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KILDALE PARENTCO LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 30 JANUARY 2022

The directors present the strategic report for the period ended 30 January 2022.

Fair review of the business
The principal activity of the group during the period was that of public hcuse management.

The Directors report sales of £56,165,941 {2021: £29,990,081), sales were up 87% year on year due to the severity of the
impact of the Covid-19 pandemic on trading during the prior year. Whilst trading was also affected in the current year by
Covid-19 lockdown this was limited 1o full closure February to mid-May 2021. From mid-May through to July 2021 there
was still significant disruption due to restrictions on the hospitality sector generally. With the start of the Euro tournament
there was some easing of the severe restrictions but trade was still being impacted due to local lockdowns due to Covid
cutbreaks amongst staff and operators which lead te closures into late August

Operating profit was £947 274 (2021 Loss: £28,145,822), a return to modest profit but impacted by the Covid-18
pandemic. The group benefitted from the receipt of grants during the year of £4,460,323 (2021: £2,108,675) these are
from the Covid support programs the government provided to the hospitality sector and the impact on EBITDA was further
reduced due to the suspension of non-domestic rates awarded to the hospitality sector and agreements reached with key
suppliers to suspend services in line with the mandated closure of the business during February to April.

The group instructed a further valuation as part of a strategic review being undertaken during the spring and summer of
2022. Based on the result of this valuation which was finalised in June 22 the directors believe the fair value of the estate
at 30th January 2022 is £198,415,345 (2021: £146,46%,490) and a net revaluation uplift of £49,987,278 was required at
the period end. Feollowing the valuation update and an impairment review it was agreed that an impairment of £247 503
(2021 impairment: £15,028,111) was required at the period end to reflect the loss on a site dispesed of during February
2(22. The Directors believe the estate carrying value to be appropriate.

The group saw an increase in net assets during the year to £41,563,292 (2021: £11,757,737).




KILDALE PARENTCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

Economic environment risk

The closure of the estate extended past the year end and in line with the HM Government roadmap the estate re-openad
under restrictions on 17th May 2021. In June the scheduled further relaxation was delayed to 19th July 2021, this affected
the expectation of a bumper Euro 2020 tournament as customers were still required to cbserve social distancing
measures and local auvthorities policed this period with vigour. From 19th July 2021 all the restrictions previously
mandated became optional. From this point we gradually reduced social distancing restrictions, previously mandated on a
site-by-site basis, to ensure older and more vulnerable customers continued to feel safe. As customers became more
confident the company was ablc to gradually revert to near normal trading practices by the year cnd.

Generally, the bounce back of sales was encouraging although not yet consistently back at pre-Covid levels there has
heen positive feedback from customers and operators. There has been a move towards more premium experiences
during the year but with the much publicised cost headwinds facing the consumer the company is well positioned to offer
both value and premium products to its customers in a well invested pub environment.

Whilst defensive capex was pretty much suspended during the ¢losure and initial re-opening periods, a significant
investment was made in the estate to catch up on projects delayed due to the pandemic with £2.2m being spant during
Q4 of the £3.6m full year spend. £0.8m of capex has been approved to improve outdoor space making it more amenable
to use all year round.

The labour shortages following Brexit and the return from the pandemic have not had as severe an impact on the
company as these have been more acute in the food-led environment and with a few exceptions most have retained
many of their pre-Covid workforce due to the use of the furlough scheme. Security costs have risen as there has been a
lag of some security staff returning to the late night sectar as the vaccination and testing centres have retained some level
of security presence.

Relationships with key suppliers were closely managed during Covid and as the company re-opened. There have been
some issues with delivery as experienced by the wider sector, due to the lack of drivers but alse due to some disputes the
main beer suppliers have experienced with their contracted delivery partners. Whilst this did cause some widespread
disruption throughout the hospitality sector this was managed closely by the ops team to ensure a consistent supply of all
key products throughout the peried. The company has a pre-agreed pricing mechanic with its key suppliers so it has full
visibility on future cost rises. The company is shielded from the high volatility being seen in food availability and pricing
due to being a purely wet-led business.

The wider eccnomic environment has toughened since the year end. Energy prices started to soar from Autumn 2021 due
to increased demand from the cold winter out-stripping supply as the world market prices rose, this worsened with the
Russian invasion of Ukraine with many European countries reliant on Russia for their gas supply. Whilst the UK is not
reliant on gas from Russia it has put pressure on all energy commodities as the wholesale price spiralled. The company
has procured energy on a forward hedge for a number of years and this has mitigated some of the extreme costs
cbserved in the wider economy as it hedges on a rolling 3 year program so has secured some excellent rates.

Whilst the group maintains close relationships with suppliers and advisors it is mindful that government enforced
legislation cannot be ignored and can affect pricing to all business sectors; this is a current risk to business especially with
the impending change of prime minister in September as the new leaders roadmap 1o recovery may throw some curve
balls.

Consumer sentiment is the biggest single risk factor autumn approaches; the media are proponents only of economic
doom and gloom and this has a knock on effect across society. It is abvious that inflation and interest rates will continue to
be at generationally high levels and the pressure on personal finances will tighten. The directors believe the value for
money offer provided to customers will ensure all customers regardless of disposable income level can enjoy a large
range of quality products at different price points, in a well maintained environment offering a great selection of
entertainment whether it is from televised sport, karacke, live bands or community inspired local events, that will navigale
us through any economic headwinds.




KILDALE PARENTCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

Regulatory risk

The hospitality sector is exposed to changes in alcohol duty, VAT and changes to the national living wage rates. The
Company has not seen any material impact from the increase in VAT post Covid as it was more beneficial to food
businesses when it was introduced.

During the pandemic some budget changes were anngunced which were helpful to business; the introduction of a super
deduction capital allowance rate of 130% for qualifying assets to 31 March 2023 is useful for the level of capital
investment made by the company. There is a planned reduction in beer duty from 1 February 2023 which will further
assist the on-trade margins, this is on kegs larger than 481 with an abv below 8.5%.

