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WICKFIELD SOLAR LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2023

The directors present this report and the financial statements for the year ended 31 March 2023.
Directors' responsibilities statement

The directors are responsible for preparing the Directors’' Report and the financial statements in accordance with
applicable iaw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland' ("FRS 102").
Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
year. :

In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

e make judgments and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards, comprising FRS 102, have been followed, subject to any
material departures disclosed and explained in the financial statements;

e assess the Company's ability to continue as a going concern, disclosing as applicable matters related to
going concern; and

s use the going concern basis of accounting uniess they intend to liquidate the Company or cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to.ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from materiai misstatement, whether due to fraud or error, and have the general
responsibility for taking such steps as are reasonably open to them, to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.
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WICKFIELD SOLAR LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Principal activities

The principal actlvmes of the Company are the development of solar photovoltaic ("Solar PV") prOJects and the
generation and supply of electricity from a solar photovoltalc site.

The Company is committed to project |mplementat|on excellence, the provision of long-term clean energy
projects, environmentally sensitive developments for the local commumty, and long-term sustainable returns to
investors. 4

The Company is exposed to a variety of financial and operational risks as detailed in Note 24 of the notes to the
financial statements.

Business review

Resulits and dividends

The profit for the year amounted to £242,433 (2022: loss of £16,337).

No dividends were paid and/or declared during the year (2022: £nil).

Electricity Generator Levy

The Electricity Generator Levy (the “EGL") which introduces a new tax on exceptional electricity generation
recéipts of qualifying generating undertakings from 1 January 2023 to 31 March 2028 has been released within
Finance (No.2) Bill 2023. The Finance (No.2) Act 2023 (the “Act”) received Royal Assent on 11 July 2023. The
directors’ assessment of the Act concluded that it does not have a material impact on the Company in the
current and short-term future periods. An ongoing assessment of the EGL liabilities has been adopted by the
Company to ensure compliance with the Act.

Future de\)elopments

The directors have no planned developments and have a reasonable expectation that the Company will continue
operating in the foreseeable future. For the detailed assessment refer to Note 2.2.

Political donations and political expenditure
The Company did not make any disclosable political donations or political expenditure in the current year.
Financial instruments

Refer to Note 24 for details of the Company's financial management objectives and policies; and its exposure to
market risk, credit risk and liquidity risk.

Directors

The directors who served during the year, and up to the date of signing the financial statements unless otherwise
stated, are as follows:

Sulwen Vaughan
Enrico Corazza

There were no changes in shareholdings between 31 March _20237and the date of signing the financial

- statements. Refer to Note 20 for more details.
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WICKFIELD SOLAR LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2023

Going concern
Refer to Note 2.2 for details.
Qualifying third-party and pension scheme indemnity provisions

The Company did not have any qualifying third-party indemnity provision and/or qualifying pension scheme
indemnity provision for any of the directors, during the year and at the date of approval of the Directors' Report.

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

o the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Independent auditor

KPMG Channel Islands Limited have indicated their willingness to continue in office and a resolution concermng
their re- appomtment will be proposed at the Annual General Meeting.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board on 10 November 2023 and signed on its behalf.

b o

Sulwen Vaughan
Director
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ncepencent Audtor' Report {0 the Member of Wickfed
Solar Limieg

Our opinion

We have audited the financial statements of Wickfield Solar Limited (the “Company”), which comprise the
statement of financial position as at 31 March 2023, the statements of comprehensive income, changes in equity
and cash flows for the year then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements:

e give a true and fair view of the state of the Company's affairs as at 31 March 2023 and of the Company's profit
for the year then ended;

e are properly prepared in accordance with United Kingdom accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the United Kingdom and Republic of Ireland; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities are described below. We have fulfiled our ethical responsibilities under, and are
independent of the Company in accordance with, UK ethical requirements including FRC Ethical Standards. We
believe that the audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate
the Company or to cease its operations, and as they have concluded that the Company's financial position means
that this is realistic. They have aiso concluded that there are no material uncertainties that could have cast
significant doubt over its ability to continue as a going concern for at least a year from the date of approval of the
financial statements (the “going concern period").

