The Little 'DrummervGirI Limited

~

Annual Report and Financial Statements

For the period ended 31 December 2018

Company Regi’stration‘ No. 10920409

THURSDAY

16/05/2019

#60

T

J

COMPANIES HOUSE




The Little Drummer Girl Limited

Contents_'

Officers'and Professional advisers

Direét;)rs' reporf

Statement of Direc;gré-’ responsibilitie’s S

Indepgndent auditor's feport to the members of The LAittle‘:Drurn.mer Girl Limited
Statern.er;% of Q?mprehensive Income

B;Ia'nce Sheet

Stateme.n‘t of Changes in Eduity e

Notes to the financial statements

10 :

11



The Little Drummer Girl Limited

Officers and Professional advisers

Directors

" Company Secretary

A Registered office

" Principal Banker

Auditor

Simon Cdfnwel!
Robin Bilack

lan Spence"
- Yogita Puri

49 Neal Street

London

WC2H 9PZ

Coutts & Co. Limited

440 Strand
London

" WC2R 0QS

Shipleys LLP
10 Orange Street
Haymarket
London

‘WC2H 7DQ



The Little Drummer Girl Limited
Dtrectors’ report

The Dlrectors present their annual report and the audlted fmancral statements for the perlod ended 31
December 2018. .

The Director’s report has been prepared. in accordance with the provrslons appllcable to companles :
) entitled to the small companies exemption in accordance with s41 5A of the Companies Act 2006
: accordlngly no strategic report is presented. ' :

Incorporation
The Company was incorporated as a private company in the United Kingdom on 17 August 201 7.
" Principal activities

The principal activity of the Company is the production of a television series. The Company is a wholly
oWned sUbsidiary of The Ink Factory Limited, a private company incorporated in the United Kingdom.

Results and leldends

. The Little Drummer Girl is a six- part adaptation of John le Carres best- selhng Itterary masterpiece
directed by visionary filmmaker Park Chan-wook. The project was produced and financed by The Ink
Factory in partnership with 127 Wall Productions and our co- -producers BBC and AMC The television
series aired on the BBC and AMC in late 2018.

In the current perlod the Company generated revenue of $46, 947 000 (nil: prlor perrod) due to delivery
. of the project to our co-producer partners and the licensor for the remaining-international terntorles
Included within revenue in the current period, the Company recognised a television production tax credit
of $1,383,000 in relation to production costs that qualify as core UK expenditure under the Corporation. '
Tax Act 2009. The current period revenue also included $4,642,000 in relation to the first tax credit claim’
that was recognised to deferred income in the prior period.

The Company recognised no proftt or loss in the current or prior period.
The Directors proposed no dividend for the period (prior period: nil). "~ -
Directors -

" The Directors who held office throughout the period and to the date of the report except as noted were
as follows:

’

SAV Cornwell . a : . .
RK Black _ - y

M Spence

Company Secretary

The Com pany Secretary who held office throughout the perlod and to the date of the report except as
noted is as follows: ) .

Y Puri
" Going concern

The accounts have been prepared on a going concern basis, see note 1.
. : ! .



'The Little Drummer Girl Limited
Directors’ report (continued)
’ Future developments note
The company holds the rlghts to the production and W|II contlnue to eprO|t them in the future

Dlsclosure of mformatlon to auditor

Each of the _persons who is a director at the date of approval of this report confirms that: 4
e -So far as the Director is aware, there is no relevant audit |nformat|on of whlch the Company s
' auditor is unaware; and ,
e The Director has taken all the steps that he ought to have taken as ‘a Director in order to make '
"himself aware of any relevant audit information and to establish that the companys audltor is
aware of that mformatlon : c

‘This conflrmatlon is given and should be interpreted in accordance with the prowsmns of s418 of the
Companles Act 2006 ,

Ap r;'oyed.and s_jgned on behalf of -the' Board of Directors .

