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“Quadgas Investments BidCo Limited

: Strategic Report
For the year ended 31 March 2023

The Directors present their Strategic Report for Quadgas’ Investmehte BidCo Limited (“the company”) for the year A
ended 31 March 2023. . '

Principal activities

The company is part of a larger group (“the Group”) comprising of its direct holding in Quadgas HoldCo Limited and
its indirect subsidiary holdings as set out in note 8. The ultimate controlling and immediate parent. company is
Quadgas Holdings TopCo Limited (see note 18). The principal activity of the company is to hold investments in other
Quadgas Holdings TopCo Limited subsidiary companies and to provide long term finance. The Directors are not
. aware, at the date of this report, of any likely major changes in the company s actlvmes or prospects in the next year.

Results

The corhpany’s pro'fi.t for the year was £207,000,000 (2022: £924,000,000) as disclosed on page. 15. The movement .
is largely due to the reversal of an investment impairment in the prior year (2022: £794,000,000), coupled with an
mcrease in dividend income of £212,000,000 in 2023 (2022: £135 000 ,000).

Fmancnal position

The financial position of the company is presented in the statement of financial position. Total shareholders’ funds at
31 March 2023 were £4,153,000,000 (2022: £4,158,000,000) comprising .primarily of investments in Group .
undertakings of £4,148,000,000 (2022: £4,148,000,000). The company has external borrowings of £902 000,000
(2022: £902,000,000) which it passes on to Quadgas.HoldCo Limited on |dent|cal terms.

Key perfqrmance indicators and prmcl_pal r!sks and uncertainties

As the company is part of a larger group comprising of its direct holding in Quadgas HoldCo Limited and its indirect
subsidiary holdings as set out in note 8, the management of the company does not involve the use of key performance
indicators, other than the profit or loss for the year, in measuring the development, performance or the position of the
company. The principal risks and uncertalntles are integrated with the principal risks of Quadgas Holdlngs TopCo
Limited. .

Future developments

By nature of its operatmg business the Directors believe the company will continue to act as a holding company for
the foreseeable future. Despite ongoing macro-economic volatility including the significant uncertainty impacting
inflation, energy prices, and the ongoing conflict in Ukraine, the company has not been significantly impacted, and
the Directors believe the current level of operating actuwty as reported in the income statement will contlnue in the
foreseeable future.

As a holding company, Quadgas BidCo Investments Limited is not currently directly or significantly impacted by
climate change. Cadent Gas Limited, the Group's operating company, is. The UK’s target to achieve net zero by
2050 will change how fossil fuels are used, which will also impact how our network is used. The UK Government's
current plans include the production and use of hydrogen and to achieve net zero, although there remains
uncertainty about significant aspects. of the UK energy sector plans under net zero. We recognise that there are a
range of possible futures regarding how our network is used and the role that hydrogen has to play. Scenarios.
range from high hydrogen.through our existing network, through to slow decarbonisation driving a multi heat -
solution through to a high electrification route and we are continuing to assess what impact these scenarios would
have on our business. Given the information currently available regarding these plans and the initial feasibility
studies completed regarding the use of alternative gases through our network and the large-scale production of
these gases, we have judged that our network will continue to be used to transport gas (methane, hydrogen, other .
alternatives such as biomethane or a combination of these) beyond 2050, and that these gases will be available in
sufficient quantities and our valuation has been completed on that basis. For information on how climate change
will impact the Group's operating company, Cadent Gas Limited, refer to the Strategic. Report included in Cadent
Gas lelted s Annual Report and Accounts 2022/2023 .
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Strategic Report (cohtinued)
For the year ended 31 March 2023
S172 Statement

The folIowmg statement describes how the Dlrectors have had regard to the matters set out i in sectlon 172(1) (a) to
. (f) when performing thelr duty under section 172 of the Companies Act 2006.

" The company has no employees and no operational activities; it is a financing company for shareholder debt The
company s principal actlwty is to hold investments in Quadgas HoldCo Limited and its |ndarect subsudlary companles

As a wholly owned sub5|d|ary holding company, the Directors consider the impact of the company’s activities on its
stakeholders, consisting of its shareholder, its subsidiaries and other stakeholders including (but not limited to) Ofgem
(The Office of Gas and Electricity Markets), the UK Government, banks and other financial institutions, and members
of the consortium of investors who together own the parent company (‘the Consortium’). Whilst not directly regulated
itself, the company maintains. a close relationship with Ofgem via the indirect subsidiary company Cadent Gas
Limited. B : . :

The company’s stakeholders are consulted .routinely on a wide range of matters including funding decisions,
investment strategy, delivery of the Group’s strategy, governance and compliance with Group policies with the aim
of maximising investment returns for the benefit of its shareholder and ensuring that its subsidiaries maintain high-
standards of business conduct and governance. The Board considers the consequences of its decisions' through
these consultations to ensure that the long-term mterests of the company are protected.

As an investment vehlcle for the Group, the company obtams and provides finance to fellow subsidiary companies
via mtercompany balances. The Board considers the company’s investments in light of the Group’s environmental,
corporate and social responsibility strategies, as such the Board recelves information on these topics from '
‘management to make better informed Board decisions. :

The Directors delegatefauthority for day-to-'day management'of the company and other subsidiaries i the Grodp to

the Executive Committee and then engage management in setting, approving and.overseeing execution of the
. business strategy, to ensure that company policies and practices support effecttve demsnon maklng to deliver Iong-

term value. .

The Directors continue to provude oversight governance of the company and its subsidiaries to ensure that they
comply with the Group's policies and maintain high standards of business conduct which are a key pnonty for the
Group The company. provndes regular, updates on its activities to the Dlrectors

For further information on the Group. actlvmes and disclosure please refer to the Cadent Gas Annual Report and
Accounts 2022f23 ‘ :

M W Braithwaite
Director

19 July 2023



Quadgas Investments BidCo Limited

Directors’ Report
For the year ended 31 March 2023

The Directors present their Report and the audited financial statements of the company for the year ended 31 March
2023. ‘ :

Future developments
Details of future developments have been included within the Strategic Report on page 1.
Dividends

On the 22 September 2022, an interim dividend of 0.032p per ordlnary share amountlng to’ E1OO 000 000 was
declared and paid on 27 September 2022.

- On the 25 January 2023, an interim d|V|dend of 0. 036p per ordlnary share amountlng to £112,000,000 was declared
and paid on 30 January 2023.

_ The Dlrectors do not propose a final dividend for the current year
Political dcnatrons and p.olltlcal expendlture
" The company did not make any donations during the year (2022: £Ni|). :
‘ Research and develobment _ |
The company spent £Nil (2022: ENiI) on res.earch',and deyetopment during the year.
. Financial risk management .

The management of the company and the execution of the company'’s.strategy are subject to a number of financial
risks. The Directors have identified the need to manage the company’s material financial risks, including liquidity,
credit, exchange.rate risk, inferest rate rlsks inflation rate risks, and the use of derivative and non-derivative financial
mstruments _ ) : _ : . -

The company acts as a conduit for finance raised and any related derivative transactions between the market and

its immediate subsidiary company, and amounts raised or entered into are usually passed on to its immediate

~subsidiary on identical terms. The company's exposures are limited to the credit risk on the mtercompany loans (as
disclosed below and in note 9) :

The company has ||m|ted direct exposure to the ongoing ‘conflict in Ukraine, however we recogmse the potential .
‘macroeconomic impacts on interest rates and foreign exchange rates on our underlyrng debt portfolro These |mpacts
are addressed through our financial risk management. : :

Liquidity risk

Ultimate responsibility for liquidity risk management rests with the Board of Directors, which. has established an
appropriate liquidity risk management framework for the management of the Quadgas Holdings TopCo Limited's (the
immediate parent company) short, medium and Iong -term funding and liquidity management requirements. The
company manages liquidity risk by maintaining adequate reserves, barking facilities and reserve borrowmg facilities,

by ‘continuously monitoring forecast and -actual cash flows, and by matching the maturity profiles of external. '

borrowmgs and mtercompany receivables.

