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TYPHOON BIDCO LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2021.

The directors present their report and the financial statements for the year-ended 31 March 2021.

Results and dividends

The Ioss for the year, aﬂer taxation, amounted to £15,817,928 (2020 £12 611 008)

The directors do not recommend a dividend (2020 £NIL).

Dlrectors '

The directors who served during the year were: N ' I

J S Farrarons
~ G V Karibian
Matters covered in the strategic repert

. As permitted by Section 414¢(11) of the Companies Act 2006, the directors have elected to disclose information
required to be in the directors’ report by Schedule 7 of the ‘Large.and Medium-sized Companies and Group's
(Accounts and Reports) Regulations 2008, in the Strategic report. Details of the principal risks and uncertainties

. faced by the Company are dlscussed in the Strateglc report. '

Disclosure of mformatlon to audltor
Each of the persons who are directors at the time when this directors' report is-approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company’s auditor is
unaware, and

. the director has taken ali the steps that ought to have been taken as a director in order to be aware of any
relevant audit |nformat|on and to establish that the company's auditor is aware of that information.

Going concern

The financial statements have been prepared’ using the gotng concern basis of accounting. Further’ details
regarding the adoption of the gomg concern convention can be found in the accountmg policy 2.2 in the notes to

the fi nanmal statements

Auditor

Under Section 487(2) of the Companies Act 2006, KPMG LLP will be deemed to have been reappointed as
auditor 28 days after these financial statements were sent to members or 28 days after the latest date prescnbed :
for filing accounts with the registrar whlchever is earlier.

ThIS report wa approved by the board and sngned onits behalf




TYPHOON BIDCO LIMITED

"STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2021

introduction'

The dlrectors present their strateglc report on the company for the year ended 31 March 2021. The principat
activity of the company durlng the year is that of a holding company.

Busmess review

In 2018, as a result of group restructure the company indireclly acquired the entire share capital of
Paymentsense Limited and Paymentsense Ireland Limited for consideration of £298,698,644. This was financed
by the issue of new share capital, at a premium, and the receipt of loan financing. During the year the company
incurred a loss of £15,817,928 (2020: £12,611,008) and had a deficit ln its profit and loss account of £41,795,643

(2020: £25,977,715). .
Future developmen_ts

The directors do not anﬁcipate significant future developments for the company.

" Principal risks and uncertainties

From the perspective of the company, the principal risks and uncertainties are integrated with the principal risks
of the Typhoon Noteco Limited group (the ‘Group’) and are not managed separately. The review of the business
of Typhaon Noteco Limited and its subsidiaries which provide an analysis of the trends likely to affect the
development, performance and position of the business, and a description of the principal risks and uncertainties
facing the business can be found in the Group financial statements Typhoon Noteco Limited. . -

Interest rate risk

The company has_a loan financing arrandemént in place. The interest rate on this loan is linked to the gearing of
the group of which this company.is a member. .

Liquidity Risk

Ta maintain liquidity to ensure that sufficient funds’ are “available for ongding operations, the company
uses intercompany borrowings from other Group companies. The Group has adequate working capital
,balances to cover any risks related to liquidity.

Credit risk

The group monitors- its credit risk closely and considers that its’ current policies of credit checks meets its
objectives of managing exposure to credit risk. The group has no significant concentrations of credit risk.
Amounts shown in the balance sheet represent the maximum credit risk exposure in the event other parties fail -
to perform their obligations under financial instruments.

- This report waszapproved by the board and signed on its behalf.




TYPHOON BIDCO LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
- FOR THE YEAR ENDED.31 MARCH 2021

The directors are responsuble for prepanng the Strategic Report, the Dlrectors Report and .the financial
statements in accordance wvth applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law they-
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law
(UK Generally Accepted Accounting Pracuce) including FRS 102 The Flnanmal Repomng Standard apphcable in

the UK and Republic of Ireland.

