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CAF ROLLING STODK UK LIMITED

- STRATEGIC REPORT . :
[FOR THE PERIOD ENDED M DECEMBER 2020

i

Introductlon
The Drrectors present their strategrc report for the period ended 31 Deoember 2020.

‘Review -of the buslness

CAF SA is a muttinational group with over: 100 years experience offering’ mtegrated transport systems at the -
forefront of technology that provide high value-added sustainable mobility. )

A leader in the railway industry, it offers its customers one of the widest and. most flexible product ranges in the
market (both in terms of complete integrated transport systems and parts thereof) for example, rolling stock,
components, infrastructure, workshops, signalling and services (maintenance, refurbishment and financial). Within

" the rolling stock segment, Wthh represents its most traditional business, CAF offers a wide range of products that
includes, among others, hrgh-speed and very hrgh-speed trains, regronal and oommuter trains (dresel and electnc)
metros, trams, LRVs and locomotives.

‘The principal actrwty of the Company is the operatlon of a manufactunng plant for the assembly of rollmg stock,
including the oommrssromng and testing of CAF Rolling Stock. The Company was incorporated on, 6 July 2017

. The busnness has seen significant growth in the penod with tumover of £67 137 528 (2019: £58,635,633) which -
represents a 14% i increase, increasing manufactunng capaclty in the plant and malntarmng average headcount to -

':204

As we move mto the next reporting penod we do so wrth a strong order book of £231m We now have secured,
contracts into 2023 whlch wrll be delivered from the Newport plant S

During the year the business secured a funding grant from the Welsh Government of £2. 7m with commitment for
providing employment opportunities for the future. This was received in the first half of the year 2020. Potential
further funding could be claimed by March 2022 for a further £823k dependmg on mvestment in ﬁxed assets and
permanent headcount. )

On 12 March, the World Health Orgamsahon declared the outbreak of ooronavrrus (COVID-1 9)a pandemrc which

the business as every other has had to respord t6. The assembly plant reacted with a short temm closure of the

manufacturing unit whilst government advice was followed and appropriate measures were put in place to adhere

to social distancing guidance and to a provude a safe workmg environment for employees. This resulted in only a.
short penod of olosure and at the date of signing the financial statements all operatlons have resurned.

‘ Prlnclpal risks and uncertainties - : ‘ : ' L

~ The Company is exposed to only minimal risk thls relates predommantly to financial nsk factors. These arise from
. fluctuations i in the markets and include:

- . Interestrate risk; risk of fluctuations in mterest rates that might gtve rise to changes ln the

- Company’s profit or loss and the value of its assets’and liabilities..
" - Foreign currency risk; risk arising from fluctuations in exchange rates that have an effect on future .
transactions and the valuation of assets and liabilities denominated in foreign currency.
" - . Commodity price risk; risk arising from changes in pnoes and market vanables relatmg to oommodrtres
requrred in the busmesses supply chain. .

The Company is aware that the uncertainty surrounding Brexit could potentlally impact our customers, suppliers
and funders. The trade deal achieved in Dec 2020 applies an agreement for free, fair, sustainable trade with zero
tariffs. This has relieved the immediate ﬁnanc:al pressure the company would have faoed in duty charges for about
. 80% of materials |mported from EU. T )
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CAF ROLLING STOCK UK LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2020 ,

The pandemlc and coronavirus (COVID 19) remains a risk wh|ch the busmess oontmues to momtor for future
.impact on productivity.
- The largest threats to our business appear to have passed but we can envisage that a next big wave of the virus
could lead to the possrbllrty of staff or matenal shortages further future lockdowns may restrict our abllrty to
manufacture products in our ptant L.

Potentlal impacts include unavallablllty .of staff due to self-isolation, sickness or further Iockdowns both for
ourselves and our manufactunng mpacrty and for our suppllers which could tmpact on availability of materials.

In terms of mrttgatlon we are working closely with supplrers to momtor provision of matenats and temporary smfﬁng '

should the need arise. The business is strictly following local govemment and public health guidelines including -
adopting social distancing measures at all- sites. The’ business has performed a stress test on the. business to
confirm that it wn continue to operate as a going concem. .

- Key performance lndleators

The key financial performance mdnwtor is the order book, worth £231m. Backlog represents the volume of firm
orders that will be recognised in the future as tumover. Tumover and net profit before.tax are also considered to
be key financial performance indicators for the business and current performance can be found in detail in the
profit and loss statement on page 9. The business also measures staff retention and staff turnover as non ﬁnancral
: performanoe indicators. . .

Section 172 Statement - - . S . |

. During 2020, the board of directors consider that they have, individually and collectively, aoted in a way they
: consider, in good faith, would be most hkely to promote the success of the company for the beneﬁt of its
shareholders. 4

In oompllance with the Compames Act 2006 the board. 'of directors are required to act in accordance with a set of
general duties. During 2020, the board of directors consider that they have, individually and collectively, acted in"
a way they consider, in good faith, would be most likely to promote the success of the company for the benefit of
its shareholders, having regard to a number of broader matters including the likely oonsequence of decisions for
_the long term and the company's wider relationships. In doing so, the Board has had regard to the matters '
. contained i in section 172(1) (a)-(f) of the Companies Act 2006.

Thus statement focuses on matters ‘material to the Company S ultlmate sharehotders matters for the group and
company are therefore identical. The group’s key resources and relationships are detailed in the group’'s
- business model in the group's annual report. The board recognises the importance of building and maintaining
relationships with its key stakeholders, and considering the external impact of the group’s operations, to achieve
long term success. The board’s understanding of the interests of the group’s stakeholders is informed
by the board’s programme of stakeholder engagement Further details can be found in the oorporate governance
statement in the group s annual report

Matters that have lmpacted key decrsrons and strategles dunng the year ended 31 Decernber 2020 are set out -
' below.. , o e

Business _ehallenges

e COVID-19 pandemic has influenced the staff availability and altered factory production capacity. To
. mitigate the circumstances the company has increased suboontractors level -and monitors pennanent/
Atemporary headcount ratio regularly . .
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CAF ROLLING STOCK UK LIMITED

STRATEGIC REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2020

e Fostering a.positive envrmnmental protection, safety, and secunty cuilture across the premnsses and the
. suppliers the company engages with. -
o Brexit preparation to ensure smooth. transition and no delays in supply cham dellvenes AII relevant
suppliers have been engaged in the process.
Project Management alignment and-structure
- People strategy development to lmplement hlgh level of leadership and its oonsrstency
Communication strategy development to remove the bottleneck in various processes
Depot structure and alignment
Implementation of the plan to reduoe produchon hours on current projects by 14%

Capnal allocatlon and drvidend policy

'Capntal allocation and dlv:dend policy did not change during the year and dldn't |mpact key dectsuons and
strategles No d:vudends were paid during the repomng year or declared post period.

Culture

The baard is committed to a culture of openness and integrity by maintaining high standards of business

conduct. We carefully consider how our business operations impact our local commtinities and the environment;

- details of our activities are contained within the corporate responsibility section in the group's annual report. We -
are oonﬁdent thatas a group and through our people we are fostering the right culture to make a positive impact.

Further information on how the CAF Rolllng Stack UK board have engaged with stakeholders can be found i in the
Group s.172(1) Statement, which can be found on CAF SA website https: [[www caf. net[en[accromstas—
inversores/informacion-economicofi nancuera mformacron-audrtona-cuentas- i

memioria. ghg’ogt-ZOlQ#@stan

- This refsfiwgs approved by the board and signed on its behalf.
<~ . ) ,
J Villar :

Director

Date:  Mar29,2021
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CAF ROLLING STOCK UK LIMITED

" DIRECTORS’ REPORT - _ :
© FOR THE PERIOD ENDED 31 DECEMBER 2020

The Directors present thelr report and the financial statements for the penod ended 3t December 2020. The
company was incorporated on 6 July 2017. - i

Pnnclpal actlvuty

The pnnclpal actnvny of the. Company is the operatlon ofa manufacturmg plant for the assembly of rolllng stock,
mcludlng the commissioning and testmg of CAF RO“II’\Q Stock '

Review of business

The busmess has seen srgmﬁwnt growth in the penod with tumover of £67,137,528 (2019: £58,635 633) whlch‘
represents a 14% increase. lncreasmg manufacturing capac;ty inthe plant and maintaining average headcount to
204. , .

