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Strategic report

The Directars present the strategic report for OneWeb Holdings Limited (the "Company”, or together with its
subsidiaries, the “Group”, the "OneWeb Group” or "“OneWeb") for the year ended 31 March 2023 (the "Financial Year”).

Principal activities

The Group's principal activities are the design, development and operation of a global satellite communications network
to enable universal internet access. The network consists of a constellation of low-earth-orbit (“LEQ”) satellites that
delivers high speed, low latency global connectivity to custemers throughout the world. OneWeb operates a business-
to-business ("82B") model working with governments, regulators and distribution partners, to develop and deliver global
connectivity toits end user customers. OneWeb builds relationships with key strategic distribution partners in each of its
key markets and provides them with access to its connectivity solutions. They, in turn, provide access thraugh their
existing network infrastructures, enabling OneWeb to reach a greater number of end users.

Operating and financial performance review

The OneWeb Directors believe that the following factors have materially affected OneWeb's results of operations and
financial condition during the years under review and that such factors may continue to affect OneWeb's results of
operations and financial condition in future periods.

11 Growth of distribution partners, network rollout and the rate of revenue realisation

OneWeb sellsits services through a B28 business mode! to its distribution partners (customers), who are regional or local
service operators. OneWeb charges for delivering capacity toits distribution partners who in turn, seli GneWeb's capacity
to their end-user customer base. This is arranged via Distribution Partner Agreements ("DPAs") and OneWeb leverages its
internal commercial team to pursue global distribution opportunities to roll out OneWeb's services geographically
Through this medel, the distribution partners have a greater understanding of their customers’ needs, which enables
them to build and best manage the network of platforms their custormers use. OneWeb's approach in leveraging
partnerships to enter markets is different from other LEQ operators which adopt a business-to-consumer (“B2C")
approach, providing services directly to end-users. As such, OneWeb's revenue derives from its agreements with, and
growth of, distribution partners which significantty affects OneWeb's resuits of operations.

OneWeb has significantly increased its network of distribution partners, from 37 at 31 March 2022 to 53 as at 31 March
2023.

OneWeb's roll out of network service is phased. OneWeb is currently serving locations north of 35° latitude {covering 2/3
of the United States in terms of geographic footprint) and expects to achieve full global coverage by the end of 2023.
OneWeb's ability to provide commercial services depends on its success in securing DPAs with distribution partners
serving the relevant regions.

OneWeb sells its services through a cormbindlion of "take or pay” arrangements where the distribution partner commits
to a minimum amount of capacity usage and in turn, a minimum amount of committed revenue, andg “pay-as-you-go”
arrangements where the distribution partner pays only for the capacity that it provides to its end users. Compared to a
“pay as you go” arrangement, an advanced sale and a “take or pay” arrangement provide OneWeb with greater certainty
inrevenue.

Recent significant “take or pay” arrangements include those entered into with Galaxy Broadband, Eutelsat and Hughes
Communications India. In February 2023, OneWeb and Galaxy Broadband Communications Inc., an Ontario-based
satellite service company that provides telecommunications services to enterprise customers, entered into @ $50.0
mitlion. multi-year deal to deliver OneWeb's LEQ connectivity solutions across Canada including the northern territory of
Nunavut.

On 25 July 2022, OneWeb's existing DPA with Eutelsat was amended. Under the terms of the amended DPA, Eutelsat
takes a firm commitment to purchase $275.0 million of OneWeb's constellation capacity at pre-defined terms over a five-
year duration, starting from the full availability of the GEN 1 constellation. At 31 March 2023, $100.0 million of this amount
has been paid to OneWeb and is recognised as a contract liability. As part of the agreement, Eutelsat will benefit from the
exclusive use of OneWeb's capacity over certain pre-determined sales regions and verticals.

tn December 2021, OneWeb signed an exclusive DPA with Hughes Communications India for servicing the fast-growing
Indian market. Under the terms of this agreement, OneWeb obtained a firm revenue commitment for a period of six
years,