Credit risk

The company raises debt finance for other Group subsidiaries. Amounts raised are usually passed on to subsidiaries
on identical terms. The principal risk of these arrangements is that the subsidiary is unable to meet its obligations to
the company. The company is exposed to the expected: credit losses on its intercompany loan with. its subsidiary.
The expected credit Ioss has been calculated by considering the probability of defauIt and the loss glven default on
the baIance outstanding on the mtercompany loan. '



Quadgas Investments BldCO lelted

Directors’ Report (contmued)
For the year ended 31 March 2023

Interest rate risk

The company has interest bearing -intercompany assets. To the extent that the company enters into intércompany
loan agreements, the company’s exposure to interest rate cash flow risk arises on such loans on which interest is
’ charged based upon a ﬂoatmg index. There were no such-loans at 31 March 2023 (2022 £N|I)

Engagement with employees

The Company itself has no employees and therefore does not meet the thresholds requiring it to prepare a statement
setting out engagement with empioyees and therefore has nothlng to report in respect of employee engagement
actrwty durlng the year. : :

However, within the Group there is a subsidia’ry' that exceeds the requirements for reporting on employee
e'nga'gement (Cadent Gas Limited), with an average number of employees of 6,018 (2022:.5,945). Cadent Gas
Limited has provided extensive disclosure in relation to employee‘engagement For further information on these
“activities and disclosure, including pnncupal decisions and the effect of engagement on them please refer to-the
Cadent Gas Annual Report and Accounts 2022/23 '

Directors

The Directors of the company durlng the year and up to the date of S|gn|ng of the fnanC|aI statements were:

S Fennell
E B Fidler
M W Mathieson . -
M W Braithwaite
“P D Noble
D A Karnik
H Su
D J Xie
A Al-Ansari
MWang
D L Wilkins
A Marsden
NRV Corrlgall (Appomted 24 May 2022)
HC Higgins (Resigned .24 May 2022) .
J.Korpancova (Resigned 31 August 2022) -

. Dlrectors mdemnlty

Quadgas Holdings TopCo L|m|ted has arranged, in accordance with the Companles Act 2006 and the Articles of
Association, qualifying third party indemnities against financial exposure that Directors may incur in.the course of -
their professional duties. Alongside these mdemnmes Quadgas Holdlngs TopCo Limited places Dlrectors and
Officers’ liability insurance for each Director. .



Quadgas Invest_ments BidCo Limited

Directors’ Report (continued)
For the year ended 31 March 2023

Gomg concern

The statement of financial position shows net assets of £4,153,000,000 at 31 March 2023 (2022: £4,158,000,000).
The income statement shows a profit for the year ended 31 March 2023 of £207,000,000 (2022: £924,000,000). The
~ movement is largely due to the reversal of an investment impairment in the prior year (2022: £794,000 000) coupled
with an increase.in dividend income of £212 000,000 in 2023 (2022: £1 35 000,000).

The existing intercompany Ioan liabilities are not repayable until 2043, and the |nterest payable on the liability is
matched to the interest recervable from Quadgas HoldCo Limited on the same terms. The company continues to
“ receive dividend income and interest income from Quadgas HoldCo Limited which continues to operate as a going
concern as at 31 March 2023. See the Directors’ report within the Quadgas HoIdCo Limited Annual Report and.
Accounts for further details.,

Despite ongorng current macro-economic factors including the significant uncertalnty impacting inflation, energy
prices, and the ongoing conflict in Ukraine, Quadgas Investments BidCo Limited has not been significantly impacted.
Having made enquiries and reassessed the principal risks, the Directors consider that the company has adequate
resources to continue in business and has the ability to repay liabilities as they fall due for the next 12 months, and
therefore consider it approprlate to prepare the financial statements on a. going concern basis. The Directors are

 satisfied that the company has adequate resources to remain in operation, and that the Directors intend it to do so,

for at least one year from the date the financial statements are signed. Accordingly, they continue to adopt the going
concern basis in preparing the financial statements

- Post balance sheet events

There were no post balance sheet events.
Disclosure of mformatlon to audltors

Havmg made the requisite ‘enquiries, so. far as the Dlrectors in office at the date of the approval of thls report are
aware, there is no relevant audit information of which the auditors are unaware and each Director has taken all
reasonable steps to make themselves aware of any relevant audit information and to establish that the auditors are
aware of that information. This confirmation is given.and should be interpreted in accordance with the provisions of
section'418 of the Companies Act 2006.

The auditors have mdrcated their wrlllngness to continue in offlce and a resolutlon that they be re-appointed will be
proposed at the annual general meeting. .

Internal control. and risk management

' The company has establrshed internal control and risk management systems in relation to the process for preparrng :
ts fnancral statements. The key features of these internal control and risk management systems are:

_» Management regularly monitors and considers developments in accountlng reguIatrons and best practlce in
financial reporting, and where appropriate, reflects developments in the financial statements. Appropriate

" briefings and/or tratnlng are provided to key finance personnel on relevant developments i in accountlng and
financial reportrng

e The financial statements are subject to .review by the Financial Reporting function for unusual items,
unexplained trends and completeness. Any unexplained items are investigated:

e The Board review the draft financial statements. The Board receive reports from management on significant
Judgements changes in accounting policies, changes in accounting estimates and other pertlnent matters
re(atmg to the consolidated financial statements. .



Quadgas Investments BidCo Limited

: 'Directors’ Report (continued)
For the year ended 31 March 2023

A Capltal structure
The share capital of the company consists of 311,653, 789 270 ordinary shares of £0. 001 each.
Statement of Directors’ responsubllltles .

"The Directors are responsrble for prepdring the Annual Report and the fnancral statements in accordance with
applicable law and regulatlon :

. Company law requires the Directors to prepare financial statements for each financial périod Under that law the
Directors have prepared the financial statements.in accordance with International Financial Reporting Standards

- . (IFRSs) as issued by the International Accounting Standards Board (IASB). Under company law the Directors must

not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company for that period.

In preparing the financial statements, the Directors are required to: -

. select suitable acc’ounting policies and then apply them consistently;

o state whether appllcable United ngdom Accounting Standards comprising IFRS, have been foIIowed
subject to any material. departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable-and prudent; and

e prepare the finan‘cial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

~The Directors are responsible for keeping adequate accounting records-that are sufficient to show and explain the
company's transactions-and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The Diréctors are also responsible for safeguardnng the assets of the company and hence for taklng reasonable steps
for the prevention and detectlon of fraud and-other lrregularmes .

The Directors' Report was approved by the Board and S|gned on Alt>s behalf by:

M W Braithwaite

Director
19 July 2023

Reglstered offlce
Pilot Way, Ansty Park, Coventry, cv7 QJU United Klngdom.

Registered in England and Wales
Company registration number: 10487004



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF QUADGAS INVESTMENTS BIDCO
LIMITED

Report on the audit of the financial statements

: 1.. Opmnon

In our opinion the financial statements of Quadgas Investments BidCo lelted (the ‘company’):

e give a true and fair view of the state of the company s affairs as at 31 March 2023 and of its profit for the
year then ended;

¢ have been properly prepared in accordance with United Kingdom adopted mternatuonal accounting
standards and International Financial Reporting Standards (IFRSs) as issued by the International
Accounting Standards Board (IASB); and .

"~ o have been prepared in accordance with the reqwrements of the Companies Act 2006.-

We have audited the financial statements which comprise:
.o the statement of comprehensive income;
* the statement of financial position;
.the statement-of changes in equity; -
the statement of cash flows; and
the related notes 1 to 18. .

. The financial reporting framework that has been applied in their'preparation is appliceble law, United Kingdom
' ~adopted international accounting standards and IFRSs as issued by the IASB."

2. Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit
of the fmanual statements section of our report. : :

We are mdependent of the company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the Financial Reporting Council's (the ‘FRC's’) Ethical Standard
as applied. to listed entities, and we have fulfilled our other ethical responsibilities in accordance with these
N reqwrements -

We believe that the audit ewdence we have obtalned is sufﬁment and approprlate to provide a ba3|s for our o

~ opinion.

3. -Summary of our audit approech

' Key audit matters ~ The key audit matter that we identified in the current year was the valuation of unlisted
: investments.

Within this report, the key audit matter identified has similar level of risk,cempared
to the prior year. :

Materiality . The matenallty that we used in the current year was £40m (2022: £35.6m) which was
: determined on the basis of net assets. -




6. Key audit matters

'Scoping‘ ) Audit work to respond to the risks of materlal mlsstatement was performed directly
: -by the audit engagement team. .

Srgmflcant changes in Our approach IS largely consistent with the prlor year.
our approach .

4. Conclusions relating to going concern

n auditing the financial statements, we have concluded that the directors’ use of the going concern baSlS of
accountmg in the preparatlon of the financial statements is approprlate

Our evaluatlon of the directors’ assessment of the company’s ablltty to contmue to adopt the going concern basis
of accountlng included: . : :

evaluation of financing facilities including nature of facilities, repayment terms and covenants;
assessment of linkage to business model and medium-term risks;-
evaluation of assumptions used in the forecasts;
‘assessment of amount of headroom in the forecasts (cash and covenants)
evaluation of sensmwty analysis; '
- assessment of the model used to prepare the forecasts testmg of clerical accuracy of those forecasts
~and our assessment of the historicai accuracy of forecasts prepared by management; and-
) review and assessment of going concern disclosures made by directors.

Based on the yvork we have performed we have not identified any material uncertainties 'relating to events or
- ,conditions that, individually or collectively, may cast significant doubt on the company's ability to continue as a
gomg concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsubmtles and the responsibilities of the directors with respect to going concern are descnbed in the
'relevant sections of this report. .

>

Key audlt matters are those matters that, in our professwnal judgement, were of most significance in our audit
of the financial statements of the current ‘period and include .the most significant assessed risks of material
misstatement (whether or not due to fraud) that we identified. These matters included those which had the
greatest effect on: the overall audit strategy, the: aIIocat|on of resources in the audit; and drrectlng the efforts of
_ the engagement team. : - '

These matters were addressed in the context of our audit of the, fnanc1a| statements as a whole and in forming
our opinion thereon, and we do not prowde a separate opinion on these matters. . .

