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IX WIRELESS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present the strategic report for the year ended 31 December 2021.

Fair review of the business

The company’s mission is to use a disruptive business model and technical solution to deliver ultra-fast broadband tc
consumers across the UK, The commercial advantages of the technical solution enables 1X Wireless to successfully
challenge traditional fibre network providers anywhere.

Progress during 2021 has been excellent. In addition to the network in Blackburn, completed in 2020, networks were
completed in Burnley, Nelson, Accrington and Darwen with a total of approximately 90,000 premises passed cumulatively
by the year end.

Post year end, the roll-out has continued and the town of Blackpool will be completed by the end of Spring 2022, adding a
further 60,000 premises passed.

IX Wireless's holding company, Cohiba Communications Limited, is at an advanced stage of fundraising to enable
network roll-out to accelerate in other Northwest towns and cities.

The audited accounts as presented show a healthy balance sheet with net assets of £37.2m reflecting not only equity and
loan investment by the Group but a revaluation of the completed networks to reflect future cash flows.

Principal risks and uncertainties
The management of the business and the execution of the company's strategy are subject to a number of risks.

The key business risks and uncertainties affecting the company are considered to relate to competition, employee
retention and the general state of the economy.

The directors believe that the company is well placed to embrace these challenges and deliver a strong financial
performance in the future.

Key performance indicators
Given the nature of the business, the directors are of the opinion that analysis using KPI's is not necessary for an
understanding of the development, performance or position of the business.

On behalf of the board

P A Walker
Director

28 April 2022




IX WIRELESS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities
The principal activity of the company continued to be that of the delivery of ultra-fast broadband and supply of internet and
telephony services.

Results and dividends
The resulls for the year dare sel oul on page 7.

No crdinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

P A Walker
M Ellwood {Appointed 13 January 2021}

Future developments

The risks related to the Covid-19 pandemic have been assessed by the Board. The unprecedented events, which are still
evolving, are likely to have a short to medium-term impact on the company’s financial perfermance, though are not easily
ferecasted. To date, the company has experienced little impact on revenues and due to the actions that the board are
taking this is not having a detrimental impact on its financial performance. The company has sufficient financial resources,
including the support of other group companies and its major shareholder. As a consequence, the directors believe that
the company is well placed to manage its business risks successfully despite the current uncertain economic cutlook
related to the Covid-19 pandemic.

The directors are taking all available steps to manage cash flow efficiently, to reduce costs and to plan appropriate
commercial actions to take during this period of instability across the UK economy. This includes exploring all available
support being made available from the UK Government.

After reviewing the company’s forecasts and projections, the positive progress in attracting additional funding, and
obtaining additional loan funding through the Governments available loan schemes, the directors have a reasonable
expectation that the company has adequate resources to continue operational existence for the foreseeable future. The
directors therefore believe that it remains appropriate te prepare the financial statements on a going concern basis.

Auditor
The auditor, UHY Hacker Young Manchester LLP, is deemed to be reappointed under section 487(2) of the Companies
Act 2006.




IX WIRELESS LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021

Statement of directors' responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the tinancial statcments unless they arc satisficd that they give a frue and fair view of the statc of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

. select suitable accounting policies and then apply them censistently,
make judgements and accounting sstimates that are reasonable and prudent;
. prepare the financial statements on the going concern hasis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasanable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud

and other irregularities.
Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary
steps that they ought to have taken as directors in order to make themselves aware of all relevant audit information and to
establish that the company’s auditer is aware of that information.

On behalf of the board

P A Walker
Director

28 April 2022




IX WIRELESS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF IX WIRELESS LIMITED

Opinion

We have audited the financial statements of |X Wireless Limited (lhe 'ccmpany'} for the year ended 31 December 2021
which comprise the statement of comprehensive income, the balance sheet, the statement of changes in equity and notes
to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparaticn is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of irefand (United Kingdom Generally Accepted Accounting
Practice}.

In our opinion the financial statements:
. give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its loss for the year
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {(UK)) and applicable law. Cur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our cpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the company's ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. OQur respansibility is to read the other
information and, in doing sc, consider whether the ather infarmation is materially incensistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparsnt material misstatements, we are required to determine whether this gives rise to a
material misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our apinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.




IX WIRELESS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IX WIRELESS LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified material misstaterments in the strategic repert and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

hd adcquatc accounting rccords have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneraticn specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the direclors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directars either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and tc issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit cenducted in accordance with
18As (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.