~

14 May 2019



The Little Drummer Girl Limited
Statement of Directors’ responsibilities

The. Directors are respon5|b|e for preparmg the Annual Report and the fmanmal statements in
. accordance with applicable law and regulatlons

Company law requwes 'the Directors to prepare financial statements for each fmanmal year. Under that -
law the Directors- have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS 101 “Reduced Disclosure Framework”. Under company law the Directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state
of affairs of the Company and of the profit or loss of the Company for that year. In preparing these.
financial statements the Directors are required to:

o select sditable'accoun’ting policies and then apply them consistently;
‘e make judgements and-estimates that are reasonable and prudent"and

e prepare the financial statements on the going concern baS|s unless it is mappropnate to presume
: that the company will continue in busmess

The Directors are respon5|ble for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and -disclose with reasonable accuracy at.any time the financial .
position- of the Company and enable him to ensure that the financial statements comply with the
Companies Act 2006. They are.also responsible for safeguarding the assets of the company and hence
;for taking reasonable steps for the prevention and detection of fraud and other irregularities.



Independent auditor’s report to the members of
The Little Drummer Glrl L|m|ted

Opinion

We have audited the financial statements of The Little Drummer Girl Limited (the ‘company') for the period
ended 31 December.2018 which comprise the statement of comprehensive income, statement of financial
position, statement of changes in equity and the related notes, including a summary. of significant
accounting policies. The financial reporting framework that has been applied in their. preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101
‘Reduced Dlsclosure Frameéwork’ as |ssued by the Financial Reporting Council.

This report is made solely to the company’s members as a body, in accordance with chapter 3of part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and-the company's members as a body, for our audlt work, for this report, or for the opinions.we
. have formed

in our op|n|on the fmanmal statements

+ give atrue and fair view of the state of the company s affairs as at 31 December 2018 and of its
result for the period then. ended

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng
Practlce .

A have been prepared in accordance with the requirements of the Companies Act 2006.

} N

. Basis for opinion

We conducted our.audit in accordance with International Standards on Audltlng (UK) (ISAs (UK)) and
‘applicable law. Our responsibilities under those ‘standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements’.that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical .Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and.appropriate to provide a baS|s for our opinion..

. e

Conclusions relating to going concern A '

We have nothlng to report in respect of the following matters in relatlon to WhICh the ISAs (UK) requnre us
to report to you where: - .

+ the directors’ use of the going concern ba3|s of accounting in the preparation of the financial
. statements is not appropriate; or

+ the directors have not dlsclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company's ability to continue to adopt the going concern
basis of accounting for a period of at least twere months from the date when the financial
statements are authorlsed for issue. :



Indepehdent auditor’s report to the members of
The Little Drummer Girl Limited (continued)

Other information

- The other information comprises-the information-included in the annual report, other than the financial

statements and our auditor’s report thereon. The directors are responsible for the other information. Our
. opinion on the financial statements does not cover the other information and, except to the extent
. otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, .in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially mlsstated If we
identify such material mconsnstencues or apparent material misstatements, we are requnred to determine
whether there is a material misstatement in' the financial statements or a material misstatement of the
other information. If, based on the work we.have performed, we conclude that there is a material
. misstatement of this other |nformat|on we are requnred to report that fact.. :

We have nothmg to report in this regard

Opinions on other matters prescribed by the Conipainies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the’ directors" report for the financial period for which the fmanC|aI
statements are prepared is consistent with the flnan0|al statements; and

+ . the dlrectors report has been prepared |n accordance with applicable legal requirements.

Matters on which we are required to report by exceptlon

In the Ilght of the knowledge and understanding of the company and its enwronment obtalned in the
course of the audit, we have not identified material misstatements in the dlrectors report.

We have nothing to report in respect of the following matters in relation to which the Companles Act 2006 -
requires us-to report to you if, in. our opinion:

.« adequate accounting records have not been kept, or returns adequate for our audit have not been
" received from branches not visited by us; or .

« the financial statements are not in 'agreement with the accounting records and returns; or
+ certain disclosures of directors' remuneration specified by law are not made; or
- we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemptions in preparing the
directors' report and from the requirement to prepare a strategic report.:

Responsibilities of directors

As éxplained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparlng the fmanmal statements, the directors are responsnble for assessing the company's ability to
. continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either mtend to Ilqmdate the company or to' cease
.operatlons or have no realistic alternative but to do so.



