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' 'C}A’RESTREAM.D‘ENTA"'L TECHNOLOGY HOLDINGS 1 LMITED

STRATEGIC REPORT
‘FOR THE YEAR ENDED 31 DECEMBER 2018

The dlrectors present the Strategic Report of Carestream Dental Technology Holdmgs 1, L|m|ted (the
"Company") for the year ended 31 December 2018. ‘

Business revrew

The profit for the fnanmal year amounted to $4, 520 000 (2017 $1. 5‘11 000) The Company had net assets of
$323,233,000 as at 31 December 2018 (2017 $313 958,000).

The-profitis attnbutable to mterest income ‘on intercompany Ioans

Principal risks and uncertamtles

.The Company is an intermediate holding company. The underlying business’ that the Cornparniy has investments

- in relaté to the management of the busiress: and the execution of the Company’s strategy. The key business
risks affecting.the Company are considered to relate to the dental induistry environment and competition. As the
Company's subsidiary undertakings sell in a variety of markets, the fisk associated with.the industry
environment would be miligated, To manage the risk associated with the competition, the Company and its
subsidiary undertakmgs contmue to invest mtens-vely in research and development

The dental industry as whole is growing globally w;th some more mature. markets like the US and some
developing markets like Asia. : :

* Financial key performance indicators
- Given the fact that the Company: is an intermediate holding company there are ‘no direct financial key
performance indicators that are being monitored. However, given the nature of the business that the Company

has investments in, the Companys directors are of the opinion that the: analysis of the: key- performance

‘indicators {"KPIs") of turnover and operating profit in these businesses is adequale to understand the
performance and developmenl of the busmess .

This report was approved by the board and signed on its behalf by:

AKinson
Dire‘otor .

Date: Oj’o [o q g 20)0\ |
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‘CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018-

The directors’ present their anniial report and the audited financial statements of Carestream Dental Technology' -
- Holdrngs 1 Limited (the "Company") for the.| year ended 31 December 2018. ) .

) Prmcrpal actlvmes -
- The pnncrpal activity of the Company is that of an rntermedrate holding company:
“The principal activities of the underlyrng busmess that the Company has rnvestments in are in the development
manufacturing, sale and support of dental imaging equipment products Their strategy is to grow market share
of i rmagrng products by . offermg a full range of produots and servrces and excellent customer servrce
Results and drvrdends ' ' ‘
“The profit for thé financial year amounted to $4,520,000.(2017: $1,511,000).
. The direot’ore do not recommerid the payment of a dividend _(20?7: $Nil).
Directors: o

The directors who served durmg the year and up to the date of srgmng the fi nancral statements unless,
othenmse stated, were:. . .

J L Guinn (appointed 24 September 2018)
A Kinson (appointed 24 September 2018)

. DL Stiom

R J Schnall (resigned-24 September: 2018)
VQuallfymg third party mdemmty provisions
“The ‘Company has granted an rndemnrty to rts directors’ against lrabrllty in respect ‘of proceedmgs brought by*
third parties, subject to the conditions sét out in.the Companies Act- 2006. Such qualifying third party indemnity.
provisian was in force throughout the year and rémains in force as at-the date of approvmg the Directors' "
;Report .
Future developments

The Company will contmue to maintain- |ts rnvestments in a business that is focused on growth and innovation.
‘There is no addltlonal srgnrt‘ icant investment planned for the Company in the near future
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CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Fmancral rlsk management

The Company's activities expose it to a varlety offi nancra! nsks liquidity risk, market and capital risk.

. Rlsk management is carried out by the Company under polrcres approved by the Board .of Directors. The
.Company identifies and -evaluates financial risks in. close co-operation with the operations teams. The Board
“provides principles for overall risk management such as interest rate risk, credit risk and investment of excess
llqu1d|ty .

: Ltqurdtty nsk

Cash flow forecastmg is performed in the operating subsidiaries of the Company The Company monitors rollrng
forecasts of the liquidity requirements. to ensure it has sufficient cash fo meet operational ‘needs. Such .
- forecasting takes into consideration the Company's debt fi inancing plans and complrance withi intemal Statement
of Financial Position ratio targets. .

Market n'sk

- Market nsk is the risk that the. fair value of future cash flows of a ﬁnancral instrument will fluctuate because of
“changes in market prices, Market risk comprises thtee types of risk: interest fate risk, foreign exchange risk and
other price risk. The Company ‘is not exposed to other price risk such as commodlty price risk or to cash flow
|nterest rate risk’ as all its borrowings -are fixed rate borrowings. The Company is- also' not exposed to forengn
exchange nsk as all the borrowrngs are denommated in USD . .

Capital nskr

' The Company S objectrves when managrng capital are to safeguard the' Company s ability to contlnue asa gorng .
concem in order to provide returiis for shareholders and benefits for other stakeholders and to maintain an
optrmal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the -

Company may adjust the amount of dlvrdends paid to shareholders return capltal to shareholders, issue new
shares or sell assets to reduce debt.

Page 4. -



'CARESTREAM'DENTAL TECHNOLOG_Y HOLDINGS 1 LIMITED .

