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365 BUSINESS FINANCE SUB LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2023

The directors present the strategic report for the year ended 30 April 2023.

Principal activities
The principal activity of the company is to provide revenue-based finance to SMEs across the United Kingdom.

Review of the business

The resulis for the year are set out on page 7 and shows turnover for the year of £18,560,560 (2022: £10,080,897). The
company's directors are satisfied with the results and financial position at the year end.

Principal risks and uncertainties

The sector remains highly competitive. Other than this, the principal risks to the company are customer demand and cost of
raising finance.

Key performance indicators

The company uses a range of performance measures to menitor and manage the business effectively. The most significant of
these are key performance indicators.

The main performance indicators for the year ended 30 April 2023 zre as below:

* Turnover (£) 18,560,560 (2022: £10,080,897)

* Gross profit (€} 2,214,771 (2022: £942,702)

On behalf of the board

Mr A D Raphaely
Director

21 March 2024




365 BUSINESS FINANCE SUB LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 APRIL 2023

The directors present their annual report and financial statements for the year ended 30 April 2023.

Results and dividends
The results for the year are set out on page 7.

No ordinary dividends were paid. The directors do not recommend payment of a final dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr A D Raphaely
Mr R Polatinsky

Auditor
In accordance with the company's articles, a resolution proposing that Goldwins Limited be reappointed as auditor of the
company wil be put at a General Meeting.

Statement of directors' responsibilities
The directors are respensible for preparing the annual repert and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company's auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company's auditor is aware of that information.

Medium-sized companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the medium-sized
companies exemption.




365 BUSINESS FINANCE SUB LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2023

On behalf of the board

Mr A D Raphaely
Director

21 March 2024




365 BUSINESS FINANCE SUB LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF 365 BUSINESS FINANCE SUB LIMITED

Opinion

We have audited the financial statements of 365 Business Finance Sub Limited {the 'company') for the year ended 30 April
2023 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement
of changes in equity, the statement of cash flows and notes ta the financial statements, including significant acceunting
policies. The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicabie in the UK
and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company’s affairs as at 30 April 2023 and of its profit far the year then
ended;
have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20046,

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accerdance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements, We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge cbtained in the course of the audit, or ctherwise appears 1o be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our apinion, based on the wark undertaken in the course of ocur audit:
* the information given in the strategic report and the directors' repori for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared In accerdance with applicable legal requirements.




365 BUSINESS FINANCE SUB LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF 365 BUSINESS FINANCE SUB LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedurss in line with
our respensitilities, outlined above, to detect material m sstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud are set out below.

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-compliance
with laws and regulations, our procedures included the following:

* We enquired of management, which included obtaining and reviewing supporting documentation, concerning the
company's policies and procedures relating to the internal controls established o mitigate risks related to fraud or
non-compliance with laws and regulations.

* We reviewead the financial statement disclosures and tested these to supporting documentation to assess compliance
with applicable laws and regulations.

®* In addressing the risk of fraud through management override of controls, we tested the appropriateness of journal
entries and other adjustments, assessed whether the judgements made in making accounting estimates are indicative
of a potential bias and tested significant transactions that are unusual or those outside the normal course of business.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. The risk is also greater regarding
irregularities occurring due to fraud rather than errer, as fraud invalves intentional concealment, forgery, collusion, omission
or misrepresentation.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




365 BUSINESS FINANCE SUB LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF 365 BUSINESS FINANCE SUB LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Anthony |1 Benosiglio
Senior Statutory Auditor
For and on behalf of Goldwins Limited 4 April 2024

Chartered Accountants

Statutory Auditor 75 Mayarove Road
West Hampstead
Londan
NWG 2EG




365 BUSINESS FINANCE SUB LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 APRIL 2023

2023 2022

as restated

Notes £ £

Turnover 4 18,560,560 10,080,897
Cost of sales {16,345,789) {9,138,195)

Gross profit 2,214,771 942,702

Interest payable and similar expenses 6 (2,214,771} (942,702)
Profit before taxation - -
Tax on profit - -

Profit for the financial year - -

The profil and loss account has been prepared on the basis that all operations are continuing cperations.




365 BUSINESS FINANCE SUB LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 APRIL 2023

2023 2022
as restated
£ £

Loss for the year - -

Other comprehensive income -

Total comprehensive income for the year -




365 BUSINESS FINANCE SUB LIMITED

BALANCE SHEET
AS AT 30 APRIL 2023

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Creditors: amounts falling due after more
than one year

Net assets

Capital and reserves
Called up share capital

Notes

1

2023
£ £
42,463,470
891,514
43,454,984
(10,504,983)
32,950,001

(32,950,000}

2022
as restated
£ £
24,034,287
1,714,637
25,748,924
(5,745,923)
20,000,001

(20,000,000)

These financial statements have been prepared in accordance with the provisiens relating to medium-sized companies.

