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BES UTILITIES HOLDING LTD

STRATEGIC REPORT
FOR THE YEAR ENDED 30 APRIL 2021

The directors present the strategic report for the year ended 30 April 2021.

Business Review

BES Utilities Holding Ltd has faced a difficult year, in the main due to unprecedented trading conditions associated with
COVID-19. The group has seen total energy consumption within the portfolio decline which is primarily due tc COVID-19
lockdowns.

The overall group business performance was in line with the Directors’ expectations. Group turnover for the year was
£79.1m (2020: £97.1m) a decrease of 18.6%. This decrease is due to the lockdowns that were enforced throughout the
vear, The business model and target market remain consistent with the prior year, and the business offers Fixed rate or
Market Tracker products to a predominantly SME and small corporate customer base.

The financial year covered by these accounts saw the continued effect of COVID-19 lockdowns, during the lockdown
period we observed a reduction in income. This alongside a delay in the reduction in industry costs resulted in difficult
trading conditions for the industry and highlighted the necessity to reduce administration costs where possible. Following
cost saving measures implemented we have seen the business return to a strong position and a profitable outlock for
future years.

The averall balance sheet value continues te remain strong at £10.6m (2019: £10.5m) and the directors are satisfied with
this, believing it places the group in a strong and stable position financially for the futurs.

Objectives and Strateqy
The objective of the group is to deliver long term value to the owners. The Board’s strategy to achieve this is based upon
the following principles:

¢ Continued growth by continuing to offer relevant, competitively priced products into core markets, underpinned by
high quality service for customers.

* Commitment to the rollout of smart metering and other industry initiatives to improve the accuracy of billing and
customer experience.

* To attract, retain and develop exceptional senior managers to continuously improve the organisation’s capabilities
and present challenge to the deminant suppliers in the market.

® Diversification into new market segmeants or adjacent markets to support growth and spread risk.




BES UTILITIES HOLDING LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Principal risks and uncertainties
The group seeks to manage risk through a combination of Board oversight, operational routines, and policies and the
principal risks are aggregated as follows:

Commodity risk
Commaodity risk being the risk of volatility in the price of wholesale energy impacting customer margins. The group seeks
to manage this risk by utilising forward energy contracts that align to the term and pricing of customer contracts.

Liquidity risk

The risk that the group is unable to meet its financial obligations due to insufficient credit or cash reserves. This is
managed on a short and long term basis with reference to internal working capital strategies and access to external
funding.

Credit risk

The risks of bad debt from the customer portfolic and the risk of failure of a counterparty or supplier tc meet ils contractual
obligations. A credit onboarding process is followed for new custcmers, which predominantly included direct debit as the
principal means cf payment and trade debtors are monitored on an ongoing basis. To reduce this risk further 25 additional
field agents have been subcontracted tc ensure that debts can collected on a timely basis.

Brexit risk

Following the UK leaving the European Union on 31 January 2020, uncertainty has increased surrcunding the outlook of
the UK economy. Although at present there appears to be minimal impact on consumer confidence, this uncertainty may
ultimately impact on market confidence and as a result could potentially impact on the demand and price for
productsfservices, which in turn may affect revenue, profit and cash flow.

Coronavirus risk

At the time of filing we are still faced with the effect of Coronavirus {COVID19). We now appear to be past the worst
affects of the lockdowns and the suppression of the economy. We have observed in recent menths the opening of the
economy and increase in trade.

Whilst no one can predict the future impact on the economy, the company has made steps to ensure to the company will
emerge from the pandemic in a strong place. This includes eliminating unnecessary meetings and travel, preparations in
case employees are recommended to self-isolate, implementing improved hygiene processes and protecting the
company's liquidity. The company is monitoring the situation and is in continuing close liaison with both its trading
partners and its employees.

From a financial perspective, the company has utilised the available payment defarral schemes offered by HM Revenue
and Customs tc ease cash flow and has now made significant repayments of the amounts deferred.

Industry specific risks
The UK non-domestic supply market is highly competitive, and while risk is present in all markets, this continues to he an
attractive place to do business.

Operating in a regulated market cpens up regulatory and political risks as well as costs, and it is a feature of normal
operations that such risks, costs and changes must be accommadated, albeit that they may cause disruption and/or
prices changes for customers.

The business has continued to mitigate the risks noted above through the following strategies:

* Ensuring the business has the right skills and capabilities to monitor and maintain compliance with regulatory
requirements.

* Offering products thal pass or share risk with end users combined with comprehensive hedging strategies to
reduce exposure.




BES UTILITIES HOLDING LTD

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Going concern

In determining whether the group’s accounts can be prepared on a going concern basis, the directors considered the
group's business activities together with the factors likely to affect its future development, performance, its financial
position including cash flow, liquidity position, borrowing Tacilities and the risks and uncertainties relating to its business
activities. These include the impact of COVID-12 during the year and post balance sheet and also the recoverability of
related party debts. The directors regularly review these factors to ensure that any risks are recognised and managed
effectively.

Financial and non-financial key performance indicators
The board reviews the group’s KPIs at the monthly board meetings. These include operational and financial
measurements.

The key operational KPls for the business are customer retentions, % of customers on direct debit and bad debts written
off.

Customer retentions is key to the business as losing customers results in a loss of revenue. From April 2020 to April 2021
77.56% (2020: 79.37%) of customers have been retained.

Having customers on direct debit improves the amount of debt that is collected from customers. This rose during the year
to 84% at 30th April 2021 from 81% at 30th April 2020, this was fall cccurred in March and April 2020 and was a direct
result of the COVID-19 lockdowns. This metric has since recovered back to 86% and continues to strengthen each
month.