Independent auditor’s repo‘rt to the members of
The Little Drummer Girl Limited (continued)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
‘Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to mﬂuence the economic decisions of users taken on the basis of
these fmanmal statements. ,

As part of an audit in accordance with ISAs (UK), we exercise profess:onal judgment and maintain’
professional scepticism throughout the audit. We atso:

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and. appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, .
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. o

. Obtain an understanding of internal control relevant to the audit in order to design audit.
~ procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the nnternal control. _

. Evaluate the appropriateness of accountmg policies used and the reasonableness of accountmg
estimates-and related disclosures made by the directors.

. Conclude on the appropriateness of the directors' use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or condltlons may cause the
company to cease to contmue as a gomg concern.

. Evaluate the overall presentatlon, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in @ manner that achieves fair presentation. -

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit.and significant audit findings, including any significant deftmenmes in internal
control that we |dent|fy during our audit. :

%‘P@' Z‘Z |

Stephen Joberns ‘(Senior Statutory Advisor)

For and on behalf of
Shipleys LLP
_Chartered Accountants & Statutory Auditor
10 Orange Street
Haymarket
London . :
WC2H 7DQ ' ' s
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The Little Drummer Girl Limited

- Statement of Comprehensuve Income:
For the perlod ended 31 December 2018

. : - Note
~ Continuing operations
Revenue S | , 2
Cost of sales '
Gross profit
Administrative expenses .
Operating profit and proflt before 3
taxation
' Taxation | 4

Profit after taxation
" Other comprehensive inéome

TotaI comprehensnve mcome for the
period

All results in the current and prior financial period derive from continuing operatiohs.

Period ended
31 December
2018

$°000

46,970

. Period ended’

29 June
2018
~ $°000.

(46,970)




The Little Drummer Girl L)imited..

Balance Sheet
At 31 December 2018

Note
ASSETS -
CurreAnt assets
Work in progress .
Current tax asset : . 5

Cash at bank and in hand .
Debtors .. ‘ A _ ' 6

Total assets

EQUITY AND LIABILITIES |

Current liabilities )
Trade and other payables . » : - 7

Total liabilities

Equity .

Share capital - ' 8
Accumulated profits’

" Total eqmty

Total equity and Ilabllltles

"As at As at
31 December 29 June
2018 2018
$°000 $°000
- 33,038
- 1,383 4,642
925 1,504
706 862
3,014 40,046
3,014 40,046
3,014 40,046
3,014 40,046

The accourits have been prepared in accordance with the prowsmns appllcable to companles subject to

the small companies regime.

The financial statements for The Little Drummer Girl Limited, registered number 10920409 were
approved by the Board of Directors and authorised. for |ssue on 14 May 2019 and signed on its behalf

M&LL-

Robin Black
Director .



 The Little Drummer Girl Limited

Statement of Changes in Equity
Period 'ended 31 December 2018

‘Share

_ Accumulated -

profits

$°000

capital
. : -$°000
Balaince at 17 August 2017 ' : . .
" Comprehensive income: , A
‘Profit for the period A o o ‘ A
Total comprehensive income for the period o s -
Balance at 29 June 2018 ‘ ' ) Ll
Comprehensiv.e» income: o _ .
Profit for the period N o : -
Total comprehensive income for the period - -

- Balance ét 31 December 2018 - - ' -
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The Little Drummer Girl Limited

g Notes to the financial statements
Period ended 31 December 2018

1. Accounting poI|C|es

The Company is incorporated in the Unlted Klngdom under the Companles Act. The address of
~ registered office is given on page 1. The nature of the. Company s operations and its principal activities
are set out in'the Dlrectors report on page 2. »

1.1 Statement of compliance -

These financial statements have been prepared on a going concern basis in 1 aécordance with Financial
Reportlng Standards 100 issued by the Financial Reportung Council, and apphcable legal and regulatory
reqmrements of the Companles Act.2006. .