,DIRECTORS' REPORT (CONTINU ED).
"FOR THE YEAR ENDED 31 DECEMBER 2018

Drrectors responsrblhtles statement ) : ,

'The directors are respon5|bte for prepanng the Annual Repon and the ﬂnancual statements in accordance wuth
. appllcable Iaw and regulatlon . o

Company law requires the directors to prepare fi nancnal statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted.
Accountmg Practice (United Kingdom Accounting Standards comprising FRS 101 “The Finandiaf Reporting

_ Standard applicable in-the. UK and Republic of Ireland”, and applicable law). Under company law the directors

must not approve. the financial statements unless they are satisfied that they give a frue and fair view of the
state. of affairs of the'‘Company and of the profit or loss of the Company for that period. - .

In preparing the ﬁnancial statements, the directors are required to:

. select suitable accountmg policies and then apply them consistently;
e ' make judgements and accounting estimates that are ‘reasonable and prudent B

° state whether applicable United Kingdom Accounting Standards comprising : FRS 101 have been
followed, subject to any material departures disclosed and explamed in the finahcial stateménts; and -

. prepare the financial statements on the going concern basis. unless itis lnappropnate to presume that the
"~ Company will contlnue in business.

The directors are responsible for keeping’ adequate accountmg records that are: suff cient to show- and explam

the Company's transactions and disclose with-reasonable acguracy at any time the financial position of the

Company and to enable them to ensure that the financial statements comply with the Companies Act 2008.

"~ The directors are also. responsmle for safeguardmg the assets of the Company and hence for takmg reasonable

" A Kinsan
_»Dnrector

- Date: %IOQ )QQ\G{

steps for the preventton and detectlon of fraud and other |rregulantles

' Dtsclosure of mformatron to duditors

Each of the pérsons who are directors at'the time when this Directors' Report is approved has confi rmed that:

De - so far asthe diréector is aware, there i is o relevant audit information of which the Company S audttors are

unaware; and

“ e . the director has taken all the. steps that ought to have been’ taken as a director in order to be aware of any

relevant audit information and to establtsh that the Company s auditors are aware of that information.

Independent auditors

‘The auditors, PncewaterhouseCoopers LLP, will be’ proposed for reappomtment in accordance wrth section 485

of the Compames Act 2006. . oo

This re'port was approved by the:boa'r'd and signed'on its behalf'by:.

CQT‘IX\ wg'od '
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CARESTREAM DENTAL TEé.HNOLOGY HOLDINGS 1 LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CARESTREAM DENTAL TECHNOLOGY
. HOLDINGS 1 LIMITED

‘Report on the audit of the financial stétements 2

Opinion ‘

* Inour opimon Carestream Dental Technoloy Holdmgs 1 Limited's financial statements:

e ‘giveatrue and fair view of the state of the Company’s affairs as at 31 December 2018 and of its proﬁt for the
year then ended; : .

Lo have been properly prepared in accordance with United Kingdom Gederally Accepted Accounting Practice
(United Kingdom Accountmg Standards, compnsmg FRS 101 “Reduced Disclosure Framew orl\" and applicable
law); and ) )

o have,been prepared in accordance m' th the requirements of the Companies Act 2006.

We have audited the financial statements, inclided within the Annual Report and Financial Statements (the “Annual
Report™), which comprise: the Statement of Financial Position as at 31 December 2018; the Statement of Comprehensive
Income, the: Statement of Changes in Equity for the year then ended; and the notes to the financial statements, which
include a descnption of the significant accounting pohcnes

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)").and applicable law.
Qur responsibilities under 1SAs (UK) are further described in the Auditors' responsibilities for the audit of the financial
staternents section of our report. We believe that the audit ewdence we have obtained is sufficient and appiopnate to
provide a basis for our opinion. L

Independence

We remained mdependent of the Company in accordance with the ethical requxrements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we, have fulﬁlled our other ethical
) responSibihties in accordance with these requirements

C ontlusums relating to going ¢ mucrn
ISAs (UK) require us to report to you when:

° the directors’ use of the going concern basis of accounting in the prepamtlon of the financial statements lS not
appropriate; or '

"o . the'directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when lhe financial statements are authonsed forissue.

We have nothing to report in respect of the above matters.

However, because not all future events or conditions can be predicted this statement is not a guarantee’ as to the
. -Company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential impllcations on the Company

trade, customers, suppliers and the wider economy. .

l_{epol ting on othér mformal-lon

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent.
otherwise explicitly stated in this report, any form of assurance thereon. - .

‘In connection-with our audit of the ﬁnanctal statements, our responsibility is to read the other information and, in doing
so, consider whether the other information.is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. if we identify an apparent material inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the ‘other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are requxred to report that fact. We have
nothing to report based on thesc respon51bilit1es
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-CARESTREAM DENTAL fECHNOLOGY HOLDINGS 1 LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CARESTREAM DENTAL TECHNOLOGY
HOLDINGS 1 LlMITED (CONTINUED)

With respect to the Strateg\c Report and Dlrectors Report, we also consnde) ed whether the dlsclosures reqmred by the UK
Companies Act 2006 have been included. . .

