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Atlas (Portsmouth) Limited

Directors' Report
For the Year Ended 31 December 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Principal activities

The principal activity of the Company is leasing of hotels.

Directors

The directors who served during the year were:

S JLowe -
A P Bradley (resigned 19 July 2022)
M J Friend (appointed 19 July 2022)

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with applicable law and Section 1A of FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland (UK Generally Accepted
Accounting Practice applicable to Smaller Entities).

Under company law the directors must not approve the financial statements unless they are satisfied that they

give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that

period. In preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;

e make judgements and estimates that are reasonable and prudent; and

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.
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Atlas (Portsmouth) Limited

Directors' Report (continued)
For the Year Ended 31 December 2022

Going concern
The Company was in net current liabilities as at 31 December 2022. This was due to amounts payable to group
undertakings. The Directors have received confirmation that the amounts owed at the balance sheet date to

group undertakings will not be called for repayment for at least twelve months from the date of approving these
financial statements.

The Company's assets are secured against a bank loan taken out by a fellow group undertaking, Titan
Acquisition Limited.

All loan covenants have been satisfied during the year and post year end.

The Directors and management have prepared detailed cash flow forecasts to December 2024, which indicates
that the Group will have sufficient liquidity to meet obligations as they fall due and have sufficient headroom on
covenant levels.

The directors continue to adopt the going concern basis of preparing the financial statements.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
Auditors

Following the signing of the year ended 31 December 2021 financial statements, the auditors,
PricewaterhouseCoopers LLP, resigned and KPMG LLP have been appointed in their place.

The auditors, KPMG LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board on 29 June 2023 and signed on its behalf.
_ o .,'-~v:"1

S J Lowe
Director
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Atlas (Portsmouth) Limited

Independent Auditors’ Report to the Members of Atlas (Portsmouth) Limited

Opinion

We have audited the financial statements of Atlas (Portsmouth) Limited ("the Company") for the year ended 31
December 2022, which comprise the Statement of Income and Retained Earnings, Statement of Financial
Position and the related notes, including the accounting policies in note 2.

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2022 and of its loss for the
year then ended;

+ have been properly prepared in accordance with UK accounting standards applicable to smaller entities,
including Section 1A of FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under,
and are independent of the Company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion. : :

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that could
have cast significant doubt over its ability to continue as a going concern for at least a year from the date of
approval of the financial statements (“the going concern period”). ’

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s business
model and analysed how those risks might affect the Company'’s financial resources or ability to continue
operations over the going concern period.

Our conclusions based on this work:

e we consider that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate;

e« we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions
are not a guarantee that the Company will continue in operation.

Fraud and breaches of laws and regulations - ability to detect

ldentifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that

could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk

assessment procedures included:

e Enquiring of directors as to the company's high-level policies and procedures to prevent and detect fraud,
including the company's channel for “whistleblowing”, as well as whether they have knowledge of any
actual, suspected or alleged fraud.

¢ Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.
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Atlas (Portsmouth) Limited

Independent Auditors’ Report to the Members of Atlas (Portsmouth) Limited

As required by auditing standards, we perform procedures to address the risk of management override of
controls, in particular the risk that management may be in a position to make inappropriate accounting entries.
On this audit we do not believe there is a fraud risk related to revenue recognition because sales are made up
of simple revenue transactions with limited judgements and therefore the nature of operations provides limited
opportunities to engage in fraudulent revenue recognition.

We did not identify any additional fraud risks.

We also performed procedures including:
e Agreeing all accounting entries in the period to supporting documentation;
* Assessing whether the judgements made in making accounting estimates are indicative of a potential bias.

Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general commercial and sector experience, through discussion with the directors
and other management (as required by auditing standards),and discussed with the directors and other
management the policies and procedures regarding compliance with l[aws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of
non-compliance throughout the audit.

The potential effect of these laws and régulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation and
taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have such
an effect: health and safety, data protection laws, anti-bribery, employment law, regulatory capital and certain
aspects of company legislation. Auditing standards limit the required audit procedures to identify non-
compliance with these laws and regulations to enquiry of the directors and other management and inspection of
regulatory and legal correspondence, if any. Therefore if a breach of operational regulations is not disclosed to
us or evident from relevant correspondence, an audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our
audit in accordance with auditing standards. For example, the further removed non-compliance with laws and
regulations is from the events and transactions reflected in the financial statements, the less likely the inherently
limited procedures required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit
procedures are designed to detect material misstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.
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Atlas (Portsmouth) Limited

