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' .DSM SFG GROUP HOLDINGS LIMITED

Strateglc Report
: for the Perlod 31 March 2017 to 31 March 2018

" The directors present their strate'gic report for the period 31 March 2017 to 31 March 2018,

REVIEW OF BUSINESS :
The key performance indicators that the Dlrectors utilise to measure the performance of the business are the level of
'proﬁtablhty achieved in the perlod together with the strenOth of the order book. ' :

The business has achieved a good level of turnover. and high proﬁt level in an improving economic environment. The
.Directors are ‘satisfied w1th the year's financial results and are forecasting further i increases in turnover and proﬁtablhtyf ’
for the forthcomm(r year underpmned by the contractmcy business’s excellent order book: S

: PRINCIPAL RISKS AND UNCERTAINTIES : :
The Company faces a number of rlsks and uncertamtles that may have an |mpact on its operatlon or future pertormance .

CItis |mp0rtant for the Board to effectlvely manage risks and opportunities in seeking to. achieve the Company s
A ObJGC[IVCS The Dnrectors have overall responsibility for risk’ manaoement and mternal control systems. .

The risks and uncertainties described below represent those Wthh the directors consider to be the most significant in
: achlevmo the Company s ObjeC[lVCS ' :

Adverse economic and business condltlons

Changing UK conditions especially.within the construction industry, mcludmo those caused by uncertainties

. surroundmtr Brexnt could adversely affect the business’s trading, financial position and prospects. The Directors
believe that.the business’s varied client base and niche position within the industry continues to afford protection
against the worst effects of recession within the construction industry. Diversification into remedlatlon and
decommlssmnlnc further de- rlsks the business from the eh‘ects of general economic recession. .

"-Env1ronmental and health and safety legislation . .
The Company is subject to regulatory compliance risk which can arise from a fallure to comply with the apphcatlon
laws, regulations or codes mam]y involving health and safety laws and environmental laws such as those relating to-
- asbestos. The Directors are not aware of any legislaiive changes, either made or proposed, that will have any
. swmﬁcant 1mpact upon the results of the business. -

| ON BEHALF OF'TI-IE BOARD:

'l BE Baker Dlrector

" Date: : 21_Noyember 2018 ‘



. DSM SFG GROUP HOLDINGS LIMITED

Report of the Dlrectors
for the Period 21 February 2017 to 31 March 2018

The drrectors present their report wrth the fmancral statements of the company and the oroup for the perrod
21 Febiuary 2017 to 31 March 2018 :

INCORPORATION
~ - The group was mcorporated on 21 February 2017 and commenced trading on 31 March 2017

.PRINCIPAL ACTIVITIES :
The principal activities of the group in the period .under review were that of demolition and reclamatlon services and-
. manaoement of the overall Nobel Topco group. :

FUTURE DEVELOPMENTS
The. drrectors plan to continue running the business wrth a view for growth.

GOING CONCERN - : :
"+ Thedirectors have consrdered the perrod ending 12 months after approving these financial statements. : |
The holding company is prepared to fully support the company financially, and the loan will net be withdrawn to the
" detriment of other creditors. ‘For these reasons, the directors continue to adopt the going concern basis of accountrno in

. preparrna these financial statements.

DIVIDENDS
No drvrdends wrll be drstrrbuted for the penod ended 31 March 2018.

DIRECTORS
The directors who have held office during the perrod from 21 February 2017 to the date of this report are as follows

- B E Baker - appornted 21 February 2017
R J Braid --appointed 21 February 2017

The company has mamtarned dlrectors and officer’s llabrlrty insurance in respect of itself and its Directors throu0hout S
the perlod .

KEY PERFORMANCE INDICATORS :
Given the straightforward naturé of the business, the company's drrectors are of the opmron that analysrs using KPIs is
not necessary for an understandrnc of the development, performance or position of the business.

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS
The directors are responsible for preparing the Annual Report and the financial statements in accordance WI[h
appllcable law and reoulauon . : :

Company law-requires the directors to prepare financial statements for each financial 13 month period. Under that law
the directors have prepared the group and company financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard appllcable in the UK and Republic of Ireland”, and applrcable law). Under company law the directors.must not
approve the financial statements unless they are satisfied that they g give-a true and fair view of the state of affairs of the
group and company. .and of theprofit or loss of the group and company for that period. In preparing the financial
statements,’ the drrectors are required to:

« . .select suitable accounting policies and then apply them consistently;

‘e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have’ been followed;
‘subject to any material departures disclosed and.explained in the financial statements;
«  make judgements and accounting estimates that are reasonable and prudent; and

.‘0 . prepare the financial statements on the going concern basis unless it is inappropriate to presume that the, croup ‘
~and company will contlnue in business. :

- The drrectors are also respon5|b1e for safecuardrno the assets of the group and company and hence for takm0 reasonable
steps for the preventron and detection.of fraud and other rrreoularmes



'DSM SFG GROUP HOLDINGS LIMITED

i._ .Report of the Dlrectors . ’
for the Perlod 21 Febt‘tlary' 2017 to‘31»March 2018

~ - The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’

* . and company's transactions and disclose with reasonable accuracy at any time the financial position of the group and

company and enable them to ensure that the ﬁnanmal statements comply with the Compames Act 2006

. : DIRECTORS' CONFIRMATIONS

In the case.of’ each director in office at the date the Directors’ Report is approved:

. so far as the dlrector is aware, there is no relevant audit information of Wthh the group and company s audttors ’
. are-unaware; and : :
Te they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any

: 'rellevant.audt,t information and to establish that the group and company’s auditors are aware of that information.
. . AUDITORS - : : ,
~ The auditors, PrlcewaterhouseCoopers LLP, w1ll be proposed for re-appointment at the forthcommo Annual General .

