Company number: 10751849

PRIVATE COMPANY LIMITED BY SHARES
WRITTEN RESOLUTION
of
REGENCY DESIGN & PRINT HOLDINGS LIMITED
{the Company)

Circulation date: 2— AW 2017

In accordance with the provisions of Chapter 2 of Part 13 Companies Act 2006 (the Act), the following
resolution is passed as a special resolution of the Company:

SPECIAL RESOLUTION
1. THAT the acquisition by the Company of:

. 90 ordinary shares of £1.00 each in the capital of Regency Design & Print Limited
(CRN: 01916004) (the Target) from David Christian Harkness; and

) 5 ordinary shares of £1.00 each in the capital of the Target from Julian Charles
Simpson,

each being a director {and, in the case of David Christian Harkness, the holder of the
subscriber shares) of the Company, on the terms and conditions of the share purchase
agreement (a copy of which is attached to this written resolution) be approved for the
purposes of section 190 of the Act,

The person named below, being the sole person eligible ta vote on the above resolution on the
circulation date, irrevocably agrees to the resolution.

David Christian Harkness

Date; & W 2017

FRIDAY

R

11/08/2017 #329
COMPANIES HOUSE

23886760 3



Company number: 10751843

PRIVATE COMPANY LIMITED BY SHARES
RESOLUTIONS
of
REGENCY DESIGN & PRINT HOLDINGS LIMITED
(the Company)
passedon § AUGUIT 2017

The following resolutions were duly passed as ordinary or special resolutions of the Company (as
indicated) on 8§ PupusT 2017 by way of written resolution in accordance with the
provisions of Chapter 2 of Part 13 Companies Act 2006 (the Act):

ORDINARY RESOLUTIONS

THAT the reclassification of the 1 ordinary share of £1.00 in the capital of the Company into
100 B ordinary shares of £0.01 each in the capital of the Company, such 100 B ordinary
shares having the rights and being subject to the obligations set out in the articles of
association of the Company to be adopted pursuant to the special resolution below be
authorised.

THAT, in substitution for all existing and unexercised authorities and powers, the directors of
the Company be generally and unconditionally authorised for the purpose of section 551 of
the Act ta exercise all or any of the powers of the Company to allot shares in the Company
or to grant rights to subscribe for, or to convert any security into, shares in the Company
{such shares and rights being together referred to in this resolution as Relevant Securities)
up to an aggregate nominal value of £1,930,775 to such persons at such times and
generally on such terms and conditions as the directors may determine (subject always to
the articles of association of the Company), provided that this authority shall expire on the
day before the fifth anniversary of the date on which this resolution is passed save that the
directors of the Company may, before the expiry of such period, make an offer or agreement
which would or might require Relevant Securities to be aliotted after the expiry of such
period and the directors of the Company may allot Relevant Securities in pursuance of such
offer or agreement as if the authority conferred by this resolution had not expired,

SPECIAL RESOLUTION

THAT the articles of association of the Company attached to this resolution be adopted as
the new articles of association of the Company in substitution for, and to the exclusien of,
the existing articles of association of the Company.

Chair -

Date:

23841698 2

& MigwT 2017

COMPANIES HOUSE
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)
COMPANIES ACT 2008

A PRIVATE COMPANY LIMITED BY SHARES

ARTICLES OF ASSOQCIATION

{(Adopted by Written Resolution passed on Y .Pmavs T 2017}
of

REGENCY DESIGN & PRINT HOLDINGS LIMITED
{Company Number 10751849)
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COMPANIES ACT 2006

A PRIVATE COMPANY LIMITED BY SHARES

ARTICLES OF ASSOCIATION

(Adopted by Written Resolution passed on 51 W 2017)

of

REGENCY DESIGN & PRINT HOLDINGS LIMITED
{Company Number 10751848)
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THE COMPANIES ACT 2006
A PRIVATE COMPANY LIMITED BY SHARES
ARTICLES OF ASSOCIATION

{adopted by Written Resolution

passed on § fyGusT 2017}

-of-

REGENCY DESIGN & PRINT HOLDINGS LIMITED
(the Company)

INTRODUCTION

The Articles contained in the Model Articles apart from Articles 5 (Directors may delegate), 6.
(Committees), 7 (Directors io take decisions collectively), 8 (Unanimous decisions), 10(1)
and (2) (Participation in directors' meetings), 11(2) and (3) (Quorum for directors’ meeting),
12 (Chairing of directors' meetings), 13 (Casting vote), 14 (Conflicts of interest), 17
(Methods of appointing directors), 19 (Directors Remuneration), 21 (Al shares to be fully
paid up), 22 (Powers to issue different classes of shares), 26(5). (Share transfers), 41
(Adjournment), 42 (Voting), 44(4) (Poll Votes), 48(3) and (4) (Company Seal), 50 (No right to
inspect accounts and other records), 52 (Indemnity} and 52 (Insurance) shall apply 1o the
Company except insofar as they are inconsistent with, the following Articles.

In these Arlicles and the Model Articles any reference to any statutory provision shall be
deemed to include a reference to each and every statutory amendment, modification, re-
snactment end extension thereof for the time being in force.

DEFINITIONS
In these Articles the following words and expressions shall have the following meanings.

Acceptance Period
the period during which an offer made under Article 12.8 is open for accepiance;

Act
the Companies Act 2006,

Adoption Date
the date of adoption of these Articles,

Associated Company
in relation to any company, a subsidiary or holding company for the time being of such
company or a subsidiary for the time being of such a holding company,

A btdlnary Sharsholders
the holders for tha time being of the issued A Ordinary Shares;

A Ordinary Shares
the A ordinary shares of £0.01 each in the capital of the Company and having the rights
ascribed thereto as set out in these Articles;

Auditors
the auditors for the time being of the Company,
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Bad Leaver
any person who was but ceases to be an Employee at any time and who is not a Good
Leaver;

B Ordinary Shareholders
the holders for the time baing of the issued B Ordinary Shares;

B Ordinary Shares
the B ordinary shares of £0.01 each in the capital of the Company and having the rights
ascribed thereto as set out in these Articles;

Board
the board of directors of the Company for the time being;

Business Day
any day (other than a Saturday, Sunday or public holiday} during which clearing banks in the
City of London are open for normal business;

CA 2006 ,
the Companies Act 2008 and every statutory modification or re-enactment thereof for the
time being in force; .

company
includes any body corporate;

C Ordinary Shareholders
the holders for the time being of the issued C Ordinary Shares;

C Ordinary Shares
the C ordinary shares of £1.00 each in the capital of the Company and having the rights
ascribed thereto as set out In these Articles;

Conflict Situation , , ,

any situation or matter (other than one which cannot reasonably be regarded as likely to
give rise to a conflict of interest) in which any director has, or can have, a direct or indirect
interest that conflicts, or possibly may conflict with the interests of the Company including
(without limitation) any such situation or matter which relates to the exploitation of any
property, information or opporiunity (irrespective of whether the Company could take
advantage of the property, information or opportunity);

Connected

as defined by Section 1122 of the Corporation Tax Act 2010; provided however that any
determinafion of fact as to whether two or more personsg are acting fogether shail, in the
absence of any ruling by HM Revenue & Customs, be made by the tax advisers appointed
by the Investor acting as experts and not as arbitrators and whose certificale or certificates
from time to time shall be final and binding on the Company ard all sharsholders;

Counter Notice
as defined in Article 17.5;

Daed of Adherence

a deed of adherence to the terms of the Investment Agreement in such form as may be
reasonably approved by the Investor Director or, if none has been appointed, by an Investor
Majority;

Directors
the directors for the time being of the Company or {as the context shall require) any of them
{each a Director) acting as the board of directors of the Company;
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Drag Along Right
as defined in Article 17.1,

Due Date
the date on which a Sale occurs or the date on which a Preference Share is due for

redemption in accordance with article 5, whichever is the earlier;

Employes

an individual who is employed by or who is a director of or who provides consultancy
services (whether In an individual capacity or through a limited company), in each case, to
or of the Company or any member of the Group;

Employves Member
as defined In Article 13.3;

Employes Options

options granted over C Ordinary Shares to employees of any Group Company from time to
time which such options are approved In writing by the Investor Director or if one is not
appointed by an Investor Majority;

Employee Trust
a trust approved by the Investor Director, of if one is not appointed by an Investor Majority
and whose beneficiaries are bona fide employees of any Group Company,

Equity Shares
the A Ordinary Shares, the B Ordinary Shares and the C Ordinary Shares.

Excluded Person

(a) any Member (or other person entitied to a Share in the manner set out in Article 13.1)
whom the Directors are entitled under Article 11.3, Article 13.1 or Aricle 15 to require
to give a Transfer Notice {but only throughout such time as the Directore are entitled
to require him to give a Transfer Notice); or

(b) any Member or other person who has been required to give a Transfer Notice under
Aricle 11.3, Article 13.1 or Article 15 (whether or not that reguirement has bsen
~complied with);

Facility Documesnis
has the meaning given in the Investment Agreement;

Family Member

In relation to any person or deceased person, such person's spouse or civil partner and
pareris and every child and remoter descendant of such person (including stepchildren and
adopted children),

Family Trusts
in relation to any person or geceased person means trusts under which no immediate

" beneficial Interest in any of the Equity Shares in question is for the time being vested in any

person other than that person and/or a Family Member of that person. For these purposes a
person shall be deemed to be beneficially interested in an Equity Share if that share or the
income derived from it is or may become llable to be transferrad or paid or applied or
appointed {o or for the benefit of that person,

Good Leaver
any person who ceases to be an Employee at any time:

(a) by reason of death;

{b) by reason of disability or incapacity through il health (other than where such itl heaith
 arises from the abuse of alcohol on drugs) where at least two medical reports from

3
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independent medical specialists consider such il health is preventing, or Is likely to
prevent the Employee Member from performing his normal duties;

() by reason of refirement on or after the age of 65 with the consent of the
Remuneration Committee; or

(d) where the Investor Director or an Investor Majority determines in its or their absolute
discretion that he is a Good Leaver;

Group
the Company and its subsidiaries from time to time and Group Company shall be construed
accordingly;

Investment Agreement
the investment agreement between (1) the Company (2) the Managers and (3) the Investor
entered into on or around the Adoption Date;

investor
shall have the meaning given in the Investment Agreement;

Investor Director
such person as is appointed by the Investor as a director of the Company pursuant to Article
23.1;

Investor Majority
persons together holding at least 50, 01% of the A Crdinary Shares for the time being in
issue;

Issue Price
the aggregate amount paid up {or credited as paid up) in respect of the nominal value of any
Shares and any share premium thereon,;

Listed or Listing
the admission of all or any of the equity share capital of the Company to trading on:

