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ANS Group Holdings Limited

Strategic Report

The directors of ANS Group Holdings Limited (previously “Project Mountain Holdeo Limited’) present
their strategic report on the affairs of the Group together with the audited financial statements and
independent anditor’s report for the year to 31 December 2022. It should be noted that the company changed
its name from Project MMountain Holdeo Limited on 25 May 2022,

Business overview

The Group delivers digital trans formation, managed services and cloud and hosting platforms for businesses
and public sector organisations to outsource critical 1T infrastructure, through wholly owned trading
subsidiaries ANS Group Limited (ANS) and ANS Academy Limited (formerly UKFast.Net Limited).

During the vear the Group completed the integration ot the brand names, operdtions, staff-base and
management of the former UKFast and ANS businesses following the 2021 acquisition of ANS. From 1
April 2022 the mwo trading subsidiarics were legally merged under ANS Group Limited by way of ANS
Group Limited acquiring the trade and assets of UKFast.Net Limited.

The Group also acquired certain trade and assets of Preact Limited and its subsidiaries onthe 23" Decembey,

In October 2022 Richard Thompson was appointed CEO for the Group, with other key board appoiniments
since then including new joiners as CFQO. CPO and COO along with promotions from within the existing
management to the hoard of directors.

2022 was a year of change for the Group. while facing the challenges of attracting, training and retaining
high quality 1alent 1o serve existing and new customers. The pay rates in the UK labour market, particularly
for technical and other specialist staff. continued 1o rise. driving cost pressure. In 2022 we saw additional
costs from much higher electricity power costs at our data centres although by carly 2023 power prices had
reduced {rom the peaks seen in 2022, Given these challenges, despitc revenue growth, the Adjusted
EBFIDA of the business was lower in 2022 than the previous period.

In the period ended 31 December 2022, the Group reported an adjusted EBITDA profit of £25.7m (2021
£30.4m} and a loss after tax of £87.4m (2021: £6-4.5m loss). The loss alter tax is driven by amortisation of
goodwill of £56.00m (2021: £45.2m) and net interest charges of £44.3m {2021: £39.0m) (of which only
£18.0m (2021: £18.4m) has been paid in cash). Net cash inflow from operating activities for the Group in
the period was £4.1m (2021: £10.9m), finishing the period with cash and cash equivalents of £10.2m (2021:
£8.3m)}.

Average headeount increased during the year, largely as a result additional hiring for growth, w0 686
employees (2021: 460},

Key Performance indicators
The directors consider the key performance indicators for the ANS Group Holdings Limited to be:

Year ended 31 December 2022 Year ended 31 December 2021
£000s £'000s
l'urnover 118.987 22.083
Gross Margin 46.9% 66.7%
Pro-forma Ciross Margin -~ 46.9% 39.5%
Adjusted EBITDA* 25674 30429
EBITD.A* 22,764 29002
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Strategic Report (continued)

During 2022, the Group’s key performance indicators were affected by the changed product sales mix
resulting from the inclusion of the acguired ANS business. which reduces the group’s overall reported gross
margin pereentage. Gross margin and EBITDA were then lurther reduced from higher power costs from
cnergy market volatility and investment in the staff basc. both in headcount and relative cost.

It should be noted that the 2021 figures include 12 months of UKFast results and approximately six months
of ANS resulis whereas the 2022 figures include a full vear of both UKl ast and ANS results.

*Adjusted EBITDA is net profit after adding back interest, wax. depreciation, amortisation. exceptional ileins
and prolivloss on disposal of fixed asscts

*+EBITDA is net profit after adding back interest, tax. depreciation and amortisation

* Pro-forma Gross Margin includes a full year of ANS results in 2021 rather than the six months
consolidated, 10 allow for comparability between periods,

Section 172(1) statement

In performing their duties nnder section 172 of the Companies Act 2016. the directors of the Group, whilst
aiming to promote the success of the Group. also remain conscious of the impact their decisions have on
employ ees, customers. suppliers. lenders. investors, communitics and the environment.

The business provides digital transformation and critical I'T infrastructure services to its customers and its
relutionships with customers are characterised by mulii-year contracts and many of its customer rading
relationships are long-term in nature. Trust is critical to these multi-x ear relationships and account managers
arc skilled in developing that trust. In addition, we operate an executive sponsor scheme with directors
taking responsibility for supporting designated customers. More fundamentally the Group has ambitious
growth plans and understands that they can only be achieved by building strong foundations based upon
high levels of commercial and operational integrity.

The Group has a number of key suppliers where it has buill strong relationships and developed mutually
heneficial and {asting partnerships. We laise regularly with these suppliers to understand their key drivers
and adapt our thinking 1o support their needs as appropriate. In addition, w¢ encourage cmployees to attend
training and cducation cvents provided by key suppliers to further cement those relationships.

The Group is committed 10 providing excellent career development and training oppertunities for its
employees and engages in regular dialogue with its employees. The apprentice academy has been
categorised as -QOutstanding” by Ofsted and the new emplovee beneft package includes 12 development
days, The Equality Diversity Inclusion (EDI) groups within the Group get significant support and are
actively promoted through communications plans and events.

The Group engages in regular dialogue with its key stakeholders o understand their perspectives.
expectations, needs and concerns, so thal It can integrate stakeholders™ considerations into its plans.

The key decisions taken by directors during the financial period and the impact on stakeholders considered
are:

e Combine the trade and assets of ANS Group Lid and UKFast. Net Ltd into one legal emtity and to
merge sales and operations over the course of 2022 1o create a single. eflicient organisation capable
of meeting all our customers’ private and public cloud needs

¢ Maintaining promplt pay ment practices to suppliers.

e Investing in training tor employees. with a commitment to digital training and education w upskill
and develop empioyees.

e Supporting volunteer dayvs (5 per annum per employee) and also developing links with 4 focal
charities as a focus for engagement and fund raising

e Continuously reviewing our energy consumption whilst looking for cfficiencies within data
centres, adoption of an electric car scheme tor employees and a clear briel 10 the 2022 office
returbishment team o adopt environmentally friendly ideas
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Strategic Report (continued)

Risk management

Like all businesses the Group faces a runge ol risks and uncerainties that could impact the delivery of the
long-term strategy. spanning operational. finance. market and regulatory.

This scction is [ntended to highlight the principal risks and uncertaintics affecting the Group’s business.
Some risks may be unknown to the Group and therefore this section may not provide an exhaustive and
comprehensive analysis of all risks and uncentainties which coutd have the potential w ady ersely impact the
Lroup’s business.

The Group has a risk management process for identifving, evaluating and managing signtlicant risks. The
Group risk register captures the most significant risks facing the Group. Each risk is assigned to a senior
management owner responsible for monitoring and evaluating the risk and the appropriate mitigation
strategies,

Key risks

Market risks

The Group competes with a wide varietv of cloud and hosting providers. both in the UK and overseas. and
fuilure to keep abreast of market and product trends could impact financial performance and growth. The
Group monitors market developments closely and undertakes strategic reviews of the breader market
periodicatly.

The Group also puts significamt internal resource into new product development — with a team of colleagues
{ocused in this area — and regularly launches new products based on customer feedback and needs.

Whilst there is uneertainy due to the wider macro-cconomic volatility, the impact on power cosls in
particular. and increased interest rates, the directors have undertaken a rigorous assessment on the potential
impact on protitability and liquidity of the Group.

Operational risks

Continuity of service in the data centres is critical and any interruption of supply is a key risk. The Group
operates from four separate data centre hatls across Manchester all of which have spare capacity, Any issuc
at one site from risks such as (ire. connectivity. malicious damage or natural disaster could be mitigated by
the transfer of staff and services to the other data centres.

All of the data centres have been designed with resilience as a key factor. Qur 1SO-accreditation highlights
our commitment 1o the rigorous securitn procedures and protocols that are always in place. With UPS
svstems, standby diesel generators and high-density infrastructures. our power suppty is resilient and
uninterrupted.

The loss of any particular customer is always a risk, however there is no key customer dependency with no
single customer representing more than 2%6 of revenuge,

The risk of losing key suppliers is mitigated by spreading our purchasing options between several different
companies. The strength ol the relationship with cach supplier and the volume of activity generally ensures
continuity of suppls. even when there is shortage of a product.

Finance & liquidity risks

The Group requires adequate cash resources (o enable it to fund its ongoing cash requirements and growth
plans. however the Group generates significant operating cash-flows inflow s with a negative working capital
profile and has cash balances of £10.2m as at 31 December 2022, Howenver. the group has high fevels of
debt and debt service costs and has exposure to interest rate movements.

During 2022, the Group fully drew down on an existing £5m revolving credit faciliny and incurs interest at
SONIA plus o margin. The Group’s banking facilities include a financial leverage covenant and should the
Group fail to comply with this covenant the bank debt would be immediately repas able. To manage this risk
the Group regularly reviews forecasts to ensure continued compliance with the financial covenant and
continued availabiliny of the banking tacilities. and manages the interest rate risk through a swap agreement
o Hmit exposure to increases in bank benchmark SONLA rates. Subsequent o the year end. the Group has
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Strategic Report (continued)

revisited its funding strueture and has put in place additional funding from Inflexion Private Equity Limited,
reducing its net bank debt, and agreed new covenant levels with the Group's lending banks.

The Group’s credit risk ix primarily attributable 10 ity trade reccivables. The Group has a very broad
customer base, with no significant concentration ol eredit visk and exposure spread over many custonmers.
Trade recervable balances are monitored on an ongoing basts to ensure that the Greup's exposure to bad
dehis s nat sagnificant and appropriate provision for bad debt risk s made.

