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Ipswich Education Limited

Strategic Report for the Year Ended 31 August 2020

The directors present their strategic report for the year ended 31 August 2020.
Principal activity

The principal activity of the company is is that of a school.

Fair review of the business

This is the school's second year of operating as a co-educational school.

The financial statements show a loss for the year of £1,731,839 from a turnover of £5,099,012. As at 31 August 2020, the
company had net liabilities of £3,881,993. The directors consider these results to be as anticipated, losses are expected to continue
during a period of restructuring.

The directors are closely monitoring the expected losses, analysing arcas of expenditure where efficiencies can be made.
Recruitment of students is critical in order to achieve the projected return to profits to 2022, The current global pandemic may
slow the anticipated growth in the number of students especially from far afield.

Principal risks and uncertainties
The key business risks and uncertainities affecting the company relate to recruitement levels of students, improving profitability,
financing arrangements and ongoing compliance with current and future legislation affecting the sector,

The Covid 19 pandemic has affected the operations for independent schools and resulted in reduced income during the 2020/21
academic year. The directors are unable to acertain the quantum of tull financial impact of the pandemic on the school.

Approved by the Board on 20 October 2021 and signed on its behalf by:

Ms Xuyan Lin
Director
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Ipswich Education Limited

Directors' Report for the Year Ended 31 August 2020

The directors present their report and the financial statements for the year ended 31 August 2020.

Directors of the company

The directors who held office during the year were as follows:

Ms Xuyan Lin (appointed 22 January 2020)

Mr Jing Wang (appointed 22 January 2020)

Sija Wang (ceased 22 January 2020)

Mr Paul Newton (ceased 22 January 2020}

Jie Yin (ceased 22 January 202()

Mr llenry Blyth (appointed 12 February 2020 and ceased 21 September 2020)

Stephen Tommis (ceased 30 October 2019)

The following directors were appointed after the vear end:

Ms Han Liwei (appointed 5 February 2021}

Mr Robert Tasker (appointed 20 January 2021)

Mr Michael Brewer (appointed 21 September 2020)

Going concern

In accordance with the Financial Reporting Council's 'Going Concern and Liquidity Risk: Guidance for Directors of UK
Companies', the directors of all companies are now required to provide disclosures regarding the adoption of the going concern
basis of accounting.

As anticipated at the time of re-structuring, the company continued to makes losses in the financial year to 31 August 2020. The
directors expect the company to make losses for the vear to 31 August 2021, The company is expected to return to profits in the
period to 31 August 2022 but that may now not be possible due to the impact of Covid-19. The shareholders have agreed to
provide financial support for the foresecable future.

In order to finance these losses, an arrangement has been made with Ipswich Tnternational Education Group Ltd, whereby
financial support will be provided. The parent company has undertaken to continue to provide financial support until the school
becomes profitable again.

For these reasons, the directors consider it appropriate to prepare accounts on going concern basis.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any relevant audit
information and to establish that the company's auditors are aware of that information. The directors confirm that there is no
relevant information that they know of and of which they know the auditors are unaware.

Approved by the Board on 20 October 2021 and signed on its behalf by:

Ms Xuyan Lin
Director
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Ipswich Education Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law). Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;
state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the

company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Ipswich Education Limited

Independent Auditor's Report to the Members of Ipswich Education Limited
Opinion

W have audited the financial statements of Ipswich Education Limited (the 'company” for the year ended 31 August 2020, which
comprise the Profit and Loss Account, Balance Sheet, Statement of Changes in Equity, Statement of Cash Flows, and Notes to the
Financial Statements, including a summary of significant accounting policics. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard
102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

= give a truc and fair view of the state of the company's affairs as at 31 August 2020 and of its loss for the ycar then ended;
= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

W conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements
section of our report. We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the FRC’s Fthical Standard, and we have fulfilled our other ethical
responsibilitics in accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

= the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not appropriate; or
the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant

* doubt about the company’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve
months from the date when the financial statements are authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included n the annual
report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not cover
the other information and, except to the extent otherwise explicitly stated i our report, we do not express any form of assurance
conclusion thereon.