In our evaluation of the directors' conclusions, we considered the inherent risks to the Company's business mode!
and analysed how those risks might affect the Company's financial resources or ability to continue operations over
the going concern period.

Our conclusions based on this work:

e we consider that the directors' use of the going concern basis of accounting in the preparation of the financial
statements is appropriate; and

e we have not identified, and concur with the directors' assessment that there is not, a material uncertainty
related to events or conditions that, individually or collectively, may cast significant doubt on the Company's
ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may resuit in outcomes
that are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are
not a guarantee that the Company will continue in operation.
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ndependent Auditors Report to the Member of Wickfield
Solar Limited (continued)

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment
procedures included: ’

¢ enquiring of management as to the Company’s policies and procedures to prevent and detect fraud as well as
enquiring whether management have knowledge of any actual, suspected or alleged fraud;

e reading minutes of meetings of those charged with governance; and
e using analytical procedures to identify any unusual or unexpected relationships.

As required by auditing standards, we perform procedures to address the risk of management override of controls,
in particular the risk that management may be in a position to make inappropriate accounting entries. On this audit
we do not believe there is a fraud risk related to revenue recognition because the Company’s revenue streams are
simple in nature with respect to accounting policy choice, and are easily verifiable to external data sources or .
agreements with little or no requirement for estimation from management. We did not identify any additional fraud
risks.

We performed procedures including:

e identifying journal entries and other adjustments to test based on risk criteria and comparing any identified
entries to supporting documentation; and

® incorporating an element of unpredictability in our audit procedures.

Identifying and responding to risks of material misstatement due to non-compliance with laws and
regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the
financial statements from our general sector experience and through discussion with management (as required by
auditing standards), and discussed with management the policies and procedures regarding compliance with laws
and regulations.

The Company is subject to laws and regulations that directly affect the financial statements including financial
reporting legisiation and taxation legislation and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

The Company is subject to other laws and regulations where the consequences of non-compliance could have a
material effect on amounts or disclosures in the financial statements, for instance through the imposition of litigation
or impacts on the Company’s ability to operate. We identified company law as being the area most likely to have
such an effect. Auditing standards limit the required audit procedures to identify non-compliance with these laws
and reguiations to enquiry of management and inspection of regulatory and legal correspondence, if any. Therefore
if a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an audit will
not detect that breach.
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Independent Auditor's Report o the Member of Wickfield
Salar Limited (continued)

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some
material misstatements in the financial statements, even though we have properly planned and performed our audit
in accordance with auditing standards. For example, the further removed non-compliance with laws and regulations
is from the events and transactions reflected in the financial statements, the less likely the inherently limited
procedures required by auditing standards would identify it.

In addition, as with any audit, there remains a higher risk of non-detection of fraud, as this may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and
cannot be expected to detect non-compliance with all laws and regulations.

The directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover that
report and we do not express an audit opinion thereon.

Our responsibility is to read the directors' report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial statements
or our audit knowledge. Based solely on that work:

we have not identified material misstatements in the directors' report;

in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

e in our opinion that report has been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exceptiori

Under the Companies Act 2006, we are required to report to you if, in our opinion:

® adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or ’

the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to
prepare a strategic report.

We have nothing to report in these respects.
Respective responsibilities
Directors' responsibilities

As explained more fully in their statement set out on page 1, the directors are responsible for: the preparation of
the financial statements including being satisfied that they give a true and fair view; such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern; and using the going concern basis of accounting unless they either
intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
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ndependent Auditor's Report to the Member of Wickfield
Solar Limited (continued)

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor's report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company's member, in accordance with chapter 3 of part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s member those matters
we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Company and its member, as a body, for
our audit work, for this report, or for the opinions we have formed.

David Alexander (Senior Statutory Auditor)
For and on behalf of KPMG Channel Islands Limited (Statutory Auditor)
Chartered Accountants

Guernsey

10 November 2023
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WICKFIELD SOLAR LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2023

Revenue

Operating expenses
Depreciation

Operating profit

Finance costs
Decommissioning interest

Profit before tax

Total tax charge

Total comprehensive income/(loss) and profit/(loss) for the year

The notes on pages 12 to 30 form part of these financial statements.