The Group laces exposure to movenent i enerpy prices, however, the Group manages this risk through
fixing energy rates for future periods,

Future developments
The directors expect the general level of activity 10 increase in the forthcoming year, not least within the
public and private cloud, digital and security arcas of the business. The Group is committed to investing i

large. tast-growing and profitable markets, enabling digital transformation for ail.

Further (o this, imvestments are planned in both our people talent and mternal systems that will provide
customers with even better service and enable us to scade.

Approved by the Board and signed on its behall by

Richzn‘t{mﬁnpsun

Dircctor
30 June 2023
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Directors’ report

The directors present their report and audited [inancial statements for the year ending 31 December 2022,
This represents the first full year of accounts sinee the acquisition olthe ANS Group of businesses. Financial
risk management objectives and policies and future developments have been included within the strategic
report.

Results and dividends

The loss for the period after taxation amounted 10 £87.4m (2021: £64.5m). [his is stated after charging
£36.0m (2021: £43.2m) amortisation of goodwill and £44.3m {2021: £39.0m) of interest costs. No dividend
was paid in the year nor proposed post period end (202 1: nil).

Research and development

The Ciroup has undertaken a number of activities in the year in relation o rescarch and develepment across
various differing projecis. The majority of development activity is performed in support of the Group's
systems and in the provision of new and innovative products for our customers.

Directors

The directors who served the company during the period and up to the date of this report were as follows:
Catherine Greening (resigned 14 November 2022)
Richard Bishop (resigned 14 November 2022)

Carl Wormald

Christopher Hodgson (resigned 29 September 2022)
Paul Shannon (resigned 29 September 2022)

Steven Townsley (resigned 8 September 2022)
Andrew Wigglesworth (resigned 9 February 2023)
Mohammmed Akhtar (appoinled 9 February 2023)
Roderick Green (appointed 9 February 2023)
Vicioria McCahill (appointed 6 October 2022)
Richard Thompson (appointed 6 October 2022)
Joseph Wolski {appointed 9 Februan 2023)

Gary Stokes (appointed 21 March 2023)

Alex lodgson (appeinted 21 March 2023)

Colin Bain (appointed 21 March 2023}

Directors’ indemnities

The company and subsidiaries huy ¢ made qualifying third-party indemnits provisions for the benefit of its
dircctors and directars of'its subsidiaries which were made during the period and remain in foree at the date
of this report.

Going concern

The Group's business activities. its financial position, together with its policics and processes {or managing
the business and its objectives are set out in the Strategic Report. Details regarding the adoption of the going
concern basis can be found in the Statement of accounting policies in the financial stalements.

For the year ended 31 December 2022, the Group generated operating cash intlows of £4.1m, incurred net
interest payments of £18.0m and spent £4.3m on capital expenditure with a further £3.8m capitalised as
development costs. The directors have reviewed the latest trading {orecasts along with the committed
facilitics set out in note 18 including the additional injection made since the balance sheet date, including
the covenants contained within those facilitics. and have made asscssments under a number of stressed
scenarios and are confident that the Group will continue 1o generate trading cash in excess of its [inancing
obligations.
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Directors’ report (continued)
As at 31 December 2022

The Company is funded by Joans from subsidiarics and relics on these balances not being repayable other
than at the Company”s option,

As a consequence. i dicctans bhieve that the Group and Company are »oell placed 10 manage their
business risks successtully. Whilst there is uncertainty due o the wider macro-cconomic voladlity, the
impact on power cosis in particular, and increased interest rates. the directors have undertaken a rigorous
assessment on the potential impact on profitability and liquidity of the Group and Company, as documented
in the strategic report. The directors have a reasonable expectation that the Group and Company have
adequate resources to continue in operational existence for the foreseeable future. Thus. they continue o
adopt the going concern basis in preparing the annua financial statements.

Employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities
of the applicant concemed. In the event of members of swaff becoming disabled every effort is made 1o
ensure that their employment with the Group continues and that uppropriate training is arranged. It is the
policy of the Group that the training, career development and promotion of disabled persons should. as far
as possible, be identical 1o that of other employces. The Group is committed to providing equal opportunities
for employees, investing in training and development across all employees. The Group also has an active
and engaged LGBTQ community.

Engagement with suppliers, customers and others

The business provides critical I'l infrastructure services to its customers and its relationships with customers
are characterised by multi-year contracts and many of its customer trading relationships are long-term in
nature. Trust is critical 10 these multi-vear relationships and account managers are skilled in developing that
trust.  In addition, we operate an executive sponsor scheme with directors taking responsibility for
supporting designated customers. More fundamentally the Group has ambitious growth plans and
understands that they can only be achieved by building strong foundations based upon high levels of
commercial and operational integrity.

The Group has a number of key suppliers where it has built strong relationships and developed mutually
beneficial and lasting partnerships. We liaise regularly with these supplicrs to understand their key drivers
and adapt our thinking 1 suppurt their needs as appropriate. In addition, we encourage employees 1o attend
training and education events provided by key suppliers to further cement those relationships.

Employvee engagement

The Group places considerable value on the involvement of its emplovees. keeping them informed on
matters affecting them as employees and on the various factors affecting the performance of the Group.
FFeedback and ideas arc welcomed through surveys and other, more informal channels. Further detatls on
employee engagement and how the Group has regard to employ ees” interests when considering decisions
taken by the Group is set out in the Section 172(1) statement in the Strategic report.

Business relationships

The Group places considerable value on having strong relationships with customers and supply partners.
The Group engages in regular, open and proactive dialogue with stakeholders and their opinions are
considered when making operational and strategic decisions.

Streamlined Energy and Carbon Report (SECR)
Organisational Structure

ANS Group Holdings Limited is classified as a large unquoted company due to its size and sharcholding
structure,
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Directors’ report (continued)
As at 31 December 2022

Reporting Period
ANS Group Holdings Limited is reporting for the vear ending 31 December 2022 and 31 December 2021

Measurement Methodology

The GHG emissions have been assessed following the GHG Protocol stundard and has used the 2019
emission conversion factors published by Department for Environment, Food and Rural Aftairs (Defra)
and the Department for Business. Energy & Indusirial Strategy (BEIS). The assessment follows the dual
reporting approach for assessing Scope 2 emissions from eleetricity usage. The financial control approach
has been used.

Energy Performance Results

Scope

Activity

2022
Tonnes CQOze

2021
Tonnes of COze

Scope 1 Sub Total

" Scope | Bleciiygenrsion

Scope 2 Sub Total

Refrigerants 1,119 177
Site gas - 113

Scope 1 Site diesel 4 -
Site gas oil 61 ]
Company car travel

5,004

5,848

Scope 3 Electricity transmission & distribution
Hotel stays 1 -
Rail 1 -
Waste 2 -
Vans 5 -
Well-to-tank 1,209 -
Home working 57 -
ppe pia B |
Total tonnes of CO:ze 8,032 6,146
Tonnes of COze per employee 11 13
Tonnes of COze per £M turnover 74 67

Energy and performance commentary

As part of ANS's environmental responsibility the Group is both PAS 2060 and 150 14001 compliant and
certified. The Group actively offscis its carbon fvetprint, in line with PAS 2060 including planting trees in
the Amazon and investing in hydro energy.,

The increase in refrigerants in the year is due to a large-scale project that was undenaken within the data
centres in relation to the air conditioning units. During the year a number of the units were changed and
topped up as well as a full-scale review to ensure all units were now installed and charged correctly
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Directors’ report (continued)
As at 31 December 2022

The Group has also implemented a setof environmental objectives (o reduce our environmental impact, As
part of this the recent otfice refurbishment has led w0 a much more environmentalty triendly space through
the additions of a new heating air-conditioning system and new energy efficient lighting.

The Group is also now allewing employees to work remaotely for some or all of their working week Icading
W & turther reduction in emissions being produced as part of commutes.,

Wark continues on further improving the carbon Tootprint of the Group’s data centres. The Group's TI1SE
group is charged wilh driving continuous improvement of ANS’s carbon footprint and bringing forward
mnevative ideas o make tangible improvements each quarter.

Events after the balance sheet dale

As part of our review ol our future funding needs, on 9™ lune 2023 the Group completed a £12.5m package
of new commitied funding from our majority sharcholders. funds managed by Inflexion Private Equity
Limited. This funding was comprised ot £7.5m loan notes issued on the same date. with a £5m committed
facility Tor further toan notes which the Group may issue where the need arises 1o support liguidity. On the
same day the Group's banking facilitics were amended with new covenant levels.

Auditor

Fach of the persons who is a director at the date of approval of this report conlfirms that:

o 50 fur ay the dircctor is aware. there is no relevant audit information ol which the company’s auditor is
unaware; and

s the director has taken all the steps that be/she ought 1o have taken as a director in order to make
himseliZhersell aware ol any relevant audit information and to establish that the company’s auditor is
aware of that information,

This confirmation is given and should be interpreted in accordance with the provisions of %418 ot the
Companies Act 2000,

Deloitte LLP remain appointed in office as auditor and appropriate arrangements arc heing made for them
10 be deemed reappuinted as auditor in the absence of an Annual General Meeting.

Approved by the Board on 30 June 2023 and signed vn its behalf by:

—

/'/
£ -~Richard Thompson
Dircetor



ANS Group Holdings Limited

Directors’ responsibilities statement
The dircctors are responsible for preparing the Annual Report and the finuncial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial vear. Under that law
the dircetors have elected w prepare the financial stalements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law ). including FRS
102 *T'he Fnancial Heporting Standard applicable in the UK and Republic of Iretand™. Under company law
the directors must not approve the (inancial statements unless they are satisticd that they give atrue and fair
view of the state of affairs of the company and of the profit or loss ol the company tor that period. In
preparing these financial statements. the directors are required to:
s sclect suitable accounting policies and then apply them consistently ;
s make judgments and accounting estimates that are reusonable and prudent:
¢ state whether applicuble UK Accounting Standards have been followed. subject to ans maicrial
departures disclosed and explained in the financial statements; and
*  preparc the financiul statements on the going concern basis unless it is inappropriate 1o presume
that the company will continue in business.

