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Dorothy Trader Shipping Limited

Strategic Report for the Year Ended 31 December 2019

The directors present their strategic report for the year ended 31 December 2019.
Fair review of the business

- The Company's p{incipal activity was-the ownership and operation of,a vessel. The vessel was disposed of in 2018
at its carrying value of US$5$3,347,000 for a gain of US$811,000.
o BN

" The Company is now dormant and the directors intend to liquidate the Company within the foreseeable future.

The Company's key performance indicators during the year were as follows:

2019 2018

USs$ 000 UsS$ 000

Revenue V ’ - -
-Total operating days . o .
EBITDA ' - (30) (15)

*EBITDA is defined as earnings before interest, tax, depreciation, impairment and amortisation and any other
non-operating costs or income and is broadly reflective of the Company's ability to generate positive cash flows
from its operations.

Financial risk management
The Company is -now dormant therefore is not exposed to significant financial risk. The policies set out by the

Board are implemented by the accounting department of a fellow subsidiary company. See further details in Note
14. ‘ : '

VA S N o

~ G. N. Georgigu
- Director
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Dorothy'Trader Shipping Limited

Directors' Report for the Year Ended 31:December 2019

" The directors present their rgport and the financial statements for the year ended 31 December 2019.
Directors of the Company A

T'he directors_ during the financial year and up to the signing of this report were as follows: -

G. N. Georgiou |

E. Kouligkas

A. Boehme (resiéned 25 July 2020)

Principal activity . S

The principal aActivity of the Company was formerly the operation and ownership of a vessel. During 2018, the
_vessel was sold and the Company is now dormant. The directors intend to liquidate the Company within the
foreseeable future.

Basis other than going concern

The Company’s vessel was disposed of in 2018 and the directors intend to liquidate the Company in the
foreseeable future. The directors do not .consider the Company to be a going concern and accordingly these
financial statements have been prepared on a basis other than going concern. Lomar Corporation Limited has
undertaken to provide financial support to enable the Company to meet its obligations as they fall due until the
Company is liquidated. ' '

Accordingly, all assets. of the Company are measured at the lower of their carrying amounts and estimated
realisable value and all liabilities are measured at their estimated settlement amounts as at 31 December 2019.
3 ’ ’

. Results and dividends

The loss for the year ended 31 December 2019 for the Company was US$30,000 (2018: profit of US$688,000). The -
directors did not propose a payment of a dividend (2018: USSnil).

Important adjusting and non-adjusting events after the reporting peridd

There have been no significant events subsequent to the reporting date which are outside the Company's normal
trading activities, other than those included in Note 17.

Disclosure of information to the auditor

At the time when this report is approved the directors have confirmed that:
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Dorothy Trader Shipping/i.imited

Directors’ Report for the Year Ended 31 December 2019 (continued) )

(a) so far as the directors are aware, there is no relevant audit information of which the Company’s auditor are
unaware; and .

(b) they have taken all ste;;s that ought to have been as directors, including making appropriate enquiries of the
Company's. auditor for that purpose, in order to be aware of information needed by the Company's auditor in
connection with preparing their report and tc establish that the Company's auditor is aware of that information.

Reappointment of auditor

In accordance with section 485 of the Companies Act 2006, a resolution for the re-appointment of BDO LLP as
" auditor of the Company is to be proposed at the forthcoming Annual General Meeting.

) . \
Approved by the Board on 27/04/202.1. and signed on its behalf by:

NVA S G

G. N. Georgiglu
Director
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Dorothy Trader Shipping Limited

Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law’ requires the directors to prepare financial statements for each financial year. Under that law the
-directors have elected to prepare the financial statements in accordance with International Accounting Stadards in
conformity with therequireme/nts of the Companies Act 2006. Under Company law the directors must not apprbve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that year.'In preparing these financial statements, the
directors are required to: ;

« select suitable accounting policies and apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

« state whether applicable International Accounting Stadards in conformity with the requirements of the
Companies Act 2006 have been followed, subject to any material departures disclosed and explained in the
financial statements; and

e prepare the financial statements on the-going concern basis unless it is inappropriate to presume that the
Company will continue in business. As expanded in Note 2 to the financial statements, the directors do not
believe the going concern basis is appropriate and in consequence these financial statements have not been
prepared on a going concern basis.