The directors and senior managers recognls'e to the need to foster the company’s business- rela'tlho'nshlps with
- suppliers, end clients and others who support the business to ensure the business has-a robust supply chain and
meet customers’ requtrements on quallty and timely dellvery :

As we move into the next reportmg period we' do so with a strong order book of £231m We now have secured )
conlracts into 2023 whrch will be dehvered from the Newport plant.

Results and dwldends _ L A
The financial results for the penod ended 31 December 2020 are set out on page 9. The loss for the penod after
l.axatlon amounted to £287 788 (2019 - proﬁt of £834 ,493). .

There were no dividends dunng the penod and no dwrdends have been declared post penod end.
Directors
The. birectors, who sewed throughout‘the period except as noted, were as follows: -

J Viliar Elorza
J Esnaola Altuna
F Ferandez Lopetegui

éoing conoern assessment

The accounts have been prepared ona going concern basis.

The business meets its day to day workmg capital’ requmements through -cash genetatuon and group support
-, through cash pooling. As a result of the market uncertainty due to the ongoing COVID-19 coronavirus pandemic, .
'the business has performed a detailed stress test to confirm that the business will be ableto operate for at least
‘the followmg 12 months. This involves assessing the. headroom agamst available cash balances ina stressed .
scenario, the assumptions used for this test were as follows:

Full shutdown of all production facilities for 3 months;

A moratorium on uncommitted, non-essential capital expenduture

Firm commitment to £0.6m in 2021 to enable the production growth to meet the order book demands

Withdrawal of all non essential expenditure; .

Government support for employees furloughed as a result of shutdown
. Government support for delayed HMRC payments
_ Availability of credit facilities from. the Group.,

The reSults of the test_oonﬁrrned thatthe Groupwill be able to continue to Operate within its available credit facilities

- Page 4



CAF Rou.me s*ro_cx UKLIMITED

‘DIRECTORS’ REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2020

- for at least 12 months from the' date of this report This is management’s best estrmate as of the date of this report
_ which may be subject to change rf the pandemrc situation evolves. .

- Asatthe date of this report the drrectors havea reasonable expectatron that the Company has adequate resources
to continue in business for the foreseeable future.. Thus, they continue to adopt the going concern basis of
aooountmg in prepanng the annual financial statements .

Directors lndernnltles .

'There is no Director's ind'emnity insurance in'plaoe.

Streamllned Energy and Carbon repomng (SECR)

‘The companies (Director's report) and Limited Liability Partnershrps (Energy and.Carbon report) Regulatrons 2018
(2018 regulations or SECR requirements) implement the govemment’s policy on Streamlined Energy and Carbon
Reporting. The regulation came into effect on 1 Apnl 2019 and the Company rs requrred to report the emissions

and energy oonsumptron for the year 2020

The methodology is set out in the table below and follows the. GHG Reportmg Protocol and uses the 2020
Govemment emission conversion factors for- greenhouse gas company reporting.

The company has chosen tonnes of gross CO2e per total £m sales revenue as the reported SECR mtensrty ratio.
This will serve as a consistent comparatrve for reportmg purposed gorng forward. '

‘ Soope : -Energy.Souroe and o : ‘ - .
(GHG) | - Methodology Consumption Total Gross Emissions (tCO2e)
Gas - total KWh used for the . .| 1.7400,70 kwh x 0.18387 (2020
1 ) year taken from gas bills for 1740070 KWh fuels, natural gas conversion factor
: each site (Newport and : ; gross CV to Kg CO2e) = 319,947
MID) - : ‘ , kgCO2e = 319.95tCO2% -
Diesel (100% mineral . 1 102,191 ttrs x.2.68787 (2020 fuels,
1 diesel) purchased for the 102191 litres . Diesel.(100% mineral diesel) -
: track and factory testing ~ |- B | conversion factor litres) = 274,676
during the year i kgCOz2e = 274,68 tCO2e
Electrrcny - total kWh used ' 1 1,222,477 kWh x 0.23314 (2020 UK
for the year, taken from the PRy Electricity conversion factor to .
2| electricity bills for each site | 1222478.9KWh | ;cr26) = 285,008 kgCOZe = 285
- (Newportand MID) . . S : tCOZe
A | Water supply - t0t3| tonnes N olr?\?ezrs)(r::?aggrz r(:\;?l’ial;r? rlt'rs: ‘t)g Ilz'g |
3 | forthe yeartaken from ' | 1.592 megaltrs CO2e) = 547.6 kgCO2e = 0 5
- water billin Newport - | - . tCO2e
waste disposal - total. e .
tonnes, data collected from |- “ 1 - 238.4 x21.317 (2020 waste
waste disposal company : disposal closed-loop, wood; scrap
3 -used in'Newport premisses | =~ 2384t metal; paper and board: board
: | duringthe yearforrecycled | -~ . = . conversion factor to kg CO2e) =
wood, scrap metal and : - | 5,082 kgCO2e =5tCO2e
paper & board R :
- Total - L ‘ _885.1 tCO2e
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CAF ROLLING ercx UK LIMITED

DIRECTORS’ REPORT :
FOR. THE PERIOD ENDED 31 DECENIBER 2020

’ ' Intensity ratio: gross tCOZe } :
- per £1 m revenue T - : ‘ 13.14
During the year, somé steps were taken to lower energy consumption:
e Saving 1 tCO2 by switching to local supplier to handle the hazardous waste.

¢ Saving 208kg CO2by i mcreasmg the cardboard waste densnty per skip and asa result reducrng the number
of cardboard trip oollectrons inthe year

Disclosure ef tnformat'ion to auditors

Each of the persons who |s a Dlrector at the date of approva| of this report eonﬁrms that

« ° sofar as the Director is aware, there is no relevant audit |nformat|on of whlch the Company‘s audrtor is
_ unaware, and '

< the Director has taken all the steps that ought to have been taken asa Dlrector in: order to be aware of any
. relevant audit information and to establish that the- Company's auditor is aware of that information. -

. We are aware that the lmplementatlon of Brexit trade deal could potentially impact our customers,

- suppliers and funders. We are reviewing and momtonng the rmpact of this on an ongomg basis

. Thls conﬁrmatton is gtven and should be mterpreted in accordance with the provisions of s418 of the Companies
Act 2006. - g ,

This r as approved by the board and signed on its behalf. -

Director

Date:’  Mar29,2021 -
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CAF ROLLING STOCK UK LIMITED

- DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2020

The Dlrectors are responsrbte for prepanng the Annual Report and the ﬁnancral statements in. aooordanoe with -
apphcable faw and regulatxons . .

Company law requires the Dlrectors to prepare ﬁnancral statements for each ﬁnancral year. Under that Iaw the
Directors are required to prepare the group.financial -statements in accordance with Intemational Financial
Reporting Standards (IFRS) as adopted by the European Union and Article 4 of the IAS Regulation and have also
chosen to prepare the Company financial statements in accordance with Financial Reporting Standard 101
"Reduced Disclosure Framework. Under company law the Directors must not approve the financial statements -
unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the profit
orloss of the Company for that period. .

in prepanng the Company ﬁnanc:al statements the Drrectors are requrred to:

. select surtable acoountmg polrcres and then apply them consrstentty
. -make ]udgments and accounting estimates that are reasonable and prudent

- .. state whether Financial Reporting Standard 101 Reduced Disclosure Framework has been followed,
- subject to any material départures disclosed and explained in the financial statements; and .