‘The directors arc responsible for keeping adequate accounting records that are sufticient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companics Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of [raud and other imregularities.

The directors are responsible for the maintenance and integrity of the corporale and financial information
inctuded on the company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of fimneial statements may differ from [egislation in other jurisdictions.

10
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Independent auditor’s report to the members of ANS
Group Holdings Limited

Report on the audit of the financial statements

Upimnion
In our opinion the Anancial statements oF ANS Group Holdings Limited (the -parent compans "3 and its
subsidiaries (the “group’):

*  give atrue and fair view of the state of the group®s and of the parent company s atfairs as at 31
December 2022 and of the group’s loss for the year then ended:

*  have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting 'ractice, including Financial Reporting Standard 102 "The Financiul Reporting
Standard applicable in the UK and Republic of Ireland™; and

¢ have been prepared in accordance with the requirements of the Companics Act 2006.

We have audited the financial statements which comprise:
e the consolidated profit and iess account;
® the consolidated statenent of comprehensive income;
= the consolidated and parent company balance sheets;
¢ the consohdated and parent company statements of changes in equits ;
»  the consolidated cash flow statement; and
* the related notes 1w 26.

I he finuncial reporting lramev ork that has been applied in their preparation is applicabie law and United
Kingdom Accounting Standards. including Financial Reporting Standard 102 ~“The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting
Practice).

Basis for opinion

We conducted our audit in accordance with Internatienal Standards on Auditing (UK) (18As (UK)) and
applicable law. Our responsibilitics under those standards are further described in the auditor’s
responsibilities tor the audit of the financial statements section of our report.

We are independent of the group and the parent company in accordance with the cthical requirements that
are relevant w our audit of the tinancial statements in the UK. including the Financial Reporting Council’s
{the "FRC7s7) Lthical Standard, and we have fulfilled our other cthical responsibilities in accordance with
these requirements. We believe that the audit evidence we hayve obtained is sufficient and appropriate
provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors™ use ol the going concern busis
of accounting in the preparation of the linancial statements is appropriate.

Bused on the work we have performed. we have not identitied any material uncertainties relating to events
or conditions that, individually or collectively . may cast significant doubt on the group’s and parent
company "s ability to continue as g going cencern for a period of at [eust twelve months from when the
financial statements are authorised for issuc.

Our responsibilitics and the responsibilities of the directors with respect te going concern are deseribed in
the relevant sections of this report.

Other information

The other intormation comprises the infermation included in the annual report. other than the financial
statements and vur auditor’s report thereon. The directors are responsible for the other information
contained within the annual report. Cur opinion on the financial statements does nol cover the other

1
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Independent auditor’s report to the members of ANS
Group Holdings Limited (Continued)

information and, except to the extent otherwise explicitly stated in our reporl. we do not express any form
ol assurance conclusion thereon.

Qur responsibility is to read the other information and, in Joing so. consider whether the other information
is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. 11 we identify such material inconsistencies or
apparent material misstalcments. we are required Lo determine whether this gives rise to a material
misstatement in the financial statements themselves. 1f] based on the work we have performed. we
conclude that there is a material misstatement of this other information. we are required 10 report that fact.

We have nothing 1o report in this regard.

Respaonsibilities of directors

As cxplained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation ol the financial statements and for being satisfied that they give a truc and fair view, and (or
such internal control as the directors determine is necessary 1o enable the prepuaration of financial
statements that are free from material misstatement, whether due 10 fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent
company s ability to continue as a going concern, disclosing, as applicable. matters related to going
concern and using the going concern basis of accounting unless the directors cither intend to liquidate the
group or the parent company or lo ccase operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to raud or error, and to issue an auditor’s report that
includes our opinion. Reasonabie assurance is a high level of assurance. but is not a guarantee that an audit
conducted in accordance with [ISAs (UK) will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the cconomic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Extent to which the audit was considered capable of detecting irregularities, including fraud
Irregularitics, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, oullined above, 10 detect material misstatements in respect of
irregularities. including fraud. The extent 1o which our procedures are capable of detecting irregularities.
including fraud is detailed below.

We considered the nature of the group’s industry and its control environment, and reviewed the group’s
documentation of their policies and procedures relating to raud and compliance with laws and regulations.
We also enquired of management and the directors about their own identification and assessment of the
risks of irregularities. including those that are specific to the group’s business sector.

We obtained an understanding ot the legal and regulatory frameworks that the group operates in, and
identified the key laws and regulations that:
*  had a direct effect on the determination of material amounts and disclosures in the financial
statements. hese included 1K Companies Act and Tax Legislation:

12
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Independent auditor’s report to the members of ANS
Group Holdings Limited (Continued)

s donot have s ditect effecr o e laancial staterments but complianes with which many be
fundumental to the group™s ability o operate or 10 avoid a material penalr

We discussed among the audit engagement ream and relevant internal specialists such as 11 and valuations
regarding the opportunitics and incentives that may exist within the organisation for fraud and how and
where fraud might occur in the financial statements.

As aresult of pertorming the above, we identified the grentest potential for fraud in the following arcas.
and our specific procedures performed to address them are described below:

*  The timing of recognition of non-recurring fees nnvalves judgement and has been tested by
agreeing a sample recognised in the year through to inveice, pavment and the rationale of what
service was provided (including considering the applicable accounting requirements and
appropriate timing of recognition).

»  The accuracy of the accrued income position has been addressed by reviewing actual amounts
invoiced post period-end, post vear-cnd pay ment or other supporting infoermation and comparing
these to the amount estimated.

In common with al} audits under [SAs (UK), we are also required to perform specific procedures to
respond to the risk of management override. In addressing the risk of fraud through management override
of controls, we tested the appropriateness of journal entries and other adjusiments; assessed whether the
judgements made in making accounting cstimates are indicative of a potential bias: and evaluated the
business rationale of any significant transactions that are unusual or eutside the normal course of business.
In addition to the above. our procedures to respond to the risks identified included the tollowing:

s reviewing financial statement disclosures by testing to supporiing documentation o assess
compliance with provisions of relevant laws and regulations described as having a direct effect
on the financial statements:

s performing analvtical procedures 1o identifs any unusual or unexpected relationships that may
indicate risks of material misstatement due to fraud;

+  enguiring of management concerning actual and potential litigation and claims, and instances of
non-compliance with laws and regulations; and

s reading minutes of mectings of those charged with governance.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the slrategic report and the directors’ report {or the financial period for
which the financial statements are prepared is consistent with the financial statements: and
» the strategic report and the directors’ report huve been prepared in accordance with applicable
legal requirements.

In the light of the knowledge and understanding of the group and of the parent company and their
environment obtained in the course of the audit. we have not identified any material misstatements in the
strategic report or the directors’ report,

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matiers it in our
opinion:
¢ adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us; or
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ANS Group Heldings Limited
L. |

Independent auditor’'s report to the members of ANS
Group Holdings Limited (Continued)

= e parent cowpany financial stalements are not in agreement with the seconnting recornds and
returns; or

s certain disclosures of directors” remuneration specilied by law are not made: or

* we have not received all the Information and explanations we require for eur audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made selely to the company s members. as a body, in accordance with Chapter 3 of Pan 16
of the Compantes Act 2006. Our audit work hus been undertaken 50 that we might state to the company’s
members those matters we are required (o state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law. we do nol accept or assume responsibility to anyone other than the
company and the company”s members as a body . for our audit work, for this report. or for the opinions we
have formed.

Ciles Taphs

Giles Murphy (Senior statutory auditor)
For and on behalf of Deloitic 1.LP
Statutory Auditor

Manchester. United Kingdom

30% June 2023
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ANS Group Holdings Limited

Consolidated statement of total comprehensive income

For the vear ended 31 December 2022

Year Year
ended ended
2022 2021
Before
exception Exceptio
Exceptional al nal
Before items items items Total
cxceptional (see (restated) {see note (restate
items note 5) Total * 5 d*)
Note £000 £0H) £000 £000 £000 £000
Turnover 3 118,987 - 118,987 92,083 - 92,083
Cost of sales (63,232 - (63,232) {30,704y - (30,704
Gross profit 55,755 - 55,755 61379 - 61,379
Administrative
€Xpenses (93.855) (2,910} {96,765) (83.608) (L A427) (85,035}
Operating loss 4 (38,100) (2.910) (41,010) (22,229) (1,427) (23,656)
EBITDA 25,674 {2,910) 22,764 30,429 (1427 29,002
Depreciation (5,596) - (5.596) (5,978) - (5.978)
Amortisation 158,178) - (58,178) (46,679) - (46,679)
Operating loss (38.,100) (2,910) (41.010) {22,229) (1.427) (23,656)
Interest recen able & - - - 136 - 136
Interest payable and
similar expenses 9 144.337) - (44.337) (39.021) - (39,021}
Loss before
taxation (82,437) (2.910) {85,347) {61,114} {1,427) (62,541)
Taxation 1t 1 2.069) - (2,069} (1.914) - {1.914)
L.oss for the
financial period (84,506) (2,910 (87.416) (63.028) {1,427 (64,455)
Attributable 1o non-
controlling iterests - - 4432 - - 11.432)
Attributable 10
shareholders of
parent - - {82,984 - - (63,023)
{84,506) {2,910} (§7,416) (63,028) {1.427) {64,455)

The accompany ing notes form an integral part of'the (inancial statements. All activits in the period is derived
wholly from continuing operations.

