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Marson Garages Holdings Limited

Strategic report
For the year ended 31 July 2023

The directors present the strategic report for the year ended 31 July 2023.
Review of the business

The principal activity of the group continued te be that of the provision of motor vehicle sales (Madeley Heath
Mators), the pravision of training (Martec Training) and the provision of hotel operations (Tern Hill Hall}.

Review of financial performance

2022/23 has been a mixed financial year for the group as turnover continues to grow, however due to market
conditions profitability has decreased.

Mator vehicle sales have continued to grow albeit at less of a margin, hatel income has decreased to be what the
group considers to be a normal level following the effects of covid and there has been an increase in training
activity which bas all contributed towards the increase in group turnover but a decrease in gross margin.

Principal risks and uncertainties
The principal risks and uncertainties are spread across the three business areas. The principal risk for the training
business is potential changes ta government funding and government support for training. The principal risk for the
motar vehicle and hotel trade is changes to the general economic envirgnment.
Key performance indicators
The directors consider that the following KPI's are a fair measure of the performance of the group:

* Turnover

®* Gross profit margin

* Profit before tax
Turnover of the group has increased to £13.55m (2022- £12.80m).
A lower gross margin of 16.3% (2022-17.9%) is a result of the fluctuation in the motor vehicle market and a
return to normal trading levels of wedding functions following the increase in the previous year as a result of
lockdown easing.
A profit before tax of £0.26m (2022~ £1.21m) has been achieved, the previous year included fair value gains of
investment property of £0.65m.

Future performance

The directors consider the future plans of the group to include the expansion of the metoer vehicle business due to
franchise opportunities with Isuzu and the expansion of its training and hotel operations.

On bebalf of the board

Mrs T L Marson-Holland
Director

29 April 2024




Marson Garages Holdings Limited

Directors’ report
For the year ended 31 July 2023

The directors present their annual repert and financial statements for the year ended 31 July 2023.

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £221,000. The directars do not recommend payment of a further
dividend.

Directors
The directors who held cffice during the ysar and up to the date of signature of the financial statements were as
follows:

Mrs P J Marson

Mr B P Marson

Mr D S P Marson

Mr R B S Marson

Mrs T L Marson-Holland

Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the group and company, and of the profit or loss of the group for that peried. In preparing these
financial statements, the directors are required to:

select suitable accounting policies and then apply them censistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

* prepare the on the going concern basis unless it is inappropriate to presume that the greup and company
will continue in business.

The directors are responsible for keeping adequate accounting recerds that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) to set out in the company's
strategic report information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008, Sch. 7 to be contained in the directers’ repeort. It has done so in respect of future developments.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.




Marson Garages Holdings Limited

Directors' report {continued)
For the year ended 31 July 2023

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled te the
medium-sized companies exemption.

On behalf of the board

Mrs T L Marson-Holland
Director

29 April 2024




Marson Garages Holdings Limited

Independent auditor’s report

To the members of Marson Garages Holdings Limited

Opinion

We have audited the financial statements of Marsen Garages Holdings Limted (the ‘parent company') and its
subsidiaries (the 'greup'} for the year ended 31 July 2023 which comprise the group statement of comprehensive
income, the group statement of financial position, the company statement of financial position, the group
statement of changes in equity, the company statement of changes in equity, the group statement of cash flows
and notes to the financial statements, including significant accounting policies. The financial reparting framework
that has been applied in their preparation is applicable law and United Kingdem Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Treland
(United Kingdem Generally Accepted Accounting Practice).

In cur opinion the financial statements:
®* give a true and fair view of the state of the group's and the parent company's affairs as at 31 July 2023 and
of the group's profit for the year then ended;
®* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
®* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) {ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further describad in the Auditor's responsibilitias for the audit of
the financial statements section of our report. We are independent of the group and parent company in accordance
with the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical respansihilities in acrordance with these
requirements. We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based ¢n the work we have parformed, we have neot identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's and parent company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements are
guthorised for issue,

QOur responsibilities and the responsibilities of the directors with respect to geing concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report therean. The directors are responsible for the cther informaticn contained within the
annual report. Our opinion on the financial statemeants does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Qur
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge cbtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




Marson Garages Holdings Limited

Independent auditor’s report (continued)