The directors are responsible for keeping adequate accounting re‘.cords that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable. them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. :

N
\
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Dorothy Trader Shipping Limited

Independent Auditor's Report to the Members of Dorothy Trader Shipping Limited

OpinionA

We have audited the financial statements of Dorothy Trader Shipping Limited {"The Company") for the year ended
31 December 2019, which comprise the statement of comprehensive income, the statement of financial position,
the statement of changes in equity, the statement of cash flows and the notes.to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and Internatlonal Accounting Stadards in conformrty with the requirements of
the Companies Act 2006.

.Inour opinion the financial statements:

e give a true and falr view of the state of the Company's affairs as at 31 December 2019 and of its loss for the
year then ended :

* have been properly prepared in accordance with International Accounting Stadards in conformity wnth the
requirements of the Companies Act 2006; and

* have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opmlon

We conducted our audit in accordance with International Standards on Audrtmg (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - basis of preparatio'n

We draw attention to Note 2 to the financial statements which explains that the Directors intend to liquidate the
Company and therefore do not consider the Company to be a going concern. Accordlngly the financial statements
have been. prepared on a basis other than that of going concern as described in Note 2. Our opinion is not modified
in respect of this matter.

Other information

The directors are responsible for the other information. The other information comprises the information included
. in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise expllcutly stated in
our report, we do not express any form of assurance conclusmn thereon.
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Dorothy Trader Shipping Limited

Independent Auditor's Report to the Members of Dorothy Trader Shipping Limited
(continued) ‘

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If -we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the St}ategic Report and Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and ’

. \ .
- the Strategic Report and Directors’ Report have been prepared in accordance with applicable legal
requirements. ‘ '

Matters on which we are required to i'eport by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and Directors” Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion; :

». adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or _ . ) ) N

I}

¢ the financial statements are not in agreement with the accounting records and returns; or.
e certain disclosures of directors’ remuneration specified by law are not made; or

" .o o . * . - - ¢

* we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

’
.

" As explained more fully in the Statement of Directors’ Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such -
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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Dorothy Trader Shipping Limited

-

‘Independent Auditor's Report to the Members of Dorothy Trader Shipping lelted
(continued) ’

\

In preparmg the financial statements, the dlrectors are responsible for assessing the Company’s ability to continue
as a going concern, d|sclosmg, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realnstlc
altérnative but to do so.

.

~ Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whéther the financial statements.as a whole are free
from material misstatement; whether due to fraud or error, and to issue an auditor’s report that-includes our
opinion. Reasonable assurance is a high level of-assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the baS|s of these financial statements.

A further description of ‘our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at: https://www.frc.org. uk/audntorsresponsnbllltles ThlS description forms.part of our
auditor’s report. '

Use of our report

Thls report is made  solely to the Company s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so, that we might state to the Company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company'’s members as a body, for our audit work, for this report, or for the opinions we have lormed.:

ILWL&Q , Q\AM S
Michael Simms (Senior Statutory Auditor)
For and on behalf of BDO LLP, Statutory Auditor ) -

London
United Kingdom",

Date: 27 April 2021

BDO LLP is a limited liability partnership registered in England and Wales (with registered number 0C305127).
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Dorothy Trader Shipping Limited

Statement of Comprehensive Income for the Year Ended 31 December 2019

. 2019 - 2018
, ) ’ . Note us$ 000 Uss$ 000
Revenue ) : - ‘ -
Direct costs . . . - -
Gross profit : oL \ -
Operating expenses:
Vessel running costs o 4 ) o {10)
Administrative expenses : : (30) (5) -
. (30) (15)
Operating loss : _ ' 4 (30) - (15)
Finance costs . A 6 - (103)
Net gain on disposal of non-current asset ' 8 - 811
Exchange losses o : . : - (5)
(Loss)/profit before taxation (30) 688
Taxation ' ' 7 — .
¢
(Loss)/profit after taxation (30) 688
Total comprehensive (loss)/income for the year ' - (30) 688

The Company has no items of other comprehensive income for the year.

