daily with ongoing adjustments made to minimise the financial impact of
variations.

Cash flow Risk

The group considers cash in a professional manner modelling both short and long terms positions and requirements.
Daily cashflow models are extended out three months and reviewed weekly by key management, whilst long term
models give transparency in the sensitivity impact of movements in key assumpticns allowing the group to react and
readjust in a timely manner.

Credit risk

The group has a strict credit policy in place and the exposure to credit risk is monitored on an ongeing basis. Credit
evaluations are performed on customers before supply is commenced with discounts given on direct debit payment
terms. Customer balances and payments are continually reviewed with processes for non-payment in line with licence
conditions.

COVID risk

The impact of COVID at the end of the reported financial period and post year end has brought significant challenges
to the business due to the impact of the wider macro envirenment. Particularly, its business customer base was
impacted significantly. However, the business adapted quickly by ensuring that first and foremost, colleagues working
within the business were able to continue to support its customer base safely by working remotely. The quality of the
systems and responsiveness of the team ensured that there was no material impact to either the levels in customer
service or adverse financial impact.




SANDS INVESTMENTS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

Key performance indicators
The group’s KPI's are revenue, gross margin, number of meters and EBITDA. Management continue to monitor
performance against these KPIs on a regular basis.

2020 2019

Revenue £65.8m £64.7m
Gross margin £8.2m £4.4m
Gross margin % 12.5% 6.8%
Number of meters 85,867 91,786
EBITDA {£1.7m) (£2.3m)

Going concern
The Company is reliant on the income from PFP Energy Limited the main trading subsidiary of the group.

The group balance sheet as at 31 March 2020 shows a net current liabilities position. The Directors have considered
this when assessing the appropriateness of the going concemn basis of the preparation of the financial statements.

The Directors are confident that the Company and Group will have sufficient funds available within the current
arrangement to continue to meet its liabilities as they fall due for the period of 12 menths from the date of approval of
the financial statements. The Directors are actively looking at refinance or alternative growth strategies for the group
and feel that the group will be able to meet its liabilities as they fall due beyond the period of 12 months and therefore
have prepared the financial statements on a going concern basis.

Throughout the year the group has continued its strong relationship with its key supplier. The Directors consider this
to be vital in providing the continuing financial support available to date and the Directors have no reason to believe
that this would not be forthcoming in the future.

Future developments
The business financial controls include a three-year rolling business plan that takes into account variations in energy

costs and customer pricing, combined with sensitivity analysis to allow for variances in market forces and forecasted
growth rates.

On behalf of the board

Mr S B S Soin
Director

28 October 2020




SANDS INVESTMENTS LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 MARCH 202¢

The directors present their annual report and financial statements for the year ended 31 March 2020.

Principal activities
The principal activity of the company was that of a holding company, the principal activity of the group is that of the
supply of electricity and gas to domestic and business customers.

Directors
The directors who held office during the year and up 1o the date of signature of the financial statements were as
follows:

Mr S B S Soin
Mrs J Soin
Mr R G Binns

Results and dividends
The results for the year are set out on page 8.

Preference dividends were accrued amounting to £32,500. The directors do not recommend payment of a further
dividend.

Auditor
In accordance with the company's articles, a resoluticn proposing that MHA Moore and Smalley be reappointed as
auditor of the group will be put at a General Meeting.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and to establish that the auditor of the company is aware of that information.

On behalf of the board

Mr S B S Soin
Director

28 October 2020




SANDS INVESTMENTS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 202¢

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

select suitable acccunting policies and then apply them consistently;
b make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
. prepare the financial statements on the going concemn basis unless it is inappropriate to presume that the
company will continue in business.

The directors are respensible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Cempanies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps far the preventicn and detection of fraud and other irregularities.




SANDS INVESTMENTS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SANDS INVESTMENTS LIMITED

Opinion

We have audited the financial statements of Sands Investments Limited (the 'parent company') and its subsidiaries
(the 'group') for the year ended 31 March 2020 which comprise the group statement of comprehensive income, the
group balance sheet, the company balance sheet, the group statement of changes in equity, the company statement
of changes in equity, the group statement of cash flows and notes to the financial statements, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of lrefand (United Kingdom Generally Accepted Accounting Practice).

In our epinion the financial statements:
* give a true and fair view of the state of the group’s and the parent company’s affairs as at 31 March 2020 and
of the group’s loss for the year then ended,;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {(UK) (1ISAs (UK)) and applicable law.
QOur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial staterments section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the 1ISAs (UK) require us to report to
you where:
* the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
® the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going concern basis
of accounting for a pericd of at least twelve months from the date when the financial statements are authorised
for issue.