It is felt that further lockdowns are highly unlikely as the country responded to the vaccination programs and whilst there
has been further variants they have not yielded the same level of restrictions seen during 2020/2021. The directors
believe any future lockdowns, provided similar assistance was extendsd by the government, should not present any risk
to the business.

The imminent change in prime minister may introduce more burezucratic red tape which the sector and the censumer will
need to navigate.
Financial risk management objectives and polices

The group's operations expose it tc a variety of financial risks that include the effects of changes in debt market prices,
credit risk, liquidity risk and inferest rate risk.

Following the end of restrictions the greup's cash reserves have rebuilt to above pre-pandemic levels due to the high cash
generation in the business.

The amended covenants ceased in April 2022 at which point the previous covenants were re-introduced albeit at
moderated test levels for the first 2 quarters. All covenants throughout the year and since have been meat with
considerable headroom.

The majority of sales are cash-based transactions and therefore the group is not exposed to credit risk. Financial
performance is monitored by finance and operational Directors on a weekly and monthly basis.

Future Developments

Since the year end the group has completed on 3 sites in Peterlee, Ashton-under-Lyne and Shrewsbury; 3 further sites
are due to exchange imminently. Generally, the property market for freehold sites has been quiet, there has not been the
large increase expected once the rent moratorium ended. Where former retail sites are identified and changes of use for
planning and licensing are required there is a backlog with local authorities to get these sites completed timely. The
delays in securing planning and licensing has resulted in a smaller pipeline than pre-pandemic. There are signs this is
gradually improving as some supply is now coming to the market and this is expected to accelerate as the impact of
soaring energy costs will bite as winter approaches.

It is anticipated that the group’s portfolio will continue to grow as further acquisition and development opportunities arise.




KILDALE PARENTCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

Financial key performance indicators

Due to suspension on acquisition work due fo the Covid-19 pandemic, refurbishments commenced in the autumn on the
five previously moth-balled sites (Brownhills. Brierley Hill, Bridlington, Kilmarncck and Kirkcaldy) the last 2 opening in
December 2021. Al the year end there were 160 sites trading and none were being held in development.

Following the yvear end there have been two disposals of tail-end sites in Maryport and Aberdare, both traded during
February and their sales completed end of February and early March. The company has also completed on 3 new sites.

The group's finance arangements (held in Kildale Bidco Limited) are due to be repaid in October 2023 (HSBC) and
October 2024 (Ares); a strategic review is currently being undertaken with advisors Sapient Corporate Finance, this may
lead to an extension of current facilities, a full refinancing or a sale of the business.

The group was required to have a formal property valuation of the estate during 2020, as outlined in the finance
documents, this took place in a period affected by Covid closures. As part of the strategic review the company engaged
Savills to perform a further valuation in June 2022 which better reflected the post pandemic trading results. This was
conducted during June 2022 and produced a valuation report dated 18 July 2022 of the 158 pub estate at £217,610,000
{2021: £145,395,000) the directors have reflected a fair value of these sites as at the year end in these accounts
(£198,415,345).

The Directors take confidence that the group’s well proven formula of a value offer in a modern community pub
environment is well on track to continue to deliver solid trading results as consumer confidence builds.

2022 2021

£'000 £'000

Turnaver 56,166 29,990
Company EBITDA (1) 14,244 2,075
Unit EBITDA {2} 18,280 5,139
Operating 7,973 (7,936)
2022 2021

No. No.

Owned public houses at Year End 160 158

{1) Company earnings before interest, tax, depreciation and amortisation (EBITDA) is calculated hased on the operating
profit plus depreciation, amortisation charge and monitoring fees as per the management information of Amber Taverns
Limited.

{2) Unit EBITDA is calculated based on Company EBITDA plus central overhead costs




KILDALE PARENTCO LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

As a Board, we are committed to long term sustainable growth, taking inte account all stakeholders, and we underpin this
with a collegiate approach and high standards of corporate govemance. The directors understand the business and the
evolving environment in which we operate. It is anticipated that the group's portfolio will continue te grow as further
acquisition and development opportunities arise. The directors, taking enboard all relevant factors, will consider which
course of action best enables delivery of the strategy, considering the impact on the stakeholders of the business.

Our Customers

QOur business model is predicated on providing consistent value and quality, and our customers have regular contact with
the operators of our pubs, thus ensuring regular feedback. We believe we are at the heart of the local communities we
operate in.

Qur Colleagues

Qur small team and flat structure ensure regular and open dialogue between all colleagues, both formally and informally,
in addition there are regular briefings, face to face meetings and a weekly newsletter, FYI. The Board also recognises that
the Company's employees are fundamental to the business. One of the key successes to the business will be attracting
and retaining employees. The directers ensure they remain a responsible employer.

Our Suppliers

Qur long-term relationships with our key suppliers demonstrate the success of our collaborative and transparent
approach. There is regular communication, payment terms are respected, and any issues dealt with promptly in a
proporticnate and reasonable manner.

Our Shareholders
Key shareholders attend monthly Board Meetings and shareholders are communicated with via a formal report on a
twice-yearly basis.

Our Communities and Society

We see sach of our pubs as a local community asset and work clesely with all stakeholders to ensure we create a valued
and responsible business. The Board ensures that the Company maintains high standards of business conduct within the
communities in which we operate. We ensure that local policies are maintained and best practiced followed, working
together with local licensing where many of our operating protocols are held up as exemplars by statutory authorities.
Further to this we also moniter our energy consumption and undertake regular energy efficiency audits at each site to
identify any improvements that can be made to reduce our carbon emissions and the impact on the environment. Details
of this can be found in the Energy & Carbon report detailed within the Directors' Report.

On behalf of the board

J L Jones
Director

26 September 2022




KILDALE PARENTCO LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 30 JANUARY 2022

The directors present their annual report and financial statements for the period ended 30 January 2022.

