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EUPHORIUM BAKERY COMPANY LIMITED

STRATEGIC REPORT
" FOR THE PERIOD ENDED 26 JANUARY 2020

Intrbduction
The directors present their strategic report for the year ended 26 January 2020.
Business review

Euphorium Bakery Company Limited ("EBCL", the "Company") was incorporated in September 2016 for the
purpose of acquiring the trade and assets of Euphorium (North London) Limited from Tesco Plc, including the
assignment of six leasehold premises. The transfer of assets and lease assignment process was completed on
7 December 2016; with operational responsibility, risk and reward for busmess trading transferring on the same
date

EBCL is now a principal trading company in the BTC Hospitality group of companies ("BTC Hospitality”). BTC
. Hospitality was established during 2016 following the two corporate acquisitions of EBCL and Apostrophe
Restaurants Limited ("ARL"), to sit alongside the existing Soho Coffee Shops Limited ("SCSL") tradmg
company under the renamed holding company, BTC Hospitality Investments Limited.

EBCL currently has a managed store portfolio of five Euphorium branded stores in ‘London. BTC Hospitality,

including EBCL, is owned and funded by its Qatar ultimate owner, Business Trading Company W.L.L. ("BTC .
WLL"). BTC WLL is a major retail, hospitality and property organisation with operations across the Middle East,

- and with approximately $1 billion assets under management. BTC WLL is committed to significant further

investment in the UK market, and will continue to fund an ambitious UK investment program.

Principal risks and uncertainties

This section describes some of the risks that could affect the Group's business activities. Not all poténtial risks
are listed but those that, in the opinion of the board could have a material impact on revenues, profits, net
assets and financial resources.

Coronavirus pandemic-

While the Coronavirus pandemic (the “pandemic”) and mitigating lockdown of the UK economy came into effect
after the 26 January year-end date of EBCL, the directors are obliged to comment on the ongoing and expected
future impact of the pandemic on the business as of the date of this Strategic Report.

In accordance with UK government directives, EBCL closed all of its stores to the general public on Sunday 22

-‘March 2020, as well as its central production unit and office facilities. Since that date, the senior management

team has been proactively engaged with stakeholders across the business, including staff, landlords, suppliers,

. customers, government and shareholders, in order to mitigate and manage the financial impact on the
business, and provide necessary communication updates. During the lockdown period, EBCL has used all

- possible means to protect cash flow, including application to.the UK government furlough scheme, the VAT and
business rates deferral mechanisms, and rent cost mitigation arrangements.

On Friday 1 May, EBCL re-opened its first test store to the public for takeaway services only, observing all
government health and safety guidelines with regard to the pandemic. As at the date of this report, EBCL now
has more than half its portfolio partially reopened, and is positioned to ramp activity back up gradually across
the whole portfolio, in Ime with the government’s policy on lockdown easing.

While the long term impacts of the pandemic remain unknown and unknowable to ail parts of public life and the
‘economy, in accordance with government communications, and in line, it is understood, with current thinking
across the UK hospitality sector, the directors have conducted business planning exercises on the basis of a 3
to 6 month disruption period (including the full shut-down during March and April), followed by a gradual but
appreciable return to pre-pandemic levels of trade as the retail sector moves into 2021. On this basis, while
financial performance in calendar year 2020 will clearly be materially impacted by the pandemic, we currently
see no basis to estimate and/or record potential fixed asset impairments as at the 26 January 2020 accounting
date. The directors, in consuitation with EBCL’s auditors and majority shareholders, will continue to monitor
“this situation closely over the coming year, and based on the evidence of business recovery in the second half
of 2020 and early 2021, potential impairment reviews will be considered at the appropriate time in future. '
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EUPHORIUM BAKERY COMPANY LIMITED -