To the members of Marson Garages Holdings Limited

Opinions on other matters prescribed by the Companies Act 2006
In cur opinion, kased on the work undertaken in the course of cur audit:
* the Information given in the strategic report and the diractors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
® the strategic report and the directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knewledge and understanding of the group and the parent company and their envircnment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or the
directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us te report to you if, in cur opinicn:
* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control
as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due tc fraud or error. In preparing the financial statements, the directors are
responsible for assessing the parent company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the directors either intend
to liquidate the parent company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due te fraud or error, and to issue an auditer's repert that includes our opinign.
Reasonable assurance is a high level of assurance bul is nol a guaranlee Lhal an audil conducled in accordance
with ISAs {UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the econemic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.




Marson Garages Holdings Limited

Independent auditor’s report (continued)

To the members of Marson Garages Holdings Limited

Our appreach to identifying and assessing the risks of material misstatement in respect of irregularities, including
fraud and non-compliance with laws and regulations, was as follows:

¢ the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

* we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our commearcial knowledge and experience of the company;

®* we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

®* jdentified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of nen-compliance througheut the audit.

We assessed the susceptibility of the company's financial statements to material misstatement, including obtaining
an understanding of how fraud might occur, by:

* making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

® considering the internal controls in place to mitigate risks of fraud and non compliance with laws and
regulations.

To address the risk of fraud through management bias and override of controls, we:

performed analytical procedures to identify any unusual or unexpected relationships;

tested journal entries to identify unusual transactions; and

assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

® agreeing financial statement disclosures to underlying supporting documentatien; and
* reviewing correspondence with HMRC, relevant regulaters and the group’s legal advisors.

There are inherent limitations in our audit procedures described above. The mare removed that laws and
regulations are from financial transactions, the less likely it is that we would become aware of non-compliance.
Auditing standards also limit the audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directars and other management and the inspection of regulatory and legal correspondence, if any.

Material misstatements that arise due to fraud can be harder to detect than those that arise froem error as they
may involve deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s wabsite at:
https://www_ frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume respansibility to anyane other than the company and the company’s
members as a body, for our audit work, for this report, or for the ¢pinions we have formed.




Marson Garages Holdings Limited

Independent auditor’s report (continued)

To the members of Marson Garages Holdings Limited

Stacey Parr FCCA (Senior Statutory Auditor)

For and on behalf of DJH Mitten Clarke Audit Limited 29 April 2024

Accountants

Statutory Auditor The Glades
Festival Way

Stoke-on-Trent
Staffordshire
ST1 55Q




Marson Garages Holdings Limited

Group statement of comprehensive income

For the year ended 31 July 2023

2023

Notes £

Turnover 3 13,546,748
Lost of sales (11,343,1249)
Gross profit 2,203,624
Administrative expenses (1,877,470)
QOther operating income 37,449
Operating profit 4 363,603
Interest receivable and similar income 7 15
Interest payable and similar expenses 8 {92,010)
Amounts written off investments 9 (6,800)
Profit before taxation 264,808
Tax on profit 10 (60,711)
Profit for the financial year 27 204,097

Profit for the financial year is all allributable Lo Lthe vwoers of Lthe parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.

2022
as restated
£

12,802,258
(10,513,220}

2,289,038

(1,721,248)
51,599

619,389

{(62,799)
651,950

1,208,540

(233,867}

974,673




Marson Garages Holdings Limited

Group statement of financial position

As at 31 July 2023

Fixed assets
Tangible assets
Investment praperty

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after

more than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Other reserves

Profit and loss reserves

Total equity

Notes

13
14

17
18

19

20

23

25
27
27
27

2023
£ £
2,375,145
1,055,350
3,430,495
2,667,253
257,811
538,152
3,463,216
(2,942,760}
520,456
3,950,951
{919,417)
326,400
(326,400)
2,705,134
100,100
11,000
713,549
1,880,485
2,705,134

2022
as restated

£ £

2,353,269

1,092,150

3,445,419
2,214,514
340,868
511,516
3,166,898
(2,572,797)

594,101

4,039,520

(998,292)
319,191

(319,121)

2,722,037

100,100

11,000

720,349

1,890,588

2,722,037

These financial statements have been prepared in accordance with the provisions relating to medium-sized groups.