The amecunt of customer debt that is written off is a significant KPI for the business as this illustrates the performance of
the customer relationships team within the company. The bad debt write off has improved this year largely as a result of

an increased focus of collecting customer debt, a fall from 7.5% of revenue in 2020 to 7.2% in 2021.

The company uses key financial performance indicators to monitor its business. These include the following excluding
discontinued operations and exceptional items where applicable:

2021 2020
Turnover; £79,108,658 £97,122,717
Gross profitmargin:  31.2% 26.8%

Fmﬂtr:’éLges‘s,L%eg%g% x: £39,040 {£5,013,403)

The group is continuing to provide commercial electricity and related services. The group expects to continue with its
current activities in future periods. It is not expected that the group will be directly impacted by 'Brexit’ due to the nature
and market of its customer base.

On behalf of the board

M C Davidson
Director

31 January 2022




BES UTILITIES HOLDING LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 APRIL 2021

The directors present their annual report and financial statements for the year ended 30 April 2021.

Principal activities
The principal activity of the company and group continued to be that of a commercial gas and electricity supplier. This
activity is expected to continue in the future with no plans to venture into different markets.

Results and dividends
The resulls for the year are sel oul on page 12.

No ordinary dividends were paid. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

M C Davidson
A J Pilley
J R Pilley {Appointed 24 August 2020)




BES UTILITIES HOLDING LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Directors’ duties

The Directors of the group, as those of all UK companies, must act in accordance with a set of general duties. These
duties are detailed in section 172 of the UK companies Act 2006 which is summarised as follows;

‘A director of a company must act in the way they consider, in good faith, would be most likely to promote the success of
the company for the benefit of its shareholders as a whole and, in deing so have regard {amongst other matters) to:
® The likely conseguences of any decision in the long term;
The interests of the company's employees;
The need to foster the company’s business relationships with suppliers, customers and others;
The impact of the company’s operations on the cammunity and environment;
The desirability of the company maintaining a reputation for high standards of business conduct; and
The need to act fairly as bstween shareholders of the Company.’

The following paragraphs summarise how the Directors’ fulfil their duties;

Risk Management

We provide business-critical services to our customers. As the industry changes and becomes more complex our risk
environment changes. It is therefore vital that we effectively identify, evaluate, manage and mitigate the risks we face, and
that we continue tc evolve our approach to risk management.

Our People

The group is committed to being a responsible business. Our bebaviour is aligned with the expectations of our people,
clients, investors, communities and society as a whole. People are at the heart of our the company and service provided
to our customers. For our business to succeed we need to manage our people’s performance and development and bring
through talent whole ensuring we operate as efficiently as possible. We must alsc ensure we share common values that
inform and guide our behaviour so we achieve our goals in the right way.

Business Relationships

Our strategy prioritises organic growth, driven by cross-selling, retaining existing customers and acquiring new customers
into the Group. To do this, we need tc maintain and develop strong relationships with industry partners, customers,
suppliers and intermediaries.

Community and Environment

The group’s appreach is to use our position of strength to create positive change for the people and communities within
the local area and with which we interact. We want to leverage our expertise and enable colleagues to support the
communities around us.

Shareholders

The board is committed to openly engaging with our shareholders, as we recognise the importance of a continuing
effective dialogue, whether with major institutional investors, private or employee shareholders. It is important to us that
shareholders understand our strategy and objectives, so these must be explained clearly, feedback heard and any issues

Emplesraminemdeemerierly considered.
The group's policy is to consult and discuss with employees, through unians, staff councils and at meetings, matters likely

to affect employees’ interests.

Information about matters of concern to employees is given through information bulletins and reports which ssek to
achieve a commen awareness on the part of all employees of the financial and economic factors affecting the group's
performance.

There is no employee share scheme at present, but the directors are considering the introduction of such a scheme as a
means of further encouraging the involvement of employees in the company's performance.




BES UTILITIES HOLDING LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Auditor
The auditor, Cowgill Holloway LLP, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Energy and carhon report
The group presents its emissions and energy consumption below.

2021 2020
Energy consumption kWh kWh
Aggregate of energy consumption in the year 568,269 646,523
2021 2020
Emissions of COZ2 equivalent metric metric
tonnes tennes

Scope 1 - direct emissions
- Gas combustion - -
- Fuel consumed for owned transport 224.07 59.48
224 .07 59.48

Scope 2 - indirect emissions

- Electricity purchased 203.44 231.46
Scope 3 - other indirect emissions

- Fuel consumed for transport not owned by the - -

Total gross emissions 427.51 290.94
intensity rafic
Tonnes CO2e per £100,000 revenue 5.49 3.74

Quantification and reporting methodology

The group has followed the 2019 HM Geovernment Environmental Reporting Guidelines. The group has also used the
GHG Reparting Protocol — Corporate Standard and have used the 2020 UK Government's Canversion Factors for
Company Reporting.

Vehicle fuel - all vehicles have a tracker fitted and we have extracted a report from the tracking software that records the
miles driven by each vehicle and the emissions from that vehicle.

Electricity - we have analysed the electricity invoices raceived from the supplier and recorded the elactricity usage.

intensity measurement
The chosen intensity measurement ratio is total gross emissions in metric tonnes CO2e per £100,000 of revenue.

Measures taken to improve energy efficiency

We have installed smart meters across all sites and increased video conferencing technology for both staff and external
meetings, to reduce the need for travel between sites. The company continues to monitor gas and electricity consumption
and encouraging staff to be mindful of energy usage and environmental matters generally.