Other information

The directors are respensible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and cur auditor’s report thereon. Qur opinion on the financial
statements dees not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is fo read the other information and, in doing
g0, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




SANDS INVESTMENTS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF SANDS INVESTMENTS LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment obtained in
the course of the audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

* adequate accounting records have nct been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of
the financial stataments and for heing satisfied that they give a true and fair view, and far such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent company’
s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the group or the parent company ar 1o
cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our cbjectives are to obtain reascnable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes cur opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or errcr and
are considered material if, individually or in the aggregate, they could reasonably be expected io influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our respensibilities for the audit of the financial statements is locatled on the Financial
Reporting Council's website at: http://www frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.




SANDS INVESTMENTS LIMITED

INDEPENDENT AUDITOR'S REPORT {CONTINUED)
TO THE MEMBERS OF SANDS INVESTMENTS LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matiers we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a bady, for our audit work, for this report, or for the opinions we have formed.

Paul Locker (Senior Statutory Auditor)

for and on behalf of MHA Moore and Smalley
Chartered Accountants

Statutory Auditor

Richard House

9 Winckley Square
Preston

PR1 3HP

28 October 2020




SANDS INVESTMENTS LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 202¢

Turnover
Cost of sales

Gross profit

Administrative expenses
Goodwill impairment

Operating loss

Interest receivable and similar income
Interest payable and similar expenses

Loss before taxation
Tax on loss

Loss for the financial year

Loss for the financial year is attributable to:

- Owners of the parent company
- Non-controlling interests

Total comprehensive income for the year is

attributable to:
- Owners of the parent company
- Non-controlling interests

Notes

1

Year
ended
31 March
2020
£°000

65,770
(57.556)

8,214

(11,412)
(6.384)

(9,582)

9
(772)

(10,345)

(10,345)

(9.629)
(716)

(10,345)

Period
ended
31 March
2019
£°000

64,650
(60,230)

4,420

(7,850)

(3,430)

5
(724)

(4,149)

(4.149)

(2,442)
(1,707)

(4,149}

(2,442)
(1.707)

(4,149)




SANDS INVESTMENTS LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2020

Notes
Fixed assets
Goodwill 12
Other intangible assets 12
Total intangible assets
Tangible assets 13

Current assets
Debtors 16
Cash at bank and in hand

Creditors: amounts falling due within one

year 17
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more

than one year 18

Net liahilities

Capital and reserves
Called up share capital 21
Profit and loss reserves

Equity attributable to owners of the parent
company
Non-controlling interests

2020
£000

17,757
1,440

19,197

(25,691)

£'000

5,100
338

5,439
533

5,972

(6.494)

(522)

(5,282)

(5,804)

6,267
(12,071)

(5,804)

(5,804)

2019
£000

16,199
635

16,834

(24,141)

£'000

7,179
440

7,619
653

8,272

(7,307)

966

(5.429)

(4,464)

2,571
(2,442)

129
(4,593)

(4,464)

The financial statements were approved by the board of directors and authorised for issue on 28 Octeber 2020 and

are signed on its behalf by:

Mr S B S Soin
Director




SANDS INVESTMENTS LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2020

Notes
Fixed assets
Investments 14

Current assets

Debtors 16
Cash at bank and in hand

Creditors: amounts falling due within one

year 17
Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year 18

Net assets

Capital and reserves
Called up share capital 21
Profit and loss reserves

Total equity

As permitted by 5408 Companies Act 2006, the company has not presented its own profit and less account and

2020

£000

5,989
661

6,650

(244)

£'000

5,100

6,406

11,506

(5,282)

6,224

6,224

related notes. The company's loss for the year was £46,000 (2019: £3,000 profit)

2019

£000

3,019
71

3,090

{87)

£'000

5,000

3,003

8,003

(5,429)

2,574

2,571

[¥3]

2,674

The financial statements were approved by the board of directors and authorised for issue on 28 October 2020 and

are signed on its behalf by:

Mr S B S Soin
Director

Company Registration No. 11311981

-10 -




SANDS INVESTMENTS LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 202¢

Balance at 16 April 2018

Period ended 31 March 2019:

Loss and total comprehensive income
for the period

Issue of share capital

Acquisition of subsidiary

Balance at 31 March 2019

Period ended 31 March 2020:

Loss and tctal comprehensive income
for the period

Disposal of shares in subsidiary to
non-controlling interest

Increase in the equity element of non
redeemable preference shares

Balance at 31 March 2020

Notes

21

Share capital  Profit and ToMdn-controlling Total
loss reserves controlling interest
interest
£'000 £'000 £'000 £'000 £'000
- (2,442) (2.442) (1,707) (4,149)
2,571 - 2,571 - 2,571
- - - (2,886) {2,886)
2,571 (2,442) 129 {4,593) (4,464}
- (9,629) {8,629) (718) (10.345)
- - - 5,309 5,309
3,696 - 3,696 - 3,696
8,267 (12,071) (5,804) - (5.804)

11 -




SANDS INVESTMENTS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 202¢

Balance at 16 April 2018

Period ended 31 March 2019:

Profit and total comprehensive income for the peried
Issue of share capital

Balance at 31 March 2019

Period ended 31 March 2020:
Loss and total comprehensive income for the period

Share capital

Profit and

loss reserves

Increase in the equity element of non redeemable preference

shares

Balance at 31 March 2020

Notes £000
21 2,571
2,571

3,696

6,267

£000

w

(46

=
o
-~

)

Total

£'000

2,571

2,574

(46)
3,696

6,224

12 -




SANDS INVESTMENTS LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 202¢

2020

Notes £'000
Cash flows from operating activities
Cash absorbed by operations 26
Interest paid
Net cash outflow from operating activities
Investing activities
Purchase of business (100}
Purchase of intangible assets 7N
Purchase of tangible fixed assets (110)
Interest received 9
Net cash used in investing activities
Financing activities
Proceeds from issue of shares -
Issue of preference shares 750
Proceeds from borrowings 2,800

Repayment of borrowings -

Net cash generated from financing
activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

£'000
(1,701)
{772)

(2,473)

(272)

3,650
805
635

1,440

2019
£000

(2,820)
(111)
(128)

2,571
3,429
2,000
{3,000)

£'000
(587)
(724)

(1,311}

(3,054)

5,000

635

635

-13 -




SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 202¢

1.1

1.2

Accounting policies

Company information
Sands Investments Limited {“the company”) is a private limited company demiciled and incorporated in England
and Wales. The registered office is Datum House, Electra Way, Crewe, CW1 62F.

The group consists of Sands Investments Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
maunts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a qualifying entity for the purpases of FRS 102, being a member of a group which prepares
these consolidated financial statements, which are intended to give a true and fair view of the assets, liabilities,
financial position and profit or loss of the group. The company has therefore taken advantage of exemptions
from the following disclosure requirements for parent company information presented within the consolidated
financial statements:

®* Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Finangial Instrument Issues’: Interest
income/expense and net gains/losses for each category of financial instrument; basis of determining fair
values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value changes
recognised in profit or loss and in other comprehensive income;

* Section 33 'Related Party Disclosures': Compensation for key management personnel.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs
direcily attributable to the business combination. The excess of the cost of a business combination over the fair
value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as geodwill. The cost
of the combination includes the estimated amount of contingent consideration that is probable and can be
measured reliably, and is adjusted for changes in contingent consideration after the acquisition date. Provisional
fair values recognised for business combinations in previous periods are adjusted retrospectively for final fair
values determined in the 12 months following the acquisition date. Investments in subsidiaries are accounted for
at cost less impairment.

Deferred tax is recognised on differences between the value of assets {other than goodwill} and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferred tax recognised is adjusted against goodwill or negative
goodwill.

14 -




SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1.3

1.4

1.5

Accounting policies (Continued)

The consolidated financial statements incorporate those of Sands Investments Limited and all of its subsidiaries
(ie entities that the group controls through its power to govern the financial and operating policies so as to
obtain economic benefits). Subsidiaries acquired during the year are consolidated using the purchase method.
Their results are incorporated from the date that control passes.

All financial statements are made up to 31 March 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries te bring the accounting policies used into line with those used by other
members of the group.

All infra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Going concern
The Company is reliant on the income from PFP Energy Limited the main trading subsidiary of the group.

The group balance sheet as at 31 March 2020 shows a net current liabilities position. The Directors have
considered this when assessing the appropriateness of the going concern basis of the preparation of the
financial statemeants.

The Directors are confident that the Company and Group will have sufficient funds available within the current
arrangement tc continue to meet its liabilities as they fall due for the period of 12 months from the date of
approval of the financial statements. The Directors are actively looking at refinance or aliernative growth
strategies for the group and feel that the group will be able to meet its liabilities as they fall due beyond the
period of 12 months and therefore have prepared the financial statements on a going concern basis.