A significant prepayment partner of OneWeb is NEOM. In the year ended 31 March 2022, OneWeb entered into a joint
venture agreement with NEOM Tech and Digital Company, to supply high-speed satellite connectivity to the new city of
NEQOM, Saudi Arabia and the wider Middle East, and neighbouring East African countries. The parties entered into a
commercial distribution and services agreement which provided OneWeb with an advanced payment of $170.6 million
from NEOM for services to be rendered over a number of years. The payment received has been deferred as a contract
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liability, with revenue to be recognised as the service is provided over the contract periad. The advance payment has
been concluded to provide a significant financing benefit to OneWeb. Accordingly, the revenue to be recognised has been
adjusted for the effect of discounting, resulting in the unwinding of the contract liability based on the discount rate that
would be reflected in a separate financing transaction with the customer.

As at 31 March 2023, OneWeb has an order book of $864 million of committed orders, consisting of $170.6 million in
prepayment from advanced sales {all of which is from NEOM} and in excess of $625.0 million of committed orders
received from “take or pay” arrangements. Such prepayment and committed revenues have not yet been recognised as
revenue in OneWeb's financial statements and will be recognised when the services are rendered.

47% and 100% of Oneweb's revenue for the years ended 31 March 2023 and 31 March 2022 respectively was derived
from the legacy business of OneWeb Technologies, Inc. ((OWT"). As OneWeb moves from its build 10 execution phase,
OneWeb wili generate an increasing proportion of revenue from such services and the revenue stream from OWT's legacy
business will reduce.

In addition to the revenue generated from the sale of capacity; OneWeb recognises the sale of user terminals and
equipment as revenue.

1.2 Capital expenditure

OneWeb has completed the deployment of its GEN 1 satellite constellation and will complete the full build-out of ground
infrastructure over the next year. As at 31 March 2023, OneWeb has finished constructing 22 cut of the 41 satellite
network portals (*SNP") needed to provide global service coverage, with the remaining 19 at various stages of completion
and near finalisation. In addition, at 31 March 2023, OneWeb had 20 Point of Presence ("PoP") sites and plans to have
another 11 PoP sites completed by the end of 2023 as part of the GEN 1 system deployment.

OneWeb's capital expenditure has been significant in the development, manufacture and launch of satellites and in the
development of ground infrastructure and spectrum. OneWeb's capital expenditure was $656.1 and $667.1 million for
the years ended 31 March 2023 and 2022, respectively. The capital expenditure predominantly relates to the design,
development. build and deployment of satellite infrastructure, ground infrastructure and user terminals development.

In the short term, OneWeb expects to incur capital expenditure on the completion of the ground infrastructure, the
development of a variety of user terminals for its GEN 1 sateliite consteliation and the ongoing maintenance of GEN 1
satellites and associated ground infrastructure. Oneweb intends to deploy additional satellites to accommodate for
those satellites that were launched in 2019 and 2020 and will therefore reach the end of their service life ahead of more
recently launched satellites. These in-orbit spares allow OneWeb to provide continuity of service in the event of any
satellite failure. OneWeb's LEO GEN 1 satellite constellation has a finite life.

in the medium term, OneWeb expects to incur significant capital expenditure on the design. development, build and
deployment of its LEO GEN 2 satellites and associated ground infrastructure.

1.3 Performance of the network and technological development

The performance of OneWeb's network and service provision is integral to OneWeb's competitive advantage and in turn,
its ability to attract distribution partners and generate revenue. The current saleable capacity of OneWeb’s censtellation
is 1.4 Terabits per second (“tbps"). OneWeb's LEQ GEN 1 satellites provide an average global two-way latency of 70ms.
Compared to GEO satellites, OnewWeb's LEO GEN 1 satellites are 30 times closer to Earth. allowing OneWeb to provide
higher speed of internet and quicker service 1o end users,

OneWeb's spectrum priority rights provide OneWeb with a significant competitive advantage and are an important
enabler of OneWeb's system. Spectrum priority rights are governed through the International Telecommunications Union
("ITU") CneWeb has secured ¢6 GHz of priority non-geostationary orbit spectrum rights in the Ku and Ka bands, covering
2.5 GHz of Ku band end for user links and 3.3 GHz of Ka band gateway for feeder links. The Ku band is used by OneWeb
to deliver internet connectivity to end users OneWeb has the highest priority rights in the Ku band, which places the
burden on other LEQ operatars to coordinate with or work around OneWeb to avoid inference. The Ka band is used by
Oneweb as a link between its LEQC satellites and its gateways to monitor and controlits LEO satellites. OneWeb has strong
priority rights in the Ka band.