Based on the responstbllmes described above and our work undertaken in lhe course of the audit, ISAs (UK) requnre us also
to report certain opinions and matters-as described below. .

Straiegic Report and Directors’ Report

In our opinion, based on the work undenél;ex{ in the course of the audit, the information given'in the Strategic Report and,
Directors’ Report for the year ended 31 December 2018 is consxstent with the ﬁnancnal statements and has been prepared
m accordance with applicable legal requnrements .

'In light of the knowledge and understanding of the Company and its environment obtained in thé course of the audit, we
did not identify any material misstatements in the Strateglc Report and Dlrectors Report.

Rcsponsxbllmcs for the financial statements and thc audit
Responsibi /ztws oj the dir ectors Sfor the finanéial az‘at(’nwnlc

- aAs explalned more fullv in the Directors' responsibilities statement set-out.on page 5, the directors are respon51ble for the
preparation of the financial statements in accordance with the applicable framework and for bemg satisfied that they give a

. true and fair view. The directors are also responsible for such internal control as.they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations; or have no realistic alternative but to do
so. : : : o

-
»

Auditors’ responsibilitics for the uuclil of the financidl statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material -

misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will.
always detect 2 material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mfluence the economic decmons of users
taken on the-basis of these financial statements. .

A further descnptlon of our responsibilities for the audit of the financial statements is located on the FRCs website at:
www.fre.org; uk/audltorsresponsxblhtxes This. descnptlon forms part of our audltors report. .

Use of this report

This report, including the opinions, has been prepared for and only for the Company's members as a body in accordance with

Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.. We.do not, in giving these opinions, accept or

" assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in'writing. .

Page 7



 CARESTREAM DENTAL T_ECHNOLOGY HOLDINGS 1 LIMITED -

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF CARESTREAM DENTAL TECHNOLOGY
HOLDINGS 1 LIMITED (CONTINUED)

Other required reporting

Companies Act 2006 exception reportim,'

Under the Companies Act 2006 we are requtred to report to you if, in our oplmon

o we have not received all the information and explanations we requ1re for our audlt or .

° adequate accounting records have not been kept by the Company or returns adequate for our, audit ha\e not been
received from branches not visited by us; or ) :

o certam dlsclosures of directors’ remuneration specified by 1aw are not made; or

o . the ﬁnancna] statements are not in agreemenl with the accounting records and returns.

We have no excepnons to repon arising from thls leSponSlblllt)

Fong Ch;/o Johnson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP

Chartered Accountants and Statutory -\uditors
St Albans

) Date: d_#—(/»éf\f’ -'3—0‘
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" CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED -
STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2018 .
' ' 39 wesk

" Yearended ‘period ended -
_ 31 . 3.
N _ "December - December. '
: L 2018 2017
. Note .. $000 <+ - $000
I,ntefe_strek:eiVable and similar income o S Y 4,520 . “ 1,511
" Profit before;ta’xatio,n . _ 4,520 . 1511 .
Tax on profit- 8 A S
: Prpfif for the financial year/period 4,520 4 1,511
Total comprehensive income for the financial year/period ° o 4;520 1,511
The notes on pages 12 to 23 form part of these'ﬂri‘anc_iallstatements.
.-
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: CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

REGlSTERED NUMBER 10704647

. »STATEMENT OF FINANCIAL POSITION
. .AS AT 31 DECEMBER 2018 '

Fixed. assets g
. Investments-
Current assets .

Debtors amounts falling due aﬂer more
) than one year

Debtors:-amounts falling due within one yeér

. Credltors amounts falling due wnthm one
year '

Net-current assets
Total assets less current liabilities

Capital and reserves

 Called up share capital '
Capital contributiori reserve
Profit-and loss account

: 'Total.s‘haljeholderé' funds

Note

10

10

11

13

14
14

136,554

9,828 -

{4,855)

317,202

2018 -

$000

181,706

141,527

323,233

" 6,031

323,233

135,761

1,246

312,447

. 2017
$000

© - 176,951

137,007

" 313,958

1511

313,958

The- fnancnal statements on: pages 9 to 23 were approved and authorised for lssue by the board and ‘were

- signed onvits behalf by:

A Kinson -
Director

'.Date' P A Oq )QO\O\

The notes on pages 12 to 23 form part of these ﬂnanc:al statements.
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CARESTREAM DENTAL TEC,HN’OLOGY HOLDINGS 1 LIMITED
"STATEMENT OF CHANGES IN EQUITY :
FOR.THE YEAR ENDED 31 DECEMBER 2018