BES UTILITIES HOLDING LTD

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 APRIL 2021

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicabls
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice {United Kingdom Accounting Standards and applicable law). Under company law the directors must not approve
the tinancial statcments unless they arc satisficd that they give a frue and fair view of the statc of affairs of the group and
company, and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

. select suitable accounting policies and then apply them censistently,
make judgements and accounting sstimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;
. prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s
and company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the group and company and hence for taking reascnable steps for the

Erever\tion and detection of fraud and other irregularities.
tatement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant audit
information and 1o establish that the auditor of the company is aware of that information.

On behalf of the board

M C Davidson
Director

31 January 2022




BES UTILITIES HOLDING LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BES UTILITIES HOLDING LTD

Opinion

We have audited the financial statements of BES Ultilities Holding Ltd (the 'parent company') and its subsidiaries (the
‘group') for the year ended 30 April 2021 which comprise the group statement of comprehensive income, the group
balance sheet, the company balance sheet, the group statement of changes in equity, the company statement of changes
in equity, the group statement of cash flows and notes to the financial statements, including a summary of significant
accounting policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdem Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and
Republic of Ircfand (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the group's and the parent company's affairs as at 30 April 2021 and of
the group's profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our aucit in accordance with International Standards on Auditing (UK) {1SAs {UK)) and applicable law. Our
rasponsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statemenits section of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsitilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our gpinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the gaing concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events cr conditions
that, individually or collectively, may cast significant deubt on the group's and parent company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Qur responsibilities and the respensibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinicn on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such
material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a
material misstatemant in the financial statements themselves. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.




BES UTILITIES HOLDING LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BES UTILITIES HOLDING LTD

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment abtained in the
course of the audit, we have not identified material misstatements in the strategic report and the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you
if, in our opinion:

® adequate accounting records have not been kept by the parent company, or returns adequate for our audit have
nol been received from branches not visited by us; or
the parent company financial statements are nat in agreement with the accounting records and retumns; or
cerain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are respensible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to licuidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and te issue an auditor's report that includes our apinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
18As (UK} will always detect a material misstatement when it exisls. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our respensibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed helow.




BES UTILITIES HOLDING LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BES UTILITIES HOLDING LTD

We identified areas of laws and regulaticns that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience, and through discussicns with the directers (as required
by auditing standards) and discussed with the directors the pelicies and procedures regarding compliance with laws and
regulations. We communicated identified laws and regulations throughout our team and remained alert 1o any indicaticns
of non-campliance throughout the audit. The potential effect of these laws and regulations on the financial statements
varies considerably.

Firstly, the company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation and taxation legislation. We assessed the extent of compliance with these laws and regulations as
part of our procedures on the related financial statement items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-compliance ceuld
have a material effect on amecunts or disclosures in the financial statements, for instance through the imposition of fines or
litigation or the loss of the company's license to operate. We identified the following areas as those most likely to have
such an effect: laws related to energy supply aclivities and the regulated nature of the energy industry.

Auditing standards limit the required audit procedures to identify ncn-compliance with these laws and regulations to
ennuiry of the directors and inspection of requlatory and legal correspondence, if any. Through these procedures we did
not hecome aware of any actual or suspected non-compliance.

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations (irregularities) is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify it. In addition, as with any audit, there remained a higher risk of
non-detection of irregularities, as these may invelve collusion, fargery, intentional omissions, misrepresentations, or the
override of internal centrols. We are not responsible for preventing non-compliance and cannot be expected to detect
nen-compliance with all laws and regulations.

We design procedures in line with our responsibilities, outlined below tc detect material misstatemant due to fraud:

* Matters are discussed amongst the audit engagement team regarding how and where fraud might occur in the
financial statements and any potential indicators of fraud

*  |dentifying and assessing the design and effectiveness of controls that management have in place to prevent and
detect fraud

® Detecting and responding to the risks of fraud following discussions with management and engquiring as to whether
management have knowledge of any actual, suspected or alleged fraud;

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:/fiwww.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

-10 -




BES UTILITIES HOLDING LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF BES UTILITIES HOLDING LTD

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

Paul Stansfield (Senior Statutory Auditor)
For and on behalf of Cowgill Holloway LLP 31 January 2622

Chartered Accountants

Statutory Auditor Regency House
45-53 Chorley New Road
Bolton
BL1 4QR
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BES UTILITIES HOLDING LTD

GROUP STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 APRIL 2021

Turnover
Cost of sales

Gross profit

Administrative expenses

Other operating incoma

Exceptional item

Exceptional item

Exceptional items

Operating profit/{loss)

Interest receivable and similar incame
Interest payable and similar expenses
Amounts written off investments
Profit/{loss) before taxation

Tax on profit/(loss)

Profit/{loss) for the financial year

201

Notes £

3 79,108,658
(54,464 ,425)

24,644,233

(25,154,294)

1,536,991

4 (751,665)
4 (100,051)
4 (16,648)
5 158,566
9 32,970
10 (176.,425)
1 23,929
39,040

12 87,790
126,850

Profit/(loss) for the financial year is all attributable to the owners of the parent company.

Total comprehensive income for the year is all attributable to the owners of the parent company.