Independent Auditors' Report to the Members of Atlas (Portsmouth) Limited

Directors’ report
The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover

that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial

statements audit work, the information therein is materially misstated or inconsistent with the financial

statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the directors’ report;

e in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

e in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption in preparing the directors’ report and take
advantage of the small companies exemption from the requirement to prepare a strategic report.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 1, the directors are responS|bIe for: the preparation of
the financial statements and for being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the Company or to cease operations, or have no realistic alternative but to

do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilites is provided on the FRC's webhsite at
www.frc.org.uk/auditorsresponsibilities.
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Atlas (Portsmouth) Limited

Independent Auditors’ Report to the Members of Atlas (Portsmouth) Limited

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company’'s members, as a body, for our audit work, for this report, or for the opinions we have formed.

Gareth Woods (Senior statutory auditor)

for and on behalf of

KPMG LLP

Statutory Auditor
Chartered Accountants
EastWest

Tollhouse Hill
Nottingham

NG1 5FS

29 June 2023
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Atlas (Portsmouth) Limited

Statement of Income and Retained Earnings
For the Year Ended 31 December 2022

Note
Turnover ' 3
Gross profit
Administrative expenses
Movement in fair value of investment property
Operating (loss)/profit 4
Interest receivable and similar income 6
Interest payable and similar expenses 7
(Loss)/profit before tax
Tax on (loss)/profit 8

(Loss)/profit after tax

Retained earnings at the beginning of the year

(Loss)/profit for the year

Retained (deficit)/earnings at the end of the year

The notes on pages 9 to 18 form part of these financial statements.

2022 2021
£000 £000
264 287
264 287
(61) (94)
(6,203) 5,162
(6,000) 5,355
240 198
(586) -
(6,346) 5,553
1,300 (1,551)
(5,046) 4,002
4,249 247
(5,046) 4,002
(797) 4,249
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Atlas (Portsmouth) Limited
Registered number: 10478679

Statement of Financial Position
As at 31 December 2022

Note

Fixed assets
Investment property 9
Current assets
Debtors 10
Cash at bank and in hand 11
Creditors: amounts falling due within one

year 12
Net current liabilities
Total assets less current liabilities
Provisions for liabilities
Deferred tax 13
Net assets
Capital and reserves
Called up share capital 14
Revaluation reserve 15
Retained (deficit)/earnings 15

2022 2022

£000 £000

10,529

10,529
5,082
298
5,380
(12,572)

(7,192)

3,337

(328)

3,009

1,500

2,306

(797)

3,009

2021
£000

6,017
298

6,315

(13,364)

2021
£000

16,732

16,732

(7,049)

9,683

(1,628)

8,055

1,500
2,306
4,249

8,055

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

29 June-2023.

S J Lowe
Director

The notes on pages 9 to 18 form part of these financial statements.

Page 8



Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

1.

General information

Atlas (Portsmouth) Limited is a private company limited by shares and incorporated in the United
Kingdom and registered in England. The address of the registered office is given on the Company
Information page. The nature of the Company's operations and its principal activities are set out in the
Directors' Report. .

These financial statements are presented in Sterling which is the currency of the primary economic
environment in which the Company operates. Monetary amounts in these financial statements are
rounded to the nearest £'000.

1.1 Statement of compliance
These financial statements have been prepared in accordance with FRS 102 "The Financial

Reporting Standard applicable in the UK and Republic of Ireland" (FRS 102) including FRS 102
Section 1A Small Entities and the requirements of the Companies Act 2006.

Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis, under the historical cost
convention, modified to include the revaluation of hotel properties.

The preparation of financial statements in compliance with FRS 102 Section 1A Small Entities

requires the use of certain critical accounting estimates. It also requires management to exercise its
judgement in the process of applying the Company's accounting policies.

2.2 Going concern
The Company was in net current liabilities as at 31 December 2022. This was.due to amounts
payable to group undertakings. The Directors have received confirmation that the amounts owed at
the balance sheet date to group undertakings will not be called for repayment for at least twelve
months from the date of approving these financial statements.

The Company’s assets are secured against a bank loan taken out by a fellow group undertaking,
Titan Acquisition Limited.

All loan covenants have been satisfied during the year and post year end.
The Directors and management have prepared detailed cash flow forecasts to December 2024,
which indicates that the Group will have sufficient liquidity to meet obligations as they fall due and

have sufficient headroom on covenant levels.