Marson Garages Holdings Limited

Group statement of financial position (continued)
As at 31 July 2023

The financial statements were approved by the board of directors and authorised for issue on 29 April 2024 and are
signed on its behalf by:

Mrs T L Marson-Helland
Director

Company registration number 11192827 (England and Wales)

-10 -




Marson Garages Holdings Limited

Company statement of financial position
As at 31 July 2023

Fixed assets
Investments

Current assets
Debtors

Cash at bank and in hand

Craeditors: amounts falling due within

one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after

more than one year
Net assets

Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

15

18

19

20

25
27

2023
£ £
100,101
946,976
9,228
956,204
(75,514}
880,690
980,791
(879,946)
100,845
100,100
745
100,845

2022
as restated

£ £

100,101
1,303,887
5,765
1,909,652

(65,309)
944,343
1,044,444
(939,814)

104,630

100,100

4,530

104,530

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and

related notes. The company’s profit for the year was £217,215 (2022 - £210,530 profit).

These financial statements have been prepared in accordance with the provisions relating to medium-sized

companies.

The financial statements were approved by the board of directors and authorised for issue on 29 April 2024 and are

signed an its bebalf by:

Mrs T L Marson-Holland
Director

Company registration number 11192827 (England and Wales)




Marson Garages Holdings Li

mited

Group statement of changes in equity

For the year ended 31 July 2023

Notes
As restated for the period ended 31
July 2022:
Balance at 1 August 2021

Year ended 31 July 2022:
Profit and total comprehensive income

Dividends 11
Transfers

Balance at 31 July 2022

Year ended 31 July 2023:
Profit and total comprehensive income

Dividends 11
Transfers

Balance at 31 July 2023

Share capital Capital Profit and loss Total
redemption reserves
rasarve

£ £ £ £ E
100,100 11,000 188,587 1,653,677 1,953,361
- - - 974,673 974,673

- - - (206,000} (206,000)
- - 531,762 {531,762} -
100,100 11,000 720,349 1,890,588 2,722,037
- - - 204,097 204,097

- - - {221,000} (221,000)
- - {6,800} 6,800 -
100,100 11,000 713,549 1,880,485 2,705,134

-12 -




Marson Garages Holdings Limited

Company statement of changes in equity
For the year ended 31 July 2023

As restated for the period ended 31 July 2022:
Balance at 1 August 2021

Year ended 31 July 2022:

Profit and total comprehensive income for the year
Dividends

Balance at 31 July 2022

Year ended 31 July 2023:

Profit and total comprehensive income

Dividends

Balance at 31 July 2023

Notes

11

11

Share capitaProfit and loss Total
reserves
£ £ E
100,100 - 100,100
- 210,530 210,530
- {206,000) {206,000)
100,100 4,530 104,630
- 217,215 217,215
- {221,000) £221,000)
100,100 745 100,845

-13 -




Marson Garages Holdings Limited

Group statement of cash flows
For the year ended 31 July 2023

Notes

Cash flows from operating activities
Cash generated from operations
Income taxes paid

Net cash inflow/{outflow) from operating
activities

Investing activities

Purchase of tangible fixed assets

Proceeds from disposal of tangible fixed assets
Proceeds from disposal of investment property
Repayment of loans

Interest received

Net cash {used in)/generated from
investing activities

Financing activities

Proceeds / (repayments) of borrowings
Repayment of bank loans

Payment of finance leases cbligations
Interest paid

Dividends paid to equity shareholders

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year
Relating to:

Cash at bank and in hand

Bank overdrafts included in creditors payable
within ane year

2023
£ £
388,488
(87,282)
301,206
(170,235)
24,578
30,000
15
(115,242)
71,323
{58,148)
(18,047}
{92,010}
{221,000)
(317,882)
(131,918)
(187,646)
(319,564)
538,152
(857,716)

2022
as restated

£ £

52,129

(56,993}

(4,864)
(119,764)
126,290
10,673

17,199
150,924
(30,363)
(7.,642)
(62,799)
{206,000)

(155,880)

(143,545)

(44,101}

{187,646}

611,516

(799,162)

-14 -




Marson Garages Holdings Limited

Notes to the group financial statements

For the year ended 31 July 2023

1.1

1.2

1.3

Accounting policies

Company information

Marsan Garages Holdings Limted (“the company”) is a private limited company domiciled and incorporated in
England and Wales. The registered office is Tern Hill Hall, Tern Hill, Market Crayton, Shropshire, TF2 3PU.