1.2 Basrs of accounting.

The Company meets the definition of a qualifying entity under FRS. 100 (Financial Reporting Standard
100) issued by the Financial Reporting Council. The financial statements have therefore been prepared
in accordance with FRS 101 (Fmancral Reportlng Standard 101) ‘Reduced Disclosure Framework’ as
issued by the Financial Reporting Council.

As permitted by FRS 101, the Company has taken advantage of the dlsclosure exemptlons avallable
under that standard in relation to share-based payment, financial instruments, capital management,
presentation’ of comparative information in respect . of certain assets, presentatlon of a cash-flow
statement, standards not yet effective, impairment of assets and related party transactions. Where
requrred equivalent disclosures have been given in the consolidated accounts of The Ink Factory
Limited; which are publicly avallable and can be obtained as noted in note 9.

" The financial statements have been prepared on the historical cost basis. Historical cost is generally
‘ based on the fair value of the consideration given in exchange for the assets. The principal accounting

pohmes adopted are set out below. ‘

-1.3  Going concern

The financial statements have been prepared on’a going concern basis, which assumes that the
Company will .continue in operational existence for the foreseeable future, based on the continued
support by its parent Company. The Directors have prepared projections for the period up to June 2020.
These projections have been prepared using assumptions which the Directors consider to be appropriate
to the current financial position of the Company-as regards to current expected revenues and its cost
base and the Company’s available support from its parent.

The Dlrectors therefore consrder it appropriate to continue to prepare the financial statements on a going
‘concern basis. The financial statements do not include any adjustments that may be necessary in the
event that adequate funding was not made available. oo '

-1.4  Capital risk management

The Company’s objectives when. managing capital are to safeguard its ability-to continue as a going
concern and provide returns for shareholders and provide benefits for other s'takeholders'of its controlling
entity, The Ink Factory Limited (see note 9). The objectives are subject to maintaining sufficient financial
flexibility. Management of the Company’s capital is performed by its Directors.

11



The Little Drummer Girl Limited

Notes to the financial statements (continued)
Period ended 31 December 2018

1.5° Foreign currencies

The currency of the primary economic environment in which the: Company operates (the functlonal
-currency’) is the US Dollar (%). Transactlons in forelgn currency are recorded at the rates prevallrng at -
' the date of the transactlons ~ .

Monetary assets and liabilities denominated in foreign currencies are translated at the rates of exchange
ruling at the balance sheet date, or at rates specified in forward contracts where these are in place.
These translation differences are recognised in profit and loss.

1.6 Revenue recognition _ ,
The Company derives its revenues from the production of a television series. Revenue represents the

value of the work done in the period, including estimates of amounts not invoiced and is stated after a

trade discounts, other taxes and net of VAT. The foIIowrng summarises the Company’s main revenue

recognition poIrcres :

. Revenue is recognised where there is reasonable contractual certainty that the revenue is
recéivable ‘and will be received.

. Revenue from the sale of own or co-produced television productions is recognised when the
productlon is available for dellvery and there is reasonable contractual certainty that the revenue
is receivable and will be received. :

. The Group earns tax-credits on its productions from qualifying expenditure which varies by
jurisdiction. Tax credit revenue is recognised on delivery. In cases where tax credits are earned
on qualifying expenditure incurred after delivery, revenue is recognised on receipt.

1.7  Workin progress
- “The Company capitalises all costs relating to the production of the television series as work in progress

untit the production has completed and accepted by the customer. The work in progress is carried at the
lower of cost or net realisable value.

1.8 Production advances

The Company capitalises all cash received in relation to the production of feature.films as production
advances until the production has completed and accepted by the customer, at which point it is
recognised as part of revenue. '

1.9 Current and deferred tax:

The tax expense for the period comprises current and deferred tax. Tax is recognised in the consolidated
statement of comprehensive income, except to the extent that it relates to items recognised in other
comprehensive income or directly in" equity. In this case, the tax is also recognlsed in other
comprehensive i income or dlrectly in equny, respectively.

