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Clyde SI’V Limited

- STRATEGIC REPORT

The Directors present thelr strategic report on Clyde SPV Limited {the “Company”} and its subsidiary (collectiw}ely, the "Group”)
" together with the annual report and the audited consolidated financlal statements (the "Annual Report and Audited
Consolidated Financlal Statements") for the period from 9 March 2017 to 31 March 2018,

INCORPORATION' . oo .

The Company was lncorpbrated in England and Wales on 9 March 2017 as a private company lllmited by shares under the
Companlestct 20086. Its registered address Is 18 St Swithin's Lane, London, United Kingdom, ECAN 8AD.

PRINCIPAL AC\'WmES, REVIEW OF BUS!NESS

On 17 August 2017, the Companv acqulred 100% of the.shares of UK Green Investment Lyle lelted (the "Subs!dlary“) for
'£77,935,167. . .

. The principat activity of the Grcup is that of tradlng wnth 31% Interest in 2 joint an'angement called Lincs Wind Farm Lirnited B
whlch was set upasa jolnt operatlon. ’ . . .

' The prlnclpal acthdty of Lincs Winds Farm Umlted is the generation of electrir:lty in the UK through the use of offshore wind
technology. The registered address is at 13 Quieens Road, Aberdeen, Scatland, AB15 4YL (Registration Number: SC213646).

The Group's stratégy Is to maximise the lifetime value of the wind farm through active condition monituring anri maintenance
to maintain high Ievels of avallabllity and praduction. The Group has Iong-term offtake agreements whlch provide secure
revenue from power sales.

~

At the balance sheet date, the Group had a net asset value of £74, 847,467,

The proﬁt ‘after tax of the Group, attributable to equ:ty holders from operations during the pericd ended 31 March 2018
amounted to £3,890,504. lncluded in this figure is operating proﬁt of £10,115,030.

. FUTURE DEVELOPMENTS

" The Group Is not expected to chenge in nature for the foreseeable future.

Signed forand on behalf of the Board -

\

Date: 6 December 2018




Clyde SPV Limited ‘
DIRECTORS' REPORT

The Directors present their-annual report and the audited consolidated financial statements (the "Annua! Report and Audlted
: Conso!ldated Financial Statements") of the Group for the period from 9 March 2017 to 31 March 2018

REVIEW-OF THE BUSINESS AND FUTURE DEVE!.OPMENTS

Please refer to the Strateglc Report and notes to the ﬂnanclal statements for detailed disclosures relating to the review of the
business and future developments.
RESULTS AND DIVIDENDS

1

The Group's proﬂt for the period of £3,890,504 as disclosed on page 11 was transferred to reserves. During the period, the -
Group paid dividend to its shareholders of £7,634,469. .

PRINCIPAL RISKS AND UNCERTAINT!ES

.The prlnclpal risks and uncertalnty Is revem:e uncertalnty. Revenue is dependent on the avallability of both the wind farm -
and the assoclated transmission assets. The avallablilty Is driven by the technical performance of the wind turhines, physical
access to the wind farm and transmission svstem avallabllity

EVENTS AFTER THE STATEMENT OF FINANCIAL POSITION DATE

‘There were no slgnlﬁcant subsequent events requlring ad]ustment to or disclosure In the financlal statements subsequent to .
31 March 2018, '

Ncn-comphance with statutory Health, Safety, and Environment (HSE) obligations is also a principal risk. The Company
operates a comprehensive HSE management system, and actively monrtors rts perfurmance in order to Identify and

implement Improvements.

A dividend of £5 000,000 was pald on 11 .lune 2018 and also on 16 August 2018. A dividend of £2,630,000 was. pald on 11
November 2018. :

EMPI.OYEES
The Group rras no Empldveés.
GOING CONCERN
The ﬁﬁanclar statements have been prepared on a gaing concern basls. in assessing whether the going cancern assumption is

- appropriate, management has taken into account all available information about the future, which is at least 12 months from
the date the financial sratements were slgned




Clyde SPV Limited

DIRECTORS' REPORT - (CONTINUED) ' ’
St;otemem of tha Directors’ Responsibilities

"The directors are responsibie for preparlng the Annual Report and the financial statements n accorﬂance with applicable law
‘and regulation, :

Company law requires the directors to prepare financial statements for each financial period. Under that law the directors
-have prepared the Group and Company financial statements in accordance with International Financial Reporting Standards
(IFRSs) as adopted by the European Unlon. Under company law the 'directors must not approve the financlal statements
" unless they are satisfled that they give a true and fair view of the state of affairs of the group and company and of the profit .
or |oss of the Group and Company for that period. In preparing the ﬂnancral statements the directors are requlred to:

- select su:table accounting policies and then apply them conslstently,

- state whether applicable IFRSs as adopted by the European Union have been followed for the group and oompanv
financial statements subject to any material departures disclosed and explalned In the financial statements; :

- make ]udgements and accounting esﬂmates that are reasonable and prudent; and

- prepare the financial statements on the golng concern basis unless it ls lnapproprlate to presume that the Group and
Company will cantinue in buslness :

The directors are also responslble for safeguardlns the assets of the group and company and hence for taking reasonable
steps for the prevemlon and detection of fraud and other irregularities.

The dlrectors are responsible for keeplng adequate aocountlng records that are sufﬁder\t to show and explain the group.and
- company's transactions and disclose with reasanable accuracy at any time the financial position of the group and company
and enable them to ensure that the finaricial statenients comply with the Companies Act 2006.

Disclosure of Information to audltnrs

The Directors who held ofﬂce at the date of approvél of this Directors' Report oonﬁrrn that:

- so far as each of the Directors are aware, there is no relevant audit Informatlon of whlch the Group's and Company's
. auditors are unaware, and

- each Director has taken all thg steps that he/she ought to have taken asa dlrecbor to make himself/herself aware of any
relevant audit Informatlon and ta establish that the Group s and Company’s auditors are aware of that information.

" Relevant audit information is- deﬂned as lnformat!on needed by the Groups and Cornpanvs audltors In connection with :
preparing thelr report.

lndependem auditors
The audltors. Pr{cewaterhouseCoopers LLP, have Indlcated their willingness to oontinue n ofﬂce.

' Signed for andon beha|f of the Board
N fee
Director

Date: 6 December 2018 ‘




Clyde SPV Limited -

Independent audttors report to the members of Clyde SPV
Limited

Report on the audit of the ﬁnancm] statements

Opmion ]
In our opinion, Clyde SFV Limited's goup ﬁmmcial stntemenm and company financial statements (the “financial
statements”):

.. gtveatme and fair view of the state of the group's and of the company’s affairs as at 31 March 2018 and of the
. group’s profit and the group’s and the company’s cash flows for the 13 month period (the °period”) then ended;

«  have been properly prepared in accordance with International Financial Reporting Standards (IFRSs) as adopied
by the European Union and, as regards the compauy’s financial statements, as applied inaeem!aneethhtha
~ provisions of the Companies Act 2006; and

¢ . havebeen prepared in accordance with the requirementa of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Audited Consolidated Financial -

- Statements (the “Annual Report”), which comprise: the Gronp and Company Statements of Financial Position as at g1
March 2018; the Group Statement of Comprehensive Income, the Group and Company Statements of Cash Flows, and the

Group and Company Statements of Changes in Equity for the 13 month period then ended; and the notes to the financial

statements, which inchlde a description of the élgniﬁmnt accounting policies.

Basis for opinion

‘We conducted our audit in accordance with International smndards on Auditing (UK) ('ISAs (UK)") and applicable law.
Our responsibilities under 18As (UK) are farther described in the Auditors’ responsibilities for the audit of the financial

statements section of our report. We believe that the audit evidsnee we have obtained is sufficient and appropriate to
prmnde a basis for our opinion.

Independence

We remained mdependent of the group in accordanee with the ethmal requirements that are relevant to our audit of the .
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fnlﬁlled our other etlucal
responsibﬂiﬁes in accordance with t.hese requirements.