Principal activities

The principal activity of the group consisting of Kildale Parentco Limited (“the Company’} is as a group holding company
of Kildale Bidco Limited; an operating company, of Ingleby {1951) Limited, Ingleby {1952) Limited, Apis Limited and Melli
Limited as intermediate holding companies, and of Amber Taverns Limited as a public house management company.

The company did not trade during the year (2021: Not traded) its main function is to head the banking group of Kildale
Bidco Limited which holds the financing costs and Amber Taverns Limited which is the main trading company.

Results and dividends
The results for the period are set out on page 13.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the period and up to the date of signature of the financial statements were as follows:

J E Baer

J L Jones

S P Frankland
G E Roberts
M D George
M J Goddard

Qualifying third party indemnity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the period. These
provisions remain in force at the reperting date.

Going Concern
The group reported a loss after tax of £7,040,821 for the period ended 30 January 2022 and as at 30 January 2022 has
net assets of £41,563,292 and net current liabilities of £(39,614.806).

The group is headed by Kildale Topco Limited which has positive net assets at the balance sheet date and has indicated
its intention to provide ongoing support to the subsidiaries of the group for at least 12 months from the date of approval of
the financial statements and thereafter for the foreseeatle future.

The cash generative nature of the business, equity injections and the suspension of new site acquisitions until autumn
2021 ensured the company had sufficient cash levels as the business re-opened.

The company’s financing includes bank loans due for repayment on 26 October 2023. The directors have instigated a
strategic review in order to refinance this facility. At the current time discussions are ongoing with the company's existing
hankers and sharehelders. The directors expect the refinancing to have completed within the next 12 menths.

In light of the above, the Direclors, having considered Lhe current lrading prospects, idenliliable risks, working capilal
requirements and the availability of finance, have produced forecasts and sensitivities extending more than 12 months
from the date of signing and are of the opinicn that the company is a going concern. The accounts have been prepared on
this basis.




KILDALE PARENTCO LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE PERIOD ENDED 30 JANUARY 2022

Post reporting date events
Amber Taverns Limited has made two disposals since its year ending 30 January 2022, Maryport (£115,000) on 8 March
2022 and Aberdare (£240,000) on 28 February 2022 .

There have been three further sites acquired since the year ending 30 January 2022 in Ashton-under-Lyne, Peterlee and
Shrewsbury.

Auditor
The auditor, RSM UK Audit LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the auditor of the company is aware of that infaormation.

SECR Requirements
Details of the companigs compliance with requirements under SECR are reported in the group's parent company Kildale
Topco Limited accounts.

Modern Slavery Act 2015
In accordance with the requirements of the Modern Slavery Act, the board has reviewed and approved its compliance

statement, this can be viewed on the company website www.ambertaverns.co.uk

On behalf of the board

J L Jones
Director

26 September 2022




KILDALE PARENTCO LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE PERIOD ENDED 30 JANUARY 2022

The directors are responsible for preparing the Strategic Report and the Directors Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directers to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
. prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directars are responsible for keeping adequate accounting records that are sufficient o show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.




KILDALE PARENTCO LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF KILDALE PARENTCO LIMITED

Opinion

We have audited the financial statements of Kildale Parentce Limited {the ‘parent company'}) and its subsidiaries (“the
group} for the year ended 30 January 2022 which comprise the Consolidated Statement of Comprehensive Income,
Consolidated & Company Statements of Financial Position, Consolidated & Company Statements of Changes in Equity,
Consclidated Statement of Cashflows, and notes to the financial statements, including significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including, FRS 102 “The Financial Reporting Standard applicable in the UK and Reputlic of Ireland” {United
Kingdom Generally Accopted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 30 January 2022 and
of the group's loss for the period then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our aucit in accordance with International Standards on Auditing (UK) {1SAs {UK)) and applicable law. Our
rasponsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate fo provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based cn the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant doubt on the group’s or the parent company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or cur knowledge obtained in the course of the audit, or olherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in this regard.




KILDALE PARENTCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF KILDALE PARENTCO LIMITED

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors’ report for the financial period for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and parent company and its environment obtainad in the
course of the audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters in relation te which the Companies Act 2006 requires us to
report to you if, in our opinion:
* adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
* the financial statemenis are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
® we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement on page 8, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necassary to enable the preparation of financial statements that are free from
material misstaterment, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclesing, as applicable, matters related to going concern and using the geing concern basis of
acceunting unless the directors either intend to liguidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
18As (UK} will always detect a material misstatement when it exisls. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

-10 -




KILDALE PARENTCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF KILDALE PARENTCO LIMITED

The extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities are instances of non-compliance with laws and regulations. The objectives of our audit are to obtain sufficient
appropriate audit evidence regarding compliance with laws and regulations that have a direct effect on the determination
of material amounts and disclosures in the financial statements, to perform audit procedures to help identify instances of
non-compliance with other laws and regulations that may have a material effect on the financial statements, and to
respond appropriately to identified or suspected non-compliance with laws and regulations identified during the audit.

In rclation to fraud, the objectives of our audit arc to identify and asscss the risk of matcrial misstatement of the financial
statements due to fraud, to obtain sufficient apprepriate audit evidence regarding the assessed risks of material
misstatement due to fraud through designing and implementing appropriate responses and to respond appropriately to
fraud or suspected fraud identified during the audit.

However, it is the primary responsibility of management, with the oversight of those charged with governancs, to ensure
that the entity's operations are conducted in accordance with the provisions of laws and regulations and for the prevention
and detection of fraud.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud, the audit
engagement team:
® obtained an understanding of the nature of the industry and sector, including the legal and regulatory frameworks
that the group and parent company cperates in and how the group and parent company is complying with the legal
and regulatory frameworks;
* inquired of management, and those charged with governance, about their own identification and assessment of the
risks of irregularities, including any known actual, suspected or alleged instances of fraud:
* discussed matters about non-compliance with laws and regulations and how fraud might occur including
assessment of how and where the financial statements may be susceptible to fraud.

