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In the High Court of Justice Reference No. 000896 of 2022

VE Global UK Limited (In Administration) (“the Company”/”VEGUK”)

THE JOINT ADMINISTRATORS’ STATEMENT OF PROPOSALS

Trevor John Binyon and Steven John Parker
Joint Administrators

Opus Restructuring LLP
4th Floor, Euston House, 24 Eversholt Street, London, NW1 1DB
01908 087 220

info@opuslip.com

Disclaimer Notice

e This Statement of Proposals has been prepared by Trevor John Binyon and Steven John Parker, the Joint
Administrators of VE Global UK Limited, solely to comply with their statutory duty under Paragraph 49 of
Schedule B1 of the Insolvency Act 1986 and for no other purpose. It is not suitable to be relied upon by any
other person, or for any other purpose, or in any other context.

*  Any estimated outcomes for creditors included in this Statement of Proposals are illustrative only and
cannot be relied upon as guidance as to the actual outcomes for creditors.

¢ Any person that chooses to rely on this document for any purpose or in any context other than under
Paragraph 49 of Schedule B1 of the Insolvency Act 1986 does so at their own risk. To the fullest extent
permitted by law, the Joint Administrators do not assume any responsibility and will not accept any liability
in respect of this Statement of Proposals.

¢ The Joint Administrators act as agents for VE Global UK Limited and contract without personal liability. The
appointment of the Joint Administrators is personal to them and, to the fullest extent permitted by law,
Opus Restructuring LLP does not assume any responsibility and will not accept any liability to any person in
respect of this Statement of Proposals or the conduct of the Administration.
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Executive Summary

11

1.2

13

14

15

This Statement of Proposals is being delivered to creditors on 8 July 2022.

The principal activity of the Company was as a provider of digital technology,
advertising and consultancy services for internet-based marketing and as a portal
and monetisation assistance with regard to clients’ online sales and it traded
remotely. On 11 May 2022, Trevor John Binyon and Steven John Parker of Opus
Restructuring LLP were appointed Joint Administrators of the Company by the
Director.

The Joint Administrators are currently pursuing the third statutory objective of
realising property in order to make a distribution to one or more secured or
preferential creditors.

The main work remaining to be done to conclude the Administration is to wind
down multiple subsidiary companies in various foreign jurisdictions with a view to
unravelling the inter-company position. The Administration is expected to be
concluded in ¢.11 months by exiting to Creditors’ Voluntary Liquidation (“CVL”").

Definitions of the terms used in this Proposal are provided in Appendix .

Background to the Company

2.1 The business was incorporated on 4 April 2017 in order to acquire the business and

2.2

assets of the first iteration of the business, VE Interactive Limited (“VEIL”) out of
the Administration of VEIL, with such a transaction completing on 25 April 2017 for
the amount of £2,000,000. The principal activity of the Company was as a provider
of digital technology, advertising and consultancy services for internet-based
marketing and as a portal and monetisation assistance with regard to clients’
online sales. The Company traded remotely, albeit with a contract to utilise office
space on an ad hoc basis at a WeWork facility in central London.

Financial position

The Company was loss making throughout its trading history with January 2022
monthly Profit and Loss position disclosing that the Company made a loss in that
month of (£349,823) and a year to date loss of (£4,021,128); in addition the UK
Balance sheet confirmed negative net assets of (£9,269,672).

The Balance sheet indicated cash reserves of £1,139,753, which would have been
reduced owing to the payment of the January and February 2022 payrolls.

The financial position was made more parlous by receipt of the letter dated 15
February 2022 from HM Revenue & Customs (“HMRC”) requiring a security Bond
for the Company by 27 March 2022 of £1,177,188.

Security was granted on 18 January 2022 in favour of New Corange Ltd, Suzerain
Investment Holdings Limited and James Lupton; it is understood that this security
was provided in consideration of c£1.5M invested into the Group. This security has
been registered over both the Company and its immediate parent entity VE Global
Limited.
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2.3 Statutory information on the Company and extracts from the most recent accounts

are provided at Appendix Il. Please note that this information has not been verified
by the Joint Administrators or by Opus Restructuring LLP.

3. Events leading to the Administration

3.1

3.2

33

3.4

The Company had sought investment from its existing investors as well as via
crowd funding in order to inject liquidity and consolidate its financial position.
Regrettably, this round of investment did not result in any funds being advanced to
the Company. In mid-February 2022, the Company received a security notice from
HMRC requiring it to pay a surety bond in respect of PAYE/NIC in the amount of
£1,177,188.58 by 27 March 2022. Failure to comply with such a demand whilst
continuing to trade thereafter, would result in the officers of the Company being
held liable, joint and severally, with the Company; in addition the matter would be
considered a criminal offence. In view of this turn of events, the Board formally
engaged Opus Restructuring LLP (“Opus”) in an advisory capacity on 7 March 2022
to provide advice on the financial position of the Company and the options
available to the Board. In the event, it became apparent that despite seeking
further investment, the Company did not have the cash reserves to continue to
meet its obligations alongside discharging the requisite security payment
demanded by HMRC. Therefore, on the advice of Opus, Hilco Appraisal Limited t/a
Hilco Streambank (“Hilco”) were engaged by the Board of the Company with a view
to marketing the business and/or assets of the Company. The campaign was
discreet and anonymised so as not to impair any value or confidence in the
business. A Notice of Intention to Appoint Administrators ("Nol”) was filed on 25
March 2022 at 14:15. Further Nol’s were filed at The Business and Property Court
of the High Court of Justice (“Court”) on 8 April 2022 at 10:00 and 26 April 2022 at
9:46. Such Nol’s were filed to allow time to source interested parties and for any
due diligence to be carried out by any such prospective purchasers. Whilst there
were expressions of interest from various multiple parties, none for the business
and assets as a whole were capable of acceptance at that juncture. Therefore, it
was paramount to the prospects of a sale that the Company continued to trade in
order to preserve and maintain any value in the business and ongoing contracts,
which could not occur in the normal course of business with HMRC’s bond demand
hanging over the Company. Therefore, a Notice to Appoint Administrators by the
Board of Directors of the Company was filed at Court on 11 May 2022 and was
endorsed by the Court at 10:00 on the same day with Trevor John Binyon and
Steven John Parker, of Opus, appointed as Joint Administrators accordingly.

Attached at Appendix Il is an account of the work undertaken prior to the Joint
Administrators’ appointment and the costs associated with that work.

As mentioned above, on 11 May 2022, Trevor John Binyon and Steven John Parker
of Opus Restructuring LLP were appointed Joint Administrators of the Company
following the filing of a Notice of Appointment of Administrators by the Director.

These proceedings are proceedings to which the EU Regulation as it has effect in
the law of the United Kingdom does not apply.
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3.5

Ethical Considerations

Prior to the Joint Administrators’ appointment, a review of ethical issues was
undertaken and no ethical threats were identified. A further review has been
carried out and no threats have been identified in respect of the management of
the insolvency appointment to date. As mentioned above, the Joint Administrators
had previously been engaged by the Board of Directors on an advisory basis in
March 2022 with a view to providing advice and options in relation to the
Company’s financial position. Opus were paid the amount of £25,000 plus VAT for
their services in this regard. It is not believed that such an advisory assignment will
impair the independence or objectivity of the Joint Administrator or any member
of their staff.

4. The Objective of the Administration

4.1

4.2

4.3

4.4

4.5

Administrators must perform their functions with the objective of:
. rescuing the company as a going concern;

o or if that is not possible, then achieving a better result for the creditors as
a whole than would be likely to be achieved if the company were wound
up (without first being in Administration);

° or if that is not possible, realising property in order to make a distribution
to one or more secured or preferential creditors.

The Joint Administrators would comment that the first objective was not
achievable, due to a lack of working capital and the paucity of any further
investment or immediate likelihood thereof. Given the losses sustained in the
entity it was apparent that rescuing the Company as a going concern would require
a sizeable cash injection that would not be attractive or sustainable to any
purchaser or investor and that the Company would be exceedingly unlikely to
generate sufficient turnover to discharge its operational overheads with a surplus
to discharge historic liabilities. For these reasons, the Joint Administrators did not
consider it possible to restructure the existing business or propose a Company
Voluntary Arrangement.

The second objective is normally achieved by means of a sale of the business and
assets as a going concern or a more orderly sales process than in liquidation. While
the swift steps taken by the Joint Administrators sought to enhance realisation
prospects, it has not been possible to conclude a going concern sale and as a
consequence of the limited realisations, associated costs and time taken, the Joint
Administrators do not believe that the quantum and timing of the dividend (if any)
to unsecured creditors will be improved over that which could have been achieved
via a liquidation alone. Accordingly, the Joint Administrators do not believe that
the second objective will be achieved.

The Joint Administrators would comment that the third objective will be achieved,
as they expect to pay a distribution to the Company’s secured, preferential and
secondary preferential creditors.