“Total

At 31 Decembér 2018 ‘ ' -

317,202

6,031

Called up Capital’  Profit and’
share contribution loss shareholders’"
capital -~ reserve. account - funds
’ $000 $000 . $000 $000
At3 Aprit 2017 . S . . .
‘Combrehensive income for the financial
period ' o _
Profitfor the financial period ‘ o - - 1,511 1,511
_ Total comprehensive income for the financial | : - -
period -, Co : - - 1,511 - 1,511
Contributions by-and distributions to owners - _ o
Capital contributions from parent company C - - 312,447 - 312,447 .
Total transactions with owners - e . 312,447 - 312,447
At 31 December 2017 i - . 312,447 1,511 313,958
P - - 312,447 51 . 313,958
At 1 January 2018 312,447 1,51 8.
Comprehensive income for the financial year :
~ Profit-for the financial year _ - - 4,520 . . 4,520
Total comprehensive.income for the financial ' :
-year B 4 . : - - 4,520 4,520
Contributions by and distributions to owners : . .
Capital contributions from-parent company - 4,755 - 4,755
" Total transactions with owriers - ' : - 4,755 - 4,755
323,233

The notes-on pages 12 to 2'31form part of these financial statements.
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CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

~ NOTES TO THE FINANCIAL STATEMENTS Lo .
FOR THE YEAR ENDED 31 DECEMBER 2018 - - o S 5

General information

Carestream Dental Technology Holdings 1 Limited (the "Company) is a pnvate company limited by

shares ‘and is incorporated and domiciled. in England and Wales. The Company s reglstered ofﬁce is 25°

. Canada Square Level 37, London, E14 5LQ.

The pnncnpal actwnty of the Company is that of an mtermedlate holdmg company

Accounting policies

21

Basis of preparation of financial statements

-The financial statements have been'prepared on going: concern basis, under the historical cost

convention and in accordance, with Financial Reporting Standard 101 'Reduced Disclosure-

) Framework and the Companles Act 2006 as appllcable to compames using FRS 101.

'-The preparation of financial statements in comphance with FRS 101 reqmres the use of certain -

critical accounting -esfimates. It also requires ‘management to exercise 3udgement in applymg the
Company's accountlng policies (see:iote 3) .

tFRS 9, Financial Instruments, and IFRS 15, revenue from contracts with customers became
effective for ‘accounting periods from 1 January 2018 and the. adaption of such standards did. not.

have an impact on the results or position of the Company for either the curfent or previous period.

2.2

‘2.3

. The following principal accounting policies have been apptied consistently throughout the year: -
. Going concern -

" The Company meets its day-to- day working capital requirements. thtough its cash reserves and :

borrowings. The directors-have areasonable expectation that the Company has adequate resources
to continue in operational existenice for the foreseeable future. The Company therefore continues to -
adopt the going concern bams in preparing |ts financial statements S N

Financnal reporting standard 101-- reduced disclosure exemptions

“The Company has. taken advantage of the following disclosure exemptions under FRS 101: -

'_- ' the requirements of IFRS 7 Financial Instruments: Disclosures
° the reqmrements of paragraphs 91-99 of IFRS 13 Fair Value Measurement
° the requirement in paragraph 38 of IAS 1 'Presentatton of Financial Statements to present .

comparatlve information in respect of:
- paragraph 79(a)(iv) of IAS 1;

. the requirements of paragraphs 10(d),. 10(t) 16, 38A, 388 38C, 38D, 4OA 4OB 40C 40D,
" 111°and 134-136 of IAS 1 Presentation of Financial Statements

e  the requlrements of IAS 7 Statement of Cash Flows

v ‘the requirements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in

Accounting’ Estlmates and Errors
e . therequirements of paragraph 17 and 18A of IAS.24 Related Party Disclosures

o . the-requirements in IAS 24 Related Party Disclosures to dlsctose related party transactions -
entered into between two or more members of a group, provnded that any subsidiary which |s _
a party to the.transaction is wholly owned by sucha member

‘Page 12 -
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© CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

" NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DEGEMBER 2018

2. Acc‘ount‘mg golicie_s (contin‘ue(d)v

Conlso!i,dation'

The Company is-a wholly-owned subsidiary of. Carestream Dental Alpha Limited-and is included in.
the consolidated financial statements of Carestream Dental Alpha Limited which ¢an be obtained
from 25-Canada’ Square Level 37, London, United Kingdom, E14 5LQ. Consequently, the Company
has taken advantage of the exemption from preparing consolrdated fi nancral statements under ‘the
terms of Sectron 400 of the Companies Act 2006. .

Foreign currency translation

Functional and presentati'on,currency :

The Cemparty’s functional and preSentati’ortaLcUrrency is USD:

Transactions and balances

' Forergn currency transactrons are translated into the functional currency usrng the spot exchange ’

rates at the dates of the transactions.