User terminals are a key element in OneWeb's global infrastructure and ultimately in OneWeb's ability to deliver a high-
performance network OneWeb is building a portfolio of user terminals to meet the varying requirements of government,
carrier, enterprise. aviation, maritime and land mobility customers, through partnering with Intellian, Hughes, Kymeta,
Stellar Blu, SatixFy and others. Diversity of user terminals is important to enable OneWeb to cater across different markets
andto meet specific use cases and therefore OneWeb is developing user terminals with different capabilities, form factor,
specifications, volumes and price paints For example, user terminals that are being developed for aviation are smailer in
form and lighter 1o avoid affecting the aerodynamics of aircrafts. User terminals are either purchased by distribution
partners from a third-party supplier or directly from OneWeb. The timing of availability of these user terminals affect
revenue realisation and custamer acquisition.
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14 Resumption of launch programme

During the year ended 31 March 2022, OneWeb postpaned six scheduled faunches due to take place from Baikonur,
Kazakhstan, due to geo-poiitical tensions following Russia's invasion of Ukraine. The postponement of these scheduled
launches, the loss of satellites not returned to OneWeb and the impairment of a portion of OneWeb's prepaid launch
insurance resulted in an impairment charge of $229.2 million, causing GneWeb's operating loss to increase by 631%
compared to the previous year. The launch postponements delayed OneWeb's initial timeline in achieving global
coverage of its GEN 1 satellites. Given the ongoing conflict in Ukraine, OneWeb pivoted its launch operations to the United
States and India and re-commenced launches in October 2022 New commercial partnerships were foermed with launch
providers, inciuding SpaceX and the Indian Space Research Organisation — NewSpace India Limited - to facilitate the
remaining launches required to attain full global coverage for GEN 1.

During the year ended 31 March 2023, linked to the events that resulted in the impairment noted above, OneWeb
entered into discussions with a supplier. This resulted in an agreement under which OneWeb received a credit of $34.2
million which is recognised as other operating income. In addition, OneWeb also reversed $5.8 million of impairment as
CneWeb received use of certain assets that had previously been impaired that could be deployed for the launches
OneWeb executed in the financial year

2 Key performance indicators
The OneWeb Group monitors several key financial and operational metrics to track the financial and operating

performance of its business. As some of these measures are not determined in accordance with IFRS, they may not be
comparable with other similarly titted measures of performance of other companies.

2023 2022
Financial KPIs ($ million)
REVENUE . e o, e 309 96
AGJUSTE EBITDA oot e (182.2) {186.9)
Capital exXpenditUure. ... ool e e 656.1 667.1
Cash position 2264 4812

Operational {non-financial) KPIs

Cumnulative number of launches. ... . 18 13
Cumulative number of satellites launched.......... 620 428
Distribution partners signed ... ... .. 5% 37
Total order BOOK {iN'S MIIONS) oo e e e = o+ e 864 323
Completed satellite network portals ... .. .. e e 22 g

Adjusted EBITDA is operating profit/loss excluding depreciation and amortisation, impairment and write-off of property,
plant and equipment and intangible assets, foreign exchange gains or losses, and excluding the share of results in the
Group's equity accounted joint venture. This is a measure considered by management in assessing the operating
perfarmance of the business alongside statutory financial measures such as operating profit/loss.
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2023 2022
(% million)

OPErAtING [OSS ..ottt e e e (319.7) (425.9)
Impairment charge .. - 2392
Reversal of nmpawment charge . (5.8) -
Write-off of property, plant and eqmpment OSSR . 21 472
Depreciation of property. plant and equipmMEent ... 1289 2.4
Depreciation of right of use 1ease assets . e e G4 79
Write-off of intangible assets ... - 0%
Amortisation of INtaNgIDIe @SSELS........ccicicr e e 365 01
Share of result of joint venture.. 0.3) (53)
Credit received from supplier (see note 6) (34.2) B
Foreign exchange foss 0.9 02
Adjusted EBITDA (182.2) (186.9)