Under company law the directors must not approve the financial statements unless they are sati'sﬁed thet ‘they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that

penod

In preparing these financial statements, the directors are required to:-

. select suitable aceounting policies and then apply them COnsistentIy;
e make judgements and estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed subject to any materlal departures
disclosed and explained in the financial statements; . : .
"~ »..  assess the company's ability to contmue asa gomg concern, dlsclosmg, as applicable, matters related to‘
going concern;-and
. use the .going concern basis of accounting unless they intend to liquidate the company or to cease

operatlons or have no realistic alternatives but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to 'show and explain
‘the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to-ensure that the financial statements comply with the Companies Act 2006. They
~ are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other |rregularmes




TYPHOON BIDCO LlMlTED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TYPHOON BIDCO LIMITED
FOR THE YEAR ENDED 31 MARCH 2021 _

Opinion

We have audited the financial statements of Typhoon Bidco Limited (the ‘company’)-for the year ended 31 March
2021, which comprise the Profit and loss account, the Balance Sheet the Statement of Changes in Equity and

related notes, |ncludmg the accounting policies in note 2
In our opinion the ﬁnancial statements:

. give a true and fair view of the state of the company's affairs as.at 31 March 2021 and of its loss for the
year then ended;
. have been properly prepared in accordance with UK accounting standards |nclud|ng FRS 102 The
) Financial Reporting Standard appiicable in the UK and Republic of Ireland; and
. have been prepared in accordance with the requirements of the Companies Act 2006,

Basis for opinion

We conducted our,audit'ih accordance -with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audlt evndence we have obtamed is a suffi ment and appropnate basis for our

oplmon
'Going ‘concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of’
approval of the financial statements (“the going:concern period”).

In our evaluation of the directors’ conclusmns we considered the inherent risks to the company’'s business
model and analysed how those risks might affect the compan)/s financial resources or ability to continue
operations over the gomg concern period.

Our ¢onclusions based on this work: -
e we consider that the directors’ use of the going concern basis of accountlng in the preparation of the

financial statements is appropriate;
* we have not identified, and concur with the directors’ assessment that there is not a material uncertainty
related to events or conditions that, individually or collectively, may cast sngnlf icant doubt on the company's

ablhty to continue as a going concern for the going concern period.

However as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable. at the time they were made, the above conclusnons

- are not a guarantee that the ‘company will continue in operation.




'-TYPHOON BIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TYPHOON BIDCO LIMITED

(CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2021

Fraud and breaches of laws and regulations - ability to detect
Identifying and respond/ng to risks of matenal misstatement due to fraud

To identify risks of material misstatement due to fraud ("fraud risks”) we assessed events or condmons that'
could indicate an incentive or pressure to commnt fraud or provrde an opportunity to commit fraud. Our risk
- “assessment procedures included:

Enquiring of directors and management and inspection of policy documentation as to the Group’s high level
policies and procedures to prevent and detect fraud, including the Group’s channel for “whistieblowing”, as
well as whether they have knowledge of any actual, suspected or alleged fraud.

e Reading Board minutes.
» Using analytical procedures to identify any unusual or unexpected relationships.

'We communicated identified fraud risks throughout the audit team and remamed alert to any indications of fraud
throughout the audit. .

As required by auditing standards, and taking into account our overall knowledge of the control environment, we
perform’ procedures to address the risk of management override of controls, in particular the risk that
management may be in a position to make inappropriate accounting entries. On this audit we do not believe
“there is a fraud risk related to revenue recognition because revenue is entirely contractual interest on
|ntercompany loans calculated at the formalised intercompany recharge rate.

We did not identify any additional fraud risks.
‘We also performed procedures including:

» lIdentifying journal entries and other adjustments to test based on risk criteria and comparing the identified
entries to supporting documentation. These included those posted by senior finance management and those -
posted by users not on the approved list to post.