- At each penod end forelgn currency monetary ‘items are. translated using ‘the ctosrng rate. Non-

monetary items measured at historical cost are translated using the exchange rate.at the date of the
transaction and non-monetary items measured at fair value are measured using- the exchange rate
when fair value was determined. ’

Foreign exchange gains and losses resulting from the settlement of transactions. and. from-the’

- franslation ‘at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the Statement of Comprehensnve Income. except when deferred in- other

. comprehensrve income as qualifying cash flow hedges

Forergn exchange gains and losses that relate to borrowings and.cash and, cash equivalents are:

presented in the Statement of Comprehensive Income within. 'fi inance income or costs’. All other

foreign exchange gains and'losses are presented iri the Statement of Compréhensive Income wrthlnz

" ‘other operatrng income’,

25 |

2.6

27

lnte resti mcome

Interest income is recognrsed in the Statement of Comprehensrve Income usmg the effect:ve interest

' method

Current tax
Tax.is recognised in the Statement of Comp,rehensive Income, except that a charge attributableto -
an item of income and expense recognised as other comprehensive income or to an'item recognised
directly in equity is also recognised-in other comprehensive income or directly in equity respectively.
The ¢urfent income tax charge i$ calculated on the basis of tax rates and laws that have been
enacted or substantrvely enacted by the reporting date in the countrres where the Company operates»
and generates income. . LAy

lnvestments

Investments in subsidiaries are measured at cost less accumulated impairment.

Page 13



CARESTREAM DENTAL. "I'E.CH,I\.IO'LOGY,HOLDINGS 1-LIMITED

. NOTES TOTHE FINANCIAL. STATEMENTS

. FOR THE YEAR ENDED 31 DECEMBER 2018

2,.'.'

Accounting policies {continued)

2.8

2.9

Debtors

Short term debtors are measured at transaction phce fess any |mpa|'rrhent Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at

amortised cost using the effective interest method less any lmpalrment

-Creditors

Creditors are obhgat'ions to pay for goods or services:that have been acquired in the brdlnary course
of business from suppliers. Creditors are recogmsed mmally at fair value and subsequently
measured at amomsed cost using the effectuve interest method.

2.10 Fmanc:al mstruments .

The Company' recognises. financial instruments when it becomes a parly ‘to the contractual
arrangements of the instrument. Financial instruments are de-recogriised when they are discharged

or when the contractual terms expire. The Company's accountlng pohcnes in’ respectof financial - -

insttuments- transactlons are explained be|ow

Fmanc:al.asséts

The-Comh’éoy classifies all of its financial assets as loans and receivables.
Loans and _reoeivables

Loans and receivables are hon-derivaﬁve financial assets with fixed or oetérminable p'éyments that
are not quoted in an active ‘market. They arise principally through thie provision of goods and

- services to customers (€.g. trade receivables), but also incorporate other types of contractual

monetary asset. They- are. initially recognised at fair value plus fransaction costs that are directly:
attributable to their acquisition or issue; and are subsequently carried at-amortised cost using the’

effective inferest rate. me(hod less prowsmn for lmpanrment

Impalrment provisions are recogmsed when there is objective evidence (such as signifi icant fi nancial. -

“ difficulies on the part of the counterparty or default or significant defay in payment) that the

Company will be unable to collect all of the.amounts due under the terms receivable, the amount of
such -a ‘provision being the difference beteen the net carrying amount and the: present. value of the
future expected cash ﬂows associated wnth the impaired receivable.

2. 11 Credltors

Credltors are obllgatlons to. pay for goods or services that have been acquued in the ordinary course
of business from supphers

Credltors are recogmsed_ initially at fair value and subsequently méasured at amortised cost using A
the effective interest method. - .

‘Page 14



NOTES TO THE FINANCIAL STATEMENTS

. GARESTREAM DENTAL TECHNOLOGY'HOLDINGS 1 LIMITED

N

FOR THE YEAR ENDED 31 DECEMBER 2018

3. -

Judgements in applying accountmg policies and key sources of estlmatlon uncertalnty

The followmg are the key assumptlons concerning the future and other key sources of estlmatlon

o uncertainty at the end of the reporting period, that have a. signifi icant risk of causing a material adjustment

to the carrymg amounts of assets and liabilities within the next reportlng penod

(a) Falr value of. mtercompany balance _'

The mtercompany balance detalled in note 10 has been recognised at fair value and are then held at
amortised cost until maturity: The cash paid has been discounted at an estimatéd market rate to reﬂect ’
the likely return had these monies been provided on an open market.

’

(b) Recoverablllty of an asset

" The investmients detailed in note 9 are recorded at. cost ‘and are reviewed annually for any lmpalrmenf
-triggers Wthh does requure Judgement about the recoverabmty of- such asset.

Auditors' remuneration -

39 week -

Year ended period énded
31 31
Decembér  December
. 2018 .. 2017 -
» . $000 $000
Fees payable to the Companys audltors for the audit of the Company S :
annual financial statements : . 15 21
Fees payable to the Company S audltors in: respect of
All other services - L . T ' -3 3
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CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

. NMOTES TO THE FINANCIAL STATEMENTS
_FOR THE YEAR ENDED 31 DECEMBER 2018

-5.  .Employees
- 39 wéek
Year énded period ended . -
T3 31
December  December
- 2018, 2017
. $000 - . $000
'Wagelfs’and salaries- - - A . (8) 2
" Cost of defined contribution scheme. ' . 8 -
The average monthly number of'employe‘es, including the directors, during the year was as follows; -
39 week
Year period
ended ended
31 - 31
December  December
2018 2017 .
_ Nurhber ' Number
" Directors. o y - : o2 2

The directors, are not employed by the ‘co‘mpa,ny.
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CARESTREAM DENTAL TEGHNOLOGY HOLDINGS 1 LIMITED

NOTES TO THE FINANCIAL STATEMENTS .