(i) the main market of the London Stock Exchange pic; or
(ii) the Alternative Investment Market of the London Stock Exchange pic; or

(i} any other recognised investment exchange (as defined by Section 285, Financial
Services and Markets Act 2000) (as amended) as approved by the Investor and such
admission becoming effective in accordance with the rules of the relevant investment
exchange;

Loan Notes
the loan notes held by the Investor pursuant to the terms of the Loan Note Instrument;

Loan Note Instrument
has the meaning given in the Invesiment Agreement;

Lower Price

the ptice per share at which such shares are issued following the allotment and issue of A
Ordinary Shares to the Investor on the Adoption Date where the Company issues equity
share capital at a price per share which is less than the Issue Price of the A Ordinary
Shares,

Managers
shall have the meaning given in the Investment Agreement;
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Mandatory Transfer Date
in respect of an Employee Member the date of cessation of full time employment,

engagement or directorship with the Group;

Member
a holder of Equity Shares,;

a Member of the same Group
as regards any company, a company which is for the time being a holding company or a
subsidiary of that company or of any such holding company,;

Model Articles
the model articles for private companies Jlimited by shares contained in Schedule 1 to the
Companles (Model Articles) Regulations 2008 (81 2008/3229);

Offer
either:

{a) an offer o purchase all the Equity Shares other than those already held by the offeror
and/or any persons acting in concert with him (as defined in the City Code on Take-
overs and Mergers); or

(b) the entering into of one or more agreements which will resuit in any persons who are
acting in concert (as defined above) acquiring all the Equity Shares, which
agresments are unconditional or subject only to conditions in the sole contro! of any
or all of the persons who are acting in concert;

in each case being an offer or agreement which is approved by the Investor as being an
offer or an agreement to which Articles 16 and 17 do not apply;

Prefarence Dividend
the fixed dividend payable on the Preference Shares in accordance with article 4.1;

Preference Shargholders
the holders for the time being of the issued Preference Shares,

Preference Shares
the redeemable preference shares of £1.00 each in the capital of the Company and having
the rights ascribed thereto as set out In these Articles;

Prescribad Price

the price per Sale Share agreed or determined pursuant to Article 12.4 or, determined
pursuant to Article 12.5 or as the case may he, the price per Sale Share specified by the
Proposing Transferor pursuant to Articie 12.2, or as specified in Article 13.4;

Proposing Transferor
a Member proposing to transfer or dispose of Equity Shares or any interest therein;

Purchaser
a Member willing to purchase Equity Shares comprised in a Transfer Notice;

Redemption Date
a date on which a Preference Share is due for redemption in accordance with Article 5;

Remuneration Committee
as defined in the Investment Agreement;

Relevant Interest
as defined in Article 16.2.1;
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Relevant Transaction
as defined in Article 16.1;

Sale
completion of the transaction(s} by which an Offer has arisen;

Sale Shares
all Equity Shares comprised in a Transfer Notice;

Shares
any shares of any class in the capltai of the Company;

subsidiary and holding company
shall have the meanings set out in Sections 1159 to 1162 of the CA 2006;

Transfer Notice _ ‘ .
a writlen notice served by a Member on the Company, in accordance with Article 12 or
deemed to have been served pursuant to Articles 13 or 14;

Transferee Company

a company for the time being holding Shares in consequence of a transfer or serles of
transfers of Shares between Members of the same Group (the relevant Transteror Company
in the case of a series of transfars baing the first transferor in that series);

Transferor Company
a company (other than a company which is aleo a Transferee Company in respect of the
same Shares) which has transferred Shares to a Member of the same Group;

Vendor Loan Notes
the loan notes held by the Investor pursuant to the terms of the Loan Note instrument;

Vendor Loan Note Instrument
has the meaning given in the Investment Agreement; and

Warranties
as defined in the Investment Agreement,
SHARE CAPITAL

The issued share capital of the Company at the date of adoption of these Articles is
£1,686,245 divided into:

3.1.1 190,000 A Ordinary Shares;
312 47,000 B Ordinary Shares;

313 105,875 C Ordinary Shares; and
314 1,588,000 Preference Shares.

In these Articles, unless the context requires otherwise, references to Equity Shares shall
include Shares of those respective classes created andlor issued after the date of adoption
of these Articles.

SHARE RIGHTS
The Shares shall have, and be subject to, the following rights and restrictions:
Income

4,11 The Company shall pay to the holders of the Preference Shares a fixed
dividend at the rate of 8% per annum on the Issue Price of such Preference
Shares such Preference Dividend to accrue on a daily basis from and including
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412

4.1.4

415

Capital
4.2.1

422

the Adoption Date to and including the Redemplion Date and fo be payable on
the occurrence of a Sale or a Redemption.

The Preference Dividend:
{a) will be paid in cash,

{b} shall be distribuied amongst the holders of the Preference Shares pro
rata according lo the number of Preference Shares held by each of them
respactively; and

(c) shall be automatically declared and paid immediately on the relevant
Due Date and if not then paid the amount of such dividend shall be a
debt due and payable by the Company with effect from the relevant Due
Date or, if such debt cannot lawfully arise on that date, as soon after that
ciate as such debt can lawfully arise.

Where the Company is prohibited by the Act from paying any Preference
Dividend in full on the relevant Due Date, then:

(a) the Compeny shafl pay, on that date, on account of such Preference
Dividend the maximum sum (If any) which can then lawfully be paid by
the Company; and

(b) as soon as the Company is no longer precluded from doing so, the
Company shall pay, on account of the outstanding balance, the
maximum amount which can lawfully be paid by the Company from time
1o time.

The Company may not distribute any of its remaining profits in respect of any
financial ysar uniess and unti! both the Loan Notes and the Vendor Loan Notes
have been repaid in full. Subject thereto, the remaining profits of the Company
which the Company may resolve fo distribute shall be distributed amongst the
holders of the Equity Shares pari passu as if the Equity Shares constituted one
class of share in proportion to the number of such Equity Shares held by them
respectively. Any such dividend shall require the prior approval of the Members
by special resolution and shall only be payable if the consent of the Investor
Director I8 obtained.

Artictes 30 (1) to (4) (inclusive) (Dividends) of the Model Aricles shall be
subject to this Article 4,1 and Articles 30 (5) to (7) shall be deleted.

On a retum of asgets on a liquidation or caplital reduction or sirniiar, the assets
of the Company remaining after the payment of its liabilities shall be distributed
amongst the holders of the Shares in the following order of priority:-

(a) first, in paying to the holders of the Prefsrence Shares an amount equal
to the Issue Price on such Shares together with any accrued but unpaid
amount of the Preference Dividend; and

(b) secondly, in paying to the holders of the Equity Shares, the balance of
such assets, such assets to be distributed amongst the holders of the
Equity Shares as if the same constituted one class of share in proportion
1o the number of Equity Shares held by them respectively.

The proceeds of any Sale of the Company shall be distributed amongst the
holders of the Shares in the same priority as set out in Article 4.2.1 as if the
procaeds of such Sale represented all of the assels of the Company available
for distribution to the hoiders. For the avoidance of doubt, in the event of a
Sale, this Article 4.2.2 shall apply notwithstanding anything to the contrary in
the terms of such Sale (uniess all the holders of the Shares immediately prior to
the Sale have agreed in writing to the contrary expressly for the purposes of
this provision), whether in the agreaments for Sale or ctherwise.
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Voting
431

43.2

As regards voting:

(a) The holders of the Preference Shares shall not be entitled to receive
notice of or to attend, speak or vote at any general meeting of the
Company.

(b} Subject to Articles 4.3.2, 13.10 and 25.9, the Equity Shares shall
respectively confer on each holder thereof (in that capacity} the right to
recelve notice of and to attend, speak and vote at all general meetings of
the Company. Members holding Equity Shares who {being individuals)
are present in person or by proxy or {being a corporation) are present by
duly authorised representatives or by proxy shall:-

{i} on ashow of hands, have one vote each; and
(i) onapoll-

(1)  the holders of the A Ordinary Shares as a class shall have
votes that confer 50% of the total voting rights of all Shares
at the relevant time such votes being allocated pro rata to
the number of such Shares heki; and

(1) the holders of the B Ordinary Shares and C Ordinary
Shares (pari passu as if the same constituted one class of
share) shall have votes that confer 50% of the total voting
rights of all Shares at the relevant time such votes being
allocated pro rata to the number of such Shares held.

In the event that:

(a) all or any part of the principal amount of the Loan Notes, or any interest
thereon, has become due for repayment or payment and has not been
paid in full; or

(b) an event of default or potential event of default has occurred under the
Facility Documents or any debenture of the Company or any other Group
Company and both of the following conditions apply: (1) the then current
cash balances of the Group and/or the 3 month projected cash balances
of the Group are less than £300,000; and (if) the event of default or
potential event of default has not bean remedied within ninety days of
notice to the Company from an Investor Majority requiring it to be
remadied; or

{c) & material breach has occurred of the Investment Agreement (other than
a breach of any of the conditions contained in clause 6.1 of the
Investment Agreement), or these Articles, other than by a holder of A
Ordinary Shares, which breach {if capable of remedy) has not been
remedied within seven days of notice to the Company from an Investor
Maijority requiring it to be remedied,

then, each holder of A Ordinary Shares shall (after becoming aware of the
circumstances giving rise to the rights set out in this Article 4.3.2 and an
Investor Majority having served notice upon the Company that additional votes
are to be exercised until such times as written notice is given by an Investor
Majority that the provisions of this Article 4.3.2 shall cease to have effect in
relation to the matter In question (which will be given as scon as the relevant
circumstances(s) prompting the giving of the notice ls/are no longer
applicable)) be entitied, in that capacity, to exercise on a poll vote at a general
meeting, or on a vote on a written resolution such number of votes for every A
Ordinary Share of which it is the holder as shall confer upon the A Ordinary
Shares as a class ninety five per cent (85%) of the total voting rights of all
Equity Shares at the relevant time.
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433 Where the additiona! voting rights under Article 4.3.2 arise from the need for
additional working capital and this is provided by the Investor and the Members
(between them} in equal amounts such that none of the circumstances in
Article 4.3.2 continue to apply, the additional voting rights shall cease to be
exarcisable.

Listing

immediately prior to a Listing each holder of A Ordinary Shares shall be entitled to subscribe
for such number of additional A Ordinary Shares in cash at par as would, in aggregate,
when added to the A Ordinary Shares held by him, represent the same percentage of the
issued equity share capital (as enlarged firstly by that number of A Ordinary Shares and
sacondly by ali Shares to be issued pursuant to the exercise of any options, warrants or
other convertible rights and instruments prior to the Listing) as the percentage of the
proceeds of sale of the Company to which that holder would be entitied pursuant to Article
4.2.2 if the enlire issued aquity share capital of the Company wers to be sold for a price
equal to the valuation of the Company implied by the price at which dealings or trading (as
appropriate) will commence on Listing as certified by the Company's stockbrokers or
nomineted advisers (as appropriate) acting as experts and not as arbitrators and whose
certificate shall be final and binding.