Note

12

18

10

2023 2022

£ £
883,945 555,719
(228,455)  (198,104)
(208,517) (209,647
446,973 . 147,968
(141,177)  (152,943)
(706) 26,349
305,090 21,374
(62,657) (37,711)
242,433 (16,337)
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WICKFIELD SOLAR LIMITED
REGISTERED NUMBER:10335915

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2023

Fixed assets

Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilities
Provisions for liabilities

Deferred tax
Provisions for liabilities and charges

Net assets

Capital and reserves

Called-up share capital
Profit and loss account

Total equity

Note

12

13
14
15

16

11
18

20

2023
£
3,590,777
3,590,777
11,215
155,550
160,920
327,685
(3,199,539)
(2,871,854)
718,923
(99,055)
(313,483)
(412,538)
306,385
10
306,375
306,385

2022
£
3,822,294
3,822,294
11,215
98,719
88,782
198,716
(3,521,774)
(3,323,058)
499,236
(92,515)
(342,769)
(435,284)
63,952
10
63,942
63,952

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

10 November 2023.

Drlian Q-

Sulwen Vaughan
Director

The notes on pages 12 tb 30 form part of these financial statements.
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WICKFIELD SOLAR LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2023

At 1 April 2021

Comprehensive loss for the year
Total comprehensive loss and loss for the year

At 1 April 2022

Comprehensive income for the year
Total comprehensive income and profit for the year

Called-up Profit and

share capital loss account Total equity
£ £ £

10 80,279 80,289

- (16,337) (16,337)

10 63,942 63,952

- 242,433 242,433

10 306,375 306,385

At 31 March 2023

The notes on pages 12 to 30 form part of these financial statements.
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WICKFIELD SOLAR LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2023

Cash flows from operating activities

Total comprehensive income/(loss) and profit/(loss) for the year
Adjustments for:

Depreciation of tangible assets
Total tax charge

Increase in debtors
(Decrease)/increase in creditors
Decommissioning interest
Finance costs

- Net cash generated from operating activities
Cash flows from investing activities
Purchase of tangible fixed assets

Net cash used in investing activities

Cash flows from financing activities

Repayment of loan to parent company
Finance costs

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank

The notes on pages 12 to 30 form part of these financial statements.

2023 2022
£ £
242,433 (16,337)
208,517 209,647
62,657 37,711
(56,831) (3,455)
(9,529) 90,022
706 (26,349)
141,177 152,943
589,130 444,182
(6,992) (2,262)
(6,992) (2,262)
(371,975) (349,821)
(138,025)  (155,179)
(510,000)  (505,000)
72,138 (63,080)
88,782 151,862
160,920 88,782
160,920 88,782
160,920 88,782
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

General information

Wickfield Solar Limited (the “Company”) was incorporated with limited liability in England under the
Companies Act 2006, on 18 August 2016 with registered number 10335915. The registered office and
principal place of business of the Company is 5th Floor North Side, 7-10 Chandos Street, Cavendish
Square, London, W1G 9DQ.

The principal activities of the Company are the development of solar photovoltaic ("Solar PV") projects
and the generation and supply of electricity from a solar photovoltaic site.

Accounting policies

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

2.1

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of Ireland and the
Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies.

The areas involving a higher degree of judgment or complexity, or areas where assumptions and
estimates are significant to the financial statements, are disclosed in Note 3.

The Company's functional and presentation currency is the pound sterling. There are no foreign
currency transactions and balances.

Going concern

The directors believe that the Company is well placed to manage its business risks successfully. The
directors have reviewed the Company's current position and are aware that the Company has
significant net current liabilities, however given the continued financial support provided by the parent
company, NextEnergy Solar Holdings Ill Limited, the directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future.
Accordingly, they continue to adopt the going concern basis in preparing the Directors’ Report and
financial statements. The financial support is made available for a period of not less than 12 months
and one day from the date of signing these financial statements. The directors have received
confirmation of this support.