The group consists of Marson Garages Holdings Limted and all of its subsidiaries.

Accounting convention
These financial statements have heen prepared in accordance with FRS 102 “The Financial Reporting

Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include
investmant properties at fair value. The principal accounting policies adopted are set out below.

The company is @ qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or less of the group.
The company has therefore taken advantage of exempticns from the following disclosure requirements for
parent company information presented within the consolidated financial statements:

® Section 7 'Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;
* Section 33 ‘Related Party Disclosures’: Compensation for key management personnel.

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company
Marson Garages Holdings Limted together with all entities controlled by the parent company (its subsidiaries)
and the group’s share of its interests in joint ventures and associates.

All financial statements are made up to 31 July 2023. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of
an impairment of the asset transferred.

Subsidiaries are consolidated in the group’s financial statements from tha date that coentrol commences until
the date that control ceases.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the group
has adequate resources to continue in aperational existence far the foreseeable future. Thus the directors
cantinue to adopt the going concern kasis of accounting in preparing the financial statements.

-15 -




Marson Garages Holdings Limited

Notes to the group financial statements {(continued)

For the year ended 31 July 2023

1.4

1.5

1.6

Accounting policies {Continued}

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates.

When cash inflews are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the future receipts. The difference between the fair value of the consideration and the
nominal amount received is recognised as interest income.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the
goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured
reliably, it is probable that the economic benefits associated with the transaction will flew to the entity and
the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relation to contractual hourly staff
rates and materials, as a proportion of total costs. Where the gutcome cannot be estimated reliably, revenue
is recognised only to the extent of the expenses recognised that it is probable will be recovered.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business cver the fair value of net assets
acquired, It is initially recognised as an asset at cost and is subsequantly measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful life and is
amortised on a systematic basis over its expected life, which is 5-15 years.

For the purposes of impairment testing, goodwill is allocated to the cash-gensrating units expected to benefit
from the acquisitien. Cash-generating units to which goodwill has been allocated are tested for impairment at
least annually, or more frequently when there is an indication that the unit may be impaired. If the
recaverable amount of the cash-generating unit is less than the carrying amount of the unit, the impairment
loss is allocated first to reduce the carrying amount of any goocdwill allocated to the unit and then to the other
assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Freehold land and buildings 2%-20% reducing balance per annum

Plant and equipment 15%-25% reducing balance & 25% straight line per annum
Fixtures and fittings 25% reducing halance per annum

Computers 25% straight line per annum

Motor vehicles 25% reducing balance per annum

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and is recognised in the income statement,

-16 -




Marson Garages Holdings Limited

Notes to the group financial statements {(continued)
For the year ended 31 July 2023

1.7

1.8

1.9

Accounting policies {Continued}

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure. Subsequently
it is measured at fair value at the reparting end date. Changes in fair value are recognised in profit or loss.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that
are not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at
cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the company estimates the recoverable amount of the cash-generating unit to which the asset
belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a
single asset. Any goodwill included in the carrying amount of the investment is not tested sepdrately for
impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its cerrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, tha carrying amount of the asset (or
cash-generating unit) is increased to the revised estimate of its recoverable amount, but s¢ that the
increased carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recegnised for the asset {or cash-generating unit} in prior years. A reversal of an
impairment loss is recognised immediately In profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
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1

Accounting policies {Continued}

1.10 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost
comprises direct materials and, where applicable, direct labour costs and those overheads that have been
incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of cost and replacement
cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment less in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.,

1.11 Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

1.12 Financial instruments

The group has elected to apply the provisions of Section 11 "Basic Financial Instruments’ and Section 12
'Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments,

Financial instruments are recognised in the group’s statement of financial position when the group becomes
party to the contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right te set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors, cash and bank balances and amounts due from fellow group
companies, are initially measured at transaction price including transaction costs and are subsequently
carried at amortised cost using the effective interest method unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts discounted at a
market rate of interest. Financial assets classified as receivable within one year are not amortised.