« - prepare the financial statements on the gomg concem basrs unless itis mappropnate to presume that the
Company will continue in busmess .

The Directors are responsrble for keeping adequate awountmg records that are sufﬁcrent to show and explaln the
Company’s transactions and disclose with reasonable accuracy at any time the ﬁnancral position of the Company
and enable them to ‘ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for tak!ng reasonable steps for the prevention
and detection of fraud and other irregularities. .

'lhe Directors are responsrble for the maintenance and mtegnty of the oorporate and financial information rncluded
on the Company's website. Legislation in the United Kingdom governing the preparatron and dissemination of
ﬁnancral statements may ¢ drffer from legislation in other junsdlctron
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CAF ROLLING STOCK UK LIMITED

INDEPENDENT AUDITORS‘ REPORT TO THE MEMBERS OF CAF ROLLING STOCK UK LIMITED
FOR THE PERIOD ENDED 31 DECEMBER 2020

Oplnion

We have audlted the financial statements of CAF Rolling Stock UK lerted (the company ') for the year erided 31 December.
2020 which comprise the Profit and Loss Account, the Balance Shest, the Statement of Changes in Equity and notes to the
financial statements, including-a summary of significant accounting policies. The financial reporting framework that has been "
applied in their preparation is applicable law- and United Kingdom Accounting Standards, including FRS 101 “Reduced
) Dlsclosure Framework” (United Kingdom Generally Accepted Accounting Practree) : .

: In our opinion, the ﬁnancral statements .
e give atrie and falr view of the state of the, oompany’s affairs as at 31 Deceémber 2020 and of its loss for the year then
ended;
«  have been properly prepared in accordance with Unrted ngdom Generally Accepted Aooountmg Practnoe, and
e have been prepared in aeeordanoe wrth the requirements of the Compames Act 2006.

. Basis for oplnion

We eonducted our audit in accordance with Intemational Standards on Audmng (UK) (ISAs (UK)) and applccable law. Our-
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements section of our report. We are independent of the company in accordance. with the.ethical requirements that are
relevant to qur audit of the financial statements in the UK, including the FRC's Ethical.Standard, and we have fulfilled our other-
ethical responsrbllmes in accordance with these requirements. We believe that the audit evrdenoe we have obtained is sufﬁcrent
‘and appropnate to provide a basis for our oprmon

'Concluslons relating to going coneem

In auditing the ﬁnancral statements, we have concluded that the dmector’s use of the gomg concem bas:s of aeeountmg in the
preparation of the financial statements is ‘appropriate. Our audit procedures to avaluate the directors’ asséssment of the
company's ability to continue to adopt the going concem basis of accounting included but were not limited to:
e Undertaking an initial assessment at the planning stage of the audit to ldentrfy events or condltrons that may cast
" significant doubt on the company’s ability to continue as a going concern;
Obtalnlng an understanding of the relevant controls relating to the directors’ going concern assessment
Evaluating the directors’ method to assess the company's ability to continue as a going concem;
Reviewing the directors’ going concem assessment, which moorporated severe but plausibte scenarios;
. Evaluating the key assumptions used and judgements apphed by the directors in fomnng their conclusions on going
. concem; and
. Revnewmg the appropriateness of the directors’ drsclosures in the financial statements

Based on the work we have performed we have not identified any matenal uncertamtres relating to events or condmons that, »
individually or collectively, may cast significant doubt on the company's ability to continue as a going eoncem for a period of at -
least twelve months from when the ﬁnencial statements are authorised forissue.

'Our responsibilities and the responsnbrlmes of the dlrectors with respect to going concem are described in the relevant sections
of this report . .

‘Other information

* “Thé other information comprises the information included in the annual report, other than the financial statements and our
. auditor’s report thereon. The directors are respansible for the other information contained within the annual report.. Our opinion

on the financial statements does_not cover the other information and, exoept to the extent otherwise exphciﬂy stated inour,
report, we do not express any form of assurance conclusron thereon.. : :

* in connection with our audit of the financial statement_s, our responsibility is to read the other information and, in déing so,
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CAF nor.une STOCK UK LIMITED

INDEPENDENT AUDlT ORS' REPORT TO THE MEMBERS OF CAF ROLLING STOCK UK I.IMITED
: FOR THE PERIOD ENDED 31 DECEMBER 2020

-consider whether the other information is materially inconsistent with the ﬁnancial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify'such material inconsistencies or apparent -
material mrsstatements we are required to determine whether there is a material misstatement in the financial statements ora
material mrsstatement of the other information. if,. based on the work we have performed we conclude that there is a material-
misstatement of this other information, we are requrred to report that fact. . .

" We have, nothmg to report in this regard

' A Opinlons on other matters prescribed by the COmpanles Act 2006

" Inour oplmon based on the work undertaken in the course of the audrt

e the information given in the Strategic Report and the Directors’ Report for the ﬁnanolal year for which the ﬁnancral
statements are prepared is consistent with the financial statements; and _
.- the Strategrc Report and the Directors’ Report have been prapared in aooordanoe wrth applrcable Iegal raqurrements

Matters on which we are required to report by exoeptlon

In llght of the knowledge and understandlng of the company and its’ envrronment obtained i in the course of the audit, we have ‘
not identified material misstatements in the Strategic Report or the Directors’ "Report. . )

. We have nothing to report in respect of the following matters in relatlon to whlch the Compames Act 2006 requires us to report
to you if, in our opinion:
e adequate accounting records have not been kept, or retums adequate for our audit have not been reoerved from.
_ branches not visited by us; or
e the financial statements are not in agreement with the aooountlng records and retums; or
.. e certain disclosures of directors’ remuneration specified by law are not made; or
e wehave not received all the informanon and explanatlons we require for our audlt.

Respbnsibllrties of Dlrvectors

As explained more fully in the Directors’ Rasponsibllmes Statement set out on page 5, the d:rectors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, ard for such intemal control
as the directors determine is necessary to enable the ‘preparation of financial statements that are free from material
: mrsstatement whether due to fraud or error.
In prepanng the financial statements, the directors are responsrble for assessing the company’s abnlrty to continue as a going
concem, dnsclosmg, as applicable, matters related to going concern and using the going concem basis of acoountmg unless
"the drrectors elther intend to llquldate the oompany or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsnbilmes for the audrt of the fi nancial statements

. Our objechves are to obtain reasonable assurance about whether the financial statements as a whole are free’ from matenial
misstatement; whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high ievel of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatéments can arise from fraud or emror and are considered material if, individually or
in the aggregate, they could reasonabiy be expected to mﬂuenoe the economic decisions of users taken on the basis of the
‘financial statements. . : : '

' Irregulantres, including fraud, are instances of- non-compllanoe with laws and regulatlons We desrgn prooedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregutarities, including fraud. Based on our .
understanding of the [company).and its industry, we identified that the principal risks of non-compliance with laws and
regulahons related to the UK tax legistation, pensions legislation, employmént regulation and health and safety regulation, anti-
bribery, oonuptron and fraud money {aundering, non-oomplnance with unplemematlon of government support schemes relatlng
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CAF ROLLING STOCK UK LIMITED

' INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CAF ROLLING STOCK UK LIMTTED
- FOR THE PERIOD ENDED 31 DECEMBER 2020 '

“to COVI‘D-19 and we considered the extent to which non-compliance mlght havé a material effect on the financial statements.
" We also considered those laws and regulatlons that have a direct lmpact onthe preparatron ofthe financial statements such
as the Compames Act 2006.