Conclusions relating to going coneern

~ Wehave northingtoreponmmpeuofthefonowingmattmmrelnunnmwhmh 1SAs (‘Ux)requimustorepontoyon
when:

. the&reetors’useofthe goingwnwnbamofamnﬁngintheprepmﬁon oftheﬁnanmal statements is not
appropriate; or

» thedirectors bsvenot dmdosedinthe ﬁnandal statements any identified material uncertainties that maymst
significant doubt about the group’s and company’s ability to continue to adopt thé going concera basis of
: awounhng for a period ot‘atleasttweive months from the date when the financial statements areanthorisedfor

issue.

However, becausenotallfuture eventsorcoﬁdrﬁonscanbepredxcted, this statement ig notagunranteeaato thegmup (]
and company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does nat cover the other information and, accordingly, we do not express an audit opimon ar, exeeptto the extent otherwma ’
explicitly stated-in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibxlxty is to read the other information and, in doing so, -
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained

in the audit, or otherwise appears to be materially misstated. If we identify an'apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed. we condude that




Clyde SPV Limited

Reporting on ather information (contmued)

theremamatenalmxmtmnentofmismhermfomhnn,wemreqnnedmreportthatﬁct.Wehmnothmgtorepm
based on these responsibilities.

With respecttothesnawgcneportandnuecmm Report, we abomnsideredwhether the dmclosureerequuedbytheUK
CompammAct 2006 have been included.

Basedontheresponsibihhmdesuibedabuveandourworkundermkenmtheeomeoﬂheaudit, ISAs(UK) require us also
to report certain opinions and mmmmdesmhed below. .

Strategic Report.and Dxrectors’Repon

In our opinion, basedonthework\mderlalmninthewumeoftheaudn,themformntmngtvmmtheStmtemcRepoﬂand
Directom’Reponfonhepermdendedeamhanmmmndstentmthﬂxeﬁnnndalsmtaneuta andhasbeenp:eparedin
accordance with applicable legal requirements. .

In light of the knowledge and understanding of the group and company and their environment obtained in the course of ths
audit, we did not identify any material xmsstammanta in the Strategic Repart and Directors’ Report. ;

pronsibﬂiﬁea for the financial statements and the aadit !
Responsibilities of the directors for the financial statements . o

As arplamedmmfuﬂymthesmtemmoithe Directors’ Responsiblhtxea,ﬂmdnectom arerespmsible for the preparation
of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair
view. The directors are also responsible for such internal control as they determine is necessary to enable the preparatlonof
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assesaing the group’s and the company’s abilitym
continne as a going concern, dxsdnsingasapphcable.manetsrelntedmgmngwnmandmgthegmngmm basis of
accounﬂngunlﬂ:edimctommthermtsndtohquidamthegmnporthcuumpanyortoceamopmﬂuns,arhave no
,reahstmahm'nnuvabutmdoso. .

Auditors’ responsibilities for the audit of the financial statements A

_Our objectives are to obtain reasonable nssnmnceabomwhethertheﬁnanmalsmtemamsasawhole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 18As (UK) will -
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered '
material if; individually or in the aggregate, they could reasonably be expected to influence the economic demmons of nsers
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the ﬁnnnczal statementn is located on the FRC's wehsite at:
www.fre.org. uk/auditorsresponsibilities. This description forms part of our auditors’ report.

. Use of this report

This report, mcludmg the opmxons, has been prepared for and only for the cmnpany’s members asa body in awordanee

. with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom thig report is shown or into whose hands it .
may come save where expressly agreed by aur prior eonsent inwriting. -




Clyde SPV Limited

~ Othier required réporting:

~ Companies Act 2006 exception reporting
. Under the Companies Act 2006 we are required to report to you if, in our opinion:
_*  we have not received all the information and explanations we require for our andit; or -

e adequate accounting records have not been kept by the company, or returns adequnte ﬁ)r our andxthm not been
received from branches not visited by us; or

*  certain disclosures of directors’ remuneration specified by law are not made'
» thecompany financial statements are not in agreement with the aeeounnng records and retnrns.
We have no exceptions to report arising from this mspousibﬂlty

".'_EJLWM

Peter Aclogue (Senlor Statutory Auditor) ’
for and on behslf of PricewaterhouseCoopers LLP
Chartered Accountants and Statu!nry Auditars
London .

6 December 2018 .




. Clyde SPV Limited
Financlal Statements for the period from 9 March 2017 to 31 March 2018

CONSOLIDATED S_TATEMENT OF FINANCIAL POSITIDN :

AS AT 31 MARCH 2018 o :

Note : - 31 March 2018

. b .

Non-current assets - o - L :
Goodwill . - -4 . 2,790,469
Property, plant & equipment’ _ N | 281,194,203
Total non-current assats’ . ] B . 263,984,672
Currant assets . _ : : .
Inventoriés : : : ' » B : 52,080
Trade and other receivahles - : - 16,090,294
Cash and cash equivalents } R 10 - - 8,831,302
Other current financial assets : ' 12 - 266,489
‘Total current assets : ' , . o . 25,240,165
Total Assets ' o ‘ : 309,224,837
Equity T
Share capital . ' : O - 779,352
Retained earnings : ' . - ' o - . 73,801,626
Other reserves o S . . 266,489
Total equity B _ : : ’ . 74,847,467
Non-Current Liabliities . . :

- Loans and borrowings S n 13 201,555,136
Pravisions : , " 14 ) 8,724,603
Deferred tax liabilitles ' ‘ .16 - 7,345,162
Tatal Non-Current Liabilities - ‘ ‘ . 217,624,301
Current Liabllities . E .
Trade and other payables N - .. 8,219,995

" Other current financial liabilities : . 12 173,938
Loans and borrowings ‘ o 13 8,358,536
Total current liabilites = - ' . a . . 16,752,469
Total liabllitles and equity ' ' e 303,224,837

Cprﬁpaﬁv Reglstration No. 10662351 (England and Wales)

The ﬂnanclal statements on pages 11 to 34 were approved and authonsed by the Directors of the Company
" on 6 December 2018 and were slsned on its behalf by:

Director - )
Clyde SPV Umitad

3

The notes on pages 16 1o 34'fovrm an integral part of these financial statements.




Clyde SPV Limited .

Hnanclal Statements for the perlod from 9 March 2017 to 31 March 2018

' COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2018

. Non-curvent assets
Investments
Total non-current assets

Current assets

Trade and other recelvables
Cash and cash equivalents
Total current assets:

Total Assets

Equity

- Share capltal
Retained earnings
Total equity

Current Liabliitles
Trade and other payables
" Total current liabilitas

Total Hiabliities and equity

.Company Reﬁlstratlon No. 10662351 (England and Wales)

Note

10

11

17:

31 March 2018

£

77,935,167 -

77,935,167

9% -
9,984 .

10,080

77,985,247

N

779,352
77,139,379

77,918,731

26,516

26,516

77,945,247

The financlal statements on pages 11 to 34 were approved and authorlsed by the Directors of the Companv

on 6 December 2018 and were signed an its behalf bv

.
Nj S b’/

Director

Clyde SPV Lll_nlted

The notes on pages 16 to 34 form an Integral part of these financial statements.

10



Clyde SPV llmlted

Financial Statements for the penod from 9 March 2017 to 31 March 2018

: CONSOUDATED STATEMENT OF COMPREHENSIVE INCOME

' FOR THE PERIOD ENDED 31 MARCH 2018

Revenue.
Cost of sales
Gross profit

Administrative expenses
Operating profit

Finance incame

- Finance costs

Net finance lpss

Profit before tax .

“Tax charge

Proﬂt for the petlod attﬂhutable to equltv owners -

A Items that may he redasslﬂed subsequentlv to proﬁt or loss
Cash flow hedges
Total :omprahenslve proﬂt for ﬂ\e perlod

The above resu!ts were derived from cqntlnu(ng aperations.