Issue of further sharss

451 i, following the allotment and issue of A Ordinary Shares pursuant to the
provisions of the Investment Agreement, the Company issues equity share
capital at a Lower Price other than pursuant to this Article (a Relevant Issue)
each A Ordinary Shareholder shall be entitted at any time thereafter to
subscribe for such number of additional A Ordinary Shares (the New Shares)
in cash at par as will reduce the average subscription price paid by that A
Ordinary Shareholder for all of the A Ordinary Shares then registered in its
name fogether with the New Shares to be issusd to such A Ordinary
Shareholder to the Lower Price.

452 For the avoidance of doubt, the provisions of Ardicle 4.5.1 shall only apply on
each occasion that there is a Relevan! issue at a price which is lower than the
lowest price at which any previous Relevant issue has taken place.

REDEMPTION OF THE PREFERENCE SHARES

Subject to Arlicle 5.2, the Company may at any time, with the consent of the investor
Director, redeem all or any of the Preference Shares upon giving not less than 10 Business
Days’ notice to the holders of the Preference Shares. Any such redemption of some but not
all of the Preference $hares shall be made amongst the holders of the Preference Shares
pro rata to the number of Preferance Shares heid by each of them respectively (as nearly as
may be without involving fractions and the allocation of any fractional entitlements which
would otherwise arise shell be deait with by the Directors in such manner as they see fit).

The Preferance Shares shall automatically be redeemed on the occurrence of a Sale,

The Company shall pay on each Preference Share redeemed an amount equal to the issue
Price on such Share together with any accrued but unpaid amount of the Preference
Dividend on such Share.,

Where the Company is prohibited by the Act from redeeming some or all of the Preference
Shares falling due for redemption on a particular Redemption Date, then:

54.1 the Company shall, on that Redemption Date, redeem the maximum number (if
any) of Preference Shares which can then lawfully be redeemed by the
Company; and

5.4.2 as soon as the Company is no longer precluded from doing so, the Company

shall redeem the maximum number of Preference Shares which can lawfully be
redeemed by the Company from time io time.

On each Redemption Date:
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55.1 the amount due to each halder of Preference Shares shall {to the extent that it
does not already constitute the same) become a debt due and payable by the
Company with effect from the relevant Redemption Date or, if such debt cannot
lawfully arise on that date, as soon after that date as such debt can lawfully
arise;

552 each registered holder of Preference Shares io be redeemed shall deliver to
the Company at its registered office the share certificate(s) for such Preference
Shares (or an indemnity for any missing certificate in a form reasonably
acceptable to the Directors);

' 55.3 upon receipt of the relevant share certificate or indemnity (as the case may be)

the Company shall pay to sach registered holder of Preference Shares to be
redeemed (or, in the case of joint holders, to the holder whose name stands
first In the register of members of the Company in respect of such Preferance
Shares) the amount due to him in respect of such redemption in accordance
with Article 5.3 and the receipt of such member shall constitute an absolute
discharge to the Company in respect of such amount;

554 the Company shall issue a new share certificate in respect of any unredeemed
Preference Shares comprised in the certificate delivered to it, and

555 save {0 the extent that a holder of Preference Shares waives his entilament to
-participate in any redemption, a redemption of some but not all of the
Preference Shares falling due for redemption on a particular Redemption Date
shall be made amongst the holders of those Preference Shares pro rata to the
number of those Preference Shares held by each of them .respectively (as
nearly as may without involving fractions and the allocation of any fractional
entittements which would otherwise arise shall be dealt with by the Directors in
such manner as they see fit).

ISSUE OF NEW SHARES

Subject to Article 6.2, any new Shares from time to time created shall before they are issued
to any third party be offered to the holders of Equity Shares pro rata to the number of Equity
Shares held by each holder. The offer shall be made by notice in writing specifying the
number and class of Shares offered and the price per share {which shall be the same price
per share) and stating a time {not being less than thirly five days or greater than forty-two
days) within which the offer, if not accepled, will be deemed to be declined. Afler the
expiration of such time, or on the receipt of an indication from the person to whom the offer
is made that he declines to accept the Shares offered or any of them, the Directors shall
offer the Shares declined in like manner to the holders of Equity Shares who have accepted
the offer in accordance with this Article 6.1, save that the further offer notices shall state a
time (not being less than fourteen days or greater than twenty one days from the date of the
second offer) within which the offer, if not accepted will deemed to be declined. If the Shares
comprised in such further offers are declined or deemed to be declined the further offers
shall be withdrawn, ' '

The provisions of Article 6.1 shall not apply.

6.2.1 to the issue of Shares pursuant to Article 4.5,

622 to the issue of Shares pursuant to the Investment Agreement,

623 to the issue of Shares pursuant to any Employee Options;

624 at any time when the holders of the A Ordinary Shares have become entitled to

exercise additional votes at general meetings of the Company in accordance
with Article 4.3.2; and

6.25 may in any event be disapplied in relation to any Shares by special resolution
: {subject to Article 6.3.9). ’

Subject to this Article 8 and to the provisions of Section 551 of the CA 2006, the shares in
the capital of the Company shall be at the disposal of the Directors who may allot, grant
options over or otherwise dispose of them to such persons at such times and generally on
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such terms and conditions as they think proper, provided that no Shares shalt be issued at a
discount and that:

6.3.1 no Shares to which Articles 6.1 applies shall be issued more than three months
after the expiry of the period for acceptance of the last offer of such Shares
made under Article 8.1 unless the procedure set cut in Article 6.1 Is repeated in
respect of such Shares (and so that the time fimit set out in this Articie 6.3.1
shall apply equally to any repetition of that procedure);

632 no Shares shall be issued at a price less than that at which they were offered to
the Members in accordance with Article 8.1 and If the Directors are proposing
to iesue such Shares wholiy or partly for a non-cash consideration the cash
equivalent of such consideration for the purposes of this sub-paragraph shall
be as reasonably determined by the Auditors who shall act as experts and not
as arbitrators and whose determination shali be final and binding on the
Company and each of its members. For the avoidance of doubt this Article
6.3.2 shall not apply to the issue of any Shares under Article 4.5 or pursuant to
the investment Agreement; and '

68.3.3 no Equity Shares shall be allotted to any person who Is not already a party to
the Investment Agreement unless thal person has first executed and delivered
to the Company a Deed of Adherence or unless it is otherwise agreed by an
Investor Majority that a Deed of Adherence is not required.

Tha provisions of Section 581 to 566 (inclusive) of the CA 2006 shall not apply to the
Company.

The investor shall be entitled to offer any right (in whole or in part) under this Article & to
subscribe for Equity Shares 1o any venture capital trusi, venture capitalist, investment trust,
investment company, limited parinership, EIS fund (approved or unapproved) or other such
like entity advised or managed by the same invesiment adviser/manager to the Investor.

VARIATION OF CLASS RIGHTS

Whenever the capital of the Company is divided into different classes of Shares the special
rights attached to any class may be varied or abrogated, either whilst the Company is a
going concern or during or in.contemplation of a winding-up:

711 in the cage of the A Ordinary Shareholders with the consent in writing of the
investor Director or if none is appointed an Investor Majority or with the
sanction of an unanimoue resolution passed at a separate meeting of the
holders of the A Ordinary Shares;

71.2 in the case of the B Ordinary Shareholders, with the consent in writing of the
holders of at lsast 50.01% of the issued shares of the class or with the sanction
of an ordinary resclution passed at a separate meeting of the holders of that
class, but not otherwiae;

713 " In the case of the C Ordinary Shareholders, with the consent in writing of the
holders of at {east 50.01% of the issued shares of the class or with the sanction
of an ordinary resolution passed at a separate meeting of the holders of that
class, but not otherwise; and

7.1.4 in the case of the Preference Sharehoiders, with the consent in writing of the
hoiders of at ieast 50.01% of the issued shares of the class or with the sanction
of an ordinary resolution passed at a separate meeting of the holders of that
class, but not otherwise,

To every such separate meeting all the provisions of these Articles relating to general
meetings of the Company shall appiy (mutatis mutandis) except that:

7.21 - the necessary quorum shall be at least two persons holding or representing by
proxy at least one-third in nominal amount of the issued shares of the class, but
so that at any adjourned meeting of such holders at which such a quorum is not
present the holder or holders present shall be a quorum; and
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7.22 the holders of shares of the class in question shall on a poll have one vote in
respect of every share of the class held by them respectively.

Without prejudice 1o the generality of this Article, it is a term of issue of the A Ordinary
Shares that the following events shall be deemed to be an attempted variation of the rights
attaching to such shares and shall therefore require class consent in accordance with Article
7.1

7.31 any alteration or variation of any of the rights attached to any of the shares for
the time being in the capital of the Company;

732 any resolution to wind-up the Company or any subsidiary of the Company;

733 any increase in the issued capital of the Company, save for the issue of Shares
pursuant to Article 4.5 or the Investment Agreement and the issue of Shares
pursuant fo any Employee Opfions;

7.34 any reduction (other than pursuant to a Purchase of Own Shares Option) or
sub-division or consolidation of the issued share capital of the Company;

735 the grant by the Company of a right to subscribe for or to convert securities into
shares in the capital of the Company, other than pursuant to the Investment
Agreement or any Employee Options;

736 the appiication by way of capitalisation of any sum in or towards paying up any
debenture or debenture stock of the Company;

7.3.7 the redemption of any of the Company's Shares or the entering into of a
contract by the Company to purchase any of its Shares other than pursuant to
2 Purchase of Own Shares Option;

7.3.8 ‘any alteration of the Company's memorandum or atticles of association;

739 the passing of any special resolution pursuant to Article 6.2;

7.3.10 any matter which would require consent of the Investor under the provisions of
Schedule & of the Investment Agreement;

7.3.11 the calling of a meeting of the Company to effect or-approve any matter whlch
would by virtue of this Article 7 be a variation of such class rights;

7.3.12 registration as a public company;

7.3.13 the subscription for or other acquisition of shares in any company, the

acquisition of all or substantially all of the assets of any other company or of
any unincorporated business, the disposal of any share in any other company,
the disposal of the Company’'s undertaking and assets or any substantial part
thereof or the making of any capital investment in any partnership or the
disposal of any such interest; or

7.3.14 any act or transaction committed or proposed to be committed by a Director
within the terms of Article 24.

LIEN

The Company shall have a first and paramount lien on every Share {(whether or not fully
paid) for all and any indebtedness of any holder thereof to the Company (whether a sole
holder or ohe of two or more joint holders) in respect of the Shares concerned.