' ‘Meeting. |

"ON BEHALF OF THE BOARD:

"B EBaker Dlrector

Date: 21 November 2018



| Independent audltors report to the members of DSM SFG
. Group Holdtngs Limited

Report on the audlt of the ﬁnanc1a1 statements

Opinion

. Inour opinion, DSM SFG Group Holdings Limited’s group ﬁnancnal statements and company ﬁnanc1al statements (the '
“financial statements”):

. give a true and fair view of the state of the group’s and of the company’s affairs as at 31, March 2018 and of the ¥
group’s loss and cash flows for the 13 month period (the “period”) then ended; :

+ havebeen properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
' (United Kingdoni Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard apphcable in
the UK and Republlc of Ireland”, and applicable law); and .

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Group Strategic Report, Report of the Directors and (the
“Annual Report”), which comprise: the consolidated and company balance sheet as at 31 March 2018; the consolidated

.- income statement and consolidated statement of comprehensive income, and the consolidated and company statement of - N
". changes in equity for the 13 month period then ended; and the notes to the financial statements, which include a descr1pt1on‘ .
of the 51gn1ﬁcant accountmg policies. - -

_ Basis for . opmlon

We conducted our audit in accordance with International Standards on Aud1t1ng (UK) (“ISAs (UK)”) and appllcable law;

" Qur responsibilities under ISAs (UK) are further described in the Auditors’ responsrbllmes for the audit of the financial .

statements section of our report. We believe that the audit evidence we have obtalned is sufficient and appropriate to
- provide a ba51s for our opinion.

Ji ndependence

We remained 1ndependent of the group in accordance with the ethical requirements that are relevant to our audlt of the
financial statements in the UK, which includes the FRC'’s Ethical Standard, and we have fulfilled our other ethical
respon51b1ht1es in accordance with these requirements.

‘Conclusions relating to going concern

‘We have nothing to report in respect of the following matters 1in relation to which ISAs (UK) require us to report to you -
when .

-+ thedirectors’ use of the gomg concern ba31s of accountlng in the preparation of the ﬁnancral statements is not
o approprlate or - .

' thedirectors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s and company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the ﬁnanc1al statements are authorised
forissue.

However because not all future events or conditions can be predicted, this statement isnota guarantee as to the group’s
and company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statéments and our
- auditors’ report thereon. The directors are responsible for the other.information. Our opinion on the financial statements. .
does not-cover the other information and, accordingly, we do not express an audit oplmon or, except to the extent otherwise
‘_Aexphmtly stated in this report, any form of assurance thereon. B

In connection w1th our audit of the financial statements, our responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
. -in the audit, or otherwise appears to be materially misstated. If we identify an apparent material 1ncon51stency or material .
" misstatemerit, we are required to perform procedures to conclude whether there is a material misstatement of the ﬁnanc1al
- statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a- material misstatement of this other 1nformat10n we are requlred to report that fact We' have nothlng to report
. based on these respon51b111t1es . . .

~ With respect to the Strategic Report and Report of the Directors, we also considered whether the dlsclosures requlred by the
UK Companles Act 2006 have been included: : .

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) requlre us also
to report certam op1n1ons and matters as described below. L



Independent audttors report to the members of DSM SFi G
Group H oldmgs Limited

Strateglc Report and Report of the Directors

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report and”
Report-of the Directors for the period-ended 31 March 2018 is consistent with the financial statements and has been '
* prepared inaccordance with applicable legal requirements._ .

Tn light of the knowledge and understanding of the group and company and thelr environment obtained in the course of the.
audlt we d1d not identify any materlal misstatements in the Strategic Report and Report of the Dlrectors A

ResponSIbllltles for the financial statements and the audit
'Res’ponsibiliti'es of the directors for the financial statements

As explained more fully in the Statement Of Directors' Responsibilities In Respect Of The Financial Statements set out on .
page 3, the directors are responsible for the preparation of the financial statements in accordance with the applicable -
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such internal
control as they determine is necessary to enable the preparatron of financial statements that are free from materlal
misstatement, whether.due to fraud or error.

In preparing the ﬁnanc1a1 statements, the directors are responsible for assessmg thie group’s and the company s ablhty to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to 11qu1date the group or the company or to cease operations, or have no
realistic alternative butto do so. .

Auditors’ “responsibilities for the audit of the ﬁnanczal statements

Our obJectlves are to obtain reasonable assurance about whether the ﬁnanc1a1 statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK} will

~always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence thie economié decisions: of users.
taken on the basis of these financial statements. .

A further description of our respon51b1ht1es for the audit of the ﬁnanc1al statements is located on the FRC’s website at:
" www., frc org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

- Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a-body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
.may come save where expressly agreed by our prior consent in wr1t1ng

| Other required reporting

Compames Act 2006 exceptlon reporting
Under the Compames Act 2006 we are requlred to report to you if, in our opinion:”
e we have not received all the information and explanations we requ1re for our audit; or

. A adequate accounting records have not been kept by the company, or returns adequate for our audlt have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration spec1ﬁed by law are not made; or
e the company ﬁnanmal statements are not m agreement with the accounting records and returns

We have no exceptlons to report arising from this responsibility.