The notes on pages 13 to 28 form an integral part of these financial statements.
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Dorothy Trader Shipping Limited

’ (Registration number: 10552313)
Statement of Financial Position as at 31 December 2019

2019 2018

, _ Note Uss$ 000 Us$ 000
Assets ,
Curre‘nt assets
Trade and other receivables : 9 54 7
Cash and cash equivalents . 10 - 1

) 54- 8
Total assets . ' ' ) . 54 8
Equity and liabilities o ‘ o .
Current liabilities ) . )
Trade and other payables 11° 333 257
Total liabilities ’ . 333 257
Equity )
Share capital* h : 15 - -
Accumulated deficit . ' (279) : (249)
Total equity : ' ) . . (279) ’ (249)
Total equity and liabilities , 54 8
*Total share capital is USS2. ' '
Approved by the Board on27./04/2021. and siéned on its behalf by: ’
. : J
A

G. N. Georgi
Director

The notes on pages 13 to 28 form an integral part of these financial statements.
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Dorothy Trader Shipping L_imited

Statement of Chanées in Equity for the Year Ended 31 December 2019

N

*Total share capital is US$2

/

Accumulated
Share capital* . deficit Total
us$ 000 ' ‘US$ 000 uUs$ 000
At 1January 2018 - (930) (930)
Opening adjustment** - (7) (7)
At 1 January 2018 (As restated) - (937) (937)

Total comprehensive income - 688 688

* At 31 December 2018 - (249) (249)

Accumulated
Share capital* ‘deficit Total
uUss$ 0600 3 us$ 000 UssS 000
At 1 January 2019 - (249) (249)
Total comprehensive loss - (30) (30)
At 31 December 2019 - (279) (279).

**Adjusted so as to reflect certain amendments introduced due to adoption of IFRS 9 Financial instruments, which

came into effective 1 January 2018.

The notes on pages 13 to 28 form an integral part of these financial statements.
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Dorothy Trader Shipping Limited

: / -
Statement of Cash Flows for the Year Ended 31 December 2019
N i . .
: 2019 . 2018
Note Us$ 000 " Us$ 000
Cash flows from operating activities . A
(Loss)/profit before taxation i (30) 688
Net gain on disposal of non-current asset ) - (811)
Finance costs : : ' . 6 - . 103
3o) (20
Changes to working capital: '
Decrease in inventories : . . - 49
(Increase)/decrease in trade and other receivables 9 (47) 190
Increase/(decrease) in trade and other payables 11 . 76 (655)
" Net cash outflows used in operating activities - . (1) (436)
Cash flows used in investing activities
Net proceeds from sale of vessel ) K v . - 4,158
Net cash inflows from investing activities - 4,158
Cash flows used in financing activities
Repayment of bank loan . ) 12 - (3,679)
interest paid ' N ' ' - (73) -
Net cash outflows used in financing activities C - (3,752)
Net decrease in cash and cash equivalents : (1) (30)
Cash and cash equivalents at 1 January . | . 1 31
Cash and cash equivalents at 31 December ) 10 - 1

/

The notes on pages 13 to 28 form an integral part of these financial statements.
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. - Dorothy Trader Shipping Limited
Notes to the Financial Statements for the Year Ended 31 Decembér 2019

‘1 General information

The Company is a private company limited by share caputal incorporated on 9 January 2017 and domiciled in the
United Kingdom. K \

The address of its registered office is:
13-14 Hobart Place
London )
" United Kingdom
SW1W OHH

The immediate parent ¢ompany is Lomar Corporation Limited, a company incorporated in Bermuda. The
Company's ultimate controlling undertaking is Libra Holdings Limited, of Bermuda, wholly owned under an
overseas family discretionary settlement, the beneficiaries of which include the family of. M.G. Logothetis.

