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AMPHASTAR UK LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and the audited financial statements of Amphastar UK lelted (the
“"Company" ) for the year ended 31 December 2017.

Principal activities
The principal activity of the company, (registered number 10140508), is that of a holding company.
Results and dividends

The Ioss for the financial year amounted to $122,460 (2016: loss $113,861).
No interim dividend was paid during the financial year (2016: £Nil). The directors do not recommend the payment .
of a ﬁnal dlvndend in respect of the financial year ended 31 December 2017 (2016: £Nii).

Going concern

The company's uitimate parent undertaking, Amphastar Pharmaceuticals Inc., has issued a letter of continued
support to the company. The directors consider that the company has adequate resources to continue in
business in the foreseeable future and that it is therefore appropriate to adopt the going concern basis in
preparing the financial statements.

Directors
The directors who served during the year and up to the date of signing the financial statements were:

J Liawatidewi
M Luo '
W Peters

J Shandell

J Zhang

Directors' responsibilities statement

The directors are responsible for preparmg the Directors' Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 'Reduced Disclosure Framework’. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and
of the profit or loss of the company for that period. )

In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards, comprising FRS 101 ‘Reduced Disclosure
Framework', have been followed, subject to any material departures disclosed and explained in the
financial statements; and

° prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

‘Page 2



AMPHASTAR UK LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

¢ so far as the director is aware, there is no relevant audit information of whlch the. company's auditor is
. unaware; and )
) the director has taken all the steps that ought to have been taken as a director in order to'be aware of any

" relevant audit information and to establish that the company's auditor is aware of that information.
Independent auditor

The ‘auditor, Emst & Young LLP, will be proposed for reappomtment 'in accordance with section 485 of the
Companies Act 2006. - .

Small companies exemption

In preparing this report, the directors have taken advantage of the small companies exemptlons provrded by.'-
sectlon 415A of the Companies Act 2006.

This report was approved by the board and srgned on rts behalf by:

V a

W Peters
Director

Date 7/27/ /;/
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AMPHASTAR UK LIMITED

Opinion

We have audited the financial statements of Amphastar UK Limited for the year ended 31 December 2017,
which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in
Equity and the related notes 1 to 18, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable taw and United Kingdom Accounting
Standards, including FRS 101 'Reduced Disclosure Framework'.

In our opinion the financial statements:

° give a true and fair view of the state of the company's affairs as at 31 December 2017 and of its loss for

thé year then ended;
° have been' properly prepared in accordance with United Kingdom Generally Accepted'Accounting

Practice; and .
° have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) arid applicable
" Jaw. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, inciuding -
the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these

requirements. We believe that the audit evidence we have obtained |s suffc1ent and appropriate to provide a -

basis for our opinion.
Conclusions relating to'going concermn

We have nothing to report in respect of the followmg matters in relation to which the ISAs (UK) requure us.to
report to you where:

. the directors’ use of the going concern basis of accounting in the preparation of the financial statements is

not appropriate; or
o the directors have not disclosed in the financial statements any |dent|ﬁed material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a .period of at least twelve months from the date when the f'nancnal statements are
authorised for issue.

Other information

The other information comprises the information included in the Annual Repor, other than the financial
statements and our Auditor's Report thereon. The directors are responsible for the other information. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise exphcitly
stated in our report, we do not express any form of assurance conclusuon thereon.

In connection with our audit of the financial statements, our responsmlllty is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the fi nancial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. if we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are’
required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF AMPHASTAR UK LIMITED (CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors’ Report for the financial year-for which the financial statements are
prepared is consistent with the financial statements; and
° the Directors' Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by gxceﬁﬁon

In the light of the knowledge and understanding of the company and its environment oblained in the course of
the audit, we have not identified material misstatements in the Dlrectors Report. :

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requnres us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or o

° the financial statements are not in-agreement with the accounting records and returns; or

° certain disclosures of directors' remuneration specified by law are not made; or

o . we have not received all the information and explanations we require for our audit; or )

. the directors wefé not entitled to prepare the financial statements in accordance with the smalt companies

regime and take advantage of the small companies’ exemptlons in preparing the Directors' Report and
from the requirement to prepare a Strategic Report.