IX WIRELESS LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF IX WIRELESS LIMITED

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general cecmmercial and sector experience, threugh discussion with the directors and other
management (as required by auditing standards), and from inspection of the company’s regulatory and legal
correspondence and discussed with the directors and other management the policies and procedures regarding
compliance with laws and regulations. We communicated identified laws and regulations throughout our team and
remained alert to any indications of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation, taxation legislation and
pension legislation and we assessed the extent of compliance with these laws and regulations as part of our procedures
on the related financial statement items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines or
litigation or the loss of the company's licence to operate. We identified the following areas as those most likely to have
such an effect: anti-bribery, regulations affecting telecommunications providers, and certain aspects of company
legislation racognising the financial and regulated nature of the company’s activities (reflecting compliance with Ofcom
regulation). Auditing standards limit the required audit procedures to identify non- compliance with these laws and
regulations to enquiry of the directors and other management and inspection of regulatory and legal correspondence, if
any. Qur procedures did not identify any actual or suspected non-compliance.

Owing to the inberent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non- compliance with laws and regulations (irregularities) is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
requiraed by auditing standards would identify it In addition, as with any audit, there remained a higher risk of
non-detection of irregularities, as these may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal controls. We are not responsible for preventing non-compliance and cannot be expected to detect
non-compliance with all laws and regulations.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/iwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for na other purpose. To the fullest extent parmitted by
law, we do not accept or assume responsibility to anyone cther than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed.

Stephen Grayson FCCA (Senior Statutory Auditor)
For and on behalf of UHY Hacker Young Manchester LLP 28 April 2022

Chartered Accountants

Statutory Auditor 51 James Building
79 Oxford Street
Manchester
M1 6HT




IX WIRELESS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

Notes
Turnover 3
Administrative expenses
Loss before taxation
Tax on loss 6

{Loss)/profit for the financial year
Other comprehensive income
Revaluaticn of fangible fixed assets

Tax relating te other comprehensive income

Total comprehensive income for the year

The profit and loss account has heen prepared on the basis that all operations are centinuing operations.

2021
197,962
(569,805)
(371,843)

15,244
(356,599)

(1,382,239)
(578,229)

(2.317,067)

2020
£

114,529
(217,096)

(102,567)

202,216

99,649

14,174,787

(2,409,713)

11,864,723




IX WIRELESS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

Fixed assets
Intangible assets
Tangible assets

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Revaluaticn reserve
Profit and loss reserves

Total equity

Notes

10

11

12

2021

£ £

1,643,437

40,603,396

42,246,833
845,620
2,004,390
2,850,010
(2,134,338)

715,672

42,962,505
5,771,000

(5.771,000)

37,191,505

15,379,135

62,928

21,805,710

(56,268)

37,191,605

2020
£ £
1,338,991
32,223,000
33,561,991
662,047
1,078,653
1,740,700
{1,633,551)
107,149
33,669,140
5,106,771
(5,106,771)
78,562,369
4,432,932
62,928
23,766,178
300,331

28,562,369

The financial statements were approved by the board of directors and authorised for issue on 28 April 2022 and are

signed on its behalf by:

P A Walker
Director

Company Registration No. 11009144




IX WIRELESS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 1 January 2020

Year ended 31 December 2020:
Profit for the year

Other comprehensive income:
Revaluation of tangible fixed assets
Tax relating to other comprehensive
income

Total comprehensive income for the year
Issue of share capital

Balance at 31 December 2020

Year ended 31 December 2021:
Loss for the year

Other comprehensive income:
Revaluaticn of tangible fixed assets
Tax relating to other comprehensive
income

Total comprehensive income for the year
Issue of share capital

Balance at 31 December 2021

Share capital Share Revaluation Profit and Total
premium reserveloss reserves
account
Notes £ £ £ £ £
2,400,100 62,228 12,001,104 200,682 14,664,814
- - - 99,649 99,649
- - 14,174,787 - 14,174,787
- - (2,409,713) - (2,402,713)
- - 11,765,074 99,649 11,864,723
12 2,032,832 - - - 2,032,832
4,432 932 62,928 23,766,178 300,331 28,562,369
- - - (356,599) (356,599)
- - {1,382,239) - (1,382,239)
- - (578,229) - (578,229)
- - {1,960,468) (356,599) (2,317,067}
12 10,946,203 - - - 10,946,203
15,379,135 62,928 21,805,710 (56,268) 37,191,505




IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1.1

Accounting policies

Company information
IX Wireless Limited is a private company limited by shares incorporated in England and Wales. The registered
office is Ribble House, Ribhle Business Park, Blackburn, EB1 5RB.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of network infrastructure at fair value. The principal accounting policies adopted are set cut below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are intended
to give a true and fair view of the assets, liabilities, financial pasition and prcfit or loss of the group. The company
has therefore taken advantage of exemptions from the following disclosure requirsments:

* Section 7 ‘Statement of Cash Flows’: Presentation of a statement of cash flow and related notes and
disclosures;

* Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

® Section 26 ‘Share based Payment’: Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of
options granted was measured, measurement and carrying amount of liabilities for cash-settled share-based
payments, explanation of modifications to arrangements;

® Section 33 'Related Party Disclosures’: Compensaticn for key management personnel,

The financial statements of the company are consolidated in the financial statements of Cohiba Communications
Limited. These consolidated financial statements are available from its registered office.