2020
£

97,122,717

(70,968,172)

26,154,545

(30,608,545)
585,725
(977,259)

(4,845,534)

40,721
(208,590)

(5,013,403)

899,773

(4,113,630)

12 -




BES UTILITIES HOLDING LTD

GROUP BALANCE SHEET
AS AT 30 APRIL 2021

2021 2020

Notes £ £ £ £
Fixed assets
Goodwill 13 431,806 485,225
QOther intangible assets 13 1,905,358 2,177,552
Total intangible assets 2,337,164 2,662,777
Tangible assets 14 1,277,500 703,778

3,614,664 3,366,565
Current assets
Stocks 17 42,900 91,075
Debtors 18 39,739,449 41,890,772
Cash at bank and in hand 9,817,628 5,323,628
49,599,977 47,305,475

Creditors: amounts falling due within one
year 19 (42,627,352) {40,211,571)
Net current assets 6,972,625 7,093,904
Net assets 10,587,289 10,460,459
Capital and reserves
Called up share capilal 23 400 400
Profit and loss reserves 10,586,889 10,460,059

Total equity 10,587,289 10,460,459

The financial statements were approved by the board of directors and authorised for issue on 31 January 2022 and are
signed on its behalf by:

M C Davidson
Director

-13 -




BES UTILITIES HOLDING LTD

COMPANY BALANCE SHEET
AS AT 30 APRIL 2021

Notes
Fixed assets
Investments 15
Current assets
Debtors 18
Creditors: amounts falling due within one
year 19
Net current liabilities
Total assets less current liabilities
Capital and reserves
Called up share capital 23
Other reserves 24

Profit and loss reserves

Total equity

2021

8,193,350
337,280

(6,269,751)
(5,932,471)

2,260,879

400
2,699,700
(439,221)

2,260,879

2020

8,193,350

345,683

(6,276,234)

(5,930,551)

2,262,799

400
2,699,700
(437,301)

2,262,799

As permitted by 5408 Companies Act 2008, the company has not presented its own profit and loss account and related
notes. The company’s loss for the year was £1,920 {2020 - £276,795 loss).

The financial statements were approved by the beard of directors and authorised for issue on 31 January 2022 and are

signed on its behalf by:

M C Davidson
Director

Company Registration No. 10126191

14 -




BES UTILITIES HOLDING LTD

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 APRIL 2021

Balance at 1 May 2019

Year ended 30 April 2020:
Loss and total comprehensive income for the year

Balance at 30 April 2020

Year ended 30 April 2021:
Profit and total comprehensive income for the year

Balance at 30 April 2021

Share capital Profit and Total
loss reserves

£ £ £

400 14,573,689 14,574,089

- (4,113,630) (4,113,830)

400 10,460,059 10,460,459

- 126,830 126,330

400 10,586,889 10,587,289

-15 -




BES UTILITIES HOLDING LTD

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 APRIL 2021

Share capital Other  Profit and Total
reservesloss reserves
£ £ £ £
Balance at 1 May 2019 400 2,699,700 (160,506) 2,539,594
Year ended 30 April 2020:
Loss and total comprehensive income for the year - - (276,795) (276,795)
Balance at 30 April 2020 490 2,699,700 (437,31) 2,262,799
Year ended 30 April 2021:
Loss and total comprehensive income for the year - - (1,920) (1,920)
Balance at 30 April 2021 490 2,699,700 (439,221) 2,260,879

- 16 -




BES UTILITIES HOLDING LTD

GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 APRIL 2021

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes refunded

Net cash inflow from operating activities

Investing activities

Purchase of intangible assets

Proceeds on disposal of intangibles
Purchase of tangible fixed assets

Proceeds on disposal of tangible fixed assets

Receipts arising from loans made
Interest received

Net cash generated from/{used in) investing
activities

Financing activities
Repayment of berrowings
Repayment of bank loans

Net cash used in financing activities

Net increase/{decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

30

2021

£ £

6,956,280

(176.,425)

746,871

7,526,726
(1,165.003)
453,375
901,267
32,970

222,609
(3,255,335)

(3,255,335)

4,494,000

5,323,628

9,817,628

2020
£ £
3,170,689
(208,590)
1,806
2,963,905
(534,193)
(372)
(509,837)
a7
(335,849)
40,721
(1,339,158)
3,255,335
(6,416,670)
(3,161,335)
(1,536,588)
6,860,216

5,323,628
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11

1.2

1.3

Accounting policies

Company information

BES Utilities Holding Ltd {(*the company™) is a private limited company domiciled and incorporated in England and
Wales. The registered office is Parkside Stand, Fleetwood Town Football Club, Park Avenue, Fleetwood,
Lancashire, FY7 6TX.

The group consists of BES Ultilities Holding Ltd and all of its subsidiaries.

Accounting conventicn
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” {*FRS 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary a
mounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

The company is a qualifying entity for the purpose of FRS102 and has elected to take exemption under FR$102
paragraph 1.12 {b) not to present the company statement of cashflows.

Basis of consolidation
The consolidated group financial statements consist of the financial statements of the parent company BES Ultilities
Holding Ltd together with all entities controlled by the parent company (its subsidiaries).

All financial statements are made up to 30 April 2021. Where necessary, adjustments are made to the financial
statements of subsidiaries to bring the accounting pelicies used into line with those used by other members of the g
roeup.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consalidation. IInrealised Insses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Subsidiaries are consaolidated in the group's financial statements from the date that control commences until the
date that control ceases.