5.1. Valuation of unlisted mvestments

Key audit matter The company has unlisted investments of £4,148m as at 31 March 2023 (2022:
description £4,148m), valued at cost less impairment. These investments comprise an
: investment in Quadgas HoldCo Limited and its subsidiaries and are highly material
to the company as they account for 82% of total assets {2022: 82%). The valuation
of these investments is largely underpinned by. the valuation of the gas assets held
by Cadent Gas Limited as determined in the assessment for the value in use of
‘Quadgas MidCo Limited. No impairment has been recognised during the year.

Judgement is required by the directors as to whether the investments should be
impaired or whether there are identifiable favourable indicators that a reversal of
an impairment loss can be recognised based on the financial posmon and future
_prospects of the mvestments .




The recoverable amount is estimated from value in use calculations. In the current
year, the key and most sensitive assumption underpinning the value .in use
estimate (or enterprise value) is the discount rate assumption. Other assumptions.
and estimates underpinning the forecast cash flows, |mpalrment reviews, and .

" consequently, the value in use are:

"o inflation rate (CPIH) for RIIO-3 and beyond;
o future regulatory weighted average cost of capital (WACC) and
. regulatory asset value (‘RAV’) exit multiple.

" The inflation indexa_tion' applied in management's model is _the Consumer -Price
_Index including owner occupiers’ housing costs (CPIH). Regulatory WACC is
-calculated by Ofgem and is set for five-year periods known as price control periods,

however managément make assumptions in relation to future price controls. The
regulatory WACC represents the regulatory cost of equity being the expected rate
of return on investment that is allowed for a company's shareholders, and the cost

‘of debt being the return Cadent receives for the cost of debt finance. The terminal

value is calculated by. applylng a terminal value multipie to the cash flows expected
in the final forecast year of the entlty s explicit forecasts. :

These assumptlons are sensitive to publicatlons by Ofgem‘reg'arding future price

g control-periods from FY27 (‘RIIO-3' and beyond). During FY23, there have been.no

publications rega'fding future price control periods.

Furthermore, the UK Government has enacted legislation and established targets in

" respect of net zero carbon emissions by 2050 and, accordlngly. cllmate related

risks represent a strategic challenge to the group.

.As described in Note 8 the to the financial statements management considered the

potential uses for the group’s gas assets as part of their.consideration around
whether developments in the UK towards binding carbon reduction targets should
trigger any changes to the group’s estimates, judgements, or disclosures.

"Management's as§essment included an overview of the risks and opportunities

arising as a result of the UK Government's legislative changes in this regard. Whilst
there is inherent uncertainty over the transition to ‘Net zero’ by the Government's )
2050 target date and the adaptation of the existing network for greener gases such
as hydrogen, management have not made any adjustments to the future cashflows .
or assumptions in this respect. Havmg analysed the potential decarbonisation -
pathways, management has identified potential uses for the group’s gas plpellne
assets in a net zero energy system, iincluding the opportunity to. drive forward the
UK'’s hydrogen economy. On this basis, management have concluded that the
group's UK gas network will continue to have an economic use beyond 2045.

Further details are mcluded within 5|gn|f|cant accountmg pohmes in note 1(f)
and note 8 to the fmanmal statements.

How the scope of our.
audit responded to
the key audit matter

Together with our valuations, regulatory and climate change specialists, we have
utilised the group assessment for the value in use of Quadgas MidCo Limited
nmpalrment assessment WhICh included: )

e obtained an understandlng of relevant controls around the value in use
calculations, the discount rate, and- other key assumptions;

. understood and challenged management's methodology, data inputs and key

assumptlons used in estimates as well as management s prepared sensmvnty
" analysis;
e performed an independent sensitivity analysis;

9



reviewed the appropriateness of the discount rate, regulatory WACC, forecast
long-term inflation (CPIH), and RAV exit multiple including assessing the impact
of climate change and sustainability risks on the cash flow forecasts and
available contradictory evidence;

" assessed the |mphed enterprise value/RAV multiple against other comparable

regulated businesses and recent transactional evidence;
evaluated the consistency of management’'s assumptions within the impairment

‘model with those applied in the group’s other valuation and forecast models

(e.g., those used for operating the business and for going concern).

tested the arithmetical accuracy of management's model for inconsistencies
and errors; and

assessed the dlsclosures included in the financial statements

Furthermore, we also performed the following procedures specific to the compariy:

assessed the recoverable amount against.the net carrying value of the
investment held in Quadgas HoldCo Limited and its subsidiaries;
evaluated the reasons for the changes in the estimate and whether these were

_identifiable impairment reversal indicators with particular focus-on the changes

in regulatory cost of equity and inflation; and
assessed the dlsclosures mcluded in the financial statements.

Key dbser’vati’ons Based on the work performed we concluded that the carrying value of unllsted
L mvestments is appropriate.

6. 'Our application of materiality

6.1. Materiality

We define materiality as the magnitude of mlsstatement in.the fmancral statements that makes it probable that
the economic decisions of a reasonably knowledgeable person would be changed or influenced. We use
materiality both in planning the scope of our audit work and in eva|uating the results of our work.

Based on our professmnal judgement, we determined materiality for the fmancral statements as a whole as

" follows:
' Materiality £40m (2022: £35.6m)
Basis f?"_ We determined-materiality with reference to net assets. Additionally, we capped materiality
determ"_""g at 95% of the materiality used for the audit of the consolidated financial statements.of the
- materiality - group’s intermediate parent company Quadgas Holdings TopCo Limited. Our determined

materiality equates to 0.96% (2022: 0.86%) of net assets.

Rationale for  \We determined materiality based on net assets as this is the key metric used by
the benchmark management, investors, analysts, and lenders to assess the valué of this company. .

applied




Net Assets £4,153m Materiality £40m

o Net Assets.

\_ Error reporting

] Materlallty : threshold £2m

6.2 Performance materiality

We set performance materiality at a Ievel lower than materlallty to reduce the probability that, in aggregate,
uncorrected and undetected misstatements exceed the materiality for the financial statements as a- whole.
Performance materiality was set at 70% of materiality for the 2023 audit (2022 70%). In determining
performance materlallty, we.considered the following factors: . '

our risk assessment, mcludlng our assessment of the overall control environment;
our past experience of the audit, which has indicated a low number of corrected and
~uncorrected misstatements identified in prior periods; and
* the consistency.of the business year on year

6.3. Error reporting threshold

We agreed with the directors that we would report to the directors all audit differences in excess of £2m (2022:
- £1.7m), as well as differences below that threshold that, in our view, warranted reporting on qualitative grounds.

We also report to the Audit'Committee on dlsclosure matters that we identified when assessing the overall
presentatlon of the financial statements.. .

7. An overview of the scope of our audit

71. Scopmg

Our audit was scoped by obtaining an understanding ofthe entity and its environment, |nclud|ng mternal control,
and assessing the risks of material misstatement. Audit work to respond to the risks of material misstatement
was performed directly by the audit engagement team.
7.2. Our consideration of the control environment s
The company’s accounting records are held within the group’s financial accounting and repor’ting software
platform, SAP. We have worked with our IT specialists to test key General Information Technology Controls
(GITC) within the platform, mcludmg testing over controls for access, change management and segregation of
dutles

We also gained an understanding over the control environment’ over the treasury busmess cycle and the
related account balances. -

8. Other information

AThe other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are respon5|ble for the other information contained
within the ‘annual report. : :

11



Our opinion on the financial statements does not cover the other rnformatron and except to the extent otherwrse
explicitly stated in our report, we do not express any form of assurance conclusron thereon

Our responsrbrlrty is to read the other information and, in dorng s0, consider whether the other information is
materially inconsistent with the financial statements, or our knowledge obtained in the course of the audit, or
otherwise appears to be materially mrsstated :

If we rdentrfy such material inconsistencies or apparent material mlsstatements we are required to determine -
‘whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work
we have performed, we conclude that there is a materlal mlsstatement of this other |nf0rmat|on we are requrred
to report that fact.

We have nothing to report in this regard.

9. Responsrbrlrtres of directors

As explarned more fuIIy in the directors’ responsrbllrtles statement, the directors are responsrble for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors detérmine is hecessary to enable the preparation of frnanclal statements that
are free from material mrsstatement whether due to fraud or error.

In preparing the financial statements, the drrectors are responsrble for assessing the company'’s ability: to
continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless.the directors either intend to liquidate the company or to cease operations,
or have no realrstlc aIternatrve but to do so. -

- 10. Auditor’s responsibilities for the audit of the fi_nancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our . ‘

opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
- accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise -

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
- expected to influence the-economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

11. Extent to which the audit was considered capable of detecting irr'eg'ularities including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detectrng irregularities, including fraud is
detalled below. .