18

.19

20

15

9 March 2017
to
31 March 2018
o £

30,371,449
{19,090,060)
11,281,389 °

. (1162,359)

10,119,030

11,284

' (6,035,010)

(6,023,726)
4,095,303 ‘
204,800)

3,890,504

. 266,489.
4,156,993

The Company has elected to-take exeMptldn under section 408 of the Cumbanles Act 2006 from presenting the'pai'ent
company profit and loss account. The profit for the perlod is dlsclosed in the Company Statement of Changes In Equity on

page 12,

The note§ on pages 16 to 34 form an integral part of these financial statements,

11



Clyde SPV Umited

Financial Statements foi the period from 9 March 2017 to 31 March 2018 '

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 31 MARCH 2018

m Retained

Sharecapital  premium - earnings  Otherreserves Totaleaulty
£ £ R 3 £ £

Share cépital Iéued on incorporation o 100 - .- - 100
_ Shares allotted ) o 77,935,068 - 389,775 - - 78,324,843

Reduction of share capital . (77,155,816) (389,775} - 77,545,591 - - -
Profit for the period ) - - 3,830,504 - 3,890,504
Dividends paid. ‘ ' C - - (7,634,469) - {7,634,469)
Cash flow hedge ) - - - - 266,489 266,489
Balance as at 31 March Zﬂlﬁ . 779,352 .- 73,801,626 266,489 74,847,467

" The notes on pages 16 to 34 form an Integral part of these financial statements.

.12



Clyde SPV Limited . ' -
Flnam:ial Statemens for the perlod from 9 March 2017 to 31 March 2018

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 31 MARCH 2018 = .

Sharecaphal  Sharepremium  Retolnedearnings Yotal equity
£

£ £ I
Share capital Issued on Incorparation - 100 - B e . 100
. $hares allotted 77,935,068 389,775 - © - 7832843
Reduction of share capital . (77155816) .  {389,775) 77,545,591 ‘ .
Profit for the period S ‘ ] - ) R © 7,228,257 7,228,257
Dividends pald . = : . . © - (7,630,069)  (7,634,469)
Balanceasat3iMarch2018. . - 779,352 - 77,139,379 71,918,731 .

The notes on pages 16 to 34 form an integral part of these financlal statements,




Clyde SPV Umited
Financlal Statements for the period from 9 March 2017 to 31 March 2018

CONSOIJDATED STATEMENT OF CASH FLOWS

'FOR THE PERIOD ENDED 31 MARCH 2018

Operating actlvites
Profit before tax far the perlod

Adjustment for: . . :

Depreclation & ' : I 7

Amortisation of finance cost ' B .

Finance income o o , 19
_Financecosts : : . : : 20
“Adjusted profit B ‘

_ Net Increase/decrease Iri operating assets and liabilitles .
Increase in stock

Increase in trade and other receivables

Decrease In trade and other payables

Net cash flows generated from operating activities

Investing activites
‘Payment for ‘acquisition of subsidiary, net of cash acqulred o N .6
Interest received : '

" Net cash flows used In Investing activitles

Financing activitaes

Proceeds from issuance of share capltal

‘Proceeds from issuance of share premium
Dividends pald

Net proceeds from borrowings

Repayment of borrowings

Interest paid :

Net cash flows generated from financing activities

‘ Net Increase in cash and cash equlvalents ~
Cash and cash equivalents at the start of the period

Cash and cash equivatents at the end of the period : o 10

The notes on pages 16 to 34 form an Integral pant of these financial statements,

S March 2017
to
3 20
£

4,085,304

10,049,269
128,067
{11,284)

6,035,010 .

20,296,366

{4,135)

. (4,662,452)
(1,143,857)
(5,810,444)

14,485,922

" (68,297,322}
11,284
(68,285,038)

77,935,168
389,775
(7,634,469)
209,785,605
{212,316,000)

(5,528,661}
62,631,418

8,831,302

8,831,302 .

14



Clvde SPV I.Imited

Fmanclal Statements for the perlod from 9 March 2017 to 31 March 2018

COMPANY STATEMENT OF CASH FLOWS

' FOR THE PERIOD ENDED 31 MARCH 2018

- Operating activitles
Profit for the pericd before tax

Adjustment fors
_ Finance income
Adjusted loss

Net Increase/decrease In operating assets and llabilities
Increase in trade and other recelvables
Increase in trade and other payables

Net cash flows used In operating actlvitles

Invasting activities

Investment in subsidiary

Dividend Income from subsidiary - -

Net cash flows used In Investing activitles

Flnandng activities :

.Praceeds fram issuance of share capital

* Proceeds from share premium

‘Dividends pald _
Net cash ﬂowsgenemed from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the start of the perlod )
Cash and cash equivalents at the end of the perlod

The notes on pages 16 to 34 form an Integral part of these finandal statements.

10

9 March 2017
- te '
3 h2018 .

£

7,228,257

(7,644,453
(416,136)

{96)
26,516
26,420

 (389,778)

{77,935,167)
7,644,453

{70,290,714)

o

77,935,168
389,775

{7,634,469).
70,690,474

9,984

9,984

.15



Clyde SPV Limited
Financial Statemients for the period from 9 March 2017 to 31 March 2018

- NOTESTO THE CONSOLIDATED FINANCIAL STATEMENTS

1.

~ FOR THE PERIOD ENDED 31 MARCH 2018

GENERAL INFORMATION

clycie SPV Umited Is a private company, Hrnlted'by shares, domiciled In England and Wales, United Kingdom. The address of its
registered office Is at 18 St, Swithin's Lane, London, United Kingdom, ECAN BAO.

These ﬂnanclal statements have been pmpered for the period from 9 March 2017 to 31 March 2018.

On 17 Ausust 2017, the. Company entered Intc a share purchase agreement acqulﬂns the tatal Issued share capltai of the
Subsldlary

The principa) activity of the Group Is the generation of electrinity inthe UKAthnough the use of offshore wind technology.

SUMMARY OFAS.IGNIHCAN’T ACOCUNTING POLICIES .

a. Statement of complianca

Tﬁe financlal statements of the Group have been prepared in accordance with International Financlal Reporting Standards

~ {iFRSs) as adopted by the European Unlon and the Companies Act 2005.

b. Dasle of prepamtion

The financlal statements have bean preparad ona hlstnr(al cost basls, as modified by financial assets and financia! liabilities,

The Group's financlal statements are preSented in pound sterling, which is both the functional and presentation currency.

Under IFRS 11 “Joint Arrangements” Investments in Joint arrangements are dlassifled as either joint operatians or joint
ventures. The classification depends on the contractual rights and obllgat!ons of each investor, rather than the legal structure
of the joint arrangement. .

In case of joint operatians, the Group recognises its direct right to tha ‘assets, llabllitles, revenues and expenses of foint

operations and its share of any fointly held or incurred assets, Habllmes. revenues and expenses. These have been Incorporated

.In the financial statements under the approprlate headings.

The Group has a 31% Interest, through its subsldlarv, In a joint arrangement called Lincs Wind Farm Limited which_was set up
as a joint operation together with Lyle JV Holdings Limited and Orsted Lincs {UK) Limited to generate electricity in the UK
through the use of offshore wind technology. Tha principal place of business of the joint operation Is In Aberdeen, Scotiand.
100% of the revenue of the Group [s from the aperations of the wind farm. 8% and 81% of ;otal assets and totai liabllitles,

¢. Basisof oonsolldmlon

The Group financia! statements consolidate the financial statemenls of the Company and Its Subsldlary undertaking drawn up

~to3l March 2018

The result of the subsidiary acquired during the perlod Is Included in the Statement of Cnmprehens!ve Income from the |
effective date of acqulsltlon

" The purchase method of accounting is used to account for buslness comblnatlons that result in the acquisition of a subsidiary

by the group. The cost of a business combinatlon is measured as the falr value of the assets given, equity instruments Issued
and labilitles Incurred or assumed ot the date of exchange, plus costs directly attributable to the business combination.
Identifiable assets acquired and liabllities and contingent llabilities assumed In a business combination are measured Initially at
thelr fair values at the acquisition date. Any excess of tha cost of the business combination aver the acquirer’s Interest in the
net falr value of the identifiable assets, liabilitles and contingent liabllitles recognised is recorded as goodwull
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Financlal Statements for the period from 9 March 2017 to 31 March 2018

'“NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CONTINUED)

FOR THE PERIOD ENDED 31 MARCH 2018

2.