- Neil Philpott (Senior Statutory Auditor)

- for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham .- ..~
2 November 2018



DSM SFG GROUP HOLDINGS LIMITED

Consolidated Income Statement -

for the Period 21 February 2017 to 31 March 2018 } . | .
o Noe . £
| »iURNoVE_R | : - 35046488
"~ Cost qfsaje§ - o o (22,137,046
CRQSS PROFIT | A - L 12.900.442
Adm'i.niétrati'Qe expénség , B . ’ ,'('12,59‘5,674)"' .
R 313,768 )
(;)ther"op‘era'ting:in'cdﬁe. 1 . o - 7_1',176
“OPERATING PROFIT BEFORE — — 1514988
EXCEPTIONAL ITEMS _
Exceptional items 4 e . (1,130,050)
'<'0PERATIN-G PROFIT}'_. L 5 384938
Interest rgcei\}abl:e and simila? income | : - . 4:‘,20'4
385,142
Interés£ pa)l/able a.ndAsimilar expenses - 6 ' _ (4,81 1,3i9)
 LOSS BEFORE TAXATION - L @422177)
Taxonloss ~ ' . (1,665,617).4
'LOSS FOR THE FmANCIAL PERIOD . ‘(6,'08'7,,7‘94)" |
. Losls 'alt}ibulable-to': o : -
Owners of the parent. . : _ - (6,087,794)

All results derive from continuing operations.

The notes'on pages 13 to 24 form part of these financial statements -

e



DSM SFG GROUP HOLDINGS LIMITED

Consolldated Statement of Comprehensnve Income
{for the Period 21 February 2017 to 31 March 2018

. ' Notes
' 'LOSS FOR THE PERIOD
OTHER COMPREHENSIVE INCOME
TOTAL COMPREHENSIVE INCOME

FOR THE PERIOD

Total comprehensive income attributable to:,
. Owners of the parent

£ .

(6,087,794)

(6,087,794)

" (6,087,794) -

The notes on pages 13 to 24 form part of these financial statements

8.



DSM SFG GROUP HOLDINGS LIMITED (REGISTERED NUMBER: 10631602)

Consohdated Balance Sheet

31 Mareh 2018~ A
o SN Notes " : £ £
' FIXED ASSETS 4 . . ' | -
Intangible assets ~ - 1o ' . 19,428,315
Tangible assets - S : 11 ' 7,733,005
127,161,320
CURRENT ASSETS | - ‘
" Stocks , 13 1,800,000
Debtors © - ‘ © 14 11,723,987
Cash at-bank and in hand : 3,720,581 .
S 17,244,568
CREDITORS , : . :
Amounts falling due within one year. 15 43,025,701
NET CURRENT -LIABILITIES - - (25,781,133)
«;TOTAL ASSETS LESS CURRENT o
LIABILITIES . . . o 1,380,187
CREDITORS -
Amounts falling due after more than one =~ . ' :
year . ' 16 - (7,453,673)
- PROVISIONS FOR LIABILITIES 20 L agon
NET LIABILITIES B A ' (6,087,793)
CAPITAL AND RESERVES ) _ ‘
Called up share capital ‘ 21 o , 1
" Accumulated losses . o 220 (6 087 794)
'SHAREHOLDERS' DEFICIT '~ SN (Y0 1K)

The ﬁnanual statements were authorlsed for issue by the Board of Dlrectors on 21 November 2018 and were snoned on
its behalf by ’ : : :

Diréector

* . The notes on pages 13 to 24 form part of these financial statements

9



DSM SFG GROUP HOLDINGS LIMITED (REGISTERED NUMBER 10631602)

Company Balance Sheet .

.31 March 2018
g _— Notes - £ B £
‘FIXED ASSETS ' : v ' L
Intangible assets : . 10 -
Tangible assets . 1t - !
Investments . 12 © . 43,528,236
43,528,236
. CURRENT ASSETS
- - Debtors ' 14 ' 681,229
- Cash at bank ' R 58,773
740,002
CREDITORS ‘ ' i . o
. Amounts fallmo due within one year 15 45,575,710
_ NET CURRENT LIABILITIES ; : . ’ (44,835,708)
R TOTAL ASSETS LESS CURRENT ‘ _ o
. LIABILITIES. - : - (1,307,472) .
CREDITORS -
Amounts falhno due after more than one -
year ‘ 16 3,310,000 -
NET LIABILITIES L (4617472
" CAPITAL AND RESERVES ‘ ) A '
Called up share capital " . B 21 . ' L
‘Acc_umulated losses I 22 : : (4,617,473)
SHAREHOLDERS"DEFICIT o T - . (4,617,472) :
‘Company's loss for the financial year - ' ' (4,617,473) -

The financial statements were approved by the Board of Dlrectors on2l November 2018 and were signed on its behalf ‘
by: . . C

‘B E. Baker DerCtOI‘ )

The notes on pages 13 to 24 form part of these financial statements

10



DSM'SFG GROUP HOLDINGS LIMITED

Cbnsolidated Statement of Chénges in Equity
~ for the Period 21 February 2017 to 31 March 2018

_Chahgé’s in equity
Issue of share capital
‘Total comprehensive income

Balance at 31 March 2018

The notes on pages 13 to 24 form part of these financial statements . = ="~

11

Called up o .
share Retained .- - Total
‘capital earnings. equity
£ £ £
1 S .
- (6,087,794) (6,087,794)
1

(6,087,794)

(6.087,793) - -




~ DSM SFG GROUP HOLDINGS LIMITED

2

- Company Sté_tement of Changes in Equity -

_for the Peljiod 21 February. _2_017 to 31 March 2018

Changes in equity -
Issue of share capital
- Total comprehensive income .