-10 -




IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.2

1.3

1.4

1.5

1.6

Accounting policies {Continued)

Going concern

The risks related to the Covid-19 pandemic have been assessed by the Board. The unprecedented events, which
are still evelving. are likely to have a short to medium-term impact on the company’s financial performance, though
are not easily forecasted. To date, the company has experienced little impact on revenues and due to the actions
that the board are taking this is not having a detrimental impact on its financial performance. The company has
sufficient financial resources, including the support of other group companies and its major shareholder. As a
consequence, the directors believe that the company is well placed to manage its business risks successfully
despite the current uncertain economic cutlook related to the Covid-12 pandemic.

The directors are taking all available steps to manage cash flow efficiently, to reduce costs and to plan appropriate
commercial actions to take during this period of instability across the UK economy. This includes exploring all
available support being made available from the UK Government.

After reviewing the company’s forecasts and projections, the positive progress in attracting additional funding, and
obtaining additional loan funding through the Governments available loan schemes, the directors have a reasonable
expectation that the company has adequate resources to continue operational existence for the foreseeable future.
The directors therefore believe that it remains appropriate to prepare the financial statements on a going concern
basis.

Turnover
Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided
in the normal course of business, and is shown net of VAT and other sales related taxes.

Research and development expenditure

Research expenditure is written off against prafits in the year in which it is incurred. Identifiable development
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be demonstrated.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subseguently measured at
cost less accumulated amoertisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the acquisition
date where it is probable that the expected fuiure economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Development costs QOver 10 years
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following bases:

Motor vehicles 25% straight line
Netwaork infrastructure Over 10 years

11 -




IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.7

1.8

1.9

Accounting policies {Continued)

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order ta determine the extent of the
impairment loss {if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recagnised for the
asset (or cash-generating unit) in prior years. A raversal of an impairmant loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ of FRS 102 to all of its
financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial agsets and liabilities are offset, with the net amounts presented in the financial statements, when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest methad
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

12 -




IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies {Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of cne or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairmant reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership
to another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabiliies and equity instruments are classified according fo the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company
after deducting all of its liahilities.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative confract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in finance costs or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow
hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investiment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company's contractual obligations expire or are discharged or
cancelled.

-13 -




IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Accounting policies {Continued)

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs.
Dividends payahble on equity instruments are recognised as liabilities once they are no longer at the discretion of the
campany.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Income Statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax
Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance
sheet date.

Timing differences arise fram the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
hawve been enacted or substantively enacted by the year end and that are expected to apply tc the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assats are recognised only to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates
of the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign
currencies are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation
in the period are included in profit or less.

14 -




IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amcunt of assets and liabilities that are not readily apparent from other
sources. The estimates and asscciated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Valuation of tangible fixed assets

The company conducts a revaluation review of fixed assets annually, in accordance with the relevant accounting
standards. Determining whether a revaluation adjustment is required requires an estimation of the future discounted
cash flows expected to flow from the project. This requires the company to estimate the value of future cash flows
and a suitable discount rate in order to calculate the present value. There has been a revaluation downwards in the
year.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows.

Financial forecasting in respect of COVID-19

The company has prepared forecasts in an attempt to model the impact of COVID-19 in order to assess its ability to
continue trading. These forecasts take into consideration the length of the lock-down period and also the ability to
recover trading thereafter. Based on the assumptions utilised the company has sufficient funding facilities to
continue trading.

3 Turncver and other revenue
The total turnover of the group for the year has been derived from its principal activity and is all within the United
Kingdom.

4 Operating loss

2021 2020
Operating loss for the year is stated after charging: £ £
Fees payable to the company's auditor for the audit of the company's financial
statements 10,000 10,000
Depreciation of owned tangible fixed assets 2,104 -
Amortisation of intangible assets 149,038 100,926
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IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

5 Employees

The average monthly number of persons (including directors) employed by the company during the year was:

2021 2020
Number Number
89 B9

Staff costs of £1,579,733 (2020: £820,962) were recharged to the Company from a related company payroll which
operates for the whole group. The average staff numbers reflect those members of staff who work for the Company.