' SIGNIFICANT ACCOUNTING POLICIES . {CONTINUED)

¢ Basis nf'eomudauon (conttnued)

- lnuan-companv transactions, balances and unreallsed galns on transactions between tha eompanv and its subsldiary,

which Is a refated party are ellmlnuted in full.

Intra-group losses are also eliminated but may lndk:ate an Impairment that requires recognition in the consolldated
financial statements.

The acmunting policles of the subsidiary have been changed where necessary to ensure comlsten:y with the policles

~adopted by the Group.
Q. Going concern

- The ﬂnimclal statements have been prepared nn a going concern: basls. In assessing whether.‘the going concern

assumption is appropriate, manaaement has taken into account all- avallable information about the future, which Is at
least 12 manths from the date the ﬁnandal statements were signed.,

e. Changes In accounting policles and disclogures

. Standards issued but not yet effective-

IFRS 2 Classificotion and measurement of share-based payment transactions

The International Actounting Smndi_rds Board (IASB) Issued amendments to IFRS that address three maln areas: thn
affects of vesting conditions on the measurement of a cash-settled share-based payment transaction; the classification of

" a share-based payment transaction with net settlement features for withholding tax obligations; and accounting where a

modification to the terms and conditions of a share-based. payment transaction changes its dassification from cash
settled to equity settled. On adoption, entities are required to apply the amendments without restating prior periods, but
retrospective application is permitted if elected for all three amendments and other criteria are met. The adnpﬂun of IFRS
2is not exped.ed to have any effect on the: current activities of the Graup.

IFRS S Financial !nstmmenu

- I July 2014, the 1ASB Issued IFRS 9 Financial Instruments that replaces IAS 39 Financlal Instruments, Recognition and

Measurement and all previous verslons of IFRS 9. IFRS 9 brings together-all three aspects of the accounting for financlal

. Instruments project: Classification and_'meaiuranent, impalrment and hedge accounting, IFRS 9 is effective for annual

periods beginning on or after 1. January 2018, with early appllcation permitted. Except for hedge accounting,

- retrospective application Is required but providing comparative information is not compulsory For hedge accounting, the

requirements are generally applied prospectively, with some limited exceptionis. The directors have performed an
assessment on the adoption of IFRS 9 and do not expect any impact on.the Group s financlal statements.

' IFRS 15 Revenue fmm Contracts with Customers

The IASB has issued a new standard for the recognition of revenue which is effectiva for periods beginning on, or after,
January 2018.The adopﬂon of IFRS 15 {s nat expemed to have any effect an the current activities of the Gruuo.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (commueo)

2.

.

FOR THE PERIOD ENDED 31 MARCH 2018

SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

Changes In accounting policias and disdlosures {continued)

IFRS 16 Leases

IFRS 16, ‘Leases' addresses the definition of a leaée, recognition and measurement of leases and principles for reporting

"useful information to users of financial statements about the leasing activity of both lessees and lessors. A key change

arising from IFRS 16 is that mast operating leases will be accounted for on balance sheet for lessees, The standard Is
effective for annual perlods beginning on or after January 2019 {with esrly adoption permlned) IFRS 16 is not expected .
to Impact the Group. .

f. Intangiblea assets

Goodwill

Goodwill Is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer's previously held equity interest in the acquiree (if any) over
the net of the acquisition-date amounts of the identifiable assets acquired ‘and the flabllities assumed. If, after
reassessment, the net of the ac&ulsitlon-date amaunts of the identifiable assets acquired and llabilities assumed exceeds
the sum of the consideration transferred, the amount of any non-controliing interests in the acquires and the falr value of

. the acquirer’s pmlously held Interest In the acquiree (if any), the excass s recognlsed Immediately In profit or loss as a

bargaln purchase gain.

Goodwlll an acqulslﬂcn Is included in intangible assets. Goodwill Is not amortised but it Is tested for Impairment annually,
or more frequently If events or changes in circumstances indicate that It might be Impalired, and Is carried at cost less
accumulated impairment losses, Gains and Ioss& on the dlspom! of an entity Indude the carrying amaount of goodwlil
relatlns to the entity sold. :

Other Inmng;ble ossets :

Intangible assets are identifiable nan-monetary assets without physical substance which arlse s 3 result of a legal
transaction or which sre developed Intemally by the Group, where applicable. Only assets whose cost can be estimated
reasonably objectively and from which the Group considers It probable that future economic benefits will be generated
are recognised. Intangible assets are stated at ariginal cost less accumulated amortisation,

B V Property, plant and equipmsnt
Property, plant and equipment Is measured at cost less accumulated depreciation and Impalrment losses.

The cast of self-constructed assets comprises direct and Indirect costs of materials, components, ‘sub-suppliers and
labour. Borrowing costs relating to both specific and genaral borrowings directly attributable to qualifying assets under
construction with a lengthy construction pericd are recognised in cost during the construction period. Cost Is increased by
the present value of the estimated obllganons for decommissioning and restoration to the extent that they are
recognised as a pravision. .

Subsequent costs, for example in connection with replacement of parts of an item of property, plant and equipment, are .
recognised in the carrying amount of the asset in question when it Is probable that future economic benefits will flow to
the Group fram the expenses Incurred. Replaced parts are derecognised from the balance sheet, and thelr carrying
amount Is recognised in profit (loss) for the period AII other repair and maintenance expenses are reeognlsed in profit
{lass) far the perlod as incurred. .
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NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS - (CONTINUED)

. FOR THE PERIOD ENDED 31 MARCH 2018
2 SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)
B Pmpariy, plant and equlpmet;t (cpnﬁnuedb
The Group depreclates property, plant»and: équipment on‘ a stralght fine bﬁsls ov;r tha fqllowlng periods:
M class |

. Decammisslonlng asset 20 years from date of acquisition by Lines Wind Farm Limited
- Wind Farm 20 years from date of acquisition by Lincs Wind Farm Limited °

. h leed asset lnvestmem:
Investments [n )olnt opemlons are held at cost less any provlslnns for Impalrment.

I, inventories

lnventories are stated at the lower of cost and net realisable value. Cost Is determined .using the ﬂrst-m, first-out (FIFQ)
method B

A Trade and other recelvabias

Trade and other recelvables are lnitlal!v recognised at falr value and subsequemlv measured at amortised cost, less any
appropriate allowances far estimated irmcmrable amounts. A provision Is established for Inecoverable amounts when
there s objective evidence that amounts due ‘under the original payment terms will not be callected.

k. Cash and cash equlvalems

For the purpose .of presentation ln the statement of cash ﬂows, cash and cash equivalents Includes cash on hand
deposits held at call with finandial institutions, ather shgrt-term, highly liquid investments with original maturitles of
three manths or less that are readily convertible'to known amounts of cash and which are subject to an Insignificant risk
of changes in value, and bank overdrafts. Bank overdrafts are shown within borrowlings. in current liabilities in the balance
sheet, : ) ) ) :

I. Share caﬁltal
'Ordinafy shares aré classified as equlty.
T m. Dlvldends

Dlvldend distributon to' the Group's shareholders s recognised as a llabmty in the Group's ﬂnandal statements In the
perfod in which the dividends are approved by the Group's shareholders, )

n. Borrowings

) Borruwlngs are recognlsed Initially at falr value, net of transaction costs inmned Borrowlngs are subsequently ‘carried at-
amortised cost using the effective Interest methnd
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~ NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CONTINUED)

FOR THE PERIOD ENDED 31 MARCH 2018 -

2

SIGNIFICANT ACCOUNTING POLICIES - (CONTINUED)

a. Prcvhbm

. General

Provisions are recognised when,.as a resuit of an event accurring before or at the balance sheet date, the Group has a .
legal or-constructive obligatian, the settlement of which is expected to result in an outflow from the Company of
resources embodying economic benefits, A provision for onerous contracts Is recognised when t}le expected benefits to y

“be derived by the Company from a contract are lower than the unavoldable cost of meeting its obugatluns under the

contract.