Balance at 3'1 March 2018

"Called up ‘
share Retained Total
capital earnings “equity .
£ £ £ - -
1 . o . - 1
- (4,617,473). (4,617,473)
| (4,617,473)

" The notes on pages 13 to 24 form part of these financial statements -

12

(4,617,472)



DSM SFG GROUP HOLDINGS LIMITED

Notes to the Consohdated Fmanclal Statements
* for the Period 21 Feb'ruary 2017 to 31 March 2018

. STATUTORY INFORMATION

" .- DSM SFG Group Holdings Limited (‘the company’) is a private company, limited by shares registered in
England and Wales. The company's registered number and registered office address can be found on the Genieral
Information page. The company operates as a holding company, its subsidiaries undertake .demolition and
reclamatlon services and management of the overall Nobel Topco group.

2. ACCOUNTING POLICIES
Basis of preparing the financial statements
These financial statement$ have been prepared in accordance with F1nanc1al Reporting Standard 102 "“The"
. Financial Reportm0 Standard applicable in the UK and Republic of Ireland" and the Compames ‘Act 2006. The
* financial statements have been prepared under the historical cost convention.

Basns of consolldatlon
"The consolidated financial statements comprise the accounts of DSM SFG Group Holdmas Limited and 1ts' '

" wholly owned subsndlarles made up to the 31st March 2018. All subS|d1ar1es were acquired on the 3lst March» o

2017,

Key sources of estimation uncertamty
In the application of the Group’s accounting policies outlined above, the dlrectors are requtred to make
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
'other sources. The estimates and associated assumptions are based on historical experience and other factors that-
. are “consideréd to be relevant and so actual results may differ from these estimates. The'estimates and underlying
assumptions are reviewed on an‘ongoing basis and revisions to accounting estimates are recognised in the period
" in which the estimate is revised if the revision affects only that perlod or in the perlod of the revision and future
: perlods if the revision affects both current and future periods. :

The key assumptions concermn0 the future, and other key sources of estimation uncertamty at the reporting
period that may have a significant risk of causing a-material adjustment to the carrying amounts of assets and
11ab111t1es.w1thm the next tlnanCIal year are discussed below.

Constructlon or remediation contracts :
Where the ‘outcome of a construction or remediation contract can be estlmated rellably, revenue and costs are

recognised by reference to the stage of completion of the contract activity at the balance sheet date.- The extent -

to.which the contract is complete is determined by the total costs incurred to date as a percentage of the total
_anticipated costs of the entire contract. Variations in contract work, claims and incentive payments are mcluded )
to the extent that it is probable that they will result in revenue. .

) Where the outcome ofa constructlon contract cannot be estimated reliably, contract revenue is recognised only -
- to the extent of contract costs incurred where it is probable they will be recoverable. Contract costs are
recognised as expenses in the period i in which they are incurred.

When itis probable that total contract costs will exceed total contract revenue, the expected loss is recognised as
- an expense immediately. : :

Net realisable value of inventories
- The ‘Group has ongoing procedures for assessing the carrying value of inventories and identifying where thns 18
.in ‘excess .of net realisable value. The estimates and. judgements for both revenue and costs were based on’
information available at, and pertaining to, the balance sheet date, with reference to recent experience on similar
'propertles and site-specific knowledge. Any subsequent adverse changes in market conditions may result in
provnsmns being required. :

Goodwill
. Goodwill represents the excess of the cost of acquisition over the company’s interest in the fair value of the
identifiable assets and liabilities of a subsidiary at the time of the hive-up. Goodwill is initially’ recognised as an’
. asset at cost and is subsequently measured at cost less any. accumulated impairment losses. Goodwill .which.is

‘recognised as an.asset is reviewed for impairment at least annually. Any impairment is recognised 1mmed|atel)’. e

in.the profit and-loss account and is not subsequently reversed. Negative goodwill is capitalised and amortised .
over-the period of consumpnon of the non- monetary assets in the associated acquisition. ‘ ‘

13



DSM SFG GROUP HOLDINGS LIMITED

‘ Not'es. to the Consolidated Financial Statements - continued
_for the Period 21 February 2017 to 31 March 2018

2. - ACCOUNTING POLICIES contmued
- Going Concern
The directors have considered the period ending 12 months after approving these ﬁnancral statements o
The holding company is prepared to fully support the company financially, and. the loan will not be withdrawn-
' to thé*detriment of other creditors. For these reasons, the directors continue to adopt the oomo concern basis of
-accountmo in preparing these financial statements. ‘ :

Exemptrons for qualifying entities under FRS 102
FRS 102 allows a quahfyln0 entity certain dlsclosure exemptlons subject to condltrons

The Company has taken advantage of the following exemptions in its individual financial statements:

1. ".from preparing a statement of cash flows, on the basis that it is a qualifying entity and the consolidated
statement of cash flows, included in these financial statements, includes the Company’s cash flows;

ii. ~ from the financial instrument disclosures, required under FRS 102 paragraphs -11.41(b), 11.41(c),
11:41(e), 11.41(f), 11.42, 11.44, 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b), 11.48(c), 12. 26,

©12.27, 12.29(a), '12.29(b) and 12.29A, as the mformatlon is provided in the consolldated ﬁnancral

statement disclosures;

iii. © from disclosing the Company key management personnel compensatlon as requtred by FRS 102

' " paragraph 33.7. . .