Throughout the year the group has continued its strong relationship with its key supplier. The Directors consider
this to be vital in providing the continuing financial support available to date and the Directors have no reascn (o
believe that this would not be forthcoming in the future.

Reporting peried

The company was incorporated on 16 April 2018 and so the previous accounting period relates to the period
from incorporation to 31 March 2019. The current accounting period relates to the 12 months to 31 March 2020.
As such, the two periods are not entirely comparable.

Turnover
Turnover is recognised at the fair value of the consideration receivec or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and sales discounts.

Turnover arises from the supply of electricity and gas and related services, which is recognised based on the
date of use by customers according to meter read data and tariff rates. This includes an estimates of the sales
value of units supplied to customers between the date of the last meter reading and the year end.

Accrued income, representing electricity and gas supplies since the last billing date, is recognised in the
halance sheet and is netted off against deferred income te the extent that it can be matched against specific
customer payments.

-15 -




SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful life and is
amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit
from the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment af
least annually, or more frequently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated
first to reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit
pro-rata on the basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected future economic benefits that are attributable to the asset will flow to
the entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual
or other legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Software 5 years straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and
any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Leasebold improvements 10 years straight line
Fixtures and fittings 10 years straight line
Computers 5 years straight line
Motor vehicles 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments
In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Contral is the power to govem the financial and operating
policies of the entity so as to obtain benefits from its activities.

- 16 -




SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1.10

1.12

Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a
single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks
and bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group bas elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues' of FRS 102 to all of its financial instruments.

Finarcial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Finarcial assets and liabilities are offset and the net amounts presented in the financial statements when there
is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Basic financial assets
Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs. Financial assets classified as receivable within one year are not amortised.

Cther financial assets
Other financial assets are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is cbjective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If
an asset is impaired, the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.
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SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1 Accounting policies (Continued)

Derecognition of financial assets

Financial asseis are derecognised only when the cantractual rights to the cash flows from the asset expire or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of the
asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Finangial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered infe. An equity instrument is any contract that evidences a residual interest in the assets
of the group after deducling all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors and preference shares that are classified as debt, are initially
recognised at transaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest,
Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year
or less. Trade creditors are recognised initially at transaction price.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange conftracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit
or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a
cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value though profit
or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

The company mitigates its exposure to fluctuation in commedity prices by hedging. When these contracts are
initiated as te fulfil the supply requirement for customers, the company classifies them as 'own use' and outside
the scepe of FRS 102 section 11 and 12. The volume of energy delivered to the company is in line with
customer usages and no contracts are entered into on a speculative basis.

Derecognition of financial liabiffties
Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

1.13 Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion of
the group.
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SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

1.14

1.15

1.16

Accounting policies (Continued)

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless thosa costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed
to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to prcfit or loss
on a straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leased asset are consumed.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting peolicies, the directors are required to make judgements, estimates
and assumptions about the carrying amount of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are censidered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revisicn and future periods where the ravision affects both current and future
periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assels and liabilities are as follows.

Revenue recognition - estimation of usage af the period end

Revenue for the supply of electricity and gas is recognised using customer tariff rates and industry usage data
for each meter point. There is an inherent risk of estimation invelved as not all customer meters have a reading
at the year end date, and therefore an element of each customer’s revenue is based upon an estimate.
Following the year end, management review updated revenue estimations which are increasingly accurate as
meter readings are obtained. Revenue for the year is corrected to take account of any significant variations
identified post year end.

Impairment of trade debtors

Impairment against trade receivables are recognised where the loss is probable. Management have based their
assessment of the level of impairment on collection rates experienced by the company to date. The estimates
and assumptions used to determine the level of provision will continue to be reviewed penodically and could lead
to changes in the impairment provision methodology which would impact the statement of comprehensive
income in future years.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

3 Turnover and other revenue

Turnover analysed by class of business

Attributable to the principal activity of the group

Other significant revenue

Interest income

4 Exceptional item

Expenditure
Goodwill impairment

During the year an impairment review of the goodwill was performed. The goodwill was written down to

£5,100,000 which the Director's consider to be the fair value.