The principal activity of the entity was formerly the operation and ownership of a vessel. During 2018, the vessel
was sold and the Company is now dormant. The directors intend to liquidate the Company within the foreseeable
future.

2 Accounting policies . .
Statement of compliancé

The Company's financial statements have been. prepared in accordance with International Accountmg Stadards in
conformity with the requurements of the Companles Act 2006.

Basis of preparation

The financial statements have been prepared in accordance with adopted International Accountihg Standards and
under historical cost'accounting rules.

The preparatfon of financial statements in conformity with International Accounting Standards requires the use of
certain critical accounting estimates. It also requires management to exercise its Judgement in the process of
applylng the Company s accountlng policies (refer to Note 3).
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Dorothy Trader Shipping Limited
Notes to the Financial Statements for the Year Ended 31 December 2019 (continued) ‘

§

2 Accounting policies (continued) .

Basis other than going concern .

The Company’s vessel was disposed of in 2018 and the directors intend to liquidate the Company in the
foreseeable future. The directors do not consider the Company to be a going concern and accordingly these
‘financial statements have been prepared on a basis other-than going concern. Lomar Corporation Limited has
undertaken to provide financial support to enable the Company to meet its obligations as they fall due until the -
Company is liguidated. C

" Accordingly, all assets of the Company are measured at the lower of their carrying amounts and estimated
realisable value and all liabilities are measured at their estimated settlement amounts as at 31 December 2019.

Recent accounting pronouncements

The Company has adopted the new interpretations and revised standards effective for the year ended 31
December 2019. The adoption of these interpretations and revised standards had the following impact on the
disclosures and presentation of the financial statements: :

]

Changes resulting from adoption of IFRS 16 - Leases

The standard makes substantial changes to the recognition and measurement of leases by lessees. On adoption of
the standard, lessees, with certain exceptions for short term or low value leases, -will be required to recognise all
leased assets on their balance sheet as ‘right-of-use assets’ with a corresponding lease liability. The requirements °
for lessors are substantially unchanged. '

As at 31 December 2019, the Company is not party to any contracts as either a lessee or a lessor. Accordingly,
management concluded that the - implementation of the new standard will not have any material effect on the
Company’s financial statements.
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Dorothy Trader Shipping Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

2 Accounting policies (continued)
Changes resulting from adoption of IFRIC 23 - Uncertainty over income tax treatments

IFRIC 23 is effective for periods beginning on or after 1 January 2019. The interpretation is to be applied to the
determination of taxable profit, taxable losses, tax bases, unused tax losses, unused tax credits and tax rates, when
there is uncertainty over income tax treatments under IAS 12 Income Taxes. However, the Company has no tax
exposures under IAS 12 Income Taxes. Accordlngly, the appllcatlon of IFRIC 23 has no impact on the Company's
financial statements.

New standards not yet effective

The IASB published an exposure draft Classification of Liabilities as Current of Non-current - Deferral Effective Date
(proposed amendment to IAS 1), proposing to defer the effective date of January 2020 amendments to IAS 1 by
one year to annual reporting periods beginning on or after 1 January, 2023. The amendments on Classification of
Liabilities as Current or Non-current (amendments to IAS 1) affect only the presentation of liabilities on the
statement of financial position.

Additionally, a number of new standards and amendments to existing standards have been published which are
mandatory, but are not effective for the year ended 31 December 2019. The directors do not anticipate that the
adoption of these revised standards and interpretations will have a significant impact on the figures included in the
financial statements in the period of initial application. '

Foreign currencies . o !