A detailed account of how the Joint Administrators have sought to achieve the
objective of the Administration is set out below.

5
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5. Events since the Joint Administrators’ Appointment

5.1

5.2

Immediately upon appointment, the Joint Administrators undertook a review of
the Company’s affairs with particular regard to its financial and resource
requirements. This assessment was carried out in liaison with the remaining
management of the Company.

As discussed further above, the advice of Opus had resulted in a discreet marketing
campaign being carried out by Hilco after being instructed by the Board of the
Company. In the event, upon the advice of Hilco ,the main domain name of the
Company was offered for sale separately as it was believed that it would generate
substantial interest in the marketplace.

The marketing of the business and/or assets of the Company by Hilco is detailed
further below;

Business and Assets

Hilco received 17 responses from interested parties, 13 of which signed an NDA to
gain access to further information via a data room, and 4 of which had held a call
with management. Please see below for a summary of parties who made offers for
the business and/or assets of the Company:

© Romanian entity — Offered for the business and assets as a whole. Purchase
consideration would comprise (i) £50,100 payable upfront; and (ii) an 8%
revenue royalty on retained customers for the next 3 years (provided that a
customer goes no more than 4 months without continuous revenue influx)
to the current company.

o US entity — the CEO of the entity made a written a proposal within an email
in which he set out his desire to:

o Transfer all Company customers of both advertising and software to the US
entity.

o Provide permanent jobs for a smaller, select group of Company employees
to support the transfer of Company customers.

o Acquire Company’s customer data from its CRM, including customer and
prospect names, contacts and email addresses.

o Pay out a percentage of gross revenues based on his ability to invoice and
collect from Company customers in order to cover the purchase price.

This offer was therefore wholly contingent; it was not clear at all what would be
the quantum of the proposed deferred purchase consideration, or more

importantly, which staff specifically they would look to take on.

Ve.com Domain Name

Hilco received 28 responses from parties, 22 of which signed an NDA to gain
information on what the domain name offered was.

Following a secondary best and final offer round, parties were reluctant to increase
their initial offers. Thankfully, Hilco were able to increase offer 1 substantially to
over $611k, while the remainder of the parties either did not revert with a best and
final or confirmed they wished to stay at their previous bidding level.

6
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53

5.4

5.5

5.6

e Offer 1 — Increase initial offer of $450,000 to a best and final offer of
$611,111.

e Offer 2 —confirmed that their offer of $400,000 is their best and final offer.

e Offer 3 — Previously offered $400,000. Have been liaising with Hilco trying to
phish for information on the other bidders and loosely suggested they would
increase to $450,000, but no formal offer came through by deadline.

e Offer 4 — Confirmed that their offer of $335,001 is best and final offer.

e Offer 5 — Confirmed receipt of the deadline email, previously offered
$250,000. Did not submit a best and final by deadline.

e Offer 6 — Has confirmed that his offer of $220,000 is his best and final offer.

In the circumstances, it became apparent that the costs of any sale of the business
and assets process would outweigh the benefits after taking in to account all of the
anticipated associated costs; it was clear that there would be no benefit to the
creditors of the Company as a whole. However, the sale of the Company’s main
domain was pursued vigorously and resulted in the sale being completed on or
around 6 June 2022 to the party anonymised and given the moniker “offer 1”. The
consideration for the sale has now been paid in full.

Other steps taken as regards assets

On the Joint Administrators’ appointment, the book value of the Company’s sales
ledger was £10,891,472.12. The Joint Administrators are gathering all
documentation to support the outstanding sales ledger and, once received, the
Joint Administrators will make efforts to collect the outstanding book debts.
However, it is expected that the vast majority of this outstanding balance
represents intercompany balances which are all incapable of being settled.

The Joint Administrators made immediate contact with the Company’s bankers in
order to advise them of the Administration. As soon as trading matters were dealt
with the Joint Administrators requested the transfer of the credit balances to the
Joint Administrators’ estate bank account.

Immediately upon appointment, the Joint Administrators were contacted by a
storage company whose account was in arrears. This company advised that they
held a quantity of items in 2 separate units, over which they would take a lien and
sell at auction in order to recover their losses. Discussions took place over the value
of these items given that there was no an up-to-date inventory from which a
valuation could be carried out. It was therefore difficult for the Joint Administrators
to determine whether or not discharging the storage company’s arrears and
uplifting the items would result in a benefit to the insolvent estate. In the
circumstances, an agreement was reached by Hilco in which they engaged a
separate agent of their own to discharge the arears, uplift the items and in due
course put such items into auction. The Joint Administrators are awaiting an
inventory of the assets and their estimated value of those assets.

The Joint Administrators have taken steps to commence the winding down and
winding up of the global operations in multiple jurisdictions (see group structure at
Appendix 1). There are inter-company balances both owing to and by the Company
to/by its overseas subsidiaries and the prospects of recovery are currently being
explored. However, it is considered to be highly unlikely that any recoveries made
will result in a material change to the outcome of the Administration. As the

7
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5.7

5.8

5.9

Company itself is the majority/ sole shareholder of such subsidiaries, as well as
being a major creditor in most instances, it is incumbent upon the Joint
Administrators to undertake winding up of such subsidiary companies as all
operations have now ceased. Given the differing corporate insolvency regimes in
such territories, the appropriate professionals are being consulted and engaged in
order to assist in the wind up of such entities.

Steps taken as regards creditors

The Joint Administrators obtained details of the Company’s workforce and having
consulted with the management of the Company made a decision to retain certain
key staff in order to both continue to trade the business until either a purchaser
had been located or until such a time as it was clear that a sale of the business
would be unlikely or uneconomical. Further staff were retained for operational and
administrative purposes for example for uncoupling the main Company domain
name to facilitate its sale and for purposes of complying so far as possible with
GDPR requirements in relation to data held by the Company or its associated
subsidiary entities. The remainder of the Company’s workforce were then informed
of their redundancy due to the appointment of the Joint Administrators and the
Joint Administrators established an appropriate consultation process in conjunction
with their duly appointed ERA agents, Clumber Consultancy Ltd (“Clumber”). A
meeting was called with all employees on 12 May 2022 to provide confirmation of
the Joint Administrators’ appointment, outline the Joint Administrators’ initial
strategy, and commence consultation. Such a meeting was subsequently held with
various members of staff who whilst initially retained for the purposes of either
trading the business or for the orderly winding down thereof and were then made
redundant as their roles became obsolete.

Clumber were instructed by the Joint Administrators to assist the Company’s
former employees to submit claims to the RPO as well as the redundancy and
consultation process itself and in relation to matters pertaining to the Company’s
pension scheme.

The Joint Administrators’ staff have handled creditors’ queries as they have arisen,
which has included telephone calls and correspondence.

Instruction of specialists

When instructing third parties to provide specialist advice and services or having
the specialist services provided by the firm, the Joint Administrators are obligated
to ensure that such advice or work is warranted and that the advice or work
contracted reflects the best value and service for the work undertaken. The firm
reviews annually the specialists available to provide services within each specialist
area and the cost of those services to ensure best value. The specialists chosen
usually have knowledge specific to the insolvency industry and, where relevant, to
matters specific to this insolvency appointment. Details of the specialists
specifically chosen in this matter are detailed below.

e Clumber Consultancy Limited (“Clumber”) - ERA support including assisting
in the submission of former employees claims to the Redundancy Payments
Office.

e Hilco — marketing and sale of assets and recovery of certain assets held in
storage with a third party.
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e Ignition Law - legal advice and services in connection with the filing of Nol
and NoA and for legal advice and services in relation to the sale of
Company assets.

e Harrison Clark Rickerby — legal services in connection with reviewing and
providing advice on validity of charge.

e James Leaton Gray — the Company’s existing external Data Protection
Officer has been retained to assist the Joint Administrators in complying (so
far as possible)) with the provisions of GDPR.

e Verido Transformation SPRL — Romanian insolvency professionals engaged
to wind up and down the subsidiary company in the relevant jurisdiction.

e PLUTA Rechtsanwalts GmbH — German insolvency professionals engaged to
wind down and wind up operations in respect of two subsidiary companies
in the relevant jurisdiction.

¢ Montgomery & Associados — Brazilian insolvency professionals engaged to
wind down and up operations with regard to the subsidiary compnany in
the relvant jurisdiction.

e Kroll Advisory (Ireland) Limited — Irish insolvency professionals engaged to
wind down and up operations with regard to the subsidiary compnany in
the relvant jurisdiction.

It should be noted that there will be other insolvency professionals who will be
engaged in a similar vein to the above, in the relevant jurisdictions. Some of such
professionals have commenced assignments but have been formally engaged by
the Director(s) in such jurisdictions with an understanding that such assignments
are in reality for and on behalf of VEGUK and that reporting will be made
accordingly. It is anticipated that a proportion of the costs will be borne by the
insolvent estate.