As a result of these procedures we consider the most significant laws and regulations that have a direct impact on the
financial statements are FRS 102, the Companies Act 2006 and tax compliance regulations. We performed audit
procedures to detect non-compliances which may have a material impact on the financial statements which included,
reviewing financial statement disclosures, inspecting correspondence with local tax authorities and evaluating advice
received from internal/external 1ax advisors.

The maost significant laws and regulations that have an indirect impact on the financial statements are those in relation to
health & safety and those in relation to licensing regulations. We performed audit procedures to inguire of management
whether the company is in compliance with these law and regulations including a review of board minutes and requested
sight of any other relevant correspondence.

The audit engagement team identified the risk of management override of controls, grant income, valuation of public
houses and revenue recognition as the areas where the financial statements were most susceptible to material
misstatement due to fraud. Audit procedures performed included but were not limited to testing manual journal entries,
challenging judgements and estimates applied, including the valuation of the public houses held within fixed assets with
reference to the reports of external valuers, and obtaining an understanding of the nature and quantum of grant income
receivable in the period, testing a sample of entries included in the associated claims.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting

Council's website at: http:./Awww . frc.org.uk/auditorsrespensibilities This description forms part of our auditor’s report.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https:/fwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

11 -




KILDALE PARENTCO LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF KILDALE PARENTCO LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Jonathan Lowe (Senior Statutory Auditor)
For and on behalf of RSM UK Audit LLP 26 September 2022

Chartered Accountants

Statutory Auditor Bluebell House
Brian Johnson Way
Preston
Lancashire
PR2 5PE

12 -




KILDALE PARENTCO LIMITED

GROUP PROFIT AND LOSS ACCOUNT

FOR THE 52 WEEK PERIOD ENDED 30 JANUARY 2022

Turnover
Cost of sales

Gross profit

Administrative expenses
QOther operating income

Operating profit/{loss)

Interest receivable and similar income
Interest payable and similar expenses

Loss before taxation

Tax on loss

Loss for the financial period

Notes

10

24

30 January
2022
£

56,165,941

(19,673,458)

36,192,483

(39,760,023)

4,514,814

947,274

12,006
(5,312,167)

(4,352,887)
(2,687,934)

(7,040,821)

Loss for the financial period is all attributable to the owners of the parent company.

31 January
2021
£

29,990,081

(11,463,409)

18,526,672

(46,832,365)
2,159,864

(26,145,829)

88
(5,100,808)

(31,248,349)

1,197,359

(30,048,990)

-13 -




KILDALE PARENTCO LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE 52 WEEK PERIOD ENDED 30 JANUARY 2022

30 January 31 January

2022 2021

£ £
Loss for the period (7,040,821) {30,048,990)

Other comprehensive income

Revaluaticn of tangible fixed assets 12 50,152,010 18,381,947
Tax relating to other comprehensive income 10 {13,305,634) {2,084,107)
Other comprehensive income for the period 36,846,376 16,297,840

Total comprehensive income for the period 29,805,555 {13,751,150)

Total comprehensive income for the period is all attributable to the owners of the parent company.
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KILDALE PARENTCO LIMITED

GROUP BALANCE SHEET
AS AT 30 JANUARY 2022

Fixed assets
Goodwill
QOther intangible assets

Total intangible assets
Tangible assets

Current assets

Stocks

Debtors

Investments

Cash at bank and in hand

Creditors: ameounts falling due within one
year

Net current liahilities
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities

Provisions
Deferred tax liability

Net assets

Notes

"
"

12

15
16

17

18

20
21

2022

£ £

4,864,273

372,150

5,236,423

198,415,345

203,651,768
4,427.913
12,070,111
18,844,235
35,412,259

(75,027.065)
(39,614,806)
164,036,962
(95,376,573)
115,840
26,981,257

(27,097,097)

41,563,292

2021

£ £

11,220,462

868,350

12,088,812

146,469,489

158,558,301
2,953,898
11,956,437
1,233
10,052,925
24,964,493

(63,024,100)

(38,059,607)

120,498,684
(97,172,307)

431,676

11,136,874

(11,568,650)

11,757,737
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KILDALE PARENTCO LIMITED

GROUP BALANCE SHEET (CONTINUED)
AS AT 30 JANUARY 2022

Notes
Capital and reserves
Called up share capital 23
Revaluaticn reserve 24
Profit and loss reserves 24

Total equity

2022 2021
£ £ £

35,000,002 35,000,002
53,144,276 16,297,840
(46,580,928) (39,540,105)

41,563,292 11,757,737

The financial statements were approved by the board of directors and authorised for issue on 26 September 2022 and are

signed on its behalf by:

J L Jones
Director
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KILDALE PARENTCO LIMITED

COMPANY BALANCE SHEET
AS AT 30 JANUARY 2022

2022 2021

Notes £ £ £ £
Fixed assets
Investments 13 35,000,002 35,000,002
Current assets
Debtors 16 35,002,127 35,002,127
Creditors: amounts falling due within one
year 17 (35,005,627) {35,005,627)
Net current liabilities {3,500) (3,500)
Net assets 34,996,502 34,996,502
Capital and reserves
Called up share capital 23 35,000,002 35,000,002
Profit and loss reserves 24 {3,500) (3,500)

Total equity 34,996,502 34,996,502
As permitted by s408 Companies Act 2006, the company has not presented its cwn profit and loss account and related
notes. The company's profit for the year was £0 (2021 - £0 profit).