Fhe Group has no recognised gains or losses other than the loss for the financial period as shown aboye.

*Reler 1o note 24
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ANS Group Holdings Limited

Consolidated balance sheet

As at 31 December 2022

Fixed asset
Intungible asscels
Tangible asscis

Current assets
Debtors
Cash at bank and i hand

Creditors: amounts falling due within one vear
Net current assets/tlinhilities)

Toral assers less current fabilities

Creditors: amounts falling due after more than one year

Net liabilities

Capital and reserves

Called up share capital

Share premium aceount

Employee Benefit Trust Reserve

Profit and loss uccount

liquity deficic attributable to owners of the parent
Non-controlling interests

Total equity deficit

*Reler o note 24

Notes

16

19

19

pd

2022 2021

trestuted )

£000 £000
444,183 497,360
12.2%9 13,623
456,472 510,983
37,759 29,334
13,249 8,273
48,008 37,607
(39,824) {40,319}
8,184 (2,712)
464,656 508,271
(635,763} (591,039)
L0 (82.768)
67 67

15,531 15,531
(R98) -
{180.785) (97801}
{166,085 {82,203)
(5.022) (565)
(171,107) (82,768)

The financiat staements of ANS Ciroup Holdings Limited (registered number 12534032) were approved by

the board of directors and authorised for issuc on 30™ June 2023, They were signed on its behalf by:

\Icﬁé{‘ %—/

Dircetor



ANS Group Holdings Limited

Company balance sheet

As at 31 December 2022

Notes 2022 2027
£000 £000

Fixed assets
investments 14 15,517 15,517

15,517 15,517
Crrrent assers
Debilors 16 843 3

843 333

Creditors: amounts falling due within one vear 1N (1.144) (419)
Net current liabilitics (311 (80)
Total assels less current Habilities 15216 15,431
Net assery 15,216 15,431
Capital and reserves
Called up share capital 2() 67 67
Share premyium account 15531 15,531
Profit and loss account (382) o Ule8)
Shareholders’® fundy 15,216 15,431

The loss Tor the financial period dealt withe i the financial statements of the parent Company was £214.765
{2021: £23.015),

The financial statements off ANS Group Holdings Limited {registered number 12334032) were approved
by the board ol divectors and authortsed (or issae on 30" Tune 2023, They were signed on its behal(by:

Alex TTodgson
Director




ANS Group Holdings Limited

Consolidated statement of changes in equity
For the year ended 31 December 2022

Total
Caled- Employe Profit {restated
up ¢ Benefit and loss Non- *)
share Share Trust account Controlling
capital premium Reserve {restated Interest
*
)
£000 £000 £000 £000 £000 £000
As | Junuary 2021 37 4.668 - (34,77%) - {30,063)
Issuc ol share capital 20 10,863 - - - 10.883
Shares issued in business
combination - - - - 867 867
LLoss for the financial pertod
and tutal comprehensive
expense - - - {63.023) (1.432) {64,455)
At 31 December 2021 67 15,531 - {97.301) {S65) (82,768)
Purchase of shares in Group
undertakings - - (898 - - {898)
L.oss for the financtal period
and wtal comprehensive
expense - - - (82,984) (4.432) (87.416)
Other (25) 25
At 31 December 2022 67 15,531 (898) (180,785) (5,022} {171,107)

*Refer o note 24
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ANS Group Holdings Limited

Company statement of changes in equity

For the vear ended 31 December 2022

At 1 January 2021
Issue of share capital

Loss for the finuncial period and total comprehensive
expense

At 31 December 2021

Loss for the financial period and 16tal comprehensinve
cxpense

At 31 December 2022

Called- Totat
up Share Profit and
share premium loss
capital account £000
£000 £000 £000
47 4,668 {145) 4.570
20 10.863 - 10,883
. - (23) (23)
__67 15,531 (168) 15,430
- - (214) {211)
67 15,531 (382) {15,216)
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ANS Group Holdings Limited

Consolidated cash flow statement for the vear ended 31 December 2022

Year ended Year ended
2022 2021
Note L£000 L0600
Nert cash inflow from operating activities 2/ 1,129 1,880
Cash flows from investing activities
Acquisition of subsidiary. net of cash acquired i3 (393) (176.410)
Acquisition of tangible fixed assets (1.253) 4512y
Acquisition of intungible asscts (3.762} {2,753)
Proceeds trom disposal of tangible fixed assets - 114
Net cash flows used in investing activities {8,404) (183.561)
Cash flows from financing activities
Issue of equily 3 11.751
Issue of loan notes 1.230 85.787
Redemption of loan notes - (35.182)
Proceeds from new bank loans 3.000 145.866
Repayment of bank loans - (36,459
Net cash fTows from financing activities 6.233 171.763
Net increase/(decrease) in cash and cash equivalents 1.973 (910)
Cash and cash equivalenrs at beginning of vear 8.273 9,183
Cash and cash equivalents at end of year 10,249 8.273
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ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

Notes to the financial statements

For the year ended 31 December 2022

l.  Accounting policies
The principal accounting pohicies are summarised below. They hav e all been applied consistently threughout
the current financial »ear and previous financtal year. These financial statements present the Group's
consolidated financial results and position for the s car ending 31 December 2022.

General information and basis af accounting

ANS Group Holdings Limited is a company incorporated in the United Kingdom under the Companies Act
2006, The Company s a private company limited by shares and is registered in England and Wales. The
address of the registered office is given on page 1. The nature of the Group’s operations and its principal
activities are set out in the Sirategic Repon.

The financial statements have been prepared under the historical cost convention (except for derivative
financial instruments which are classified at fuir value). and in accordance with Financial Reporting
Standard 102 (FRS 102) issued by the Financial Reporting Council.

The functional currency of ANS Group [Toldings Limited is considered 1o be pounds sterling because that
15 the currency ol'the primary cconomic environment in which the Group operates.

ANS Group Holdings Limited meets the definition of a qualifying entity under FRS 102 and has therefore
taken advantage of'the disclosure exemptions available to it in respect of its separate (inancial statements,
which are presented alongside the consolidated financial siatements. Exemptions have been taken in relation
e financial instruments. related party transactions for the company, presentation of a cash flow statement
and remuneration of key munagement personnel.

For the yvear ended 31 December 2022 the following subsidiaries of the company were entitled to exemption
from audit under Section 479.A of the Companies Act 2006 refating o subsidiany companies.

Subsidiary Name Companics House Regisiration Number
ANS Bidco Limited 12534786
ANS Mideo 1 Limited 11561672
ANS Midco 2 Limited 11647415
ANS Pikco T Limited 13227104
ANS Pikco 2 Limited 13227062
ANS Mideo 3 Limited 11647460
ANS Leaders Limited 11647553
ANS Academy Limited 03843616
Seccure Information Assurance 1imited (4732153
Secure Information Assurance Holdings Limited 08392303
Clear Cloud Integration Limited 10841068
Project Daytona Limited 09996711
Project Daytona Bideo Limited 10058919
ANS Group Limited 03176761
Eison Limited D3830965
Zero2Ten ENMAE Limited 07982182
Conatus Limited 04144610
Webantic Ventures Limited 08488438
Webantic Limited 08464440
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ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

1.  Accounting policies {continued)

Basis of consolidation

The Group financial statements consolidate the financial statements of ANS Group Heldings Limited and
its subsidiary undertakings drawn up to 31 December cach year. The results of subsidiaries acquired or sold
ar¢ consolidated for the periods from or to the date on which control passed.

Business combinations are accounted for under the purchase method. Where necessary, adjustments are
made to the financial statements of subsidiaries o bring the accounting policies used into fine with those
used by the Group. All intra-group transiactions. balances. income and expenses are climinated on
consolidation.

Going concern
The Group’s business actlivities. its finuncial position. weether with its policies. processes for managing the
business and its objectives are set out in the Strawcgic Report.

The Group is funded by a combination ol cash and cash equivalents of £10.2m, insestor loan noles totalling
£315.1m, including the additional injection made since the balance sheet date and bank loans of £293.1m
afier allowing for arrangemem fees. Investor loan notes and bank loans are not repayable entil 2026 and
2027 respeetively. subjeet to ongoing covenant compliance, with the inlerest aceruing on investor loan notes
rolling-up into new capital or paid-in-kind, rather than patd as a cash outflow each v ear.

The Company is funded by loans from subsidiarics and relies on these balances not being repayable other
than at the Company s option.

For the year ended 31 December 2022, the Group generated operating cash inflows of £4.1m, incurred net
interest payments of £18m and spent £8.4m on capital expenditure. The directors have review ed 1he latest
trading forceasts along with the committed facilities above. including the covenants contained within those
facilities. and have made assessments under a number of stressed scenarios and are confident that the Group
will continue to generate wrading cash in excess of its financing obligations and consider that the Group has
sufficient financial resources. together with contructs with a large number of customers across different
industries.

As a consequence. the dircctors belicve that the Group and Company are well placed 10 manage their
business risks successfully.

On this basis the company 's directors have a reasonable expectation that the Group will continue for the
fureseeable funure, being not less than 12 moenths from the date of approval of these financial statements.
Whilst there is uncertainty due to the wider macro-cconomic volatility, the impact on power costs in
particular, and increased interest rates . the directors have undertaken a rigorous assessment on the potential
impact on profitability and liquidity of the Group, as documented in the strategic report. and concluded that
it is appropriate to continue (o adopt the going concern basis in preparing the financial statcments.

Tangible fixed assets

Tangible fixed assets arc stated at cost less accumulated depreciation and accumulated impairment Josses.
Such cost includes costs directly aurtbutable to making the asset capable of operating as intended.
Depreciation is provided on all tangible fixed assets at rates caleulated to write off the cost, less estimated
residual value based on prices prevailing at the date of acquisition. of cach asset evenly over its expeeted
uscful life.