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 26 JANUARY 2020

While there is, therefore, substantial uncertainty over the pandemic recovery profile of the EBCL business with
regard to the timing of reopening of stores and the recovery of customer volume, the directors consider the
solvency and liquidity risks associated with the current Ioss-makmg position to be fully mitigated by the ongoing
fi nancnal support of Business Trading Company W. LL

EBCL is fully funded by a series of shareholder loans, and has no external third party ﬂnanéial debt.
Brexit . ‘

In addition to generai economic hncertainty over future levels of consumer demand and supply side issues,
discussed further below, the long term impact on EBCL of the Brexit process and the UK'’s withdrawal from the

. European Union, is currently unclear. In particular, there is uncertainty over the extent to which purchasing

and import costs may increase as-a result of Brexit; and the long term implications for the labour market,
particularly in London. - The impact of Brexit on the value of Sterling in particular, could affect many of the
above factors negatlvely or positively, and also have a bearing on future interest rate. policy of the Bank of

England : '

Market and ec'onomic risks

EBCL operateé in the ‘UK food.and beverage retail market, and is subject to the full range of market and

=

economic risks and uncertainties, including specific risks associated with underlying consumer spending trends
and cycles. In particular, the Directors note the following market risks and uncertainties relevant to the Group.

Labour cost pressures and the regulatory burden of the UK market continue to build. Notable examples of
increasing . costs include continuing increases to the Natuonal Living Wage auto-enrolment pension
contributions, and the Apprentlceshlp Levy. . :

The high level of overall competition for customers, staff and property .opportunities in the UK food and

beverage market. In particular, securing new, and extending existing property lease agreements on acceptable

commercial terms is key for the business to continue to grow and be profitable in the future.

‘Development and performance

Trading as Euphorium, the year ended January 2020 was another year of transition and development for
EBCL.. The portfolio reduced in numbers to 5 stores, following the rebranding of the City of London store to
SOHO Coffee Co., which the directors believe will be a more appropriate brand for the unit. Each of the
remaining 5 stores completed their Euphorium brand refresh during the year, with a noticeable upturn in trade
resultlng from this across the stores.
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EUPHORIUM BAKERY COMPANY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE PERIOD ENDED 26 JANUARY 2020

' Financial key performance indicators

The statement of comprehensive incomé is set out on page 12 and shows the loss for the period of £1,329,213
(period ending 27 January 2019 - loss £1,311,386).

\ .
Revenue from continuing operations for the . period was £2,296,988 (period ending 27 January
2019 - £2,433,064). : , -

‘This report was approved by the board on 21 September 2020 and éigned on its behalf..

LUt le

cCcJ Cbpner
Director
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EUPHORIUM BAKERY COMPANY LIMITED

DIRECTORS' REPORT
- FORTHE PERIOD ENDED 26 JANUARY 2020

The directors present their report and the financial statements for the period ended 26 January 2020.
Directors '
The directors who served during the period were:

C C J Copner ,
A T L Woodruff ' ‘ .
| A Malik

Results and dividends _ ’
The loss for the period, after taxation, amounted to £1 ,329,21 3 (2019 - loss £1,311,386).
Research and development activities '

EBCL has food innovation and product development resource based at the CPU of its sister company, SCSL,
in Cheltenham, which now produces product for sale at Euphorium stores. The directors seek contrnually to
refresh and update the bakery, patisserie and savoury menu in Euphorium stores.

Future developments

While all business development is currently on hold during the lockdown, pending resolution of the pandemic
and return to business as usual activity, when conditions allow it the directors intend to continue with
investment in new Euphorium stores through origination of new operated site opportumtles

More generally, the dlrectors continue to monitor all opportunltles to develop and grow the company, including
further potential corporate transactlons

Equal opportunities

. EBCL is committed: to employment pohcres procedures and practuces that do not dlscrlmlnate unfairly or-
unlawfully against anyone, and which promote equality of opportunities for all.