The financial statements were appreved by the board of directors and autheorised for issue on 26 September 2022 and are
signed on its behalf by:

J L Jones
Director

Company Registration No. 10986864
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KILDALE PARENTCO LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 JANUARY 2022

Share capital Revaluation  Profit and Total
reserveloss reserves
£ £ £ £

Balance at 3 February 2020 35,000,002 - (9491,115) 25,508,887
Period ended 31 January 2021:
Loss for the period - - (30,048,920) (30,048,990}
Other comprehensive income:
Revaluation of tangible fixed assets - 18,381,947 - 18,381,947
Tax relating to other comprehensive income - {2,084,107) - (2,084,107)
Total comprehensive income for the period - 16,297,840 (30,048,990) (13,751,150}
Balance at 31 January 2021 35,000,002 16,297,840 (39,540,105) 11,757,737
Period ended 30 January 2022:
Loss for the period - - (7,040,821) (7,040,821)
QOther comprehensive income:
Revaluation of tangible fixed assets 13 - 50,152,010 - 50,152,010
Tax relating to other comprehensive income - {13,305,634) - (13,305,634)
Total comprehensive income for the period - 36,846,376  (7,040,821) 29,805,555
Balance at 30 January 2022 35,000,002 53,144,216 (46,580,928) 41,563,292
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KILDALE PARENTCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 30 JANUARY 2022

Share capital Profit and Total
loss reserves

£ £ £
Balance at 3 February 2020 35,000,002 (3,500) 34,996,502
Period ended 31 January 2021:
Profit and total comprehensive income for the period - - -
Balance at 31 January 2021 35,000,002 (3,500) 34,996,502
Period ended 30 January 2022:
Profit and total comprehensive income for the period - - -
Balance at 30 January 2022 35,000,002 (3,500) 34,996,502
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 30 JANUARY 2022

1.1

1.2

Accounting policies

Company information
Kildale Parentco Limited ("the company”) is a private limited company domiciled and incorporated in England and
Wales. The registered office is The Victary Offices, 112 Victory Road, Blackpool, FY1 3NW.

The group consists of Kildale Parentco Limited and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are preparad in sterling, which is the functional currency of the company. Manetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include the
revaluation of freehold properties and certain financial instruments at fair value. The principal accounting policies
adopted are set out below.

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of
that group prepares publicly available consolidated financial statements, including this company, which are intendad
to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group. The company
has therefore taken advantage of exemptions from the following disclosure requirements for parent company
infarmation presented within the consclidated financial statements:

* Section 7 ‘Statement of Cash Flows': Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of
determining fair values; details of collateral, loan defaults or breaches, details of hedges, hedging fair value
changes recognised in profit or loss and in other comprehensive income;

®* Section 33 'Related Party Disclosures’: Compensation for key management personnel.

Business combinations

In the parent company financial statements, the cost of a business combination is the fair value at the acquisition
date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly
attributable to the business combination. The excess of the cast of a business combination over the fair value of the
identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The cost of the
combination includes the estimated amount of cantingent consideration that is probable and can be measured
reliably, and is adjusted for changes in contingent consideration after the acquisition date. Investments in
subsidiaries are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill} and liabilities
recognised in a business combination accounted for using the purchase method and the amounts that can be
deducted or assessed for tax, considering the manner in which the carrying amount of the asset or liability is
expected to be recovered or settled. The deferred tax recognised is adjusted against geodwill or negative goodwill.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

1.3

1.4

1.5

1.6

Accounting policies {Continued)

Basis of consolidation

The consolidated group financial statements consist of the financial statements of the parent company Kildale
Parentco Limited together with all entities controlled by the parent company {its subsidiaries) and the group’s share
of its interests in joint ventures and associates.

All financial statements are made up to 3¢ January 2022, Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting policies used into line with those used by other members of the g
roup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Subsidiaries are consolidated in the group’s financial statements from the date that control commences until the
date that control ceases.

Going concern
The group reported a loss after tax of £7,040,821 for the period ended 30 January 2022 and as at 30 January 2022
has net assets of £41,563,292 and net current lizbilities of £(39,614,808).

The group is headed by Kildale Topco Limited which has positive net assets at the balance sheet date and has
indicated its intention to provide ongecing support to the subsidiaries of the group for at least 12 months from the
date of approval of the financial statements and thereafter for the foreseeable future.

The cash generative nature of the business, equity injections and the suspension of new site acquisitions until
autumn 2021 ensured the company had sufficient cash levels as the business re-opened.

The company’s financing includes bank loans due for repayment on 26 October 2023. The directors have instigated
a strategic review in order fo refinance this facility. At the current time discussions are ongoing with the company’s
existing bankers and shareholders. The directors expect the refinancing to have completed within the next 12
months,

In light of the above, the Directors, having considered the current trading prospects, identifiable risks, working
capital requirements and the availability of finance, have produced forecasts and sensitivities extending more than
12 months from the date of signing and are of the opinion that the company is a going concern. The accounts have
been prepared an this basis.

Reporting period
These financial statements have been prepared on a 52-week basis to the 30th January 2022 (2021: 52 weeks to
31st January 2021)

Turnover
Turnover comprises revenue recognised by the Company in respect of goods and services supplied during the
period, exclusive of Value Added Tax and trade discounts.

Turnover is recognised when the significant risks and benefits of ownership of the goods have transferred to the
customer.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

1

1.7

1.8

1.9

Accounting policies {Continued)

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It
is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amertised on a systematic
basis aver its expected life, which is 5 years.

At each reporting period end date, the company reviews the carrying amounts of its intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amaunt of an individual asset, the company estimates the recoverable
amount of the cash generating unit to which the asset belongs.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subseguently measured at
cost less accumulated amcrtisation and accumulated impairment losses.

At each reporting period end date, the company reviews the carrying amounts of its intangible assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). Where
itis not possible to estimate the recoverable amaount of an individual asset, the company estimates the recoverable
amount of the cash generating unit to which the asset belongs.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Brand 5 years sfraight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives an the following bases:

Freeheld buildings 50 years to an 80% residual
Fixtures and fittings 2-10 years

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.

Land is not depreciated.

Individual freehold and leasehold properties are stated at fair value less any subsequent accumulated depreciation
and impairment l0sses.