3 Results of operations

Revenue

Revenue increased by $21.3 million or 222% to $30.9 million for the year ended 31 March 2023 from $9.6 million for the
year ended 31 March 2022, which was due primarily to the launch of commercial services using the OneWeb networkin
May 2022 During the year ended 31 March 2023, OneWeb commenced the delivery of satellite connectivity services in
territories north of 50° latitude and made equipment sales of user terminals required to connect to the OneWeb network.
In addition, OWT's revenue derived from the sale of user terminals and geostationary services increased as a result of
OWT being a member of the OneWeb Group for the full financial year compared to its acquisition in September 2021 in
the year ended 31 March 2022.

Other operating income

Other operating income increased by $30.6 million or 528% te $36.4 million for the year ended 31 March 2023 from $5.8
million for the year ended 31 March 2022, which was due primarily to an agreement reached with a supplier that resutted
in the OneWeb Group receiving a credit of $34.2 million.

Operating expenses

Operating expenses increased by $169.9 million or 78% to $387 .3 million for the year ended 31 March 2023 from $217 4
million for the year ended 31 March 2022, which was due primarily to the commencement of depreciation and
amortisation of property. plant and equipment and intangible assets delivering connectivity services during the year
ended 31 March 2023. This resulted in an increase of $164.4 million or 1 581% to $174.8 million for the year ended 31
March 2023 from $10.4 million for the year ended 31 March 2022. In addition, an increase in network related expenses
arose as aresult of the provision of services using the OneWeb network from May 2022 as well as an increase in the costs
incurred for the OneWeb Group's platforms which facilitate the delivery of service and customer management

Impairment charge

Impairment charge decreased by $229.2 million or 100% to $nil for the year ended 31 March 2023 from $229.2 million
for the year ended 31 March 2022, which was due to the non-reoccurrence of launch postponements which had led to
the significant impairment recognised in the year ended 31 March 2022.

Share of results of joint venture

Share of results of joint venture decreased by $5.0 million or 94% te $0.3 miliion for the year ended 31 March 2023 from
a profit of $5.3 million for the year ended 31 March 2022. This was due primarily to the receipt of a dividend from AOSin
the year ended 31 March 2022, where the dividend received had resulted in the recognition of $5.3 million in share of
profit of the joint venture, which did not recur in the year ended 31 March 2023. Share of profit of joint venture recognised
in the year ended 31 March 2023 related to the commencement of recognition of previously eliminated profits earned
by AQS, as a result of the use of certain of the assets starting from May 2022.
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Operating loss

Operating loss decreased by $106.2 million or 25% to $322.4 million for the year ended 31 March 2023 from 34259
million for the year ended 31 March 2022, which was due primarily to no impairment charge being assessed in the year
ended 31 March 2023 Operating loss for the year ended 31 March 2023 was mainly driven by the increase in operating
expenses due to the commencement of depreciation and amortisation of property, plant and equipment and intangible
assets, and other expenses incurred to scale OnewWeb's operations given the commercial launch of services in May 2022.

Merger and acquisition transaction costs
Merger and acquisition transaction costs increased to $20.7 million for the year ended 31 March 2023 from $0.5 milhion

for the year ended 31 March 2022, which was due primarily to the costs incurred by the OneWeb Group in relation to the
proposed combination with Eutelsat.

investment income
Investment income increased by $2.5 million or 833% to $2.8 million for the year ended 31 March 2023 from $0.3 million

for the year ended 31 March 2022, which was due primarily to interest income earned on cash deposits increasing due to
an increase in interest rates.

Finance costs
Finance costs increased by $9.8 million or 84% to $21.5 million for the year ended 31 March 2023 from $11.7 million for
the year ended 31 March 2022, which was due primarily to the interest expense recognised in relation to the financing

expense for an advanced payment received with a significant financing component and the interest expense related to
the Group’s leased properties,

Taxation
Tax was a charge of $2.8 million for the year ended 31 March 2023 compared to a credit of $48.0 million for the year

ended 31 March 2022, which was largely due to tax expenses incurred by the Oneweb Group that are primarily
attributable to tax payabie in the UK.