1114, Identrfyrng and assessing potential risks related to |rregular|t|es

In identifying and assessing risks of material misstatement in respect of |rregularrtres mcludmg fraud and non-
compliance with laws and regulatrons we considered the following:

e the nature of the industry and sector control environment and business performance including the
design of the company’s remuneration policies, key drrvers for directors’ remuneration, bonus levels and
performance targets :
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» results of our enquiries of management, internal audit, and in-house legal counsel about their own
identification. and assessment of the risks of |rregularltles mcIudmg those that are specific to the
company's sector;

e any matters we identified having obtained and revrewed the company s documentatlon of their pol|C|es
and procedures relating to:

o identifying, evaluating, and complymg with laws and regulations and whether they were aware
" of any instances of non-compliance; :
o detecting and responding to the risks of fraud and whether they have knowledge of any actual,
suspected, or alleged fraud;
- o the internal controls establlshed to m|t|gate I'ISkS of fraud or non- compllance with laws and-
regutatlons . '
. The matters. discussed among the audit engagement team ‘and relevant internal specialists, lncludlng

' tax, valuations, climate change, pensions, and.IT specialists regarding how and where fraud might occur

in the financial statements and any potential indicators of fraud. .

As a result of these pr()cedures we considered the opportunities and incentives that may exist within the
organisation for fraud. In common with all audits under ISAs (UK), we are also requured to perform specific
procedures to respond to the risk of management override. .

We also obtained an understanding of the IegaI and regulatory frameworks that the company operates in,
focusing on provisions of those laws and regulations that had a direct effect on the determination, of material
amounts and disclosures in the financial statements. The key laws and regulatrons we considered in this context
included the Companles Act and tax Iegrslatlon -

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the financial
‘statements but compliance with which may be fundamental to the company’s ability to operate or to avoid a
" material penalty. '

11.2. Audit response to risks identified

As a result of performing the above, we did not identify any key audit matters related to the potent|a| risk of fraud
or non-compliance with laws and regulatlons

“Our procedures to respond to risks identified included the following:

» reviewing the financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations descrlbed as having-a dlrect effect on the
financial statements; '

e enquiring of management the audlt commlttee and in-house legal counsel concernlng actual and -
potential litigation and claims;

e performing analytical procedures to |dent|fy any unusual or unexpected relatlonshlps that may mdrcate
risks of material misstatement due to fraud,;

o readlng minutes of- meetings of those charged with governance and reviewing intefnal audit reports; and .

e Inaddressing the risk of fraud through management override of controls, testing the appropriateness of
journal entries and other adjustments; assessing whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluating the business rationale " of any srgnlt”cant
transactions that are unusual or outs;de the normal course of business.

We also communlcated relevant identified laws and regulatlons and potentlal fraud risks to all engagement team '
members mcIudmg internal specialists and'remained alert to any indications of fraud or non- compllance with
laws and regulations throughout the audit. ‘ .
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Report on other legal and regulatory requirements
12. Opinions on other matters prescribed by the Companies Act 2006

In our'opinion, baSed on thework undertaken in the course of the audit:

. the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and.

+ the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the iight of the knowledge and understanding of the company and its enVironment'obtained in the course of
. the audit, we have not identified any material misstatements in the strategic report or the directors’ report.

13. Matters on which we are required to report by exception

13.1. .Adequacy of explanations received end accounting records
Under the Companies Act 2006 we are required to report to you if, in our opinion: -

-.we have not received all the information and explanations we require for our audit; or

« adequate accounting records have not been kept, or returns: adequate for-our audrt have not been
received from brancheés not visited by us; or -

» the financial statements are not in agreement with the accounting records and returns.

We have nothlng to report in respect of these matters.

13.2. Dlrectors remuneration

Under the Companies Act 2006 we are also required to report |f in our opinion certain disclosures of directors’
remuneration have not, been made. : :

. We have nothing to report in respect 6f'this matter.

14. Use of our report
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’'s -

. members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members asa body, for our audit work, for this report, or for the oplnions we
have formed.

Jane Whitlock- ACA (Senior statutory audltor)

For and on behalf of Deloitte LLP

Statutory Auditor .

" Birmingham, United ngdom A . ‘ : ' !
19" July 2023 o o - '
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Quadgas Investments BidCo Limited

Statement of comprehensive income
For the year ended 31 March 2023

12023 12022

"Notes £m : £m

) Dividend income from Group _underta'ki‘ngs' E : 212- . 135
Administrative expenses ' ' 3 (5) - (6).

Impairment of intercompany loans - ' ) 9 (1) _ -

- Operating Profit ’ . ’ ‘ oo . 206 L . 129

Interest receivable and similar income . ; .5 S - e

Interest payable and similar charges _ o - 5 ... (60) ' (61)

Investment impairment reversal . ' o 8 - - : -794
Profit before tax - . o ‘ 206 ‘ 923
Tax on profit on ordinary activities . L ) 6 o K 1

Profitaftertax - . 207 924
Total other comprehensive income C L - e T

Total corhprehensive income for the year ' : . 207 . 924

The results reported above relate to continuing actlvmes There were no other gains and losses for the year other
than those reported above o < :

The notes on pages 19 to 35 form an integral part of these financial statement
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Quadgas Investments BidCo Limited

Statement of financial position
As at 31 March 2023 . :
2023 2022

’ ’ Notes " £m | £m
_Nonecdrrent assets ‘ , . '

" Investments in Group undertakings o 8 4,148 - 4,148
Amounts owed by subsidiary undertakings Co ' 9 900 _ 901
Total non-current assets : . . 5,048 - 5,049
Current assets , , )
Trade and other receivables ‘ I 9 ; 2 : 3
Cash and cash equivalents - 10 5 "

Total current assets - < , 7 ) 11
Total assets - ' . 5055 5,060
Current Iiabilities ‘ v B : ,

Trade and other payables ' - : 11 o . -
Total current liabilites = S o L - - .
Net current assets . ' ) ' : 7 11
Total assets Iess current Ilablhtles : ' A o 5,055 5,060
Non-current liabilities - ' . . )

Borrowings ‘ : 12 (902) -(902)
Total non-current liabilities - . (902) (902)
Total liabilities L S o : A ' (902) (902)
Total net assets : 4 o ' . 4153 4,158
Equity . - : . :

Share capital _ o ‘ ‘ - 13 312 312
Share premium : ‘ SR ©13 1,622 ' 1,622
Retained earnings : , : © 2,219 - 2,224
Total equity S : : 4,153 . 4,158 . .

The notes on pages 19 to. 35 form an integral part of t'hese financial Statements .

The fmanmal statements on pages 15 to 35 were approved by the Board of Directors on 19 July 2023 and were

" . signed on its behalf by:

"M W Braithwaite
_ Director

Quadgas Investments BidCo Limited
Company registration number: 10487004
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'Quadgasll‘m'/estments BidCo Limited

Statement of changes in equity
For the year ended 31:March 2023

At1 Apr|| 2022 .

Total comprehensive i income for the year
. Equity dividends paid

At 31 March 2023

At 1 April 2021

Total comprehensive income for the year
Equity dividends paid

At 31 March 2022

The notes on pages 19 to 35 form an integral part of these financial statements.
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Share’

Share Retained _
capital premium ° earnings Total
- E£m £m £m . £m
312 1,622 2,224 _ 4,158
<o - - 207 . 207
. - (212)  (212) .
312 1,622 2,219 4,153
Share ~ Share Retained :
capital premium  earnings Total
£m £m £m - £m
312 .. 1,622 1,435 3,369
- - 924 924
- - (135) (135)
312 1,622 2,244 4,158




Quadgas Investments BidCo Limited

‘Statement of cash flows
For the year ended 31 March 2023

: Cash flows from operating actwltles .
Operating Profit -
. Adjustments:
Loss allowance
Increase in receivables-
Decrease in payables ]
Cash generated from operatlons
. Tax received
~ Net cash generated from operating acti\(ilties

Cash flows from fmancmg actlwtles
Interest paid
. Interest received"
‘Dividend paid - .
Net cash generated from financing actuvutles

Net deprease in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
* Cash and' cash equivalents at end of the year

‘The notes on pages 19 to 35 form an integral part of these ﬁnanbial statements.
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‘Notes

Do o© )

10

2022

2023
£m- £m
206 129

1 - -

- (7)
208 122
1 1
209 123
(60) (61)

. 60 61.
(212) (135)
(212) (135)

(3) (12)
8 20
5 8



Quadgas Investments BidCo Limited

Notes to the financial statements
For-the year ended 31 March 2023

1 Summary of significant accounting poliAcies

'The fmanmal statements of Quadgas Investments BidCo Limited have been prepared in accordance w1th mternatlonal
accountlng standards in conformity with the requirements of the Companies Act 2006.

Quadgas Investments BidCo Limited is exempt from the requurement to prepare consolidated accounts under the

Companies Act 2006 section 400 given it is a wholly owned subsidiary of Quadgas Holdings TopCo Limited. Quadgas

Holdings TopCo Limited is a company incorporated in Jersey, Channel Islands. Copies of Quadgas Holdings TopCo

Limited's consolidated- financial statements can be obtained from the Reglstered office, Quadgas Holdmgs TopCo
Limited, 3rd Floor 37 Esplanade, St.-Helier, Jersey, JE1 1AD

The principal accountlng policies applied in the preparation of these financial statements are set out as below. These |
policies have been con5|stently applied to all the periods presented, unless otherwise stated

(a) Basis of preparatlon

The financial statements of Quadgas Investments BidCo Limited have been prepared in accordance with United -
Kingdom adopted international accounting standards and International Financial Reporting Standards (IFRSs) as
issued by the International Accountlng Standards Board (IASB), and in accordance. with the requirements of the
Companles Act 2006. - : '

The financial statements have been prepared on an historical cost basis and modified to include certain items at
fair value where applicable. Iltems included in the financial statements are measured using the currencyof the
primary. economic environment in which the company operates (the ‘functional currency) The financial statements
. are presented in pounds sterllng which is also the company s functional currency. .