Going concern

At the time of approving the financial statements, the directers have a reasonable expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

In determining whether the greup’s accounts can be prepared on a going concern basis, the directors considered
the group’s business activities together with the factors likely to affect its future development, performance, its
financial position including cash flow, liquidity position, barrowing facilities and the risks and uncertainties relating to
its business activities. These include the impact of COVID-19 during the year and post balance sheet and also the
recoverability of related party debts. The directors regularly review these factors to ensure that any risks are
recognised and managed effectively.
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1.4

1.5

1.6

1.7

Accounting policies {Continued)

Turnover

Turnover represents the fair value of the consideration received or receivable from the sale of actual and estimated
gas and electricity supplied during the period, net of VAT and discounts. For gas and electricity supplied, the
turnover is recognised on consumption. Due to the inherent nature of both the gas and electricity supply industry
and its reliance upen estimated meter readings, gas and electricity turnover includes the directors™ best estimate of
differences between estimaled sales and billed sales. The company makes estimates of customer gas and
electricity consumption based on available industry data, and also seasonal usags curves that have been
estimated through historical actual usage data.

Also included in turnover is other income arising from late payment fees and other site works and disconnection
costs which are charged to the Company’s customers.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets acquired. It
is initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered to have a finite useful life and is amertised on a systematic
basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to benefit from
the acquisition. Cash-generating units to which goodwill has been allocated are tested for impairment at least
annually, or more frequently when there is an indication that the unit may be impaired. If the recoverable amount of
the cash-generating unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the
basis of the carrying amount of each asset in the unit.

Intangible fixed assets other than goodwill
Intangible assets acquired separately from a business are recognised at cost and are subseguently measured at
cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from gocdwill at the acquisition
date where it is probable that the expected future economic benefits that are attributable to the asset will flow to the
entity and the fair value of the asset can be measured reliably; the intangible asset arises from contractual or other
legal rights; and the intangible asset is separable from the entity.

Amortisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Software 25% p.a. straight line

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Leasehold improvements 10% an a straight line basis

Plant and equipment 6.67% p.a. straight line basis following installation
Fixtures and fittings 15% p.a. reducing balance basis

Computer equipment 25% p.a. reducing balance basis

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and
the carrying value of the asset, and is recognised in the profit and loss account.
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1.8

1.9

Accounting policies {Continued)

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are
not publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Contrel is the power to govern the financial and operating policies
of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the invesiments accounted for using the equity methed is tested for impairment as a single
asset. Any goodwill included in the carrying amount of the investment is not tested separately for impairment.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted fo their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit} is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit} is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case
the impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased to
apply. Where animpairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit)
is increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recagnised for the
asset (or cash-generating unit) in prior years. A reversal of an impairmant loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing
the stocks to their present location and condition.

At each reporting date, an assessment is made for impairmant. Any excess of the carrying amount of stocks over
its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss.
Reversals of impairment losses are also recognised in profit or loss.
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112

Accounting policies {Continued)

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 "Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to
realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction
price including transaction costs and are subsequently carried at amortised cost using the effective interest method
unless the arrangement constitutes a financing transaction, where the transaction is measured at the present value
of the future receipts discounted at a market rate of interest. Financial assets classified as receivable within one
year are not amortised.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impairad where there is objective evidence that, as a result of ene or more events that
occuired after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an
asset is impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is a decrease in the impairment loss arising from an event accurring after the impairment was recognised,
the impairment is reversed. The reversal is such that the current carrying amount dees not exceed what the
carrying amount would have been, had the impairment not previously been recognised. The impairment reversal is
recognised in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but cantrol of the asset has
transferred to another party that is able tc sell the asset in its entirety to an unrelated third party.

Classification of financial lfabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any confract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.
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1.13

Accounting policies {Continued)

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares
that are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future payments
discounted at a market rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for gocds or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or
less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at transaction price
and subsequently measured at amortised cost using the effective interest method.

Derecognition of financial liabilities

Financial liabilities are derecognised when the group's contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of fransaction costs. Dividends
pavable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently pavable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in
the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The group’s liahility for current tax is
calculated using tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabililies are generally recognised for all timing differences and deferred tax assets are recognised to
the extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future
taxable profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or fram
the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets
and liabilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities
and the deferred tax assets and liabilities relate to taxes levied by the same 1ax authority.
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1.18

Accounting policies {Continued)

Employee benefits
The costs of shart-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due,

Leases

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line hasis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which ecenomic benefits from the leased asset are consumed.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is reasonable
assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions are met.
Where a grant does not specify performance conditions it is recognised in income when the proceeds are received
or receivable. A grant received hefore the recognition criteria are satisfied is recognised as a liability.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent from other sources.
The estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised where the revision affects only that peried. or in the
period of the revision and future periods where the revision affects hoth current and future periods.
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2 Judgements and key sources of estimation uncertainty {Continued)

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as fallows.

Turnover and cost of sales

Turnover derived from the supply of gas includes an estimate of the value of gas and electricity supplied to
customers between the date of the last meter reading and the end of the reporting pericd. Estimation of the number
of units consumed but not yet processed through the settlement process are based on industry data until final
reconciliation data is received.

Similarly purchase volumes are also subject to the same degree of estimation, with associated setlement costs
dependent on the receipt of final reconciliation data.

Financial instruments

Trade and other debtors/ creditors which have no stated interest rate, do not constitute a financing transaction, and
are due to be settled within one year and as such are initially and subsequently measured at the undiscounted
amount of consideration expected to be received, net of impairment.

The group has long term commercial contracts in place for the purchase of gas and electricity. On the grounds that
these contracts are held for the purpose of the delivery of a non-financial item in accordance with the group’s
expected purchase and sale requirements, the own use exemption has been applied. As a result, the agreements
do not fall within the scope of Section 12 of FRS102 and are not accounted for as derivatives.

Impairment of trade debtors

Trade debtors are stated net of the allowance for the impairment of bad and doubtful debts. Debtor balances are
provided against based on the date the invoice is raised. Receivables are categorised based on customer and
account type, atiributing varying risk profiles to each possibility. The percentages applied to each category of aged
receivables is based on the average loss for that category, based on historic experience.