5.10 The Joint Administrators’ legal advisors advised in respect of all legal issues arising
on the sale of business and assets and have been assisting the Joint Administrators
with matters arising in the Administration.

5.11 To advise on appropriate legal matters and to prepare required legal
documentation, the Joint Administrators instructed Ignition Law, a firm of lawyers
with the appropriate expertise in dealing with these types of Administrations.

5.12 Hilco, also a chattel agent, have been instructed by the Joint Administrators to
review the Company’s chattels and intangible assets. The agents will be advising on
the best method of disposal of those assets and assist in their disposal.

5.13 Unless specifically stated, all professional fees are based upon the parties’ recorded
time costs incurred at their standard charge out rates and will be reviewed by the
Joint Administrators’ staff before being approved for payment.

5.14 Hilco’s costs are based on an upfront fixed fee of £7,500 plus VAT, a contingent fee
of 20% of the sale price of any sale of the business and/or assets plus VAT and a
contractual 10% buyer’s premium plus VAT.

5.15 Clumber’s costs are a mixture of time costs in relation to the work they have carried
out and fixed costs in relation to the meetings.
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7.

Investigation into the Company’s affairs prior to the Administration

5.16 The Joint Administrators have commenced a review of the Company’s trading

activities in order to establish whether or not there are actions that may be taken
for the benefit of the Administration and consequently to enable a report to be
submitted to the Insolvency Service on the conduct of the Company’s directors.

5.17 Should any creditor have any concerns about the way in which the Company’s

business has been conducted or information on any potential recoveries for the
estate, they are invited to bring them to the attention of the Joint Administrators as
soon as they are able.

The Statement of Affairs and the Outcomes for Creditors

6.1

6.2

6.3

6.4

6.5

6.6

6.7

6.8

To date, the directors have not submitted a signed Statement of Affairs, although
they are currently in the process of drafting this. The Estimated Financial Position of
the Company, together with a list of creditors, is attached at Appendix V. These
details have been extracted from the Company’s records and therefore no warranty
can be given to the accuracy of the details given.

In accordance with the standard format of a Statement of Affairs, no provision has
been made in the Statement for the costs of the Administration.

Prospects for creditors

Attached at Appendix VI is the Joint Administrators’ receipts and payments account
for the period from 11 May 2022 to 1 July 2022. Also attached is a receipts and
payments account for the period of trading after appointment.

Further attached at Appendix VIl is an Estimated Outcome Statement, which
illustrates the anticipated outcomes for creditors.

The Act requires administrators to make a prescribed part of the company’s net
property, which is the balance remaining after discharging the preferential and
secondary preferential claims but before paying the floating charge-holder,
available for the satisfaction of unsecured debts.

As indicated on the Estimated Outcome Statement at Appendix VII, the net
property is estimated to be £10,467, which would result in an estimated prescribed
part of £5,093. Please note that the value of the prescribed part is only an estimate
and is subject to change.

The Joint Administrators do not propose to make an application to court under
Section 176A(5) of the Act to disapply the prescribed part provisions, because the
Joint Administrators intend to distribute the prescribed part in the event that the
net property exceeds £10,000.

In summary, it is anticipated that there will be sufficient funds to pay a dividend to
preferential, secondary preferential and unsecured creditors.

The Joint Administrators’ Fees

7.1

The Joint Administrators propose to fix their fees on the following basis:

10
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9.

7.2

7.3

7.4

The time properly given by the Joint Administrators and their staff in attending to
matters arising in the Administration, such time to be charged at the prevailing
standard hourly charge out rates used by Opus Restructuring LLP at the time the
work is performed.

Attached at Appendix VIl is the Joint Administrators’ Fees Estimate. Attached at
Appendix IX is a breakdown of the time costs incurred in the Administration to 24
June 2022 and the charge-out rates of the Joint Administrators and their staff are
provided at Appendix X.

The Estimated Outcome Statement at Appendix VIl provides an overview of the
financial benefit that this work is expected to bring to creditors.

Creditors may access a Guide to  Administrators’ Fees at
http://thecompliancealliance.co.uk/cgfadm.pdf or a hard copy will be provided on
request.

The Joint Administrators’ Expenses

8.1

8.2

8.3

Attached at Appendix X| are details of the expenses that the Joint Administrators
expect to incur in the Administration.

Expenses fall into two categories: Category 1 and Category 2.

e Category 1 expenses are payments to persons providing the service to which
the expense relates who are not associates of the Joint Administrators.
Administrators may discharge Category 1 expenses from the funds held in the
insolvent estate without further recourse to creditors.

e Category 2 expenses are payments to associates or which have an element of
shared costs. Payments may only be made in relation to Category 2 expenses
after the relevant creditors have approved the bases of their calculation.

Appendix X provides details of the bases of Category 2 expenses that the Joint
Administrators propose to recover from the insolvent estate.

The Joint Administrators’ Discharge

9.1

The Act requires that the timing of the Joint Administrators’ discharge from liability
will be decided by the unsecured creditors. The Joint Administrators propose that
this discharge will take effect when their appointment ceases to have effect and a
decision will be sought in respect of this.

10. Approval Process

Approval of the Statement of Proposals

10.1 Attached at Appendix Xll is a summary of the Joint Administrators’ Statement of

Proposals. For further information on how the Company’s affairs will continue to
be managed, if these Proposals are approved, please refer to Appendix VIII, which
sets out in detail what further work the Joint Administrators propose to undertake.

11



VE Global UK Limited (In Administration)
The Joint Administrators’ Statement of Proposals

10.2

10.3

104

The Joint Administrators are seeking creditors’ approval of the Statement of
Proposals by means of the process set out in Rule 15.5 (Virtual Meeting) of the
Rules.

Other Decisions

The Joint Administrators are also inviting creditors to decide on the following
matters:

e Whether to establish a creditors’ committee

e The timing of the Joint Administrators’ discharge from liability

e Inthe event that a creditors’ committee is not established:
o The basis on which the Joint Administrators’ fees shall be fixed
o The approval of the unpaid pre-Administration costs
o The approval of the basis of Category 2 expenses

Attached at Appendix XllI are the relevant notices and forms required to assist
creditors in submitting a vote in these proceedings.

If any creditor has any queries in relation to the above, please do not hesitate to
contact either of the Joint Administrators or Matthew Galloway and Ashleigh
Smith, on 01908 087 220 or by email to matthew.galloway@opusllp.com and
ashleigh.smith@opuslip.com.

Trevdr John Binyon
Joint Administrator

Trevor John Binyon and Steven John Parker were appointed Joint Administrators of VE Global UK
Limited on 11 May 2022. The affairs, business and property of the Company are managed by the Joint
Administrators. The Joint Administrators act as agents of the Company and contract without personal

liability.
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Appendix I: Definitions

The Act
The Rules

The Statement of Proposals

The Joint Administrators

The Company
The Court
EBIT

SPA

RPO

HMRC

ROT

EOS

PP or Prescribed Part

QFCH
SIP

TUPE

The Insolvency Act 1986

The Insolvency (England & Wales) Rules 2016

The Statement of the Joint Administrators’ Proposals prepared
pursuant to Paragraph 49(1) of Schedule B1 of the Act
Trevor John Binyon and Steven John Parker

VE Global UK Limited (in Administration)

High Court of Justice

Earnings before interest and tax

Sale & Purchase Agreement

The Redundancy Payments Office

HM Revenue & Customs

Retention of Title

Estimated Outcome Statement

The Prescribed Part of the Company’s net property subject to Section

176A of the Act
Qualifying Floating Charge Holder

Statement of Insolvency Practice (England & Wales)

Transfer of Undertakings (Protection of Employment) Regulations
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Appendix ll: Statutory and Financial Information

Company name
Previous name(s)

Trading name(s)

VE Global UK Limited
Rowchester Limited

VE Global UK Limited, VE Global

Proceedings

Court

Court reference
Date of appointment
Appointed by

Joint Administrators

Statement required by
Paragraph 100(2) of Schedule
B1 of the Act

Current Registered office

Company number
Incorporation date

Company Secretary at date of
appointment

Directors at date of
appointment

Director’s shareholdings

In Administration

High Court of Justice

000896 of 2022

11 May 2022

Jack William Francis Wearne (director of the Company)
Trevor John Binyon and Steven John Parker, Opus
Restructuring LLP 4th Floor, Euston House, 24 Eversholt
Street, London, NW1 1DB, United Kingdom

The Joint Administrators are authorised to carry out all
functions, duties and powers by either one or by both of

them

c/o Opus Restructuring LLP, 4th Floor, Euston House, 24
Eversholt Street, London, NW1 1DB, United Kingdom

10706696

4 April 2017

N/A

Jack William Francis Wearne

NIL
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Summary Profit and Loss Account

Turnover
Cost of Sales

Gross Profit

Operating Loss
Expenses

Loss for financial
year

Summary Balance Sheet

Fixed assets
Negative goodwill
Other Intangible
assets

Tangible assets

Current Assets
Debtors (after one
year)