REGISTRATION OF TRANSFERS

Subject fo Article 9.2, the Directors shall be required to register promptly any transfer of
Shares made in accordance with the provisions of these Articles provided in all cases where
the transferee is not already a parly to the Investment Agreement, a Deed of Adherence
duly executed by all relevant parties is laid before the meeting at which the transfer is to be
approved, but shall not register any transfer of Shares otherwise.,

The Directors may refuse to register a transfer of a Share which is not fully paid up (as to
nominal value or premium) and a transfer of a Share on which the Company has a lien. In
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addition the Directors may refuse to register a transfer of a Share to a bankrupt, a minor or a
person of unsound mind.

TRANSFERS PURSUANT YO OFFERS MADE UPON A CHANGE OF CONTROL OR
PURSUANT TO DRAG ALONG RIGHTS

Subject to the provisions of Article 9, any Shares may at any time be transferred by any
Member pursuant to acceptance of any offer made to that Member under the requirements
of Articie 16 {Tag Along) or as contemplated by Asticle 17 (Drag Along) without pre-emption
applying under Article 11.

PERMITTED TRANSFERS

Subject to the provisions of Article © any Equity Shares (other than any Equity Share in
respect of which the holder shall have heen required by the Directors under these Articles to
give a Transfer Notice or shall be deemed fo have given a Transfer Notice) may at any time
be transferred:

11.1.1 with the written consent of the Board and the Investor Director, such consents .
not to be unreasonably withheld or delayed, by an individual Member
(Fransferring Member) (subject to the provisions of Article 13 in respect of
Employee Members) 1o trustess ta be held on Family Trusts of such a Member,
or to a Family Member of such Member, but the voting rights of such shares
shall be exercised by the Transferring Member;

11.1.2 - to satisfy the obligations of the Company under any Employee Optlons
1113 pursuant to the provisions of Article 12.9;

1114 in the event of the death of any Member (subject to the provisicns of Article 13
. in respect of Employee Members) and with the written consent of the Board
and the investor Director, such consents not to be unreasonably withheld or
delayad, by hie personal representative io rustees to be heid on Family Trusts
of such Member, or to a Family Member of such Member, but the voting rights
of such Equity Shares shall be exercised by the Directors in proportion to the
number of Equity Shares held by them in relation to the aggregate number of
Equity Shares held by all of them;

11.1.5 by any Member, being a company to a Member of the same Group as such
Member, save that the transferee can only hold the Shares forsclong as itls a
member of the same Group as the original Member and on the transferee
ceasing to be a member of that Group the transferes will transfer the Shares
back to the original Member,

11.1.6 by the Investor to another party who Is (i) a venture capital trust, venture
capitalist, investment trust, investment company, limited partnership, EIS Fund
(approved or unapproved) or such like enlity managed or advised by the same
investment manager or adviser, (i) an acquirer of the Investor or its business or
(i) the fund manager/adviser to the Investor or an employee, member or
partner of the fund manager/adviser to the Investor;

11.1.7 where such Shares are held by a nominee for their beneficial owner (the
Beneficial Owner), by the nominee to the Beneficial Owner or to another
person shown to the reasonable satlsfaction of the Directors to be a nominee
for the Beneficlal Owner only. Any Sharee may be transfered by the Beneficial
Owner to a person shown to the reasonable satisfaction of the Directors to be a
nominee for the Beneficial Owner only. Where any person 1o whom any Shares
have been transferred as a nominee ceases to hold such Shares as nominee
for the Beneficial Owner only he shall forthwith transfer such Shares to the
Beneficial Owner or to ancther persen shown fo the reasonable satisfaction of
tha Directors to be a nominee for the Beneficial Owner only and in default of
doing o he shall be deemed to have given a Transfer Notice in respect of all
such Shares.
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Where Shares have been transferred to trustees under Article 11.1.1 or 11.1.4, on any
change of trusteee, the Relevant Shares (as defined below) may be transferred to the
trustees for the time being of the trust concerned.

In the event that:

11.31 a Transferee Company holding Refevant Shares ceases to be a member of the
same Group as the Transferor Company from which (whether directly or by a
series of transfers under Article 11.1.5) the Relevant Shares were derived; or

11.32 any Relevant Shares held by trustees cease to be held on a Family Trust of the
Member;

the Member holding the Shares shall notify the Directors in writing that such an event has
ocourred and such Member shall be bound, if and when required in writing by the Directors
to do so, to give a Transfer Notice in respect of the Relevant Shares (but without specifying
a proposed Prescribed Price (so that the Prescribed Price shall be determined pursuant to
Article 12.4 and Article 12.5) and s0 that the right of revocaﬂon conferred by Article 12.12
shall not apply).

For this purpose the expression "the Relevant Shares” means (so far as the same remain
held by the trustees of a Family Trust or by any Transferee Company) the Shares originally
transferred to the trustees or to the Transferee Company and any additional Shares issued
to such trustees or Transferee Company by way of a capitalisation or acquired by such
trustees or Transferee Company in exercise of any right or option granted or arising by
virtue of the holding of the Relevant Shares or any of them or the membership thereby
conferred.

PRE-EMPTION RIGHTS

The right to transfer Shares or any interest therein shall (subject to and without prejudice to
the provisions of Articles 10 and 11) be subject to the following restrictions, save that such
restrictions shall not apply to any transfer of Shares pursuant to the acceptance of an offer
made pursuant to Article 16 (Tag Along) or to the proposed sale pursuant to Article 17.1 of
the Shares for the time being in issue or where the Called Shareholders (as defined in
Article 17.1) procure the making of a Drag Along Right pursuant to a Counter Notice served
pursuant to Article 17.5 (Drag Along). :

Before transferring or disposing of any Shares (or any interest in Shares) the Proposing
Transferor shall serve a notice on the Company specifying the number and class of Shares
in question and the proposed price for such shares, and the Transfer Notice shall constitute
the Company his agent for the sale of those Shares at the Prescribed Price to any Member
or Members. Except as provided in this Article, @ Transfer Notice once given or deemed to
be given shall not be revocable except with the consent of the Directors (which shall include
the consent of the Investor Director or, if none is appointed, the Investor).

A Transfer Notice may comprise Shares of more than one class and shall, if the Praposing
Transferor has raceived any offer {o purchase Shares (whether or not an offer capable of
becoming legally binding upon acceptance) within the period of three months prior to service
of the Transfer Notice, give the name of the offeror, the number and class of Shares
concemed and the price offered in respect of each such Share. A Transfer Notice may not
be given by an Excluded Person or an Employee Member unless required by the Directors
under Article 11.3, Article 13 or Article 15.

The Directors will endeavour to agree the Prescribed Price with the Proposing Transferor. If
the Directors fail to agree the Prescribed Price with the Proposing Transferor within 14 days
of recelpt of the Transfer Notice by the Company or, as applicable, a Transfer Notice having
been deemed to have been served, the Directors shall request the Auditors (or if they are
unable or decline to act, an independent firm of chartered accountants appointed by
agreement between the Directors and the Proposing Transferor or, in the event of
disagreement appointed on the application of the Proposing Transferor or by the Directors
by the President of the Institute of Chariered Accountants in England & Wales and the
provisions relating to Auditors in this Article 12 shall apply to such independent firm of
chartered accountants (acting as experts and not as arbitrators) to certify the Prescribed
Price.
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The Auditors shall {acting as experts and not arbitrators) within 14 days of such a request
certify to the Company the Prescribed Price, being the value of each Sale Share (or, where
appropriate of each Sale Share of each class) calculated on the following basis:

(a) by determining the sum which a willing purchaser would offer to a willing
vendor for all the issued Shares; and

(b) by dividing the resultant figure between the holders of Shares by
applying the provisions of Article 4.2.2 as if that sum were the proceeds
of a Sale,

The Auditors' certificate as to the Prescribed Price shall be final and binding.
The costs of the Auditors shall be borne as the Auditors may direct.

Within 21 days following receipt of the Transfer Notice or (where relevant) the date on which
the Transfer Notice is deemed io have been given or where the Prescribed Price is certifled
by the Auditors the date of certification of the Prescribed Price, the Company shall offer the
Sale Shares to each Member (other than the Proposing Transferor and any Excluded
Person) in accordance with the provisions of Articles 12.% and 12.10 for purchase at the
Prescribad Price. All offers shal! be made by notice in wiiting and state a time (being
between 30 and 42 days inclusive following the date of such notice) within which the offer
must be accepted or, in default, will be deemed 1o have been declined. A copy of such offer
shall at the same time be sent by the Company 1o the Proposing Transferor.

The Company shall offer the Sale Shares to the holders of Equity Shares in proportion to the
number of the Equity Shares held by them save where the Investor Director or an Investor

- Majority directe in writing that such shares are lo be transferrad at the Prescribed Price lo

any Employee Trust established for the Group.
The Sale Shares shall be offered on the following basis:

12.10.1 any Member to whom the Sale Shares are offered may accept all or some only
of the Sale Shares offered to him, and shall be Invited to indicate whether, if he
accepts all such Sale Shares, he wishes to purchase any Sale Shares which
other Members decline to accept (Excess Shares) and, If so, the maximum
number of Excess Shares which he wishes to purchase;

12.10.2 any Excess Shares shall be allocated between the Members who have
indicated that they wish to purchase Excess Shares pro rata to the proportion
of the total number of Equily Shares held by those Members but s0 that no
Member shall be required or entitled to receive more than the maximum
number indicated by him pursuant to Article 12.10.1;

12.10.2 subject to the provisions of this Article 12.10.3 and Article 12.9, the Purchasers
shall be bound to purchase the Sale Shares properly allocated o them under
the provisions of this Article 12.8 at the Prescribed Price in accordance with the
provisions of Article 12.13.

Not later than 7 days following the expnratlon of the Acceptance Period the Company shall
give written notice to the Proposing Transferor stating:

12.111 if it Is the case, that no Member has sought to purchase any of the Sale
: Shares; or, ctherwise

1211.2 the number of Sale Shares which Members have sought to purchase, giving
the name and address of each Purchaser and the number of Sale Shares to be
purchaged by him.

If within the Acceptance Period, Purchasers have been found for some only of the Sale
Shares or if no Purchaser has been found for any of the Sale Shares, the Proposing
Transferor may within 7 days of service on him of notice under Article 12.11 revoke his
Transfer Notice by written notice to the Company.