Decommissfoning provision

Decammissioning obligations are measured at the present value of the future liabllity in respect of decommrsslonlng and
restoration as expected at the balance sheet date The value of the provision Is recognised In property, plant and -
equipment and depreciated togather with the assoclated asset. The decommissioning asset is amartised on 3 straightline

- basls aver the useful ecanomic life. The lapsing In time will result in an increase of the present value of the provtslon

which Is recognised in profit (loss) for the perlod ss finance expense.

p. Tax -

Current tax expense or benefit Is based on the taxable profit for that perlod. Taxable profit differs from the profit as
reported In the income statement because it excludes items of income or expenses that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. Furthermore the accrual for current tax includes

- provisions for uncertain tax positions which require estimates for each. matter and the exercise of judgement In respect of,
‘the lnterpretzﬂon oftax laws and the likellhood of challenge of historical tax positions,

Current tax assets and llabllitles are ‘messured at the amaunt expected to be paid to tax authurfues, net of recoveries

- based on the tax rates and laws enacted or substantively enacted at the date of the statements of financial position. The

Group periodically evaluates positions taken In the tax returns for situations in which applicable tax mgulaﬂans are
sub]ect to Interpretation and establishes provisions where appropriate

DeferrEd tax liabilities are provided f_or using the liability method on temparary differences hetwaen carryir_xg amounts of
assets and liabllities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax assets are
recognised for all deductible temporary differences and carry forward of unused tax losses, to the extent that it Is -
prabable that the deductions and tax losses can be utilised. The carrying amount of deferred tax assets Is reviewed at
each date of the statements of financial position and reducéd to the extent it is no longer probable that the deferred or
income tax assets will be recovered. Unrecognised deferred tax assets are reassessed at each reporting date and are
recognised to the extent that it has become probable that future taxable income will allow the deferred tax asset to be
recovered. Deferred.tax assets and llabilities are measured at the tax rates that are expected to prevall in the period
when the asset Is realised or the liability settied, based on the tax rates and laws that have been enactad or substantively
enscted at the dates of the statements of financial poslrlon .

" q. Trade pavablasv

Trade payables are obligations to pay for goods or services that have been acquired in'the ordinary course of business -
from suppliers. Accoiints payable are classified as current liabilitles if psyment Is due wnhln one year or less, {f not, they
are presanted as non-current liabilites. .
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3

FOR THE PERIOD ENDED 31 MARCH 2018
2. SIGNIFICANT Accquns POLICIES - (CONTINUED)
r. m

The determination of whether an arrangement Is, or contains, a lease is based on the substance of the arrangement and
requires an assessment of whether the fulfilment of the arrangement is dependént on the use of a specific asset or assgis
and whether the arrangement conveys a right to use the asset ar assets. Leases are classified as finance leases whenever

-the terms of the lesse transfer substanﬁally ail the risks and rewards of ownershlp to the lessee. All other leases are
classified as operating leases. .

Payments under operatlng Ieases are d\arsed to the income statement on a stranght-llne basis over the term of the
relevant lease.

s. Flnancial Instruments
Recognition and Initlal measurement

Financial assets and financial liabllitles are recognised when the Group becomes a party to the contractual provisions of
the finandal instrument and are measured initially at fair value adjusted by transactions costs, except for those carried at
fair value through profit ar loss which are measured Initlally at fair value, Subsequent measurement of ﬂnam:lal assets
and liabllitles are descﬂbed beiow.

Classffication and subsequent measumment of financial assets

The Group's ﬂnancla| assets Include cash and cash equtvalents and other recelvables, classified in the 'Loans and
' receivabies’ category

Loans and recelvables are non-derlvaﬁve ﬂnanc]al assats with ﬂxed ar determinabie payments that are not quoted in an
active market. After initlal recognition, these are measured at amortised cost using the effective Interest methad, less
provision ‘for Impalrment. Discounting Is omitted where the effect of discounting is immaterial. Given the short-tetm .
maturitles, the falr vatue of current financiel assets approxlmates their carrying value ' :

The Group s denvaﬂve ﬁnanclai assets are deslgnated at fair value thmugh pmﬁt and loss.

- -Financlal assets at fair value through profit and loss are camrled in the statement of ﬁnandal posuﬂun at falr value with
-changes In fair value recognised In the statement of comprehensive i income. The Group does not hold or issue derivative
Instruments far speculative purposes, but-for hedging purpases. Other than these derivative financlal Instruments, the

Group does not have any assets held for trad]ng nor has it designated any financial assets as being at fair valua through
profit or loss. .

Classification and subsequent measurement of financlal liabilitles N
“The Group’s financial liabllities include trade and other payables and bofrowlngp, and ari designated at amortised cost;

Finandal liabilities measured subsequently at-amortised cost use the effective Interest methad. Discounting s omitted
where the effect of discounting is imimaterial. Given the short-term maturities, the falr value of current liabllities
approximates thelr carrying value. - o

Dereiognltlon of financial Instruments
* Financial assets are derecognised when the contractus) rights to the cash flows from the financial asset expiﬁa, or when

the financial asset and all substantial risks and rewards are transferred. A financial Iiabllttv Is derecoanlsed when it ls
extinguished, discharged, cancelled or explre! ’
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. FOR THE PERIOD ENDEb 31 MARCH 2018

SIGNIFICANT ACCOUNTING POLICIES - (COthUEb) :
s. Financial lnstruments (conﬂnued)

Impalrment of financial assets

A financial asset is impalred when its carry!né amount exceeds its recoverable amount. The Group reviews all of its assets

at each raporting date for indicators of impalrment.

The carrying amount of Impalred financial assets Is reduced to its estimated recoversble mount and the amount: of
change In the current year provision Is recognised in the statement of campmhenslve Income as part of changes In
provisions of Impairment.

if ln a subsequent perfod ‘the amount of the Impairment on financlal assets decreases, the amount Is reversed by
adjusting the impairment and [s reeognlsed In the statement of comprehensive (ncome.

Financial assets are Impalred where there Is objectiva evidence as a result of oné or more events that pccurred after the.
initial recognition of the asset that the estimated future msh flows of the asset have been impacted.

. narivatlves financlal Instrumans

The Group enters Into derivative financlal instruments to manage its exposure to Interest rate and credit risk.

Derlvatives are initially recognised at falr value at the date a derivative contract is entered into and are subsequently re-
measured to their falr value at each balanca sheet date. The resulting gsin or loss Is recognised In_profit -or loss
immediately unless the derivative Is designated and effective as a hedgling Ir:strument. in which event the timing of the
recognition In profit or loss depends on the nature of the hedge rela;lonshlp.

A derivative with a positive fair value Is racognfsed as a financial asset whereas a derivative with a negative fair value is
recognised as a financlal llabllity. A derivative is presented as a non-current asset or a non-current liabllity i the

~ remalning maturity of the instrument Is more than 12 months and it Is not expected ta be realised or sett!ed within 12

months. Other derlvatlves are presented as current assets or current liabilitles.