Staff costs incurred during the year have been reflected in the accounts as follows:

2021 2020
£ £
Wages and salaries {including (social security and pension costs} 1,579,733 820,962
Less: capitalised in intangible development costs {1,284,238) (500,390)
Less: capitalised in network infrastucture costs (295,495) (320,572)
6 Taxation
2021 2020
£ £
Current tax
UK corporation tax on profits for the current pericd (83,375) (140,000)
Adjustments in respect of prior periods (17,869) (201,216)
Total current tax (101,244) (341,216)
Deferred tax
QOrigination and reversal of timing differences 86,000 139,000
Total tax credit (15,244) (202,216)
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IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

6 Taxation {Continued)

The actual credit for the year can be reconciled to the expected credit for the year based on the profit or loss and
the standard rate of tax as follows:

2021 2020
£ £

Loss before taxation (371,843) (102,567)
Expected tax credit based on the standard rate of corporation tax in the UK of

18.00% (2020: 12.00%) (70,650) (19,488)
Tax effect of expenses that are not deductible in determining taxable profit 5,921 18,488
Unutilised tax losses carried forward 67,354 -
Adjustments in respect of prior years (17,869) (201,216)

Taxation credit for the year (15,244) (202,216)

In addition to the amount credited to the profit and loss account, the following amounts relating to tax have been
recognised directly in other comprehensive income:

201 2020
£ £
Deferred tax arising on:

Revaluation of property 578,229 2,409,713

7 Intangible fixed assets
Development
costs
£
Cost
At 1 January 2021 1,490,379
Additions 453,484
At 31 December 2021 1,943,863
Amortisation and impairment
At 1 January 2021 151,388
Amortisation charged for the year 149,038
At 31 December 2021 300,426
Carrying amount
At 31 December 2021 1,643,437

At 31 December 2020 1,338,991
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IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

8 Tangible fixed assets

Cost or valuation
At 1 January 2021
Additions
Revaluation

At 31 December 2021
Depreciation and impairment
At 1 January 2021

Depreciation charged in the year

At 31 December 2021

Carrying amount
At 31 December 2021

At 31 December 2020

Motor vehicles Network Total
infrastructure
£ £ £
- 32,223,000 32,223,000
14,500 9,750,239 9,764,739
- (1,382,239) (1,382,239)
14,500 40,591,000 40,605,500
2,104 - 2,104
2,104 - 2,104
12,396 40,591,000 40,603,396

32,223,000 32,223,000

Network infrastructure costs with a cost of £13,339,292 (2020: £3,582,053 } were revalued at the year end by the

directors on the basis of value in use from discounted future cash flows.

9 Debtors
Amounts falling due within one year:
Corporation tax recoverable

Other debtors
Prepayments and accrued income

10  Creditors: amounts falling due within one year

Trade creditors
Other creditors
Accruals and deferred income

2021 2020

£ £
241,244 441,216
577,942 206,369
26,434 14,462
845,620 662,047
2021 2020

£ £
58,452 980
2,055,886 1,541,096
20,600 91,475

2,134,338 1,633,551
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IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1"

12

13

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movements thereon:

Balances:

Accelerated capital allowances
Revaluations

Movements in the year:

Liability at 1 January 2021
Charge to profit or loss
Charge to other comprehensive income

Liability at 31 December 2021

Share capital

Ordinary share capital
Issued and fully paid
Ordinary Shares of £1 each

2021 2020
Number Number

15,379,135 4,432,932

Liabilities Liabilities
2021 2020

£ £

325,000 239,000
5,446,000 4,867,771
5,771,000 5,106,771
2021

£

5,108,771

86,000

578,229

5,771,000

2021 2020

£ £
15,379,135 4,432,932

On 22 December 2021 the company issued 10,946,203 ordinary £1 shares at par as part of a debt for equity swap.

Related party transactions

The company has taken advantage of the exemption available under FRS102 Section 33.1A whereby it has not
disclosed transactions with the ultimate parent company cr any wholly owned subsidiary undertaking of the group.

At the year end the company owed £2,055,886 (2020: £1,541,096) to related parties under comman control. This

related to loan advances to the company.

At the year end the company was owed £68,797 (2020: £12,131) from related parties under common control.
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IX WIRELESS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

14  Ultimate controlling party

The immediate and ultimate parent company is Cohiba Communications Limited, a company incorporated in
England & Wales.

The consolidated financial statements of Cohiba Communications Limited may be obtained from the company's
registered office at Ribble House, Ribble Business Park, Blackburn, BB1 SRB.
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