If the Proposing Transferor is given notice under Article 12.11.2 {(and subject to his not
revoking hie Transfer Notice in accordance with Article 12.12) he shall be bound on payment
of the Prescribed Price to transfer the Sale Shares in question to the respactive Purchasers,
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The sales and purchases shall be completed at the registered office of the Company during
normal business hours on the first business day after the expiry of 14 days following the
date of service of notice by the Company under Article 12.11.

 a Proposing Transferor fails to transfer any Sale Shares to a Purchaser after becoming
bound to do so, the Directors may authorise any person to execute on behaif of the
Proposing Transferor any necessary instruments of transfer and shall register the Purchaser
as the holder of the relevant Sale Shares (subject to any stamp duty having been duly paid}.
The Company's receipt of the purchase money shall be a good discharge to the Purchaser
and the Company shall thereafter hold the purchase money on trust for the Proposing
Transferor. After the name of the Purchaser has been entered in the Register of Members in
purported exercise of these powers, the validity of the proceedings shall not be questioned
by any person.

If the Company fails before the end of the Acceptance Period to find a Purchaser or
Purchasers for any of the Sale Shares, the Proposing Transferor may (subject to Articles 8
and 12. 17) sell all or any of the Sale Shares to any third party/parties.

if before the end of the Acceptance Period the Company finds a Purchaser or Purchasers
for some (but not all) of the Sale Shares and serves notice accordingly under Article 12.11
the Proposing Transferor may (subject to Articies 9 and 12.17) sell all or any of the Sale
Shares for which no Purchaser has been found to any third party/parties unless he revokes
his Transfer Notice pursuant to Article 12.12 in which case he may sell all (but not some
only) of the Sale Shares to any third party/parties.

The right of the Proposing Transferor to sell Sale Shares pursuant to Article 12.13 or Article
12.16 shall be subject to the following restrictions:

12171 Sale Shares may not be sold after the expiry of three months after the date on
which notice is given by the Company under Article 12.11;

1217.2 Sale Shares must be sold on a bona fide sale at a price not less than the
Prescribed Price and without any deduction, rebate or allowance whatsoever to
the Purchaser;

12.17.3 the provisions of Article 14 (if applicable);

12.17.4 no Sale Shares which are Equity Shares may be sold to any person unless the
Board and the Investor Director have given their consent to such sale, such
consent not to be unreascnably withheld or delayed;

12.17.5 no Sale Shares which are Preference Shares may be sold to any person unless
the Board and the Investor Director have given their consent to such sale; and

12.17.6 no Shares may be transferred, or disposed of, pursuant to this Article 12.17 by
any person who is an Excluded Person unless the Directors resolve to approve
such transfer or disposal.

-The restrictions imposed by this Article 12 may be waived in relation.to any proposed

transfer of Shares with the consent of all Members who, but for such waiver, would or might
have been entitied to have such shares offered to them in accerdance with Article 12.8.

For the purposes of Article 12.17.2 and calculating whether or not a price to be paid for the
Sale Shares is more or less than the Prescribed Price, then the cash value of any non-cash
consideration shall be that agreed between the Proposing Transferor and the Company, or if
the Proposing Transferor and the Company fall to agree such cash value within 13 business
days following the earller of any request by the Proposing Transferor to so value any non-
cash consideration and the submission to the Company of the relevant stock transfer
form(s) relating to a transfer of the Sale Shares for non-cash consideration, the cash value
shall be the amount certified as such as at the date of the earlier of the request for valuation
and the purported transfer of the Sale Shares at the request of the Directors, by the Auditors
(acting as experts and not arbitrators). Their certificate shall be final and binding.

The Investor shall be entitied to offer any right it has {(in whole or in part) under this Article
12 to acquire Shares to any venture capital trust, venture capitalist, investment trust,
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investment company, limitad partnership, EIS fund (approved or unapproved) or other such
like entity advised or managed by the same investment adviser/manager to the Investor.

MANDATORY TRANSFERS

A person entitied to a Share in consequence of the bankruptey, receivership or liquidation of
a Member shall be bound if required in writing to do so by the Directors fo give a Transfer
Notice in respect of all the Shares then registered in the name of the Member in bankruptcy,
receivership, or liquidation, within 2 weeks of receipt of the relevant request.

A Director shall be entitied to give a Transfer Notice in respect of all the Shares then
registerad in the name of the Member in bankruptcy, receivership or liquidation.

If any person who is an Employee of the Company or any of jts subsidiaries {an Employee
Member) ceases to be such an Employee of the Company or any of its subsidiaries (so that
he is no longer such an Employee of the Company or st least one of its subsidiaries) (a
Leaver) then he (and, any person or company Connected to him and/or any person to
whom he has directly or indirectly transferred Shares pursuant to Article 11.1 and including
any Shares derived from such Shares) shall be deemed 10 have given a Transfer Notice as
at the Mandatory Transfer Date in respect of.

13.31 where the Employes Member is & Good Leaver, a total of 25% of each of (i) the
Equity Shares registered In the name of each of the Employee Member and
any person or company Connected to him and any person to whom he has
directly or indirectly iransferred Shares pursuant to Article 11.1 as at the
Mandatory Transfer Date; and (ii) any Equity Shares which may have been or
may be capable of being issued as a result of the exercise of options granted to
the Employee Member and vested in the Employee Member as at the
Mandegtory Transfer Date; or

13.3.2 where the Employee Member is a Bad Leaver, a total of 50% of each of (i) the
Equity Shares registered in the name of each of the Employee Member and
any person or company Connected to him and any person to whom he has
directly or indirectly transferred Shares pursuant fo Article 11.1 as at the
Mandatory Transfer Date; and (i) any Equity Shares which may have been or
may be capable of being issued as a result of the exercise of options granted to
the Employse Member and vésted in the Employee Member as at the
Mandatory Transfer Date.

The Employse Member shall be entitied to retain the balance of his holding of Shares after
the transfer pursuant to clause 13.3.1 or 13.3.2 as applicable.

The Prescribed Price for the Shares In question shall:

1341 in the case of a Good Leaver, be the price agreed or the amount certified by
the Auditors in accordance with Article 12.4 to 12.7 (inclusive); and
134.2 in the case of a Bad Leaver, be the lower of (a) the price agreed or certified by

the Auditors in accordance with Aricle 12.4 to 12.7 (inclusive) and (b) the
nominal value of such Shares;

and, subject {o Article 13.6, the provisions of Articles 12.8 fo 12.20 (inclusive) shall apply fo
the transfer of the Shares, save to the extent of any reference to Article 12.12.

If any person has committed a breach of any of the Warranties or of any of the other
provisions of the [nvestment Agreement where such breach has had (or is reasonably likely
to have) a materially adverse effect on the business of the Group such that the Company is
or {in the reasonable opinion of an investor Majority) is reasonably likely to be in breach of
the financial covenants In the Facllity Documents, then he (and sny person or company
Connected to him and/or any person o whom he has directly or indirectly transferred
Shares pursuant to Arlicie 11.1) shall be deemed as at the date of the fact of his breach
being determined by an Investor Majority or by a eourt of competent jurisdiction to have
given a Transfer Notice in respect of ail of the Equity Shares registered in hig name (and in
the name of any person or company connacled to him andfor any person to whom he has
directly or indirectly transferred Equity Shares pursuant to Article 11.1) as at that date. The
Prescribed Price for the Shares in question shall be the lower of the price agreed or certified
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by the Auditors in accordance with Articles 12.4 to 12.7 (inclusive) and the nominal value of
such Shares and, subject to Article 13.6, the provisions of 12.8 to 12.20 (inclusive) shall
apply, save to the extent of any reference to Article 12.12.

If a Transfer Notice is deemed to have been given pursuant to Article 13.3 or Article 13.5
instead of the Sale Shares being offered in accordance with the provisions of Article 11.7
the Shares in question shall (uniess otherwise directed by the investor in writing) first of all
be offerad to an Employee Trust or to any Employee, director or consultant identified by the
Directors (with the consent of an Investor Majority) or by the Remuneration Committee {with
the consent of an Investor Majority) in respect of any director or Senicr Employee (as
defined in the Investment Agreement) as being a replacement for such departing Leaver, for
in each case, purchase at the Prescribed Price or if no such trust is In existence and no
such Employee, director or consultant is in place, the shares in gquestion shall then be
offered for purchase by the Cempany under chapter Vil of Part V of the CA 2006 (the
Purchase of Own Shares Option}, and only to the extant such an offer is refused shall the
Shares in guestion then be offered In accordance with the provisions of Article 12.8.

if an Employee Trust or an Employee, director or consultant identified as being a
replacement for the Leaver pursuant to Article 13.6 wishes to purchase some or all of the
Shares in question, the provisions of Articles 12.11, 12.13 and 12.14 (save for any reference
to Article 12.12) shall apply "mutatis mutandis® but, if the offer to the Employee Trust or
Employee, director or consultant is not accepted in full within. the relevant Acceptance
Period, the Shares in question to the extent not so accepted shall, within 7 days following
the expiry of that Acceptance Period, be offered to the Company for purchase.

If the Directors wish to take up the Purchase of Own Shares Option, the Directors shall

proceed to convene as soon as practicable a general meeting of the Company or circulate a

written resolution of the Members o approve the purchase of all (but not some only) of the
Shares in question on the terms specified in this Article and, if required, to approve a
payment in respect of the purchase otherwise than out of distributable profits or the
proceeds of a fresh Issue of Shares, and the Directors shall ensure that the other formalities
required by the CA 2008 are expeditiously complied with. Provided that it is lawfully able to
do so, the Company shall be obliged to purchase the Shares in question and the Employee
Member who is deemed to have given the Transfer Notice shall be obliged to sell the
Shares in question to the Company at the Prescribed Price (and for the purposes of this
Article 13.8 the provisions of Articies 12.4 to 12.7 (inclusive) shall apply mutatis mutandis for
the calculation or determination of the Prescribed Price), on the bagsis that the sale will be
made with full title guarantee znd on the basis that the Prescribed Price will be paid in full in
cash on completion of the sale and purchase.

if the Purchase of Own Shares Opticn is taken up and the Employee Member who is
deemed to have given the Transfer Nofice fails to complete the sale of the Shares in
question to the Company, the Directors may authorise any person fo execute on behalf of
the Employee Member who is deemed to have given the Transfer Notice an appropriate
contract and, in the absence of the relative share certificate, any indemnity In respect
thereof requested by the Direclors and may deliver It or them on his behalf, The Company
shall send a cheque in respect of the Prescribed Price to the Employee Member who is
deemed to have given the Transfer Notice at his registered address and after appropriate
entries have been made in the Register of Members in purported exercise of this power, the
validity of the proceedings shall not be questioned by any person. If the Company fails to
complete the purchase within 42 days after the date on which it became obliged to complete
the purchase, or the Members fail to pass the relevant resoiution to approve the Purchase of
Own Shares Option the Shares in question shall be offered to each Member (cther than the
Employee Member who is deemed to have given the Transfer Notice and any Excluded
Person) in accordance with the provisions of Articles 12.8 to 12.20 (inclusive) (save for any
reference to Article 12.12).