Indwrdual Incomie Statement
- As permitted by Section 408 of the Companies Act 2006, the Income Statement of the parent company is not.
presented as part of these financial statements.

Revenue recognition : '

-Revenue is tecognised to the extent that it is probable that economic benefits will flow to the Group and the
revenue can be reliably measured. Revenue is measured at the fair value of the consideration received (including
“the fair value of any. residential properties received in part-exchange), excluding discounts, rebates, VAT and
-other sales taxes or duty Where required, revenue is allocated between components in a multi-element .
transaction based on their respective fair values of the components. The followmo crrtena must also be met
before revenue is recognised: .

Sale of property - : :
- Revenue arising from the sale of property is recognised upon the sale becoming uncondrtronal

Demohtlon and reclamation contracts :

Revenue arising from demolition and reclamation contracts is recognised in accordance with the Group S
accounting policy on such contracts. An appropriate proportion of revenue from these contracts.is recognised by
reference to the stage of completron of contract activity.

_ Where the outcome of a contract can be estimated rehably, revenue and costs are recoomsed by reference to the
-stage of completion of the contract activity at the balance sheet date. The extent to which the contract is
. complete is détermined by the total costs incurred to‘date as a percentage of the total, anuupated costs of the
entire contract. Variations-in contract work, claims and incentive payments are included to the extent that it |s;
. probable that they will result in revenue.

Where the outcome of a construction contract cannot be estimated rellably, contract revenue is recoomsed only )
" to the extent of contract costs incurred where it is probable they will be recoverable.. Contract costs are
" recognised as expenses in the period in which they:are incurred. When it is probable that total contract costs w1ll
- exceed total contract revenue, the expected loss is recognised as an expense immediately.

" Other operating income com'prises rental income and is accounted for on a straight line basis over the lease term,
- Goodwill : .
Goodwill, being the amount pald in connection with the acqunsmon of a busmess in 2017 Posmve ooodwrll 1s

amortised evenly over its éstimated useful life of five years. Negative goodwill'is capitalised and amortlsed over .
_ the period of consumptlon of the non-monetary assets in the associated acquisition. : :

14



'DSM SFG GROUP HOLDINGS LIMITED
. Notes to the Consolidated Financial Statements - continued
for the Period 21 February 2017 to 31 March.2018

2. °  ACCOUNTING POLICIES - continued

‘Intangible assets ‘ : :
Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortlsatlon and any accumulated 1mpa1rment losses :

. Tangrble fixed assets ‘
-Depreciation is provided at the following annual rates-in.order to write off each asset over its estrmated useful
life or, if held under a finance lease, over the lease term, whichever is the shorter. :

“Leasehold : - 2% on cost
Plant and machinery |, - 12.5% on cost
Motor vehicles = - 25% Straight Line and 12.5% on cost

Computer equipment - 25% Straight Line and 12.5% on cost

_ Investments in subsidiaries - :
- " Investments in subsidiary undertakings are recognised at cost.

. Inventories . :
Inventories principally comprise land and property under development with a view to sale. All mventones are.
carrled at the lower of cost and net realisable value. - :

‘Cost comprises Iand, direct materials and, where applicable, direct labour costs that have been incurred in
bringing the inventories to, their present location and condition. Net realisable value represents the estimated
selling price less any further costs expected to be incurred to completion and disposal. -, .

Financial mstruments :

Basic financial instruments are recognised at amortised costs, except for investments in’ non-convertible
preference shares or non-puttable ordinary shares which are measured at fair value, with changes recocmsed in
profit or loss. Derivative financial instruments are 1mt1ally recorded at cost and thereafter at falr value with’
‘chanoes recoomsed in profit or loss. . - : , -

) -Taxatlon . : )

. Taxation for the period .comprises current and deferred tax. Tax is recognised in the Consolrdated Income

Statement, except to-the extent that it relates to items recognised in other comprehensrve mcome or dnrectly in
equity. : :

Current. or deferred taxation assets and liabilities are not discounted.

Current tax is recocmsed at the amount of tax payable using the tax rates and laws that have been enacted orA
substantrvely enacted by the balance sheet date . :

) Deferred tax : ' SR
y Deferred tax is recoomsed in respect of all timing differences that have originated but not reversed at the balance
sheet date. . : :

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are’recognised in financial statements. Deferred tax is measured using tax rates and laws -
that have béen enacted or substantively enacted by the period end and that are expected 10 apply to the reversal
of the timing drfference :

) Unrelleved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they o
. will be recovered aoamst the reversal of deferred tax liabilities or other future taxable profits, ‘

Forelgn currencres . : : : X
~ Assets and liabilitiés ‘in forewn currencies are translated into sterling. at the rates of exchance rulmﬂ at the )
" . balance sheet date. ° “ Transactions in foreign currencies are translated into sterling at the rate of exchange ruling -
at the date of transaction. Exchange differences are taken into account in arriving at the operating result. -

15



DSM SFG GROUP HOLDINGS LIMITED

Notes to-the Consolidated Financial Statements - continued

E for.the Period 21 February 2017 to 31 March 2018

EMPLQYEES AND D.IRECTORS

: AC,COUNTING POLICIES - continued

: lee purchase and leasmg commitments

Assets obtained under hire purchase contracts or finance leases are capitalised in the balance sheet Those held

i . under hire purchase contracts are depreciated over their estimated useful lives. Those held{under finance leases -

are depreciated over their estimated useful lives or the lease term, whichever is the shorter.