EBCL's commitments are as follows~

Pe Selectlng and interviewing all appllcants who meet the minimum crlterla for a jOb vacancy and consider
them on their ability to do the job.

- Providing equal opportunities and positive encouragement to disabled employees for training, career
.development and promotion. Use BTC Hospitality's performance management process to encourage
discussion and help them develop and use their abilities at work.

- Consuilting disabled employees regularly and support newly disabled employees with the appropriate
rehabilitation, training and adaption of working practices and premises.

= Making reasonable adjustments to adapt premises, modify equipment, and provide special aides and
re-design jobs. This means looking at every possibility within the terms of reasonable adjustments
from being creative in re-designing the job, asking for special help from vanous supporting
organisations and being able to apply for grants if needed.

- Making every effort to ensure that employees stay with us if they become disabled.

- Reviewing our commitments annually to see what has been achieved and how they can be improved.
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EUPHORIUM BAKERY COMPANY LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE PERIOD ENDED 26 JANUARY 2020

Directors’ responsibilities statement

The dlrectors are responsible for preparmg the directors’ report and the financial statements in accordance
with applicable Iaw

Company law requires the directors to prepare financial statements for each fi nanc|a| year. Under that law they
have elected to prepare the financial statements in accordance wnth International Financial Reporting
Standards (IFRS) as adopted by the EU.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing the financial statements, the directors are required to: ‘

(] select suitable accounting pohcres and then apply them consistently;

"~ e make Judgments and estcmates that are reasonable and prudent;
) state whether they have been prepared in accordance with {FRS as adopted by the EU, subject to any
. material departures disclosed and explained in the financial statements;
. assess the Company's ability to continue as a going concern, dlsclosmg, as applicable, matters related to

going concern; and

. use the going concern basis of accounting unless they either intend to liquidate the Company or to cease -
operations, or have no realistic alternative but to do so. .

" The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Company .
and to prevent and detect fraud and other irregularities.

Disclosure of information to auditors

" Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of whlch the Company s audltors are
unaware, and :

o the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information. and to establish that the Company's auditors are aware of that information.

Auditors

The auditors, Randall & Payne LLP, will be proposed for reappomtment in accordance with section 485 of the
Companies Act 2006:

This report was approved by the board on 21 September 2020 and'signed on its 'behatf.

C C J Copner
Director
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EUPHORIUM BAKERY COMPANY LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS  OF EUPHORIUM BAKERY COMPANY LIMITED
Opinion

We have auditéd the financial stateménts of Euphorium Bakery Company Limited for the beriod ended 26

January 2020 which comprise the Statement of Profit or Loss, the: Statement of Comprehensive Income, the

Statement of Financial Position, the Statement of Cash Flows, the Statement of Changes in Equity and the
related notes, including a summary of significant accounting policies set out on pages 16 - 17. The financial
reporting framework that has been applied in their preparation is applicable law and International Financial
Reporting Standards (IFRSs) as adopted by the European Union.

In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 26 January 2020 and of its loss for the:
period then ended : .

. have been properly prepared in accordance with IFRSs as adopted by the European Uhion; and

. have been prepared in accordance with the requurements of the Companles Act 2006 and Article 4 of the

IAS Regulation. .

Basis for opinion

- We conducted . our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and

applicable law. Our responsibilities under those standards are further described in the auditors' responsibilities
for the audit of the financial statements section of our report. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the United
Kingdom, including the Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. :

Conclusions relating to principal risks, going concern and viability statement

We have nothing to report in respect of the following information in the Annual Report, in relation to which the

"ISAs (UK) require us to report to you whether we have anything material to add or draw attention to:

. ‘the disclosures in the Annual Report that descrlbe the principal risks and explain how they are being

managed or mitigated;

. the directors’ confirmation in the Annual Report that they have carried out a robust assessment of the
principal risks facing the company, including those that would threaten its business model, future
performance, solvency or liquidity;