'(a) Current tax

The tax currently payable is based on taxable profit for the period. Taxable profit differs from net profit
reported in the consolidated statement of comprehensive income because it excludes items of income-
“or expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Company’s liability for.current tax is calculated using tax rates that have been
enacted or substantively enacted by the accountlng date. :

12



The Little Drummer Girl Limited

Notes to the financial statements (contlnued)
Period ended 31 December 2018

1. Accounting policies (continued)
1.9 Current and deferred tax (continued)
(b) Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and liabilities in the financial information and the cdrresponding tax bases used in the
computation of taxable profit and is accounted for using the balance sheet liability method. Deferred tax
liabilities are recognised to the extent that it is probable that taxable profits will be available against which
-deductible temporary differences can be utilised. : ‘

- Deferred tax is charged or credited in the consolidated statement of comprehensive income except when
it relates to items credited or charged directly in equity, in which case the deferred tax is also dealt with in
equnty

Deferred tax is calculated at the tax rates and laws that are expected to apply to the period when the asset
is realised, or the |Iabl|lty is settled based upon tax rates that have been enacted or substantively enacted
by the accounting date.

The carrying amount of deferred tax assets is reviewed at each accounting date and reduced to the extent
that it is no longer probable that sufficient taxable proflts will be avallable to allow all or part of the asset
to be recovered.

1.1'0, Financial Instruments

Financial assets and financial liabilities are recognised on the Company’s balance sheet when the

Company becomes party to the contractual provisions of the instrument. Financial assets are de- -
recognised when the contractual rights to the cash flows from the financial asset expire or when the
contractual rights to those assets are transferred. Financial liabilities are de-recognised when the
obligation specified in the contract is discharged, cancelled or expired. '

(a) Trade and other reeeivables ‘

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method less provision forim pairment. Appropriate provisions for estimated
“irrecoverable amounts are recognised in the consolidated statement of comprehensive income when there
" is objective-evidence that the assets are impaired. Interest income is recognised by applying the effective
interest rate, except for short-term trade and other receivables when the recognltlon of mterest would be
immaterial. ‘

Impairment provisions are recognised when there is objective evidence (such as Significant,financial
difficulties on the part of the counterparty or default or significant delay in payment) that the Company will
be unable to collect all of the amounts due. For trade and other receivables, which are reported net, such
provisions are recorded in a separate_ allowance account with the loss being recognised within property
expenses in the consolidated statement of comprehensive income. On confirmation that the trade and
other receivables will not be collectable, the gross carrylng value of the asset is written off against the
associated provision. :
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The Little Drummer Girl Limited

Notes to the financial statements (contmued)
Period ended 31 December 2018

1. Accountlng pollcles (contmued)
1.10 Fmancual Instruments (continued)

(b) Cash and cash equ:valents :

Cash and cash equwalents comprise cash in hand, cash at agents, demand deposnts and other short-
term highly liquid investments that have maturities of three months or less from inception, are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

(c) Equ:ty lnstruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity mstruments issued by the Company are recorded at the proceeds
received, net of direct i issue costs;

(d) - Trade and other payables

. Trade payables are initialty measured at their fair value and are subsequently measured at their amortised
cost using the effective interest method; this method allocates interest expense over the relevant period -
by applying the ‘effective interest rate’ to the carrying amount of the liability.

‘ (e) - Borrowings

Borrowings ‘are recognised initially at fair value, net of transaction costs incurred. Borrowings are
~ subsequently stated at amortised cost; any difference between the proceeds (net of transaction costs)

“and the redemption value is recognlsed in the consolidated statement of comprehenswe income over the
period of the borrowmgs using the effectnve interest method.

1.1 Cntlcal accounting judgements and key sources of estlmatlon uncertalnty

In the process of applying accounting- policies, management has made the following estimate and
judgement that have the most significant effect on the amounts recognised in the financial statements.

Estimate: .

- the setting and implementing of the policy on revenue recognition (see note 1.6).
Judgement:

- the valuation of work-in-progress in productions and the analysis of estimated future revenue
streams and the resulting determination of any required impairment. :

14



The Little Drummer Girl Limited

Notes to the financial statements (contmued) -
Period ended 31 December 2018 ‘

2. Revenue
Period ended Period ended
31.December . - 29 June
2018 - 2018
: ‘ . _ . $°000 $’'000
Production ,related : A o . . o 40,237 C -
UK television production tax credits ‘ o ' " 6,184 -
. International tax credits - ' : - 549 -

46,970 o

3. Operating profit for the period

The Companys employee. costs during the period are mcluded in Work in Progress. The Dlrectors did
not receive any remuneration for their services. .