_ The preparation of financial statements may require management to make estimates and assumptions that affect the
reported amounts of assets and liabilities, disclosures of contingent assets and liabilities and the reported amounts .
of turnover and expenses during the reporting period. Actual results could differ from these estimates.

Going Concerh

Despite ongoing current: macro-economic factors including the S|gn|fcant uncertainty |mpact|ng -inflation, energy -
prices, and the ongoing conflict in. the Ukraine, the company has not been significantly impacted. Having made -
enquiries and reassessed the principal risks, the Directors consider that the company has adequate resources to . -
continue in business, and the Directors intend it to do so, for at least one year from the date the financial statements
are signed. Accordingly, they continue to adopt the going concern basrs in preparing the financial statements.

(b) New IFRS accounting standards and interpretations

There are no new or amended standards or interpretations during the year that have a 5|gn|f|cant impact on the
financial statements. :

(c) D|V|dend income

Dlvrdend income is recognlsed when the right to receive payment is established.

(d) Net interest costs

Interest.income and interest costs are accrued on a tlmer basis by reference to the pr|n0|pal outstandlng and at the
“effective interest rate applicable. Interest income is included in interest receivable and 5|m|Iar income and mterest
costis included in‘the mterest payable and similar charges. -

(e) Tax

The tax charge for the year is recognised in the statement of total comprehensive income or dlrectly in equity
. according to the accounting treatment of the related transactlon .

.
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Quadgas Investments BidCo Limited

Notes to the financial statements (contmued)

. For the year ended 31 March 2023

1 Surnrnary of significant accounting policies (continued)
(e) Tax (continued)

Current tax assets and liabilities are measured at the amounts exbected to be recovered from or paid to the tax
authorities. The tax rates and tax laws used to compute the amounts are those that have been enacted or
substantively enacted by the reportrng date. .

The calculation of the total tax charge mvolves a degree of estimation and judgement, and management perlodlcally
evaluates positions taken in tax returns with respect to-situations in which applicable tax.regulation is subject to
interpretation and establishes positions where appropriate on the basrs of amounts expected to be paid to the tax
“authorities. :

(f) Investments in Group undertakings
Investments in Group undertakings are held at cost less accumulated impairment losses.

Impairment reviews are carried out if there is some indication that impairment may have occurred, or where otherwise
required to ensure that inveéstments are not carried above their estimated recoverable amounts. Impairments are
recognised in the income statement, and, where material, are disclosed separately. Impairment reversals are
recognised when there is an indication that an impairment loss for an mvestment either no longer exists or has

decreased.
rd

lmpairments of investments are calculated as the difference between the carrying value of the investment and’its
" recoverable amounts. Recoverable amount is defined as the higher of fair vaIue less costs of dlsposal or estlmated
value-in-use at the date the |mpa|rment review is undertaken See Note 8

" (g) Cash and cash equivalents

" Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
Highly liquid investments with original maturities of three months or less that are readily convertible to known amounts

- of cash and which are subject to-an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities in the baIance sheet. :

(h) Fmanmal mstruments

~Initial recognltlon

Financial assets, liabilities and eqmty mstruments are cIassrfled accordlng to the substance of the contractual
arrangements entered into.

Financial assets and financial liabilities are initially measured at fair value.. Transaction costs' that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
- financial liabilities at fair value through proft or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly’ attributable to the
acquisition of financial assets or fmancral liabilities at fair value through profit or loss are recognised |mmed|ately in
profit or loss.

'Classification and measurement

Financial instruments are classified at inception into one of the foIIowmg categones WhICh then determlnes the
subsequent measurement methodology

Fmancral assets are cIassufled into one of the following three categories:

. ' financial assets at amortised cost; or
» financial assets at fair value through other comprehensrve income (FVTOCI)
o financial assets at fair value through profit or loss (FVTPL).
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Quadgas Investments BidCo Limited -

. Notes to the fmanmal statements (contlnued)
‘ For the year ended 31 March 2023

1 Summary of significant’ accountmg policies (continued)
(h) Financial instruments (continued)
Financial liabilities are classified into one of the following two categories:

. t”nancnal liabilities at amortised cost; or
. fnancnal liabilities at fair value through profit and Ioss (FVTPL)

‘Loans receivable are carried at amortised cost usmg the effective interest method less any allowance for estimated
|mpa|rments A provision is established for impairments when there is objective evidence that the company will not
be able to collect all amounts due under the original terms of the loan. Interest income, together with losses when

_ the loans are impaired, is recognised using the effective interest method in-the income statement. '

Borrowings, which include interest-bearing loans, are recorded at their initial fair value which normally reflects the-

proceeds received, net of direct issue costs less any repayments. Subsequently these are stated at amortised c_ost,'

using the effective interest method. Any difference between proceeds and the redemption value is recognised over
the term of the borrowing i in the income statement using the effective interest method.

~ Derivative financial instruments (denvatlves) are recorded at fair value. Where the fair value of a derlvatlve is
positive, it is carried asa derivative asset and where negative, as a liability.

Assets and liabilities on different transactions are only netted if the transacttons aré with the same counterparty', a
_legal right of set off exists and the cash flows are intended to be settled on a net basis. Gains and losses arising from
changes in fair value are included in the income statement in the period they arise:

The fair value of financial derivatives is calculated by discounting all future cash flows by the market yield curve at
the reporting date, and adjusting for own and counterparty credit. The market yield curve for each currency is obtained
from external sources for interest and foreign exchange rates.

" For financial assets carried at amortised cost, the amount of the tmpairm'ent is the differences between the asset's -
carrying amount and the present value of estimated future cash flows, discounted at the flnanCIaI asset’s original
effective interest rate.

The carrying amount of the financial assét is reduced by the impairment loss directly for all financial assets with the -
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. When
a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries
of amounts previously written off are credited against the allowance account. Changes in the carrying amount of the
aIIowance account are recognised in profit or loss. . '

Derecognltlon

The company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, *

-or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another ,
entity. If the company neither transfers nor retains substantially all the risks and rewards of ownership and contlnues
* to control the transferred asset, the company recognises its retalned mterest in the asset and an associated liability
for amounts it may have to pay. :

If the company retains substantially all the risks and rewards of ownership of a transferred financial asset, the
company continues to recognise the financial asset and also recognlses a collateralised borrowing for the proceeds-
received.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised |n other
. comprehenswe income and accumulated in equ1ty is recognised in profit or loss.-
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' Quadgas Investments BidCo Limited

Notes to the financial statements (continued) |
For the year ended 31 March 2023

1 Surnmary of significant accounting policies (continued)
- (h) Financial instruments (continued) ‘ '

Impairment of financial assets -

~ The company recognises loss aIIowances for expected credit losses (ECL) on fi nancral mstruments that are not
measured at FVTPL, namely:

e - trade receivables;
e loan receivables; and
e other receivables.

s

The company measures the loss allowances for amounts owed by immediate ‘parent company at an amount'equal '
to the 12 month expected credit Ioss The way th|s is calculated is based on'the applied impairment methodology, as
" described below:

. Stage 1:.For financial assets where there has not been a significant increase in credlt risk since initial recognltlon o
and were not credit impaired on recognltron the company recognlses a loss aIIowance based on the 12 month
expected credit loss.

- - Stage 2: For financial assets where there has been a signiﬁcant_increase in credit risk since initial recognition, :and
were not credit impaired, the'company recognises a loss allowance for lifetime expected credit loss.

Stage 3: For financial assets which are crednt |mpa|red the company recognlses the lifetime expected credlt loss.

A significant increase in credit risk would by any change in.circumstances specific to the counterparty or to the wider
economic environment whereby the nsk of default could be said to have been significantly increased within
reasonable thresholds : .

‘Evidence that the financial asset is credit impaired includes the following:

« significant financial difficulties of the counterparty; or

e abreach of contract such as default or past due event; or

-e  the restructuring of the loan or advance by the company that the company would not consnder otherwnse or
.~ e itis probably that the counterparty will enter bankruptcy or other financial reorganisation; or
"e. the dlsappearance of an active market for an associated security because of financial difficulties.’

(i) D|V|dends dlstrlbutlons

Dividend distributions to the company s shareholders are recognlsed asa ||ab|I|ty until paid in the company s fmancral
statements |n the year in which the dividends are approved by the company’s shareholders.

(j) Trade and other payables

Trade payables are obllgatlons to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are. cIassmed as current liabilities if payment is due within one perlod or
less. If not, they are presented as.non-current liabilities. :

. Trade payables are recognised initially at fair value and subsequently measured at amortlsed cost using the effective
interest method.