. the directors’ statement in the financial statements about whether the directors considered it appropriate
to adopt the going concern basis of accounting in preparing the financial statements and the directors'
identification of any material uncertainties to the company's ability to continue to do so over a period of at
least twelve months from the date of approval of the financial statements; or

) the directors' explanation in the annual report as to how they have assessed the prospects of the
company, over what period they have done so and why they consider that period to be appropriate, and
their statement as to whether they have a reasonable expectation that the company will be able to
continue in operation and meet its liabilities as they fall due over the period of their assessment,
including any related disclosures drawing attention to any necessary qualifications or assumptions.
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EUPHORIUM BAKERY COMPANY LIMITED.

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EUPHORIUM BAKERY COMPANY LIMITED
Othe'r information

The directors are responsible for the other information. The other. information comprises the information
. included in the Annual Report, other than the financial statements and our auditors' report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
‘doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

‘We have nothing to report in this regard.

Opinion on other matters prescribed.by the Companies Act 2006

In our opinion, based on the work undertaken,‘ in the course of the audit:

) the information given in the étrategic Report.and the Directors' Report for the financial period for which
the financial statements are prepared is consistent with the financial statements; and

e..  the Strategic Report and the Drrectors Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the company end its environment abtained in the course of
~ the audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothmg to report in respect of the followmg matters in relation to which the Companies Act 2006
requwes us to report to you if, in our opmlon :

o adequate accountrng records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accountmg records and returns or
* . certain dlsclosures of directors' remuneration specuf ied by Iaw are not made; or

. we have not received all the information and explanations we require for our audit.

Responsnbllrtles of directors

As explained more fully in the directors’ responsrbllmes statement on page 7, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the companys ability to
continue as‘a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.
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EUPHORIUM BAKERY COMPANY LIMITED

| INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EUPHORIUM BAKERY COMPANY LIMITED

Auditors' respbnsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
-accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc. org uk/audltorsrespon5|b|||t|es This description forms part of our

auditors' report.

Chris Baldwin ACA

for and on behalf of
Randall & Payne LLP

Chartered Accountants and Registered Audltor>

Chargrove House
Shurdington Road
Cheltenham
Gloucestershire
GL51 4GA

Date: 21 september 2020
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EUPHORIUM BAKERY COMPANY LIMITED

STATEMENT OF‘ PROFIT OR LOSS :
FOR THE PERIOD ENDED 26 JANUARY 2020

Revenue

Cost of sales

Grgss profit

Other operating income

Administrative expenses

Loss from operations

Finance expense

Loss before tax

Loss for the period

2020 2019

£ £
2,206,988 2,433,064
(774,46)  (898,213)

1522842 1,534,850

- 2,794

(2,480,333)  (2,654,002)

7 (957,491) (1,116,358)

6  (371,722)  (195028)

7(1,320,213)  (1,311,386)
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EUPHORIUM BAKERY COMPANY LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE PERIOD ENDED 26 JANUARY 2020

Loss for the period'

;. Total comprehensive income

2020 2019
£ £

(1,320,213)  (1,311,386)
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EUPHORIUM BAKERY COMPANY LIMITED

REGISTERED NUMBER: 10355356

STATEMENT OF FINANCIAL PbSITION

AS AT 26 JANUARY 2020

Assets
Non-current assets

Property, plant and‘ equipment

Current assets
Inventories

Trade and other receivables
Cash and cash equivalents

Total assets
L.iabilities
Non-current liabilities

Trade and other liabilities
Loans and borrowings

. Current liabilities

Trade and other liabilities
Provisions

Total liabilities
Net liabilities
Issued capital and r'eserv'es

Share capital
Retained earnings -

TOTAL EQUITY

26 January 27 January -
— 2020 2019
Note £ £
" 9%  3580,547 891,669

3,589,547 891,669

10 13,479 35,670
11 314,044 439,478
12 52,064 73,496
) 587 548,645
3,969,134 1,440,314
15 6,076,368 4,947,144
52,203,719 =