Idehtifying and responding to risks of material misstatement due fo non-compliance with laws and .regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience (as required by auditing standards and
.discussed with the directors and other management the policies and procedures regarding compliance with laws

and regulat(ons

We communicated |dentlfed laws and regulations throughout our team-and remained alert to any mdlcatlons of
~ non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is. subject to laws and regulatlons that directly affect the financial statements including financial
reporting legislation (including related companies legislation), -distributable profits legislation, taxation legislation
and we assessed the extent of compliance with these laws and regulations as part of our procedures on the

related financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others where the
consequences of non-compliance alone could have a material effect an amounts or disclosures in the fi nanclal

statements.




TYPHOON BIDCO LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TYPHOON BIDCO LIMITED

(CONTINUED) |
FOR THE YEAR ENDED 31 MARCH 2021

Context of the ability of the audit to detect fraud or breaches of law or regulation

~Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some

material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it. .

In addition, as with any audit, there remained a hlgher risk of non-detectlon of fraud, as these may mvotve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
) compllance or fraud and cannot be expected to detect non-comphance with all laws and regulations.

Strateglc report and directors' report

The dlrectors are responsmle for the strategic report and the directors’ report. Qur opinion on the financial
statements does not cover those reports and we do not express an audit-opinion thereon. .

Our responsibility is to read the strategic report and the directors’ report and, in domg so, consider whether,
based on our financial statements audit work, the information therein is materially mlsstated or |ncon5|stent with

the financial statements or our audit knowledge. Based solely on that work:

e we have not identified matenal misstatements in the strategic report and the directors’ report;
« inour opinion the information gwen in those reports for the ﬁnanc:al yearis consustent with the fi nancnal

statements; and
e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on whlch we are required to report by,_exceptlon
- Under the Companies Act 2006 we are reduired to report to you if, in our opinion: -

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received -

. from branches not visited by us; or
« the financial statements are not in agreement with the accountmg records and returns or’
* certain disclosures of directors’ remuneration specified by law-are not made; or
* we have not received all the information and explanations we require for our audit. ' .

We have nothing to report in these respects. ‘




TYPHOON BIDCO LIMITED

INDEPENDENT AﬂDlTOR'S REPORT TO THE MEMBERS OF TYPHOON BIDCO LllilllTEb :

(CONTINUED) . A
FOR THE YEAR ENDED 31 MARCH 2021

Directors' responsibilities

- As explained more fully in their statement set out on page 8, the directors are responsible for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements: that are free from material
misstatement, whether due to fraud or error; assessing the company's ability to continue as a going concem,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic alternative but to

do so. :
Auditbr's responsibilities

Our objectives are to obtain reasonable assurance' about whether the financial statements as a whole are free
from material misstatement, whether due-to fraud or error, and to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fulléf 'description of our responsibilites is provided on the FRC's’ Awebsite' at
www.frc.org.uk/auditorsresponsibilities.

s

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
-company's members, as a body, for our-audit work, for this report, or for.the opinions we have formed.

Matthew Rowell (Senior Statutory Auditor) .
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
One Snowhill .
Snow Hill Queensway
Birmingham

B4 6GH

Date: 11/11/2021




TYPHOON BIDCO LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE.YEAR ENDED 31 MARCH 2021

‘ | .2021 2020

Note : £ : £

Administrative expenses - - C . (134,003) (70,830)
Operating loss ‘ - L ~ (134,003) (70.830)
Interest receivable and similar income - '. . 6 1,664.591 . 851,418
Interest payable and similar expenses o . 7 (17,348,516) - (13,391,596)

) Loss before tax: o - - : o (15,817,928) (12,611,008)
Taxonloss - . ’ o - s . . R

Loss for the financial year A : E ' _ - ‘ - (15,817,928) (1 2,611,008)'

There are no items of other comprehensive income for either the year or the prior year other than the loss for
the year. Accordingly, no statement of other comprehensive income has been presented. -

The notes ‘on pages 12 to 23 form part of these financial statements.