Ukraine conflict

The Ukraine conflict has had a sustained positive impact on the long-term power price projections.
Management continue to closely monitor the situation and assess the implications the conflict has on
these projections as well as the wider supply chain.

Exemptions under Companies Act

The Company has also adopted the following disclosure exemptions;

- Strategic Report: Companies Act Strategic Report exemption for small companies under section
414B.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2

Accounting policies (continuéd)

2.4 Revenue

Revenue recognition

Revenue is measured at fair value and represents monies from the generation of energy from
operational solar parks during the year. Any uninvoiced revenue is-accrued in the year in which it has
been generated.

Revenue is stated net of value added tax and is generated entirely within the United Kingdom.
Revenue relating to income for Power Purchase Agreement ("PPA")

The PPA revenue is paid by licensed electricity suppliers who offer a short and long-term contract
known as PPA which can run from 1 month to 20 years (or more). PPA revenue is calculated each
month based on the megawatt hours of power exported multiplied by the price fixed or hedged for
each relevant period under the PPA.

Revenue relating to income for Renewable Obligation Certificates (“ROC”)

The number of ROCs are calculated each month based on the net number of megawatt hours of
power exported multiplied by the ROC banding applicable to the ROC accredited site. The ROC price
is fixed for each Compliance Period which runs from 1 April to 31 March and is published in advance
by Ofgem. The ROC price is discounted by the ROC buyout % agreed under the relevant PPA or
ROC agreement. Management has adopted the policy of recognising ROC revenue monthly, based
on the price for the relevant compliance period.

Revenue relating to income for ROC Recycle

The ROC recycle price is not published until November following the accounting year end. As such,
prices cannot be reliably estimated and revenue from ROC recycle is not accrued for as at the
accounting year end. The revenue is recognised only in the following accounting year when price can
be reliably determined.

Revenue relating to Renewable Energy Guarantee of Origin ("REGO")

For each megawatt hour of generation, a plant receives a REGO certificate. REGOs are
administered through the Ofgem portal. Given that there is no set price, revenue is accrued as and
when sales transactions are agreed with counterparties. Under some PPAs, REGOs are transferred
to the power purchaser at no additional cost.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

Accounting policies (continued)

2.5 Tangible assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Solar PV Equipment - 4%
Inverters - 10%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. .

Gains and losses on disposals are determined by comparing the broceeds with the‘carrying amount
and are recognised in the Statement of Comprehensive Income.

The useful life of the solar PV equipment is 25 years and inverters is 10 yéars. This is in recognition
of what is considered industry standard of useful life for solar PV equipment and inverters.

Subsequent additions and major components

Subsequent costs, including major inspections, are included in the assets carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that economic benefits
associated with the item will flow to the Company and the cost can be measured reliably.

The carrying amount of any replaced component is derecognised. Major components are treated as
a separate asset where they have significantly different patterns of consumption of economic benefits
and are depreciated separately over its useful life.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Derecognition

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On

disposal, the difference between the net disposal proceeds and the carrying amount is recognised in
the Statement of Comprehensive Income.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2. Accounting policies (continued)

2.6 Operating leases

t27

2.8

29

Leases that do not transfer a significant proportion of the risks and rewards of ownership are
classified as operating leases. Payments under operating leases are charged to the Statement of
Comprehensive Income on a straightline basis over the period of the lease.

Stocks
Initial recognitidn of stocks is based on the cost of purchase. Cost of purchase includes taxes and
duties and transport and handling directly attributable to bringing the stock to its present location and

condition.

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to sell. '

Stocks are recognised as an expense in the period in which the spare parts have been used to
replace the same part on the solar PV equipment.

" The amount expensed is based on the cost of purchase on a weighted average method.

At each reporting date, stocks are assessed for impairment. If the stock is impaired, the carrying
value is reduced to its selling price.

The impairment loss is recbgnised immediately in the statement of comprehensive income.
Debtors

Short-term debtors are measured at transaction price, less any impairment.