Gains on revaluation are recegnised in other comprehensive income and accumulated in revaluation reserve.
However, the increase is recognised in profit or loss to the extent that it reverses a revaluation decrease previously
recognised in profit or loss.

Losses arising on revaluation are recognised in other comprehensive income to the extent of any previously
recognised revaluation increase accumulated in equity, in respect of that asset. Any excess is recognised in profit or
loss.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

1.12

1.13

Accounting policies {Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries and jointly controlled entities are initially
measured at cost and subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Contrel is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

Entities in which the group has a long term interest and shares control under a contractual arrangement are
classified as jointly controlled entities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverabla amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value inuse, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated 1o be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised astimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the
assel (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to sell. Cost is based on the first-in
first-out principle.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liguid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

Accounting policies {Continued)

Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FR3 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enferceable right to set off the recognised amounts and there is an intention to settle on a net basis or te
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannot be measured reliably are measured at cost
less impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and less, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairmant reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership 1o
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able tc sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

24




KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

Accounting policies {Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gocds or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial
instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in finance costs or finance inceme as appropriate, unless hedge accounting is applied and the hadge is a cash flow
hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair
value through profit or loss. Debt instruments may be designated as being measured at fair value through profit or
loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their performance
evaluated on a fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are derecognised when the group’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recaorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current fax

The tax currently payable is based on taxahle profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
vears and it further excludes items that are never taxable or deductible. The group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

Accounting policies {Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred 1ax liahilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the
initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the accounting
profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions are recognised when the group has a legal or constructive present obligation as a result of a past event,
it is probable that the group will be reguired to settle that obligation and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.
Where the effect of the time value of money is material, the amount expected to be required to settle the obligation
is recognised at present value. When a provision is measured at present value, the unwinding of the discount is
recognised as a finance cost in profit or loss in the period in which it arises.

Retiremant benefits
Defined contribution plans and other long-term employee benefits

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contributicn pension plans are recognised as an expense in the profit and less accountin
the periods during which services are rendered by employees.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

Government grants relating to turnover are recognised as income over the periods when the related costs are
incurred. Grants relating to an asset are recognised in income systematically over the asset's expeacted useful life. If
part of such a grant is deferred it is recognised as deferred income rather than being deducted from the asset's
carrying amount.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

2 Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that period, or in the
period of the revision and future periods where the revision affects hoth current and future periods.

Significant judgements and estimates
Valuation of properties

Land and buildings are valued by independent valuers, Savills, external and independent Chartered Surveyors, in
accordance with the RICS appraisal and valuation standards published by the Royal Institute of Chartered
Surveyors every 3 years, The last valuatien was carried out in June 2022 and the directors have applied a
retrospective valuation based upon this repert as at January 2022. Due to the value of the carrying value of the
Land and Buildings this makes the judgment significant. The carrying value cf the Land and Buildings is
£198/415,345 (2021: £146,469,490).

VAT Provision

The company continues to provide for costs relating to the VAT dispute with HMRC which is still angoing £115,840
(2021: £431,676). As at year ending 30 January 2022 the appeal process is ongoing and this provision represents
fees to bring the matter to a conclusion.

Government Grants

Grants that have been recognised in the profit and loss acceunt relate to Covid support that was available to Amber
Taverns in the form of Local Restriction Grants, CJRS and Business Support Grants. Government grants are
recognised at the fair value of the asset received or receivable when there is reasonable assurance that the grant
conditions will be met and the grants will be received.

3 Turnover and other income
2022 2021
£ £
Other operating income
Grants received 4,460,323 2,108,675
Rents Received 54,491 51,189
4,514,814 2,159,864

All tumover arose within United Kingdom.

Grants that have been recognised in the profit and loss account relate to Covid suppaort that was available to Amber
Tavemns in the form of Local Restriction Grants, CJRS and Business Support Grants.
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 30 JANUARY 2022

4 Operating profit/{loss)

Operating profitloss) for the period is stated after charging/(crediting):

Government grants

Depreciation of owned tangible fixed assets
Impairment of owned tangible fixed assets
Profit on disposal of tangible fixed assets
Amortisation of intangible assets

5 Auditor's remuneration
Fees payable to the company's auditor and associates:

For audit services
Audit of the financial statements of the group and company
Audit of the financial statements of the company's subsidiaries

For other services

Taxation compliance services

Other taxation services

Services relating to corperate finance transactions

2022 2021
£ £
{4.460,323)  (2,108,675)
5,111,753 5,011,422
247,503 15,028,414
- (25,168)
6,852,389 6,852,369
2022 2021
£ £
3,000 3,000
44,000 25,250
47000 28,250
21,750 11,250
43,000 35,350
10,600 -
74,750 46,600

The company audit fee for the audit of Kildale Parentco Limited has been borne by Amber Taverns Limited, another

group company.

6 Employees

The average monthly number of persons (including directors) employed by the group and company during the

period was:
Group Company
2022 2021 2022 2021
Number Number Numbhber Number
Administration Staff 37 38 - -
Management Staff 4 4 - -
Total 41 42 - -
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

6 Employees {Continued)

Their agygregate remuneration comprised.