o REGISTERED NUMBER 10996538
TYPHOON BIDCO LIMITED

BALANCE SHEET
AS AT 31 MARCH 2021

r ’ - 2021 ‘ 2020

_ Note - v £ , o £
Fixed assets _ . . . '
Investments 9 e 298,698,644 ; 298,698,644
Current assets . } S
Debtors: amounts falling due within one year 10 A 36,839,939 _ ’ 110,229,617
Bank and cash balances _ , 50,807 . B
Creditors: amounts falling due within one : . ’ .

year o ’ S 11 (228,566,440) . - (147,015,792)

Net current liabilities ' (191,675,694) . .(36,786,175)
Debtors: amounts falling due after more than -

' one year g . . 10 - 13,014,533
Total assets less current liabilities .~ < 107,022,950 L '274,927,002

Creditors: amounits falling due after more

than one year ) 12 - (152,086,124)
g .
B . I o
Net assets . ' 107,022,950 ' 122,840,878

Capital and reserves

Called up share capital - 14 1,149,682 1,149,682
. Share premium account 15 147,668,911 ’ 147,668,911
‘Profit and Iqss account ' 15 ' (41,795,643) o (25,977,715)
Total equity : - 107,022,950 122,840,878

ements'were apbroved and authorised for issue by the board and were signed on its behalf by:

~ The notes on pages 12 to 23 form part of these financial statements.

-10- Lo o



TYPHOON BIDCO LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

" Share

~ Called up premium -  Profitand -
. share capital a(;count ‘loss account Total equity

_ £ £ -
At1 April 2019 ' o 1,149,682 147,668,911 (13,366,707) 135,451,886
Comprehensive loss for the year - ' _ ' ,
Loss forthe year ' : . - - (12,611,008) (1_2,,611,008)‘
At 31 March 2020 and 1 April 2020 1,149,682 147,668,911 (25,977,715) 122,840,878 -
Comprehensive loss for the year ‘ ‘ .
Loss for the year ) - ( - (15,817,928) (15,817,928) .
At 31 March 2021 1,149,682 147,668,911 (41,795,643) 107,022,950

-11-



TYPHOON BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

1.  General |nformat|on

Typhoon Bidco Limited is a pnvate company limited by shares and is mcorporated in England The .
address of its registered office and principal place of business is The Brunel Building, 2 Canalside Walk

London, W2 1DG.
The principal activity of the company during‘ the year was that of a holding company.

The financial statements are presented in Sterling (£), which is the functional and presentation currency of -
the company.

2. Accounting policies .

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard apphcable in the United -
Kingdom and the Repubhc of Ireland and the Companies Act 2006. -

Parent company disclosure exemptions

The company is a wholly owned subsidiary of Typhoon Cleanco Limited and of its indirect parent
Typhoon Noteco Limited. It is included in the consolidated financial statements of Typhoon Noteco
Limited which are publicly available. The company is exempt by virtue of Section 400 of the
Companies Act 2006 from the requirement to prepare consolidated financial statements

As a quahfymg entity, the company has taken advantage of the following disclosure exemptlons
’ _avallable under FRS 102:

o Section 3 Financial Statement Presentation paragraph 3. 17(d) (mdus;on of statement of cash
. flows); .

¢ Section 7 Statement of Cash Flows (inclusion of statement of cashflows);

« Section 11 Financial Instruments paragraphs 11 41(b), 11.41(c), 11.41(e), 11 41(f) 11.42, 11.44,
11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11 48(c) (dlsclosures relating to financial
instruments);

o Section 33 Related Party Dlsclosures paragraph 33.7 (disclosure of key management personnel
-compensation).

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. )t also requires management to exercise judgement in applying the
company's accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in

note 3.

The following accounting principles have been applied:

-12-



TYPHOON BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2, Accounting policies (continued) -

2.2 Going concemn

The directors have prepared the financial statements on a going concern basis for the following
reasons. .