ROC recycle

Renewable Obligation Certificates (ROCs) are certificates used by suppliers to demonstrate that they have met their
renewable obligations. The value of a ROC is determined by the buy out price, set by the market, and a recycle
element of the final ROC value determined once all energy suppliers have demonstrated either compliance or
non-compliance. The group estimates a recycle value based on industry data relating to the total output of
renewable energy in the UK, generation capacity and demand, until a final value is determined.

3 Turnover and other revenue
2021 2020
£ £
Turnover analysed by class of business
Provision of utiliies 76,655,139 95,489,190
Pravision of metering services 2,453,519 1,633,527

79,108,658 97,122,717
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3

Turnover and other revenue

Other significant revenue
Interest income
Grants received

Turnover analysed by geographical market
United Kingdem

Exceptional item

Expenditure

Non Trade legal costs
Redundancy costs
Vehicle cancelation fees
Pre-acquisition costs

{Continued)

2021 2020

£ £

32,870 40,721
1,536,991 385,725
2021 2020

£ £
79,108,658 97,122,717
2021 2020

£ £

751,665 977,259
100,051 -
16,648 -
143,308 -
1,011,672 977,259

Non-trade legal fees have been incurred in relation to ongoing legal matters and the costs are defined as
exceptional on the basis they have not been incurred as a result of regular trade.

Redundancy costs are considered exceptional as they arose as a direct result of Covid-19 and subsequent

restructuring of teams.

During the year pre-acquisition costs (payroll and engineers expenses) of £143,308 which had been paid and
expected to be recovered from a 3rd party. This has been written off to the profit and loss account as irrecoverable

in 2021,

Vehicle cancellation fees were incurred as a result of the cancellation an order place for the purchase of vans as a

result of Covid-19.
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5

Operating profit/{loss)

2021 2020
£ £
Operating profitloss) for the year is stated after charging/(crediting):
Government grants {1,536,991) (385,725)
Depreciation of owned tangible fixed assets 103,344 59,187
Loss on disposal of tangible fixed assets 34,562 -
Amortisation of intangible assets 325,613 321,161
(Profit)loss on disposal of intangible assets - 372
Operaling lease charges 522,845 571,743
Government grants received in the year related to claims made for the Coronavirus Job Retenticn Scheme.
Auditor's remuneration
2021 2020
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 7,500 7,500
Audit of the financial statements of the company's subsidiaries 37,500 52,500
45,000 60,000

Employees

The average monthly number of persons (including directors) employed by the group and company during the year

was;
Group Company
2021 2020 2021 2020
Number Number Number Number
Staff 252 363 - -
Diractors 2 2 - -
Total 254 365 - -
Their aggregate remuneration comprised:
Group Cocmpany
2021 2020 2021 2020
£ £ £ £
Wages and salaries 8,238,759 9,173,000 - -
Social security costs 830,437 969,483 - -
Pension costs 121,675 229,494 - -

9,120,871 10,371,977 -
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8

10

1

Directors' remuneration

Remuneration for qualifying services

Remuneration disclosed above includes the following amounts paid 1o the highest paid director:

Remuneration for qualifying services

Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and lcans
Other interast on financial liabilities

Other finance costs:

Other interast

Total finance costs

Amounts written off investments

Amounts written back to current loans

2021 2020

£ £
448,800 448,800
2021 2020

£ £
224,400 224,400
2021 2020

£ £

- 13,664
32,870 27,057
32,970 40,721
- 13,664

2021 2020

£ £

1,940 158,161
136,286 38,920
138,926 198,081
37,499 10,509
176,425 208,580
2021 2020

£ £
23,929 -
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12 Taxation

2021 2020
£ £
Current tax
UK corporation tax on profits for the current pericd (45,005) -
Adjustments in respect of prior periods 106,727 (975,161)
Total current tax 61,722 (975,181)
Deferred tax
Origination and reversal of timing differences (149,512) 75,388
Total tax credit (87,790) (899,773)

The actual credit for the year can be reconciled to the expected charge/{credit) for the year based on the profit or

loss and the standard rate of tax as follows:

2021 2020
£ £
Profiti(loss) before taxation 39,040 (5,013,403)
Expected tax charge/(credit} based on the standard rate of corporation tax in the
UK of 19.00% {2020: 19.00%) 7,418 (952,547)
Tax effect of expenses that are not deductible in determining taxable profit 10,757 14,997
Tax effect of utilisation of tax losses not previously recognised (120,646) -
Unutilised tax losses carried forward - 241,635
Change in unrecognised deferred tax assets 102,859 -
Adjustments in respect of prior years 106,727 (226,855)
Group relief (174,880) 13,692
Depreciation on assets not qualifying for tax allowances 5,045 -
Amortisation on assets not qualifying for tax allowances 10,150 9,305
Research and development tax credit (40,944) -
Other tax adjustments 5,724 -
Taxation credit (87.790) (899,773)
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13  Intangible fixed assets
Group
Cost
At 1 May 2020 and 30 April 2021
Amottisatioh and impairment
At 1 May 2020
Amortisation charged for the year

At 30 April 2021

Carrying amount
At 30 April 2021

At 30 April 2020

The company had no intangible fixed assets at 30 April 2021 or 30 April 2020.

14  Tangible fixed assets

Group

Cost

At 1 May 2020
Additions
Disposals

At 30 April 2021

Depreciation and impairment
At 1 May 2020

Depreciation charged in the year
Eliminated in respect of disposals

At 30 April 2021

Carrying amount
At 30 April 2021

At 30 April 2020

The company had no tangible fixed assets at 30 April 2021 or 30 April 2020.