The functional and presentational currency is the United States dollar. Monetary assets and liabilities denominated
in foreign currencies are translated at the exchange rates ruling at the reporting date. Revenue, costs and
non-monetary assets-and liabilities are translated at the exchange rates ruling at the dates of transactions. Foreign
exchange gains and losses are included in the statement of comprehensive income.

Income tax

Current tax is provided for at amounts to be paid using the tax rates and Iaws that have been enacted or
substantlvely enacted by the reporting date.

The Company was engaged in shipping activities which were governed by the U.K. Tonnage Tax regime until its
vessel was sold in 2018. - :
Vessel held for sale

A vessel is classified as held for sale if its carrying amount will be recovered-through a sale transaction and a sale is-
highly probable. ‘
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Dorothy Trader Shipping Limited

Notes to the Financial Statements for the Year Ended 31 December 2019 (cbntinhed) A

2 Accounting policie§ (continued)

Trade and other receivables

Trade and other receivables are initially recognised at fair value and subsequently measured at amortised cost’
using the effective interest method, less appropriate allowances for credit losses over the lifetime of the fmancnal i

asset. The Company reviews the ageing of receivables regularly.

Cash and cash equivalents

Cash and cash equivalents include cash atbank and in hand and deposits maturing within three months of the date ’

of deposit.
Financial instruments
Initial recognition

Financial assets and liabilities are initially recognised on the statement of financial position at fair value when the
Company has become party to the contractual provisions of the instruments. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

Classification and measurement

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

e the flnanual asset is held within a business mode! whose objectlve is to hold financial assets in order to collect
contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
prmcnpal and interest on the prlncupal amount outstanding.

‘Debt instruments that meet the following conditions are measured subsequently at fair value through other
comprehensive income (FVTOCI):

« the financial asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling the financial assets; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.
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Dorothy Trader Shipping Limited

Notes to the Financial Statemehts for the Year Ended 31 December 2019 (continued) /

2 Accounting policies (continued)
By defaﬁlt, all other financial assets are measured subsequently at fair value through profit or loss (FVTPL).

The Company's financial assets other than marketable securities and derivative financial instruments are
categorised as financial assets held at amortised cost. Such assets are subsequently carried at amortised cost using
the effective interest method, if the time value of money may. have a significant impact on their value, less .
allowances for any expected lifetime credit losses. Marketable securities are measured at fair value through profit
or loss. The Company has no financial assets classified as FVTOCI.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses ("ECL") on investments in debt instruments
that are measured at amortised cost including lease receivables, trade receivables and contract assets. The amount
of expected credit losses is updated at each reporting date to reflect changes in credit risk since initial recognition ’
of the respective flnancual instrument.

The Company always recognises lifetime ECL for trade receivables, contract assets and lease receivables. The
expected credit losses on these financial assets are estimated Osing a provision matrix based on the Company's
hnstoncal credit loss experience, adjusted for factors that are specific to the debtors, general economic conditions -
and an assessment of both the current as well as the forecast direction of conditions at the reporting date,
including time value of money where appropriate. For all other financial instruments, the Company recognises
lifetime ECL when there has been a significant increase in credit risk since initial recognition. However, if the credit
risk on the financial instrument has not increased significantly since initial recognition, the Company measures the
loss aIIowance for that financial instrument at an amount equal to 12-month ECL.

Lifetime ECL represents the expected c'redit losses that will result from all possible default events over the
expectled life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
reportlng date.

" The Company assesses at the reporting date whether there is objective evidence that there has been an increase in -
the credit risk of ‘its financial assets. The Company uses criteria-such as significant financial difficulty of the

* counterparty, the disappearance of an active market for that financial asset because of financial difficulties and
breaches of contract as objective evidence.
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Dorothy Trader Shipping Limited N

Notes to the Financial Statements for the Year Ended 31 December 2019 (conﬁnued)

2 Accounting policies (continued)

Derecognition of financial assets - /
7 ;

The Company derecognises a financial asset only when the contractual. rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership
‘and continues to contrdl the transferred asset, the Company recognises its retained interest in the asset and an
associated liability for amounts it may have to pay.’If the' Company retains substantially all the risks and rewards of
ownership of a transferred financial asset, the Company continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds received.