Debtors within one
year)

Cash at Bank and
in hand

Liabilities
Creditors (within
one year)
Creditors (after
one year)

Total Liabilities

Net Liabilities

15

Draft Management Audited Statutory Audited Statutory
Accounts for Accounts for Accounts for year to
year to 31/01/2022 year to 31/12/2019 31/12/2018
£ £ £
4,413,125 4,102,390 8,889,186
(2,738,523) (1,467,956) (4,283,939)
1,674,602 2,634,434 4,605,247
(6,058,955) (10,488,551) (17,582,637)
(4,021,128) (10,379,843) (17,370,405)

Draft Management Audited Statutory Audited Statutory

Accounts for Accounts for  Accounts for year to

year to 12/2021 year to 31/12/2019 31/12/2018

£ £ £

(1,998,818) (2,852,598) (3,708,377)

1,345,678 1,571,491 2,250,786

5,115 8,433 19,832

(648,025) (1,272,674) (1,437,759)

- 112,114 14,389

(9,652,205) 12,042,244 4,482,214

1,139,753 1,628,645 198,380

(8,512,452) 13,683,003 4,694,983

(24,354,262) (38,694,784) (19,770,096)

(-) (3,649,460) (3,041,217)

(24,354,262) (42,344,244) (22,811,313)

(33,514,739) (29,933,915) (19,554,072)
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Appendix lll: Statement of Pre-Administration Costs

On 3 March 2022 the Company agreed with Opus Restructuring LLP that they be paid fees
for the advisory work they would conduct. The basis of that fee was fixed at £25,000 plus
VAT and related expenses.

On 6 May 2022, the Company agreed with the proposed Joint Administrators that Opus
Restructuring LLP be paid fees for work done prior to the Administration on the basis of time
costs incurred by the insolvency practitioners and their staff at their standard charge-out
rates plus VAT and related expenses for the following tasks and matters that were
considered to be necessary to placing VE Global UK Limited into Administration.

Prior to Administration, the proposed Joint Administrators gathered information on the
Company to ensure that they were in a position to consent to act as Joint Administrators and
to formulate an initial strategy for pursuing achievement of an Administration objective. In
addition, it was considered advantageous to assist the Board of Directors to take steps to
market the business and assets of the Company and to negotiate with interested parties
with a view to agreeing a sale in principle that could be completed shortly after the Joint
Administrators’ appointment. Thus, agents were engaged to value and market the business
and assets by the most beneficial means in view of the time available. Solicitors were also
engaged to draft a sale and purchase agreement and to assist in agreeing its terms with the
prospective purchaser. This work was expected to have a financial benefit for creditors.
Please note that the Joint Administrators pre-appointment time includes a significant
element of time incurred in respect of the advisory assignment which commenced in March
2022. Whilst such time was recorded on the advisory assignment, the reality is that the
time incurred has been in respect of steps undertaken to prepare the Company and Opus for
the placing of the Company into Administration and accords with the auspices of rule 3.36
Insolvency Rules and in relation to the letter of engagement issued to the Board of the
Company on 6 May 2022.

In conducting the above work, the following costs were incurred:

£
Opus Restructuring LLP’s fees (advisory and administration)  69,805.00
Opus Restructuring LLP’s expenses 5.06
Agents’ costs 104,833.93
Solicitors’ fees and expenses 6,646.50

Further below is a breakdown of the time costs of Opus Restructuring LLP for the advisory
period and also a breakdown of the time costs of the Joint Administrators and their staff
incurred prior to Administration and at Appendix IX are Opus Restructuring LLP’s charge-out
rates and bases of expenses.

The unpaid pre-Administration costs are as follows:

£
Opus Restructuring LLP’s fees 23,971.67
Opus Restructuring LLP’s expenses 5.06
Agents’ costs 104,833.93
Solicitors’ costs 6,646.50
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Pre Appointment Remuneration Schedule
VE Global UK Limited - administration
Between 27 February 2022 and 11 May 2022

Classification of  Partner/ Manager Other Senior  Assistants Total Time Cost Average
work  Director Professionals & Support  Hours Hourly
Staff Rate
Pre 8.00 39.50 17.20 1.70 66.40  18,302.50 275.64
Appointment
Total hours 8.00 39.50 17.20 1.70 66.40
Time costs 3,400.00 10,862.50 3,870.00 170.00 18,302.50
Average hourly 425.00 275.00 225.00 100.00 275.64
rate
Description Total Incurred £ Total Recovered £
0.00 0.00
Totals 0.00 0.00
Summary of Fees
Time spent in administering the Assignment Hours 66.40
Total value of time spent to 11 May 2022 £ 18,302.50
Total Pre Appointment fees charged to 11 May 2022 £ 20,833.33
Pre Appointment Remuneration Schedule
VE Global UK Limited - advisory
Between 20 February 2022 and 01 May 2022
Classification Partner/ Manager  Other Senior Assistants Total Time Cost Average
of work Director Professionals & Support Hours Hourly
Staff Rate
Pre 48.50 77.30 42.80 0.40 169.00 51,502.50 304.75
Appointment
Total hours 48.50 77.30 42.80 0.40 169.00
Time costs 20,575.00 21,257.50 9,630.00 40.00 51,502.50
Average 424.23 275.00 225.00 100.00 304.75
hourly rate
Description Total Incurred £ Total Recovered £
CAT 2 Smartsearch fee 5.06 0.00
Totals 5.06 0.00
Summary of Fees
Time spent in administering the Assignment Hours 169.00
Total value of time spent to 01 May 2022 £ 51,502.50
Total Pre Appointment fees charged to 01 May 2022 £ 25,000.00
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Appendix IV: Estimated Financial Position
VE Global UK Limited

A - Summary of Assets

Assets

Assets subject to a fixed charge:

Company’s Domain Name

Fixed Charge:

New Corange Limited, Suzerain Investment Holdings Limited and

James Lupton

Surplus/deficit from assets subject to a fixed charge

Assets subject to a floating charge:

Cash at bank

Book Debts
Intercompany book debts
Chattels and equipment

Estimated total assets available for preferential creditors

19

Book Value £

Estimated to Realise £

1,571,491

809,844
*10,081,628
8,433

486,670

486,670

(6,734,644)

(6,247,974)

554,301
Uncertain
Uncertain
Uncertain

554,301

554,301



Al - Summary of liabilities

Estimated total assets available for preferential creditors
(carried from page A)

Liabilities
Preferential creditors:
Employees' Claims (49)

Secondary Preferential Creditors

Total Preferential Claim
Estimated deficiency / surplus as regards preferential creditors:

Estimated prescribed part of net property where applicable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated deficiency/surplus of assets after floating charges

Estimated prescribed part of net property where applicable (brought down)

Total assets available to unsecured creditors

Unsecured claims (excluding any shortfall to floating charge holders)
Employees' Claims

Trade Creditor

Estimated surplus/deficiency as regards unsecured creditors
(excluding any shortfall to floating charge holders)

Shortfall to floating charge creditors

Issued and called up capital
None

Estimated total deficiency / surplus as regards members

20

Estimated to Realise £

554,301
(58,777)
(1,144,089)
(1,202,866)
(648,565)
(NIL)
(648,565)
(6,247,974)
(6,896,539)
NIL

(6,896,539)

(280,781)

(34,255,049)
(34,535,830)
(41,432,369)

(6,247,974)
(47,680,343)

(2,314)

(47,682,657)




COMPANY SHAREHOLDERS

Name of shareholder

Address (with postcode)

No. of shares
held

Nominal Value £

Details of shares held

VE Global Limited

7 Bell Yard, London, England, WC2A 2JR

231,390

0.01

Ordinary
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Secured Creditors

Secured creditor’s
name and address

New Corange
Limited, Suzerain
Investment Holdings
Limited, James
Lupton

Schedule of Secured Creditors

Amount of Details of security Date
claim security was
(estimated) given

6,734,644 Contains floating 18/01/2022
charge covering all
the property and
undertaking of the
Company.
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Value of
security (per
Statement
of Affairs)
6,734,644



Appendix V: Receipts and Payments Account and Trading Account

RECEIPTS AND PAYMENTS ACCOUNT £
RECEIPTS
Cash at Bank 554,300.73
Bank Interest Gross 24.81
554,325.54
PAYMENTS
(NIL)
CASH IN HAND 518,408.18
TRADING ACCOUNT £
Trading Income
Revenue 178,165
Direct Costs 17,011
VAT refund 5,742
Intercompany Receipt — VE Benelux 21,616
222,534
Trading Expenditure
Rent (16,200)
Wages & Consulting Fees -VE Global UK Limited (85,628)
Wages (intercompanies) (51,281)
Contractor (18,076)
Pension contributions (11,689)
Insurance (902)
IT Costs (21,616)
Professional Fees (2,316)
Accountancy/payroll fees (6,151)
Subscription (2,662)
Bank Charges (1,389)
(217,910)
Trading Profit/(Loss) 4,624
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APPENDIX VI - ESTIMATED OUTCOME STATEMENT
THE JOINT ADMINISTRATORS' ESTIMATED OUTCOME STATEMENT
{exclusive of VAT)