We evaluated the drrectors and management's incentives and opportunities for- fraudulent manipulation of the financial’
statements (including the risk of override of controls) and determined that the principal risks were related to posting manual
“journal entries to manipulate ﬁnanoral performance, management bias through judgements ‘and assumptions in significant .
_ accounting estimates, in pamcular in relation to revenue leoogmhon on long term contracts, loss reserves, and srgnrﬁcant one-
_ off or unusual transactlons .

Our audit procedures were desrgned to respond to those rdentrﬁed risks, moludmg non-oompllanoe with laws and regulations
(lrregulamies) and fraud that are material to the financial statements. Qur audit procedures included but were not limited to:
o Discussing with the drrectors and management their policies and procedures regardmg oomplranoe with laws and
. regulations; 4
¢ Communicating identified laws and regulations thmughout our engagement team and remaining alert to any mdrcatrons
- - of non-compliance throughout our audrt‘ and .
. Consrdenng the nsk of acts by the company which were oontrary to applrwble laws and regulations, rncludlng fraud

. Our audit procedures in relation to fraud included but were not limited to: ; .
« Making enqulnes of the directors and management on whelher they had knowledge of any actual suspected or alleged
fraud;

¢ Gaining an understandmg of the internal controls establrshed to mitigate risks related to fraud

« Discussing amongst the engagement team ‘the risks of fraud; and'

'« Addressing the risks of fraud through management override of controls by performrng journal entry testing.
. There are inhérent limitations in the audit procedures desonbed above and the pnmary responsrbrlrty for the prevention and

“detection of |rregulannes including fraud rests with management As with any audit, there remained a risk of non-détection of
iregularities, as.these may involve collusion, forgery, intentional omissions, misrepresentations or the overmide of intermal
controls. A further desciption of our responsrbllmes for the audit of the financial statements is located on the Financial Reportmg .
Council's website at www frc.org uk/audntogresmnsubllmes Thrs description fom\s part of our auditor’s report. . '

Use of the audrt report

Thls report is made solely to the company’s.members as a body in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required to A
state to them in an auditor’s report and for no. other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility‘to anyone other than the company ;nd the oompany's fmembers as a body for our audit work, for this report, or
for the opinions'we have formed.
A . .
Alistair Wesson (Mar 23, 2021 10:20 GMT+1}

Alistair Wesson

(Senior Statutory Auditor)
for and on behalf of Mazars LLP .
Chartered Accountants and Statutory Auditor

Park View House

58 The Ropewalk

- Nottingham .
-NG150W

Date:  Mar29; 2021
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" CAF ROLLING STOCK UK LIMITED

PROFIT AND LOSS ACCOUNT ,
FOR THE PERIOD ENDED 31 DECEMBER 2020

’ Tu;now)ér e |
Cost of sales
" Gross profit |
Administrjatilve expenses
. Operating (loss) / profit -
._Interesxt\payable and expenses
(Loss) I profit" before tax
~ Taxon broﬁt/ (loss)

(Loss) / profit for the period

' Other'oomprehe;nsive income-for the year

Total comprqhe'nsive {loss) / income for the year

31

Note - 3

: December December -

2020 2019

£ £

e 67,376,645__ 58,635,633 -

(63826,136) . (54,790,843)

T3550500 3844790
(3.840,739) (2,539,830) ;

(290,230) " - 1,304,960

9 41989 (162,052)
~(248,241) 742908

T10 - (39547) ' (308,415)

(267.788) 834,493

(287,788 834,493

There were no recognised gains and losses for the year ended on 31 December 2020 other than those included in the

profit and loss account.- .

Al results are derived from continuing operations.

-The notes on pages 15 to 32 form part of these financial statements.
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" CAF ROLLING STOCK UK LIMITED
REGISTERED NUMBER: 10854234

“BALANCE SHEET"
FOR THE PERIOD ENDED 31 DECEMBER 2020

! . Nete: T 2020 . . . 2019

N £ £
. Fixé;'l assets ' 4 . ‘ _
Tangible assets . ' 1 ‘ o s213211 ' 31,393,248

Current assets ‘ . _ | |

Socks < . S 2 “5.796.7'29 . 1g0744

Debtors: amounts fallung due after oné - 3 - o - 10,037
_ )I’)ee%rtors amounts falhng due within one 13 19,627,783 L 18,004,711

ggh atbankandinhand - 14 41465 G 251845 -

Credito_rs: amou_nts' faljing due within 15  (19,590,333) o ( 1 8,166,102)

one year 4 _ ‘ S . -

Net current assefs . : I L " 5875644 . | 1,907,934

Total assets less cumrent iabilites .~~~ 36088915 - “\a0Tie

Creditors: amounts falllng due after 16 | _ A (3.433,555) 4 1 ‘(35'8,034) _

one year - . ' ’ _ .

Total assets‘ o , . _ s g 82,655,360 T © 32,043,148
~ Capital and reserves | A

Called upshare capital 18 © 33000000 . 33,000,000

Profitand fossacoount - -~ C (u4640) | (56:852).

3,2'..655.360 I 42,043,148

v

The financial statements were approved and apthorise& for issue by the board and were signed on its behalf by: '

J Villar Elorza
‘Director

" Date: - i
: ‘Mar 29, 2021

The notes on pages 15 to 32 form part of thése financial statements.
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' CAF.ROLLING STOCK UK LIMITED

STATEMENT OF CHANGES IN EQUITY. ..

FOR THE PERIOD ENDED 31 DECEMBER 2020

At January 2020

. c'o‘mbrehansive Im:bmo for the year
-Loss for the year ‘

Total comprehensive ing:dme I (loss) for the year

At 31 December 2020

" Description of reserves

. Profit and loss abéount

Called up

- The proﬁt and loss account represents cumulative pioﬁts and losses of the Company.

The notes 6n pages 15 to 32 form part of these financial statémenté. '

Pfoﬁt and loss . .

share capital ' account Total equity
3 Y
33,000,000 (56,852) . 32,943,148

- (287.788) (287,768)

© 33,000,000 (344,640) - (344,640)
33,000,000 (344,640) 32,655,360
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~ CAF ROLLING STOCK UK LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 DECEMBER 2019

4

At1 January 2019

‘ Coniprehensi\ie income for the year
. Profit for the year '

Total corhhrehehs}ve- income / (loss) for the year
" At 31 December 2019

Description of reserves

. Pr&ﬁt and loss account

‘Calledup ~ Profitand loss -

share capital account . Total equity

g £ e
733,000,000 '~ (891,345) - 32,108,655
0 834,493 - 834,493
33,000,000 (56,852) (56,852)

33,000,000 . (56,852) 32,043,148

The bfoﬁt and loss accbunt represents cumulative proﬁté and losses of the Company. '

. The notes on-pages 15 to 32 form part of these ﬁnancial statements.
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CAF ROLLING STOCK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020 -

1. General information -

CAF Rolling Stock UK Limited was incorporated on 6 July 2017 and presents its financial statements for the year

- ended 31 December 2019. The Company is a private company, limited by shares and is registered in England
and Wales. The Company’'s reglstered number is 10854234 and: its reglstered office address is Coventry
Technooentre Puma Way, Coventry, CV1 2TT.

The principal actlvrty of the Company is thatof a manufactunng plant for the assembly of Rollmg Stock mcludlng
the commissioning and testlng of CAF Rolling Stock. .