'
u

t impairment of non-financial assets

Goodwill and Intangible assets that have an indefinite usefuf life are not subject to amortisation and are tested annually
for Impalrment, or mare frequently If events or changes in clrcumstances Indicate that they might be impaired. Other
assets are tésted for Impairment whenever events or changes n circumstances indicate that the carrying amount may not
be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is’ the higher of an asset’s falr value less ¢osts of disposal and value In use.
For-the purposes of assessing Impalrment, assets are grouped at the lowest levels for which there are separately
identifiable cash Inflows which are largely independent of the cash inflows from other assets or groups of assets {cash-
genarating units). Non-financial assets other than goodwill that sufferad an Impatrment are reviewed for possible reversal

of the impalrment at the end of each reporting period. ' . '

Production assets are tested for Impalrment if there is any indication of impairment. For production assets with a llmited

lifetime such as wind turbines; cash flows are calculated based on forecasts for the entire lifetime of the asset. The
determination of the recoverable amount for production assets is based an a number of assumptions. Such assumptions
include future market conditions, market prices, electricity, welghted average cost of capital (WACC) and exchange rates.
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FOR THE PERIOD ENDED 31 MARCH 2018

SIGNIFICANT ACCOUNTING POLICIES - {CONTINUED)

u, Mﬁen}m recognition

: Revenue Is recognised in profit (loss) for the year.when delivery and transfer of risk to the buyer have taken place and to

the extent that the Income can be-measured refiably and Is expected to be received. Revenue Is measured at the falr

- value of the asreed consideration excluding VAT and other Indirect taxés collected on bahalf of third pan!es.

3.

Revenue camprises of sale of eIecuI:Ilv at market prices and regulated prices (fixed tariffs and guaranteed mlnlmum
prices for green certificates), which is recognised at the production date

v. Administrative and other general expemes

Administrative and other general expenses comprise. operaung expenses of the Company and Gmup. These expenses are

recognised based on an accrual basis.

w. Finance Income and finance cost

’

’ FInam:e income and expenses comprise Interest recemb!e and' payable an financial assets held—to-maturltv and other

financial IIabIIIUe_s. :

Interest incame and expense ara mcognlsed In the statement of comprehenslve income as they accrue, taking Into
account the effec!!ve yleld an the assat or liabilltv -

CRITICAL ACCOUNTING JUDGEMENTS AND I(EY SQURCES OF ES‘I'IMATION UNCERTAINTY

The pmpamtlon of ﬂnanclal statements nequlres management to maks judgements, estimates and assumpt!ons that
affect the reported amounts of revenues, expenses, assets and llabilitles, and the disclosure of contingent liabilities, at
the end of the reporting perlod. Howaver, uncertainty about these assumptions and estimates could result in outcomes
that require 3 material adjustment to the carrying amount of the asset or liability affected in future perfods. In the
process of applying the Group's accounting policles, management has made the followlng judgements, which have the
most slgnlﬂcant eﬁect on the amount recognised In the financial statements: :

Decomml;sloulng provisions

The estimated cost of decommissioning at the Iznd of the iife of the wind farm Is reviewed péﬁodlwlly and is based on

-.price levels and technology at the year-end date. Provislan Is made for the estimated cost of decommissioning at the date

of these financial statements. The payment dates of the total expected future decommissioning costs are uncertaln and
dependent on the lives of the facilities, but it is currently anticipated that the majority of the costs would be paid in 2033.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CONTlNUED)

FOR THE PERIOD ENDED 31 MARCH 2018
3. CRITICAL Accounﬁns JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY {CONTINUED)

Useful Itves of production assets :

The expected useful llves of production assets are dehermlned based on historica! experlenca and expectat!ons
‘concemning the future use of these sssets. The expected future applications may subsequently prove not to be reallsable,
which may require useful lives to ba reassessed. '

Assessment of Impairment of goodwill and lntanglble assets :
IFRS requires companles to carry out impalrment testing on any assets which show indications of lmpa!rment. In carrying
out this assessment, we have exercised judgament In considering future cash flows as well as other Information In.
accordance with the accounting policy to determine the true and falr value of an asset. This is performed in order to
determine whether an impairment of the Investment is required
Joint arrangemenu ) )
© The determlnat!on of whether a Jolnt arrangementis a }olnt operation or joint venture involves slgnlfh:ant Judgement. The
agreement between UK Green Investmerit Lyle Umited, Lyle IV Holdings Limited and Orsted Lincs (UK) Limited In relation
to the joint oparation requires unanimous consent from all parties for all relevant activities. All parties racognise their
direct right to the assets, liabilitles, revenues and expenses of joint operations and thelr share of any jointly heid or -
Incurred-assets, llabiilties, revenues and expenses. This entity Is therefore dassiﬁed asa }olnt operation and recogn!ses its
* - direct right to the jointly held assets, llabliities, revenues and expenses..

4. Goodwill
Group
n1m 2018

. [ :
Cost or valuation: .
As at 9 March 2017 K IO ' ' -
Addittons o . o 2,790,469
Asat31March2018 . , o | 2,790,469

Goodwlll represents £2,790,469 recognlsed upon the Company s acqulsmon of UK Green Investment Lvle Limited.
Impalnnnnt tests for goodwlll

The Group tests whether gaodwill has suffered any lmpa!rment on an annual basis. The recoverable amount of a cash
generating unit (CGU) Is determined based on value-in-use calculations whkh require the use of nssumptlons The

calculations use cash flow pmjectlons based on financial budgets approved by manngemem covenng a five-year pertod

For further details on the acquisition, refer ta Note 6.
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FOR THE PERIOD ENDED 31 MARCH 2018

_ INVESTMENTS

The list below contalns all subsldInrla included within the Group.

- Name of investment ©. . %Ownership Principal activity :  Countryof Inmipohﬂgn
-4éenemﬂon of electricity in the UK .
UK Green investment Lyle Limitad. 100%  through the use of offshore wind  England and Wales
: ' technology . .

s

The registered office Is 18 St Swithin's Larie, London, United Kingdom, ECAN BAD.

!

: .o : . ’ . arch 201
Company : , &L
Investment In subsldiary ) . . 77,935,167
BUSINESS COMBINATION
3. Summary of acqulsman
Oon17 August 2017 the parent entity acqulred 100% of the |ssued share capltaI of the Subsldlary.
UKGILL has a 31% interest in Lincs Wind Farm Umlted.
- Details of the purcﬁése consideration, the net assets acquired and goodwill are as follows:
Purchase conslderation {refer to (b) below):
Cash paid . . . ‘ o 77,935,167
Total purchase conslderation : ’ ) - 71935167 .
" The assets and liabilities recognised as a result of the acqulsition are as follaws: .
S ' . Falr valus
Cash : ) . - 9,637,845
" Trade recelvables . . . o . ' ) 11,471,561
Inventories : : s . o . 47,945,
Plantand equipment: ' . _ , © 291,243,472
Trade payables e o ' ’ : {8,649,119)
Loans and bormowings - AP : - {212,3186,000)
Decommissioning Provision : ’ ' (9,115,282}
Deferred tax liablilty o L (7,175,714) .
Net [dentifiable assets acquired ’ : ) 75,144,698
Add: Goadwilll . ' : " 2,790,469

Net assets acquired 77,935,167
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FOR THE PERIOD ENDED 31 MARCH 2018

"BUSINESS COMBlNATION (CONTINUED)

1

‘a. Summary of acqulsition (cantinued)

Goodwm ?epresenﬁfl 790,469 recognised.upon the Company's acquisition of UK Green Investment Lyle Umited. ’

The fair value of the acquired identifiable property, plant and equlpment Is based on a fair valug exerdse performed at
the date of acquisition. -

Revenue ond profit cvf'rtributian

The acquired business contributed revenues of £30,371,449 and net profit before tax of £3,679, 108 to the Group for the
pericd from 17 August 2017 to 31 March 2018

The falr value of ths acquired identifiable prupertv, plant and equlpment Is based on a fair value exercise perfurmed at
the date of acquisition.

" This represents UKélLL'; share of profits In Lincs Wind Ferm Limited post its acqulsition in February 2017, These amounts

have been calculated using the subsidiary’s results and adjusting them for the additional depreciation and amortisation

" that would have been charged assuming the fair value adjustments to property, plant and equlpment and intanglble
. assets had spplled from 9 March 2017, mgether wlth the consequential tax effects.

b. Purchasa consideration - cash outﬂow

31 March 2018
. : . £
Outflow of cash ta acquire subsidlary, net of cash acquired
Cash consideration - . 77,935,167
Less: Cash balance acquired . . . : {9,637,845)
~ Notoutflow of cash - investing activitias B ) .o ’ 5!5297!312

Acquisition-related costs

Acquisition-related costs of £389,676 that were not directly attributable-to tﬁe issue of shares ard included In

administrative expenses in profit or loss and In operating cash flows in the statement of cash flows.
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7.