The directors continue to adopt the going concern basis of preparing the financial statements.
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (continued)

23

24

25

Turnover

Turnover represents rental income and receivable property expenses exclusive of Value Added Tax,
on an accruals basis. Fixed rental incomes are recognised on a straight line basis over the term of
the lease. Variable rental income, such as those linked to the lessee performance, are recognised in
the period to which they relate. Rental increases due to external factors, such as RPI uplifts, are
recognised in the Statement of Comprehensive Income in the period in which they are determinabie
and reasonably certain.

Investment property

Investment properties are properties which are held to earn rental income or for capital appreciation
or for both.

Investment property is carried at fair value determined annually by external valuers and derived from
the current market rents and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in Income Statement.

Financial instruments

Financial instruments are recognised in the Company's Statement of Financial Position where the
Company becomes party to the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements,
when there is a legally enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the assets and settle the liabilities simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using
the effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of
interest. Financial assets classified as receivable within one year are not amortised.

Impairment of financial assets

Financial assets, other than those held at fair value through profit or loss, are assessed for indicators
of impairment at each reporting end date.

Financial. assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash flows
have been affected. If an asset is impaired, the impairment loss is the difference between the
carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment
was recognised, the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been, had the impairment not previously
been recognised. The impairment reversal is recognised in profit or loss.
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

Accounting policies (continued)

2.5 Financial instruments (continued)

2.6

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or when the Company transfers the financial asset and substantially all the
risks and rewards of ownership to another entity, or if some significant risks and rewards of
ownership are retained but control of the asset has transferred to another party that is able to sell the
asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the
contractual arrangements entered into. An equity instrument is any contract that evidences a
residual interest in the assets of the Company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest. Financial liabilities
classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate
method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the Company's contractual obligations expire or are
discharged or cancelled.

Operating leases: the Company as lessor

Rentals income from operating leases is credited to the Income Statement on a straight line basis
over the term of the relevant lease.

The Company has taken advantage of the optional exemption available on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard, 1
January 2016, to continue to be charged over the period to the first market rent review rather than
the term of the lease.
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2.

Accounting policies (continued)

2.7

2.8

29

Leased assets: the Company as lessee

Where assets are financed by leasing agreements that give rights approximating to ownership
(finance leases), the assets are treated as if they had been purchased outright. The amount
capitalised is the present value of the minimum |lease payments payable over the term of the lease.

The corresponding leasing commitments are shown as amounts payable to the lessor. Depreciation
on the relevant assets is charged to profit or loss over the shorter of estimated useful economic life
and the term of the lease.

Lease payments are analysed between capital and interest components so that the interest element
of the payment is charged to profit or loss over the term of the lease and is calculated so that it

represents a constant proportion of the balance of capital repayments outstanding. The capital part
reduces the amounts payable to the lessor.

All other leases are treated as operating leases. Their annual rentals are charged to profit or loss on
a straight-line basis over the term of the lease.

Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit
as reported in the Income Statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or

deductible. The Company's liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the reporting end date.
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

2,

Accounting policies (continued)

2.9 Taxation (continued)
Deferred tax
Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of
deferred tax liabilities or other future taxable profits. Such assets and liabilities are not recognised if
the timing difference arises from goodwill or from the initial recognition of other assets and liabilities
in a transaction that affects neither the tax profit nor the accounting profit.
The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or
part of the asset to be recovered. Deferred tax is calculated at the tax rates that are expected to
apply in the year when the liability is settled or the asset is realised. Deferred tax is charged or
credited to the Income Statement, except when it relates to items charged or credited directly to
equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and liabilities
are offset when the Company has a legally enforceable right to offset current tax assets and
liabilities and the deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Turnover

The whole of the turnover is attributable to the principal activity of the Company.

All turnover arose within the United Kingdom.

Operating (loss)/profit

Auditors' remuneration

Fees payable to the Company's auditors and their associates for thé audit of the Company's annual
financial statements were £4k (2021: £4k). The fees are paid by fellow group undertakings and not
recharged.

Directors' emoluments

The directors received no remuneration for their services as directors of this Company (2021: £nil).

