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NEWPARK INTERNATIONAL UK LIMITED

DIRECTORS' REPORT . :
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as

follows: ’

E C Earle
G S Piontek

Statement of disclosure to auditor

So far as each person who was. a director at the date of -approving this report is aware, there is no relevant audit
information of which the company's auditor is unaware. Additionally, the directors individually have taken ali the
necessary steps.that they ought to have taken as directors in order to make themseives aware of all refevant -audit
information and to establish that the company's auditor is aware of that information.

Small companies exemption )
This report has been prepared in accordance with the provisions. applicable: to companies entitled to the 'smail

companies exemption:

S Piol 7
Director

Director

Date: Zé/a‘/z’z’




NEWPARK INTERNATIONAL UK LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsibie for preparing the annual rebort and the financial statements in accordance with
-applicable law and regulations. ' ’ :

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards: and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial

statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
« prepare the financial statements on the going concem basis unless it is inappropriate to presume that the

company will continue In business.

The directors are responsible for keeping adequate accounting records that are sufficient to.show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.




"CRITCHLEYS

NEWPARK INTERNATIONAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT .
TO THE MEMBERS OF NEWPARK INTERNATIONAL UK LIMITED

Opinion

We have audited the financial statements of Newpark International UK Limited (the ‘company') for the year ended
31 December 2021 which comprise the profit and loss account, the balance sheet, the statement of changes in
equity and nates to the financial statements, including significant accounting policies. The financial reporting
framework that-has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
« give a true and fair view of the state of the company's affairs as at 31 December 2021 and of its profit for the
year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accardance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit of
‘the financial statements section of our report We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of

accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the ‘information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the annual
report. Qur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the wark we have performed, we conclude that there is a material misstatement of this other information,

we are required to report that fact.

We have. nothing to report in this regard.

Opinions on other matters prescribéd by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
« the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
. the directors' report has been prepared in accordance with applicable legal requirements.




NEWPARK INTERNATIONAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NEWPARK INTERNATIONAL UK LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the directors' report. We have nothing to report in respect of
the following matters in relation to which the Companies Act 2006 requires us to report to you if, in-our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accounting records and retums; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitied to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies’ exemption in preparing the directors' report and from the

requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. In preparing the financial statements, the directors are responsible for
assessing the company's ability to continue as a going concern, disclosing, as applicable, matters related to going
cancem and using the going concem basis of accounting unless the directors either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance
with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recognise non-compliance with applicable laws and regulations;

we identified the laws and regulations applicable to the company through discussions with directors and
other management, and from our knowledge and experience;.

we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the company.

we assessed the extent of compliance with the faws and regulations identified above through making
enquiries of management and inspecting legal correspondence where applicable; and

identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material m|sstatement including obtammg
an understanding of how fraud might occur, by:

« making enquiries of management as to where they considerad there was susceptibility to fraud, thelr
knowledge of actual, suspected and alleged fraud; and

. considering. the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.




NEWPARK INTERNATIONAL UK LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NEWPARK INTERNATIONAL UK LIMITED

To address the risk of fraud through management bias and override of controls, we:
« performed analytical procedures to identify any unusual or unexpected relationships;
- tested journal entries to identify unusual transactions; ‘

« assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

- investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

- agreeing financial statement disclosures to underlying supporting documentation;
« reading the minutes of meetings of those charged with governance;
« enquiring of management as to actual and potential litigation and claims;

- reviewing relevant correspondence.

There are inherent limitations in our audit procedures described above. The more-removed that laws and
regulations are from financial transactions, the less likely it is that weé would become aware of non-compliance.
Auditing standards also limit the -audit procedures required to identify non-compliance with laws and regulations to
enquiry of the directors and other management and the inspection of regulatory and iegal correspondence, if any.

Material misstatements that arise due. to fraud can be harder to detect than those that arise from error as they may
involve deliberate concealment or collusion.

A further description of our responsibilities is available on the Financial Reporting Council's: website at: https:/
www:frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report )
This report is made solely to the company's members, as a bady, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Our audit work has been undertaken so that we miight state to the company's members those
matters we are required to state to‘them in an auditor's report. and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company :and the company's
members as a bady, for our audit work, for this report, or for the opinions we have formed.

Katherine Wilkes (Senior Statutory Auditor)
For and on behalf of Critchleys AuditLLP ~ ~ Date; 4/.38plember<bzs,

.Chartered Accountants
Statutory Auditor Beaver House
23-38 Hythe Bridge Street
Oxford
OX12EP




NEWPARK INTERNATIONAL UK LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2021

- 2021 2020

. . ‘Notes . £ o £
Administrative expenses ) (18,821) (54,318)
lnterést receivable and similar incomé 5 - 790,000 1,950,000
Interest payable and similar expenses 6 - (111,451)
Profit before taxation 770,179 1,784,231
Tax on profit 4,297 (1,446)
Profit for the financial year 774,476 1,782,785

The profit and loss account has been prepared on the basis that all operations are continuing operations.

The company has no recognised gains or losses for the year other than the results .above.