FIXED CHARGE ASSETS
Company's Domain Name

LESS FIXED CHARGE COSTS

Joint Administrators' Pre-Appointment Fee
Joint Administrators' Fee

Legal Fees (validity of charge}

Legal Fees (pre-appointment)

Legal Fees (post-appointment})

Legal Expenses (pre-appointment}

FX foregn transfer charges

Agents' Fees (domain sale}

Bank Charges

Balance available to Fixed Charge creditors

LESS FIXED CHARGE CREDITORS

New Corange Limited, Suzerain Investment Holdings Limited and James Lupton
Distribution
Deficit

Balance

Shortfall to Fixed Charge Holders

FLOATING CHARGE ASSETS
Cash at Bank
Intercompany Book Debts
Book Debts

Bank Interest Gross
Chattels and equipment

COSTS OF ADMINISTRATION

Joint Administrators' Fees

Joint Administrators' Disbursements
Legal Fees (post appointment)

Legal Expenses (post appointment)
Legal Fees (foreign jurisdictions})
Legal Expenses (foreign jurisdictions)
Insolvency Fees (foreign jurisdictions}
Insolvency Expenses (foreign jurisdictions)
Agents' Fees (chattel assets)

Agents' Expenses (chattel assets)
Agents' Fees (ERA specialist)

Agents' Expenses (ERA specialist)
Agents' Fees (pension specialist)
Agents' Fees (data protection officer)
Advertising

Specific Bond

Document Storage

Case management software and website document access
Trading Profit/Loss

Capital Gains Tax

Accountancy Fees

Tax Liability for Trading Period

Bank Charges

Net assets available to preferential creditors
Preferential Claims

Surplus as regards preferential creditors
Secondary Preferential Claims

Surplus as regards Seconday Preferential creditor

Net property

Less: Prescribed Part
Estimated total assets available to Floating Charge Holders

Floating charge creditor distribution
Balance due

Receipts and Payments
to 01.07.2022

Estimated Future
Receipts and Payments
in Administration

Estimated Outcome in
Administration

32

Notes
£ £ £
1 - 486,670 486,670
0 186,670 786,670
2 - (23,972) (23,972)
3 - (44,067) (44,067)
- (2,500) (2,500)
- (6,597) (6,597)
- (2,675) (2,675)
- (50) (50)
- (800) (800)
4 - (104,834) (104,834)
- (25) (25)
0 1185,519) (185,519)
301,151
5 6,734,644
301,151
(6,433,493)
(6,433,493)
(6,433,493)
554,301 - 554,301
- Uncertain Uncertain
6 - 678,764 678,764
- 100 100
- Uncertain Uncertain
554,301 678,864 1,233,165
7 - (132,200) (132,200)
- (222) (222)
- Uncertain Uncertain
- Uncertain Uncertain
8 - Uncertain Uncertain
8 - Uncertain Uncertain
8 - Uncertain Uncertain
8 - Uncertain Uncertain
- Uncertain Uncertain
- Uncertain Uncertain
- (8,813) (8,813)
- (47) (47)
- (3,075) (3,075)
- (800) (800)
- (311) (311)
y (765) (765)
- (1,500) (1,500)
- (230) (230)
9 4,624 (20,000) (15,376)
Uncertain Uncertain
(1,500) (1,500)
- Uncertain Uncertain
- (150) (150)
4,624 (24,456) (19,832)
1,213,333
(58,777)
1,154,556
(1,144,089)
10,467
10,467
10 (5,093)
5,374
6,433,493




Paid under floating charge

Estimated distribution under floating charge 5,374
Estimated shortfall under floating charge (6,428,119)
Available to the unsecured creditors (6,428,119)
Unsecured Creditors - Trade Creditors (34,255,049)
Unsecured Creditors - Employees (280,781)
Less Prescribed Part distribution (5,093)

(34,249,956)

Deficiency to Unsecured Creditors {40,678,075)
Share Capital (2,314)
Deficiency to Members {40,680,389)
Notes:

1:Domain sold after the Joint Administrators' appointment. The sales proceeds were remitted in USS an are subject to FX conversions rates and are currently being transferred
by Ignition Law to the estate account. This value has been converted from USD to GBP as at 6.6.22.

2:The Joint Administrators' balancing costs in relation to their work carried out pre-appointment.

3:The Joint Administrators' post appointment fee in relation to the fixed charged assets and secured creditors’ claim.

4:This does not include the buyer's premium of 10%.

5:The secured creditors' claim as per the Company's records.

6:The Joint Administrators’ estimate that they may be able to realise ¢.21.79% of the book debt ledger.

7:The Joint Administrators’ post appointment fee in relation to the floating charge assets, trading and creditor matters including distributions.

8:The Joint Administrators are liaising with Insolvency Practitioners and solitors in various jurisdictions regarding the inter companies. The costs are currently uncertain
as these have not yet been finalised.

9:The Joint Administrators are finalising their trading account, including final costs.

10:it is estimated that there will be a prescribed part distribution to the unsecured creditors.
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Appendix VII: The Fees Estimates
The Joint Administrators’ Fees Estimate

Please note that this estimate reflects the work undertaken and time anticipated to be
incurred for the full period of the Administration and thus it includes the time already
incurred, details of which are provided in Appendix IX.

The Fees Estimate has been compiled on the following assumptions:

e the Joint Administrators’ initial investigations will not identify any matters that
require further investigations or pursuit;

¢ no exceptional work will be required to realise the remaining assets;

e there will be no requirement to hold a physical creditors’ meeting or additional
decision procedure to consider the matters covered by the Joint Administrators’
Proposals; and

e there will be no need to extend the Administration.

On these assumptions, the Joint Administrators do not anticipate that it will be necessary to
seek additional approval from the relevant creditors for fees in excess of the Fees Estimate.
However, in the event that the Administration does not proceed as envisaged, the Joint
Administrators will seek approval for any fees in addition to those estimated that they wish
to draw from the insolvent estate.

General Description Includes Estimate of Estimated Estimate
no. of hours blended of total
hourly
rate
Administration 267.1 262.84 70,203.75
{(including statutory
reporting)

Statutory/advertising  Filing and advertising to meet statutory
requirements

Document Filing of documents
maintenance/file Periodic file reviews, including ethical, anti-
review/checklist money laundering and anti-bribery matters

Maintenance of statutory and case progression
task lists/diaries
Updating checklists
Bank account Preparing correspondence opening and closing
administration accounts
Requesting bank statements
Bank account reconciliations
Correspondence with bank regarding specific
transfers
Maintenance of the estate cash book
Banking remittances and issuing cheques/BACS
payments
Planning / review Discussions regarding strategies to be pursued
Meetings with team members and independent
advisers to consider practical, technical and legal
aspects of the case

Books and records / Dealing with records in storage

storage Sending case files to storage

Creditor reports Preparing proposal, six monthly progress
reports, conversion to CVL and final report

Creditors’ decisions Preparation of decision notices, proxies/voting
forms

Collate and examine proofs and proxies/votes to
34



Tax

Closure
Investigations

SIP 2 Review

Statutory reporting
on conduct of
director(s)

Realisation of Assets
Sale of Domain

Chattel assets

Debtors and
retentions

Other assets:

cash at bank, other
entities and
jurisdictions

Trading
Management of

establish decisions
Consider objections received and requests for
physical meeting or other decision procedure
Preparation of meeting file, including agenda,
certificate of postage, attendance register, list of
creditors, advertisement of meeting and draft
minutes of meeting
Issuing notice of result of decision on Proposals
Prepare and submit post appointment VAT and
Corporation Tax returns
Prepare final report and conversion to CVL

20 246.25

Collection, and making an inventory, of company

books and records

Correspondence to request information on the

company’s dealings, making further enquiries of

third parties

Reviewing questionnaires submitted by creditors

and directors

Reconstruction of financial affairs of the

company

Reviewing company’s books and records

Review of specific transactions and liaising with

director regarding certain transactions

Preparing statutory investigation reports

Liaising with the Insolvency Service

Submission of report to the Insolvency Service

Preparation and submission of supplementary

report {if required)

Assisting the Insolvency Service with its queries
245 276.73

Liaising with agents and solicitors
Correspondence and legal paperwork
Assessment and review of offers received
Exchanges with solicitors to agree sale
documentation