(k) Borrowmgs

Borrowmgs are recognlsed initially at falr value, net of transaction costs mcurred Borrowings are subsequently
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value
is recognised in the income statement over the period of the borrowings using the effective interest method. ’
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Quadgas Investments BidCo Limited

Notes to the financial statements (continued)
For the year ended 31 March 2023

2 Critical accountmg judgements and key sources of estlmatlon uncertainty

In the appllcat|on of the company's accounting policies, which are described in note 1 the Dlrectors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are baséd on historical .experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

‘The estimates and underlymg assumptions. are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised-in the period in which the. estimate is revised if the revision affects only that penod or in the period of
the revision and future periods if the revision affects both current and future perlods

Critical accounting judgements

Areas of judgement that have the most sngnlf cant effect on- the amounts recognlsed in the financial statements are
as follows:

For the purpose of valuing our investment in the Group, the judgement is that the network can be used for alternative '
technologies beyond 2050. Climate change is a global challenge and an emerging risk to business, people and the .
environment across the world. We have a role to play in limiting effect of climate change by improvihg our energy’
management, reducing our carbon emissions and by helping our customers do the same. Certain elements of the
financial statements are dependent on the future use of our network. The UK's target to achieve net zero by 2050
will change how fossil fuels are used, which will also impact how our network is used. The UK Government's current
plans include the production and use of Hydrogen and to achieve net zero, although there remains uncertainty about
significant aspects of the UK energy sector plans under net zero. We recognise that there are'a range of possible
futures regarding how our network is used and the role that hydrogen has to play. Scenarios range from high
hydrogen through our existing network, through to slow decarbonisation driving a. multi heat solution through to a
high electrification route and we are continuing to assess what impact these scenarios would have on our business.
Given the information currently available regarding these plans and the initial feasibility studies completed regarding
the use of alternative gases through our network and the large-scale production of these gases, we have judged that
our network will continue to be used to transport gas (methane, hydrogen, other alternatives such as biomethane or
a combination of these) beyond 2050, and that these gases will be available in sufficient quantrtles and our valuatlon
has been completed on that basis. See note 8.

Key sources of estimation uncertainty

~ Key sources of estimation uncertainty that have significant risk of causing material adjustment to the carrylng amounts
- of assets and liabilities in the next flnanma! year are as follows: . : I :

o Review of carrying values of investments and,calculatlon of impairment. Investments are reviewed annually
for impairment by comparison of the cost of the investment with equity value, where equity value is equal to
the value-in-use of the company invested in less any external borrowings plus any cash and cash
equivalents. The impairment review requires management to calculate the value-in-use for investments. The
key assumptions for the value-in-use calculation are those regarding the underlying cash flows, discount
rate, regulatory weighted average cost of capital, inflation and terminal value cashflow — note 8.
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Quadgas Investments BidCo Limited

: Notes to the financial statements (continued)
For the year ended 31 March 2023

_34Adm|n|strat|ve expenses

2023. - 2022

£m . £m

Asset management fee - A 5 6
Total administrative expenses , . - o e 5. . 6

Fees payable to the company’s auditors for the audit of the company'’s annual flnanC|aI statements were £29 952
(2022: £26 984) No other fees were payable to the auditors (2022: £Nil).

4 Directors and employees
There were no employees of the company dunng the current or precedlng year.

The emoluments of the Directors are not paid to them in their capacity as Directors of the company and are payable
for services wholly attributable to other Quadgas Holdings TopCo Limited subsidiary undertakings. Accordmgly, no
details in respect of their emoluments have been included in these, frnanmal statements .

5 Finance income and costs . ’
2023 . . 2022

- £m - £m
" Interest income from financial instruments o ‘. S _ 60 - 61
Interest receivable and similar income o . 60 61
" Interest expense on flnanaal liabilities held at amortlsed cost : - . (60) - (61)
'Interest payable and similar charges ) . . . (e0) ) (61)
Net interest costs from oontinuing operations - " B - -
6 Taxation R
2023 - 2022 -
. : . Em, . £m ;
Tax before exceptional items and remeasurements B o (1) (1)
Total tax credit : " o () K 1
Taxation as a percentage of profit before tax : 2023 : 2022
. Before exceptional items and remeasurements - -0.5% -0.8%
* After exceptional items and remeasurements : e o -0.5% -0.1%
The tax credit- for the year can be analysed as follows:
: ' o . . 2023 - 2022
Current tax : ' S . £m £m
UK corporation tax at 19% (2022: 19%) ) . S . (1). (1)

Total current tax credit L . M ()
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Quadgas Investments BidCo L|m|ted

" Notes to the fmancual statements (contlnued)
For the year ended 31 March 2023

6 Taxatlon (contmued)

' 19%)

The tax credit for the year is Iower (2022 Iower) than the standard rate of corporatron tax in the UK of 19% (2022: I

Before Exceptional After Exceptional Before Exceptional After Exceptional

N

No further dividends are proposed for the current financial year.

25

Items and Items and Iltems and Items and

‘Remeasurements Remeasurements Remeasurements Remeasurement

2023 . 2023 . 2022 2022

o , £m - Em £Em £m
Profit before tax : . . ’

. Before exceptlonal items and remeasurements 206 . 206 129 129
Exceptional items and remeasurements : _ - ) - - 794.
Profit before tax _ i 206 206 - 129 923
Profit before tax multiplied by UK ~ - o :
corporation tax rate of 19% (2022 19%) - e 39 39 . 25 175
Effect of: o _ :

Non-taxable income - - . (40) .. (40) (26) (26)
Investment lmpalrment reversal ' .- - . - . (150)
Total tax - ‘ 1) (1) ) . 1)

Effective tax rate - . . _ : . -0.5% -0.5% - -0.8% -0.1%

Factors affecting future tax charges ‘

The main' rate of UK corporation tax will increase from 19% to 25%, effective 1 April 2023.

7 Dividends .

-2023 2022
‘ £m £m

- An interim dividend of 0,032p per ordinary share amounting to £100,000,000 was " 100 i
declared on the 22 September 2022 and paid on the 27 September 2022. . .

“ Afinal dlvndend of 0.036p per ordinary share amounting to £100,000, 000 was 12 - )
declared on the 25 January 2023 and pald on the 30 January 2023. .

' An interim dividend of 0.032p per ordinary share amountmg to'£100, 000 000 was . 100 -
declared on the 20 January 2022 and.paid on the 21 January 2022. c .
A final dividend of 0. 011p per ordinary share amountlng to £35,000,000 was . 35
declared on the 23 March 2022 and paid-on the 28 March 2022.
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8 Investments in Group undertakings

Ouadgas HoldCo Limited is tha direci subsidiary of the company.

- 2023 2022
£m £m
Cost : ; .

At the opening of the year . A ' 4,592 ‘ 4,592
Total investment in Group undertakings at the end of the year 4,592 4,592

.Provision ‘ ' . . " .
At the opening of the year o e -(444) . (1,238)
Impairment reversal . ' ' : - - 794
Total impairment of Group undertaklngs at the end of the year , " (444) (444)
Net book value at the end of the year _ o 4,148 4,148

Percentage ownership at the-end of the year E 7 100.00%  ~100.00%

Annual impairment review

The net carrying value of the investment held in Quadgas HoldCo Limited and |ts subsidiaries was compared to its
recoverable amount as part of the annual impairment review carried.out by management

The |mpa|rment test requnred the comparlson of the carrying value of the net assets of the income generatlng unit
(Cadent Gas lelted) and its recoverable amount.

The recoverable amount of the cash generating unit was determined from value-in-use calculations. The key
assumptions for the value-in-use calculation are those regarding the underlying cash flows, discount rate, inflation
and terminal value cashflow. -

Underlying cash flowé

In the short-term, the differences between actual cash flows and prior projectioné and budgets for Cadent Gas Limited
are small due to the stable and p'redicta'ble nature of the business. With 97% of revenue formula driven, there is a
high level of predictabi|ify. This predictability of the cash flows and projections can be seen in the full year
performance to 31 March 2023 where despite slightly lower revenue causéd by demand as gas prices increased and
increasing costs as a result of inflationary pressures, the results were broadly in line with the budget. The embedded
- debt outperformance provides c. 1% Return on Regulatory Equity (RORE) outperformance in the medium term
resulting in outperformance against the baseline allowed return. :

The assumptions used in the Cadent Gas Financial Plan 2023 for the .3 years to March 2026 have been applied to
. the calculations undertaken in completing the impairment test, as-detailed overleaf. This Plan includes outturn data

- for the year to March 2022, our Latest Best Estimate for the year to March 2023 which was broadly in line W|th
outturn -and 3 years of forecast data
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8 Investments in Group un'dértaki_ngs (continued) -
Undeflying cash flows (confinuéd)

The total expenditure (totex) forecasts included in the |mpa|rment ‘model are a base case and assume the investment
in the network will continue to 2045 and beyond. However, the base case does not include cash flows associated
with the potential to re-purpose the network for hydrogen or other fuels. In a scenario that resulted in the majority of
the network being. repurposed for use with green gases, we would expect funding through future regulatory price
controls. In the base case we continue to assume regulatory asset depreciation of 45 years and investment is. fully
capitalised into the Regulated Asset Value (RAV). This is consistent with the assumptlons used for the Ofgem Final
Determinations for RIIO-2. : : .