Goodwill Software Total
£ £ £
534,193 4,443,175 4,977,368
418,968 2,265,623 2,314,591
53,419 272,194 325613
102,387 2,537,817 2,640,204
431,806 1,905,358 2,337,164
485,225 2,177,552 2,662,777
Leasehecld Plant and Fixtures and Computer Total
improvements equipment fittings equipment
£ £ £ £ £
240,031 213,290 131,114 937,504 1,521,939
666,718 443,613 36,015 18,657 1,165,003
(453,375} - (47)  (322,581)  (776.,003)
453,374 656,903 167,082 633,580 1,910,939
- 132 80,386 737,643 818,161
28,591 12,713 10,272 51,768 103,344
- - (47)  (288,019)  (288,066)
28,591 12,845 90,611 501,392 633,439
424,783 644,058 76,471 132,188 1,277,500
240,031 213,138 50,728 199,861 703,778
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15

16

17

Fixed asset investments

Group Company
2021 2020 2021 2020
Notes £ £ £ £
Investments in subsidiaries 16 - - 8,193,350 8,193,350
Movements in fixed asset investments
Company Shares in
subsidiaries
£
Cost or valuation
At 1 May 2020 and 30 April 2021 8,193,350
Carrying amount
At 30 April 2021 8,193,350
At 30 April 2028 8,193,350
Subesidiaries
Details of the company's subsidiaries at 30 April 2021 are as follows:
Name of undertaking Address Class of % Held

shares held

BES Commercial Electricity Ltd
Business Energy Sclutions Ltd
Smart Choice Metering Limited
Al Home Services Limited
Al Asset Provider Limited

= m a4 A

Registered office addresses (all UK unless otherwise indicated):

1 Parkside Stand, Fleetwood Town Football Club, Park Avenue, Fleetwood, FY7 6TX

Stocks
Group
2021 2020
£ £
Raw materials and consumables 42,900 91,075

Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares
Ordinary £1 shares

Company
2021
£

Direct Indirect

100.00
100.00
100.00 -
0 100.00
0 100.00

2020
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18  Debtors

Amounts falling due within one year:

Trade debtors

Unpaid share capital

Corporation tax recoverable

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Deferred tax asset (note 21)

19  Creditors: amounts falling due within one year

Notes

Other borrowings

Trade credilors

Amounts owed 1o group undertakings
Carporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Group Company
2021 2020 2021 2020
£ £ £ £
7,068,611 10,435,644 - -
100 100 100 100
969,945 1,808,806 - -
- - 337,180 345,583
30,741,457 28,696,431 - -
803,556 943,523 - -
39,583,669 41,884,504 337,280 345,683
155,780 6,268 - -
39,735,449 41,890,772 337,280 345,683
Group Company
2021 2020 2021 2020
£ £ £ £
- 3,255,335 - -
9,863,905 9,621,117 - -
- - 6,220,676 6,220,776
390,962 421,230 48,075 47,958
5,837,199 3,831,615 - -
26,365,004 23,036,964 - -
170,282 45,310 - 7,500
6,269,751 6,276,234

42,627,352

40,211,671

The company has a debenture in favour of Axpro Solutions AG which consists of a fixed and floating charge over

the assets of the group.

This debenture covers the amounts due to Axpo Solutions AG of the group (included within trade creditors. At the
balance sheet date the potential gross amount due to Axpo Solutions AG under this debenture was £7 584,152

(2020: £10,124,434).

20 Loans and overdrafts

Other loans

Payable within ane year

Group Company
2021 2020 2021 2020
£ £ £ £
- 3,255,335 - -
- 3,255,335 - -
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22

23

Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the group and company, and
movements theraon:

Assets Assets

2021 2020

Group £ £
Accelerated capital allowances 4,227 4,211
Tax losses 148,557 -
Retirement benefit obligations 2,906 2,057
155,780 6,268

The company has no deferred tax assets or liabilities.

Group Company

2021 2021
Movements in the year: £ E
Assetat 1 May 2020 (6,268) -
Credit to profit or loss (149,512) -
Asset at 30 April 2021 (155,780) -

The deferred tax asset set out above is expected to reverse and relates to the utilisation of accelerated capital
allowances and retirement benefit obligations against future expected profits of the same period.

Retirement benefit schemes

2021 2020
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contributicn schemes 121,875 229,494

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independently administered fund.

Share capital

2021 2020 2021 2020
Ordinary share capital Number Number £ £
Issued and not fully paid
Ordinary shares of £1 each 400 400 400 400
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24 Merger reserve

Company
At the beginning of the prior year
At the end of the prior year

At the end of the current year

£

2,699,700

2,699,700

2,699,700

The merger reserve was recognised on consolidation of the subsidiaries into the BES Utilities Holdings group on 30
September 2017. The merger reserve equated to the value of assets acquired above the nominal value of the share

capital.

During September 2318 3 separate tranches of deferred shares totalling £5,700,000 were issued {as a bonus
issue}, from the merger reserves. These additional shares were subseguently cancelled, resulting in a credit of

£5,700,000 to retained profit and loss reserves.

25  Financial commitments, guarantees and contingent liabilities

In the previous year the group had entered into an unlimited cross guarantee covering the borrowings of all group
companies and a related party, Commercial Power Ltd, in favour of Lioyds Bank plc. At the balance sheet date the

potential added liakility for the greup under these cross guarantees is £Nil (2020: £Nil).

At the balance sheet date the potential added liability for the company under these cross guarantees is £Nil (2020:

£NIl).