Other financial assets
Other financial assets, including investments in equity instruments which are not subsidiaries, associates or

joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are

subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments in equity instruments that are not publicly traded and whose fair values cannot be measured
reliably are measured at cost less impairment.
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1.13

1.14

Accounting policies {Continued}

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recegnition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The
impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event eccurring after the impairment was
recognised, the impairment is revarsed. The reversal is such that the current carrying amount doees not
exceed what the carrying amount would have been, had the impairment not previcusly been recognised. The
impairment reversal is recognised ir profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flaws from the asset expire or
are settled, or when the group transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirety to an unrelated third
party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank Ieans and leans due te fellow group companies, are initially
recognised at transacticn price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future payments discounted at a market rate of interest.
Financial liabilities classified as payable within ane year are not amortised.

Debt instruments are subsequently carried at amaortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within cne
yedr or less, Il nol, Lhey are presenled as non-current liabilities. Trade credilors are recoynised inilially at
transaction price and subsequently measured at ameortised cast using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group’s contractual obligations expire or are discharged or
cancelled.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
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1.15

1.16

1.17

Accounting policies {Continued}

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxakle profits. Such assets and liabilities are not recagnised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled
or the asset is realised. Deferred tax is charged or credited in the income statement, except when it relates
to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset if, and only if, there is a legally enforceable right to offset current
tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax
authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is dermmonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined centribution retirement benefit schemes are charged as an expense as they fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees, All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elemants. The interest is charged to profit or luss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss
on a straight line basis cver the term of the relevant lease except where another more systematic basis is
more representative of the time pattern in which economic benefits from the leased asset are consumed.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging an cperating lease are added to the carrying amount
of the leased asset and recognised on a straight line basis over the lease term.
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1

Accounting policies {Continued}

1.18 Government grants

Government grants are recognised at the fair value of the asset received or receivable when there is
reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are
met. Where a grant does not specify perfarmance cenditions it is recegnised in income when the proceeds are
received or receivable. A grant received before the recognition criteria are satisfied is recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting pelicies, the directers are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associzted assumptions are hased on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revisicn affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Slow moving stock provision

Vehicle stocks are valued at the lower cost and net realisable value. Net realisable value includes, where
necessary, provisions for slow moving and obsolete stocks. Calculation of these provisions requires
judgements to be made, which include forecast consumer demand and the prevailing state of the market.

Fair value of investment properfy

The fair value of commercial property has been arrived at on the basis of a valuation carried out by B P
Marson, a director of the group who is not a prefessionally qualified valuer. The valuation was arrived at by
reference to market evidence of transaction prices for similar properties and the state of the rental market in
the area where the property is situated.

The fair value of land held for resale has been arrived at on the basis of two elements. The first land element
has been arrived at on the basis of a valuation carried out by B P Marson, a director of the company who is
not a prefessionally qualified valuer. The valuation was arrived at by reference to market evidence of
transaction prices for similar land held.

The fair value of the second land element has been arrived at on the basis of the directors post period end
receiving and accepting conditional selling offers for such land based on the prevailing market price.
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3 Turnover and other revenue

In the opinion of the directors, disclosure of the analysis of turnover by class would be seriously prejudicial to

the group's interests.

Turnover analysed by class of business
Sale of goods

Other revenue
Interest income
Grants received
Other operating income

Net rents receivable

4 Operating profit

Operating profit for the year is stated after charging/(crediting)}:

Government grants

Depreciation of owned tangible fixed assets

Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets

Operating lease charges

5 Auditor's remuneration
Fees payable to the company's auditor and associates:
For audit services

Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

2023 2022
£ £
13,546,748 12,802,258
2023 2022
£ £
15 -
- 4,079
- 22,984
24,536
2023 2022
£ £
- (4,079}
111,041 112,811
21,931 1,866
{9,591} (22,045)
895 2,148
2023 2022
£ £
4,500 3,750
32,942 11,000
37,442 14,750
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6 Employees

The average monthly number of persons (including directors) employed by the group and company during
the year was:

Group Company
2023 2022 2023 2022
Number Number Number Number
Staff 70 68 - -
Directors 1 3 - -
Total 71 71 - -
Their aggregate remuneration comprised:
Group Company
2023 2022 2023 2022
£ £ £ £
Wages and salaries 1,498,012 1,324,274 - -
Sacial sccurity costs 121,656 112,143 - -
Pension costs 28,058 26,416 - -
1,647,726 1,462,833 - -
7 Interest receivable and similar income
2023 2022
£ £
Interest income
Other interast income 15 -
8 Interest payable and similar expenses
2023 2022
£ £
Interest on bank overdrafts and loans 44,198 39,288
Other interest on financial liabilities 42,000 22,753
Interest on finance leases and hire purchase contracts 5,797 791
Other interest 15 (33)
Total finance costs 92,010 62,799
9 Amounts written off investments
2023 2022
£ £
Changes in the fair value of investment properties (6,800) 651,950

-23 -




Marson Garages Holdings Limited

Notes to the group financial statements {(continued)
For the year ended 31 July 2023

10 Taxation

2023 2022
£ £

Current tax

UK corporation tax on profits for the current pericd 53,502 87,267

Deferred tax

Origination and reversal of timing differences 7,209 145,600

Total tax charge 60,711 233,867

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or
loss and the standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 264,808 1,208,540

Expected tax charge based on the standard rate of corporation tax in the UK
af 25.00% (2022: 19.00%) 66,202 229,623

Tax effect of expenses that are not deductible in determining taxable profit

1,958 453
Effect of change in corporation tax rate (10,195) 5,539
Permanent capital allowances in excess of depreciation - {6,991}
Depreciation on assets not qualifying for tax allowances 8,713 5,677
Under/(aver) provided in prior years (1,234) -
Deferred tax adjustments in respect of prior years (650) -
Tax at marginal rate (110) -
Movement in deferred tax due to changes in tax rate 502 -
Other tax adjustments, reliefs and transfers (1,304) {1,434)
Depreciation (3,171) -
Taxation charge 60,711 233,867

11 Dividends

2023 2022
Recognised as distributions te equity helders: £ £
Interim paid 221,000 206,000
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12 Intangible fixed assets

Group Goodwill
£

Cost

At 1 August 2022 and 31 July 2023 149,999

Amortisation and impairment
At 1 August 2022 and 31 July 2023 149,999

Carrying amount
At 31 July 2023

At 31 July 2822 -

The company had n¢ intangible fixed assets at 31 July 2023 or 31 July 2022,

13 Tangible fixed assets

Group Freehald land Plant and  Fixtures and Computers Motor vehicles Total
and buildings equipiment fittings

£ £ £ £ £ £
Cost
At 1 August 2022 2,318,563 546,711 680 9,486 261,938 3,137,378
Additions - 52,821 1,290 1,291 114,833 170,235
Disposals - - - - (27,355) (27,355)
At 31 July 2023 2,318,563 599,532 1,970 10,777 349,416 3,280,258

Depreciation and
impairment

At 1 August 2022 325,554 390,090 168 3,317 64,980 784,109
Depreciation charged in the

year 36,416 32,625 456 2,634 60,841 132,972
Eliminated in respect of

disposals - - - - {11,968} {11,968)
At 31 July 2023 351,970 422,715 624 5,851 113,853 905,113

Carrying amount
At 31 July 2023 1,956,593 176,817 1,346 4,826 235,563 2,375,145

At 31 July 2022 1,953,009 156,621 512 6,169 196,958 2,353,269

The company had no tangible fixed assets at 31 July 2023 or 31 July 2022,
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13

14

Tangible fixed assets {Continued}

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance
leases or hire purchase contracts.

Group Company

2023 2022 2023 2022
£ E £ £
Motor vehicles 91,047 87,722 - -

Investment property
Group Company
2023 2023
£ £

Fair value

At 1 August 2022 and 31 July 2823 1,092,150 -
Dispesals 130,000) -
Net losses through fair value adjustments (6,800) -
At 31 July 2023 1,055,350 -

Investment praperty comprises commercial property and land held for resale.

The fair value of commercial property has been arrived &t on the basis of a valuation carried cut by B P
Marson, a director of the group who is not a professionally qualified valuer. The valuation was arrived at by
reference to market evidence of transaction prices for similar properties and the state of the rental market in
the area where the property is situated.

The fair value of land held for resale has been arrived at on the basis of two elements. The first land element
has been arrived at on the basis of a valuation carried out by B P Marson, a director of the group who is not
a professionally qualified valuer. The valuation was arrived at by reference to market evidence of transaction
prices for similar land held.

