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CSOLS LABS LTD

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 28 FEBRUARY 2023

2023 2022

£ £

Turnover 178,415 174,005
Cost of sales (23,443) (78,833)
Gross profit 154,972 95,172
Administrative expenses (72,582) (62,167)
Operating profit 82,390 33,005
Interest payable and similar expenses (1,696) (1,128)
Profit before taxation 80,694 31,877
Tax on profit (1,652) 49,676
Profit for the financial year 79,042 81,553

The profit and loss account has been prepared on the basis that all operations are continuing cperations.




CSOLS LABS LTD

BALANCE SHEET
AS AT 28 FEBRUARY 2023

2023 2022

Notes £ £ £ £
Fixed assets
Intangible assets 5 471,567 366,311
Tangible assets 4 6,067 -

477,634 366,311
Current assets
Debtors 6 278,217 136,049
Cash at bank and in hand 2,268 3.025
280,485 139,074

Creditors: amounts falling due within one
year 7 (523,892) (311,958)
Net current liabilities (243,407} (172,384)
Total assets less current liabilities 234,227 193,427
Creditors: amounts falling due after more
than one year 8 (44,125) (84,019)
Provisions for liabilities (1,652) -
Net assets 188,450 109,408
Capital and reserves
Called up share capital 9 100 100
Profit and loss reserves 188,350 109,308

Total equity 188,450 109,408
The director of the company has elected not to include a copy of the profit and loss account within the financial statements.
For the financial year ended 28 February 2023 the company was enfitled to exemption from audit under section 477 of the

Companies Act 2006 relating to small companies.

The director acknowledges his responsibilities for complying with the requirements of the Companies Act 2006 with respect to
accounting records and the preparation of financial statements.

The members have not required the company to obtain an audit of its financial statements for the year in question in
accordance with section 476.

These financial statements have been prepared and delivered in accordance with the provisions applicable to companies
subject to the small companies regime.




CSOLS LABS LTD

BALANCE SHEET (CONTINUED)
AS AT 28 FEBRUARY 2023

The financial statements were approved and signed by the director and authorised for issue on 22 December 2023

Dr P J Geddard
Director

Company Registration No. 11068010




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 28 FEBRUARY 2023

1.1

1.2

13

1.4

Accounting policies

Company information
CScls Labs Ltd is a private company limited by shares incorporated in England and Wales. The registered office is The
Heath Business & Tachneclogy Park, Runcorn, Cheshire, United Kingdom, WA7 4QX.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the Companies Act 2006 as
applicable to companies subject to the small companies regime. The disclosure requirements of section 1A of FRS
102 have been applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £,

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Going concern

The directors have assessed the company’s performance, projected income and expenditure and financial position
since the balance sheet date and considered its ability to meet its liabilities as they fall due for a period of at least 12
meonths frem the date of these accounts. In making their assessment the directors have considered the impact of the
COVID-19 pandemic.

The directars are confident in the recovery of trading balances due from and other amounts advanced to related
parties. The company has secured medium term funding from small business lenders and the directors are confidentin
the company’s ability to service external debt and to meet capital repayment terms and related conditions. The
company is reliant upon the continued support of its funders, including the majority shareholder and director, and the
directors have no reason to believe such support will not be forthcoming.

Accordingly, the accounts are prepared on the going concern basis as the directors believe the necessary finance wil
continue to be made available in the foreseeable future to enable the company to meet its liahilities as they fall due.

Turnover

Turnover is recognised at the fair value of the consideration received or raceivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account rade discounts, setlement discounts and volume rebates.

Turnever from support agreements is released over the period of the contract to ensure income is recognised in the
profit and loss account in the period in which services are pravided. Any amounts invoiced, but for which contract
services have not yet been provided, are recognised as deferred income. Any amounts net yet invoiced, but for which
contract services have been provided, are recognised as accrued income.

Research and development expenditure
Research expenditure is written off against profits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commaercial and financial feasibility can be demonstrated.




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2023

1

1.5

1.6

1.7

1.8

1.9

Accounting policies (Continued)

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subsequently measured at cost
less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired an business combinations are recognised separately from geodwill at the acquisition date
where it is probable that the expected future economic benefits that are attributable to the asset will flow to the entity
and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other legal
rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values cver their useful
lives on the following bases:

Intellectual property 10 years straight line
Development costs 3 years straight line

Amortisation is charged from 12 months following the date of acquisition.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixtures and fittings 3 years straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any}.

Cash at bank and in hand
Cash at bank and in hand are basic financial assets and include cash in hand and deposits held at call with banks.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2023

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabililies.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not,
they are presented as non-current liabilities. Trade creditors are recognised initially at transacticn price and
subsequently measured at amortised cost using the effective interest method.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immedialely, together with any changes in the fair value of the hadged asset or liability that are attributable to the
hedged risk.