In conncction with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. Tf, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Ipswich Education Limited
Independent Auditor's Report to the Members of Ipswich Education Limited (continued)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, bascd on the work undertaken in the course of the audit:

the information given in the Strategic Report and Directors' Report for the financial year for which the financizal statements
are prepared is consistent with the financial statements; and

» the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Strategic Report and the Directors' Report.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report to you if, in our
opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from hranches not
visited by us; or

»  the financial staterments arc not in agreement with the accounting records and returns; or

= certain disclosures of directors” remuneration specified by law are not made; or

= we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors’ Responsibilities [set out on page 4], the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a going
corcern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of the financial staterents 1s located on the Financial Reporting Council's
website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

As part of an audit in accordance with ISAs (UK), we exercise professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

« basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the company’s internal control,

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors,
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Ipswich Education Limited
Independent Auditor's Report to the Members of Ipswich Education Limited (continued)

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may east significant doubt on the
company's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our auditor’s report,
However, future events or conditions may cause the company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within
= the company to cxpress an opinion on the financial statements. We are responsible for the direction, supervision and

performance of the company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencics in internal control that we identify during our audit.

Use of our report

This repert is made sclely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Qur audit work has been undertaken so that we might state to the company’s members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our audit work, for this report, or for
the opinions we have formed.

Alistair [an Wem BSc BFP FCA (Senior Statutory Auditor)

For and on behalf of Wem & Co Chartered Accountants, Statutory Auditor
Savoy House

Savoy Circus

London

W3 7DA

20 October 2021
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Ipswich Education Limited

Profit and Loss Account for the Year Ended 31 August 2020

Note

| ‘s

Turnover

Cost of sales

Gross (loss)/profit
Administrative expenses
Other operating income 4

Operating loss

| tn

Interest payable and similar expenses

Loss before tax

152

Tax on loss
Loss for the financial year
The above results were derived from continuing operations.

The company has no recognised gains or losses for the year other than the results above.

31.08.20 31.08.19
£ £
5,099,012 5,391,042
(5260341)  (5,108,609)
(161,329) 282,433
(1,867.582)  (2,602,108)
297,072 123,725
(1,731,839) (2,195,950}
(229,051) -
(1,960,890) (2,195,950}
(25,625) 15,886
(1L986.515)  (2,180,064)

The notes on pages 12 to 21 form an integral part of these financial statements.
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Ipswich Education Limited

(Registration number: 10875162)
Balance Sheet as at 31 August 2020

31.08.20 31.08.19
£ £
Fixed assets

Intangible assets 9 1,125,981 1,286,014
Tangible asscts 10 6,813,177 6,896,399
7,939,158 8,182,413

Current assets
Debtors 1 606,529 529,075
Cash at bank and in hand 355,388 700,779
961,917 1,229,854

Creditors: Amounts falling due within one year

Net current liabilities

()

(12,770,409)

(12,095,086)

(11,808,492)

(10,865,232)

Total assets less current liabilities (3,869,334) (2,682,819)
Provisions for liabilities 14 (12,659) (12,659)
Net liabilities (3,881,993) {2,695,478)
Capital and reserves

Called up share capital 1,800,000 1,000,000
Profit and loss account (5,681,993) (3,695,478)
Sharcholders’ deficit (3.881,993) (2,695,478}

Approved and authorised by the Board on 20 October 2021 and signed on its behalf by:

Ms Xuyan Lin
Director

The notes on pages 12 to 21 form an integral part of these financial statements.



Ipswich Education Limited

Statement of Changes in Equity for the Year Ended 31 August 2020

At 1 September 2019

Loss for the year

Total comprehensive income
New share capital subscribed

At31] August 2020

At 1 September 2018

Loss for the year

Total comprehensive income

At 31 August 2019

Share Profit and
capital loss account Total
£ £ £
1,000,000 (3,695,478) (2,695,478)
- (1,986,515) (1,986,515)
- (1,986,515) (1,986,515
800,000 - 800,000
1,800,000 (5,681,993) (3,881,993)
Profit and
Share loss
capital account Total
£ £ £
1,000,000 (1,515,414) (515,414)
- (2,180,064} (2,180,064)
- (2,180,004) (2,180,064)
1,000,000 (3,695,478} (2,695.478)

The notes on pages 12 to 21 form an integral part of these financial statements.
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Ipswich Education Limited