8,280,087 4,947,144

15 1,142,305 597,235
. 19,980
1,142,305 617,215
19,422,392 5,564,358

13 100

14  (5,453,358)

100

(4,124,145)

4 124045

The financial statements on pages 11 to 25 were approved and authorised for issue by the board of directors

on 21 September 2020 and were signed on its behalf by

| A Malik
Director
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EUPHORIUM BAKERY COMIsANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED 26 JANUARY 2020 -

Share Retained
capital earnings Total equity
£ £ '£

'At 29 January 2018 o ' A _ 100 (2,812,760) (2,812,660)
Comprehensive income for the period . .
Loss for the period : : . —_— (_1_.311.3851; (1,311,385)
-Total,corhprehensive income for the period o o - | = . (1,311,385) . (‘1,311,.385);
Contributions by and distributions to owners -
At 27 January 2019 ‘ T 100 (;;124,145)‘ ,, (4,124,045).’, -
_ Comprehensive income for the period , A
Loss for'the period | S - (1.329.213) _ (1,320.213)
Tofal comprehensive income for the period ' ST ;...(.1.329.213_) | _(zjl~,4321>9,_21§_)’_
Contributions by and diétributio’ns to.owners ‘
At 26 January2020 - , | __100 _(5,453,358) _(5,453,258)

The notes on pages 16 to 25 form part of these financial statements,
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EUPHORIUM BAKERY COMPANY LIMITED

STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 26 JANUARY 2020

~ Cash flows from operating activities

Loss for the period

Adjustments for

Depreciation of propérty, plant and eqqipment

Finance expense

Movements in working capital: - - -
Decreasel/(increase) in trade and other receivables
Decrease in‘inventories

Increase in trade and other payables

- Cash generated from operations '

Net cash used in operéting activities

Cash flows from investing activities

.Purchases of property, plant and equipment .
Net cash used in investing activities

Cash flows from financing activities
‘New loans received in year

Movement in provisions
Net cash from financing activities

Net cash decrease in cash and cash equivalents

Cash‘ and cash equivalents at the beginning of period

‘Cash and cash equivalents at the end of the period

26 Janua'ry 27 January
2020 2019
£ , £.

(1,329,213)  (1,311,386)

555,588 132,205

371,722 195,028 . .

(401,903) ©  (984,153)

125,434  (171,180)
22,191 47,499

- (156,290) 34,247

(410,568) (1,073,587

(410,568)  (1,073,587)

(791,884)  (230,014)

(791,884)  (230,014)

1,201,000 1,381,000

(19,980) © (83,837)

1,181,020 1,297,163

73,496 79,934,

. 52064 73496
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

1.

Statutory information

Euphorium Bakery Company Limited is a private company, limited by shares, registered in England and
Wales. The company's registered number and reglstered office address can be found on the Company

- Information page.

Functional and presentation currency

The Cotnpany's functichal currency is pound sterling. This differs from the presentational currency which
is pound sterling. All amounts have been rounded to the nearest pound, unless otherwise indicated.

Accounting policies

3.1 Critical accounting judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors including expectation of future events. Future events may differ from those estimates and
judgements. - :

3.2 Property, plant and equipment

ltems of property, plant and equipment are measured at cost less accumulated deprecnatlon and any 4
accumulated |mpa|rment Iosses :

- If significant parts of an item of property, plant and equipment have different useful lives, then they are

accounted for as separate items (major components) of property, plant and equipment. Any gain or loss

" on disposal of an item of property, plant and equipment is recognised in profit or loss. Subsequent
-expenditure is capltallsed only if it is probable that the future economtc benefits associated- with the

expenditure will flow to the Company.

Depreciation is provided on all other items of property, plant and equipment.so as to write off their

- carrying value over their expected useful economic lives. It is provided at the following rates: .