As from the point in time when any Employee Member Is deemed to have given a Transfer
Notice pursuant to the provisions of Article 13.3 or Article 13.5, the balance of his
shareholding (i.e. the Shares then held by him in respect of which he is not deemed to have
given a Transfer Notice) shall, notwithstanding any other provision of these Articles, cease
to confer on him or any subsequent holder of such Shares the right to attend or to vote at
general meetings. : ‘
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EVIDENCE OF COMPLIANCE

tn any case where the Directors may require a Transfer Notice to be given and it is not duly
given within a period of two weeks of notice being given requiring the Transfer Notice 1o be
given, a Transfer Notice in respect of the Shares in question shall be deemed to have been
given at the expiration of that period. Any Transfer Notice deemed to have been given or
required to be given under any provision of these Articles shall not be capable of revocation
and (notwithstanding any of the provisions of these Articles) shall extend not just to the
Shares registered in the name of the Member coricerned but to any person Conhecled to
him and/or 1o whom he has directly or indiractly transferred Shares pursuant to Article 11.1.

EVIDENCE OF AUTHORISATION

For the purpose of ensuring that a transfer of Shares is duly authorised under these Articles
or that ne ciroumstances have arisen requiring a Transfer Notice to be given, the Directors
may require any Member or the personal representatives or trustee in bankruplcy, receiver
or liquidator of any Member or any person named as transferee in any instrument of transfer
lodged for registration to provide to the Company such information as the Dirsctors .
reasonably think fit regarding any matter which they consider refevant. If such information is
not provided 1o the reasonable satisfaction of the Directors within a reasonable time after
request, the Directors shall be entitled to refuse to register the tranafer in question or (in
case no transfer is in question) to require by notice in writing that-a Transfer Notice be given
in respect of the Shares concerned. If the information discloses (in the reasonable opinion of
the Directors) that a Transfer Notice ought to have been given in respect of any Shares the
Directors may by notice in writing raquire that 8 Transfer Notice be given in respect of the
Shares concermed,

TAG ALONG

Notwithstanding the provisione of Article 12 no sale or transfer of the legal or baneficial
interest in any Equity Shares (the Retevant Transaction) (other than one made pursuant to
Article 10} may be made or validly registered it as a result of such sale or transfer a
Relevant Interest is obtained by a person (or persons acting in concert) where such
person(s) did not have a Relevant Interest immediately prior to the Relevant Transaction,
unless the Proposing Transferor shall have procured a written offer complying with the
provisions of Article 16.3 to have been made by the proposed transferee (or any person or
persons acting in concert with it) (the Proposing Transferee) to the holders of all the other
Issued Shares to acquire their entire holding of Shares together (in the case of the Investor)
with any additional Shares which they are entitled to subscribe pursuant to Article 4.4 and
4.5,

For the purpose of this Arficle 16:

16.2.1 the expression a "Relevant Interest’ shall mean an interest in more than 50%
of the Equity Shares in issue for the time being;
1622 the expressions “trensfer’ and “transferee” shall include respectively the

renunciation of a renounceable letter of allotment and the renouncemerit under
any such [etter of allotment; and

16.2.3 the expression "acting in concert” shail bear the meaning ascribed fo it in The
City Code on Takeovers and Mergers (as amended from time fo time).

The offer referred to in Aficle 16.1 above shall be on terms that:

16.3.1 it will be open for acceptance in England and Wales for a period of at least 28
days following the making of the offer,

16.3.2 sach Member to whom it is made shall be entitied to receive for each of the
Shares held by him a sum per share equal to the Specified Price (as defined
below);

16.3.3 the purchase of any Shares In respect of which such offer is accepted shall be
completed at the same time as the Relevant Transaction;

16.3.4 and otherwise on the same terms for all Members (and for this purpose any
offer which provides for any warranties or indemnities (other than warranties as
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to title and capacity) or restrictive covenants from some, but not all, Members
shall be deemed to comply with this Article 16.3).

in the case of an offer made to an Investor, that offer must aiso provide for the immediate
repayment of that Invesior's Loan Notes In full with any interest thereon.

the expression "the Specified Price” shall mean:

16.5.1 a price per share which shall be determined by valuing the entire issued share
capital of the Company (the Sale Value) by reference to the aggregate of:

(@) the amount offered or paid or payable by the proposed fransferee or
transferees or his or their nominees respectivaly for each of the Equity
Shares comprised in the Relevant Interest to the holder or holders
theraof or, if higher, the highest amount paid or payable for an Equity
Share in any related or previous transaction within the 12 months
preceding the offer by the same purchaser or any person acting in
concert with the Proposing Transferee; and

(b} an amount equal to the relevant proportion of any other consideration (In
cash or otherwise) received or recsivable by the holder or holders of the
Equity Shares comprised in the Relevant Interest which, having regard to
the substance of the fransaction as a whole, can reasonably be regarded
as an addition to the price paid or payable for the Relevant interest (and,
for the avoidance of doubt and without prejudice to the generality of the
foregoing, any additional consideration which is linked to future profits,
turnover or some other measure of the future performance of the
Company shall be regarded as consideration which is an addition to the
price paid or payable for the Relevant interest), and

16.5.2 the Specified Price which each Member shall be entitled to receive in respect of
each Share held by him shall then be determined by applying the provisions of
Article 4.2.2 as if the Sale Value were the proceeds of a Sale.

Any disagreement as to the calculation of the Specified Price which each Member is entitled
to receive in respect of each Share held by him for the purposes of this Article 16 shall be
referred to the Auditors or if a Member objects or they are unable to act or decline to act, an
independent firm of chartered accountants appointed by the Directors, or in the event of
disagreement, appointed on the application of the Proposing Transferor or the Directors by
the President of the Institute of Chartered Accountants in England and Wales and the
provisions relating to the Auditors in this Article 16 shall apply to such independent firm of
charlered accountants (acting as experts and not arbitrators) whose decision shall be final
and binding (In the absence of manifest error) and the costs of the Auditors shall be borme
by the Company.

DRAG ALONG
If:

1711 one or more members of the Company holding between them not less than
75% of the Equity Shares (including the Investor acting by Investor Majority and
& Manager) for the time being in issue; or

17.1.2 no Sale or Listing of the Company has taken place by the fifth anniversary of
the adoption of these Articles, the Investor {acting by Investor Majority),

(the Vendors) propose to sell the legal or beneficial interest in their entire holdings of Equity
Shares to a person with whom none of them is Connected or one or more such persons
acting in concert (the Offeror) then the Vendors shall have the right ta require the holders of
all other issued Shares in the Company (the Called Shareholders) to sell and transfer their
entire holdings of Shares together (in the case of the investor) with any additional Shares for
which they are entitled to subscribe pursuant to Article 4.5) to the Offeror (or as the Offeror
shall direct) in accordance with this Article 17 (the Drag Along Right} at a price (the Drag
Along Price) to be determined on the basis set out in Article 16.5 and otherwise on the
ferms specified in Articles 18.3.3 and 18.3.4 (as if the Vendors' proposed sale was a
Relevant Transaction), provided that an Investor may only be required to sell and transfer
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pursuant {o an exercise of the Drag Along Right if the Loan Notes are, upon cdmpletion of
the sale and transfer, repaid in fuil together with any accrued or unpaid interest thereon,

The Drag Along Right may be exercised by the Vendors serving written notice to that effect
{(a Drag Along Notice) on the Called Shareholders at any time before the transfer of the
Vendors' Equity Shares to the Offeror.

A Drag Along Notice shall specify that the Called Sharsholders are, or will in accordance
with this Article 17 be, required to sell and transfer their Shares to the Offeror at the Drag
Along Price on or about the date spacified in the Drag Along Notice (which shall be not less
than 7 days after the date of the Drag Along Notice or (if no such date is specified in the
Drag Along Notice) on or about such date as the Vendors may subsequently specify by
notice in writing to the Called Shareholders (which shail be not less than 7 days after the
date of the Drag Along Notice).

A Drag Along Notice once given shall be irrevocable but shall lapse (and the obligations
thereunder shall lapse) in the event that for any reason the Vendors do not transfer their
entire holdings of Equity Shares to the Offeror or the Offeror's nominee not later than the
date specified as the date for completion of the sals and purchase of shares pursuant to
exercise of the Drag Along Right.

Notwithstanding the provisions of Article 17.4 any or all of the Called Shareholders shall
have the right to give to the Vendors and the other Called Shareholders within 7 days of the
date of the Drag Along Notice a notice in writing -stating that the Called Shareholder(s)
concerned wish to acquire all the Shares of the Vendors and the other Called Shareholders
and the terms on which it proposes to do so, which must match or be better than those
received or receivable from the Offeror by the Vendors (a2 Counter Notice). For the
purposes of ascertaining whether or not such terms match or are better than those received
or raceivable from the OCfferor in refation {o any non-cash consideration, the provisions of
Article 12.19 shall apply mutatis mutandis. The Counter Notice shall specify a date which
shall be not less than 21 days after the date of the Counter Notice by which the Vendors and
the other Called Shareholders shall be required to sell and transfer their Shares to the
Shareholder(s) issuing the Counter Notice.

Subject to Article 17.4 and Article 17.5, each of the Called Shareholders shall be bound to
sell. his entire holding of Shares and to transfer such shares in accordance with the
provisions of the Drag Along Notice uniess a Counter Notice has been given. The provisions
of Articles 12.13 and 12.14 shall apply mutatls mutandis to completion of the Drag Along
Notice and any Counter Notice.

If any Called Shareholder where 2 Counter Notice has not been made fails to complete the
sale of any of his Shares pursuant to the Drag Along Notice or otherwise fails to take any
action required of him under the terms of the Drag Along Right, the Directors (or any of
them} may authorise any person to undertake on his behalf any action required under the
terms of tha Drag Along Right. In particular (but without limitation) the Directors shall have
the same rights as given fo them under Article 12.14.

Upon any person, fellowing the giving of a Drag Along Notice (and where a Drag Along
Notice has been given but no Counter Notice has been given), becoming & member of the
Company pursuant to the exercise of a pre-existing option to subscribe for or otherwise
acquire Shares in the Company (a New Member), 2 Drag Along Notice shall be deemed to
have been given to the New Member forthwith on the same terms as the previous Drag
Along Notice and the New Member shall thereupon be bound to sell and transfer all such
Shares acquired by him to the Offeror or as the Offeror may direct and the provisions of this
Article shall apply mutatis mutandis to the New Member save that completion of the sale of
such Shares shall take place forthwith upon the Drag Along Notice being deemed to have
been given to the New Member.

in the avent that only one Counter Notice is given, the provisions of Articles 17.6 to 17.8
{(inclusive) shall apply mutatis mutandis to the Vendors and the Called Shareholders who
have not given a Counter Notice as Iif they were the Called Shareholders and as if the
Counter Notice is the Drag Along Notice. A Counter Notice once given shall be irrevocable,
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If more than one Counter Notice is given, the Vendors shall enter into bona fide negotiations
with those Members who have given Counter Notices with a view to obtaining the highest
possible consideration and the best possible terms and following the acceptance of the
terms contained in a Counter Nofice by the Vendors, the provisions of Articles 17.6 to 17.8
{(inclusive) shall apply mutatis mutandis to the Vendors and the Called Shareholders who
have not given a Counter Notice or whose terms have not been accepted, in each case as if
they were Called Shareholders and as if the Counter Notice the terms of which have been
accepted is the Drag Along Notice

If the Vendors exercise the Drag Along Right, it shall not be necessary for them first to have
given Transfer Notices pursuant to Article 12 nor to have complied with the provisions of
Avrticle 16.