We have defermined the regulated weighted average cost of capital (WACC) and Itotex allowances using Ofgem’s
latest published Price Control Financial Model. The regulatory cost of equity for RIIO-2 is 4.97% (2022: 4.55%) and
in management’s view, is forecast to increase in future: price controls through indexation of the risk free rate.

Longer term, we have continued to assume that the Cadent Gas Repex programmes reduce in scale post-2032
foIIoWing completion of the Health and Safeiy Executive (HSE) mandated iron mains replacement programme but
the maintenance of the network and the service levels to customers is maintained. As noted above, we have not
incorporated into the base case any investment in the network to make it hydrogen or biomethane-ready at this stage.

Discount rate .

Cash flow projections have been discounted to reflect the time value of money, using a pre-tax discount rate of 7.1%
(2022: 5.4%). The pre-tax discount rates applied to the cash flow forecasts are derived from our post tax-weighted
average cost of capital. The post-tax weighted average cost of capital is calculated using the capital asset pricing .
mode! (“CAPM") and the assumptions used reflect current market assessments. This is then converted to a pre-tax -
rate using an iterative calculative approach in the value-in-use methodology. This discount rate is applied to the
.Group's single Cash Generating United (CGU).

- Inflation

In the RIIO-2 period the CPIH /assumption ‘atMarch 2023 of 4.51% (2022: 2.35%) is broadly based on the Ofgem
assumptions contained within the price control model used for price setting. Given current forecasts for inflation,
these assumptlons are conservative. :

The longer-term CPIH assumption of 2.0% (2022: 2.0%) is consistent with the Bank of England target rate for the

Consumer Price Index (CPI) and external fong run forecasts which show a range of potential outcomes between
1.8% - 3.2% by 2027. Given the range of potential outcomes, we have adopted the Bank of England target of 2.0%

as our long run CPIH assumption post RIIO-2. .

Terminal value cash flow

A terminal cash flow is applied in 2045; the end of the forecast period. The terminal value is calculated based on a
RAV forecast multiple at 2045. Management has derived a RAV multiple of 1.2x (2022: 1.2x) by reviewing external
sources of information on similar transactlons There has been no change in the market to warrant a rev15|on to this
assumptlon :

International Accounting Standard (IAS) 36 states that projections based on budgets and forecasts should cover a
maximum of five years whereas management have used projections out to 2045. However, management believe,
whilst there is uncertainty when moving from one price control period into the next, there is otherwise a degree of
predictability to the cash flows of the assets and therefore management consider that itis. appropnate to pro;ect out
to 2045 before a termmal value is applied. .
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]

8 Investments in Group undertaklngs (continued)
~ Terminal value cashflow (contmued)

Climate Change continues to result in uncertainty over the future use of the Cadent Gas assets for transporting
natural gas to heat homes and power industry, and management have considered this uncertainty when performing
the impairment test: There have been no adjustments to assumptions or cash flows as a result of this uncertairity.
Cadent Gas continues to invest in programmes such as the Hydrogen Home and HyNet to support it's ambition to ~
make ‘hydrogen a safe, fair and reliable choice for consumers, and:has a long-term commitment to decarbonise
homes and businesses in a way that minimises the impact to the consumer and creates jobs across the UK. Given
the information currently available, it is still reasonable to assume that the entire network will continue to be used in
2045-and beyond, in its current form, adapted to accommodate hydrogen or bio-methane therefore we' consider it
appropnate to proiect out to 2045 before a terminal value is applied

. Climate change results in a significant transitional risk, particularly from low and medium emission scenarios.
Although all plausible pathways to net zero contain hydrogen, there is a wide range of projections for hydrogen
- demand volumes and use cases, and the time frame this will all occur over. The Government’'s Ten Poaint Plan, the
Energy White Paper, the Hydrogen Strategy and the Heat and Buildings Strategy all propose a significant role for the
gas infrastructure and particularly hydrogen in supporting delivery of the UK’s net zero ambition. However, hydrogen
is not the only solution to decarbonisation and will be used in combination with othertechnologies, such as renewable .
. electricity, heat pumps, heat nétworks and biomethane, The uncertainty over which pathway the UK will follow-to
reach net zero creates.transitional risk for all energy utilities .associated ‘with accurately planning infrastructure .
development. The infrastructure we need can take several years to deliver. We are mitigating this by working closely
with Government, regulators, system operators, regional and local authoritles and customers to understand need
and build ‘whole system’ plans that minimise uncertainty and risk. :

Despite Significant volatility in the financial assumptions in the year, management have calculated an ubdated
recoverable amount, and the. calculation indicated that this was broadly consistent with the prlOI‘ year caIcuIatlon

This has resulted in no impairment either being recognised or reversed in the year.

_Further sensitivity and key assumptions are included in note 16. -
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'8 Investments in Group undertakings (continued) N

Carrying value comprrsed the investment in subsidiary undertakings

Country of

Limited -

* Indirect ownership .

Name‘ of Subsidiary - . ~ Holding Principle activity . Incorporation '
Quadgas HoldCo Limited 100% Intermediate Holding company England and Wales
Quadgas PledgeCo Limited 100%* 'Intermediate Holding company England and Wales
' Quadgas MidCo Limited - 100%* Intermedrate Holdlng company and England and Wales
: ‘ ) - provision of long term flnance g
Quadgas Finance Plc 100%*  Provision of long term finance England and Wales . ,
- Cadent Gas Limited 100%*  Gas Distribution England and Wales
Cadenit Finance Plc 100%*  Provision of long term finance ~ England and Wales
' Cadent Services Li‘mited '100‘5/6* Provision qfservrces (including : ’Eng\and and Wales
. : _ property management) ST
Cadent Gas Pension Trustee 100%* Trustee of o_ccupatronal pension England and Wales
Limited . _ - scheme e .
Cadent Gas Pensmn Property 100%* .Trustee.of property assets.of - _England and Wales
Company 1 leated . occupational pension scheme . R
Cadent Gas Pension Propertyv 100%* - Tr{uste‘e.of property assets of . ' England and Wales
Company 2 Limited , ~ occupational pension scheme A
Cadent Gas Pension Services. 100%* Management of pension ser\rices England and Wales

.The registered address of these investments is Pilot Way; Ansty Park, Coventry, CV7 9JU, United Kingdom.
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" 9 Trade and other receivables

2023 2022

£m ' - £m

Amounts falling due wnthm one year: . . '
Prepayments - -’ : : - ' ' - : 2
Amounts owed from subsrdlary undertakmgs : ) . - 2. .. 1
Total trade and other receivables _ . ‘ ) ) "2 . 3
Amounts falling after more than one year: . o - .

6.7% loan note to Subsidiary ) S ' ' 544 co 544
6.7% loan note to Subsidiary ‘ - ' 6 ‘ 6
6.7% loan note to Subsidiary (Further Acqursrtlon ‘ : o : '
‘Agreement) : _ , : 126 . 126

6.7% loan note to Subsrdlary (Remamlng Acqwsrtron , : , ‘ - :
Agreement) ' o . o 226 . 226
‘Loss allowance L C ' o (2 (1)
Total loan to Subsidiary o ' _— ‘ . 800 - 901

On 31 March 2017, the company entered into two shareholder loan note agreements with the Consortium for a
maximum amount of.£3,768,000,000 and £6,100,000. The loan notes bear interest of 6.7% and are repayable on 29
. March 2043. As at 31 March 2022 and 31 March 2023, £544 120,000 and £6, 100 000 remained outstanding.

On 28 June 2019, the company entered |nto two further shareholder loan note agreements with the Consortium of
£126,280,000 and £225,500,000. The loan notes bear interest of 6.7% and are repayable on 29 March 2043. As at
31 March 2022 and 31 March 2023, £126,280,000 and £225,500,000 remamed outstanding.

The company passes debt finance from the Consortium to its immediate subsrdlary Quadgas HoIdCo lerted on
identical terms. : :

The company measures the loss allowance for amounts owed by |mmed|ate parent company at an-amount equal to
12 month expected credit loss, representlng a stage 1 ﬁnanclal asset. -

FlnanC|aI assets are-impaired by calculating the probability of default and the estrmated recoverable amount glven
default, which is used to calculate the expected credrt loss. The company has taken default.to be defined as a
counterparty that has entered administration. - :

10 -Cash and cash equivalents

2023 N 2022

Em  fm
Cash atbank'and in hand - R } ‘ . . _ 5 g

Total cash and cash equivalents o S L 5 8.
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1 Trade and other payables .
2023 2022
: S £m £m
Amounts fallmg due within one year: o _ o
Trade payables . ’ . . - _ -
Total trade and other payables .o B . . - -

‘Due to the short term nature of trade creditors, the faiir value approximates its book value. -

12 Borrowings

2023 - ’ 12022

| -~ Em - gm
- Amounts falling due after more than one year: .