The financial statements were approved by the board of directors and authorised for issue on 21 March 2024 and are signed

on its behalf by:

Mr A D Raphaely
Director

Company registration number 109685313 (England and Wales)




365 BUSINESS FINANCE SUB LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2023

As restated for the period ended 30 April 2022:

Balance at 1 May 2021

Year ended 30 April 2022:;
Profit and total comprehensive income

Balance at 30 April 2022

Year ended 30 April 2023:
Profit and total comprehensive income

Balance at 30 April 2023

Share capital

£

=y

-10 -




365 BUSINESS FINANCE SUB LIMITED

STATEMENT CF CASH FLOWS
FOR THE YEAR ENDED 30 APRIL 2023

Notes
Cash flows from operating activities
Cash generated from operations 13
Interest paic
Issue of financial receivables
Net cash outflow from operating activities
Financing activities

Praceeds from borrowings

Net cash generated from financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2023

6,773,611
(2,214,771
18,231,963)

(13,673,123)

12,850,000

12,950,000

(723,123)
1,714 637

991,514

2022
as restated
£ £
1,297,087
(942,702)

{14,259 487)

{13,905,102)

15,000,000

15,000,000

1,094,898
619,739

1,714,637

11 -




365 BUSINESS FINANCE SUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 APRIL 2023

1 Accounting policies

Company information
365 Business Finance Sub Limited is a private company limited by shares incorporated in England and Wales. The
registered office is 13-15 Rosemont Road, London, NW3 6NG.

1.1  Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention, modified 1o include certain financial
instruments at fair value. The principal accounting policies adopted are set out below.

1.2 Going concern
At the time of approaving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

1.3 Turnever
Revenues relate to discount recognition on basic financial assets and are recognised using the effective interest rate
method over the expected life of the related financial asset.

1.4 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabiities.

1.5 Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the cempany becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, sxcept that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

12 -




365 BUSINESS FINANCE SUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2023

16

1.7

Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value through profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equily instruments are recognised as liabilities once they are no longer at the discretion of the company.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

-13 -




365 BUSINESS FINANCE SUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2023

1.8

Accounting policies (Continued)

Fareign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Change in accounting policy

In the current year, the following new revenue recognition policy has been adopted by the company and have an effect
on the current period and prier period and may have an effect on future pericds:

Income is new recognised using the amertised cost basis. In the previous accounting period, income was recognised
over the life of the advance. The effect of the change in accounting policy has been shown in the prior-year adjustment
note in the financial statements.

Judgements and key sources of estimation unhcertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates and
assumptions abeut the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Turnover
2023 2022
£ £
Turnever analysed by class of business
Sales 18,560,560 10,080,897

Employees

The average monthly number of persons {including directors) employed by the company during the year was:

2023 2022
Number Number
Total - -
Interest payable and similar expenses
2023 2022
£ £
Other finance costs:

Other interest 2,214,771 842 702

14 -




365 BUSINESS FINANCE SUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2023

7 Debtors
2023 2022
Amecunts falling due within one year: £ £
Financial receivables 42,108,341 23,876,378
Cther debtors 355,129 157,809

42,463,470 24,034,287

8 Creditors: amounts falling due within one year

2023 2022

£ £

Trade creditors 196,865 87,710
Amounts owed to group undertakings 10,308,118 5,661,213

10,504,983 5,748,923

9 Creditors: amounts falling due after more than one year

2023 2022
Notes £ £
Othar horrowings 10 32,950,000 20,000,000

10 Loans and overdrafts
2023 2022
£ £
Other loans 32,950,000 20,000,000
Payable after one year 32,950,000 20,000,000

11 Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £

Issued and fully paid
Ordinary share of £1 each 1 1 1 1

12 Ultimate controlling party

The parent company of 365 Business Finance Sub Limited is 365 Business Finance Limited and its registered office is
13-15 Rosemont Road, Londen, United Kingdom, NW3 8NG.

-15 -




365 BUSINESS FINANCE SUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2023

13 Cash generated from operations

2023 2022
£ £
Profit for the year after tax - -
Adjustments for:
Finance costs 2,214,771 942,702
Movements in working capital:
Increase in debtors (197,220) (2,243.317)
Increase in creditors 4,756,060 2,597,702
Cash generated from operations 6,773,611 1,297,087

14 Analysis of changes in net debt
1 May 2022 Cash flows 30 April 2023

£ £ £
Cash at bank and in hand 1,714,637 (723,123) 991,514
Borrawings excluding overdrafts {20,000,000)  (12,950,000)  (32,950,000)

{18,285,363)  (13,673,123)  (31,958,486)

15 Prior period adjustment

Changes to the balance sheet
As previously Adjustment at 1Adjustment at 30As restated at 30

reported May 2021 Apr 2022 Apr 2022
£ £ £ £

Current assets
Debtars due within one year 28,121,582 (2,085,407) {2,001,888) 24,034,287
Creditors due within one year
Other creditors (3,656,883) (280,619} {1,811,421) (5,748,923)
Deferred income (6,179,335) 2,366,026 3,813,309 -
Net assets 1 - - 1
Capital and reserves
Total aquity 1 - - 1

- 16 -




365 BUSINESS FINANCE SUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2023

15  Prior period adjustment (Continued)

Changes to the profit and loss account
As previously Adjustment As restated

reported
Period ended 30 April 2022 £ £ £
Turnover 8,269,476 1,811,421 10,080,807
Cost of sales (8,269,478) (868,719)  (9,138,195)
Interest payable and similar expenses - (942,702) (942,702)

Profit for the financial period - - -
Reconciliation of changes in equity
The prior period adjustments do net give rise to any effect upon equity.

Reconciliation of changes in profit for the previous financial period
2022

Total adjustments -
Profit as previously reported -

Profit as adjusted -

Notes to reconciliation

During the year there was a change in revenue recognition policy. Income is now recognised using the amortised cost
basis. In the previous accounting period, income was recognised over the life of the advance.

17 -
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