6.

FOR THE YEAR ENDED 31 DECEMBER 2018

Directors' remuneration

C 39 week

Year ended ‘period ended

' 31 31

December ~ December

- 2018 - 2017

: . $000 . $000
Directors' emoluments L T ‘ 102 - -
Defined pension contibutions . ' - 8- , -
10 -

The remuneration of J L Gumn is paid by Carestream Dental Technolnogy Topco Limited; a subsidiary -

‘mcorpcrated in the U.K, and recharged to Caresiream Dental LLC; a subsidiary. mcorporated in Géorgia -

USA. J L Guinn provides services to the company and to a number of subsidiaries in the group. Her
remuneration is deemed to be attributable to her services provided to the company and it's subsidiaries .
and accordmgly, the above details mclude her remuneration.

The remunerauOn of A Kinson is. paid by Carestream Dental Technolnogy Topco anuted .a subsidiary
incorporated in the UK. A Kinson provides services to the company and to a number of subsidiaries in
the group. Her remuneratlon is deemed to be attnbutable to her services prowded :

The remuneration of D L Strum i is. paid by CD&R Cobra Holdings, L.P.; a parent entity mcorporated in the

© Cayman Jslands. Costs have not been recharged to the company and the value of his services are

) deemed to be $n|I (2017: $mi) Accordlngly, the above details do not include his remuneratlon

Interest receivable and sirnilar income

‘ 39 week
Year-ended period ended
- 31
December  December
2018 2017
$000 . $000
Interest receivable from group companies - . 4,520 1,511
Tax on profit
. 39 week
Yearended period endéd -
C 31 31
December  December
2018 - 2017
$000 . ‘$000

Corporation tax

Cili_’rent_‘ta&'on 'proﬂtsforthe.yeér/p'eriod . , S - oL

Total currenttax - C ‘ : T

"~ Page 17



CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED .

" NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

8. Tax on profit (continued)

Factors affecting' tax'charge.' for-the year/period

The tax assessed for the year/penod is lower than (2017: lower than) the standard rate of corporatron tax
. in the UK of 19. 00% (2017: 19.00%). The differences -are exp!amed below:

39 week '

Year ended penod ended
31 -3
December - December
2018 2017
. $000 $000
Profit before taxation - o 3 © 45200 1,511
Prof t before taxation multlphed by standard rate of corporatlon tax in the ' :
UK of 19. 00% (2017: 19.00%) ' ' ' 859. . 287
Effects of: ) -
Group relief for nil consideration R (859) 287)

Total tax charge forthe year/period ' ‘ o - S

Factors that may'affe'ct future tax charges
f

* Changes to lhe UK corporatlon tax rates were substantively enacted as part of Finance Blli 2016 (on 7

. September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.
Deferred taxes at the 'year-end date have been measured using this enacted tax rate and reﬂected in
these rnanmal statements. .
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9,

PrapticeWorks Canada Ltd**

' NOTES TO THE FINANGIAL STATEMENTS -
. FOR THE YEAR ENDED 31 DECEMBER 2018

Investments -

" Cost and net book value.
. At 1 January 2018. -
_ Additions

At 31 December 2018

. Stibsidiary uhdertakings

Name.

Carestream Dental Technology
Holdings 2 Limited*- :
Carestream Dental Technology
Parent Limited**.

Carestream Dental Technology
Topco Limited** .

Carestream Dental lelted“"‘ '

Carestream Dental Equipment

Holdings, Inc.** :

_ Care‘st‘ream Dental Equipment; Inc.**

Carestream Dental Equnpmem

e~

' Carestreaim Dentai DPMS Holdings,

Inc.**

‘Praéticewdrks;,.lnc"
‘SoftDent LLC* -

~"CADI Acquisition Corporation**

Carestream Dental LLC"*

" CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

“The following were subsidiary undertakings of the Company: R

Registered offi ice -
-25 Canada Square Level 37, London,ﬂ

United Kingdom, -E14 5LQ

25 Canada Square Level 37, London,
United Kingdom, E14 5L.Q '

25 Canada Square Level 37, London
United Kingdom, E14.5LQ .
25 Canada Square Leve! 37, London,
United Kingdom, E14 5LQ

Corporation Trust Center, 1209 Orange

" Street;
_Wilmington, Delaware 19801

Corporation: Trust Center 1209 Orange
Street,

Wnlmlngton Delaware, 19801
Corporation Trust.Center, 1209 Orange
Street,

'Wllmlngton Delaware, 19801

Corporation Trust Center, 1209 Orange
Street,
Wilmington, Delaware, 19801

- 9 E. Loockerman Street Suite 311

Dover, DE 19901
9 E. Loockerman Streat Suute 311

_Dioveér, DE 19901
" 36-South 18th Avenue; Sunte D, Brighton,

CO 80601

900 Old Roswell Lakes Pkwy Suite 310,
Roswell

GA 30076

-.Blake, Casselis & Gradon LLP 5§95
. Burrard Sf. Suite

2600 PO Box 49314, Vancouver BC
V7X1L3 Canada

Class of

' shares

Ordinary

‘ _Ordiaary -
| Ordinary '
Ordinary
‘Ordinaiy.. .