6.7% Loan notes from.Consortium - : - A 550 - . 550

6.7% ‘Additional loan notes from Consortium - e ’ - 352 ) .352

Total borfrowings . A b . 902 902

On 28 June 2019, the company placed £351,780, 000 of private Ioan notes W|th the Consortium of shareholders. The
loan notes were placed on the same terms as the ongmal loan notes with a rate of 6.7% per annum and maturing on
29 March 2043. The loan notes are unsecured and are listed on The International Stock Exchange (TISE) "

13 Share’ capltal and share premlum

Ordinary shares are classified as equity and have a par value of £0.001. The shares have attached to them full votmg
dividend and capltal distribution (including on wnndmg up) rights; they do not confer any rlghts of redemptlon

As at 31 March 2023, the share capital, amountlng to £311, 654 ,000, is represented by 311,653,789,270 ordinary
shares with nominal value of £0.001. Below is a breakdown of the issued share capital as at the reporting date.

2023 2023 2023 - = 2023
Number of Par Share. - T

Shares Value ~ Premium, " Total

: , . : o " Em £m . £m
At 31 March 2023 - fully paid ) 311,653,789,270 . 312 1,622 . 1,934
Total equity at 31 March 2023 . 311,653,789,270 312 T 1,622 1,934
_ 2022 . 2022 ° 2022 : 2022

Number of Par Share - 4 .

Shares Value . Premium Total -

' : : , £m. © . Em - £m
"At 31 March 2022 - fully paid ) 311,653,789,270 : 312 1,622 1,934

Total equity at 31 March 2022 . 311,653,789,270 312 .. 1,622 1,934
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14 Flnanclal risk management

The company's objective in managing risk is the creation and protection of shareholder value Rrsk is inherent in the
company's activities, but it is managed through a process of ongoing identification, measurement and monitoring,
subject to risks limits and other controls. The process of risk-management is critical to the company's continuing
profitability. The company is exposed to market risk (which namely includes interest rate risk), credlt risk and Ilqurdlty
risk arrsrng from the fmanmal instruments |t holds.

The company s senior management oversees the management of those risks. The Management reviews and agrees
policies for i managlng each of those risks, which are summansed below -

A (a) Market risk

Market risk comprises the following types of risk: interest rate risk and currency risk. The maxrmum risk resultlng from
financial instruments equals their carrying amount. :

Interest rate risk

The company is not exposed to changes in interest rates, as the company's.Loan Notes are |ssued at a fixed |nterest
rate of 6.7%. :

Forelqn currency risk

Foreign currency risk is the risk that the fair value or future cash flows of a ftnancial instrume'nt will fluctuate because
of changes in foreign exchange rates. As the presentation currency and functronal currency of the company is the
same, i.e. GBP, the company has minimal exposure to foreign currency risk.

(b)Credit risk -

The company passes debt finance from the Consortium to its immediate subsidiary Quadgas HoldCo Limited on
identical terms. The principal risk of these arrangements is that Quadgas HoldCo Limited is unable to meet its
obligations to the company. The company is exposed to the expected credit losses on its intercompany loan with
Quadgas HoldCo-Limited. The expected credit loss has been calculated by consrdenng the probablllty of- default and
the loss given default on the balance outstanding on.the mtercompany loan.

. Credit risk also arises from cash and cash equwalents held in banks and other financial institutions. Cash and cash
equivalents are invested in major banks. The management of the company believes that the financial institutions that
hold the company's investments are financially sound and accordingly, minimal credit risk exists with- respect to cash
and cash equrvalents of the company.

,‘ (c) Liquidity rlsk

L|qU|d|ty risk is deflned as the risk-the company will encounter dlfflcultles in meeting obllgatrons assocrated wrth
financial liabilities that are settled by delivering cash or another financial asset. Exposure to liquidity risks-arises
because of the possibility that the company could be required to pay its liabilities earlier than expected.
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14 Financial risk management (continued)

The table below summarises the maturlty profrle of the companys financial Iiabiiiti_es based on contractual

undlscounted payments as at 31 March 2023:

Less than.

- . More than Total

Between 1
1 year and 5 years - 5 years
£m K X £m | Em
Loan notes ‘ ‘ C - - - 902 . 902
Interest payable on loan notes - 60 242 - 907 1,209
242 1,809 2111

Total at 31 March 2023 . A . 60

’ The table below summarises the maturity profile of the companys financial liabilities based on contractual

undiscounted payments-as at 31 March 2022:

3

' Between-1

. Total

Less than _More than
1 year " and 5 years 5 years
£m v Em . Em £m
Loan notes A o . : : - oo- 902 .902
" Interest payable on loan notes : 60 242 907 1,209 -
242 1,809 -

Total at 31 March 2022 C .60

(d)Capnalﬁsk

2,111

The capltal structure of the company consists of shareholder's equity, as disclosed in the statement of changes in
equity. Our objectives when managing capital are: to safeguard our ability to continue as a going concern, to.remain
within regulatory constraints of our regulated operating company and to maintain an efficient mix of debt and equity
funding thus achieving an optimal capital structure and cost of capital. We regularly review and manage the capltal

structure as appropriate in order to achieve these objectives.

Marntamlng approprrate credit ratings for our main regulated operating company, Cadent Gas erlted is an important

~ aspect of our caprtal risk management strategy and balance sheet effcrency

15 Related party transactlons '

A related party is a company or individual who also has an interest in us, for example a company that prowdes a
service to us with a Director who holds a controlllng stake in that company and who'is also a Director of the company
The related parties identified’ mclude the |mmed|ate parent, ultlmate parent and fellow subsrdrarles

Dividend received from subsidiary undertaking
Dividend paid to immediate parent undertaking
Interest received from subsidiary undertaking
Interest paid to Consortium

Management service fee paid to Macquarre Infrastructure and Real Assets

(Europe) Limited (i)

33

2023 2022

- £m £m
212 135
212 135
60 61

60 © el
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15 Related party transactlons (contmued)

2023 - 12022

£m £m

Amounts receivable from subsidiary undertakings - : ' o 902 ' 902
Borrowings owed to Consortium - o 902 . 902
Prepaid amounts owed by Macquarie’ Infrastructure and Real Assets - : - : 2

(Europe) Limited (i)

i) Macquarle Infrastructure and Real Assets (Europe) L|m|ted is related to the Consortium member MIRA UK Gas
Holdlngs Limited. . : . . ‘

Related party transactions were made on terms equi\/alent to those that'prevail in arm's length transactions.

16 Sensitivity analysis

" In order to give a clearer picture of the impact on our results or financial position of potential changes in the significant :
estimates and assumptions, the following sensitivities are ‘presented. These sensitivities are hypothetical, as they
are based on assumptions and conditions prevalllng at the period end, and should be used with caution. The effects
provided are not necessarily indicative of the actual effects that would be experienced because our actual exposures
are constantly changing. The sensitivities shown are changes that management deem reasonably likely within the
next 12 months. : :

. The sensitivitie‘s in the table below show the potential impact in the income statement (and consequential impact on
net assets) for a range of different variables each of which have been considered in- isolation (i.e. with all other
variables remaining constant). There are a number of these sensitivities which are mutually-exclusive and therefore
if one were to happen, another would not meaning a total showing how sensmve our results are to these external
factors.is.not meanlngful : ‘ .

The sensitivities all have an approximately equal and opposite effect if the sensmwty increases or decreases by the -
same amount unless otherwise stated. A negative valué in the table below indicates the value of impairment which
would be recognised, whereas a positive value-indicates an increase in headroom. An increase in the carrying value
of the investment can only be recognlsed to the extent that it reverses a prevnous |mpa|rment in'line with the
requ1rements of IAS 36. . -

2023 ‘ 2022
Income Net Income " . 'Net
‘Statement Assets - Statement - Assets
: : . £m . Efm Em © . £m
Investment in Group undertakings impairment . . . : :
CPI decrease of 0.5% o (508) - (508) . (283) © (283)
Pre-tax discount rate increase of 0.5% : (649) (649) (450). (450) .
Terminal value change of 0.05 multiple - 17y (17) 263 - 263 -
Cost of equity within Regulatory WACC S A o : .
decrease of 0.5% S (67). (67) 223 _ 223
Recoverability of intercompany balances : : :
Probability of default change of 0.1% ‘ .. 02 ' 0.2 0.2 0.2

- Recovery rate change of 10% 08 08 04 .04
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17 Post balance sheet events

. There are no post balance sheet events.

18 Ultimate parent company

The ultlmate parent and controlllng company is Quadgas Holdlngs TopCo lelted WhICh is the immediate parent
company. The largest and smallest groups which include the company and for which consolidated financial
'statements are prepared are headed by Quadgas Holdlngs TopCo Limited. Quadgas Holdlngs TopCo Limited is
registered in Jersey.’ , . _ v . l

* Copies of Quadgas Holdings TopCo Limited's consohdated fnnanmal statements can be obtalned from the Reglstered ’
Offlce Quadgas Holdings TopCo Limited, 3rd-Floor 37 Esplanade St. Heher Jersey, JE1 1AD.
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