Audit fees for the current period were $17,000 (prior.peribdf $10,000)

4. - Taxation _
' 'Period ended Period ended
31 December - - 29 June
2018 - 2018
$’000 $'000
Current tax chérge : i -
Deferred tax charge -~ ‘ - ' - : )
Total tax charge on proflt on ordlnary actavntles ' A - -

The current tax charge for the penod can be reconciled to.the profit in the income statement as follows

Perlod ended Perlod ended

- 31 December 29 June
12018 2018
$’000 _ $°000 -
Profit before tax on-continuing operations o ‘ . -
‘Tax at the income tax rate of 19% -~ © L - -
Enhanced losses arlsmg from high end TV tax credlt A ) ‘ (1,383) - .. (4,642)
Unused tax losses carried-forward , ~ SRR ‘ 1,383 4,642

Total tax chargefor_the perqod : , i : - R

No deferred tax asset has-been recognised as the Directors’ do not believe the Com pany has a sufficient
trading history to determine whether it is probable that taxable profits are available in the Company against.
which deductible temporary differences can be utilised.

15



The Little Drummer Girl Limited

Notes to the financial statements (cOntinued)
" Period ended 31 December 2018

5.  Current tax asset

The Cdmpany is due a television production tax credit in rélation to production costs that qualify as core
UK expenditure under the Corporation Tax Act 2009 amounting to'$1,383,000 ($4,642,000: ‘prior period).

6. Debtors

‘Amounts owed by other group cdmpanies
Vat receivable ' <
Prepayments

1

7. Trade and other payables

Trade payables

Accruals . _ )

. Amounts owed to other group companies .
Deferred income

- As ét As at
31 December 29 June
- 2018 2018
$°000 $'000 . -
"318 oo
378 381
10 481
- 706 862 .
As at As at
31 December 29 June
2018 2018
$°000 $°000
2811 . 1,614
203 : -
- 33,790
- -4,642
3,014 40,046

Tréde and 'other payables principally. corﬁpris'e amounts op'tstanding for trade purchases. and ongoing
costs. They are non-interest bearing. The Directors consider that thé-carrying value of trade and other
payables approximates their fair value as the impact of discounting is insignificaht._ '

'_I'he Company has financial risk management policiés in place to ensure that all payables are paid within
agreed terms and no interest has been charged by any suppliers as a resuit of late payment of invoices.

The amounts owed to group undertakings relate to advances to fund production coSté ‘The amounts are
payable on demand with interest charged at a vanable mterest rate calculated using 12-month LlBOR plus

a margm of between 1% and 3%.

16



The Little Drummer Girl Limited

Notes to the financial statements (continued) |
Period ended 31 Decembe_r.2018 '

8. - Share capital

A As at As at

31 December 29 June
2018 2018

$°000 ~ $'000

Issued and fﬁlly paid: . ‘ - | ) -
Ordinary shares 100 at £1 per share ' . ' S - ‘ -

The Company'’s share capital is $128 (£'1 00) as at 31 December 2018.

9. Parent undertaking and controlling party

The ifnrﬁediate parent company and controlling entity, is The Ink Factory Limited, a company incorporated
in the United Kingdom. ' ' & :

The ultimate parent company and controlling entity, and the parent of the sfnallest and largest group that
prepares consolidated financial statements and includes the company, is The Ink Factory Limited, a
company incorporated in United Kingdom. Copies of the group financial statements are available from "
' The Ink Factory Limited at the registered office of the Company. ' ' '

- 10. 'Related‘party transactions

No transactions with related parties were undertaken such as are required to be disclosed as this company
has taken advantage of the exemption under IFRS 101 Reduced Disclosure Framework from disclosing
transactions entered into between two or more members of a group, where any subsidiary undertaking
which is party to the transaction is wholly owned by a member of that group.
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