Ordinary

Ordinary

O'rdirxary

'Ordinar_y

Ordinary'

Ordinary

Ordinary -

.Ordinary

Investments
in

_ subsidiary- -
companies

$000

176,951
4,755 _

181,706

Holdmg

100% T

100%
*100%
100%

. 100%
100%
100%

100%

© 100%
100%
100%

100%

100%
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. CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9,

Investments {continued)

‘Name

'Practice'\Nork‘sA Australia Pty
Limited** , ,

Carestream Dental Ptj Limited™

Qé_restream Dental Ilaly'S.r-.l.**'
Carestream Dental Brasil
Participacoes Ltda**

‘Carestream Dental de Mexico

Servicios, S. de R.L. de C.Vi**

Carestream-Dental Canada, Inc.**

Carestream Dental Ahstralia PiyA ‘
Limited**
Carestream Dental Korea YCH*Y

Carestream Den.tal SRL*¥

Carestream Dental Germany
GmbH"*

-Carestream' Dental de Mexico-

‘Comercio, S. de R.L. de C.V.*

Carestream Dental India Private

* Limited™

~ Carestream Dental France SAS**

Carestream Dental Swedeﬁ AB*™

Carestream Dental Singapore Pte.
Ltd** :

.- Carestream Dental Spain, S. L U

Carestream Dental Technology
(Shanghai) Co."*

. Subsidiary undertakings (continued)

Registere'd offibe

Sydney .
NSW 2000

Suite 403, Level 4, 18-20 Orion Road’
Lane Cove NSW 2066 - Sydney (TSA)
Via Mario Idiojmi 3/3, Assago 20090 (M)
Rua Pequetita, 215, 3rd flocr, suite 31,

room RIS, Edificio Atrium VI, Vila

Olimpiz, Zip Code 04552060 Sao Paulo. -
Brazil,
" Privada de Constituyentes # 1056, Letra

B. Colonia Lomas Altas, Delegacion

- Miguel Hidalgo C.P. 14950, Ciudad de

Mexico

79 Wellington Street West, 30th Floor,
“TD South Tower, Toronto Ontario, M5K

1N2

Suite 403, Level 4, 18 20 Onon Road
Lane Cove NSW 2086 - Sydney (TSA)
#511, 139, Yeoksam-ro, Gangnam-gu,

Seoul, Républic of Korea 06244 '
Splaiul Unirii no. 223, 3rd floor, 3rd

district, postal code 030136 Romama.

Bucharest

Carestream. Dental Germany GmbH
Hedelfinger Str..60: 70327 Stuttgart,
Germany

Privada de Constituyentes # 1056, Letra
B. Colonia Lomas Altas, Delegécron
"Miguel Hudalgo C.P. 11950 Ciudad de

Mexico
Unit No. F-1601 & F- 1602 Lotus

Corporate Park, Off Western Express
" Highway, Goregaon (East), Mumbai-

400063, Maharashtra, India.
8 rue Francois Vallon 75015 Parls

- France

Carestream Dental AB, Ostra
Jarnvagsgatan 27 plan 6111 20

. Stockholm Sweden
One Marina Boulevard #28-00 Singapore

018989

Lexington Center, Paseo.de la
Castellana, 79-Plantas 6y 7 Madnd
28046

Class of

shares

Thomson Geer, Level 25,1 O'Connéell St Ordmary

Ordinary -

Ordinary )

~ Ordinary

Ordinary

Ordinary

Ordi'n,a‘ry :

Ordinary-

Ordinary -
Ordinary

Ofdi‘nary.

Ordinary:

Ordinary

Ordinary

Ordinary

Ordinary

27 Xin Jin Qlao Road; Jin Qiao Research Ordmary

Park, Pudong Bld 10

- Holding

100%
100% -

100%
100%

100%

100%

100%
100% - -

100%
100%

100%

~ 100%

100% .

100%

100%

100%

100%
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' CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

' NOTES TO THE FlNANClAL STATEMENTS .

"~ FOR THE YEAR ENDED 31 DECEMBER 2018 -

.9' .