Liaising with valuers, auctioneers and interested
parties
Reviewing asset listings
Collecting supporting documentation
Correspondence with debtors
Reviewing and assessing debtors’ ledgers
Liaising with debt collectors and solicitors
Agreeing debt collection agency agreements
Dealing with any disputes, including
communicating with directors/former staff
Pursuing credit insurance claims
Liaising with pre appointment bank account
provider regarding statements, balance transfers
Liaising with the directors of the inter-
companies
Review inter-company financials
Liaise with foreign jurisdiction solicitors and
insolvency practitioners
Review and sign paperwork for the various
advice received insolvencies proposed
Ongoing liaison with insolvency practitioners in
office in foreign jurisdictions
Examining company records in relation to any
debts of the foreign entities and any possible tax
implications/liabilities

81 278.70
Analysing work in progress
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operations

Accounting for
trading

Employees

Creditors (claims and
distribution}

Creditor
communication

Dealing with proofs
of debt (‘POD’)

Processing proofs of
debt

Claim adjudication
and distribution

Case Specific Matters

Pension scheme

Total

Liaising with management and staff

Authorising purchase orders

Preparing and authorising payment vouchers

Reviewing and preparing the payment of payroll

Collecting sales ledger

Preparing trading profit or loss

Trading strategy review

Tax and VAT returns

Deciding on and making redundancies where

necessary

Liaising with Clumber regarding redundancies
37 253.38

Receive and follow up creditor enquiries via
telephone
Review and prepare correspondence to
creditors and their representatives via facsimile,
email and post
Corresponding with the PPF and the Pensions
Regulator
Liaison with secured creditor
Instruct solicitors to review security
Receipting and filing POD when not related to a
dividend
Corresponding with RPO regarding POD when
not related to a dividend
Preparation of correspondence to potential
creditors inviting submission of POD
Receipt of POD
Adjudicating POD
Request further information from claimants
regarding POD
Preparation of correspondence to claimant
advising outcome of adjudication
Seeking solicitors’ advice on the validity of
secured creditors’ claims and other complex
claims
Review secured claim
Adjudicate upon secured claim
Pay dividend to secured creditor

6 231.25

Reviewing company pension scheme
Issue notices to Pensions Regulator, Pension
Protection Fund and Broker

656.10 268.66

Administration (including Statutory Reporting)

9,375.00

1,387.50

176,266.25

The Joint Administrators are required to meet a considerable number of statutory and
regulatory obligations. Whilst many of these tasks do not have a direct benefit in enhancing
realisations for the insolvent estate, they assist in the efficient and compliant progressing of
the administration, which ensures that the Joint Administrators and their staff carry out their
work to high professional standards.

Investigations

At present, the Joint Administrators’ investigations are ongoing and it is not yet clear
whether any matters will be identified with the potential to generate additional recoveries
for the insolvent estate. At this early stage, it is difficult to estimate the likely time costs and
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APPENDIX VI: ESTIMATED OUTCOME STATEMENT
expenses that may be incurred in carrying out a detailed exploration and pursuit of any
questionable matters. The Fees and Expenses Estimates reflect the anticipated work in
carrying out basic investigations in order to identify any potential causes of action. If any are
identified and the Joint Administrators consider that additional work is required in order to
generate a net financial benefit for creditors, they may revert to the relevant creditors to
seek approval for fees in excess of the estimate.

Realisation of assets

The receipts and payments account at Appendix VIl sets out the realisations achieved to date
and the Estimated Outcome Statement at Appendix VI sets out the total anticipated
realisations and the financial benefit that this work is expected to generate for creditors. In
brief, the following main tasks are yet to be completed:

e Book debts: continuing to pursue, agents may be instructed to assist in the collection
where necessary, this will necessitate that winding down and up of the Company’s
subsidiary companies in the overseas territories in which the group as a whole
operated

e Winding up the subsidiary-companies: continuing liaison with solicitors and
insolvency practitioners in foreign jurisdictions in order to wind up those entities

¢ Inter-company balances: establishing the sums due and pursuing settlement if
appropriate.

Trading
Although the Company is no longer trading, there remain some matters to resolve, such as:

e Terminating all remaining contracts with employees, sub-contractors and other
service-providers/suppliers

e Settling all post-appointment accounts

e Concluding the trading accounts

e Submitting all post-appointment tax returns and settling liabilities

It is estimated that the trading period will generate a loss in the region of £15,000. Although
this is disappointing, the ongoing trading of the Company was required in order to assist in
facilitating the sale of the Company’s main domain name which required the assistance and
expertise of several of the Company’s staff, which has greatly enhanced realisations of the
Company’s assets. The trading was carried out on a rationalised basis with a large proportion
of UK staff having been made redundant prior thereto or throughout the trading period as
the requirements for such staff reduced. Such trading ostensibly ceased on or around 6 June
2022 when all services to clients were terminated, however, there will be, and have been,
final costs of the trade on period to be paid.

Creditors (claims and distributions)

Irrespective of whether sufficient realisations are achieved to pay a dividend to preferential
or secondary preferential or unsecured creditors, time will be spent in dealing with creditors’
queries, assisting the employees in pursuing their claims via the RPO and issuing statutory
reports to creditors. In addition, as a dividend to preferential, secondary preferential and
unsecured creditors is anticipated, time will be spent adjudicating on those creditors’ claims
to ensure that the funds are distributed in accordance with each creditor’s statutory
entitlement.
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The Fees Estimate for the Liquidation

The Joint Administrators do not anticipate that it will be necessary to seek approval for fees
in excess of this estimate. However, should additional work be necessary beyond what is
contemplated, further approval may be sought from creditors.

General Description

Administration (including
statutory reporting)

Statutory/advertising

Document maintenance/file
review/checklist

Bank account administration

Planning / review

Books and records / storage

Creditor reports

Closure

Investigations

Statutory reporting on conduct of

director(s)

Realisation of Assets
Debtors

Includes

Estimate Estimated

Estimate

of No. of blended

of total

Hours hourly
rate
128.50 247.71

Filing and advertising to meet statutory
requirements

Filing of documents

Periodic file reviews, including ethical,
anti-money laundering and anti-bribery
matters

Maintenance of statutory and case
progression task lists/diaries

Updating checklists

Preparing correspondence opening and
closing accounts

Reqguesting bank statements

Bank account reconciliations
Correspondence with bank regarding
specific transfers

Maintenance of the estate cash book
Banking remittances and issuing
cheques/BACS payments

Discussions regarding strategies to be
pursued

Meetings with team members and
independent advisers to consider
practical, technical and legal aspects of
the case

Dealing with records in storage
Sending case files to storage

Preparing annual progress reports, final
account, investigation and general
reports to creditors

Seek clearance from HMRC

Prepare final tax submissions
Complete final review of the case
Prepare a final report to creditors

2 262.50

Liaising with Insolvency Service regarding
any ongoing investigatory matters

21 271.43

Collecting supporting documentation
Correspondence with debtors

Reviewing and assessing debtors’ ledgers
Liaising with debt collectors and solicitors
Agreeing debt collection agency
agreements

Dealing with disputes, including
communicating with directors/former
staff

Submitting VAT bad debt relief claims
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Other assets:
Intercompany in foreign
jurisdictions

Creditors (claims and distributions)
Creditor Communication

Processing proofs of debt

Dividend procedures

Liaising with solicitors and insolvency
professionals in the relevant jurisdictions
Review and sign off any documentation
as shareholder
Review intercompany financials to
ascertain if any recovery can be made
a6 239.40

Receive and follow up creditor enquiries
via telephone

Review and prepare correspondence to
creditors and their representatives via
facsimile, email and post

Assisting employees to pursue claims via
the RPO

Preparation of correspondence to
potential creditors inviting submission of
POD

Receipt of POD

Adjudicating POD

Request further information from
claimants regarding POD

Preparation of correspondence to
claimant advising outcome of
adjudication

Seeking solicitors’ advice on the validity
of secured creditors’ claims and other
complex claims

Agreeing allocation of realisations and
costs between fixed and floating charges
Paying distribution to secured creditors
and seeking confirmation of discharged
claims

Paying a distribution to
preferential/secondary preferential or
unsecured creditors

The process below will need to be applied
for each class of creditor paid:
Preparation of correspondence to
creditors advising of intention to declare
distribution

Advertisement of notice of intended
distribution

Preparation of distribution calculation
Preparation of correspondence to
creditors announcing declaration of
distribution

Preparation of cheques/BACS to pay
distribution

Preparation of correspondence to
creditors enclosing payment of
distribution

Seeking unigue tax reference from HMRC,
submitting information on PAYE/NI
deductions from employee distributions
and paying over to HMRC

Dealing with unclaimed dividends

When paying the secondary preferential
creditor the adjudication of HMRC's
secondary preferential claim, may involve
bringing the Company’s preferential tax
affairs up to date
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Case-Specific Matters 4 234.38 937.50

Pension scheme Corresponding with the PPF and the
Pensions Regulator
Wind down scheme
Total 201.50 248.17 50,006.25

Further explanation of work to be undertaken by the Joint Liquidators

It is currently difficult to estimate the time likely to be spent by the Joint Liquidators, not
least because it is difficult to know when the Company will move from Administration to CVL
and consequently what work will have been done by the Joint Administrators by the time
that the move takes place.