Whilst the Typhoon Noteco group has reported a loss for the year of £118.8m, largely due to the
amortisation of the goodwill arising on the acquisition of Paymentsense in 2018, it generated a cash
inflow from operating activities of £25.3m. Due to the way that the group is funded it has net current
assets of £47.6m and net liabilities of £148.6m.

Like many businesses, the group is exposed to the effects of the Covid-19 pandemic. Whllst the
group continued to trade through the pandemic and associated lockdowns, there has been a notable
reduction in the trading activity and customer demand compared to similar periods in prior financial
years. The outlook for the future is uncertain, including the effect of scaling back on the various
government support schemes such as the furlough scheme in addition to the implementation of new.
temporary measures such as a reduction in VAT rates for various businesses.

The assessment of the going concern basis of preparation for the company has considered both the
position at 31 March 2021 and the outlook for the company, and also the going concern position of
the group as a whole.- This is due to the integrated nature of the companies across the group and the
reliance of the company on the group’s going concern:position.

With regard to the group’s position, the group’s directors have prepared forecasts for the group,
including its capital and liquidity position, for a period in-excess of 12 months from the date of
approval of these financial statements. The directors have also considered the effect upon the
group’s business, financial position, liquidity and capital. These scenarios have included modelling
the impact of a significant reduction in the number of merchants and transactions (based on the
various industries that the merchants are operating in) considering a range of business wide
scenarios. The scenarios include a phased recovery but retain some impact to customer operatlons
through the remalnder of 2021. .

At the balance sheet date, the group had two main sources of debt funding at 31 March 2021, £320m
bond and £90m of loan notes. There are no covenants on this new funding. The earliest debt maturity
horizon is 15 October 2025 and the latest is 31 March 2026. The group continues to monitor its
funding requirements and will take action to extend or re-negotiate existing facilities or explore new
funding arrangements as appropriate. . ,

For the company, due to the financing structure put in place by the group, its continued going concern
status is partly dependent on other group entities not calling in intercompany balances owed. As with
any group or company placing reliance on other entities, there is no guarantee that the support will
. continue. However, the directors have no reason to believe that it will not do so and the directors of
the Company's parent have confirmed. that they will continue to provide such support as is required
for a period of at least 12 months from the date of signing these financial statements. This
confirmation also supports the position of the Company despite its net current liabilities position. This
has arisen because the intercompany loans are recorded as current liabilities because there are no
agreed repayment terms and so, from a financial reporting perspective in accordance with FRS 102,
they are treated as repayable on demand. The support of the Comipany’'s parent (being the entity to
which these funds are owed) indicates that these will not, though, be called within at least 12 months
~ of signing the financial statements.

-13-



TYPHOON BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policles (coﬁtinued)

2.2

2.3

24

Going concern (continued)

The directors have considered the information described herein and are confident that the Group and
Company will have sufficient funds to continue to meet its liabilities as they fall due for at least 12
months from the date of approval of the financial statements and therefore have prepared the
financial statements on a going concern basis.

Investments

The carrying amounts of the company’s subsidiaries are reviewed at each balance sheet date to
determine whether there is any indication of impairment as required by FRS 102 Section 27
‘impairment of Assets'. If any such indication exists, the recoverable amount is estimated. An
impairment loss- is recognised whenever the carrying amount of the investment exceeds its
recoverable amount. The recoverable amount is the greater of net realisable value and value in use.
In assessing value in use, the estimated cash flows are discounted to their present vajue using an .
appropriate pre-tax discount rate. Impairment losses are recognised in.the profit and loss account.

Financial instruments »
/ : : .
The company has elected to apply Sections 11 and 12 of FRS 102 in respect of financial instruments.

Financial assets and financial llabllltles are recognised when the company becomes pany to the

contractual provisions of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual mterest in
the assets of the company after deducting all of |ts ‘liabilities.

The companys policies for its major classes of financial assets and financial liabilities are set out
below.