Responsibilitjes of directors

As explained more fully in the Directors' Responsubllmes Statement on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statéments that are
free from material misstatement, whether due to fraud or error.

‘In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

. -concern basis of accounting uniess the directors either intend (o liquidate the company or to cease operations, or
_have no realistic alternatlve but o do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that.an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements;

A further description of our reéponsnbnlltles for the audit of the financial statements is focated on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS_ OF AMPHASTAR UK LIMITED (CONTINUED)

Use of our report

ThlS report is made solely to the company’s members, .as a body; in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undeftaken so that we might state-to.the company's members
those matters we are required to state to them in an Auditor's Report and for no other purpase. To the fullest
extent permntted by law, we do not accept or assunie responsibility to anyone other than the company and the
company's members, as a bady, for our audit wark, for this report, or for the opinions we have formed.

eyt &Yow

Farzin Radfar (Senior Statuldry Audnor)
for and on behalf of

Emst & Young LLP

Statutory Auditor

Date: 25 «qmaw D.oly
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AMPHASTAR UK LIMITED"

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Administrative expenses

' Operating loss

Interest payable‘and similar expenses
Loss before taxation ‘
Tax on loss

Loss for the financial year/period

Total comprehensive expensé for the financial year/period

The notes on pages 10 to 17 form part of these financial statements.

: 8 months

Year ended ended

31 31

- December December

. 2017 2016
Note R $.

(94,060)  (101,801)

4 (94,060)  (101,801)

8 (28,400) (12.060)

- (122,460)  (113,861)

s - - -
. (122,460) . (113,861)
' (822,460)  (113,861)
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AMPHASTAR UK LIMITED .
REGISTERED NUMBER: 10140508

BALANCE SHEET
AS AT 31 DECEMBER 2017

Fixed assets

Investments
Current assets '

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets.

Total assets less current fiabilities

Creditors: amounts falling due after more
than one year :

- Netassets

Capital and reserves

Called bp share capital
Share premium account
- Profit and loss account

Total shareholders' funds

Note

10

11
12

13

14

15
16
16

. 2017

1

$
7,570,339
438,696
28,033
466,729
(273,389)
" 193,340
7,763,679
" (4,000,000)
3,763,679
3,999,999
(236,321)
3,763,679

2016

7,700,000

210,199

210,199

(24.060)
186.139"
7,886,139

(4,000,000
3,886,139

1
3,999,999
(113,861)

3,886,139

The financial statements were approved and autharised for issue by the board and were signed on its behalf by:

w Pete‘rW/
Director

 Date: 7 /L“[/[[

The notes on pages 10 to 17 form part of these financial statements.
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AMPHASTAR UK LIMITED-

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Share

Total -

“Called up premium  Profitand shareholders'
share capital account loss account funds
$ $ $ $
On incorporation
At 22 April 2016 _ o ‘ - - . -
Comprehensive expense for the financial
- period @ ' )
Loss for the financial period ’ - - (113,861) " {113,861)
Total comprehensive expense for the financial
period o . . - {143,861) {113,861)
Shares issued during the period - : . 1 3,999,999 - 4,000,000
Total transactions with owners . 1 3,999,999, ' - v4,,000,000 '
At 1 January 2017 o : A 3,899,999 . (113,861) 3,886,139
Comprehensive expense fof the financial year
Loss for the financial year - - R (122,460) (122,450)
Total comprehensivé expense for the financial — —
year. _ L : - - (122,460) (122,460)
At 31 December 2017 - , ' 1 3,763,679

3,999,899  (236,321)

The-notes on pages 10 to 17 form part of these financial statements.
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AMPHASTAR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
" FOR THE YEAR ENDED 31 DECEMBER 2017

1. General information

Amphastar UK Limited (the "Company") is limited by shares and is incorporated in England and Wales
with its registered office at First Floor Templeback, 10 Temple Back, Bristol, United Kingdom, BS1 6FL.

The company's functional and presentational currency is USD rounded to the nearest dollar.

The principal activity of the company is that of a holding company.

2. Accounting policies

21

2.2

23

24

Basis of preparation of financial statements -

The financial statements have been prepared on a going concern basis, under the histarical
convention and in accordance with Financial Reporting Standard 101 ‘Reduced Disclosure
Framework' (FRS 101)'and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. it also requires management to exercise judgement in applying the
company's accounting policies (see note 3).