Group Company
2022 2021 2022 2021
£ £ £ £
Wages and salaries 2,125,868 1,836,187 - -
Social security costs 243,029 173,793 - -
Pension costs 123,515 93,836 - -

2,492,412 2,103,516 - -

7 Directors' remuneration

2022 2021

£ £

Remuneration for qualifying services 738,124 460,987
Company pension contributions to defined contribution schemes 70,817 43,000

808,741 503,967

Remuneration disclosed above includes the following amounts paid 1o the highest paid director:

2022 2021

£ £

Remuneration for qualifying services 211,943 121,024
Campany pension contributions to defined contribution schemes - 15,000

Retirement benefits are accruing to three directors under defined contribution schemes. (2020; Three)

8 Interest receivable and similar income
2022 2021
£ £
Interest income
Interest on bank deposits 12,0086 B8
9 Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and leans 3,002,754 2,991,330
Other interest on financial liabilities 2,291,294 2,093,123
Other interest 18,119 16,155

5,312,167 5,100,608
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KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

10  Taxation

2022 2021

£ £
Current tax
Adjustments in respect of prior periods 13,181 (769,477)
Deferred tax
Qrigination and reversal of timing differences 1,645,263 (1,192,4686)
Changes in tax rates 1,134,100 1,026,815
Adjustment in respect of prior periods (10,312) 11,919
Other adjustments (94,278) (274,150)
Total deferred tax 2,674,773 (427,882)
Total tax chargel(cradit) 2,687,934 (1,197,359)

The actual charge/{credit) for the period can be reconciled to the expected credit for the period based on the profit
or loss and the standard rate of tax as follows:

2022 2021
£ £
Loss before taxation (4,352,887) (31,246,349)
Expected tax credit based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) (827,048) (5,936,806)
Tax effect of expenses that are not deductible in determining taxable profit 1,516,454 3,561,965
Adjustments in respect of prior years 13,161 (757.,441)
Group relief 129,243 129,675
Deferred tax adjustments in respect of prior years (10,312) -
Non tax-deductible impairment and amortisation 440,051 939,439
Transfer Pricing Adjustments - 394,224
Losses Carried Back - 785,621
Deferred Tax Adjustment - (1,065,690)
Remeasurement of deferred tax for changes in tax rates 1,528,962 1,026,816
Recognition of brand on acquisition (94,278) (274,150)
Additional deduction for Land Remeadiation (8,299) (1,012)
Taxation charge/(credit) 2,687,934 (1,197,359)
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

10

1"

Taxation {Continued)

In addition to the amount charged to the profit and loss account, the following amounts relating to tax have been
recognised directly in other comprehensive income:

2022 2021
£ £

Deferred tax arising on:
Revaluation of property 13,305,634 2,084,108

Factors that may affect future current and total tax charges
In the budget on 3 March 2021, the UK Government announced an increase in the main UK corparation tax rate

from 19% to 25% with effect from 1 April 2023. The change in rate was substantively enacted on 24 May 21.
Deferred tax has been calculated at 25% which was the tax rate substantively enacted at 31 December 2021.

Intangible fixed assets

Group Goodwill Brand Total
£ £ £

Cost

At 1 February 2021 and 30 January 2022 31,780,946 2,481,000 34,261,946

Amortisation and impairment

At 1 February 2021 20,560,484 1,612,650 22,173,134
Amortisation charged for the period 6,356,189 496,200 6,852,389
At 30 January 2022 26,916,673 2,108,850 29,025,523

Carrying amount
At 30 January 2022 4,864,273 372,150 5,236,423

At 31 January 2021 11,220,462 868,350 12,088,812

The company had no intangible fixed assets at 30 January 2022 or 31 January 2021.

The amortisation charge is included within administrative expenses,
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

12

Tangible fixed assets

Group

Cost or valuation
At 1 February 2021
Additions
Disposals
Revaluation

At 30 January 2022

Depreciation and impairment

At 1 February 2021

Depreciation charged in the period
Impairment losses

Eliminated in respect of disposals

At 30 January 2022

Carrying amount
At 30 January 2022

At 31 January 2021

Freehold Fixtures and Total
buildings fittings

£ £ £
145,241,291 46,397,576 191,638,867
2,560,674 4,592,428 7,153,102

- {1,509,546)  (1,509,546)
50,152,010 - 50,152,010
197,963,975 49,480,458 247,434,433
25,673,982 19,495,396  45169,378
513,758 4,597,295 5,111,753
247,503 - 247,503

- {1,509,546)  (1,509,546)
26,435,243 22,583,845 49,019,088
171,518,732 26,896,613 198,415,345
119,567,309 26,902,180 146,469,489

The company had no tangible fixed assets at 30 January 2022 or 31 January 2021.

The land and buildings of Amber Taverns Limited have been pledged as security against the bank loans of Kildale
Bidco Limited and Kildale Pikco Limited, which are fellow group undertakings.

Land and buildings are valued by independent valuers, Savills, external and independent Chartered Surveyors, in
accordance with the RICS appraisal and valuation standards published by the Royal Institute of Chartered
Surveyors every 3 years. The last valuation was carried out in June 2022 and the directors have applied a

retrospective valuation based upen this report as at January 2022.

The following assets are carried at valuation. If the assets were measured using the cost model, the carrying

amounts would be as follows:

2022 2021
Group
Cost 85,806,324 83,245,650
Accumulated depreciation {4,385,057) (3,871,299)
Carrying value 81,421,267 79,374,351
Company
Cost - -

Accumulated depreciation - -

Carrying value - -

-32-




KILDALE PARENTCO LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 30 JANUARY 2022

12  Tangible fixed assets {Continued)

13  Fixed asset investments

Group Company
2022 201 2022 2021
Notes £ £ £ £
investments in subsidiaries 14 - - 35,000,002 35,000,002
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 February 2021 and 30 January 2022 35,000,002
Carrying amount
At 30 January 2022 35,000,002
At 31 January 2021 35,000,002
14  Subsidiaries
Delails of the company's subsidiaries at 30 January 2022 are as (vllows:
Name of undertaking Address  Mature of business Class of % Held
shares held Direct Indirect
Kildale Bideco Limited (i} Intermediate Operating Crdinary 100.00
Company
Ingleby (1951) Limited {i) Parent Holding Company  Ordinary 0 100.00
Ingleby (1952) Limited (i) Intermediate Holding Ordinary 0 10000
Company
Apis Limited (i) Intermediate Holding Ordinary 0 100.00
Company
Melli Limited {i) Intermediate Holding Ordinary 0 100.00
Company
Amber Taverns Limited (i) Puhlic House Management Ordinary 0 100.00

Registered office addresses (all UK unless otherwise indicated):