The financial statements' have been presented in Pound Stemng as this is currency of the pnmary economlc
environment in which the company operates and is rounded to the nearest pound

A summary of the Company S aooountmg pollcles which have been oonsrstently applled are set out below

- 2. Accounting pollcies_ 3

2.1 Basis of preparation of flnanclal statements.

.. The financial statements have been prepared under the historical cast convention within these ‘accounting
. pohcres and in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure Framework' as
. permrtted under sectton 390 (3) of the Companies Act 2006. -

The preparation of financial statements in compllanoe with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying- the Company's
acoountmg policies (see note 3) . :

22 Fmancral reporting standard 101 - redueed disclosure exemptlons

The company has taken advantage of the followrng disclosure exemptrons under FRS 101

the requirements of IFRS 7 Fmancl_al Instruments: Disclosures

the requirements of paragraphs 91-99 6f IFRS 13 Fair Value Measurement
the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information i in respectof: :
- ' paragraph 79(a)(iv) of IAS 1;
- paragraph 73(e) of IAS 16 Property, Plant and Equrpment
the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A 4OB 4OC 4OD 111 and

. 134-136 of IAS 1 Presentatron of Financial Statements

Aw

the requirements of IAS 7 Statement of Cash Flows -

- the requlrements of paragraphs 30 and 31 of IAS 8 Accounting Pollcres. .Changes in Acoountlng

Estimates and-Errors
the requlrements of paragraph 17 and 18A of IAS 24 Related Party Disclosures
the requlrements in IAS 24 Related Party Disclosures to dlsolose related party transactions entéred .-

"into between two or more members of a group, provided that any sub3|d|ary which is a party to the

transaction is wholly owned by such a member
the requirements of paragraphs 130(f)(n) 130(f)(m) 134(d)-134(f) and 135(c)-135(e) of IAS. 36

Impalrment of Assets

Where relevant the equivalent dlsclosures ‘have. been given in ‘the Group acoounts of Construcciones y
Auxiliar de Fenowmles S.A. (CAF SA). The Group accounts of CAF SA are avallable to the public and can
be obtained as setoutin the controlling party note
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CAF ROLLING STOCK UK LIMITED

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

2. Accountlng polrcles (contlnued)

2. 3 Gomg concern

The business meets its day to day working capital requirements through cash generation and group

- support through cash pooling. As a result of the market uncertainty due to the ongoing COVID-19 3

coronavirus pandemic, the business has performed a detailed stress test to confirm that the business

_will be able to operate for at least the following 12 months. This involves assessing the headroom

against available &sh balances in a stressed scenario, the assumptions used- for this test were as
follows: t

e+ Full shutdown of all productlon facilities for 3 months

» A moratorium on uncommitted, non-essential capital expenditure;
« - Firm commrtment to £0.6mi in 2021 to enable the productton growth to meet the order book
"demands
_ Withdrawal of ail non essential expendlture, ’
- Government support for employees furloughed as a result of shutdown
Government support for delayed HMRC payments
- Avarlabrlrty of credit facilities from the Group

The resutts of the test conﬁrmed that the Group will- be able to contmue to operate within its avarlable credit -
facilities for at least 12 months from the date of this report. This is management's best estimate as of the.
date of this report which may be subject to change if the pandemrc situation evoives. -

" As at the date of thls report the directors have a reasonable expectatron that the Company has adequate

24

resources to continue in business for the foreseeable future. Thus, they continue to adopt the going concern

basrs of accountmg in preparing the annual financial statements

lmpact of new lntemational reporting sundards, amendments and lnterpretations

IFRS 16 Leases

_IFRS 16 was published in early 2016 by the IASB with an apphcat:on date of 1 January 2019 The impact

on the Company is the increase in property, plant and equipment of £200,077 (2019: £492,194) and the -

_ financial debt of £206,337 (2019: £253,926) malnly linked to property leases.

25

Foreign currency translation

Functional and presentation currency

The Company's functional and presentatienal currency is GBP. '
Transactions and balances |

Foreign currency transactions are translated into the functronal currency using the spot exchange rates at
the dates of the transactions. .

At each period end foreign currency monetary items are translated using the closing rate. Nonmonetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and

“non-monetary items measured at falr value.are measured. using the exchange rate when fair value was -

determined.

Forergn exchange gains and losses resulting from the settlement of transactions and from the translatlon at
period-end exchange rates. of monetary assets and liabilities denominated in foreign currencies are .

recognised in the profit and loss account except when deferred in other comprehensnve income as quahfyrng
msh flow hedges. .
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CAF ROLLING STOCK UK LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020 - -

A 2. Accounting policies (continued)

2.5 Foreign currency transtation (continued)

Fei’érgn exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the profit and loss account within finance income or costs”. All other foreign exchange garns and losses

are presented in the proﬁt and loss account within ‘other- operatrng income'.

2.6

Revenue recognmon

Revenue is reeogmsed to the extent that |t is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. Revenue is measured as the farr value of the consideration

' . received, exetudrng discaunts, or other sales taxes or duty.

Revenue on manufar:tunng / eommrssronmg contracts and long term service agreements is recognised on‘
the percentage of completion method; the stage of completion is assessed as the cost incurred to date as -
a percentage of the total budgeted cost. The excess of revenue measured at percentage of completion over

- the revenue recognised in prior periods is the revenue for the period. Cost of sales on construction contracts '

and Iong-term service agreements is computed on the same basis. Refer to Turnover Note 4 (page 21) for
disclosure of revenue. .

2.7 Government gr'ants

" - Govemment grant's received on capital expenditure are initiafly recognised within deferred income on the
- Company’s balance sheet and are subsequently recognrsed in proﬁt or loss on a systematrc basis over the .

26

useful life of the related capital expenditure. .

Grants for revenue expendrture are presented as part of the proﬁt or Ioss The revenue is recognrsed once
the payback penod has exprred g - . . . .

Fmanee costs

. Finance costs are charged to the profit and !oss acoount over the term of the debt using the effectrve interest

29

method so that the amourit charged is at a constant rate on the carrying amount. Issue costs are initially
recognised as a reduction in the proceeds of the associated capital instrument. '

Pensi‘ons

-Deﬂned contribution pension plan .

The Company operates a defined contribution plan for its employees. A defined contnbutlon planis a

- pension plan under which the Company' pays fixed contributions into a separate entity. Once the
" contributions have been pard the Company has no further payment oblrgatrons

The contributions. are recognised as an expense in the profit and loss account when they fall due Amounts -
not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are held separately
from the Company in mdependently admrnrstered funds -

» Page 17



CAF ROLLING STOCK UK LIMITED

NOTES TO THE FINANCIAL SfATEM_ENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

Z'Accounting policies (continued) .
' .10 Current and deferred taxation

The tax expense for the period compnses current and deferred tax. Tax is recognised i in the profit and loss .
account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other comprehensnve
income or dtrecﬂy in equity respectlvely .

The current lncome tax charge is wlculated on the basrs ‘of tax ratés and laws that have been enacted or
substarmvely enacted by the balance sheet date in the countries where the-Company operates and
generates.income. ' .

Deferred tax balances are recognised..in respect of all t1m|ng ‘differences that have ongmated but not- ‘
: reversed by the balance sheet date, except that .
. The recognmon of deferred tax assets is limited to the extent that it is pmbable that they will be
recovered agalnst the reversal of deferred tax Ilabllmes or other future taxable proﬁts and

. ‘ .Any deferred tax balances are reversed if and when all condltlons for retalnmg associated tax -
. allowanoes have been met :

Deferred tax balances are not' recognised in respect of permanent dtt‘ferences exceptin respect of business
"-combinations, when deferred tax is recognised on the differences between the fair values of assets acquired

- and the future tax deductions available for them and the differences between the fair values of liabilities
‘ acqulred and the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws )
that have been enacted or substantrvely enacted by the balanoe sheet date.

2.1 Tangrble fixed assets
Tangible ﬁxed assets under the cost mode! are stated at historical cost Iess accumulated deprectatlon and
any accumulated impairment losses. Historical cost includes. expenditure that is directly atiributable to
- bringing the asset to the location and condition necessary for it to be capable of operatmg in the manner

lntended by management

Deprec:atxon is charged so as to allocate the cost of assets less thelr resrdual value over thelr estimated
useful lives, using the straight-line method. The right of use assets are depreclated' over the |ease term.