Financial instruments
Financial assets

Basic financial assets, cash and bank balances, intercompany- working capital balances, and
intercompany financing are initially recognised at transaction price, unless the arrangement
constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest for a similar debt instrument. Financing
transactions are those in which payment is deferred beyond normal business terms or is financed at
arate of interest that is not a market rate. N

Such assets are subsequently carried at amortised cost using the effective |nterest method less any
impairment. .

-14- -



TYPHOON BIDCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS L
FOR THE YEAR ENDED 31 MARCH 2021 -

2, Accounting pblicies (continued)

'Financial instruments {continued) .

Financial labilities

Basic financial liabilities, including bank loans, and loans from fellow group companies, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where
the debt instrument is measured at the present value of the future payments discounted at a market -
rate of interest for a similar debt instrument. Financing transactions are those in which payment is
deferred beyond normal business terms or is financed at a rate of interest that is not a market rate.

Debt instruments are subsequently carried at amortised cost, using thé effective interest rate method.

Derivative contracts

Derivatives contracts, including interest rate swaps, are not basic financial instruments. Derivatives
are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
-in profit or'loss in finance costs or income as appropriate. The company does not currently apply
hedge accounting for interest rate swap derivatives.

Impairment of financial assets

Financial assets measured at cost and amortised cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss.is recognised in the profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between the asset's carrying amount and the present value of estimated cash flows discounted at the ~
asset's original effective interest rate. If the financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the

contract. -

If there is a decrease in the impairment-loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does
not exceed what the carrying amount would have been had the impairment not previously been
recognised. The impairment reversal is recognised in profit or loss. :

-15-



TYPHOON BIDCO LIMITED
NOTES TO THE FINANCIAL STATEMENTS

. FOR THE YEAR ENDED 31 MARCH 2021

2.

Accounting policies (continued)

. 25

Financial instruments (continued)

Derecognition of ﬁnaneial assets and financial liabilities ‘

Financial assets are derecognised when (a) the contractual rights to .the cash flows from the asset
expire or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are
transferred to another party or (c) despite having retained some significant risks and rewards of
ownership, control of the asset has been transferred to another party who. has the practical ability to
unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

Financial liabilities are derecognised when the liability is extmguushed that ls when the contractual
obligation is discharged, cancelled or expires.

Offsettmg of ﬁnanclal assets and financial liabilities

Financial assets and liabilities are offset and the net amount reported in the balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability samultaneously .

Current and deferred taxation

- The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and

loss account, except to the extent that it relates to items recognised in dther comprehensive income
or directly in equity. In these cases, tax is also recognised in other comprehensive income or directly

in equity respectively.
Current or deferred tax assets and liabi]ities are not discounted.

Current tax is the amount of income tax payable in respect of taxable profit for the year or prior years.
The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantlvely enacted by the balance sheet date.

Deferred tax arises from timing differences that are differences between taxable prof ts and total
comprehénsive income as.stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in penods different from those in which they .

are-recognised in the financial statements.

Deferred tax balances are recognised in respect of all timing differences that have ongmated but not
reversed by the balance sheet date, except:

° The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met;

. Where deferred tax balances relate to timing differences in respect of interests in subsidiaries,

assogciates, branches and joint ventures, the company can control the reversal of the timing
differences and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in tespect of bermanent differences. Deferred tax is
measured using tax rates and laws that have been enacted or substantively enacted by the balance

. sheet date, .and that are expected to apply to the reversal of the timing difference.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

2,

Accounting policies (continued)

2.6 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds. Any
consideration received in excess of the nominal value is credited to the share premium account.

2.7 Interest receivable and interest payable

Interest receivable and interest payable are recdgnised in the profit and loss account as they accrue
using the effective interest method. .

Interest payable and similar charges includes finance leases, fair value movement on derivative
financial instruments, and loan interest, and are recognlsed in profit or loss using the effective
interest method.