5 Operating loss

Operating loss for the period is stated after charging:

Depreciation of owned tangible fixed assets
Amortisation of intangible assets
Impairment of intangible assets

Operating lease charges

€ Auditor’s remuneration
Fees payable to the company's auditor and associates:
For audit services
Audit of the financial statements of the group and company

Audit of the financial statements of the
company’s subsidiaries

2020
£000

65,770

(e}

2020
£000

230
1,276
6,384

2020
£'000

2019
£'000

64,650

4]

2019
£'000

215
874

2019
£'000
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SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 202¢

7

Employees

The average monthly number of persons ({including directors) employed by the group and company during the

year was:

Operational
Support

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

Directors' remuneration

Remuneration for qualifying services

Group
2020
Number

95
34

129

Group
2020
£'000

3.427
302
278

4,007

Company pension contributions to defined contribution schemes

Company

2019 2020
Number Number
73 2

28 -
101 2
Company

2M9 2020
E'000 £000
3,054 164
281 14
180 -
3,625 178
2020

£'000

439

11

450

Remuneration disclosed above includes the following amounts paid to the highest paid director:

Remuneration for qualifying services

Company pension contributions to defined contribution schemes

Interest receivable and similar income

Interest income
Interest on bank deposits

2020
£000

2020
£000

[{=}

2019
Number

—_

2019
£'000

127
16

143

2019
£'000

338

2019
£000

327

w

2019
£'000

[4)]
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10 Interest payable and similar expenses

Dividends on redeemable preference shares not classified as equity
Other interest on financial liabilities

Total finance costs

2020
£000
33
739

772

2019
£'000
80
644

724

-22 -




SANDS INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 202¢

11  Taxation

The actual charge for the vear can be reconciled to the expected credit for the year based on the profit or loss

and the standard rate of tax as follows:

Loss before taxation

Expected tax credit based on the standard rate of corporation tax in the UK of

19.00% (2019: 19.00%})

Tax effect of expenses that are not deductible in determining taxable profit

Change in unrecognised deferred tax assets

Depreciation on assets not qualifying for tax allowances
Amortisation on assets not qualifying for tax allowances

Taxation charge

The group has tax losses of £16,462,000 available for use against future taxable profits.

The Chancellor stated his intention to maintain the main rate of corporation tax at 19%. This change to
previously announced policy was substantively enacted on 17 March 2020.

12 Intangible fixed assets
Group

Cost

At 1 April 2019

Additions - separately acquired
Additions - business combinations

At 31 March 2020

Amortisation and impairment
At 1 April 2019

Amortisation charged for the year
Impairment losses

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

2020 2019
£'000 £'000

{10,345) (4,149)

{1,966) (788)
1,254 15
499 635
3 1
210 137
Goodwill Software Total
£'000 £'000 £'000
7,898 595 8,493
- 71 71
5,409 - 5,409
13,307 666 13,973
719 155 874
1,104 172 1,276
6,384 - 6,384
8,207 327 8,534
5,100 339 5,439
7179 440 7,619

The company had no intangible fixed assets at 31 March 2020 or 31 March 2019.
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12 Intangible fixed assets
Maore information on the impairment arising in the year is given in note 4.

13 Tangible fixed assets

(Continued)

Group Leasehold  Fixtures and Computers Motor vehicles Total
improvements fittings
£'000 £'000 £'000 £'000 £'000
Cost
At 1 April 2019 246 82 511 29 868
Additions - 1 109 - 110
At 31 March 2020 246 83 620 25 978
Depreciation and impairment
At 1 April 2012 28 20 165 2 215
Depreciation charged in the year 27 21 176 6 230
At 31 March 2020 55 41 341 8 445
Carrying amount
At 31 March 2020 191 42 279 21 533
At 31 March 2019 218 62 346 27 653
The company had no tangible fixed assets at 31 March 2020 or 31 March 2019.
14  Fixed asset investments
Group Company
2020 2019 2020 2019
Notes £'000 £'000 £'000 £'000
Investments in subsidiaries 15 - - 5,100 5,000
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14  Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 April 2019
Additions

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

15  Subsidiaries

Details of the company's subsidiaries at 31 March 2020 are as follows:

Name of undertaking Registered office Class of
shares held
PFP Energy Limited Unit 2 Edward VIl Quay, Riversway, Preston, PR2 2¥YF  Crdinary
PFP Energy Supplies Limited Unit 2 Edward VIl Quay, Riversway, Preston, PR2 2YF Crdinary
16 Debtors
Group Company
2020 2019 2020

Amounts falling due within one year: £000 £'000 £000
Trade debtors 8,199 7,112 -
Amounts owed by undertakings in which the
company has a participating interest 150 - 150
Other debtors 180 132 14
Prepayments and accrued income 9,218 8,955 25