PROCEEDINGS AT GENERAL MEETINGS

Save as herein otherwise provided any two Members present in person or by proxy (or,
being a corporation, by representative), one of whom must be a proxy or duly authorised
representative of the Investor and one of whom must be a B Ordinary Shareholder present
in person or by proxy, shall be a quorum.

if a quorum is not present within half an hour from the time appointed for a general meeting
or ceases to be present the general meeting shall stand adjourned to the same day in the

. next week at the same time and place or to such other day and at such other time and place

as the Directors may determine.

If at any adjourned meeting & quorum is not present within half an hour from the time
appointed for the meeting the Members present in person or by proxy (or, being a
corporation, by a representative) shall form a quorum.

in the case of any equality of votes at a general meeting, whether on a show of hands or on
a poll, the chairman of the meeting shall not be entitled to a second or casting vote.

ALTERNATE DIRECTORS

Subject to Aricle 19.2, any Director {in this Article 19, an appointor} may appoint as an
alternate any other Director, or any other person approved by resolution of the Directors, to:

19.1.1 exercise that director's powers; and
19.1.2 carry out that director's responsibilities,

in relation to the taking of decisions by the Directors, in the absence of the alternate's
appointor.

The appointment by the Investor Director of an allernate director shall not be subject to
approval by resolution of the Directors.

Any appointment or removal of an alternate must be effected by notice in writing to the
Company signed by the appointor, or in any other manner approved by the Directors with
the consent of the Investor Director.

The notice must:
19.4.1 identify the proposed altemate; and

19.4.2 in the case of a notice of appointment, contain-a statement signed by the
proposed alternate that the proposed alternate is willing to act as the alternate
of the Director giving the notice.

An alternate director may act as alternate director to more than one Director and has the
same rights in relation to any decision of the Directors as the alternate's appointor.

Save as provided otherwise in these Articles, alternate directors:

19.6.1 are deemed for all purposes to be Directors,

19.6.2 are liable for their own acts and omissions;

19.6.3 are subject to the same restrictions as their appointors; and
19.6.4 are not deemed to be agents of or for their appointors,
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and, in particular, each aiternate director shall be entitled to receive notice of all meetings of
Directors and of all meetings of committees of Directors of which his appointor Is a member.

A person who is an alternate director but not a Director:

1971 may be counted as participating for the purposes of determining whether a
quarum is present (but only if that person’s appointor is not participating);
18.7.2 may participate in a unanimous decision of the Directors (but only if his

appointor is an entitled to vote in relation to that decision and does not himself
participate); and

19.7.3 shall not be counted as more than one Director for the purposes of Asticles
19.7.1 and 19.7.2.

A Director who is also an alternate director is entitled, in the absence of his appointor, fo a
separate vote on behalf of his appointor, in addition to his own vote on any decision of the
Directors (provided that his appointor is entitied to vote in relation to that decision), but shall
not count as more than one Director for the purposes of determining whether a quorum is
present.

An alternate director is not entitled to receive any remuneration from the Company for
serving as an alternate director except such part of the remuneration of the altermate's
appointor as the appointor may direct by notice in writing 1o the Company. An alternate
director shall be entitled to be reimbursed by the Company such expenses as might properly
be reimbursed to him if he were a Director.

_ The appointment of an alternate director terminates:

19.10.1 when the alternate's appointor revokes the appointment by notice in writing to

the Company specifying when it is to terminate;
19.10.2 on the cccurrence, in relation to the alternate, of any event which, if it occurred

in relation to the alternate’s appointor, would result in the tarmination of the
appointor's appointment as a Director;

19.10.3 on the death of the alternate’s appointor;
19.10.4 - when the appointiment of the alternate's appointor as a Director terminates; or

19.10.5 when written notice from the altemate, resigning his office, is received by the
Company.

No meeting of the Directors shall be invalid because notice thereof or of any business to be

fransacted at that meeting was not given to any altemate director Iif his appointor attends

such meeting.

APPOINTMENT AND RETIREMENT OF DIRECTORS
The Directers shall not be required to retire by rotation.

The Company may by ordinary resolution appoint any person who is willing to act o be a
director, either to fill a vacancy or as an additional director.

The Directors may appoint a person whe Is willing to act to be a Director, either o fill a
vacancy or as an additional Director, provided that the appointment does not cause the
number of Directors to exceed any number fixed by or in accordance with these Articles as
the maximum number of directors.

The Remuneration Commitiee shal) have the power and is duly authorised (on behaif of the
Board) to appoint and remove any Directors under the provisions of clause 9.4 of the
Investment Agreement. Any appointment or removal of such Directors shali be by notice in
writing to the Company which will take effect on delivery at the regisiered office of the
Comgpany or at any meeting of the board of Directors.

PROCEEDINGS OF THE DIRECTORS
The number of Directors shall not be less than two nor more than eight.
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Subject to Articie 21.7, the quorum necessary for the transaction of business of the Directors
shall be twa, at least one of whom shall be the Investor Director (if at the time of the meeting
an Investor Director has been appointed) and at least one of whom shall be David Harkness
or J:Iian Simpson (if in each case he is holding office as a director at the time of the
meeting).

if the Directors attending a Board meeting within half an hour of the time at which the
meeting was due to start do not constitute a quorum, the chairman of the meeting shall
adjourn it specifying the time and place to which it is to be adjourned.

If within half an hour of the time appointed for the holding of an adjourned meeting a quorum
is not presant, the directors present shall form a quorum.

At any meeting of the Directors each Director (or his alternate director} present at the
meeting shall be entitied to one vate.

In the case of an equality of voles at any meeting of the Directors the chairman of such
meeling shall not be entitled to a second or casting vote.

Any Directar including an alternate Director may participate in a meeting of the Directors or
a committee of the Directors of which he is a member by means of a conference telephone
or similar communications equipment whereby all persons participating in the meeting can
hear each other and participation in a meeting in this manner shall be deemed to constitute
presence in person at such meeting and, subject to these Articles and the CA 20086, he shall
be enfiled to vote and be counted in a quorum accordingly. Such a meeting shall be
deemed to take place where the largest group of those participating is assembled or, if there
i8 no such group, where the chairman of the meeting then is.

Model Article 8(3) and 9{4) shall be deleted and replaced with:

"Notice of every meeting of the directors shall be given to each director and his altemate,
including directors and alternate directors who may for the time being be absent from the
United Kingdom and have given the Company an address within the United Kingdom or an
e-mail address or a facsimile number outside the United Kingdom for service”.

STEP IN RIGHTS
If: ‘

2211 any one or combination of the Directors (excluding the Investor Director) or the
Company are in breach of any of their obligations in the investment Agreement,
or of their service agreements, (which in any case, if capable of remedy has not
been remedied within 14 days of the Directors receiving notice to remedy the
same from the Investor Director) the consequences of which may be (in the
opinion of the Investor Director) to the material detriment of the Company or the
interests of the Investor as shareholders of and lenders to, the Company; or

221.2 all or any part of the principal amount of the Loan Notes, or any interest

thereon, has become due for repayment or payment and has not been paid in
full; or

221.3 an event of default or potential event of default has occurred under the Facility
Documents or any debenture of the Company or any other Group Company
and both of the following conditions apply: (i) the then current cash balances of
the Group and/or the 3 month projected cash balances of the Group are less
than £300,000; and (i} the event of default or potential event of default has not
been remedied within ninety days of notice to the Company from an Investor
Majority requiring it to be remedied; or

2214 a material breach has occurred of the Investment Agreement (other than &
breach of any of the conditions contained in clause 6.1 of the Investment
Agreement), or these Articles, other than by a holder of A Ordinary Shares,
which breach (if capable of remedy) has not been remedied within seven days
of notice to the Company from an Investor Majority requiring It to be remedied,
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and the Investor Director has given written notice to the Directors that the provisions of this
Article 22 should have effect unti such times as written notice is given by the Investor
Director that the provisions of this Article 22 shall cease to have effect in relation to the
matter in guestion (which will be given as soon as the relevant circumnstances(s) prompting
the giving of the notice is/are no longer applicable), the Investor Director alone (or If there is
more than one, both of the Ihvestor Directors acting jointly) shall count as a quorum at any
meeting of Directors and shall be entitied at any meeting of Directors to cast such humber of
votes which exceeds the votes cast for a resolution to which the tnvestor Director are
opposed or which exceeds the votes cast against a resolution which the Investor Director
has proposed.

THE INVESTOR DIRECTOR

Notwithstanding any other provisions of these Aricles, for so long as the Investor is the
holder of any Share(s) in the Company and/or Loan Notes in the Company, the investor
shall have the right (acting by an Investor Majority) to appoint one person as a non-
executive Director to the Company and to remove from office any perscn so appointed and
(subject to such removal) to appoint ancther person in his place. Such appointment and
removal shall be made by notica in writing to the Company signed by the Investor.

Notwithstanding any other provisions of these Articles and in addition to the right to appoint
a Director under Articte 23.1, for so long as the Investor is the holders of any Share(s)
and/or Loan Notes in the Company, it shall have the right (acting by an Investor Majority) to
appoint one person as a non-executive Director of the Company (who, in the absence of a
chairmen of the Company and if required by the Investor, shall be the chairman of the
Company) and to remove from office any person 8o appointed and (subject to such removal)

" to appoint ancther person in his place. Such appointment and removal shall be made by

notice in writing to the Company signed by the Investor,
The Investor Director shalt not be required to hold any Shares,

Any appointment or removal of an Investor Director or any director under Article 23.1 shall
be by notice in writing to the Company which will take effect on delivery at the registered
office of the Company or at any meeting of the board of Directors.

For so long as the Investor is the holder of Equity Shares, on any resolution to remove the
investor Difector the shares held by the A Ordinary Shareholders who appointed ‘such
director shall together camy at least one vote in excess of 75% of the votes exercisable in
respect of that resolution at the general meeting at which such resolution is fo be proposed
and if any such director is removed pursuant to Section 168 of the CA 2006 the A Ordinary
Sharehoiders who appointed such director may reappoint him or any other person as their
Investor Director.