Much of the work anticipated to be undertaken by the Joint Administrators and the financial
benefit this is expected to generate for creditors applies equally for that expected to be
carried out by the Joint Liguidators. In particular, however, it is expected that a large
proportion of the Joint Liquidators’ time will be spent liaising with creditors in order to
adjudicate on claims and to pay one or more dividends.
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Appendix VIII: Breakdown of the Joint Administrators’ Time Costs

Classification of Partner/ Manager Other Senior Assistants

work function Director Professionals & Support
Staff

Administration 24.10 70.60 24.10 5.50

& Planning

Investigations 0.00 3.90 2.20 0.00

Realisation of 6.00 77.50 6.50 0.00

Assets

Trading 8.00 23.40 1.60 0.00

Creditors 2.00 20.00 8.40 0.00

Case Specific 0.00 0.00 1.90 0.00

Matters

Pre 0.00 0.00 0.00 0.00

Appointment

Forensics 0.00 0.00 0.00 0.00

Total hours 40.10 195.40 44.70 5.50

Time costs 17,042.50 53,077.50 9,952.50 580.00

Average hourly 425.00 271.64 222.65 105.45

rate

Description Total Incurred £

- 0.00

Totals 0.00

Summary of Fees

Time spent in administering the Assignment Hours
Total value of time spent to 24 June 2022 £
Total Joint Administrators’ fees charged to 24 June 2022 £
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Total Time Cost Average
Hours Hourly Rate
124.30 35,382.50 284.65
6.10 1,537.50 252.05
90.00 25,137.50 279.31
33.00 10,137.50 307.20
30.40 8,030.00 264.14
1.90 427.50 225.00
0.00 0.00 0.00
0.00 0.00 0.00
285.70
80,652.50
282.30

Total Recovered £
0.00
0.00

285.70
80,652.50
0.00



Appendix IX: Charge-out Rates and Expenses Policy

Explanation of Opus Restructuring LLP’s charging and expense recovery policies

Time recording

Work undertaken on cases is recorded in 6-minute units in an electronic time recording
system. Time properly incurred on cases is charged at the hourly rate of the grade of staff

undertaking the work that applies at the time the work is done. The current hourly charge-
out rates are:

Rates from
04.05.2020
£'s
Partner 250-425
Senior Manager / Director 275 -350
Assistant Manager / Manager 250-275
Junior Administrator / Administrator / Senior Administrator 100 -225
Cashier 150
Support Staff 100

Expense recovery
Expenses are categorised as either Category 1 or Category 2.

Category 1 expenses will generally comprise of external parties which will include the
supplies of incidental services specifically identifiable to the case. Where these have initially
been paid by Opus Restructuring LLP and then recharged to the case, approval from
creditors is required and are identified as Category 2 expenses. The amount recharged is the
exact amount incurred. Examples of Category 1 expenses include but are not limited to case
advertising, invoiced travel, agents’ costs and expenses, solicitors’ fees and expenses,
external room hire, bank charges, Insolv case management charge and properly reimbursed
expenses incurred by personnel in connection with the case (including business mileage up
to the HMRC approved rate for cases commenced before 1 November 2011). Also included
will be services specific to the case where these cannot practically be provided internally
such as printing, room hire and document storage.

Category 2 expenses include elements of shared or allocated costs incurred by Opus and are
recharged to the estate; they are not attributed to the estate by a third party invoice and
they do not include a profit element. These disbursements are recoverable in full, subject to
the basis of the disbursement charge being approved by creditors in advance. Examples of
Category 2 expenses are photocopying, all business mileage (for cases commencing on or
after 1 November 2011. Payment of Category 2 expenses require the approval of creditors.
Included in Category 2 expenses are costs incurred with associated parties. These include
Forensic work undertaken by Opus Pear Tree Limited. Examples of the current levels of
Category 2 expenses recovered by Opus Restructuring LLP are as follows:

Business mileage per mile - £0.45

Physical file set-up cost (per file) this is the actual cost of the stationery used for the setting
up of the file* - £6.00

*The costs recharged are based upon the actual cost of the materials used or the costs
which would have been incurred if that service had been sourced externally.
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Appendix X: The Expenses Estimates
The Joint Administrators’ Expenses Estimate
Please note that this estimate reflects the expenses anticipated to be incurred for the full

period of the Administration and thus it includes expenses already incurred, details of which
are provided elsewhere in this document.

Category 1 Expenses Basis Estimate of
total
£
Legal costs Ignition Law: providing advice in respect of appointment, sale of the Time costs £9,322
business, potential rights of action
Legal Costs; Harrison Clark Rickerby providing advice in respect of validity of Time costs £2,500
security
Legal costs: Various legal advisors in other jurisdictions Time costs £25,000
Agents and Valuers Hilco: providing a valuation and assisting with the marketing  Fixed fee and £104,834
sale of the Company's assets 20% of
realisation
Agents’ costs: Hilco: providing a valuation and assisting in the marketing and sale  TBC £7,500
of the Company’s chattel assets
Insolvency Practitioners: Instructed in various jurisdictions Time costs £75,000
ERA Specialists Clumber Consultancy Limited: assisting with employee matters Time costs £8,813

generally and, where relevant, with agreeing the employee claims where a
dividend is anticipated

Agents’ costs: Clumber Consultancy Limited assisting in the winding down of the  Fixed fee £3,075
pension scheme

Agents’ costs: Data Protection Officer providing GDPR services. Time costs £800
Advertising Fixed fee £311
Bank charges Fixed fee £175
Bond premium Fixed fee £765
Document storage Fixed fee £1,500
Case management software and website document access Fixed fee £230
Printing and postage Fixed fee £217
Trading expenses (N.B — this is in relation to expenses only, rather than the £237,910
overall trading position which is currently showing a profit of £4,624)

Total £477,952
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Category 2 Expenses Basis Estimate of

total

£
Smart search Fixed fee £5.06
Total £5.06

The Expenses Estimate for the Liquidation

Below is the estimate of expenses that will be incurred by the Joint Liquidators once the
Company has moved from Administration to CVL.

Category 1 Expenses Basis Estimate of
total
£
Legal costs: Continuing to assist the Joint Liquidators with legal advice Time-costs £10,000
Agents costs: Book debt collection, if required % £10,000
Accounting fees: Review of trading accounts to prepare tax returns and calculate  Time-costs £10,000
any tax liability
Advertising Fixed fee £104
Document Storage Fixed fee £1,500
Printing and postage Fixed fee £217
Total £31,821

44



Appendix XI: Summary of the Joint Administrators’ Proposals

In order to achieve the purpose of the Administration, the Joint Administrators formally
propose to creditors that:

The Joint Administrators continue to manage the business, affairs and property of the
Company in order to achieve the purpose of the Administration, in particular that:

(i)
(it)

(iii)

they sell the Company’s remaining assets at such time(s) and on such terms as they
consider appropriate;

they investigate and, if appropriate, pursue any claims that the Company may have
against any person, firm or company, whether in contract or otherwise, including
any officer or former officer of the Company or any person, firm or company that
supplies or has supplied goods or services to the Company; and

they do all such things and generally exercise all their powers as Joint
Administrators as they consider desirable or expedient at their discretion in order to
achieve the purpose of the Administration or protect and preserve the assets of the
Company or maximise the realisations of those assets, or of any purpose incidental
to these activities.

The Joint Administrators make distributions to any secured or preferential creditors in
accordance with Paragraph 65 of Schedule B1 of the Act. Further, they may make a
distribution to unsecured creditors, having first sought the court’s permission in
accordance with Paragraph 65(3) of Schedule B1 of the Act where necessary.

The Joint Administrators end the Administration in one of the following ways,
appropriate to the circumstances of the case at the time:

(i)

(ii)

(iii)

in the event that the Joint Administrators think that a distribution will be made to
unsecured creditors (and they have not sought the court’s permission, and are
otherwise unable, to pay the distribution whilst the Company is in Administration),
they shall send to the registrar of companies notice to move the Company from
Administration to Creditors’ Voluntary Liquidation. In such circumstances, Trevor
John Binyon and Steven John Parker will be appointed Joint Liquidators and will be
authorised to act either jointly or separately in undertaking their duties as
Liquidator. Creditors may nominate a different person or persons as the proposed
liquidator or liquidators in accordance with Paragraph 83(7)(a) of Schedule B1 of the
Act and Rule 3.60(6)(b} of the Rules, but they must make the nomination or
nominations at any time after they receive the Statement of Proposals, but before it
is approved. Information about the process of approval of the Statement of
Proposals is set out at Section 10; or

however, in the unlikely event that there is no remaining property that might permit
a distribution to the Company’s creditors, they shall file a notice of dissolution of the
Company pursuant to Paragraph 84 of Schedule B1 of the Act; or

alternatively, and should there be no likely funds to distribute to unsecured
creditors, the Joint Administrators may seek to place the Company into Compulsory
Liguidation in order to bring proceedings that only a Liquidator may commence for
the benefit of the estate. In such circumstances, Trevor John Binyon and Steven
John Parker may ask the court that they be appointed Joint Liquidators, to act either
jointly or separately in undertaking their duties as Liquidator; or
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Appendix XlI: Decision Process Documents
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NOTICE OF DECISION PROCEDURE

Company Name: VE Global UK Limited {Trading As VE Global) (In Administration) (“the Company”)
Company Number: 10706696
In the High Court of Justice Reference No. 000896

This Notice is given under Rule 15.8 of the Insolvency (England & Wales) Rules 2016 (“the Rules”). It
is delivered by the loint Administrator of the Company, Trevor John Binyon, of Opus Restructuring
LLP, 4th Floor, Euston House, 24 Eversholt Street, London, NW1 1DB (telephone number 020 3326
6454), who was appointed by the directors of the Company.