NEWPARK INTERNATIONAL UK LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2021

2021 2020

 Notes e : B - £
Fixed assets
" Investments ’ 8 ’ 16,824,166 ’ 16,824,166
Current assets
Debtors 9 - 3,600
Cash at bank and in hand 1,028 8,137
1,028 11,737
Creditors: amounts falling due within-
one year 10 (18,818) -
Net current (liabilities)/assets ' ' (17,790) ' 11,737
Total assets less current liabilities ] 16,806,376 16,835,903
Provisions for liabllities - : (14,003)
Net assets 16,806,376 16,821,900

Capital and reserves

Called up share capital 14,400,110 14,400,110
Share premium account 3,990 3,990
Profit and loss reserves 2,402,276 2,417,800
Total equity 16,806,376 16,821,800

These: financial statements have been prepared in accordance with. the provisions applicable to companies. subject
to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on Zé(/z’z'and
are signed_on its behalf by: :

E C Earle

Director

Company Registration No. 10742074




NEWPARK INTERNATIONAL UK LIMITED _

.STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at1 January 2020

Year ended 31 December 2020:

Profit and total comprehensive income for the year
Dividends

Balance at 31 December 2020

Year ended 31 December 2021:

Profit and total comprehensive income for the year

Dividends

Balance at 31 December 2021

Notes

Share Share Profitand Total
capital  premium loss -
~ account  reserves
£ £ £ ) £
14,400,110 3,990 1,145,015 15,549,115
- - 1,782,785 1,782,785
- - (510,000)  (510,000)
14,400,110 3,990 2,417,800 16,821,900
- - 774,476 774,476
- - (790,000)  (790,000)
14,400,110 3,980 2,402,276 16,806,376




NEWPARK INTERNATIONAL UK LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.1

1.2

1.3

14

Accounting policies

Company information

Newpark International UK Limited is a private company limited by shares incorporated in England and Wales.
The registered office is 9th Floor 107 Cheapside, London, EC2V 6DN. The principal place of business is
Thrupp Lane, Abingdon, Oxfordshire, OX14 3NG.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102") and the requirements of the Companies
Act 2006 as applicable to companies subject to the small companies regime. The disclosure requirements of
section 1A of FRS 102 have been applied other than where additional disclosure is required to show a true.

and fair view.

The financial statements are prepared in sterling, which is the functional-currency of the company Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting .
policies adopted are set out below.

Fixed asset investments

Investments in equity shares which are publicly traded or where the fair value can be measured reliably are
initially measured at fair value, with changes in fair value recognised in profit or loss. Investments in equity:
shares which are not publicly traded and where fair value cannot be measured reliably are measured at cost

less impairment.

Interest income on debt securities, where applicable, is recognised in income using the effective: interest
method. Dividends on equity securities are recognised in income when receivable,

Cash and.cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are ‘subject to an insignificant risk of

change in vaiue.

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Basic financial assets
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary

course of business.

Trade debtors are recognised initially at the transaction price. They are subsequently. measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the company will not be able to collect all
amounts due according to the original terms of the receivables.




NEWPARK INTERNATIONAL UK LIMITED

NOTES TO THE ‘FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.5

1.6

1.7

1.8

Accounting policies {Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an
unconditional right, at the end of the reporting period, to defer setttement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settiement for at least twelve months
after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amortised cost
using the effective interest method.

Equity instruments . . .
Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is
deferred and the time value of money is material, the initial measurement is on a present value basis.

Taxation

The tax expense for the pericd comprises deferred tax. Tax is recognised in profit or loss, except that a
change attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

Deferred tax
Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in

the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date and that are expected to apply to the reversal of the timing difference.

Foreign exchange

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of

the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary
items carried at fair value that are denominated in foreign currencies are retranslated at the rate on the date

when the fair value is re-measured.

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

Dividends . . .
Dividend distribution to the company's shareholders is recognised as a liability in the financial statements in

the reporting period in which the dividends are declared.

-10 -



NEWPARK INTERNATIONAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021 ‘

2 Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods. These financial statements-do not contain significant areas of estimation uncertainty.

Critical judgements’
The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised.in the financial statements. .

Impairment of investment subsidiaries
One area of significant judgement in these financial statements is the Directors' assessment of any
impairment of the valuation of investment subsidiaries.

3 Auditor's remuneration

2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the company 5,350 5,000

4 Employees

The average monthly. number of persons (including directors) employed by the company during the year was:

2021 2020
Number Number
Total - -
5 interest receivable and similar income
2021 . .2020
£ £
Interest receivable and similar income includes the following:
Income from shares in group undertakings 790,000 1,950,000
6 Interest payable and similar expenses
o ’ : T 2021 - 2020
£ £
Interest payable and similar expenses includes the following:
N )

In'terest payable to group undertékings

-1 -



NEWPARK INTERNATIONAL UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

'FOR THE YEAR ENDED 31 DECEMBER 2021

7  Dividends

Interim dividend of £0.05 (2020 - £0.04) per ordinary share

8 Fixed asset investments

Shares in group undertakings and participating interests

9 Debtors
Amounts falling due within one year:

Amounts owed by group undertakings

10  Creditors: amounts falling due within one year
5

Amounts-owed to group undertakings
‘Taxation and social security

11 Parent company

2021 2020

£ £
780,000 510,000
2021 2020

£ £
16,824,166 16,824,166
2021 2020

£ £

- 3,600

2021 2020

£ £

8,112 .
9,706 -
18,818 -

The ‘immediate parent company is Newpark_ Drilling Fluids International LLC, a company registered in the
United States of America. Newpark Drilling Fluids International LLC..is an indirect subsidiary of Newpark
Resources, Inc. There is no controlling shareholder in Newpark: Resources, Inc. Newpark Resources, Inc. is -
the parent of both the smallest and largest group to consolidate these financial statements, and its registered
address is 9320 Lakeside Boulevard Suite 100 The Woodlands, TX 77381, United States. The consolidated
financial statements for Newpark Resources, Inc. can be found at https:/finvestor.newpark.com/annual-

reports/sec-filings.

The ultimate controlling party is Newpark Resources Inc., a company registered in the United States of

America.

-12-