Statement of Cash Flows for the Year Ended 31 August 2020

Cash flows from operating activities

Loss for the year

Adjustments to cash flows from non-cash items
Depreciation and ameortisation

Finance income

Finance costs

Income tax expense

Interest paid

Working capital adjustments

(Increase)/decrease in trade debtors

Increasc in trade creditors

Increase in provisions

Increase in deferred income, including government grants

Other miscellaneous movement
Net cash flow from operating activities

Cash flows from investing activities
Acquisitions of tangible assets

Cash flows trom financing activities

Interest paid

Proceeds from issuce of ordinary shares, nct of issuc costs
Proceeds from bank borrowing draw downs

Repayment of other borrowing

Redemption of shares classified as liabilities

5% 360 Bonds issued

Redemption of bonds

Loan from Bedstone Educational Ltd

Loan repaid to London and Oxford Capital Holding Ltd
Net cash flows from financing activities

Net (deerease)/inerease in cash and cash cquivalents
Cash and cash equivalents at | September

Cash and cash equivalents at 31 August

Note

|2 | Wh

()

e

|h

31.08.20 31.08.19
£ £
(1,986,515) (2,180,064)
243,255 243,641
(402) (322)
194,658 431,633
25,625 (15,886)
- (402,061}
(1,523,379) (1,923,059)
(103,079) 117,053
126,847 634,025
. 12,659
219,616 -
(34,446) -
(1,314,441) (1,159,322)
- (58,779)
(10,950) -
200,000 -
- 2,020,000
- (380,000}
(800,000) .
4,500,000 ;
(7,820,000) -
5,700,000 -
(1,400,000 :
969,050 1,640,000
(345,391 421,899
700,779 278,880
355,388 700,779

The notes on pages 12 to 21 form an integral part of these financial statements.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020

1. General information
The company is a private company limited by share capital, incorporated in England and Wales.

The address of its registered office is:
Woolverstone

Ipswich

Suffolk

IP9 1AZ

United Kingdom

These financial statements were authorised for issue by the Board on 20 October 2021.

2. Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years nresented, unless otherwise stated.

Statement of compliance

Thesce financial statcments were preparcd in accordance with Financial Reporting Standard 102 'The Financial Reporting Standard
applicable in the UK and Republic of Ireland'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in the accounting
policies certain items are shown at fair value.

The presentational currency is Pound Sterling (£).

Going concern
The financial statements have been prepared on a going concern basis.
Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goods and provision of services in the
ordinary course of the company’s activities. Turnover is shown net of sales/value added tax, returns, rebates and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;

and specific criteria have been met for each of the company's activities.

Tax

The tax expense for the period comprises deferred tax. Tax is recognised in profit or loss, except that a change attributable to an
item of income or expense recognised as other comprehensive income is alse recognised directly in other comprehensive income.

Deferred tax is recognised in respect of all timming differences between taxable profits and profits reported in the financial
statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits.



Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the reporting date and

that are expected to apply to the reversal of the timing difference.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

2 Accounting policies {continued)

Tangible assets

Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and subsequent accumulated
impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.
Depreciation

Depreciation is charged so as to write off the cost of assets, other than land and properties under construction over their estimated
useful lives, as follows:

Asset class Depreciation method and rate
Freehold Property not applicable

Plant & machinery 12.5% straight line

Motor vehicles 12.5% straight line

Computer equipment 25% on cost

Goodwill

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the company’s interest in the
net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised at the date of acquisition.
Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accurmulated impairment losses. Goodwill is held in the currency of the acquired entity and revalued to the closing rate at cach
reporting period date. Goodwill is amortised over its useful life, which shall not exceed ten years if a reliable estimate of the

useful life cannot be made,

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their useful life as
follows:

Asset class Amortisation method and rate
Website and branding Over 3 years
Cash and cash equivalents

Cash and cash cquivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are readily
convertible to a known amount of cash and are subject to an nsignificant risk of change in value.

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of business.
Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost using the
effective interest method, less provision for impairment. A provision for the impairment of trade debtors is established when there
is objective evidence that the company will not be able to collect all amounts due according to the original terms of the
receivables.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

2 Accounting policies {continued)

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers. Accounts payable are classified as current liabilities if the company does not have an unconditional right, at the end of
the reporting period, to defer settlement of the creditor for at least twelve months after the reporting date. If there is an
unconditional right to defer settlement for at least twelve months after the reporting date, they are prescented as non-current
liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost using the effective
interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the amount due on
redemption being recognised as a charge to the Profit and Loss Account over the period of the relevant borrowing,

Interest expense is recognised on the basis of the effective interest method and is included in interest payable and similar charges.
Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the liability for
at least twelve months after the reporting date.