‘ The interest element of these obligations is charged to profit or loss over the relevant pertod ‘The capltal element C

of the future payments is treated as a liability.

Pension costs and, other post-retlr_ement benefits

" The Oroup operates a definéd contribution pension scheme. Contrlbutlons payable to the Uroups pensnon.

scheme are charoed to profit or loss‘in the penod to which they relate.

.

‘Wages and salaries . - 6,454,807
Social security costs” . . : : T 213,397
" Other pension costs . y ' - o 154,701
6,822,905
The ayerace number of employees during the period was as follows: . i
Site based employees - : ' i . ' 80
Office based staff and manacrement : _ ' 38
118 -

The average number of employees by undertakings that were proportionately consolidated during the period was .

" NIL.

. £
 Directors' remuneration : ‘ S : . 646,194
) ‘Directors’ pension contrlbuttons to money purchase schemes o I 43,600
689,794
. Informati.o'n regarding the highest paid director is as follows:
Emoluments R : : » ' S 362,794

The Dlrectors who held oftlce in the perlod were remunerated through Nobel Midco Ltmlted and no part of these ' -

_ emoluments has been borne by the company. It is not practical to split out the emoluments of the directors by

entity in the period. -

EXCEPTIONAL ITEMS®
S £

Exc'eption_al items - : : ' ' o ‘(1,1’30,050) -

. Exceptional items relate to the write down of stock (£900,000) and associated stamp duty (£I36 050) and -: .

excepttonal professmnal fees (£94 000) in respect of the acquisition of the group.
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DSM SFG GROUP HOLDINGS LIMITED

Notes to the Consolidated Financial Statements - continued
for the Period 21 February 2017 to 31 March 2018

5. - OPERATING PROFIT

The operating profit is state{l after oharging/(crediting): :
‘ £

_ Depreciation - owned assets ' 4 o o -3,35.49,877
‘Depreciation - assets on hire purchase contracts . ‘ ) ) . 137,517
Profit on disposal.of fixed. assets ) . o (68,427) .-
'Goodwrll amortisation - ' " 4,857,074

~ Operating lease costs - .- . < " 270,000

Doubtful debt expense ' S o 76,524

. Inventory recognised as an expense . : 1,036,050 ",
Auditors’ remuneratlon . : : . : 2_8,451_ )

6. INTEREST PAYABLE AND SIMILAR EXPENSES o

’ Bank loan interest - ' . . . 323,867

Intercompany interest charges - L ‘ _ ) 3,940,571
. AIB debt fees 4 ~ co » ' s . 259,810

" Hire purchase’ , B : ' L 275,141

Leasing o - o ' \ l ~ 11,930
- ‘ ‘ : : 4,811,319
S TAXATION
~ Analysis of the tax charge . )
- The tax charge on the loss for the period was as tollows /
. £
Current tax: . . . - o
UK corporation tax =~ ' A S . _1,665617. ¢
© Tax o'n'loss o R ‘ B } : 1,665,617

Reconcmatlon of total tax charge included in profit and loss ‘
The tax assessed for the period is higher than the standard rate of corporatlon tax in the UK. The dlfference is
explamed below: :

Loss before tax ‘ . C(4,422177)
- Loss multiplied by the standard rate of corporation tax in the UK of 19% S (840,214).
Effects of: ' o . . o

i Expenses not deductible for tax purposes . 841,850

: Deprecratlon in excess-of capital allowances o o ' - . 317,650
Amortisation . ' - . ST 922,844

. Group relief . . . ’ : o 423,487
"Total tax} charge AP ' o o A . o 1,665,617 . .-

Factors that may affect future tax charges -

The tax rate for the current year is lower than the previous year dué to changes in the UK corporatlon tax rate :

_which decreased from 20% to 19% from 1 Aptil 2017. Changes to the UK corporation. tax rates were

substantlvely enacted as part of Finance Bill 2016 (on 6 September 2016). These include reductions to the main
- rate to réduce the rate to 17% from 1 April 2020. Deferred taxes at the balance sheet date- have been measured
. .usmty these’ enacted tax rates and reﬂected in these financial statéments.



. DSM SFG GROUP HOLDINGS LIMITED

" Notes to the Consolidated Financial Statements - continued

for the Period 21 February 2017 to 31 March 2018

9.

'PENSION CO'STS :

The | group operated a defined contribution pension scheme in respect of the directors and certain staff. The scheme and

amounted to £]54 701

“10.

. INTANGIBLE FIXED ASSETS
Group o '
Goodwill
£
COST o
Additions’ ', 24,285,389
At31 March 2018 24,285,389
AMORTISATION = .~ R
Amortisation for period - - 4,857,074
© At31 March 2018 _48571,004°
-NET BOOK VALUE :
At 31 March 2018 - 19,428 315
11. TANGIBLE FIXED ASSETS
" Group _—
Plant and Motor Computer ' -
"~ Leasehold machinery vehicles equipment " Totals .
.- £ £ ok £ £
~ COST . : 3 ' S
© At 21 February 2017 . - - : - “ ‘ ) -
) Acqu1red throuch 940,647 14,610,245 2,004,536 256,988 15,945,620
- subsidiary acqmsmon - : ' . :
Additions " . - : - 1,766,601 595,786 165515 4,394,698 . -
Disposals ’ : - (2,078,313) - (367,812) . - (2,446,125) .
" At31 March 2018 940,647 14,298,533 2,232,510 422,503 17,894,193
DEPRECIATION
At 21 February 2017 - - - - -
S oo 562,670 7,019,985 1,306,262 132,394 9,021,311 '
- Charge for period, _ 112,792 2,852,809 403,860 127,933 . 3,497,394
* Eliminated on disposal : - (2,068,175) (289,241) .- (2,357 416)
~"At31 March 2018 675462 _ 7,804,619 1,420,881 260327 10,161,389
NET BOOK VALUE o , . '
265,185 . 6,493,914" 811,629 162,176