Cash and cash equivalents

Cash and cash equivalents include cash at bank.

2.10 Financial instruments

The Company has chosen to adopt sections 11 and 12 of FRS 102 in respect of the financial
instruments.

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors and loans from related
parties. ‘ .

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2

Accounting policies (continued)

2.10 Financial instruments (continued)

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determmed under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the reporting date.

Recognised impairment losses are only reversed when the conditions for the original impairment
have ceased to apply. Where an impairment loss subsequently reverses, the carrying amount of the
asset (or cash-generating unit) is increased to the revised estimate of its recoverable amount not
exceeding the carrying amount that would have been determined had no impairment loss been
recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit and loss, unless the relevant asset is carried at a revalued amount,
in which case the reversal is treated as a revaluation increase.

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is. an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

A financial asset, or a portion of a financial asset, is derecognised when:

- the right to receive cash flows from the asset have expired; or
- the Company retains the right to receive cash flows from the asset, but has assumed an obligation
to pay them in full without material delay to a third party under a "pass-through" arrangement; or
- the Company has transferred the rights to receive cash flows from the asset and either:
i. has transferred substantially all the risks and rewards of the assets; or
ii. has neither transferred nor retained substantially all the risks and rewards of the assets
but has transferred control of the assets.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

Accounting policies (continued)

2.11 Financial liabilities

Financial liabilities and equity are classified according to the substance of the financial instrument's
contractual obligations, rather than the financial instrument's legal form.

- Financial liabilities are initially classified as financial liabilities at fair value through profit or loss, loans

and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate. .

The Company determines the classification of its financial liabilities at initial recognition. All financial
liabilities are recognised initially at fair value and in the case of loans and borrowings, plus directly
attributable transaction costs.

Subsequently, the measurement of financial liabilities depends on their classification as follows:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Interest bearing loans and borrowings

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortised cost using the effective interest method.

Gains and losses arising on the repurchase, settlement or otherwise cancellation of liabilities are
recognised respectively in finance revenue and finance cost. -

Derecognition of financial liabilities
A liability is derecégnised when the contract that gives rise to it is settled, sold, cancelled or expires.
Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue
costs. ’

2.12 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

Accounting policies (continued)

2.13 Provisions and contingencies

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Statement of Financial Position date of the expenditure required to settle the obligation, taking into
account relevant risks and uncertainties. ‘

When payments are eventually made, they are charged to the provision carried in the Statement of
Financial Position.

In particular, provisions for decommissioning costs are recognised when the Company has an
obligation to dismantle and remove the Solar PV equipment and to restore the land on which it is
located. Liabilities may arise upon construction of such facilities, upon acquisition or through a
subsequent change in legislation or regulations. The amount recognised is the estimated present
value of expenditure determined in accordance with local conditions and requirements. A
corresponding tangible asset equivalent to the provision is also created.

Any changes in the present value of the estimated expenditure is added to or deducted from the cost
of the assets to which it relates. The adjusted depreciable amount of the asset is then depreciated
prospectively over its remaining useful life. The unwinding of the discount on the decommissioning
provision is included as a finance cost. The estimated future costs of decommissioning are reviewed

annually and adjusted for as appropriate.

Contingent liabilities are not recognised. Contingent liabilities arise as a result of past events when (i)
it is not probable that there will be an outflow of resources or that the amount cannot be reliably
measured at the reporting date or (ii) when the existence will be confirmed by the occurrence or non-
occurrence of uncertain future events not wholly within the Company's control. Contingent liabilities
are disclosed in the financial statements unless the probability of an outflow of resources is remote.

Contingent assets are not recog'nised. Contingent assets are disclosed in the financial statements
when an inflow of economic benefits is probable.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

2.

Accounting policies (continued)

2.14 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences.

Deferred tax is determined using tax rates and laws that have been enacted or substantively enacted
by the reporting date.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

3.

Critical judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements in conformity with FRS 102 requires management to make
judgments, estimates and assumptions that affect the application of policies and reported amounts for
assets and liabilities. The estimates and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the circumstances, the results of which
form the basis of making the judgments about carrying values that are not readily apparent from other
sources. Actual values may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future
periods.