{i} The Victory Off ces, 112 Victory Road, Blackpool, Lancashire, FY1 3NW
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15  Stocks
Group Company
2022 2021 2022 2021
£ £ £ £
Goods for resale 4,497,913 2,953,898 - -
16  Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debtors 87,571 178,272 - -
Corporation tax recoverable 772,460 521,690 - -
Amounts owed by group undertakings 9,934,420 9,935,932 35,002,127 35,002,127
Other debtors 173,286 511,290 - -
Prepayments and accrued income 895,520 466,275 - -
11,863,257 11,613,459 35,002,127 35,002,127
Deferred tax asset (hote 21) 206,854 342,978 - -
12,070,111 11,956,437 35,002,127 35,002,127
17 Creditors: amounts falling due within one year
Group Company
2022 201 2022 2021
Notes £ £ £ £
Bank loans 19 17,560,754 16,338,821 - -
Trade creditors 5,215,380 846,892 - -
Amounts owed 1o group undertakings 45,271,384 40,349,621 35,005,627 35,005,627
Other taxation and social security 1,222,122 1,304,434 - -
QOther creditors 1,637,627 1,724,170 - -
Accruals and deferred income 4,119,798 2,460,162 - -
75,027,065 63,024,100 35,005,627 35,005,627
18  Creditors: amounts falling due after more than one year
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank lvans and overdrafts 19 64,743,580 67,256,303 - -
Other borrowings 19 30,632,993 29,916,004 - -

95,376,573

97,172,307
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19  Loans and overdrafts

Bank loans
Other loans

Within one year
Between cne to two years
Between two to five years
Over five years

Group Company
2022 2021 2022 2021
£ £ £ £
82,304,334 83,595,124 - -
30,632,993 29,916,004 - -
112,937,327 113,511,128 - -
17,560,754 16,338,821 - -
95,378,573 2,522,469 - -
- 94,649,838 - -

Bank loans are represented by amounts repayable by variable quarterly instalments which resumed in July 2021
following the re-opening of the business from the Covid-19 pandemic, before settlement of the outstanding balance
is due on 26 October 2023. Interest is charged on the loan at 3.00% above LIBOR (replaced with SONIA from May
2021). The loanis secured against various holdings of freehold land, owned by Amber Tavems Limited, a related

party.

Included within other loans are amounts repayable of £30,543,544 on 26 October 2024 to Ares Management
Limited. Interest is charged on the loan at 5.76% plus LIBOR {now SONIA) floor of 1% plus PIK interest of 2%.

Since December 2021 SONIA has risen in line with the Bank of England base rate changes.

The loan is secured against varicus holdings of freehold land, owned by Amber Taverns Limited, a related party.

20  Provisions for liabilities

HMRC Inspection

Movements on provisions:

Group
2022
£

115,840

2021

431,676

Company

2022
£

2021

Group

At 1 February 2021
Utilisation of provisicn

At 30 January 2022

HMRC

Inspection
£

431,676
(315,836)

115,840
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20  Provisions for liabilities {Continued)

Utilised provision relates to payment to HMRC prior to commencing ADR process.

21 Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements thereon:

Liabilities Liabilities Assets Assets
2022 2021 2022 2021
Group £ £ £ £
Accelerated capital allowances 6,577,535 3,944,404 - 342,744
Tax losses - - - (342,744)
Revaluations 20,350,380 7,044,716 - -
Investments - - 206,854 342,978
Recognition of brand on acquisition 53,342 147,854 - -
26,981,257 11,136,974 206,854 342,978

The company has no deferred tax assets or liahilities.

Group Company

2022 2022
Movements in the period: £ £
Liability at 1 February 2021 10,793,996 -
Charge to profit or loss 2,674,773 -
Charge to equity 13,305,634 -
Liability at 30 January 2022 26,774,403 -

22  Retirement benefit schemes

2022 2021

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 123,515 93,836

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Contributions totalling £8,405 (2021: £72) were payable to the fund at the year end and are included in creditors.
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23

24

25

26

Share capital

Group and company 2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares 35,000,002 35,000,002 35,000,602 35,000,002
Reserves

Revaluation reserve

Where tangible fixed assets are revalued, the cumulative increase in the fair value of the property at the date of
revaluation in excess of any previous impairment losses, less and asscciated deferred tax, is included in the
revaluation reserve.

Profit and loss reserves
Includes all current and prior period retained profits and losses net of distributions to owners.

Events after the reporting date

Amber Taverns Limited has made two disposals of sites since its year ending 30 January 2022, Maryport
{£115,000) on 8 March 2022 and Aberdare (£240,000) on 28 February 2022 .

There have been three further sites acquired since the year ending 30 January 2022 in Ashton-under-Lyne,
Peterlee and Shrewsbury.

Related party transactions

Transactions with related parties

2022 2021
£ £
Group Management charge 608,375 487,500

Other information

Thers is a composite Unlimited Multilateral Guarantee given by Kildale Parentco Limited, Kildale Bidce Limited,
Ingleby (1951) Limited, Ingleby (1952) Limited, Apis Limited, Melli Limited, Amber Taverns Limited. There is a fixed
charge over all present freehold and leasehold property, a first fixed charge over book and other debtors and a first
floating charge over all assets and undertaking both present and future, initially dated 27 October 2017 and with
supplementary security given on 22 April 2021.

Advantage has been taken of the exemption given within FRS 102 Section 33 “Related Party Transactions” to
wholly owned subsidiaries, not to disclose related party transactions with members of the group.
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27  Controlling party

The ultimate parent company is Kildale Topco Limited, which is the largest group in which the Company is a
member and for which Group Financial Statements are drawn up. Kildale Topco Limited is registered in England.
Copies of the consolidated financial statements of Kildale Topco Limited can be obtained from Companies House,
Crown Way, Cardiff, CF14 3UZ.

The ultimate controlling party is MxP Pariners LLP who own 61% shareholder of Kildale Topco {2021: MxP Partners
LLP).
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