\

Financial liabilities ’ ’ .
The Company's financial liabilities are mltlally recognised at fair value and subsequently measured at amortised
cost using the effective interest method.

The effective interest method is a method .of calculating the amortised cost.of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated |
future cash payments (including all fees paid or received that form an integral part of the effective interest rate, ‘
transaction costs and other premiums or discounts)' through\the expected life of the financial liability, or (where
appropriate) a shorter period to the amortised cost of a financial liability. .

The Company's financial liabilities include trade and other payables. -

Derecognition of financial liabilities

- The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability derecognised and. .
the consideration paid and payable.is recognised in profit or loss. When the Company exchanges with the existing
lender one debt instrument into another one with the substantially different terms, such exchange is accounted
for as an extmgunshment of the orlgmal financial |labl|lty and the recognmon of a new financial liability.

N

Similarly, the Company accounts for substantlal modification of terms of an extstlng liability or part of it as an
extinguishment of the original financial liability and the recognition of a.new liability. It is assumed that the terms
are substantially different if the discounted present value of the cash flows under the new terms, including any
fees paid net of any fees received and discounted using the original effective rate is at least 10 per cent different
from the discounted present value of the remaining cash flows of the original financial liability. If the modification
is not substantial, the difference between: (1) the carrying amount of thelliability before the modification; and (2)
the present value of the cash flows after modification should be recognised in profit or loss as the modlflcatlon
gain or loss. within other gains and losses.
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Dorothy Trader Shipping Limited
Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

3  Critical accounting judgements and key sources of estimation uncertainty

~In the process of applying the Company’s accounting policies, the directors have made the following accounting
judgements and key assumptions concerning the future and other sources of estimation uncertainty, which have
the most significant effect on the amounts recognised in the financial statements:

Loss allowances

‘Loss allowances for financial assets are based on assumptions about risk of default and expected loss rates. The
Company uses judgement in making thése assumptions and selecting the inputs to the impairment calculation,
based on the Company's past history and existing market conditions as well as forward looking estimates at the
end of each reporting period.

4 Operating loss

Arrived at after charging:
’ 2019 2018

. us$ 000 Uss$ 000
Management fees s, : - 10

During 2019, the audit fees of US$6,000 (2018: US$6,000) and non-audit fees relating to tax comphance of
US$2,000 (2018: US$2,000) allocated to the Company, were borne by the immediate parent company.

5 Staff number and costs

‘ During 2019 and 2018, no one was employed under contract by the Company. Administrative staff are employed
and paid by a fellow subsidiary company for a management fee. The directors did not receive any emoluments in
respect of their services to the Company and are also paid by a fellow subsidiary.

6 . Finance costs
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Dorothy Trader Shipping Limited

v

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

6 Finance costs (continued)
2019 2018

Us$ 000 ' Uss$ 000
Interest payable on bank loan - 61
Amortisation of deferred finance fees ' ) : - ) 42
Total finance costs : ' - . 103

7 Income tax .

. : .
The Company was engaged in shipping activities which were governed by the U.K. Tonnage Tax regime until its
vessel was sold in 2018. Under this regime, the Company’s ship owning-and operating activities were taxed based
on the net tonnage of the vessel operated. Any income and profits outside the Tonnage Tax regimLe are taxed
under the normal U.K. Corporation Tax rules at 19% (2018: 19%).