Depreciation is provided on the following basis:

Freehold property -3.33% - 5%

Plant and machinery - = -10% ,
Fixtures and fittings . - -10%~- 33.33%
Right of use : - - over the lease term

" The assets' residual values, useful lives and.depreciation methods are reviewed, and adjusted prospectively
- if appropnate orif there is an indication of a sngmﬁwnt change since the last reporting date. )

Gains and losses on dlsposals are determined by comparing the preceeds with the carrying amount and are
recognised in. the proﬁt and loss account. :
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CAF ROLLING STOCK UK LIMITED - . C

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

S22 Accounting policies (oontinued)

T 212

Stocks .

Stocks are stated at the lower of cost and net realisable value, belng the estimated selling price Iess costs

- to complete and sell. Cost is'based on the cost of purchase on a welghted average basis. Work in progress

2.13

214

2.15

216

217

and finished goods include, Iabour and attnbutable overheads

At each balance sheet date, stocks are assessed for impairment. If stock is |mpa|red the wrrymg amount -
is reduced to its selling pnce |ess costs to complete and sell. The impairment loss is recogmsed |mmed|ately .

.in profit or loss:

Debtors

- Short term debtors are measured at transaction price; less any lrnpalrment Loans receivable are measured

initially at transaction value, net of transaction costs, and are measured subsequently at amortised cost

- using the effective interest method, less any |mpa|rment

Cash and cash equlvalenis

Cash:is represented. by cash in hand and deposnts with financial mstxtutnons repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acquisition and that are readily convembla to known amounts ‘of cash '
with msugmﬁcant risk of change in value. .

Creditors
Short term cred:tors are measured at the transaction price. Other financial liabilities, including bank loans,

are measured initially at transaction value, net of transaction costs and are measured subsequentty at
amortised cost using the effective mterest methed.’

Share capiial

Ordinary shares are classiﬁed as equity. Eqnity instruments are measured at the fair value of the cash or
other resources received or receivable, net of the direct costs of issuing the equity instruments. {f payment
is-deferred and the time value of money is material, the initial measurement is on a present value basis.
Financial instruments

The Company has lmplemented IFRS 8 Financial Instruments Standard and has accounted for its Flnanc:al

_Instruments in accordance with the standard.

Fmanclal assets and financial Ilabllmes are recogmsed in the statement of ﬁnancaal posijtion when the

' Company becomes a party to the contractual provnsnons of the instrument.

Financial assots'

" Financial assets are classified as either financial assets ‘at fair value through 'proﬁt orloss’ (FVTPL) or loans

and receivables. Financial assets are initially recognised at transaction value, except for those assets
classified as at fair value through profit or loss, which are initially recogmsed at fair value: (transacuon costs . -

~are expensed in operating costs)
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CAF ROLLING STOCK UK LIMITED -

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

2. Accounting policies (continued)
2.17 Financial instruments (continued) -
. Financial assets at FVTPL

Financial assets are classified as at FVTPL where the financial asset is either held for trading or it is
designated as at FVTPL. A financial asset is classified as held for trading if it has been acquired principally
for. the purpose of selling in the near future or it is a "derivative that is not designated and efféctive as a -
hedging instrument. A financial asset other than a financial. asset held for trading may be designated as at
. FVTPL upon initial recognition if such designation. eliminates or significantly reduces a. measurement or
recognition inconsistency that would otherwise arise or it forms part of a contract containing one or more .
embedded derivatives, and IAS 39 ‘Financial Instruments: Recognition’ and Measurement’ permits the entire-
combined contract (asset or habillty) to be designated as at FVTPL. Financial assets at FVTPL are stated
at fair value, with any resultant gain or loss recognised in profit or loss. The net gain or loss recognised in
: proﬁt or Ioss mcorporates any dividend or mterest eamed on the ﬁnanclel asset

Loans and recervables )

. Trade and other receivables, and cash and cash equivalents, that have fixed or determinable payments that
are not quoted in an active market, are classified as loans and receivables. Loans and receivables are ‘
measured at-amortised cost using the effective interest rate method, less any impairment. Interest revenue
is recognised by applying the effective interest rate, except for short-term receivables when the recognition

" of interest would be’ |mmater|al The effective interest rate method is a method of calculating the amortised
cost of a financial asset and of allocating interest revenue over the.relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash receipts through the expected life of the financial
asset or, where appropnate a shorter penod to the net canymg value of the financial asset.

: lmparrment of financlal assets

. Flnancnal assets, other than those at FVTPL, are assessed for indicators of |mpa|rment at each reporting

- date. Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recogmtron of the ﬁnancnal asset, the esbmated future cash flows of the asset
have been impacted.
The carrying amount of the financial asset is reduced by the impairment Ioss dlrectiy for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off are credited against the allowance
account: Changes in the. carrying. amount of the allowance account are recogmsed in proﬁt or loss.

if,ina subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised impairment
- loss is reversed through profit or less to the extent that the carrying amount of the financial asset at the date
the impairment is reversed does not exceed what the’ amortised cost would have been had the |mpa|rment

- not been recognised. . .

Cash and cash equivalents -

Cash and msh equivalents oompnse cash on hand and demand deposits and other short-term highly liquid
investments that are readily | convertlble to a known amount of cash and are subject to an insignificant risk
of changes in value. : .

Derecognition of financial assets . = ' . . ‘ , ' e

_ Financial assets are dereoogmsed when the rights to receive oash flows from the assets have explred or
have been transferred and the Company has transferred substantially all risks and rewards of ownership
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CAF ROLLING STOCK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS -
"FOR THE PERIOD ENDED 31 DECEMBER 2020 . _

2 Aeeounting policies (eontmued)
2.17 Financial lnstruments (continued)
Financial liabilities and equlty : ' oo

Fmancaal liabilities and equnty mstruments are classuﬁed aecordmg to the substanoe of the oontractual
armngements entered into. . . v

Equity instruments

_.An equlty instrument is any contract that evndences a residual mterest inthe assets of the Company after
deducting all of its liabilities. Equity mstruments issued by the Company are recorded at the proceeds-
reoelved net of dlrect issue costs.

"Financial liabllities

Financial ||ab|I|t|es are classified as elther ﬁnancnal Ilabllmes ‘at fair value through proﬁt or loss’ (FVTPL) or -
other financial liabilities. ’ - ’

" - Financial Iiabilities at FVTPL

Financial habmtes are classified as at FVTPL where the financial Ilablhty is elther held for trading or it is
- designated as at FVTPL. A financial liability is classified as held for trading if it is a derivative that is not
designated and effective as a hedging instrument. A financial liability other than a financial liability held for
- trading may be designated as at FVTPL upon initial recognition if it forms part of a contract containing-one
or more embedded derivatives, and IAS 39 ‘Financial Instruments:-Recognition and Measurement’ permits
the entire combined contract (asset or liability) to be designated as at FVTPL. Financial liabilities at FVTPL
are stated at fair value, with any resultant gain or loss recognised in profit or loss. The net gain or loss ,
recognised in profit or loss incorporates any interest paid on the financial liability. :

* Other financial liabilities_

Other financial liabilities, including trade and other payables and borrowings, are initially measured at
transaction valué. Other financial liabilities are subsequently measured at amortised cost using the effective

interest rate method, with interest expense recognised on an effective yield basis. The effective interest

rate method is a method of calculating the amortised cost of a financial liability and of allocating interest

expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated

future cash payments through the expected life of the financial llablhty or, where appropnate a shorter

period, to the net carrying value of the financial Inabmty :

Dereeognition of ﬁnancial llabllities

Fmanc|al llabllmes are derecognised when and only when the Companys obhgatxons are dlsoharged
cancelled or they expxre .
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CAF ROLLING STOCK UK LIMITED -

. NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

‘2 Ae_odunting pollcles.'(continued)
2.18 Leased assets

For any new contracts entered jnto.on or after 1 January 2019, the Company considers whether a contract is,
or contains a lease. A lease is defined as ‘a contract, or part of a contract, that conveys the nght tousean -
. asset (the underlying asset) for a penod of tume m exchange for consnderatlon

Measurement and recognition of leases as a lessee

At lease commencement date the Company recognises a nght—of-use asset anda Iease Ilablllty on the
. balance sheet. The nght-of-use asset is measured at cost.