The group had committed at the year end to purchase wholesale electricity totalling £18,203,908 (2020:

£12,526,274) and to sell wholesale electricity totalling £93,803 (2020: £154,272).

The group had committed at the year end to purchase wholesale gas totalling £11,228,611 (2020: £12,114,454} and

to sell wholesale gas totalling £15,730 (2020: £Nil).

The commitment to purchase wholesale gas and electricity extends to October 2023 {2020: September 2023},

26 Operating lease commitments

Lessee

At the reporting end date the group had outstanding commitments for future minimum lease payments under

non-cancellable operating leases, which fall due as follows:

Group Company
2021 2020 2021 2020
£ £ £ £
Within one year 311,296 242762 207 881 207,881
Between two and five years 476,046 609,716 95,421 303,301
787,342 852,478 303,302 511,182
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Related party transactions

Remuneration of key management personnel
The remuneratian of key management personnel is as follows.

2021 2020
£ £
Aggregate compensation 448,800 448,800

Transactions with related parties

Other information

During the year the company has recognised energy commissions and other staff costs due to Commercial Power
Limited, a company under ccmmaon control, of £9,232,713 (2020: £8,007,359) within expenses and recharged
£431,863 (2020: £121,724) for various services. During the year £280,000 was repaid to Commercial Power Limited
{2020 advanced: £5,050,000). There are nc official repayment terms, however it is expected to be repaid over a
number of years and is nor-interest bearing. At the year end an amount of £7,843,001 (2020: £18,316,367) was
owed from Commercial Power Limited, this amount is included within other debtors.

During the year the group has recognised various managed services due to Fleetwood Wanderers Limited, a
company under commaon control, of £1,201,830 (2020: £1,044,345) within expenses and recharged £114,924
{2020: £103,168) for vehicls costs and gas. During the year £Nil {2020: £75,000) was repaid by Fleetwood
Wanderers Limited, there are no official repayment terms, however it is expected to be repaid over a number of
years and is non-interest bearing. At the year end an amount of £1,143,023 (2020: £1,406,898)} was owed by
Fleetwood Wanderers Limited, this amount is included within other debtors.

At the year end an amount of £8,083,700 (2020: £8,083,700) was owed from Jaymel Limited, this amount is
included within other debtors. There are no official repayment terms, however it is expected to be repaid over a
number of years and is non-interest bearing.

During the year the group has recognised accommeodation services due to Breck Apartments LLP, a partnership
under common control, of £Nil (2020: £1,200). Al the year end an amount of £300 (2020: £Nil} was cwed to Breck
Apartments LLP, this amount is included within other creditors.

During the year the group recognised various services due to Card Saver Limited, a company under common
control, of £934 {2020: £383,935) and recharged vehicle and various other costs amounting to £398,556 (2020:
£41,615). During the year there was an intergroup transfer of £1,233,328 (2020: £Nil). At the year-end an amount of
£2,108,244 (2020: £3,978,063) was owed from Card Saver Limited, this amount is included within other debtors.
There are no official repayment terms, however it is expected to be repaid over a number of years and is
non-interest bearing.

During the year the group has recharged £11,825 {2020: £10,677} for various services to The Leisure Channel Ltd,
a company under common control, and has been charged for varicus services of ENil (2020: £5,495). At the year
end an amount of £32 483 (2020: £20,880) was owed from The Leisura Channel Ltd, this amount is included within
other debtors.

During the year the group has recognised various managed services due to CX International PTY, a company
under common control, of £1,067 656 {2020: £538,813) within expenses and recharged £6,257 {2020: £5,108) for
varicus services. At the year end an amount of £12,387 (2020: £6,129) was owed from DBC Internaticnal PTY.
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28 Directors' transactions
Advances or credits have been granted by the group to its directors as follows:

Included within accruals is interest payable to the directors at a rate of 10% p.a. (202¢: 10%) on any balances
owed to them throughaut the year. During the vear interest of £14,523 (2020: £38,920) was incurred and interest of
£Nil (2020: £72,947) was transferred from a related party company. As at the year end accrued interest amounted
to £126,390 (2020: £111,867).

Description % Rate Opening Amounts InteresAmounts repaidClosing balance
balance advanced charged

£ £ £ £ £

Directors loan 2.25 877,338 215,786 25,221 (1,153,778) (35,433)

877,338 215,786 25,221 (1,153,778) (35,433)

29  Coentrolling party
The ultimate controlling party is deemed to be A J Pilley by virtue of his majority shareholding.

30 Cash generated from group operations

2021 2020

£ £
Profiti(loss) for the year after tax 126,830 (4,113,630)
Adjustments for:
Taxation credited (87,790) (899,773)
Finance costs 176,425 208,590
Investment income (32,970) (10,721)
Loss on disposal of tangible fixed assets 34,562 -
(Gain)/loss on disposal of intangible assets - 372
Amortisation and impairment of intangible assets 325,613 321,161
Depreciation and impairment of tangible fixed assets 103,344 59,187
Other gains and losses (23,929) -
Movements in working capital:
Decrease/(increase) in stocks 48,175 (91,075)
Decrease/(increase) in debtors 459,571 (3,419,480)
Increase in creditors 5,826,449 11,146,058

Cash generated from operations 6,956,280 3,170,689
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31 Analysis of changes in net funds - group

Cash at bank and in hand
Borrowings excluding overdrafts

1 May 2020 Cash flows 30 April 2021
£ £ £
5,323,628 4,494 000 9,817,628
(3,255,335) 3,255,335 -
2,068,293 7,749,335 9,817,628
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