Capital expenditure
OneWeb's capital expenditure comprises additions to property, plant and equipment, and intangible assets. Space

segment expenditure relates to the development of space component assets, including satellites and associated launch
systems.

The following table sets cut OneWeb's capital expenditure for the years ended 31 March 2023 and 2022.

2023 2022
($ million)
Total capital @XpPenditure ...t i o i e 656.1 667.1
Of which: space segment expenditure. .. . e 3535 4839

OneWeb's total capital expenditure was $656.1 million and $667.1 million for the years ended 31 March 2023 and 2022
respectively. During these periods, OneWeb invested a significant amount in the development of its assets. including the
continued manufacture and purchase of GEN 1 satellites, the build-out of new ground stations and payment for launches.
During the year ended 31 March 2023, 192 satellites were launched and a further 13 SNP sites were completed. During
the year ended 31 March 2022, 282 satellites were launched, cumulatively achieving 66% of the planned constellation
and five further SNPs were added to support services from the North Pole to 50° north.

Combination with Eutelsat

On 25 July 2022, Futelsat Communications S.A. ("Eutelsat’) and key OneWeb shareholders signed a Memorandum of
Understanding with a view to combining Eutelsat and OneWeb in an all-share transaction (“Combined Entity"). The
combination of Eutelsat and OneWeb will create a multi geo-stationary global player in space-based connectivity. The
transaction builds upon the already strong foundation of collaboration between OneWeb and Eutelsat, having been
established when Eutelsat first announced its investment in OneWeb in April 2021.

This combination will create an oppartunity to become a unique global leader, positioned for capturing the fast-growing
connectivity market with a complimentary geostationary orbit {'GEQ") and LEQ offering, the first of its kind. Eutelsat S.A,
a subsidiary of Eutelsat, is an existing shareholder of OneWeb, holding a 23% interest. The proposed transaction is
structured as an exchange of OneWeb shares by its shareholders {other than Eutelsat) with new shares issued by futelsat,
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such that, at closing, Eutelsat would own 100% of OneWeb (excluding the Class 8 share owned by the UK Gavernment).
On completion, OneWeb shareholders would receive 230 million newly issued Eutelsat shares, representing
approximately 50% of the enlarged share capital, which will be subject to a six-month lock up peried Eutelsat will
continue to be listed on Euronext Paris and will apply for admission to the standard listing segment of the UK's Official
List and to trading on the London Stock Exchange.

Trading under its existing name, OneWeb will continue to operate the LEO business and remain in the UK The Combined
Entity will have a balanced ownership structure, with a substantial free float for the public shareholders and private
investors. It is contemplated that, upon closing, a shareholder agreement between Eutelsat's key shareholders and
OneWeb's key shareholders, which does not qualify as a concerted action, will be in place. This agreement would, in
substance, provide for the right for certain shareholders to propose directors for the Combined Entity. The combined
board will also include independent non-executive directors.

The combination of a LEO/GEQ offering for connectivity is forecast to generate substantial value. We expect synergies
across revenue, as well as operating and capital expenditure. Capex optimisation is expected to generate savings by
leveraging the hybrid GEQ/LEQ satellite infrastructure and through the improved purchasing power of the Combined
Entity. Concurrent to signing the Memerandum of Understanding, on 25 July 2022 the existing Distribution Partner
Agreement with Eutelsat was amended to provide for a commitment under which Eutelsat will purchase $275 million of
OneWeb's constellation capacity on pre-defined terms over a five-year duration, starting from the full availabitity of the
constellation. Under the amended agreement, Eutelsat will benefit from the exclusive use of OneWeb's capacity over
certain pre-defined sales regions and verticals.