The following principal accounting policies have been applied consistently throughout the year:
Financial reporting standard 101 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:
° the requirements of IFRS 7 Financial Instruments: Disclosures

° the requirement in paragraph 38 of IAS 1 ‘Presentation of Fmancual Statements to present
comparative information in respect of:

- paragraph 78(a)(iv) of IAS 1;

® the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A 408, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

© the requirements of IAS 7 Statement of Cash Flows

. the requirements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in

,Accountmg Estimates and Errors
@ the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

. the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsudlary which.is a
paﬂy to the transaction is wholly owned by such'a member.

Going concern '

The company's ultimate parent undertaking, Amphastar Pharmaceuticals Inc., has issued a letter of
continued suppon to the company. The directors consider that the Company has adequate resources
to continue in business in the foreseeable future and that.it is therefore appropnate to adopt the going
concern basis in prepanng the financial statements.

Investments

Investments in subsidiaries are measured at cost less accumulated impairment.
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' AMPHASTAR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued) .

2.5

2.6

2.7

28

2.9

Debtors

Short-term debtors are measured at transaction brice. less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, fess any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty.
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readuly convertible to known
amounts of cash with msngmﬁcant risk of change in value.

Credltors

Credntors are obligations to pay for goods or services. that have been acquired in the ordmary course
of business from suppliers. .

* Creditors are recognised initially at fair value and subsequently measured at amortised cost usmg the
. effective interest method. .

Foreign currency translation

Functional and presentation currency

 The company's functional and presentational currency is USD.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at hxstoncal cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured usmg the exchange rate
when fair value was determined. .

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and labilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when deferred in other
comprehensive income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowian and cash and .cash equivalents are
presented in the Statement of Comprehensive Income within ‘finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehensive Income within

'other operating income'.

Finance costs

Finance costs are charged to the Statement of Comprehensive income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recogmsed asa reduction in the proceeds of the associated capital
instrument. .
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AMPHASTAR UK LIMITED

NOTES TO THE FiNANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting policies (continued)
2.10 Current taxation
Tax is recognised in the Statement of Comprehensive Income, except that a charge attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in-equity is also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge is. calculated an the basis of tak rates and laws that have been '
enacted or substantively enacted by the balance sheet date in the countries where the company
operates Aand generates income. : '
3. Judgements in applying-accounting policies and key sources of estimation uncertainty
Estimates and judgements are continually evaluated and dre based on historical experience and other
- factors, including expectations of future events that are belleved to be reasonable under the
circumstances i :
Impairment of assets
Impairment reviews are undertaken annually or ‘more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of the asset'is compared to the recoverable amount.
Any impairment is recognised immediately as an expense to the Statement of Comprehensive Income. .
4. Operating loss

The operating loss is stated after charging:

8 months

Year ended ended °
N 31
December December
2017 2016 -
$ $

Exchange differences ‘ , ) (3,016) -
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AMPHASTAR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

5. Auditors’ remuneration
The company paid the following amounts.to its auditors in respect of the audit of the financial statements
and for other services provided to the company: . ’
8 months
Year ended ended
' , L 31
' . - December  December -
) : 2017 2016
$ $
Fees for the audit of the company ‘ ’ ) : . 11,000 10,000
' 14,000 10,000
The company has taken advantage of the exemption not io disclose amounts paid for non audit services
as these are disclosed in the group accounts of the parent company.
6. Employees
The company has no employees other than the directors, who did not receive any remuneration (2016:
£Nil). : :
7. Directors' remuneration
The remuneration of the directors were paid by the parent company. The directors’ services to the
company are of a non-executive nature and their remuneration are deemed to be wholly attributable
services to the parent company. Accordingly, the profit -and loss includes no remuneration in respect of
the directors. : )
8. Interest payable and simila} expenses
8 months
Year ended ended
- 31 3
December December
2017 2016
, 8 $
Interest payable to parent undertakings - ) ' . " 28,400 12,060
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AMPHASTAR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Taxation

Tax charged in the Statement of Comprehensive Income:

8 months

Year ended ended
31 31
December December
2017 2016

$ 8

Corporation tax

UK corporation tax. . . - . -

Total tax : . L .