Short-term leasehold property  20% on cost, 10% on cost and over the
remaining life of the lease

Plant and machinery 20% on cost, 15% on cost and straight line
over 10 years

Fixtures and fittings 20% on cost, 15% on cost and 10% on cost

Computer equipment © 33.33% on cost

3.3 Inventories

Inventories are valued at the lower of cost and net realisable vatue after making due allowance for
obsolete and slow moving items.

3.4 Taxation-

Current taxes are based on the results shown in the financial statements and are calculated according to
local tax rules, using tax rates enacted or substantlally enacted by the statement of flnanclal position
date. .

3.5 Hire purchase and leasmg commltments

Rentals paid under operating leases afe charged to the mcome statement on a stralght Ilne basus over .
" “the period of the lease.
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

3.

Accounting policies (¢ontinued)
3.6 Employee benefits

The company operates a defi ned contribution pension scheme. Contributions payable to the companys
pension scheme are charged to the income statement in the period to which they relate

3.7 Going concern
Despite the company's overdrawn balance sheet'at the year end, there 'sho,uld be no material
uncertainties that may cast significant doubt about the company's ability to continue as a going concern.

This is due to the fact that it is funded by the ultimate beneficial owner BTC Qatar which is committed t6~
further investment in the group,

Basis of preparation

* These financial 'statements have been prepared in accordance with International Financial Reporting
‘Standards and IFRIC interpretations and with those parts of the Companies Act 2006 applicable to

companies reporting under IFRS. The financial statements have been prepared under the historical cost
convention, . e

4.1 Changes in accounting policies

' The company has adopted the IFRS16 accounting standard in the year There have been no other

changes to the company’s accounting policies during the year. The directors are also not aware of any
standards or interpretations issued by the IASB but not yet apphcable that will have a S|gn|ﬁcant impact
on the financial statements when they are applied. .

IFRS 16

The date of initial application of IFRS 16 for the Company is 28 January 2019.

There are no material adjustments required to be made to the Companys financial statements as a
result of the application of IFRS 16.

The Com’pany has applied IFRS 16 using the modified retrospective approach, under which the
cumulative effect of initial application is recognised in retained earnings at 28 January 2019.

On transition to IFRS 16, the Company elected to apply the following praotical expedients:

. for leases previously classified as operating leases under IAS 17
.. the Company has applied a single discount rate to a portfolio of leases with similar characteristics.
¢ . the Company has applied the exemption not to recognise right-of-use assets and liabilities for

leases with less than 12 months of remaining lease term at the date of application.

) the Company has excluded initial direct costs from measurmg the nght -of-use asset at the date of

|n|t|al application.

. the Company has used hindsight when determining the lease term if the contract contalns optlons
: to extend or terminate the lease.

For leases that were classified as finance leases under IAS 17, the carrying amount of the right-of-use
asset and the lease liability at 28 January 2019 are determined at the carrying amount of the lease asset
and lease liability under IAS 17 immediately before that date.
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

5. Employee benefit expenses

2020 . 2019

£ £
Employee behefit expenses (including directors) comprise: -
- Wages and salaries ) ) ' 1,128,526 1,241,066
. Defined contribution pension cost : 19,278 - 15,028
;... Social security contributions and similar taxes - ' 84,727 94,497
""""" "“’*I ‘"i “‘: "":’ N ”": 7‘3"‘"2 2"'5 g"
26 January 27 January
2020 2019
. ‘ £ £
The average number of employees during the period was as follows: :
89 69,

26 January 27 January

2020 2019
£ £

. Directors’ remuneration ' : ‘ s

' 6. Finance income and expense
2020 2019
£ £
Finance expense

- Loan intérest and Iease]iabilities . . - 371,722 195,028
. :Total finance expense Lo 322 195028
- Net finance expense recognised in profit orloss 43_1__1@; _(1_5.9_2__@)_9_ _
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