9.

PROPERTY, PLANT & EQUIPMENT e L ' - '
Group - o : ' : . < .- wWindFam
' : - assets .
- 31 March 2018
. . EE £
Cost or vajuation . , o : .

'As 3t 9 March 2017 ’ : | _ _ : -
Additions - acquired from Subsidlary : . ) ) 291,243,472
At 31 March 2018 ' T 291,243,472
Arccumulated depreclation X h
As at 8 March 2017 C 4 : o -
Charge for the pericd , C S - 10,049,269
At 31 March 2018 . - S 10,049,263
Carrying valus at 31 March 2018 o S 281,194,203
The depreciation charge for the period of £10,049,269 Is Included in Cost of Séles. ’

INVENTORIES \
: : , . " 31 Msrch 20
Group . ' _ : ] . £ .

_Raw ma(erials and consumables . o : : 52,080 . -
TRADE AND OTHER RECEIVABLES
Group o ' A . €
Accrued Income ’ ’ , » . © 13,786,102
Prapayments and other fecelvahles o : 2,304,192
'I’otal . . T . 165050@94

- Comnpany . ) _ .o . £
Prepayments and other recelvables - . - . 96
Total . . ’ : . 96
CASH AND CASH EQUIVALENTS | |

: i

GWU’ i : . . ,; ‘ . N £
Cash atbankand inhand . . ) . : : o 8,831,302
Total - - o . 8831302
‘ : . : ' < T

. o .31 Margh 2018
Company o L T £
Cash at bank and In hand o ‘ ) C 5 9,984

The cash and cash equivalents disclosed above and in the statement of cash flows are all available on demand and there
are no restricted cash amounts. . . .
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Clyde SPV leited
Financlal Statements for the perlod from 9 March 2017 to 31 March 2018

NOTES TO THE CONSOLIDATED FINANCIAL ST ATEMENTS - (CONT INUED]

FOR THE PERIOD ENDED 31 MARCH 2018

1.

SHARE CAPITAL

The Company's total share capital was £779,352 as at 31 March 2018 comprising 77,935, 168 ordinary shara ata par
value of one pence per share (£0.01). Each share has Identical voting rights..

On lncorporaduﬁ 100‘0rdlnatv sharés were Issued at a par of £1 per share. ‘On 17 August 2017, 77,935,068 Ordlnaiy
shares were issued with a8 premium of £0.005 paid for each share. On 12 December 2017, the Company converted its

" total share premium of £389,775 and £77,155,816 {£0.99 per share) of its share capital Into distributeble reserves.

. DERIVATIVE FINANCIAL INSTRUMENTS

!

_ L 31 March 2018
Gruup ' ’ : - ) £ -

. Interest rate swap derlvatlves in hedge accounting rslntlansh!p assets : 266,489

Forelgn exchange derivatives at fair vaiue through profit and loss - llabilities ’ {173,938}
, : o . 82,551
Exposure arises from the variabllity in future nterést cash flows on llabilities which bear interest at v'aﬂahlg rates. Interest
rate swaps are malntained, and desigriated as cash flow hedges, whera they quallfy, to manage this exposure. Fair value
changes on designated cash flow hedges are initially recognised directly in the cash flaw hedge reserve, as galns or losses
recognised in equity and any Ineffective portion Is recognised directly in the cash flow hedge reserve, as gains or losses.
recognised immediately-in the Income statement. Amounts are transferred from equity and recognised in the income
statement or capitalised as the income or expense Is recognised on the hedged item. The derivativa financlal Instrument -
is classified as level 2 on the fair value measurement hierarchy.

-Forelgn exchange derivatives at fair value are fgcbsnlsed through profit and loss.

LOANS AND BORROWINGS

Group o . : » Y 2
Borrowings ) . o o ) ' : 216,630,234 .
Less unamortised finance cost e ) (6,716,562}
Total : . ’ . . ‘. 209§135672'
Due within 1 year o : L S " 8358536
Due after 1 year : . S . 201,555,136
Total - - - T 209,913,672

- Secured bank debt is denominated in Pounds Sterling and bears interest at idS% {1.65% from 1 January 2023 until 31

Decamber 2027 and 1.85% from 1 January 2028 until the final matudty date) per annum over LIBOR, and repayable in full
on the final maturity date of 30 September 2032,
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- CIyde SPV Limited
Financial Statements for the period from 9 March 2017 to 31 March 2018

NOTES TO THE CONSOLIDATED FINANCIAI. STATEMENTS - (CONUNQED)

FOR THE PERIOD ENDED 31 MARCH 2018

14,

PROVISIONS
_Group | B : ' R
AtS March 2017 , g : ’ S
" Additions on acquisition o o < » 9,115,292
Charges to the Income statement o . i ST T 34,885
. Change in astimates ‘ o o (925,574} . -
At31March2018 : : . ' : o 8,724,603

15.

. The tax assessed on the proﬁt for the period is explained below:

. =.._—..—-_—‘..=

The decommissioning provision repruems the future expected costs of decommlsslonlng the wind farm asset at the end
of its useful economic life, discounted to its. present value. The payment date of the total expected future

_decommissioning costs Is uncertain but is currently anticipated to be 2033. The ahove provlslon relates salely to assets

held at the date of these ﬂnanclai statements.

TAX CHARGE 3
: . . ) 31 March 2018
Group S - . : £
: Tax charged to the Income statement © " - : _ . : .
Deferred taxation ' , :
Arising from origination and reversal of tempomrv dlfferem:es ‘ - 204,800

The tax assessed for the period Is lower than the standan‘l effective rate of corporation tax in thu UK of 19 05% for the
peﬂod ended 31 March 2018.

31 March 2018
£
Profit before tax S R . S 4,095,308
Carporaﬁon taxatthe standerd rate - ‘ ’ ‘ - 780,565
Tax losses utllised’ : ) I C (780,565)
Deferred tax arlsfng due to temporary differencs B : . o i 204,800
Total _ o L 204,800

ey

Factors that might affect fumre tax charges:

The main rate of UK corporatlon tax from 1 April 2016 was 20%. This was reduced to 18% fmm 1 Apnl 2017 and will be

" reduced to 18% fram'1 April 2020. A further rate reductlon to 17%, effective from 1 April 2020, was announced on 16

March 2016. These changes have been enacted at the reporting date and the deferred tax balances at 31 March 2018 -
have bean recognlsed at 17%.

i
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Clyde SPV Limited
Flnandal Statements for the period from9 March 2017 to 31 March 2018

NOTES TO THE CONSOL!DATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE PERIOD ENDED 31 MARCH 2018

16. n‘s;em_\gn TAX LIABILITIES

Group -
Deferred tax liabllity
Total '

Of the total amount of deferred tax liabilitles, £6,554,693 refates to the Jolnt Operation.
17. TRADE AND OTHER PAYABLES

) Group
- Trade creditars
- Other creditars
Accruals
" VAT recelvable
Total :

Company
Accrusls
Total

18. REVENUE

The analvsls of the Group's revenue for the year from continulng operations is as follows .

Group
~ Power
ROC's
Other income
. Total Lo

31 March 2018
£

7,345,162

7,345,162

3 arch 20
£ .
534,471 .
1,775,928
5,182,974 -
726,622
8,219,995

31 March 2018 -
£ :
26,516

26,516 -

- § Mareh 2017
o .
31 March 2018
£
8,597,078
21,767,159
7,212
30,371,449

Under the Power Purchase Agreement, the Graup receives 31% of the electﬂcal autput and renewable obllgatlon
cemﬁcabe (ROC) benefits generated by the wind farm asset All gutput Is sold to British Gas Trading Limited.