The most critical accounting policies and estimates in determining the financial condition and results of the
Company are those requiring a greater degree of subjective or complete judgment. These are discussed
below:

Decommissioning costs

As part of the measurement and recognition of assets and liabilities in the year, the Company has
recognised a provision for decommissioning obligations associated with the solar park. In determining the
present value of the provision, assumptions and estimates are made in relation to discount rates, the
expected cost to dismantle and remove the plant from the site and the expected timing of those costs. The
carrying amount of the provision as at 31 March 2023 was £313,483 (2022: £342,769).

In the financial year, the directors have reassessed the decommissioning provision by seeking an update
from a reliable external provider regarding the cost of removal which has confirmed that the existing cost
of removal is still reasonable. The inflation rate and discount rate has been updated to reflect the current
market assessment of the time value of money and risks specific to the liability. The inflation and discount
rate applied is 2.25% (2022: 2.25%) and 3.42% (2022: 2.90%). The changes in estimations has resulted in
a decrease of £29,992 (2022: £30,179).

Should this discount rate increase/decrease by 1 percentage point, the value of the decommissioning
provision would be £43,795 lower/£159,580 higher.

Deferred tax

Management judgment is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable profits together with an assessment of the net
effect of future tax planning strategies.

Revenue

The whole of the Company’s revenue is attributable to its market in the United Kingdom and is derived

from the principal activity of the generation and supply of electricity from a photovoltaic site, and the
associated incentives and PPA as outlined within the accounting policies. ’
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. WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

Operating profit

The operating prdﬁt is stated after charging:

2023 2022

£ £

Depreciation of tangible fixed assets 208,517 209,647
Management fees 73,440 73,440
Lease costs » : 32,730 29,633
Operations and maintenance 44,365 35,008
Asset management fees 34,811 30,057

Auditor's remuneration

NextEnergy Solar Holdings Il Limited will pay the audit fee of £4,930 (2022: £4,481) relating to the audit
of the financial statements for the year on behalf of the Company.

Employees
The Company has no employees other than the directors, who did not receive any remuneration.

Directors' remuneration -

The remuneration of the directors was £nil for the year (2022: £nil).

Finance costs

2023 2022
£ : £

Loan interest 141,177 152,943

‘Page 21



WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

10.

Taxétion

Current tax

Current tax on profits for the year

Total current tax

Deferred tax ‘

Origination and reversal of timing differences
Adjustments in respect of prior periods
Effect of tax rate change on opening balance

Total deferred tax

Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2023 2022
£ £
56,117 -
56,117 .
4,970 9,403
- 6,104
1,570 22,204
6,540 37,711
62,657

37,711

The tax assessed for the year differs (2022: differs) from the standard rate of corporation tax in the UK

of 19% (2022: 19%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by average standard rate of corporation

tax in the UK of 19% (2022: 19%)

Effects of:

Expenses not deductible for tax purposes
Fixed asset differences
Group relief surrendered

Adjustments to tax charge in respect of prior periods

Income not taxable for tax purposes

Adjustments to tax charge in respect of prior periods - deferred tax

Total tax charge for the year

2023 2022
: £ £
305,090 21,374
57,967 4,061
133 -
2,987 3,297
- 7,051
- 6,104
- (5,006)
1,570 22,204
62,657 37,711
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

10.

1.

Taxation (continued)

Factors that may affect future tax charges

Finance Act 2021 includes legislation to increase the main rate of corporation tax from 19% to 25% from 1
April 2023. Companies with profits of £50,000 or less will continue to pay Corporation Tax at 19%.
Companies with profits between £50,000 and £250,000 will pay at the main rate reduced by a marginal

relief providing a gradual increase in effective.Corporate Tax rate.

The deferred tax at 31 March 2023 has been calculated based on the rate of 25% substantively enacted at

the balance sheet date.

Deferred tax

At 1 April 2022
Debited to Statement of Comprehensive Income

At 31 March 2023

The provision for deferred taxation is made up as follows:

Fixed asset timing differences

There are no unused tax credits.