Frechold buildings - o straight line

[ong leasehold and buildings - 4% straight-line
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ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

I.  Accounting policies (continued)

Leased plant and machiners - Over the shorter ol the leuse tenm and 3 years
Plam and machiners - Between 796 and 33% siraight-ling

Fixtures and fittings - 25% straight-line

Computer and office equipment  — 25% straight-line

The canrving values of tangible {ixed assets are reviewed for impairment when cvents or changes in
circumstanees indicate the carrving value may not be recoverable,

Intangible assets - goodwill

Goodwill arising on the acquisition of subsidiary undertakings, representing any excess of the fair value of
the consideration given over the fair value of the idemifiable assets and liabilities acquired. is capitalised
and wrinen off on a straight-line basis over its uscful cconomic life, which is 10 years. Provision is made
for any impairment.

Intangible assets — Development costs

Research expenditure is written off as incurred. Development expenditure is also written oft, except where
the directors are satisfied as o the technical. commercial and financial viability of individual projects. In
such cases, the identifiable expenditure is capitalised as an intangible asset and amortised over the period
during which the Group is expected lo benefit. Amortisation is charged evenly over the expected useful life
of three to five years.

Development costs have been capitalised in accordance with FRS 102 Section 18§ Intangible Assets other
than Goodwill and are therefore not treated, for dividend purposes. as a reatised loss,

Revenue recognition

Turnover represents the amounts derived from the provision of goods and services which full within the
Group’'s ordinary activities, stated net ofvalue added ax.

Revenue from hosting services are recognised as the services are prosided. THosting service contracts
generallv consist of a recurring monthly fee which ranges from one month to 3 vears. Payments receihved
and billings in advance of providing services are deferred until the services are provided. Unbilled revenues
for services provided are accrued at the end of each period. Set up fees are charged 1o customers prior to the
commencement of a hosting service contract and associated revenue is recognised over the life of the
expected customer life, Consultaney services are gencrally provided on a “time and materials™ basis and
therefore revenue is recognised as these services are rendercd. Revenue from the supply of hardware or
software. and the provision of services in respect of installation or tratning. is recognised when delivery and
installation of the equipment is completed on a point in time basis. Any unearned portion of revenue is
included in current liabilitics as deferred income,

Taxation

Current tax, including UK corporation tax und foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been cnacted or substantively enacted by the balance sheet
date,

A provision is recognised lor those matters for which the tax determination is uncertain but it is constdered
probable that there will be a future outllow of funds o a wax authority, The provisions are measured at the
best estimate of the ameunt expected to become pay able. The assessment is based on the judgement of tax
professionals within the Group supported by previous experience in respect of such activities and in certain
cases based on specialist independent tax advice.

Deferred ax is recognised in respect of all timing difterences that have eriginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the (uture or
a right to pay less lax in the future have occurred ot the balance sheet date. Timing differences are
differenices betw cen the Group's taxabte profits and its results as stated in the linancial statements that arise
from the inclusion of gains and losses in tax assessments in periods different from those in which they are
recognised in the financial statements.
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ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

I.  Acconnting policies (continued)

Unrelieved tax losses and other deferred tax assets are recognised only Lo the extent that, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the future reversal of the underlying timing ditferences can be deducted.

When the amount that can be deducted for wax for an asset that is recognised in a business combination is
less (more) than the value al which it is recognised. a deferred tax liability (asset) is recognised for the
additional tax that will be paid (avoided) in respect of that difference. Similarly, a deferred tax asset
(liability) is recognised for the additional tax that will be avoided (paid) because of a difference between the
value at which a liabtlity is recognised and the amount that will be assessed for tax,

Deferred tax labilittes are recognised for timing dilTerences arising from investments in subsidiaries and
associates, except where the Group is able to control the reversal of the timing difference and it is probable
that it will not reverse in the foresceable future.

Dreferred 1ax is measured using the 1ax rates and laws that have been enacted or substantively enacted by the
balance sheet date that are expected to apply to the reversal of the timing diffcrence. Deferred tax relating
tu property. plant and equipment measured using the revaluation moedel and iny estment property is measured
using the tax rates and allowances that apply to sale of the asset.

Where itens recognised in other comprehensive income or equity are chargeable to or deductible for tax
purposcs, the resulling current o7 deferred tax expense or income is presented in the same component of
comprehensive income or equity as the transaction or other event that resulted in the tax expensc or income.
Current tax asscts and liabilitics are offset only when there is a legally enforceable right 10 set off the
amounts and the Group intends cither o settle on a net basis or 1o realise the asset and settle the liability
simultaneousiy.

Deferred tax assets and liabilities are offsct only if: a) the Group has a legally enforceable right to set off
current tax assets against current tax liabilities; and b) the deferred tax assets and deferred tax liabilities
relate to income taxes levied by the same taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities and assets on a net basis. or to realise the
assets and settle the liabilities simultanecusly, in each future period in which significant amounts ot deferred
tax liabilities or assets are expected to be settled or recovered.

Leasing and hire purchase commitments

Assets obtained under hire purchase comracts and finance ieases are capitalised as wangibie fixed assets.
Asscts acquired by finance lease are depreciated over the shorter of the lease term and the assets useful
economic life. Assels acquired by hire purchase are depreciated over their useful lives. Finance leases are
thuse where substantiatly all of the benefits and risks of ownership are assumed by the Group. Obligations
under such agreements are included in creditors net of the finance charge allocated to future periods.

The finance element of the renta] payment is charged to the profit and loss account so as 1o produce a
constant periodic rate of charge on the net obhigation cutsianding in each period.

Rentals under operating leases are charged on a straight-line basis over the leasc term. even ifthe pavments
are not made on such a basis. Benefits received and receivable as an incentive to sign an operating fease are
similarly spread on a straight-line basis over the lease 1erm.

Pensions
Contributions to defined contribution schemes are recognised in the Profit and fo3ss account in the period in
which they become payable.

Financial instriments

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual
provisions of the instrument.

Financial liabilities and equity instruments are classitied according W the subsiance of the contractuat
arrangements entered inlo. Ap equity instrument is any contract that evidences a residual interest in the
asscts ol the Group after deducting ali ot its liabilities.

All financial assets and liabilities are initially measured at ransaction price {including transaction costs).
except for these financial assets classilied as at fair value through profitor loss, which are initally measured
at fair value {which is normally the transaction price excluding transaction costs). unless the arrangement
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ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

I.  Accounting policies (continued)

constitutes a financing transaction. If an arrangement constitutes a financing transaction, the financial asset
or financial liability is measured at the present value of the future pavments discounted ot a market rate of
intergst for a similar deb instrument.

Financial assets and liabilities are only of1set in the balance sheet when. and only when there exists a legalls
enforceable right to set off the recognised amounts and the Group intends either o settle on a net basis. or
to realise the asset and settle the liability simultaneously.

Derivative financial instruments
The Group uses derivative financial instruments o reduce exposure o interest rate movements. The Group
does not hold or issue derivative financial instruments for speculative purposes.

Derivatives are initialiy recogmised at fair value at the date a derivative contract is entered into and are
subsequently remcasured to their fair value at cach reporting date. The derivative contract is split between
current and non current debtors based on contract length. The resulting gain or loss is recognised in profi
or loss immediately unless the derivative is designated and effective as a hedging instrument. in which event
the timing of the rceognition in protit or loss depends on the nature of the hedge relationship.

Debt instruments that comply with alt of the condition of paragraph 11.9 of FRS 102 are classiiied as “busic’.
For debt instruments that do not mecet the conditions of FRS 102.11.9, the Group considers whether the debt
instrument is consistent with the principle in paragraph 11.9A of FRS 102 in order to determine whether it
can be classiflied as basic. Instruments classified as “basic™ financial instruments arec measured subsequently
at amortised cost using the effective interest method. Debt instruments that have no stated interest rate (and
do not constitute financing transaction) and arc classtfied as payable or receivable within one y car are
initally measured at an undiscounted amount ot the cash or other consideration expected to be pald or
received. net of impairment.

With the exception of somce hedging instruments, other debt instruments not meeting conditions of being
“basic” financial instruments arc measurcd at fair value through profit or loss.

Commiitments 10 make and receive loans which meet the conditions mentioned above are measured at cost
{which may be nil} less impairment.

Financtal assets are derecognised when and only when a} the contractual rights to the cash flows from the
financial asset expire or are scttled. b} the Group transfers to another party substantially all of the risks and
rewards of ownership of the financial assetl. or ¢) the Group, despite having retained some. but not all,
significant risks and rewards of ownership, has transferred control of the asset 1o another party.

Financtal liabilities are derecognised only when the obligation specified in the contract is discharged.
cancelled or expircs.

Where the contractual terms of share capital do not have any terms meeting the definition of a [nancial
liability. then this s classed as an equity instrument. Dividends and disiributions relating to equity
instruments are debited directly to equity.

Interest-bearing loans and borrowings

All imerest-bearing loans and borrowings are initially recognised at net proceeds. Afier initial recognition
debt is increased by the finance cost in respect of the reporting period and reduced by repayments made in
the period.

Finance costs of debt are allocated over the term of the debt at a constant rate on the carry ing amount.

Investments
Investments in substdiaries are measured at cost less impairment.

Related party rransactions
In accordance with Section 33 of FRS 102, the Company has not disclosed details of transactions with tellow
wholly owned undertakings within the ANS Group [Holdings Limited group ol companies.
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ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

1. Accounting policies {continued)

Impairment of assets

Assets, other than those measured at fuir value, are assessed for indicators ol impairment at ¢ach balance
sheet date. Il there is objective evidence of impairment. an impairment loss is recognised in proficor loss as
describod Lelow.