Employees

The average monthly number of employees, including directors, during the year was 0 (2021 - 0).
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

Interest receivable and similar income

2022 2021

£000 £000
Interest receivable from group undertakings 240 150
Interest receivable from related undertakings - 48

240 198

Interest payable and similar expenses

2022 2021

£000 £000
Interest payabie to group undertakings 586 -

586 -

Taxation

2022 2021

£000 £000
Corporation tax
Adjustments in respect of previous periods - 162
Total current tax - 162
Deferred tax
Origination and reversal of timing differences (521) 1,314
Changes to tax rates (165) 75
Adjustments in respect of previous beriods (614) -
Total deferred tax (1,300) 1,389
Taxation ‘ (1,300) 1,551
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

Taxation (continued)

Factors affecting tax for the year

The tax assessed for the year is lower than (2021 - higher than) the standard rate of corporation tax in the

UK of 19% (2021 - 19%). The differences are explained below:

2022 2021

£000 £000
(Loss)/profit before tax (6,346) 5,553
(Loss)/profit multiplied by standard rate of corporation tax in the UK of 19%

(2021 - 19%) (1,206) 1,055

Effects of:
Fixed asset timing differences (22) -
Adjustments in respect of previous periods (614) 162
Capital gains - 168
Transfer pricing adjustments (1) (1)
Change in tax rates (165) 75
Group relief 44 (55)
Deferred tax not recognised 664 147
Total tax for the year (1,300) 1,551

Factors that may affect future tax charges

In the Spring Budget 2021, the UK Government announced that from 1 April 2023 the corporation tax rate
would increase to 25%. This new law was substantively enacted on 24 May 2021. Deferred taxes at the
balance sheet date have been measured using these enacted tax rates and reflected in these financial

statements.
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

Investment property

Long term
leasehold
investment
property
£000
Valuation
At 1 January 2022 16,732
Revaluation movement (6,203)

At 31 December 2022 ' 10,529

The directors valued the hotel and investment properties as at 31 December 2022 at £10,529k (2021:
£16,732k). In preparing the valuation, the Directors have considered assumptions including the future
trading performance of the hotels and investment properties, forecast inflation levels, discount rates and
yields. An external valuation has been carried out by Savills for the purpose of the loan covenants. The
Directors have reviewed the valuation report, which has influenced their valuation.

The property has been charged to secure the bank loan of a fellow group company.

Debtors
2022 2021
£000 £000
Amounts owed by group undertakings 5,082 4,255
Amounts owed by related undertakings - 1,378
Prepayments and accrued income - 384
5,082 6,017

The amounts owed by group undertakings and related undertakings are due on demand, unsecured and
carry an interest rate of between 0% and 4.96% (2021: 0% and 3.64%).
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

11.

12.

13.

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Amounts owed to group undertakings
Other creditors '

2022 2021
£000 £000
298 298
298 298
2022 2021
£000 £000
12,396 13,188
176 176
12,572 13,364

The amounts owed to group undertakings are due on demand, unsecured and carry an interest rate of

between 0% and 4.96% (2021: 0% and 3.64%).

Deferred tax

At beginning of year
Credited to profit or loss

At end of year

2022
£000

(1,628)
1,300

(328)

Deferred tax liabilities have been recognised in respect of all tax losses and other temporary differences
giving rise to deferred tax liabilities where the directors believe it is probable that these liabilities will be

due.

The provision for deferred taxation is made up as follows:

Fixed asset timing differences
Capital gains

2022 2021
£000 £000
328 337
- 1,291
328 1,628
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Atlas (Portsmouth) Limited

Notes to the Financial Statements
For the Year Ended 31 December 2022

14.

15.

16.

17.

Called up share capital

2022 2021
£000 £000
Allotted, called up and fully paid
1,500,001 (2021: 1,500,001) Ordinary shares of £1 each 1,500 1,500

Reserves
Revaluation reserve

Gains above depreciated historical cost arising on the revaluation of the Company's properties excluding
investment property revaluations and deferred tax.

Retained (deficit)/earnings

All other net gains and losses and transactions with owners, such as dividends, that are not recognised
elsewhere.

Commitments under operating leases

The minimum rent receivables under non-cancellable operating leases are as follows:

2022 2021
£000 £000
Not later than 1 year 212 202
Later than 1 year and not later than 5 years 850 809
Later than 5 years 1,449 1,619
2,511 2,630

Controlling party

The Company's immediate parent undertaking is Atlas Hotels Group Limited, a company incorporated in
England and Wales.

The largest and smallest group for which financial statements are drawn up which incorporate the results
of Atlas (Portsmouth) Limited is that headed by Titan Financing Holdco Limited, a company incorporated
in England and Wales.

The consolidated financial statements of Titan Financing Holdco Limited can be obtained from the
Company Secretary at 8th Floor, South Block, 55 Baker Street, London W1U 8EW.

The Company's ultimate parent is Titan Investment Limited, a company incorporated in Jersey.
The ultimate controlling party is Affinity Nominees Limited through their ownership of Titan Investment

Limited.
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