2023
£

(99,055)

2023

(92,515)
(6,540)

(99,055)

2022
£

(92,515)
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

12.

13.

14.

Tangible assets

Cost

At 1 April 2022

Additions

Changes in assumptions of provisions

At 31 March 2023

Accumulated depreciation
At 1 April 2022
Charge for the year on owned assets

At 31 March 2023

Net book value

At 31 March 2023

At 31 March 2022

Stocks

Spare parts

Debtors: amounts falling due within one year

Prepayments and accrued income
Other debtors

Solar PV
Equipment Inverters Total
£ £ £
4,639,120 245,585 4,884,705
6,575 417 6,992
(29,992) - (29,992)
4,615,703 246,602 4,861,705
939,577 122,834 1,062,411
183,809. 24,708 208,517
1,123,386 147,542 1,270,928
3,492,317 98,460 3,590,777
3,699,543 122,751 3,822,294
2023 2022
£ £
11,215 11,215
11,215 11,215
2023 2022
£ £
138,605 98,700
16,945 19
155,550 98,719
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

15.

16.

17.

Cash at bank
2023 2022
£ £
Cash at bank ' 160,920 - 88,782
Creditors: amounts falling due within one year
2023 2022
. £ £
Accruals . 23,203 13,557
Trade creditors - 12,246
Loan due to parent . ' 3,110,304 3,401,688
Corporation tax 36,547 -
VAT . , 29,485 94,283

3,199,539 3,521,774

Included in the loan due to parent is an amount of £4,340 (2022: £1,188) for interest payable at the end of
the year. The loan bears interest at a rate of 4.25% per annum, is unsecured and is repayable on
demand.

Financial liabilities

Analysis of the maturity of loans is given below:

2023 2022
£ £

Amounts falling due within one year
Loan due to parent ‘ 3,110,304 3,401,688
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

18.

19.

Provisions for liabilities and charges

At 1 April 2022
Changeés in assumptions of provisions A
Charged to Statement of Comprehensive Income

At 31 March 2023

Decommissioning

costs
£

342,769
(29,992)
706

313,483

The amount debited to the Statement of Comprehensive Income includes the interest charge of £10,366

and the amount credited for the changes in assumptions of £9,660.

Please refer to the accounting policy, "Provisions and contingencies" for the basis on which the

decommissioning provision has been calculated in Note 2.13.

Financial instruments

Financial assets measured at amortised cost

Cash at bank o
Trade and other debtors excluding prepayments

Financial liabilities measured at amortised cbst

Trade and other creditors
Loan due to parent

2023 2022

- £ £
160,920 88,782
146,631 79,941
307,551 168,723
23,203 25,803
3,110,304 3,401,688

3,133,507

3,427,491
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

20.

21.

Called-up share capital

2023 2022

: £ £
Allotted, called-up and fully paid

10 (2022: 10) ordinary shares of £1 each 10 10

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and
repayment of capital.

All share capital was fully paid at 31 March 2023.

Commitments under operating leases

At 31 March 2023 the Company had future minimum lease payments under non-cancellable operating
leases as follows:

2023 2022

£ £

Not later than 1 year 33,467 32,300
Later than 1Ayear and not later than 5 years 141,568 161,007
Later than 5 years 720,135 1,674,296

895,170 1,867,603

The operating lease payment profile is linked to the Retail Price Index (“RPI”). The applied long-term RPI
rate, which is considered a more stable index compared to the CPI, is 2.25% as at 31 March 2023 (2022:

CPI rate of 9.0%).
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

22,

23.

Related party transactions

The Company is a wholly owned subsidiary of NextEnergy Solar Holdings 11l Limited. At the reporting date
the Company owed £3,110,304 (2022: £3,401,688) to NextEnergy Solar Holdings Il Limited in respect of
payments made by NextEnergy Solar Holdings Il Limited.

NextEnergy Solar Holdings il Limited charged the Company a management fee of £73,440 for the year
ended 31 March 2023 (2022: £73,440). At the statement of financial position date the Company owed £nil
(2022: £nil).