.its assets are held by lndependent managers. The pensnon charge represents contributions paid by the oroup and

At31 March 2018 .
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DSM SFG GROUP HOLDINGS LIMITED

- Notes to the Consolidated Financial Statements - continued

for 'tlig Period 21 February‘ 2017 to 31 March 2018

" 11."..“TANGIBLE FIXED ASSETS - continued

Grohp .
* "Fixed as,seté, included in the abo{/e, which are held uhder hire purchase contracts are as follows: R
: T : ‘ ' Plant and
_ machinery.
. £
COST - S . . : R
At 21 February 2017 . ' : P : ' -
© . Acquired in the"year'. o , : ' - 8,104,052
7 At3IMarch2018 . o S I | 8,104,052,
~ DEPRECIATION ° |
At 21 February 2017 : _ : -
‘Charge for period - . ’ oL . 3,803,751
" At31March2018 . - | - © 3803751
NET BOOK'VALUE - L
At 31 March 2018 - : : : ' 4,300,301
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DSM SFG GROUP HOLDINGS LIMITED.

Notes to fthg Consdlidated Financial Statements - continued
for the Period 21 'F ebruary 2017 to 31 March 2018

C12.

- following:

Ci)»mpany

 COST

Additions

At 31 March 2018

NET BOOK VALUE

At 31 March 2018

FIXED ASSET INVESTMENTS

Shareé,in
" group

- undertakings
e

- 43528236

43,528,236

435528236

The. group or the company's investments at the Balance Sheet date in the share capital of companies include the,

~ Subsidiaries

Name

DSM Demolition Limited .
St Francis Croup Limited -
- DSM Decommissioning .
"Limited '

.~ STOCKS

Finished goods

% Holding
100

100

100

Parent company
DSM SFG Holding

Limited

DSM SFG Holding .
Limited g

DSM Demolition
Limited'

‘Nature of company’

Demolition,

.remediation and

decommissioning
services

Property investment -

Potential investment
vehicle _

Registefe'd addrgsé
Arden House, Arden
Road, Heartlands,-

" Birmingham, B8 1DE

The Mill, One High

Street, Henley in -
Arden, Warwickshire,

B95S5AA

The Mill; One High -
Street, Henley in ., .. -

" Arden, Warwickshire, 'A

B95 5AA

" Growp.
SR S
- 1,800,000 -

There is a 'pro'visi(')n of £700,000 against finished goods, and stock held is n,otn materially different ld t'he.

- replacément cost:

20
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. DSM SFG GROUP HOLDINGS L.IMIATED ,

. Notes to the Consohdated Financial Statements - continued
for the Perlod 21 February 2017 to 31 March 2018

14, DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group -~ Company -
o .. ' £ SRR
Trade debtors - : _ . 10,697,033 : -
Other debtors - _ ' B 181,390 . 602,000 -
Directors' current accourits. : 3,618 3,618
VAT ..~ . : , o - 8,085 . ... 6l
" Prepayments - ) ' S : 833,861 - 75,000
11,723,987 " 681,229 -
- All financial instruments above are measured-at amortised cost.
*15. . CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
" Group Company
" . Bank loans and overdrafts (see note 17) : . : - 1,990,850 © 1,990,850
" Hire purchase contracts (see note 18) - -~ : . 2,116,262 - o
Trade creditors . ' o : - 4,253,471 - 78,838 .
Amounts owed to parent _ : - 27,917,802 38,614,394 -
Tax . . L ' 610,789 o -
Social security and other taxes : : ' 1,133,491 102,521
Other creditors . - o S ' ' 56,870 T
Directors' current accounts : . ' ‘ ' 359 - 359

Accrhals‘and deferred income _ K S : ' © . 4,945,807 - 4,788,748

43,025,701 ‘45;'57'5;710 -

All financial lnstruments above are measured at amortised cost. Amounts due to group undertakmos are’
unsecured, either interest free or incur an interest rate of 13. 01%, have no fixed date of repayment and are
repayable on demand. There are no further related party:transactions.

' Two bank loans are in place. One loan is held within the Company which is a £8m term loan over 3 years from
31 March 2017 at an interest rate of 4.25% over 3 month LIBOR. The second loan is held within a subéidiary.' '
' -company which is a £6m asset finance over 4 years from 31 March 2017 at an interest rate of 2. 53% flat rate
" interest.

16. CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR

Grorip' _Company :
R - - £ £
Bank loans (see note 17) - ' . ' L 3,310,000 . 3,310,000
- Hire purchase contracts (see note 18) ' . 4,143,673 ' -

7453673 - -3,3-10,000.