The effective interest rate is the rate that discounts estimated future cash payments or receipts
through the expected life of the financial asset or liability or, when appropriate, a shorter period to the

- net carrying amount of the financial asset or financial liability. Direct external costs incurred in relation
to originating loans such as origination fees and the cost of other incentives are included in the
calculation of the effective interest rate. This has the effect of spreading these fees and costs over
the expected life of the loan. Expected lives are estimated using historic data and management
judgement and the calculation is adjusted when actual experience differs from estimates, with the
impact of these changes in estimates on the net carrying amount of the asset or liability being
recognised immediately in the consolidated profit and loss account.

2.8 Borrowing costs

Borrowing costs are charged to profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Transaction
costs directly attributable to the issue of the financial liability are initially recognlsed as a reduction in
the proceeds of the associated debt instrument.

Judgements in applying accounting policies and key sources of estimation uncertainty

Estimates and judgements are continlially evaluated and are based on historical experience and other -
factors, including expectations of future events that are believed to be reasonable under the

circumstances. i . i S .
i. Key accounting estimates and assumptions

The Group makes estimates and assumptions concerning the future. The resulting accouriting estimates
will, by definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and Iuablhtles within the
next financial year are addressed below. .

\

ii. Impairment of investments {note 9)

Annually, the Grodp considers whether investments in subsidiaries are impaired. Where an indication of
impairment is identified the estimation of recoverable value requires estimation of the recoverable value of
the cash generating units ({CGUs). This requires estimation of the future cash flows from the CGUs and
also selection of appropriate discount rates in order to calculate the net present value of those cash flows.
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NOTES TO THE FINANCIAL STATEMENT_S
FOR THE YEAR ENDED 31 MARCH 2021

4. Employees

There were no employees during either the year or the prior year.

5. Auditor's remuneration
2021 2020
£ £ -
Auditor's renumeration - . - 4160 4,080
6.  Interest receivable and similar income .
2021 2020
£ £
Loan note interest : ‘ - 426,725 851,418
_ Intercompany interest o T 1,236,192 -
Bank interest receivable . - 1,674 -

. 1,664,591 851,418

7. Interest payable and similar expenses

2021 2020
£ £
Loan note interest - : R 426,725 851,418 .
Bank foan interest ! ‘ o . 4,764,793 12,806,687
Fair value movement on derivative financial instruments ' - 2,174 50,512
Intercompany interest i : ' . 11,226,416 -
Amortisation of transaction costs S A 928,408  (317,021)

17,348,516 ~ 13,391,596
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TYPHOON BIDCO LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021 -

8.

Taxation

2021 2020

Total current tax

Taxation on loss .

Factors affectlng tax charge for the year

The tax assessed for the year is hlgher than (2019: hlgher than) the standard rate of corporatlon tax in

the UK of 19% (2019: 19%). The differences are explained below:

.2021 , 2020
£ £
Loss on ordinary activities before tax ' (‘i 5,817,928) (12,611,008)
Loss on ordinary activities multlplled by standard rate of corporatlon taxin - .
the UK of 19% : (3,005,406)  (2,396,092)
Effects of: ' _ -
Expenses'nbt deductible for tax purposes ' R 3,001,726 2,393,369
Losses carried forward ' . - 2,723
Losses surrendered for group refief 4 ' 3,680 -
Total tax charge fof the year. - -
Fixed asset investments '
Investments
- in
. subsidiary
< ' K A - companies .
. £ .
Cost .
At 1 April 2020 : : . -+ 298,698,644
At 31 March 2021 . . J 298,698,644
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2021

9. Fixed asset investments (continued)

Sut;sidiary uhdertakings

The following were subsidiary undertakings of the company:

Name

Hufricane Topco (Jersey)
Limited *
Hurricane Noteco ijited

" Hurricane Cleanco Limited
Hurricane Bidco Limited

Paymentsense Limited

Paymentsense Ireland
Limited
Hurricane Finance Plc

Registered office

44 Esplanade, St Hel.ier,,

Jersey, JE4 SWG
401 Westbourne
Studios, 242 Acklam

- Road, London, W10
AN .