NextEnergy Solar Holdings Il Limited charged the Company interest of £141,177 for the year ended 31
March 2023 (2022: £152,943). At the statement of financial position date the Company owed £4,340
(2022: £1,188).

NextEnergy Solar Holdings Il Limited will pay the audit fee of £4,930 (2022: £4,481) relating to the audit
of the financial statements for the year on behalf of the Company.

WiseEnergy (Great Britain) Limited (“WiseEnergy”) is a related party through mutual ownership by
NextEnergy Solar Holdings lil Limited. During the year, the Company paid £34,811 (2022: £30,057) to
WiseEnergy in respect of asset management services provided. At the year end £nil (2022: £nil) was
owing to WiseEnergy.

Controlling parties
As at 31 March 2023 the immediate parent undertaking is NextEnergy Solar Holdings Il Limited.

The ultimate controlling party is NextEnergy Solar Fund Limited, a company incorporated in Guernsey with
the registered office at 1 Royal Plaza, Royal Avenue, St Peter Port, Guernsey GY1 2HL; and is listed on
the London Stock Exchange.

The ultimate and the immediate parent undertaking does not consolidate these financial statements as it
meets the definition of an investment entity as described by IFRS 10. Under IFRS 10, investment entities
are required to hold subsidiaries at fair value through the Statement of Comprehensive Income rather than
consolidate them.

Cobies of NextEnergy Solar Fund Limited financial statements are publicly available and can be obtained
from the company’s website.
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WICKFIELD SOLAR LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2023

24,

Financial risk management

The Company’s principal financial assets and liabilities comprise debtors, cash at bank and creditors. The
Company has exposure to the following risks from its use of financial instruments:

- Market risk, including interest rate and inflation rate risks
- Credit risk
- Liquidity risk

This note presents information about the Company’s exposure to each of the above risks and the
Company’s objectives, policies and processes for assessing and managing risk.

The Board of Directors has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

Market risk

The objective of market risk management is to manage and control market risk exposures within
acceptable parameters while optimising the return of risk.

The Company receives funding from the parent company from time to time.
Credit risk

The Company'’s policies are aimed at minimising losses as a result of a counterparty’s failure to honour its
obligations. Exposure to credit risk arises as a result of the transactions with counterparties. The
counterparties used by the Company are considered by management to be of appropriate credit rating. At
the Statement of Financial Position date, the Company’s financial assets were neither impaired nor past
due. The maximum credit exposure at reporting date is the carrying value of the credit balances, if any.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fall due.
The Company monitors its risk of a shortage of funds using projected cash flows and by monitoring the
maturity of both its financial assets and liabilities.

Capital management

Management considers capital to consist of equity plus net debt as disclosed in the statement of financial
position. The primary objective of the Company’s capital management is to ensure healthy capital ratios in
order to support its business and maximise shareholder value. The Company’s financial instruments
comprise cash and liquid resources and various items, such as debtors and creditors that arise directly
from its operations. The Company’s policy is to finance its operations through group borrowings. It is the
Company’s policy not to hold financial instruments for specuiative purposes.

At 31 March 2023, the Company has amounts due to group 'undertakings. The fair value of creditors
approximated the book value. The Company had no financial assets other than cash at bank, and trade
and other debtors.

Refer to Note 17 for a table summarising the maturity of the Company’s financial liabilities.
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25.

26.

27.

Capital commitments

The Company had no material capital commitments at 31 March 2023, other than what has been
disclosed under Note 21, commitments under operating leases and Note 16, creditors where future
payments relating to tangible assets are expected.

Analysis of net debt

Cash at bank
Loan due to parent

Subsequent events

At 1 April
2022 Cash flows
£ £
88,782 72,138

(3,401,688) 510,000

Other non-
cash At 31 March
changes 2023
£ £

. 160,920
(218,616)  (3,110,304)

(3,312,906) 582,138

(218,616) (2,949,384)

There were no significant events after the year ended 31 March 2023 that would require disclosure in or

adjustment to the financial statements.
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