Provisions

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event, it is probable that
the company will be required to settle that obligation and a reliable estimate can be made of the amount of the obligation.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other resources received
or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and the time value of money is
material, the initial measurement is on a present value basis.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the company has
no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient assets to pay all employees
the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans arc recognised as cmployee benefit expense when they are due. If contribution
payments exceed the contribution due for service, the excess is recognised as a prepayment.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

2 Accounting policies {continued)

Financial instruments

Classification

Financial instruments are classified and accounted for according to the substance of the contractualm arrangement, as financial
assets , financial liabilities or equity instruments. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities. Where shares are issued, any component that creates a financial liability
of the company is presented as a liability on the balance sheet. The corresponding dividends related to the liability component are
charged as interest expense in the profit and loss account.

Recognition and measurement

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for those financial
assets classified as at fair value through profit and loss, which are initially measured at fair value (which is normally the
transaction price excludig transaction costs), unless the arrangement constitutes a financing transaction, If an arrangement
constitutes a financing transaction, the financial assets of financial liahility is measured at the present value of the future payments
discounted atr a market rate of interest for a similar debt instrument.

3., Revenue

The analysis of the company's revenue for the year from continuing operations is as follows:

31.08.20 31.08.19
£ £
Rendering of services 5,099,012 5,391,042
The analysis of the company's turnover for the year by market is as follows:
31.08.20 31.08.19
£ £
UK 5,099,012 5,391,042
4. Other operating income
The analysis of the company's other operating income for the year is as follows:
31.08.20 31.08.19
£ £
Miscellaneous other operating income 297,072 123,725
5. Interest payable and similar expenses
31.08.20 31.08.19
£ £
Interest expense on other finance liabilities 229,051 .

6. Staff costs

The aggregate payroll costs (including directors' remuneration} were as follows:

Page 15



Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

6 Staff costs (continued)

31.08.20 31.08.19

£ £

Wages and salaries 3,429,007 3,125,760
Social security costs 302,249 304,596
Pension costs, defined contribution scheme 631,483 445 928
4,362,739 3,876,284

The average number of persons employed by the company (including directors) during the year, analysed by category was as

follows:
31.08.20 31.08.19
No. No.
Administration and support 50 50
Other departments 94 Q4
144 144
7. Aunditors’ remuneration
31.08.20 31.08.19
£ £
Audit of the financial statements 20,650 25,205
8. Taxation
Tax charged/(credited) in the income statement
31.08.20 31.08.19
£ £
Deferred taxation
Arising from origination and reversal of timing differences 25,625 (15,880)

The taxable losses available to carry forward to offset against future trading profits are £3.1 million.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

9. Intangible assets

Internally
generated
software
development
Goodwill costs Total
£ £ £
Cost or valuation
At 1 September 2019 1,551,390 14,681 1,566,071
At31 August 2020 1,551,390 14,681 1,566,071
Amortisation
At | September 2019 271,493 8,564 280,057
Amortisation charge 155,139 4,894 160,033
At 31 August 2020 426,032 13,458 440,090
Carrying amount
At31 August 2020 1,124,758 1,223 1,125,981
At31 August 2019 1,279,897 6,117 1,286,014

Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost less any
accumulated amortisation and any accumulated impairment losses.

Website and branding is being amortised evenly over its estimated useful life of three years.

The directors have conducted an impairment review on the intangible fixed assets and while there is some uncertainty regarding
the effects of Covid-19, this cannot still be reliably measured at present so consequently no provision has been made with regards
to impairment losses. This will be reviewed again at the end of the next financial year.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

10. Tangible assets

Land and Plant and Office Motor
buildings machinery equipment vehicles Total
£ £ £ £ £

Cost or valuation
At 1 September 2019 6,488,701 426,578 115,146 12,000 7,042,425
At 31 August 2020 6,488,701 426,578 115,146 12,000 7,042,425
Depreciation
At 1 September 2019 - 93,032 50,369 2,625 146,026
Charge for the year - 52,942 28,780 1,500 83,222
At 31 August 2020 - 145,974 79,149 4,125 229,248
Carrying amount
At 31 August 2020 6,488,701 280,604 35,997 7,875 6,813,177
At31 August 2019 6,488,701 333,546 64,777 9,375 6,896,399

Included within the net book value of land and buildings above is £6,488,701 (2019 - £6,488,701) in respect of freehold land and
buildings.