Non-financial assets

An asset is impaired where there is objective evidence that, as a result of one or more events that occurred
afier inival recognition, the estimated recoverable value of the asset has been reduced. The recoverable
amount of an asset is the higher of its fair value less costs to sell and its value in use.

The recoverable amount of goodwill is derived from measurement of the present value of the future cash
flows of the cash-generating units of which the goodwill is a part. Any impairment loss in respect of a CGU
is allocated first 10 the goedwill attached to that CGUL and then 10 other assets within that CGU on a pro-
ruta basis.

Where indicators exist for a decrcase in impairment loss previousls recognised for assets other than
goodwill. the prior impairment loss is tested to determine reversal. An impairment loss is resersed on an
individual impaired asset o the extent that the revised recoverable value does not lead to a revised carrying
amount higher than the carrying value had no impairment been recognised. Where a reyversal of impainnent
oceurs in respect of o COUL the reversal is applied [irst to the assets of the CGUL except for goodwill. on a
pro-rata basis. Impairment of goodwill is never reversed.

Exceptional items

Ixceptional items are items that are material either individually or, it of u similar tyvpe, in aggregate and
which, due to their nature or the infrequency of the events giving cise 1o them. are presented separately o
enhance understanding of the financial performance of the Group. Such items are excluded (rom the profit
and loss account before exceptional items because they are notl considered to be representative of the
underlying performance ol the Group during the period.

2. Critical accounting judgements and key sources of estimation uncertajnty

In the application of the Group's accounting policies. which are described innote 1, the directors are required
to make judgements. estimates and assumptions about the carrying amounts of assets and Habilities that are
net readily apparent from other sources.

The estimaies and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may ditter from these estimates. The estimates and underly ing
assumptions ar¢ reviewed on an ongoing basis. Revistons to accounting estimates are recognised in the
period in which the estimate is revised ifthe revision affeets onlby that period. or in the period of the revision
and futere periods if the revision affects both current and future periods.

Critical judgements in applying the Group's accounting policies

The following are the critical judgements, apart from those involving estimations {which are deah with
scparately below). that the directors have made in the process of applying the Group’s accounting policies
and that have the most signiticant effect on the amounts recognised in the financial statememnts.

Revenue recognition

For some customers. the Group provides both on-going hosting services and consultancy services, software
or hardware, As set-eul in the accounting policies above, amounts for hosting services and associated set-
up fees are recognised over the estimated customer life whilst the provision of other goods and services are
generally recognised as they are performed. Where customer arrangement include multiple elements.
determining whether it is appropriate w separate the provision of initial goods and services from the
subsequent hosting coniract involves management judgements. In making its judgement, management
considered the detailed criteria tor revenue recognitiun fram the rendering of services set out on FRE102
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Notes to the financial statements (continued)
For the year ended 31 December 2022

2. Critical accounting judgements and key sources of estimation uncertainty (continued)

section 23 Revenue. This includes consideration of whether goods or services delivered in advance or at
inception of a related contract can be separately provided irrespective of the related hosting arrangement
and ¢ or whether the customer ceuld separately purchase the element from another third party (for example
whare softw are could be purchased by the custumer direetly from the provider rather than through the Group
as a reselier).

Business combinations

During the period. the Group acquired certain trade and assets of Preact Limited and its subsidiaries.
Accounting for the acquisition includes significant judgement in the identification of acquired intangible
assets and the determination of whether any intangible assets are required w be separately identified from
goodwill. Furthermore, there is judgement in determining whether there are any material differences
between the book and fair vatue ol assets and liabilities acquired and the useful cconomic life of the goodwill
recognised. Further details regarding the business combination are included in note 15,

Impairment of goodwill

Determination as to whether, and how much, goodwill is impaired involves management estimates on highly
uncertain matters such as the effects of inflation and deflation on operating expenses. discount rates. revenue
erowth and the outlook for the broader cconomy.

Management judgement is required 1o determine whether an indicator of potential impairment exists in
relation to the Group's goodwill. Given the reduced EBITDA in 2022 vs. prior year the directors considered
there may be indications of impairment so have carried out an assessment of recoverable value against the
carrying amount but determined that future discounted cashilows continue w suppon the carrying value of
geodwill. Details of the carrying value of goodwill and key assumptions in asscssing recoverable amount
are provided in note 12.

Development Costs

The Group capitalises development costs where the directors are satistied as to the technical, commercial
and financial viability of individual projects. These assets are amonised over 3 vears. The majority of
development activity is performed in support of the Group’s systems and in the provision of new and
innovative products for our customers. In making its judgement as to whether develop costs meet the
capiwlisation criteria, management considers the technical feasibility of completing the planned intangible
asset and the likelihood the dey elopment will ultimately either enhance internal sy stems or support cuslomer
products and delivery, As part of this assessment. management determine whether the development will
generate probable future cconomic benetits and 1he availability of adequate 1echnical. financial and other
resources o complete the development and to use or sell the intangible asset.

Key source of estimation uncertainty
The estimates and assumptions that may pose a risk of causing a material adjustment to the carrving value
of assets and liabilities in the next twelve months are discussed below.

Estimation of accruals

The accruals disclosed in note 17 include an estimate for the cost of third party goods and products used in
the provision of services. Determining the appropriate accruat involves significant estimation and is based
upon past experience and the customer usage information available to muanagement. Whilst a range of
outcomes is reasonably possible. duc to the nature of the accrual, it is not possible to determinge the full
extent of this range, Consequently . the provision represents management’s best estimade of payments due.
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3.  Turnover

All turnover arose in the United Kingdom and was related to the provision of managed hosting and cloud
services.

Anamalysis of the Group™s 1evenue (includimg wrnon en) by categon s as follows:

Year Yoar
ended ended
2022 2021
£000 Lo0n
Provision of services 118,987 92.083
4. Operating loss
This s stated after charging:
Year Year
ended erded
2022 2021
£000 £O00
Research costs 2 3
Depreciation of owned fixed assets (note 13) 3348 5.925
Depreciation of assets held under finance lease (note 13) 248 248
Amortisation of goodwill (note 12) 55.962 45,190
Amortisation of intangible fixed assets other than goodwill (note 12) 2215 1.489
Operating lease rentals — land and buildings 320 20
Prolit on disposal - 61
The analysis of the auditor’s remuneration is as follows:
Ycar Year
ended ended
2422 2021
£000 £000
Fees payable 1o the company’s auditor and its associates
for the audit of the company’s annual accounts 147 108
Total audit fees 147 108
Audit related assurance services - 6
Audit related assurance services - f
Total audit fees und assurance sersices 147 114
Corporate {inance services - 145
Total non-audit fees - 145

No serviees were provided by the auditor pursuant to contingent fee arrangements.
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5.  Exceptional items

Included within administrative expenses are the following exceptional items:

Year Year

Unth’d ended

2027 2021

P £000

Restructuring costs 2.509 1,427
2.909 1,427

The restructuring costs include costs incurred as a resuh of adding ANS to the group and merging the two
trading subsidiarics.

6. Directors’ remuneration

Year Year
ended endded
2022 2021
L600 {000
Emoluments 1.544 1.439
Group contributions 1 money purchase pension schemes 34 19
1,578 1.45%
2022 2024
Number Number
Number of dircctors who were members of @ money purchase pension
scheme 6 4
Remuneration pas able to the highest paid director was as follows:
Year Year
vhded ended
2422 2027
{000 L0045
Remuneration 374 866
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7. Staff costs

Year Yeur

ended ended

2022 2021

£000 L0010

Wages and salaries 35131 22,336
Social sceurity costs 3,601 2,499
Pension costs 799 439
39,531 25.274

The staff costs in the company were £22.000.

The average number of empleyees {including executive directors) in the Group during the period was made

up as follows:

Yeur Year
chded ended
2022 2021
Number Number
Office. management and sales 086 460
There are no employees in the company (2021: | employee).
8.  Interest receivable
Year Year
ended ended
>0
2022 2021
frestatedy
L0on L£000
Bank interest received - 136
- 136
9.  Interest payable and similar expenses
Year Year
ehdedd ended
2022 2024
£ £
Bank interest pavable 23513 13.883
Interest pay able on loan notes 29.172 25,347
Interest on deferred consideration 2.181 880
Bank charges 104 -
Amortisation of loan arrangement fees L.736 2.083
Gains on derivativ e financial instruments (12.369) (3.171)
44.337 39.021
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10. Tax on loss
Tax on loss

The tax charge is made up as follows:

Current tax:

UK corporation tas on profits for the period
Adjustment in respect of previous periods
Total current tax charge (note 10{b)}

Deferred tax:

Origination and reversal of timing differences
Adjustments in respect of previous periods
Effeet of 1ax rate changes

Total deferred tax

Total tax charge

(a) Factors affecting tax charge for the period

Year Year
vrodd erded!
2022 202/
£000 £000
968 871
1,406 382
2374 1.253
(310) 637
103 166
(98) (142)
{305} 661
2.069 1,914

An inerease in the UK corporation tax rate from 19%6 10 25%0 {cflective 1 April 2023) was substantively
enacted 24 May 2022, and the UK deferred tax asset as at 31 December 2022 has been caleulated based on

this rate.