19. FINANCE INCOME

‘Group .
interest Incame
Total )

9 March 2017

. o -

arch 2018

£
11,284
11,284

pramm——— R T
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Clyde SPV lelted
Financial Statements for the period from 9 March 2017 to 31 Mard\ 2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CONTINUED)
FOR THE PERIOD ENDED 31 MARCH 2018

20. FINANCE COSTS

9 March 2017
to
. . _ : . . 31 March 2018
Group ' » : ‘ . ’ £ .
Interest on shareholder loan . - ' S S 427249
" Interest expense - External Debt o . . ) 1,247,063
Interest Rate Swaps S . , - . 515,451
Total ' R o . K : S 6,035,010
21. AUDITORS' REMUNERATION -
o ) 8 March 2017
to .
31 March 2018
Audit of the individual Company financial statements o o 10,000
Audit of the financial statements of subsidlary of the Company ' . 18,000
Amounts recatvable in respect of other services to the Campanv and Its subsldhry. o
_Taxadvisory services - - o 4 _ A - . '118,526
- Total . . o _ 146,526

22, FINANCIAI. RISK MANAGEMW
t The Group is exposed thmugh tts operations to the fnllowlngﬂnanr.lal risks:
- - Interest rate risk
- Credit risk .
- Liquidity risk o ”
. - Prica risk . : o

in common with all other businesses, the Group Is exposed to risks that arise from its use of ﬁnancial Instruments, This
note describes the Groups abjectlves. policies and processes for managing those risks and the methods used to mea.sure
them,
The prlndpal ﬂnan:ual Instruments used by the Group, frnm whlch financlal instrument risk ar!ses, are as fullows
» Derivative ﬁnal;ldal Instrumens ‘ ' !

- Trade and other rece!vablgs

- Cash and cash equivalents

- Borowings =~

- Trade and other payables
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Clyde SPV Limited
Financial Statements for the period fram 9 March 2017 to 2 March 2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CONTINUED)
FOR THE 'PERID'D ENDED 31 MARCH 2018 '

- 22. FINANCIAL RISK MANAGEMENT - {CONTINUED)

Financial instruments by category .
. Group -
~ Heldetfakr
Held at amortised valua through
o v cost  profitendloss Total
s 2018 - 2018 2018
Elnancal Assets - £ £ £
Derivative financial instruments - 266,489 266,489
Trade and other recelvables 16,090,294 - 16,080,294
Cash and cash equivalents 8,831,302 8,831,302
Total - 24,921,586 266,489 zs!'mn!oas
inanelfa| Ls o
Derivative financlal Instruments - 173,538 173,938
Loans and borrowings 209,913,672 - 209,913,672
Trade and other payables 8,219,995 . - 8,219,995
Total : . : 218,133,667 173,938 218,307,605
Company
Held at falr
Held st amortised valug through
. cost profit and loss Total
2018 2018 2008
Fnanela ty £ B 3 £
Trade and other recetvables . 96 - . . 98
Cash and cash equivalents 9,984 -, . 998
Tot) : ‘ 10,080 - 10,080
Trade and other payables 26,516 - 26,516
Total 26,516 - 26,516

- The Group's abjective In managing risk s the creation and protection of shareholder valua, Risk s inherent in the.Grmip"s
- . activitles, but it is managed through a process of ongoing ldenuﬂmﬁon,_ measurement and monitoring, subject to risks
Jimits and other controls. The pracess of risk management Is critical to the Group's continuing profitabifity.

The Group’s senlor management oversees the management of these risks, Management reviews and agrees policies for
managing each of these risks, which are summarised below.

‘' @. Interest rate risk A

lﬁterest rate risk IS the risk of loss through unhedged or mismatched asset and liabllity positions sensltive to changes In'
interest rates. .

The Group is exposed to changing interest rates as Interest on its borrowings from the bank is baéed'on a fixed margin
over UBOR, However, the Group has ehmlnated this risk by entering into Interest rate swap apreements with similar
characteristics to hedge the related rlsk.'
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. Clyde SPV umlted ,
Financlal Statements for the perlod from 9 March 2017 to 31 March 2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CONTINUED)

 FOR THE PERIOD ENDED 31 MARCH 2018
22, FINANCIAL RISK MANAGEMENT - {CONTINUED)
b, Credit and iquidity risk _

Credﬁ risk Is the risk that a counterparty will not meet its obﬂgauon; under a ﬂnaqclal Instrument or customer Eontract.- )
leading to a finandal loss. The Group Is exposed to credit risk due to Its loan to its related parties. ’

This risk is mitigated by the strong on-gaing customer reléﬂonships and credit rating. The compaosition of the bulk trading
counterparties are fellow Group and other related party entities and the associated risk of default is low,

An analysis is perfnrmed at each reporting date on an individual basls for maJor counterparﬂes. No mcelvabls were.past
"due and impaired as at 31 March 2018,

tiquidity risk is defined as the risk the Group will encounter difficulty In meeting obligations assoctated with financial
liabliities that are settled by delivering cash or another financial asset. Exposune to liquidity risk arises because of the
possibliity that the Group could be required to pay its Habllites earller than expected. The Group expects to meet its
financial abllgatkms through operatlng cash flows. .

- ¢ Price risk

The Group's activitles expose It to price risk: The Gmups risk management programme seeks to mmlmlse potentlal
adverse effects on the Gruup s financlal performance arising from the unpredictability of electricity markets.

The table below summarfses the maturity profile of the Group s and Company (] ﬁnancial Hlabilitles based on contractual
undiscounted payments:

Group :
After more .
Within1year Between2-Syears thanSyears - Total
« £ € £ £
31 March 2018 - , '
Other financlal liabilitles : . - 173938 - N 173,938
Trade and other payables. - : 8,219,995 - - - 8,219,995
‘Loans & borrawings - ' 8,358,536 - 47,375,448 160,896,250 216,630,234
' o . . _16,752;469 47,375,448 160,896,250 . ;225,024,'157
Company.
. After mare
Within 1 vear Eetween 2-5years thanSyears  Total
: £ : £ £ '
31 March 2018 : - : ' L ,
Trade and other payables - - . 26,516 - - : 26,516
26,516 - : - 26,516

From the current performance of the Group, there ls no Indlcaﬂon for: the next 12 months that the Gmup will face
slgniﬂcant fiquidity risk. .

23. CAPITAL MANAGEMEN‘I’
Thé Group's objective when managing caplital is to safeguard the ability to continue as a going concarn In order to'provlde

a return to, the shareholders. The Group's aversll risk managemem program is managed such-as to minlmlse potential
adverse effects on the Graup's financial performance.
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Clyde SPV lelted - - .
Financial Statements for the period from 9 March 2017 vo 31 March 2018

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - (CON'"NUED)'

FOR THE PERIOD ENDED 31 MARCH 2018 " B ~

2,

REI.ATED PARTY TRANSACTIONS

Partles are deemed related when one has an ability to control the other or exercise significant influence while making
financlal and operational dedslons .

During the period, the Group received fﬁnding from its shareholders to the amount of £213,316,234. Interest charged .
during the period amounted to £4,272,496, As at 31 March 2018, the loan was repa'ld in full.

Under the agreement made on 17 August 2017, the’ shareholders that are Indirect holders of the subsldlarv are
responsibla for paying Its equltv propartion of the charges and any exit assistance costs dlrectly to Macquarie
Infrastructure and Real Assets (Europe) Limited In accordance with the terms of the Operation Service Agreement.

SUBSEQUENT EVENTS

The directors are not aware of any other matters or clrcumstances whlch have arisan that have slgntﬁcamlv affected ar' :

may significanty affect the operations of the Group, the results of those operations or the state of affalrs of the Gmup in'

_ the financial years subsequent to 31 March 2018 not otherwise d!sclosed inthe ﬁnanclal statements

A dividend of £5,000, 000 was paid on 11 June 2018 and also on 16 August 2018. A dlvldend of £2,630, 000 was pald on 11

o November 2018,

26.

Ul.TIMATE CONTROLUNG PARTY

As at 31 March 2018, there was no ultimate controlling party.