- 10,

Investments-(continued)

Subsidiary undertakings (continued)

Name '

Carestream Dental Middle East

Limited™. -

Trophy SAS** -

r : - .
- .Cdrestream Dental AB**

Carestréam Dental Middle East

LLCH

. Carestream Dental Japan KK"’*

Trophy Radiologie Japan In¢.*™™

“Directly held

. ** Indirectly held

Debtors

Due after more than one year

Amounts owed by -group undertakings ,

Due within one year

Amoun’ts owed by group undertaklngs-

. Class af

9,828

Registered office shares Holding
Clo Maples Corporate Services Limited, Ordi‘nary 100%
P.O. Box 308, Ugland House, Grand
Cayman KY1-1104, Cayman Islands ' ’ ‘
: 4, rue Fernand Pelloutier 77437 Croissy- Ordmary 100%
Beaubourg 77435 Mame la Vallee Cedex . :
2, France . ) :
. Carestream Dental AB; Ostra Ordinary .. 100% .
Jamvagsgatan 27 plan 6 11120 - :
Stockholm Sweden ' o
Business Bay; Aspect Tower, Floor # 13, Ordmary 49%
Office Number 1302, Dubai-UAE o
14-17 Fuyuki, Koto-ku, Tokyo, 135-0041 Ordihary " 100% .

- 11-17 Fuyuki, Koto-ku, Tokyo 135-0041  Ordinary 100%
2018 2017
$000 $000

136,554 135,761
2018 2017
$000 $000

1,246

The amounts owed by group undertakings due -after more than oné year consist of an unsecured foan to )
Carestream Dental Technology Holdmgs 2 Limited. The loan accrues interest at 2.58% per annum and

is fully repayable on 1 Septemnber 2027,

All other amounts, owed by group undertakmgs are unsecured interest free and repayab!e on demand.

: Falr value measurement

The amounts owed by related party are initially recogmsed at fair value and subsequently held at
amortised cost to maturity. The fair value of the items classified-as loans and borrowirigs is shown above
and is classified as Level 3 in the fair value hierarchy. The fair.value for disclosure purposes has been ™.
deterinined using discounted. cash flow pricing models. Signifi cant inputs include the dlscount rate used
to reflect’ the credn nsk associated with the Company
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

12,

13.

14.

Amounts owed to group undertakings

. Amounts owed to group undertakmgs are

daie for repayment

. Financial instruments.

- CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED

Creditor‘s: Amouﬁte falling due within one year

2018
5000
4,855

2017 .
$000 "

4,855 -

unsecured, inte‘resf free, -and repayable on demand with no

- 2017
$000

137,007

2018
. $000:
Financial assets
Financi‘aLassets that are debt instruments measured at emq;ti‘s'ed cost ’ 146,382
* Financial liabilities .
Financial liabilities measured at amortised cost S (4,855)

Fmancnal assets that are debt mstruments measured at amomsed cost compnse amounts owed by

. group undertakings. "~ . .

Called pr,_sﬁare capital

Reserves'

Capital contnbutlon reserve

Profit and loss account

dlwdends) not recognlsed elsewhere.

2018
: - $
Shares classified as equity ‘
Allotted, called up and fully paid : .
1 (2017 1) Ordmary share of£1 (2017: £1) each ' B . o 1.

2017
$

- The capltal conlnbunon reserve wﬂl be used to subscnbe for.shares irv the Company

- The ‘profit and loss account includes alt other ‘net gains and losses and transactlons w1th owners (e g.
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CARESTREAM DENTAL TECHNOLOGY HOLDINGS 1 LIMITED A

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

15.

16.

AT

(.:ontivngen_t liabilities

On September 1, 2017, the Carestream Dental Group (the "Group") executed a First Lien Credit .
Agreement (the “Flrst Lien Credit Agreement”) which provides the Group.with access to an $80,000,000

revolving credit facility (the “First Lien Revolving Facility”) and a $375,000,000 term loan facility (the “First - '

Lien Term Loans”). The Group also executed a Second Lien Credit Agreement dated September 1, 2017

" (the “Second Lien Credit Agreement”) which provudes the Group with access to a $165,000, 000 term loan

facility (the “Second Lien Term Loans”). There are no third-party guarantors of the Group’s debt holdings. -
Additionally, the Group was in compliance wuth all debt covenant requ:rements as of December 31, 2018
and 2017. . .

The obligations under the Flrst Lien Credit Facility are collateralized by substantially all of the as'sets of

- Carestream Dental Technology Parent Limited and the subsidiary guarantors -and the capital stock of

Carestream Dental Technology Parent Limited held by Carestream Technology Holdings 2 L|m|ted and
are senior to all junior lien debt and unsecured debt. .

The obligations under the Second Lien Credit Facility are collaterallzed by substantlally the same

" collateral as under the First Lien and the liens are subordinated to the liens collateralizing the First Lien

Obligations, subject to the prov:snons of the Base Intercreditor Agreement. The Obligations under the
Second Lien Credit Facility are senior to the Borrower's unsecured debt. :

Related party transactions. ‘ ¢

The Company is exempt from disclosing other related party transactlons as they are with other
companies that are wholly owned within the Group. o

Ultimate parent undertaking and controlling party

_The Companys immediate parent company is Carestream Dental Alpha Limited, a company lncorporated

in the Cayman Islands.

_ Carestream Dental Alpha Limited is the parent of both the largest and smallest group to consolidate these

financial statements, and these consolidated financial statements can be obtained from 25 Canada '
Square Level 37, London, E14 5LQ. ’

 The Company's ultimate parent company is Carestream Dental Alpha Limited and the Companys

ultlmate controlling party is CD&R Cobra Holdings.
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