The Company has not generated any income or profit for the year (2018: US$nil) which is assessable for income
tax. . : ’
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Dorothy Trader Shipping Limited _

Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

8 Vessgl held for sale

: . 2019 ' 2018

. ’ , us$ 000 Us$ 000

At 1 January . ‘ - © 3,347
Disposal . ) | . - © (3,347)

At 31 December ’ o . . - -

In 2018, the Company disposed of its vessel for pfoceeds of US$4,158,000, which resulted in a gain on disposal of
US$811,000. A o

V 9 ' Trade and other receivables ) ~
2019 2018
) uss$ 000 uss 000
Lease receivables and other trade receivables ' ‘ - 7
Other receivables - ] ' : . 54 -
54 7

The following table summarises the movements in trade receivables from contracts with customers for the years
ended 31 December 2019 and 2018:

2019 2018

Contract i Contract

receivables ° receivables

» uUs$ 000 uUs$ 000

At 1 January ’ ) - . 79
Impairment of contract balances : - (5)
Excess of revenue recognised over cash received : - (74)

At 31 December ' . ‘ - -
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Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

’ ¥

10 Cash and cash equivalents

Cash and cash equivalents

Cash and cash equivalents include USSnil (2018: US$1,000) of cash at bank. -

11 Trade and ‘other payables

Trade payables
Amounts due to immediate parent company

Amounts due to fellow subsidiary companies

Other payables

2019 2018
us$ 000 us$ 000
- 1

2019 _ 2018
us$ 000 us$ 000
- 24
252 151

80 80

1 N2

333 257

The amounts due to the immediate parent company and fellow subsidiary companies are unsecured, interest-free

-and repayable on demand.

12 Bankloan

The bank?oan outstanding at 31 December 2019 and 2018 is as follows:

Bank loan
. uss$ 000
At 1 January 2018 : . 3,679
S~
Movements arising from financing cash flows
Repayment of facility ' " (3,679)

Non-cash and other movements
- Amortisation of loan arrangement fees ) . -

Arrangement
fees
Us$ 000

(42)

42

Total

US$ 000

3,637
(3,679)

42

At 31 December 2018 and 2019 B -
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Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

12 Bank loan (continued) -
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Dordthy Trader Shipping Limited

.

Notes to the liinancial Statements for the Year Ended 31 December 2019 (continued)

13 Financial instruments

-

Financial assets

At amortised cost:
Carrying value Fair value
2019 2018 2019 2018
us$ 000 us$ 000 Uss$ 000 uss$ 000
Cash and cash equivalents ' - 1 : - 1
Trade and other receivables ' 54 . 7 54 7
54 - 8 54 : 8

The carrying values of trade and other receivables approximate their fair values because of the short term maturity
of these instruments. .

The carrying value of cash and cash equivalents, which are highly liquid, is a reasonable estimate of fair value.

Financial liabilities

At amortised cost:
’ .
Carrying value - ’ Fair value
2019 2018 2019 2018
Uss$ 000 uUSss$ 000 Uss$ 000 ' US$ 000
Trade and other payables 333 257 333 257
333 257 333 257

The carrying values of trade and other payables approximate their fair values because of the short term maturity
of these instruments.
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Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

-

14 Financial risk réview

The Companys key financial risks arising from its operating activities and its financial instruments are:
o Credit risk; '
* Liquidity risk; and
» Market risk (including interest rate risk and currency risk)

—~

The key management of the Company have overall r[.eslponsibility for the establishment and oversight of the risk
management framework. :

Credit risk
s

At 31 December 2019 and 2018, the balance of trade receivables from coﬁtracis with customers and of lease and

other trade receivables was US$nil and US$7,000, respectively. : '

At 31 December 2019, no concentration of credit risk exists to the extent that none (2018: USSnil) of the trade and
_ other receivables are due from the related parties. -

Morethan’  More than More than

30 days 60 days 90 days
< Current past due " past due past due ~ Total
uUs$ 000 uss$ 000 us$ooo uUss$ 000 uUss$ 000

31 December 2019 )

Gross carrying amount . - - 14 14
- Loss provision ‘ 4 , - - S : (14) (14)
31 December 2018

Gross carrying amount : . : - S : 14 - 14

Loss provision ' - - ‘ - n .