7.  Loss before income tax

26 January 27 January

“ - 2020 2019
: £ £
The loss before income tax is stated after charging:;
Cost of ihventories recogniséd as expense o ' 785,382' : 904,822
Other operating leases - . 84,032 435,862
Deprecuatlon owned assets/leased assets under IFRS 16 : 555,588 132,205
Profit on disposal of fixed assets o ' . = 12 \v
Auditors' remuneratlon : . - : — - 6260 | 3137

8. Tax expense
Analy3|s of tax expense
No liability to UK corporatnon tax arose for the period ended 26 January 2020 nor for the perlod ended 27
January 2018.

: ‘The company has losses available to carry forward and offset agamst future proflts of £4,234 465 (2019:
£3,482 629)
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES Td THE FINANCIAL STATEMENTS .
FOR THE PERIOD ENDED 26 JANUARY 2020

Property, plant and equipment

Cost or valuation

At 29 January 2018

- Additions

At 27 January 2019

Additions

- At 26 January 2020

Accumulated depreciation
and impairment

At 29 January 2018

Charge owned for the period

At 27 January 2019 4
Charge owned for the period

Charge financed for the

~period

" At 26 January 2020

Net book value:

. At27 January 2019

- At26 January 2020

-SHort-term
leasehold Plant and Fixtures and Computer .
property machinery fittings equipment Total
£ £ . £ I £
503,498 225,113 134,025 - 862,636
155,194 63,604 11,216 - 230,014
658,692 288,717 145241 = 1,092,650
3,073,973 114,488 64,557 ° 447 3,253,465
=—23,732,665 403,205 209,798 ... .. 447 - 4.3
Short-term '
leasehold Plantand Fixtures and  Computer
property machinery fittings equipment Total
£ : £ £ £ £
30,586 26,147 12,043 - 68‘,776
56,289 59,619 16,297 = 132,205
~ 86,875 85,766 28,340 200,981
140,444 100,806 30,169 = S 271,419
284,170 . = - s 284,170
- 571,817 202,951 116,901 - 891,669
3221176 216633 ___151.280 447 ___3,580.547,
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EUPHORIUM BAKERY COMPANY LIMITED

N

OTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 26 JANUARY 2020

9.

10..

Property, plant and equipment (continued)

9.1: Assets held under leases

The net book value of owned and leased assets included as “Property, plant and equipment in the

Statement of Financial Position is as follows:

" Property, plant and equipment owned- -

Right—of—use assets, excluding investment property

. 26 January
2020
£

1,412,136

2,477,411

- The right-of-use assets are 5 leased stores and head office facilities in the portfolio of Euphorium

Bakery Company Limited.

Information about right-of-use assets is summarised below:

Net book value

~ Short leasehold property

Depreciation charge for the period ended

Short leasehold property

Inventories

Stocks

26 January

2020
: £
2,177,411

—2177,411
4 26 January

2020
£

284,170

26 January 27 January

s 2019
2 £
13479 . 35670
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

1.

12.

13.

Trade receivables - net
Receivables from related parties 43,860 50,487
Total financial assets other than cash and cash equivalents classified . == -
as loans and receivables - 51,494 51,031
..~ Prepayments and accrued income 100,862 221,250 A
*. Other receivables 161,687 167,197
- . .Total trade and other receivables \-~A—_'~§1'4,044_ o 439,4748"
Cash and cash equivalents
' 26 January' 27 January
- 2020 2019
£ £
.. Cash at bank available dn demandA E 46,883 65,552
- Cash on hand 5,181 7,944
Cash and cash equivalents in the statement of financial position 52,064 : 7'3{496.
Sharé capital
Authorised, issued and fully paid
‘. ’ 26 January 26 January V 27 January 27 January
' 2020 2020 2019 2019
Number - £ Number £
Shares treated as equity , .
Ordinary shares of £1.00 each 100 100 100 100
100~ 100 . 100 100