(h) Factors affecting tax charge for the period (continued)

The difference between the total tax charge shown above and the amount caleulated by applyving the standard

rate of UK Corporation Tax te the profit before tax is as follows:

[Loss before tax
Loss muliplicd by swundard rate of corporation fax
in the UK of 19%

Efpects of:

Expenses not deductible for tax purposes
Income not subject o ax

Adjustments from previeus periods

lax rate changes

Deferred s not recognised

Towal tax charge Tor the period (note 10(a))

Year Year
vhded ended
2022 2021
Lo 000
(85.347) (62.341)
(16,216) (11.883)
17.039 9911
{264} -
1.608 (54)
(98 {107

- 4,047

2,069 1,914
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10.  Tax on loss (continued)

{c) Deferred tax asset:

Group Compainy
L0040 £004)
At | January 2022 FIS -
Deferred tax credit for the year 408 -
Adjustments in respect of prior period (103) -
At 31 December 2022 420 -
The asset for deferred taxation is made up as follows:
240122 2021
L0090 Looo
[ixed asset timing dilterences 323 (1209
Short-term timing difterences 97 192
Losses - 44
429 116

The deferred tax asset is regarded as due in more than one year as it is not expected to reverse in 1he next
12 months. [eferred tax assets and liabilities are offset only where the Group has a legally enforceable right
to do so and where the assets and liabilities relate to income taxes levied by the same taxation authoriy on
the same taxable entity or anothier entity within the Group. The directors have reviewed the Group’s financial
torecasts and believe the deferred tax asset is recoverable.

11, Profit attributable to the Company

As permitied by Section 408 of the Companics Act 2006, no scparatc protit and loss account or stalement
of comprehensive income is presented in respect of the parent Company. The profit attributable to the
Compuny is disclosed in the footnote to the Company’s balance sheet.
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12. Intangible fixed assets

Group Goodwill Dc\'elnp(lf::;; Total
LN L0000y Loy
Cost:
At January 2022 559,423 6,941 566.364
Arising on acquisition 1.040 - 1.040
Additions 200 3,763 3.963
A1 3] December 2022 560,663 10,704 571,367
Amortisation:
At 1 January 2022 (66.744) (2.260) (69,004
Charge for the period {55,961) {2,215) {58,178)
At 31 December 2022 (122,706) (4,475} (127,181)
Net book value:
At 31 December 2022 437,957 6,229 444,186
At 31 December 2021 492679 4,681 497,360

The company has no intangible fixed assets.
Impairment tests for goodwitl

Given the reduced EBITDA in 2022 vs. prior year the directors considered there to be an indication of
impairment so have carried out an assessment of recoyerable value of the cash generating unit (CGUY
against the carrying amount. The group is deemed to operaie as a single CGU.

The recoverable amount was determined using a value-in— use caleulation which required the use of
assumptions. The calculations use cash flow projections based on financial budgets approved by the
directors covering a five-year period. Cash flows bevond the five-vear period are extrapelated using an
estimated prowth rate in perpetuity of 3%.

The key assumptions of the value in use calceulation are the discount rates. the growth rates and the
cash flow forecasts. hanagement estimates discount rates using pre-tax rates that reflect current
market assessments of the time value of money and risks specific to the group. The rate used 10
discount the forecast cash flows is a discount rate of 9.5%.

The group has conducted a sensitivity analysis on the impairment of goodwill and has concluded that
there are no reasonable foresceuble scenarios which could give rise to an impairment in the carrying
value of goodwill. Any increase in discount rates, reduction in long tenm growth rates or delayvs in
cash flows could lead to an impairment in the carrving value of goodwill. An increase in the discount
rate by 120 would reduce headroom by £63.7m and a reduction in the growth rate by 1% would
decrease headroom by £33.6m. neither of which would result in impairment.
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13. Tangible fixed assets

Land and Buildings

Fixtures Compater
Long Plam and and and uffice
Group Froehold fecscholdd nrehinery Jimgs eyuipaen! Toral
£000 £004 £000 £000 £000 £006
Cost:
At 1 January 2022 6,920 636 57.172 1.968 1.442 68.157
Argising on acquisition - - 22 47 - 69
Additions 417 - 2.829 397 551 4.195
Ab 3 December 2022 7.337 656 60,023 2.412 1.993 72,421
Depreciation:
At 1 January 2022 2.097 53 50.009 1.213 1.160 54.534
Charge for the year
(lcased) - - 248 - - 248
Charge tor the ycar
(owned) 306 - 4,353 184 203 5.348
A131 December 2022 2.403 55 54,610 1,697 1,365 60,130
Net book value:
At 31 December 2022 1,934 601 5,413 715 628 12,291
A3 December 2021 4.823 601 7.163 755 282 13,624

The Group has entered into a leasing arrangemnent with HP and Dell for servers. At the balance shecet date,
the net carry ing value of plant and machiners held under finance leases was £103,212 (2021: £287.642).

The Company has no tangible fixed assets.

14, Investments

Group Company

2022 2021 2022 202171

£°000 £'000 £°000 £7000

Subsidiary undertakings - - 15,517 15,517
- - 15,517 15.517

The parent Company and the Group have investiments in the following subsidiary undertakings.

Subsidiary Registered office Principal activity Holding
(ordinar
v shares)
ANS Bidco Limited+ I Archway, Birley Fields. Holding company 86%
hlanchester. NS SQ)
ANS Mideo 1 Limited I Archway, Birley Fields. Holding compan 86%q
Manchester. MI15 3Q)
ANS Pikeo 1 1 imited I Archiway . Birley Fields. Holding company 86"
Manchester, M15 3QJ
ANS Pikeo 2 Limiated I Archway, Birley Fields. Holding company 869,

Manchester, M15 5Q))
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14. Investments (continued)
ANS Nideo | Limited

ANS Mideo 2 Limited

ANS Leaders Limited

ANS Academy Limited
Sceure Information Assurance
Limited

Secure Information Assurance
Holdings Limied

Clear Cloud Integration Limited
UK Fast Inc

Project Dayvtona 1d

Project Daytona Bideo Ltd
ANS Group [td

Lison Lid

Zero2ien UMAL Lid

Conatus bid

Webantie Ventures Lid
Webantic Ltd

Preact CSP

I Archwayv. Birley Fields,
Manchester, M15 3Q3)

I Archway, Birley [relds.
Manchester, M15 5Q)

I Archway, Birley Fields.
Manchester, M15 5Q)

I Archway. Birley Ficlds.
Manchester, M35 5Q)

1 Archway, Birley Fields.
Manchester, M15 5Q]

I Archway . Birley Ficlds.
Manchester, M15 5Q)

1 Archway, Birley Fields.
Manchester, M5 5Q)

913 N Market Street, Suite 200,
Wilmington, Delaware, 19801
1 Archway, Birley Fields,
Munchester, M13 5Q)J

1 Archway. Birlev Fields.
Manchester, M15 5QJ

I Archwas . Birlev IFiclds.
Manchester, M15 5Q)

| Archway, Birley Fields,
Manchester, N15 5

1 Archway, Birley Fields.
Manchester, MLS 5Q)

1 Archway, Birley Ficlds,
Manchester, K15 5Q1

1 Archway, Birley Ficlds.
Manchester, M15 50J

I Archwas, Birley Fields.
Manchester, M15 3Q)

602, 31 Five. BAI Divyabhaskar
House, Cerporate Road.
Ahmedabad. Gujarat. 380015,
India

Ground Floor. Baird House
Seebeck Place, Knowlhill. Milion
Kevnes. MK5S 8FR

tHolding company
Holding compans
Holding company
FHosting services
Hosting services
Holding company
Dormant company
Dormant company
Dormant company
Holding company
Haolding company
Hosting services
Dormant company
Dormant company
Dormant company
Dormant company

Huosting company

6%

B0

86%

6%

86%

§6°%6

86%

86%a

86%0

86%a

86%

86%

86%

86”4

86%a

86%0
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15. Business combinations
On 23 December 2022, the Group acquited the trade and assets of Preact Limited. including its subsidiary .
for a consideration of £395,000. The acquisition has been accounted for under the acquisition method. The
following table scts out the values of the identifiable assets and liabilitics acquired. The book value of the

identifiable assets and labilities are equal Lo their fair value to the Group.
Book and Fair Value
£000
Tangible Assets 76
Current assets
Trade debtors 704
Prepayments 4
Cash 2
Total assets T80
Creditors
Other creditors {1.425)
Total liabilities (1.423)
Net Liabilities (645)
Goodwiil 1,040
395
Satisfied by
Cash consideration 259
Acquisition costs 136
395
In the year ended 31 December 2022, no wrnover or profit afier taxation included in the Group's
consolidated profit and loss account in respeet of Preact Limited since the acquisition date.
Net cash outflow arising from the acquisition
Consideration (395
(395)

36



ANS Group Holdings Limited

Notes to the financial statements (continued)
For the year ended 31 December 2022

16. Debtors falling due within one year

2022 2022 2021 202§
Group Company Group Compenpe
£o0u Lo L) Liii
Trade debtors 16,373 - 13,273 -
Amounts  owed by Group
undertakings - 402 - 333
Derivative Financial instrument §.880 - 1.133 -
Deferred tax asset {see note 19) 420 - 115 -
Other debtors [.676 441 1,437 -
Prepayments 3.750 - v.25] -
Corporation tax - - 2.067 -
31,099 843 27.316 333
Dervative Financial Instrument
{non current} 6,660 - 2018 -
37,759 843 29,334 333

Interest on amounts owed by group undertakings acerues at 10%6 per annum.

The derivates asset relates to a swap instrument entered into in September 2021 10 manage the interest rate
on the Group's £250m SONIA-linked botrowings. This swap effectiv ely fixes the Group™s SUNITA cost at
0.5% until September 2024, Fair value has been determined using the counterparty bank’s mark-to-

marke? valuation.