The frechold property is maintained to a high standard and no depreciation is charged, as in the opinion of the directors any such
sum is immaterial,

National Westminister Bank Plc hold a fixed and floating charge over the land, fixtures & fittings and plant and machinery owned
by the company.

The directors have considered the need to impair tangible fixed assets and are satistied that no provision is necessary,

11. Debtors
31.08.20 31.08.19
Note £ £
Trade debtors 50,932 14,785
Other debtors 170,293 -
Student fee debtors 218,280 156,169
Ipswich High School Charitable Foundation - 7,891
CT61 tax owed from bondholders - 80,477
JH Global Partners Ltd 19,368 -
Prepayments 147,656 244,128
Deferred tax assets 3 - 25,625
606,529 529,075
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

12. Cash and cash equivalents

31.08.20 31.08.19
£ £
Cash at bank 355,388 700,779
13. Creditors
31.08.20 31.08.1%
Note £ £
Due within one year
Loans and borrowings 17 10,200,000 10,260,000
Trade creditors 201,958 162,260
Amounts due to related parties 19 490,000 -
Social security and other taxes 89,495 91,930
Outstanding defined contribution pension costs 82,693 -
Student deposit account 594,970 422,103
Interest accrued on bonds and preference shares 172,274 356,107
Charity collections 3,376 6,598
CT61 payable to HMRC - 80,477
Accruals 274,687 274,271
Deferred income 660,956 441,340
12,770,409 12,095,086
14, Provisions for liabilities
Total
£
At | September 2019 12,659
At 31 August 2020 12,659

15, Pension and other schemes
Defined contribution pension scheme
The company operates a defined contribution pension scheme. The pension cost charge for the year represents contributions

payable by the company to the scheme and amounted to £631,483 (2019 - £445,928).
Contributions totalling £82,693 (2019 - £Nil) were payable to the scheme at the end of the year and are included in creditors.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

16. Share capital

Allotted, called up and fully paid shares

31.08.20 31.08.19
No. £ No. i
Ordinary shares of £0.01 each 180,000,000 1,800,000 100,000,000 1,000,000
17. Loans and borrewings

31.08.20 31.08.19
£ £

Current loans and borrowings
Redeemable preference shares - 800,000
Other borrowings 10,200,000 9,460,000
10,200,000 10,260,000

18, Obligations under leases and hire purchase contracts

Operating leases

The total of future minimum lease payments is as follows:

31.08.20 31.08.19

£ £

Not later than one year 6,073 -
Later than one year and not later than five years 7,221 -
13,294 -

The amount of non-cancellable operating lease payments recognised as an expense during the year was £14,714 (2019 - £14,714).

19. Related party transactions

Summary of transactions with all associates

Bedstone Educational Ltd
During the year, the company was granted a £6 million loan facility from Bedstone Educational Ltd, a company under comimon

control.
At the balance sheet date, the company owed £5,700,000 (2019: £240,000) to Bedstone Educational Ltd. Interest is accrued at 5%

and the loan is repayable on demand.
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Ipswich Education Limited

Notes to the Financial Statements for the Year Ended 31 August 2020 (continued)

20. Relationship between entity and parents

The parent of the largest group in which these financial statements are consolidated is Ipswich International Education Group
Limited, incorporated in Cayman Islands.

The address of Ipswich International Education Group Limited is:
PO Box 31119 Grand Pavilion

Hibiscus Way

802 West Bay Road

Grand Cayman

KY-1205

The ultimate controlling party of Ipswich International Education Group Limited is Ms Xuyan Lin.

21. Impact of Covid-19

The COVID-19 pandemic has developed rapidly in the year, with a significant number of cases. Measures taken by government to
contain the virus have had some impact on the schools trading activity, especially on the intake of new foreign students. The exact
quantum of loss in income cannot be ascertained.
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