Creditors are invited to attend a virtual meeting for the purposes of considering the following (for
the full wording of proposed decisions, see the proxy form):

The basis of the Joint Administrators’ fees

The approval of the Joint Administrators’ Category 2 disbursements
The approval of the pre-Administration costs

The basis of the Joint Liquidators’ fees

vk wnN e

The approval of the Joint Liquidators’ expenses

The meeting will be held as follows:
Time: 13:00 (BST)
Date: 26 July 2022

Please contact the Joint Administrator (details below) to receive instructions on how to access the
virtual meeting, which will be held via a telephone / an online conferencing platform.

This virtual meeting will be recorded video and/or audio in order to establish and maintain records
of the existence of relevant facts or decisions that are taken at the meeting. By attending this
meeting, you consent to being recorded including recordings of your facial image. Where any
recording of the meeting also entails the processing of personal data, such personal data shall be
treated in accordance with the Data Protection Act 2018.

The meeting may be suspended or adjourned by the chair of the meeting (and must be adjourned if
it is so resolved at the meeting).

Also provided is a proxy form to enable creditors to appoint a proxy-holder to attend on their behalf
(note: any creditor who is not an individual must appoint a proxy-holder, if they wish to attend or be
represented at the meeting).

All proxy forms, together with a proof of debt if one has not already been submitted, must be
completed and returned to the Joint Administrator by one of the methods set out below:

By post to: Opus Restructuring LLP, 4th Floor, Euston House, 24 Eversholt Street, London, NW1
1DB
By fax to: 01908 483950

By email to: ashleigh.smith@opusllp.com
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Please note that, if you are sending forms by post, you must ensure that you have allowed sufficient
time for the forms to be delivered to the address above by the times set out below. Unless the
contrary is shown, an email is treated as delivered at 9am on the next business day after it was sent.

All proofs of debt must be delivered by: 4pm on 25 July 2022
All proxy forms must be delivered to the convener or chair before they may be used at the
meeting fixed for 26 July 2022 at 13:00.

If the Joint Administrator has not received a proof of debt by the time specified above (whether
submitted previously or as a result of this Notice), that creditor’s vote will be disregarded. Any
creditor whose debt is treated as a small debt in accordance with Rule 14.31(1) of the Rules must
still deliver a proof if the creditor wishes to vote. A creditor who has opted out from receiving
notices may nevertheless vote if the creditor also provides a proof by the time set out above.

Creditors who meet one or more of the statutory thresholds listed below may, within 5 business
days from the date of the delivery of this Notice, require a physical meeting to be held to consider
the matter.

Statutory thresholds to request a meeting: 10% in value of the creditors
10% in number of the creditors
10 creditors

Creditors who have taken all steps necessary to attend the virtual meeting under the arrangements
made by the convener, but that do not enable them to attend the whole or part of the meeting, may
complain under Rule 15.38 of the Rules. A complaint must be made as soon as reasonably
practicable and in any event no later than 4pm on the business day following the day on which the
person was, or appeared to be, excluded; or where an indication is sought under Rule 15.37, the day
on which the complainant received the indication.

A creditor may appeal a decision by application to the court in accordance with Rule 15.35 of the
Rules. Any such appeal must be made not later than 21 days after the Decision Date.

Signed: Dated: '"°"%9%

T 7

Trevor John/]Binyon
Joint Administrator
Convener
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Notes to help completion of
the form

Please give full name and
address for communication

Please insert name of person
or “chair of the meeting”. If
you wish to provide for
alternative proxy-holders in
the circumstances that your
first choice is unable to attend
please state the names of the
alternatives as well

Please delete words in
brackets if the proxy-holder is
only to vote as directed i.e. he
has no discretion

This form must be signed

Only to be completed if the
creditor has not signed in
person

The Insolvency Act 1986

Proxy (administration)

In the matter of VE Global UK Limited (Trading As VE Global)

and

in the matter of the Insolvency Act 1986

Name of creditor

Address

Name of proxy-holder

| appoint the above person to be the principal’s proxy-holder at the meeting of
creditors of the above Company to be held on 26 July 2022 or at any adjournment

of that meeting.

The proxy-holder is to propose or vote as instructed below (and in respect of any
resolution for which no specific instruction is given, may vote or abstain at his/her

discretion).

Voting instructions for resolutions:

SEE ATTACHED SHEET

Signature

Name in CAPITAL LETTERS

Position with creditor or relationship to creditor or other

authority for signature:

Are you the sole member/shareholder of the creditor?

This proxy may be completed with the name of the person or the chair of the meeting who

is to be the proxy-holder.
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Proxy (administration) (continued)

VE Global UK Limited (Trading As VE Global) (In Administration)

Name of creditor

Voting instructions for resolutions:

1. That the Joint Administrators’ Statement of Proposals be approved. *For / Against

That a Creditors” Committee be established if sufficient nominations are
received by 25 July 2022 and those nominated are willing to be members
of a Committee.

2. | nominate the following creditor to be a member of a Creditors’ | *For/ Against
Committee and they have confirmed that they are willing to act:

That the Joint Administrators be discharged from liability in respect of any
action undertaken by them pursuant to Paragraph 98 of Schedule B1 of

3. the Act, such discharge to take effect when the appointment of Joint | *For / Against
Administrators ceases to have effect, as defined by the Act, unless the
court specifies a time.

That the Joint Administrators’ fees be fixed by reference to the time given
by them and their staff in attending to matters arising in the
Administration, such time to be charged at the hourly charge out rate of
the grade of staff undertaking the work at the time it was undertaken.

*For / Against

That the Joint Administrators be authorised to discharge all Category 2
5. expenses, calculated on the bases detailed in Opus Restructuring LLP’s | *For / Against
summary.

That the unpaid pre-Administration costs set out in the Joint

6. * i
Administrators’ Proposal be approved. For / Against
That the Joint Liquidators’ Fees be fixed by reference to the time given by
them and their staff in attending to matters arising in the Administration, | .

7. For / Against

such time to be charged at the hourly charge out rate of the grade of staff
undertaking the work at the time it was undertaken.

* Please delete as applicable to indicate your voting instructions
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PROOF OF DEBT - GENERAL FORM

VE Global UK Limited (Trading As VE Global) (in Administration)

Date of Administration: 11 May 2022

DETAILS OF CLAIM

Name of Creditor (if a company, its registered
name)

Address of Creditor (i.e. principal place of
business)

If the Creditor is a registered company:

e For UK companies: its registered number

¢ For other companies: the country or territory
in which it is incorporated and the number if
any under which it is registered

e The number, if any, under which it is
registered as an overseas company under Part
34 of the Companies Act

Total amount of claim, including any Value Added
Tax, as at the date of administration, less any
payments made after this date in relation to the
claim, any deduction under R14.20 of the
Insolvency (England & Wales) Rules 2016 and any
adjustment by way of set-off in accordance with
R14.24 and R14.25

If the total amount above includes outstanding
uncapitalised interest, please state

YES (£ )/ NO

Particulars of how and when debt incurred

Particulars of any security held, the value of the
security, and the date it was given

Details of any reservation of title in relation to
goods to which the debt relates

Details of any document by reference to which
the debt can be substantiated. [The administrator
may call for any document or evidence to
substantiate the claim at his discretion.]

10.

Give details of whether the whole or any part of
the debt falls within any (and if so which) of the
categories of preferential debts under section 386
of, and schedule 6 to, the Insolvency Act 1986

Category

Amount(s) claimed as preferential £

11.

If you wish any dividend payment that may be
made to be paid in to your bank account please
provide BACS details. Please be aware that if you
change accounts it will be your responsibility to
provide new information

Account No.:

Account Name:

Sort code:
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AUTHENTICATION

Signature of Creditor or person authorised to act on his
behalf

Name in BLOCK LETTERS TREVOR JOHN BINYON

Date

If signed by someone other than the Creditor, state your
postal address and authority for signing on behalf of the
Creditor

Are you the sole member of the Creditor? YES / NO
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