All ﬁnanmal 1nstruments above are measured at amortlsed cost. The company is party to an unhmlted
Jmultilateral guarantee with fellow group companies under the terms of the banking aoreement Bank loans relate
©  tothelong term element as above :
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\ 'DSM SFG GRO‘UP HOLDINGS LIMITED
Notes to the Consohdated Fmanclal Statements continued
for the Period 21 February 2017 to 31 March 2018

17.  LOANS

.An analysis of the maturity of loans is given below:

Group - Company
. . £ , £ .
Amounts fallm<y due w1th1n one year or on o o
demand: . : . . D
Bank loans : . : ‘ 1,990,850 1,990,850 -
o Amounts fallmo due between one and two
 years: . : ' o
" Bank Ioans- 1-2 years . o ' . 2,680,000 2,680,000
Amounts fallmo due between two and five
years: i - _ ) )
Bank loans - 2-5 years .- . : . 630,000 630,000

Two bank. loans are in place One loan is held within the Company which is a £8m term.loan over3 years frOrn
31 March 2017 at an interest rate of 4.25% over 3 month LIBOR. The second loan is held within a subsndlary
company which i is a £6m asset ﬁnance over 4 years from 31 March 2017 at an interest rate of 2.53% ﬂat rate
interest. ~ .

. All financial instruments above are measured at amortised cost. The company is party‘to an unlimited
- multilateral guarantee with fellow group companies under the terms of the banking agreement.

- 18. ~ LEASING AGREEMENTS

‘Minimum lease payments fall due as follows:

¢ Group
f o Hire -
purchase
contracts
Net oblloatlons repayable : o
* . Within one year ) ] i o ' ' o ) 2,—}1163262
'Between one and five years : o : . 4,143,673
6,259,935 °
" 19..~ SECURED DEBTS
o A;'I“he follow‘ing. secured debts are included within creditors:
AGroup B
AY £ .

- _‘.Hi'retpurchase contracts : , g : ; _"' 6,259,935 . v

_ The hire purchase contracts are secured against the assets to which the hire purchase relates.
22 '



.- Notes to the C.onsoligiated.Financial'Sfatements - continuéd
for the Period 21 February 2017 to 31 March 2018

" DSM SFG GROUP HOLDINGS LIMITED

20.

- 21.

22.

'PROVISIONS FOR LIABILITIES

- Deferred tax

Group :

- Provided ddring period -

Bala:nce a:t 31 March 2018 -
CALLED UP SHARE CAPITAL

- Allotted, issued and'fully paid:

Number: " Class: .
L .. Ordinary
RESERVES

Group -

" Deficit for the period -

. At31 March 2018 -

. Company .

Deficit for the period

At31 March 2018

Called up share capital: © .

Retained earnings:

" Represents the nominal value of shares that have been issued

23

Nominal

- value:’

£1

: Incl.ddes all éqrre_nt_and prior period retained profits and losses net of dividends.

) Croup "

14307
Deferred ‘
tax
14307

14,307

s

Retained
earnings
£

(6.087,794)

- (6087.799)

Retained
-earnings
£ -

(4,617473) -

(4:617.473)



DSM SF G GROUP HOLDINGS LIMITED

Notes to the Consohdated Fmancnal Statements continued

for the Period 21 February 2017 to ‘31 March 2018 -

-2 5
'24..
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3

27. -

CAPITAL COMMITMENTS :
S £
Contracted but.not provided for in the . ‘ .
ﬁnancial statements - : ' ' : . 476,547

CONTINGENT LIABILITY

The company is party to an ‘unlimited mult1lateral ouarantee with fellow group compames under the terms of the .'
bankmo agreement. :

' RELATED PARTY DISCLOSURES '

. The company has taken advantaoe of the exemptlon under section 33 of FRS 102, not to dlsclose related party "

"transactlons with whoIIy owned subsrdlarles w1th1n the group.

ULTIMATE CONTROLLING PARTY

The ultimate controlling party -is Nobel Topco Limited. The immediate parent undertakin?r is Nobel Midco
Limited and is the smallest and largest group to consolidate these financial statements. Copies of these ﬁnanCIal
statements can bé obtained from The Mill, One High Street, Henley In Arden, B95 5AA.

BUSINESS COMBINATION _

/

‘ Group

On 31 March 2017, the Group’ acqurred control of DSM Demolition Limited, DSM DecommlssronmtY Limited,

. and ‘St. Francis Group Limited through the purchase of 100% of the share capital for total consideration of

'£43,528,236. The following table summarises the consideration paid by the Group, the fair va]ue of assets
acquired, liabilities assumed and the non-controlling-interest at the acqunsntlon date. - :

; Consnderatlon at 31 March 2017

" Cash . ) 39,604,207
- Deferred consideration . - . : l,55:8,870‘
Directly. attributable costs’ : 2,365,159

Total consideration , 43,528,236

Note Book values Adjustments Fair value

P,rtqperty, plant and equipmeént a 6,924,309 1,866,779 8,791,088

Intangible assets . o . .- - . -

. Cash.and cash equivalents . 8,518,887 _ - 8,518,887
“Invéntories . - g 2,836,050 . ' - 2,836,050
Trade and other receivables _ 10,331,768 - 10,331,768
Trade and other payables ' (11,220,639) - (1 1,220,639)
Borrowmos - - -

~ Provisions AT - - - ' -
Contmoent liability- ~ . : - .- -
Deferred tax assets/(habllrtles) ' (14,307) - - (14,307)
Total identifiable net assets : 17,376,068 . 1,866,779 19,242,847

. Non-controlling interest , ' . . -

“-Goodwill R ' 24,285,389 -
Total . - o e T 43,528,236

. The adjustments _étrisi‘ng‘on acquisition were in respect of the following:
- a. The uplift in property, plant and equipment to a third party valuation on acquisition.
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