. The Company depreclates the right-of-use assets on a stralght-lnne basss from the lease commencement date ‘
to the earlier of the end of the useful life of the right-of-use asset or the end of the Iease term.

Lease payments included in the measurement of the lease liability are made up of fixed payments
Subsequent to initial measurement the Ilablllty will be reduced for payments made and |ncreased for interest.

The Company has elected to account for short-tenn leases and leases of low-value assets using the placmzl
expedients. Instead of recognising a right-of-use asset and lease liability, the payments in relation to these’
: are reoogmsed as an expense in proﬁt or Ioss ona stralght-lme basis over the lease term.’ .

.In the balance sheet, nght-of-use assets have been moluded in property, plant and equnpment and lease
liabilities have been included in other credltors

3. Judgements in applying accountmg pollcies and key sources of eshmatlon uncertalnty

In the application of the Company's aocountmg pollcles. which are’ descnbed in Note 2, management is requnred
to make judgements, estimates and assumptions about the carrying values of assets and liabilities that are not.
readily apparent from other sources. The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estlmates

The estimates and underlying assumptions are.reviewed on an ongoing basis. Revisions to the acoountlng
estimates are recognised in the period in which the estimate is revised if the revision affects only that period, or
in the period of revision and future periods if"the revision affects both current and future periods. ’

. _Judgementsin applying the company’s accounting polieies
There are no judgements, ap_art from those involving estimations (which are dealt with separately below), that
management has made in the process of applying the Company's accounting ‘policies and that would have a
significant effect on the amounts recognised in the financial statements. :
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- CAF ROLLING STOCK UK LIMITED - ' N ‘ -

_* NOTES TO THE FINANCIAL STATEMENTS
. FOR THE PERIOD ENDED 31 DECEMBER 2020

3

3. Judgemehts in’apptjtng accotinting poltctes and key sources of estimation :uncettéimy (continued) -
Key so’uroeé of estimation uncertainty .

The key sources of estimation uncertalnty that havea sugmﬁcant effect on the amounts neoognlsed in the financial
‘ statements are descnbed below .

-Recognition of revenue - Long tenn contracts '

Profit on long term contracts ‘is taken as the work is carried out if the final outoome can be assessed with
- reasonable certainty. The proﬁt included is calculated to refiect the proportion of work cairied out at the period

end, by recording turhover and related costs as contract activity progresses. Tumover is calculated on the

projects as the cost incurred to date as a percentage of the total budgeted costs. Revenues derived from

variations on contracts are recognised only when they have been accepted by our client. Full provision is made

for losses on loss making contracts in the period in-which they are first foresee.

4, Tu}nover

Tumover which is stated net of value added tax, represents amotnts receivablé for services supplied to the
group. Tumover is attributable to the principal acttvuty of the Company.

" Tumover is disaggregated in accordance with'IFRS 15-as follows:

3‘t December 31 Decemlier

- 2020 - 2019
-, £ - ' ' £
Rendéﬁng 6féervices . . C ' E .67,137.528 : 58,635,633
Furlough income ~ = . : 239,117 ’ -
67,376,645 58,635,633

Al tumover arose within the United Kingdom.
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CAF ROLLING STOCK UK LIMITED

‘ NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2020

5. Operating (loss) I,proﬁg

Therpe_rating (loss) / profit is stated after charging; -

31 December .

£ -

3 December 2020 2019
, e _
. Staff costs (note 7) S . 9560283 9,042,390
'Depreciation of owned assets . A 1,234,685 . * 1,163,372
Depreciation on right of use assets . S T 246418 " 242,736
Exchange differences : : (81,650) 107,132
Right of use interest . © 6,810 13,900
Research and development recognised as an expense . . 615,184 A 681,356
Cost of stock as an expense = : . - 43462347 29,467,458
6. Auditors’ remuneration -
31 December - 31 December
2020 2019
. , _ A £ £
'Fees payable to the Company's auditor for the audit of the L
36,500

Company’s annual financial statements - .- 40,000

. Fees bayal_:le to the Compahy's auditor for-the audit of the Company’s annual financial statements

There were no fees payabile to the Corﬁpany's auditor in réspect of non-audit services.

7. Eniployeas

Staff costs were as fo_llows.: ’

31 December = 31

2020 ~ December 2019

g B
Wages and salaries =~ ' . 8,211,949 7,833,032 .
Social security costs, . ‘ o . e11819 799,983 .
Cost of defined contribution scheme ’ o 445,515 409,375
9,569,283 9,042,330
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'CAF ROLLING STOCK UK LIMITED.

NOTES TO THE FINANCIAL STATEMENTS -
FOR THE PERIOD ENDED 31 DECEMBER 2020

7. Employees'(cdnﬂnued)

The average monthly ﬁumbef of émpﬁdy'ees, including thé %:!irectors, is.21 1 -(2019 -'205)

31 j_December : - 31 December -’

2020 - - 2019

B . . No =~ No
Administration L e : 2t 2
Technical staff i ' _ 180 184
211 : L 205

8. , Dlrectors remuneration

The Directors reoewed no emoluments for their services to the Company in the financial penod presented and ware
paid through CAF SA.’

The Dlrectors are consndered to be the key management personnel of the Company

9. _Interest payable and similar expenses -
S ' "31December 31 December
' L2020 2019
- » -
Group interest payable . o . 32851 - 40875
. Other financial (income) / expenses . : (74,840) Ca21a17
(41,989) 162,052 -
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~ CAFROLLING STOCK UK LIMITED .

'NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 31 DECEMBER 2020

10, . . Taxation

" .31 December
2020 2019
. £ £
Corporation Tax- . . .
.Current tax on loss for the year (97,616) (54,261)
‘Adjustments in respect of prior periods (33,723) ' -
R& D claim for prior periods ’ (98,065) -
Total currenttax (229,403) (54.261)
Deferred tax _ S
‘Origination and reversal of timing differences 196,872 362,676
Adjustments in respect of prior periods 29,172 -
Effect of tax rate change on opening balance - :42,906 -
Total deferred tax 268,950 362,676
39,547 308415

Taxation on losfs

31 Dpoember
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. CAF ROLLING STOCK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2020-

10. Taxation (continued)

Factors affecting tax charge for the perlod ;

The tax assessed for the period is the same as the standard rate of oorporation tax in the UK of 19% as set out below

31Decémber 31 December
2020 - - . 12019
e e
Profit / (Loss) before tax S ©(248241) 1,142,908 -
Loss on ordmary activities multlplled by standard rate of . ‘ ) . -
corporation tax in the UK of 19% ’ L - (41,166) - ’ 217,153
Effects of: . ‘ : : ~ ' h
' Cap:tal allowances for the penod in excess of o ) e .
depreclatlon i . ) B 141,727 ’ 135,862
Changes in provns:ons leadlng toanincreaseinthetax . : L
- charge : . , 42,907 - (44,600)
Expenses not deductible for tax purposes - 4694 o -
Adjustment to tax charge in respect of prev:ous periods - . (4,550) . ) o -
" R&D clanms for prior periods - : A ;- (98,065). - -
. Total tax charge / {credit) for the period . " 39,547 - ‘ 308,415

Factors that may affect future tax ghérges _

- The r‘nai'ri factor to consider. is.the decrease in tax rate following the enactment of the ‘Fi_nance Act 2019. As at 31
.December 2020 the Finance Act 2019 had no effect on the tax charge.
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CAF ROLLING STOCK UK LIMITED :

“ NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2020 :

11, Tangible fixed assets -

Freehold - Plantand . Fixtures = Rightof Total
. property - ‘machinery and. ’ use -

. . ' A fittings - . : ’
= o £ . S S S
Cost or valuation . R : ‘ : e '
At 1 January 2020 | 29,334,980 2895017 ~ 343261 492,194 33,065,452
Additions .. 16,567 83175 31,307 © 200,077 301,126
At 31 December 2020 29,351,547 2048192 374568 ~ 6922711 33,366,578
Depreciation - T - o S A
At1January2020  .1,097,728 - 281629- 50,111 . 242,736 1,672,204 -
Charge for the period 886453 . - 200,746 - 57,486 246418 1,481,103
'At31December2020 . ~ 1,984,181 -~ 572,375 107,597 489,154 . 3,153,307
" Netbook value - ' 4
At31December 2020~ 27,367,366 2375817 266971 . 203,117 30213271
|At31December2019 28,237,252 2613388 203,150 249458 - 31,393,248 .