. - - 7 7
i
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,. Notes to the Financial Statements for the Year Ended 31 December 2019 (continued)

14 Financial risk review (continued)

Given the heterogeneity and nature of the Company’s trading partners, determination of the expected credit
losses has been assessed on a case-by-case basis. The assessment has been made based on past trading history,
usual payment periods and publically available information about the counterparties. :

At 31 Deéember 2019, trade receivables of USSnil (2018: US$7,000) were past due but not impaired.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due. The
Company manages this by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and. matching the maturity profiles of financial assets and
liabilities. )

Maturity analysis for financial liabilities

The following tables set out the remaining contractual maturities of the Company's financial liabilities by type:

Carrying ‘Contractual Less than One to five More than

amount cash flow one year years S years

31 December 2019 . . Us$ 000 Us$ 000 Us$ 000 uss$ 000 uss$ 000
Trade and other payables 333 333 333 - -
333 333 333 ) - -

Carrying  Contractual Lessthan  One to five More than

~ .amount cash flow -one year years 5 years

31 December 2018 us$ 000 us$ ooo us$ 000 uss$ oco Us$ 000
Trade and other payables . 257 257 257 R R
257 257 - 257 - -
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Notes to the Fihanciél Statements for the Year Ended 31 December 2019 (continued)

14 Financial risk review (continued)

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates. will affect
the Company’s income or the value of its holdings of financial instrument. The Company manages this by
controlling market risk exposures within acceptable parameters, while optimising the return.

Currency risk

" As at 31 December 2019 and 2018, the Company had no significant financial assets and liabilities denominated in
currencies other than United States dollars and was therefore not exposed to significant currency risk at the
reporting date. ’

Interest rate risk

The Company’s interest bearing financial assets and liabilities expose it to risks associated with the effect of
fluctuations in the prevailing levels of market interest rates on its financial position and cash flows.

The interest rate profile of the Company's financial assets and liabilities {excluding short-term receivables and .
payables) as at 31 December 2018 was:

items on which

. Floating rate . nointerestis Total cairying

. Fixed rate items items paid value

31 December 2018 . uss$ 000 Uss$ 000 uUs$ 000 Us$ 000
Financial assets _

Cash and cash equivalents - 1 - - 1

Total = ° ' - 1 . - 1

As at the’ reportlng date, the Company had no financial assets or liabilities’ WhICh exposes it to fluctuatlons in
prevailing interest rates.

Capital risk management '

The capital structure of the Company consists of all components of equity, aggregating to a deficit of U$$279,000°
{2018: US$249,000). ] :
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Dorothy Trader Shlpplng Limited.

Notes to the Financial Statements for the Year Ended 31 December 2019 (contlnued)

.15 Share capital

o : 2019 . 2018
Authorised, issued and fully paid: . . . : uss$ uss$
2 ordinary shares of US$1 each o . .2 © 2

16 -Related party transactions
In addition to the matters referred-to in Notes 1, 4, 5 and 11 there were the following items:

The directors and key management of the Company did not receive any remuneration dufing the financial years
ended 31 December 2019 and 2018 respectively. :

17 Events after the reporting period

During the first quarter of 2020, the World Health Organisation declared the outbreak of a novel coronavirus
(“COVID-19”) as a “Public Health' Emergency of International Concern”, which continues to spread throughout the
world and has adversely impacted global commercial activity and contributed to the significant declines and
volatility in financial markets. The outbreak could have a continued material adverse impact on the economic and
market condltlons and trigger a period of global economic slowdown.

Management continues to monitor the impact of the COVID-19 outbreak closely. The-extent to which COVID-19
will impact the operations or financial results remain uncertain. The entity is now non-trading and the"financial
statements have been prepared on a basis other ‘than going concern as the directors intend to liquidate the
Company. Refer to Note 2. . /

There have been no other significant events subsequent to the reporting date whlch are outside the Company s
“normal trading activities. :
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