Taxation
The tax expense represents the sum of the tax currently payatle and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liahility for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2023

1

1.13

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity. in which case the deferred tax is also dealt with in equity, Deferred tax assets
and liakilities are offset when the company has a legally enforceable right to offset current tax assets and liabilities and
the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments lo defined conlribution retirement benelil schemes are charged as an expense as thay fall due.

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the director is required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Ravisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2023

3 Employees

The average menthly number of persons {including directors) employed by the company during the year was:

Total

4 Tangible fixed assets

Cost

At 1 March 2022
Additions

At 28 February 2023

Depreciation and impairment
At 1 March 2022 and 28 February 2023

Carrying amount
At 28 February 2023

At 28 February 2022

2023 2022
Number Number
3 2

Plant and

machinery etc

£

6,067

6,067

6,067




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 28 FEBRUARY 2023

L]

Intangible fixed assets

Cost

At 1 March 2022
Additions
Disposals

At 28 February 2023
Amertisation and impairment
At 1 March 2022

Amortisation charged for the year
Disposals

At 28 February 2023

Carrying amount
At 28 February 2023

At 28 February 2022

Debtors

Amounts falling due within one year:

Trade debtors

Corporation tax recoverable
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Bank loans and overdrafts
Trade creditors

Taxation and sccial security
Other creditors

Accruals and deferred income

Intellectual  Development Total
property costs

£ £ £

314,301 170,696 484,997

83,765 101,172 184,937
(19.845) - (19,645)

378,421 271,868 650,289

94,740 23,947 118,687

31,710 36,184 67,894
(7.859) - (7.859)

118,591 60,131 178,722

259,830 211,737 471,667

219,562 146,749 366,311

2023 2022

£ £

193,427 85,709

26,849 26,849

57,650 23,171

291 320

278,217 136,049

2023 2022

£ £

13,167 19,000

375,290 290,653

986 160

132,200 -

2,250 2,145

523,892

311,958

Bank loans and overdrafts due within one year totalling £4,167 {(2022: £10,000) are secured by way of fixed and
floating charges over all assets or undertaking of the company as well as a perscnal guarantee provided by director Dr

P J Goddard.




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2023

8 Creditors: amounts falling due after more than one year

Bank loans and overdrafts
Other creditors

2023

20,250
23,875

2022

33,417
50,602

84,019

Bank loans and overdrafts due after one year totalling £NIL (2022: £4,167) are secured by way of fixed and floating
charges over all assets or underlaking of the company as well as a personal guarantee provided by director Dr P J

Goddard.

9 Called up share capital

Ordinary share capital
Issued and fully paid
100 Crdinary shares of £1 each

10 Operating lease commitments

Lessee

2022

100

At the reporting end date the company had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, as follows:

2023
£

2022

115

-10 -




CSOLS LABS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 28 FEBRUARY 2023

1"

12

Related party transactions

Transactions with related parties
During the year the company entered inte the following transactions with related parties:

During the year, purchases and sales were made with Dendrite Labs Limited, a related party due to common
shareholders. Purchases amounted to £15,473 (2022: £26,311) and sales amounted to £13,267 (2022: £18,425). At
the balance sheet date a net amount of £23,336 (2022: £7,231} was due to Dendrite Labs Limited.

During the year, purchases and sales were made with Labmotive Limited, a related party due to common shareholders.
Purchases amounted to £3,284 (2022: £nil) and sales amounted to £13,643 (2022: £3,400). At the balance sheet date
a net amount of £10,360 (2022: £2,725) was due from Labmetive Limited.

During the year, sales were made to and purchases were made from XLabs Limited, a company incorporated in the
Isle of Man which is a related party due to common shareholders. Purchases amounted to £4,6563 (2022: £523) and
sales amounted to £23,808 (2022:; £52.10C). At the balance sheet date & net amount of £63,483 (2022: £31,828) was
due fram XLabs Limited.

During the year, purchases and sales were mada with CSols Limited, a parent company. Purchases amcunted to
£243,448 (2022: £102,454) and sales amounted to £188,004 (2022: £100,079). At the balance sheet date a net
amount of £230,257 (2022: £230,773) was due to CSols Limited.

As at the balance sheet date, included within other creditors, Dr P J Goddard was owed £NIL {(2022: £22 307) by the
company, Mr K Jones was owed £2,497 (2022: £2,497), Mr D Raffo was owed £2.478 (2022: £2,998) and A E Goddard
was cwed £18,900 (2022: £22 800). These loans are unsecured and interest free.

Amounts totalling £4,167 (2022: £14,167) are secured by way of personal guarantee provided by director Dr P J
Goddard.

Parent company

Throughout the current period the ultimate parent company was CSols Limited. This company is controlled by DrP J
Goddard.

11 -




This document was delivered using electronic communications and authenticated in accordance with the
registrar's rules relating to electronic form, authentication and manner of delivery under section 1072 of
the Companies Act 2006.