Trade and other receivables

26 January
- 2020
£

7,634

Trade receivables

27 January-
2019
£

544

7634

544

- Shares rank equally for voting and dividend purposes. Members will have one vote per share held:
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

14. Reserves

Retained earnings

15. Trade and other payables

.Irade payablés

Payables to related parties
Other payables

Accruals

Total financial liabilities, excluding loans and borrowings, classified
as financial liabilities measured at amortised'cost :

Other payables - tax and social security payments

_Total trade and other payables

Less: current portion - trade payables

Less: current portion - payables to related parties
Less: éurrent portion - other payables

Leés: Eurrent ‘portioﬁ - accruals

Total currenf portion

Total non-current position

26 January ° 27 Jahuary

2020 2019
£ £
| oB4E3388 4124945

26 January 27 January

'2020 2019
£ £
210,938 128,478

6,776,659 5,220,729 °
74,843 74,341

91,768 49,615

7154208 5,473,163

64,465 71,216

Tr2ses 5,544,379 .
(210,938)  (128,478)
(700,291)  (273,589)
(139,308)  (145557)

(91,768)  (49,615)

" (1,142,305) - (597,235)

__ 6076368 _ 4,047,144
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EUPHORIUM BAKERY COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 26 JANUARY 2020

16..

17.

18,

Leasing agreements

26 January 27 January

2020 2019
. o .- . : £ £
Minimum lease payments under non-cancellable operating leases fall .
due as follows:
Within one year B o ; = » ES
Between one and five years - o - 990,726
In more than five years _ . . ~ . 2795, 521
Provisions _
26 January 27 January
2020 2019
£ £
* Other provisioné dilapidations - current ; ) —— s 19,980,
Leases

(i) Leases as a lessee

The company's leases relate t'o.5 leased stores and head office facilities in the portfolio of Euphorium
Bakery Company Limited. :

Lease liabilities are:due as follows:

26 January

2020
—_— £
Contractual undiscounted cash flows due
. Over one year o ‘ ' - 2,203,718
_ =—2,203,718
Lease liabilities included in the Statement of Financial Position at 26 January . 2203718
Non-current = -, : . ) —2,203,718
The following amounts in respebt of leases have been recognised in profit or loss:
2020
£
Interest expense on lease liabilites | ___106,042
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EUPHORIUM BAKERY COMPANY LIMITED

- NOTES TO THE FINANCIAL STATEMENTS

FOR THE PERIOD ENDED 26 JANUARY 2020

19.

20.

21.

Ultimate parent company
The ultimate controlling party is Business Trading Company W.L.L., a company registered in Qatar.

However, the immediate parent company is BTC Hospitality Investments Limited by virtue of its
ownership of 100% of the issued share capital of Euphorium Bakery Company Limited.

Relate‘d party transactions

‘BTC Hospitality. Investments Limited

The company has received a loan from BTC Hospitality Investments Limited of £5,030,067 (2019:
£3,554 485) Interest has been charged on this balance, and there are no set repayment terms

The company also owes BTC Hospitality,_ Investments Ltmrted £21 ,023 (2019 £21 ,023) constututmg cost o
"“recharges between group companles , '

Soho Coffee Shops Limited
The company has a loan due to Soho Coffee Shops Limited of £1, 473 008 (2019: £1,392,659). Interest
has.been charged on this balance, and there are no set repayment terms.

The company also owes Soho Coffee Shops Limited £252,562 (2019: £252, 562) constituting cost
recharges between group companles

Apostrophe Restaurants Limited

" The company is owed £43,860 (2019: £50,487) by- Apostrophe Restaurants Limited constituting cost
. recharges between group companies.

Year end date

- The company has taken advantage of the * seven day rule which allows companies to prepare accounts

up to 7 days either side of the Accountmg Reference Date. The company has chosen to prepare its
accounts up to 26 January 2020.
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