The fair value of the second land element has been arrived at on the basis of the directors post period end
receiving and accepting conditional selling offers for such land based on the prevailing market price.

If investment properties were stated on an historical cost kasis rather than a fair value basis, the amounts
would have been included as follows:

Group Company
2023 2022 2023 2022
£ E £ E
Cost 251,613 251,613 - -
Accumulated depreciation - - - -
Carrying amount 251,613 251,613 - -
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15

16

Fixed asset investments

Investments in subsidiaries

Group

Company

2023 2022

Notes £

16 -

2023 2022
£ £

- 100,101 100,101

Movements in fixed asset investments

Company

Cost or valuation

At 1 August 2022 and 31 July 2823

Carrying amount
At 31 July 2023

At 31 July 2022

Subsidiaries

Details of the company's subsidiaries at 31 July 2023 are as follows:

Name of undertaking

Marson Garages (Walstanton)
Lirnited

Tern Hill Hall Limited***

Showhome Properties Limited

Martec Training Limited***

Registered office

Madeley Heath Moters, Keele Road, Madeley
Heath, Newcastle under Lyme, Staffordshire, STS
S5AL

Terr Hill Hall, Tern Hill, Market Draytcn, England,
1F3 3PU

Madeley Heath Motors, Keele Road, Madeley
Heath, Newcastle under Lyme, Staffordshire, STS
S5AL

Londen Road, Lyme Valley, Newcastle under
Lyme, Staffordshire, $T5 1LZ

Class of

shares held

Ordinary

Ordinary

Ordinary

Ordinary

Shares in
subsidiaries
£

100,101

100,101

100,101

% Held
Direct Indirect

100.00 -

100.00 -

0 100.00

0 100.00

The aggregate capital and reserves and the result for the year of the subsidiaries noted above was as

follows:

Name of undertaking

Capital and Profit/{Loss)
Reserves

£ £

*** Tern Hill Hall Limited (company no 11195068) and Martec Training Limitaed {(company nc 11130391} are
exempt from audit by virtue of section 4794 of the Companies Act 2006.
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17 Stocks
Group Company
2023 2022 2023 2022
£ £ £ £
Parts and vehicles for resale 2,667,253 2,214,514 - -

The total carrying amount of stocks pledged as security for liabilities is £571,849 (2022: £463,768).

18 Debtors
Group Company
2023 2022 2023 2022
Amounts falling due within one year: E £ E E
Trade debtors 217,161 279,741 - -
Amounts owed by group undertakings - - 946,976 1,003,887
Other debtors 98 5,234 - -
Prepayments and accrued income 40,552 55,893 - -
257,811 340,868 946,976 1,003,887
19 Creditors: amounts falling due within one year
Group Company
2023 2022 2023 2022
Notes £ £ £ £
Bank loans and overdrafts 21 917,584 857,310 59,868 58,148
Obligations under finance leases 22 25,710 24,750 - -
Other borrowings 21 579,717 508,391 - -
Trade creditors 676,488 343,818 - -
Corporation tax payahle 53,826 87,706 8,396 7,161
Other taxation and social security 154,895 98,898 - -
Other creditors 287,936 402,359 - -
Accruals and deferred income 246,504 249,562 7,250 -
2,942,760 2,572,797 75,514 65,309

Bank loans and overdrafts are secured by a debenture and first legal charge over certain fixed assets and a
floating charge over all of the assets of the company.

Other loans are secured on the related stock items.

The liability in respect of net obligations under finance leases is secured on the related assets.
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20 Creditors: amounts falling due after more than one year

Motes
Bank loans and overdrafts 21
Obligations under finance leases 22

The liability in respect of net obligations under finance leases is secured on the

Amounts included above which fall due after five years are as follows:

Payable by instalments

21 Loans and overdrafts

Bank loans

Bank overdrafts
Other loans

Payable within one year
Payable after one year

Group Company
2023 2022 2023 2022
£ £ £ £
879,946 939,814 879,946 939,814
39,471 58,478 - -
919,417 998,292 579,946 939,814
related assets.
622,227 689,502 522,227 689,502
Group Company
2023 2022 2023 2022
£ £ £ £
939,811 967,962 939,814 997,962
857,716 799,162 - -
579,717 508,394 - -
2,377,247 2,305,518 939,814 997,962
1,497,301 1,365,704 59,868 58,148
879,946 939,514 579,946 939,814

Lang-term debt is in the form of a capital repayment bank loan, commencing August 2021, maturing in
August 2036, with an interest rate applicable fixed for 10 years and then variable at 2.04% per annum over

the Base Rate.