Factors affecting tax charge for the year/period

" The tax assessed for the financial year/period is higher than (2016: higher than) the standard rate of

corporation tax in the UK of 19.25% (2016: 20%). The differences are explained below:

8 months
Year ended ended
31 31
L December  December
. : : 2017 2016
' o : ' ’ $, $
. Loss before tax , (122,460) (113,861
Loss multiplied by standard rate of corporation tax in the UK of i9.25°A, . . o
(2016: 20.00%) (23,574) (22.772)
Effects of; ' : "
Defgrred tax not recognised - T B ' ’ ' 23,5714 22772
Total tax charge for the financial year/periad = - : A . -
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AMPHASTAR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

9.

10.’

Taxation {continued)

Factors that may affect future tax charges

Changes to the UK corporatlon tax rates were substantively | enacted as part of Fmance Bill 2016 (on 7
September 2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.

‘Deferred taxes at the balance sheet date have been measured usmg these enacted tax rates and

reflected in these financial statements.

investments
Investments
in
subsidiary '
company
Cost . R - .
At 1 January 2017 . ' 7,700,000
- Disposals ) . ' (129,661)
. At31December2017 - - ) B 7,570,339
"Net book value
At 31 December 2017 - 7,570,339
At 31.December 2016 ' : - : : ‘ 7,700,000

Subsidiary undertakings )
The following were subsidiary undertakirigs of the company:,

) . : Classof :
Name o shares Holding Principal activity
International Medication’ Systems (UK) Ltd  Ordinary 100% Pharmaceuticals
Name ' . . . Registered office

. o First Floor Templeback, 10 Temple Back, antol
International Medication Systems (UK) Ltd United Klngdom BS16FL

During the 'year there was an adjustment to the acquisition valug as a result of equipment not received as
part of the acquisition which had been included within the sale and purchase agreement.

Page 15



AMPHASTAR UK LIMITED

NOTES TO THE #IN_ANC]AL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017-

1.

12,

13.

14.

15.

Debtors
2017 - 2016
$ $
. Amounts owed by group undertakings . 438,696 -
Amounts owed by group undertakings are unsecured, interest free and repayable on demand.
Cash and cash equivalents .
2017 2016
$ $
Cash at bank and in hand : ' 28,033 - 210,199
Creditors: amounts falling due within one year
' 2017 2016
. $- $
" Amounts owed to parent company ) A 249,526 12,060
Accruals and deferred income ' 23,863 12,000 -
273,389 .24,060
Amounts owed to parent company are unsecured, interest free and repayable on demand. .-
Creditors: amounts falling due after more than one year
2017 2016
$ $
Amounts owed to parent company - " 4,000,000 )

4,000,000

Amoun'@s owed to parent company are unsecured, accrue interest at 0.71% (US applicable federal rate)
and are repayable on 29 July 2022. The terms allow for the lender at their sole direction to capitalise all or

a portion of the loan into the share capital of the borrower.

Called up share capital -

2017
' ) . . $
Authorised, allotted, called up and fully paid

~1(2016: 1) ordinary share of $1 (2016: $1) . 1

2016
$
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_ AMPHASTAR UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

16.  Reserves

Share premium accaunt

The share premium account represents consideration receivable on the issue of shares in excess af the
nominal value of those shares.

Profit and loss account

The profit and loss account represents the accumulated profits, losses and distributions of the company.

17. ﬁelated party transactions
The Company is exempt, under paragraph 8(k) of FRS 101, from the requirement to disclose related
party transactions on the grounds that it is @ wholly owned subsidiary undertaking. This exemption covers
transactions with other group undertakings.

- There were nb other related party transactions in the year.

18.. “Ultimate parent undertakmg and controlling party

The parent of both the smallest and largest group to consolidate these financial statements is
Amphastar Pharmaceuticals, Inc., incorporated in the United States of America. The registered address
of Amphastar Pharmaceuticals, lnc is 11570 6th St, Rancho Cucamonga, CA 91730, where coples can
be obtained.

The ultimaté controlling party is Amphastar Pharmaceuticals Inc.
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