Notwithstanding any other provisions of these Arlicles, so long as the Investor is a holder of
any Share(s) and/or Loan Notes in the Company, it shall have the right (acting by an

Investor Majority) to appoint one person as an observer at board meetings of the Company

and to remove from office any person so appointed and (subject to such removal) to appoint.
another person in his place.

Such observers shall be entitled to receive the same information concerning the business
and affairs of the Company, as the directors of the Company receive, and at the same time,
but shall not be entitled to vote at meetings of the directors and shall not be counted towards
the quorum.

Any appointment er removal of such observers shall be by notice in writing to the Company
which will take effect on delivery at the registered office of the Company or at any meeting of
the board of Directors.

The investor may appoint one Investor Director or one such observer but shall not be
entitied to appoint both an Investor Director and an cbserver at the same time.

HRECTORS’ CONFLICTS OF INTERESTS

If a proposed decision of the Directors is concemned with an actual or proposed transaction
or arrangement with the Company in which a Director is in any way directly or indirectly
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interested, that Director shall be counted as participating in the decision making process for
quorum and voting purposes provided that the relevant interest either:

2411 has been duly declared in accordance with section 177 or section 182 CA
2008, as the case may require, or
24.1.2 is not required by the terms of either of those sections to be declared.

So long as the relevant interest falls within Article 24.1.1 or 24.1.2, a Director who is in any
way, whether directly or indirectly, interested in an existing or proposed transaction with the
Company:

24.2.1 may be a party to, or otherwise interest in, any transaction or arrangement with
the Company or in which the Company is otherwise (directly or indirectly)
interested,;

2422 shall be entitled to vote at a meeting of Directors (or of a committee of the

Directors) or participate in any unanimous decision, in respect of any such
matter or proposed matter in which he is interested;

2423 may act by himself or his firm in a professional capacity for the Company
{otherwise than as auditor) and he or his firm shall be entitied to remuneration
for professional services as if he were not a Director; and

2424 may be a Director, or other officer of, or employed by, or a parly to a
transaction or arrangement with, or otherwise interested in, any body corporate
in which the Company is otherwise (directly or indirectly} interested.

The Directors are hereby empowered for the purposes of section 175 of the CA 2006 to
authorise any Conflict Situation that may arise and to amend or vary any such authorisation
8o given. Any such authorisation, amendment or revocation shall be given by resolution of
the directors made in accordance with these Arlicles and, in the case of such authorisation,
that section. The Directors may give any such authorisation subject to such terms as they
shall consider appropriate and reasonable in the circumstances.

For the purposes of sections 175 and 180(4) of the CA 2006 and for all other purposes, it is
acknowledged that an Investor Director may be or become subject to a Conflict Situation or
Confiict Situations as a result of his also being or having been or being party to an
agreement or arrangement or understanding or circumstances under which he may become
an employee, director, trustee, member, partner, officer or representative of, or a consuitant
to, or a director or indirect investor in and/or otherwise commercially involved with or
economically interested in any of the following:

2441 an investor; and/or
2442 any Investor affiliate, and/or
2443 company or entity which is 8 member of the investor's Group or an
~ Associated Company; and/or .
2444 is an investment manager or investment adviser to or of it andfor another
Investor afflliate; and/or
2445 is a Person (as defined below) in which the Investor and/or any Investor

affiliated may have or acquire a direct or indirect economic interest, including
without limitation any portfolio company investee; and/or

2446 controls or is controlled, managed, advised (in an investment adviser capacity)
or promoted by the Investor and/or such Investor affiliate; and/or

2447 a trustee, manager, beneficiary, shareholder, partner, unit holder or other
financler or any participant in or of it and/or that Investor affiliate, and/or

2448 any carried interest or similar incentive amangement associated with any

Person or arrangement referred to in paragraph 24.4.1 or 24.4.40f this Article

where for these purposes "Person” shall mean any individual, body corporate,
fund, trust, partnership or ather entity whether or not having separate legal
status.
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An Investor Director's duties to the Company arising from his holding office as a director
shall not be breached or infringed as a result of any Conflict Situation envisaged by Article
24.4 and he shall be entitied to:

{a) recslve natice {including any relevant board papers) of, attend, count in
the quorum lowards and vote at any board maeting relating in any way
to, and deal generally with, matters concemning, connected with or arising
from the Conflict Situation concerned; and

{b) keep confidential and not disclose to the Company any information which
comes into his possession as a result of such Conflict Situation where
such information is confidential as regards any third party.

CALLS AND FORFEITURE

Subject to the terms of allotment, the Directors may make calls upon Members in respect of
any monies unpaid on their Shares {whether in respect of nominal value or premium) and
provided that sach holder of A Ordinary Shares, B Ordinary Shares and C Ordinary Shares

‘has received at fsast 14 clear days' notice specifying when and where the payment is to be

made and the relevant member shall pay lo the Company the amount called on his Shares
{as required by the notice). A call may be required to be paid by instalments. A call may,
before receipt by the company of any sum due thereunder, be revoked in whole or part and
payment of a call may be postponed in whole or in part.

A person upon whom a call is made shall remain liable for calls made upon him
notwithstanding the subsequent transfer of the Share in respect of which the call was made.

A call shall be deemed fo have been made at the time when the resoiution of the directors
authorising the cail was passed.

The joint holders of a Share shall be jointly and severally liable to pay all calls in respsct
thereof.

if a call remains unpeid after it has become due and payable, the person from whom it is
due and payable shall pay interest on the amount unpaid from the day it became due and
payable until it is paid at the rate fixed by the terms of allotment of the Share or in the notice
of the call or, if no rate is fixed, at the rate not exceeding the appropriate rate as the
directors may determine, but the directors may waive payment of such interesi whelly or in
part.

An amount payable in respect of a Share on allotment or at any fixed date, whether in
respect of nominal value or premium or as an instaiment of a call, shall be deemed to be a
call and if [t s not paid the provisions of these Articies shall apply as If that amount had
become due and payable by virtue of a cail.

if a call remains unpaid after it has become due and payable the directors may give to the
person from whom it is due not less than seven clear days' notice requiring payment of the
amount unpaid together with any interest which may have accrued and ali expenses that
may have been incurred by the Company by reason of such non-payment. The notice shall
name the place where payment is to be made and shall state that if the notice Is not
complied with the Shares in respect of which the call was made will be liable to be forfeited.

If the notice {s not complied with any Share in respect of which it was given may, before the
payment reguired by the notice has been made, be forfeited by a resolution of the Directors
and the forfeiture shall include ail distributions and other monies or propeity atiributable to it
and not paid before the forfeiture.

Uniess the Directors otherwise decide, a Member shall not be entitled to vote, either in
person ofr by proxy at any generai meeting or at any separate general meeting of the hoiders
of any class of Shares in the Company in respect of any Share held by him unless all calls
and other sums payable by him in respect of that Share have been paid.

The Directors may accept a surrender of any Share liable to be forfeited.

A forfeited or surrendered Share shall become the property of the Company and, subject to
the CA 2006, may be sold, re-allotted or otherwise disposed of on such terms and in such
manner as the Directors determine either to the person who was before the forfeiture or

27



2512

2513

25.14

26.
26,1

26.2

27.
27.1

272

27.3

235010728

surrender the holder or to any other person and whether with or without all or any part of the
amount previously paid up on the Share being credited as so paid up.

Al any time before sale, re-allotment or other disposal, the forfeiture may be cancelled on
such terms as the Directors think fit. Where for the purposes of its disposal a forteited Share
is 1o be transferred to any person the directors may authorise some person to execute an
instrument of transfer of the Share to that person.

A statutory declaration by a director that a Share has been forfeited or surrendered on a
specified date shall, as against all persons claiming to be entiied to the Share, be
conclusive evidence of the facts stated in it and shall (subject to the execution of any
necessary transfer) constitute a good title to the Share. The new holder of the Share shall
not be bound to see to the application of the consideration for the disposal (if any); nor shall
his titte to the Share be affected by any irregularity in or invalidity of the proceedings
connected with the forfeiture, surrender, sale, re-allotment or disposal of the Share.

A person, any of whose Shares have been forfeiled or surrendered, shall cease to be a
Member in respect of them and shall surrender to the Company for cancellation the
certificate for the Shares forfeited or surrendered, but shall remain liable to pay to the
Company all monies which at the date of forfeiture or surrender were payable by him to the
Company in respect of those Shares with interest at the rate at which interest was payable
oh those monies before the forfeiture or surrender, or, if no interest was so payable, at the
rate not exceeding the appropriate rate as the directors may determine from the date of
forfeiture or surrender until payment. The directors may waive payment of such monies
wholly or in part or enforce payment without any allowance for the value of the Shares at the
time of forfeiture or surrender or for any consideration received on their disposal.

DIRECTORS' BORROWING POWERS

Subject as hereinafter provided, and as set out in the Investment Agreement, the Directors
may exercise all the powers of the Company (whether express or implied) of borrowing or
securing the payment of money, of guaranteeing the payment of money and the fuifiiment of
obligations and the performance of contracts, and of mortgaging or charging the
undertaking, property, assets and uncalled capital of the Company and (subject to Section
551 of the CA 2008) of issuing debentures.

Except with the prior sanction of the Investor Director or (if none Is appointed) an Investor
Majority, no mortgage or charge shall be created on any part of the undertaking, property,
assets or uncalled capital of the Company or any subsidiary of the Company except for the
purpose of securing money borrowed from bankers together with interest thereon and costs
and expenses relating thereto.

INDEMNITY

Subject to the provisions of the CA 2006 every Director (including an alternate Director) or
other officer of the Company shall be indemnified out of the assets of the Company against
all losses or liabilities which he may sustain or incur in or about the lawful execution of the
duties of his office or otherwise in relation thereto, including any lability incurred by him in
defending any proceedings, whether civil or criminal, in which judgment is given in his favour
or in which he is acquitted or in connection with any application in which relief is granted to
him by the court, and no Director (including an alternate Director) or other officer shall be
llable for any loss, damage or misfortune which may happen to or be incurred by the
Company in the lawful execution of the duties of his office or in relation thereto.

The Directors shall have the power to purchase and maintain for any Director, {(including an
altarnate Director), officer or auditor of the Company insurance against any liability which
may attach to him or loss or expenditure which he may incur in relation to anything done or
alleged to have been done or omitted to be done as a Director, (including as an alternate
Director), officer or auditor.

The Directors may authorise the directors of companies within the same group of companies
as the Company to purchase and maintain insurance at the expense of the Company for the
benefit of any director (including an alternate director), other officer or auditor of such
company in respect of such liability, loss or expenditure as Is referred to in Article 27.2.
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