The Brune! Building, 2
Canalside Walk, ”
London, W2 1DG

The Brunel Building, 2
Canalside Walk,
London, W2 1DG

401 Westbourne

- Studios, 242 Acklam
Road, London, W10
5JJ:

‘9 Clare Street, Dublin 2,

D02 HH30

"The Brunel Building, 2

Canalside Walk, -
London, W2 1DG |

Principal activity

Holding company

Holding company

Holding company .

)
Holding company

Merchant service
provider

Merchant service
provider

Finance company

Class of |

shares
Ordinary

Ordinary )
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

* This subsidiary was directly held in the year. All other subsidiaries were held indirectly.

Holding «
100% -

100%
100%
100%
100%

100%  (
100%
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- 10,

“11.

Debtors
2021 © 2020
. £ £
Due after more than one year L . J
- Amounts owed by group undertakings - 11,408,292
Accrued income - ‘ - . 1,606,241
EO A - : - 13014533
2021 2020
. \‘ £ £
Due within one year ‘
Amdunt,s' owed by group undertakings ) ' 36,839,939 110,227,443
- 2,174

Financial instruments

36,839,939 110,229,817

Amounts owed by.group' undertakings have no fixed date for repayment and are unsecured and
repayable on demand. Interest is payable at an 8% annual rate compounded every month. :

Creditors: amounts falling due within one year

2021 2020
: o £ £
Amounts owed to group undertakings ) : _228,558,030 141,317,044

Accruals and defer;ed income 8,410 5,698,748

228,566,440 147,015,792

Amounts owed to group undertakings have no fixed date for repayment and are repayable on demand.
Interest is applied monthly at an annual rate of 8%

21
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2021

12. Creditors: amounts falling _due after more than one year

13.

14.

Bank loans
Loan notes
Accruals and deferred income

2021 2020
£ £

- 139,074,501

- 11,408,292

- 1,606,241

- 152,086,124

The bank loan was repaid in the year. It was secured by way of a debenture against the assets of the
company, its subsidiaries and its immediate parent company. Interest was payable at an annual rate of
8.25% plus LIBOR floored at 1%, decreasing based on the leverage rate of the company.

Loan notes of £11,408,292 were repaid in the current year. Interest was payable on these loan notes at

7% per annum. |

Financial instruments

Financiat assets

Financial assets measured at fair value through profit or loss

Financial assets measured at amortised cost

 Financial liabilities

Financial liabilities measured at amortised cost

- Share capital

Shares classified as equity -

Allotted, called up and fully paid
- 114,868,184 Ordinary shares of £0.01 each .

P

2021 2020
£ £

- 2,174
36,839,939 121,635,735

36,839,939 121,637,909

228,558,030 291,796,927

2021 2020
£ £

1,149,682 1,149,682
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15..

16.

17.

Reserves
Share premium account
/

The share premium reserve includes any premiums received on issue of share capital. Any transaction
costs associated with the issuing of shares are deducted from share premium.

'P;oﬁt and loss account

The prdﬁt and loss reserve includes all current énd prior period retained profits and losses.

Related party transactions

The company has taken advantage of the exemption contained in FRS 102 section 33 "Related Party
Disclosures” from disclosing transactions with entities which are a whally owned part of the group.

Controlling party

At 31 March 2021, the dlrectors regard Typhoon Cleanco Limited, a company |ncorporated in England as
the immediate parent company.

At 31 March 2021, the durectors regard Typhoon Topco Limited, a company mcorporated in Jersey, as the
ultimate parent company.

At 31 March 2021, the directors are of the opinion that there is ne ultimate controlling party.

The smallest and largest group in which the 31 March 2021 results are consolidated is that headed by
Typhoon Noteco Limited, whose registered office is The Brunel Building, 2 Canalside Walk, London,
United Kingdom, W2 1DG. The consolidated financial statements of Typhoon Noteco Limited are publicly
available from the reglstrar of companies.
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