17. Creditors: amounts falling due within one vear

2022 2022 2021

Growp Comperny Group

LO00 L4006 L0008

lrade creditors 6.459 - 6.704
Other  taxation  and  social

security costs 4.593 - 3159

Accruals 11.538 - 6,431

Deferred income 15040 - 21,015

Corporation Tax 420 - -
Amounts  due o Group

undertakings - 1.144 -

Other creditors 1,774 - 2,950

39,824 1.144 40.319

2021

Compeany

£000

Y
28

382

119

Interest on amounts due 1o Group undertakings acerues at 107 por annum.
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[8. Creditors: amounts falling due after more than one vear
Loans repay able. included within creditors. are
analysed as follows:

2022 2022 2021 2021

(rroup Compam Crroup Company

L001 £000 £000 Lo

Bank loans 299,419 - 290,300 -

[ssuc costs on bank loans (6.362) - {7.962} -
Loun notes pavable including

accrued interest 312.204 - 281.782 -

[ssue costs on loan notes (1631 - (3.961) -

Deferred consideration 35,134 - 32,880 -

635,703 - 591.039 -

Deferred consideration is due in May 2025 and accrues interest at 8%.

Interest is payvable on a £200m, 7vear bank loan with an inception date of § September 2020 and a
termination date of § September 2027 Interest on £110m ol this is payable at a variable interest rate of up
to SONIA 4 6.75% per annum on the principal amount. On the remaining £90m interest is pavuble al a
variable rate of up to SONIA + 7% per annum on the principal amount.

Interest is also payable on a £50m. 6.5 yvear bank loan with an inception dale of’ § September 2020 and a
termination date of 8 March 2027, Interest is payable at a variable interest rate of up to SONIA + 3.25% per
annum on the principal amount.

The SONIA risk is managed by a swap laken out in September 2021 which cffectively fixes the Group's
SONIA-Iinked cost on £230m ol borrowing at 0.3% until September 2024,

Interest is also payable on a £40m bank lvan with an inception date of 22 December 2021 and a termination
date of 21 December 2027, Interest is payable at 9.5% per annum if paid in cash and 10%6 per annum if paid

using PIK notes.

The loan notes have a term of 7 years and 6 months with an inception date of 20 December 2018 and a
redemption date of 20 June 2026. Interest is charged at an interest rate ot 10% per annum.

Borrowings are repavable as follows:

2022 2022 2021 2021
Group Conmpany (rroup Comparny

Bank Loan Bank Loan

Loans Notes Loans Notes
L1000 L£oon L0080 L0000 £000 L0600
Within one y ear - - - - - -

in two tw five

years - 312.204 - - 281.782 -
et Nveyears 299,119 - - 290,300 - -
299419 312.204 - 290.300 281.782 -
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18. Creditors: amounts falling due after more than one vear {continued)

Finance leases are repavable as follows:

2022 20022 2021 2021
Group Company Group Company
£00n £0010) L0060 L£oon
Minimum Jease
payments
Within one ycar 103 - 248 -
In the second to fifth years
inclusive - - 86 -
After five ycars - - - -
Less: future finance
charges - - 1y -
Present valuc of lcasc
obligations 103 - 3135 -

19. Called up share capital and reserves

Crroup & Group & Group & Group &

company company company compuny

2022 2022 2021 2021

Group and Company No. £000 No. £'000

A ordinary sharcs of £0.01 cach 5.587.358 55 5.587.358 35
B ordinan shares ol £0.01 each 67,437 | 67.437 )
C1 ordinary shares of £0.01 each 500,000 5 300,000 5
C2 ordinary shares of £0.01 cach 578.750 6 578.750 6
6,733,545 67 6.733,545 67

The Group and Company”™s other resen es are as follows:

The profit and loss reserve represents cumulative profits or losses. net of dividends paid and other
adjustments.

The share premium reserve contains the premium arising on issue of equity shares, net of issuc expenses.
The Company has four classes of ordinary shares, all uf which carry no right to fixed income.

Shares are allotted. called up and fully paid.

Emplovee Benefit Trust reserve

Shares in the Company held by the Group Emplos ce Benefit Trust are shown as a reductien in sharchoelders’
funds. Other assets and liabilities held by the trust are consolidated with the assets of the Group. At 31
December 2022. the Group held 207,500 shares (2021: nil) in the Company and 700,858 shares (2021: nil)
in a subsidiary for the benelit of employvees. All shares were acquired during the vear, for total considerition
of £898.120.
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20. Reconciliation of operating loss to net cash flow from operating activities

Operating loss

Adjusiment for:

Depreciation of tangible fixed assets
Amortisation of goodwill and intangible assets
Profit on disposal

Operaung cash tlow betore movement in working capital

Increase in debtors
{Decrease) increase in creditors

Operating cash {low
Imierest paid

Taxation paid
Net cash inflow from operating activities

Net debt reconciliation

Year Year
eriched enefed
2027 J021
L0060 LN}
o, (23.656)
3.396 5978
58,178 46,679
- e
22,764 28.940
1.991 (85)
12.529) 1,745
22,226 30).600
(18,023) (18,389)
{74) (1.323)
4,129 10.848

Other
31 December non-cash 31 December
2021 Cash flows changes 2022
£000 £000 £000 £000
Cash at bank and in hand 8.273 1.976 - 10,249
I>ebt due afler more than one vear
Bank loans (282.338) 14,393 {25113 (293.058)
Loan notes (275821 (1.250) (30.501}) (307,372)
Net debt {549.886) 15.119 {(535.614) (590.381)
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2{. Financial instruments

The carrying values of the Group's lnancial assels and Jiabilities are summarised by catcgory below:

Financial asyety
Measured at undiscounted amount receivable
Trade and other debtors (see note 16)
Mhleasured an fair value
Derivative linancial asset (see note 16)

Financial liabilities
Measured at amortised cost
Bank loan (sce note 18)
[ssue costs on bank loan (see note 18)
[Loan notes (sec note 18)
Issue costs on loun notes (see note 18)
Deferred Consideration (see note 17)
Measured at undiscounted amount pas able
Trade and other creditors (see note 17)

The Group's income. expense. gains and losses in respect of financial instruments are summarised below:

Interest income and expense

Total interest expense for financial liabilities at amortised cost

Total fair value gain for financial assets at fair value

Interest rate swap contracts

The following table details the notional principal amounts and remaining terms ol interest rate swap

coniracts outstanding as at the reporting date:

Outstanding receive

Average contract fixed

floating pay fixed interest rate
contracts

2022 2021

%a %o

[.essthan 1 xecar Nil Nil
1 1o 2 vears 0.5 0.5
2 10 3 years Nil Nil
5yvears + Nil Nil

Notional principal

Year Year
ended eRded
2022 2024
L0060 £000
23,072 26,163
15.539 3171
38,611 29,334
299 4149 290,300
(6.362) {7,962}
312,204 281,782
(4.631) (5.961)
33,134 32.880
39.824 39.717
675588 630.756
rear Year
ended ended
2022 2024
£008 £000
56.706 42,192
12,369 3.171

Notional principal

vealue value

2022 2021

£ L0060 L0000 L0060
Nil Nil Nil Nil
250.000 250,000 250.000 250,000
Nil Nil Nil Nil
Nil Nil Nil Nil

250,000 250000 250.000 T 230.000

Fhe interest rate swaps setile on a gquarterly basis, The floating rate on the interest rate swaps is three

manths” SONIA. The Group will settle the difTerence between the fixed and (oating interest rate on a net

hasts.




ANS Group Holdings Limited

Notes to the financial statements (continued)

For the year ended 31 December 2022

22, Other financial commitments
Total future minimuwm ease payments under non-cancellable operating leases for the Group are as foilows:

Within one vecar

Between two and five years

More than five years

Year ended Year ended
2022 2027

Land arud Leavd and
huildings Buildings
000 L£00G

320 320

1,280 1,280

1,509 2,229

3.509 3,829

There are no future minimum {case payments under non-cancellable operating leascs in the company

23. Related party transactions
During the period the Group entered into transactions in the ordinary course of business with other related
parties, connected by common control as follows:

» Total remuncration for key management personnel for the period totalled £1.578,000 (2021:

£1,457,000).

¢ Inflexion Private Fquily is a shareholder of the Company . During the vear ended 31 December
2022, the Group incurred interest of £30,501,325 (20217: £26,388,380) in relation to the loan notes
(see note 18) and monitoring fees of £647.099 /202 7:£ 500.000) were paid to Inflexion. At 31
December 2022, the amount ouistanding on the loan notes including principal and accrued interest
was £312,203,724 (2021:£ 277,649.,665).

24. Correction of prior year error

During 2022, the group discovered that the fair value of an interest rate hedging facility had not been
recognised in the 2021 financial statements, As a result the debtors and interest income were undersiated
in the prior year accounts. This crror has been corrected by restating the comparative figures in this sot of
tinancial statements. The below 1ables quantifies the impact

Impact on the 2021 consolidated balance sheet

Derivative linancial
assets

Deferred tax

Net liabilitics

Profit and loss account
Sharcholders” delicit

As
previously
reported
£000

(84,77
(100,370)
(84.771)

Adjustments
£000

3.171

(602)
2.569
2,569
2.569

As restated
£000

3.171

(602)

(82.202)
(97,801)
(82.202)
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24, Correction of prior year error (continued)

Impact on the 2021 consolidated statement of 1oial comprehensive income

As Adjustments  As restated
previously  £000 £000
reporied
£000
Interest pay able and similar (42,192} 3,171 (39.021)
€XpCnscs
[oss before taxation (63.712) 307 (62,541}
Tax (1.312) (602) (1.914)
Loss for the financial period (67,024) 2,569 (64,455)

25. Ultimate parent company and controlling party

At the balance sheet date, the largest and smallest group in which the results of the Company are
consolidated is that headed by ANS Group Holdings Limited. Funds managed by Inflexion Private Lquity
Limited are the majority sharcholders and ultimate controlling party of ANS Group Holdings Limited. The
registered address of Inflexion Private Equity Limited is 27 Queen Anne Street. London. United Kingdom.
WI1G 9JG.
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