At 31 December 2020 the Company had not entered into any contractual commitments for achisitfons of PPE.

~ IFRS 16 wés applied from 1 January 2019. The impact on the-Company is the increase in property and 'plént énd
" - machinery through right of use assets. The Right of use assets consist of property £447k (2019 £447k)and . -
machinery £245k (2019 £45k) o )

N

12. : Stocks

2020 S . 2019

£ . £

Raw matenals and oonsumabies .‘ o . 72,803,532 - 31,746,388
Workinprogress © -~ - ‘ . '(67,006,803) - (29,938,945)
5,796,729 1,807,443
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CAF ROLLING STOCK UK LIMITED

NOTES TO THE FINANCIAL STATEME“T;S (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2020 =~

13. Debtors -

. S 2020 . . - 2019

Due after inbrp than one'year LT '
Deferred tax.asset IR . L. : 10,037
- , 10,037
Due within one year’ T . . . . \
" Amounts owed by Group undertakings - . 18756248 - 13,646,265
Ptepayments and accrued income . - ) ' 765,244 4,358,446
Otherdebtors - - - I ' - 106,291 : .
— 19,627,783 18,004,711

Amounts "pwed by group undertakings are interest free and repayable on demand.

14. Cash and cash equivalents -

2020 o . 2019

£ .- L £

' Cash at bank and in hand T 41,465 251,845

. 41,465 ' ‘251,845

15 Creditors: Amounts falling due within one year

200 . 2018

£ £
Trade creditors S 8962017 9,105,005
Amounts owed to group undertakings o © 1,926,213 . - . 6,250,594
Other taxation and social security . o 4341997 N 1,595,531
‘Other creditors . . : , 163,768 405,246
Accruals . _ : 4,196,338 809,726
19,590,333 4 18,166,102

_ Amounts owed to g'roupundema.kings are unsecured, interest free and repayable on demand.
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CAF ROLLING STOCK UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
‘FOR THE PERIOD ENDED 31 DECEMBER 2020 4

' 16. Creditors: Amotints falling due after one year )

2020 ST 2019

Deferredtax -~ . 604484 . 345571 °
Lease habﬂmes S } B . 139,071 L - 12,463
Grant . : T . . 2,690,000 L -
3,433,555 358,034
. . 1 '
17. Financial instruments
2020 _2019
£ B
- Financial assets
" Financial assets and debt mstruments measured at: amomsed-‘. p C
'cost . E . 19,395,988 ) 18.096,61?
19,395,988 18,096,615
Fmanclal Ilab|I|hes : , : : - .
Financial liabiiities measured at amomsed oost : © (11,573,008) ' .(16,066,376)

Fmanﬁal assets comprise of bank and cash in hand balances £41,465 (2019: é251 ,845) and debt instruments measured -
at amortised cost comprise of amounts due from group undertakings £18,756,248 (2019: £13,646 265) and other debtors
£598,275 (201 9:£4,198 505) )

Financial liabilities measured at amortised oost comprise of amounts due to trade creditors £8,962,017 (2019
£9,105,005), accruals £684,778 (2019 £710,777), and group undertakmgs £1,926 213, (2019: £6,250 594)

18. Deferred taxation

Fixed assets Temporary : Total
. "timing - “Deferred tax

differences
| £ S E £
At1 January 2019 o o - (42450)  (42,450)
Charge to profit or loss 345571 . - 32413 . 377984
© At31 December 2019 - S 345571 (10,037) 335,534
Charge to profit or loss . . S - 264172 4,778 1.268,950
‘At31 December 2020 = 609,743 - (5,259) 604,484
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CAF ROLLING STOCK UK LIMITED - -

_ NOTES TO.THE FINANCIAL STATEMENTS (CONTINUED).
' _FOR THE PERIOD.ENDED 31 DECEMBER 2020

19. Share capital

2020 © . 2019

: : £ S
Allotted, authorised, called up and fully paid. =~ - o -
33,000,000 Ordinary Shares of £1.00 each - . _ 33,000,000 -__'33,000,000

‘The shares are ranked pari passu for voting, dividend and distribution rights (on winding ‘up). )

~

20.  Pension commitments
The Company operates a defined contributions pension scheme. The assets of the scheme are held separately from
those of the Company in an independently administered fund. The pension cost charge represents contributions
payable by the Company to the fund and amounted to £445,515 (2019: £409,375). Contributions totalling £57,678
(2019: £59,164) were payable to the fund at the balance sheet date and are included in creditors.

21,  Lease liabilities .

‘2020 . .2019

Maturity analysis o - I £ R -
Within one year Co S . .7 en26 - 241,463

. Intwo to 6 years _ . . _ .o 139,07 - 12,463
Total undiscounted liabilities S 206,337 253,926
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CAF ROLLING sfocx UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE PERIOD ENDED 31 DECEMBER 2020

21. Lease.liabilities (conﬁnued) .

. ALease llabrlmes are classified based on the amounts that are expected to be settled within the next 12 months and .
aﬂer more than 12 months from the reporhng date as follows '

2020 . 2019

£ - N3
* Current liabiliies - B .. 61266 241,463

Non-current liabilities . ' o 139,074 - 12,463 -
206337 253926

. | o . . 2020 - 2019
Amounts recagnised in profit or loss include the following: - - RN 3 . £
Depreciaion . - - | . e 24273
Interest on lease liabilities o : o . 6810 13,900
Total cash outflow : S . 214476 . - 252,168

The fair value of the company’s lease oblrgatrons is approxrmately equal to their carrying
amount ’ .

22. Related party transactions

CAF Rolling Stock UK Limited has taken advantage of the exemption containegd within paragraphs 8(k) and (j) of FRS101-
and has not disclosed transactions entered into with wholly-owned group companies or key management personnel.
The company has therefore not disclosed transactions or balances with entities wholly owned members of the
Conslruwrones y Auxiliar de Ferrocarriles S.A group

Dunng the period the Cbmpany made purchases of £275,318 (2019 £15§ ,337) 'from BWB Consulting Limited, a
company owned by the Construcciones y Auxiliar de Ferrocamles SA group There was a creditor balance at the year
end of £53,335 (2019 £56 508)

.23, Controlling pany

The immediate parent company is CAF Group UK Limited, a company regrslered in England and Wales The oompany‘s
. registered office is Conventry Techno Centre, Puma Way, Coventry, cviatT. -

‘ The ultimate parent company and controllrng pany is Construccrones y Auxiliar de Ferrommles S.A., a company
incorporated in Spain. The financial statements for this oompany can.be found at the company's reglslered office of C/
Jose Mlguel iturrioz, 26, 20200 Beasain, Glpuzkoa, Sparn . .
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