17,757 18,199 189
Amounts falling due after more than one year:
Amounts owed by group undertakings - - 5.800
Total debtors 17,757 16,199 5,989

(Continued)

Shares in

group
undertakings
£'000

5,000
100

5,100

5,100

5,000

% Held
Direct Indirect

100.00

0 100.00

2019
£000
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17  Creditors: amounts falling due within one year

Payments received on account
Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

Group
2020
£'000

3.292
11,383
83

180
10,753

25,691

Ccompany

2019 2020
£'000 £000
1,704 -
9,935 100
98 5

84 100
12,320 39
24141 244

2019
£'000

Included within trade creditors is a balance of £10,291,000 {2012: £9,119,000) which is secured by way of a
fixed and floating charge over all asssts of the subsidiary.

18 Creditors: amounts falling due after more than one year

Notes

Other borrowings 19

19 Loans and overdrafts

Preference shares
Loans from related parties

Payable after one year

Group
2020
£'000

5,282

Group
2020
£000

5,282

Company
2019 2020
£'000 £000
5,429 5,282

Company
2019 2020
£'000 £000
3,429 482
2,000 4,800
5,429 5,282
5,429 5,282

2019
£000

5,429

2019
£'000

3,429
2,000

5,429

The leng term loans are unsecured. There is a fixed annual interest rate of 7.5% per cent in respect of the loans.

20 Retirement benefit schemes

Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

A defined contribution pension scheme is operated for all qualifying employees.

held separately from those of the group in an independently administered fund.

2020
£000

278

2019
£'000

180

The assets of the scheme are
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21 Share capital

Ordinary share capital
Issued and fully paid
2 Ordinary shares of £1 each

Preference share capital
Issued and fully paid

6,750,000 (2019: 6,000,000) Preference shares of £1 each

Preference shares classified as equity
Preference shares classified as liabilities

Total equity share capital

Cn 2 March 2020, the company issued a 750,000 £1 preference shares at par.

Group and company

2020
£'000

6,267

2019
£'000

2,571

The company has cne class of ordinary shares which carry no right to fixed income but hold all of the voting
rights. Additionally, the company has in issue 6.750,000 preference shares which carry a right to fixed income

but not voting rights.

22 Acqusitions

On 15 August 2019, the group acquired a further 38.1% shareholding in PFP Energy Limited, before acquiring

the remaining 11.8% an 17 March 2020. A total of £100,000 was paid in total to acouire these shares.

23  Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within cne year
Between two and five years

Group
2020
£000

84
30

114

Company

2019 2020
£'000 £000
84 -
114 -
198 -

2019
£000
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24 Related party transactions

Remuneration of key management personnel
The remuneration of key management persenngl is as follows.

Aggregate compensation

Transactions with related parties
During the year the group entered into the following transactions with related parties:

Group
Entities with control, joint control or significant influence over the group

Interest payahle

2020
£000

1,018

Purchases
2020
£'000

31,582

2019
£'000

854

2019
£'000

36,737

Interest and management
charges receiveable

2020 2019 2020
£000 £'000 £000
Group
Entities with control, joint control ar significant
influence over the company - 125 -
Other related parties 245 171 -
Company
Entities over which the entity has control, joint
control or significant influence - - 529
Other related parties 245 171 -
Amounts due to related parties 2020
£'000
Group
Entities with control, joint control or significant influence over the group 9,903
Other related parties 4,800
Company
Other related parties 4,800

2019
£'000

469

2019
£'000

8,402
2,013
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24 Related party transactions

The following amounts were outstanding at the reporting end date:

Amounts due from related parties

Company

Entities over which the company has control, joint control or significant influence
25 Controlling party

The ultimate controlling party was Mr 5 B S Sein throughout the period.

26 Cash absorbed by group operations

Loss for the year after tax

Adjustments for:

Finance costs

Investment income

Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in debtors

Increase in creditors

Cash absorbed by operations

27  Analysis of changes in net debt - group

(Continued)

2019

Balance

£'000

3,000

2020 2019

£'000 £'000
(10,345) (4,149)

772 724
(9 {5)

7.660 874

230 215
(1,558) (3,348)

1,549 5,102
(1,701) (587)

1 April 2019 Cash flows 31 March 2020

£'000 £000 £'000

Cash at bank and in hand 635 805 1,440
Barrowings excluding overdrafts (5.429) 147 (5,282)
(4,794) 952 (3.842)
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