The bank loan is secured by debentures and first legal charges over certain fixed assets and a floating charge

over all of the assets of the group.
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22 Finance lease obligations

Group Company
2023 2022 2023
£ £ £

Future minimum lease payments due under

finance leases:

Within one year 25,710 24,750 -
In two to five years 39,471 58,478 -
65,181 83,228 -

2022

Finance lease payments represent rentals payable by the company or group for certain items of plant and
machinery. Leases include purchase options at the end of the lease period, and no restrictions are placed on
the use of the assets. The average |zase term is 3 years. All l[eases are on a fixed repayment basis and no

arrangements have been entered into for contingent rental payments.

23 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and

movements thereon:

Liabilities

2023

Group £

Accelerated capital allowances 326,400
The company has no deferred tax assets or liabilities.

Group

2023

Movements in the year: £

Liability at 1 August 2022 319,191

Charge to profit or loss /,209

Liability at 31 July 2023 326,400

24 Retirement benefit schemes

2023

Defined contribution schemes £

Charge to profit or loss in respect of defined contribution schemes 28,058

Liabilities
2022
£

319,191

Company
2023
£

2022

26,416
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24

25

26

27

Retirement benefit schemes {Continued}

The group operates a defined contribution pension scheme for all qualifying emplayees. The assets of the
scheme are held separately from those of the company in an independently administered fund. The pension
cost charge represents contributions payable by the group to the fund and amounted to £28,058 (2022 -
£26,416). Contributions totalling £7,626 {2022 - £6,163) were payable to the fund at the balance sheet date
and are included in creditors.

Share capital

Group and company 2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary A shares of 10p 2ach 275,275 275,275 27,528 27,528
QOrdinary B shares of 10p sach 275,275 275,275 27,527 27,527
Ordinary C shares of 10p gach 150,150 150,150 15,015 15,015
Ordinary D shares of 10p each 150,150 150,150 15,015 15,015
Ordinary E shares of 10p each 150,150 150,150 15,015 15,015
1,601,000 1,001,000 100,100 109,100

All shares are entitled to one vote ir any circumstances and each share is also entitled pari passu to dividend
payments or any other distribution, including a distribution arising from a winding up of the company.

Non-distributable reserve

The non-distributable reserve represents the historic cumulative uplift on the fair value of the investment
properties, less tha deferred tax liability recognised on the potential capital gain on such investment property.

Reserves

Capital redemption reserve
This reserve records the nominal value of shares repurchased by the company.

Profit and loss reserves
Retained earnings are made up of accumulated profits less accumulated losses and distributions., This is a
distributable reserve.
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28

29

30

Operating lease commitments

At the reporting end date the group had cutstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

Within one year

Events after the reporting date

Group Company
2023 2022 2023
£ £ £

- 895 -

- 895 -

2022

There is plans to dispose of investment property with a value of £704k. The property has been listed for sale
post year end. There will be no P&L effect given the property is stated at its fair value.

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets

Fair value loss/(gain) on investment properties
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in stocks
Decrease in debtors

Increase/{decrease) in creditors

Cash generated from operations

2023

204,097

60,711
92,010

(15)

{9,591)
6,800
132,972

{452,739)
83,057
271,186

388,488

2022

974,673

233,867
62,799

{22,045)

{651,950)
114,677

(351,757)
32,524
(340,619)

52,129
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31 Analysis of changes in net debt - group

1 August 2022 Cash flows 31 July 2023

£ £ £

Cash at bank and in hand 611,516 (73,364) 538,152
Bank overdrafts (799,162) (58,554) {857,716)
(187,646) {131,918) (319,564)

Barrowings excluding overdrafts (1,506,356) (13,175) (1,519,531)
Obligations under finance leases (83,228) 18,047 (65,181)
(1,777,230) (127,045) (1,904,276)

32 Prior period adjustment

A prior period adjustment has been made to reclassify salaries between administration expenses and direct
costs of £201,171, this has resulted in the gross profit to increase by the same amount. This adjustment did
not give rise to any effect upon equity.
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