The parties signed a Framework Agreement on 14 November 2022 pursuant to which Eutelsat undertakes to acquire the
OneWeb shareholders' shares (excluding the Class B share) in the share capital of OneWeb subject to the terms and
conditions of the Framework Agreement. The transaction will be subject to customary regulatory conditions and is also
conditional on approval by Eutelsat's shareholders at an Extraordinary General Meeting ("EGM”) of Eutelsat, to take place
following regulatory approval Bpifrance and Fonds Stratégique de Participations, who each hold an interest in Eutelsat,
have undertaken to vote in favour of the transaction-related resolutions at this EGM, subject to usual conditions

Principal risks and uncertainties

Protecting the success and development of OneWeb's strategy and business mode! through effective and strategic risk
managementis a key objective for the Board and Executive Committee. OneWeb's risk management framework has been
significantly matured during the year to ensure the Company is competent to operate in the complex global environment
in which it carries out business.

During the year, OneWeb's Audit and Risk Committee supported the adoption and endorsement of a Risk Management
Poticy and internal audit function. internal Audit is managed on an independent third-party based assurance model. The
Executive Committee meet on a quarterly basis to review the OneWeb Group enterprise risks, as well as business and
operational risks. This regular dialogue is intended to enable CneWeb to effectively address and mitigate the key and
current risks to the business,
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The key principal risks and uncertainties to the OneWeb Group, identified during the year are as follows:

Risk

Risk Description & Impact

Risk Mitigation

Finance Risk

Given the nature of its business,
OneWeb's operationsasa
satellite network operator are
capital intensive. OneWeb is at
risk of not meeting the targeted
revenue under the long-term
business plan and potentially at
risk of insufficient funding or
liquidity. This could reduce the
Company's ability to effectively
rollout the network, resulting in
lower or delayed cash
generation

There is a robust annual operating plan and long-term business
plan whichis produced in consultation with the business and
approved by the Board and endorsed by the Audit and Risk
Committee of the Beard. The annual operating plan and long-
term business plan are both reviewed on an annual basis by the
Board and performance of the Company against the annual
operating plan is monitored monthly. The executive committee
are notified of any variances, and these are escalated to the Board
where necessary. To mitigate liquidity and funding risks, OneWeb
has entered into a committed unsecured loan facility with certain
shareholders to provide the Group with access of up to $160.0
million {in aggregate). The facility, if drawn, is convertible to
equity under certain conditions In addition, the Group has
received a commitment for an external facitity of $100.0 million,
securitised against certain of the Group's take-or-pay
commitments.

GEN 2
Rollout
Delay Risk

OneWeb is at risk of delays to
the rollout of its GEN 2 network
due to potential complexities in
the technological design,
availability of launch vehicles,
and the required capital
expenditure to deploy the GEN
2 constellation. This would have
a significant impact on the
Group's cash flow. its position in
the market with emerging LEO
satellite operator competitors
and the ability to meet the
Company's future strategic
objectives.

There is a dedicated OneWeb GEN 2 Technology Team focussed
solely on the design, manufacture, and deployment of GEN 2
within the required schedule. The Company will also seek to
secure launch slots with a range of launch vehicle providers in
anticipation of the deployment of the GEN 2 consteliation.
Market analysts within OneWeb also stay abreast of the changing
market demands and forecasts for the future of LEQ connectivity
offerings, to ensure that GEN 2 design will meet customer
demands and offer effective solutions for the next generation of
use cases. There is also a dedicated Technology Committee of the
Board, which meets at least bi-monthly to discuss and review the
progress of GEN 2 and approve key milestones.

Cyber
Security Risk

OneWeb's information systems
are at a potential risk of
malfunctions, loss of data
integrity, cyber-attacks,
computer malware, satellite
hijacking, malicious or accidenta!
acts by employees, terrorist acts
or sabotage, all of which could
compromise the continuity of
service, cause a temporary or
permanent interruption of
service or call into question the
quality of the service provided.

OneWeb's cyber resilience program, headed by the Chief
Information Security Officer has significantly matured during the
year. Resource has been specifically allocated to further
advancement of the cyber strategy and security program for the
OneWeb Group. The Executive Committee meets bi-monthiy to
discuss and review the business’' exposure to cyber security risk
and annuat audits are conducted to ensure the OneWeb Group is
compliant with policy and regulatory standards.

Health and
Safety Risk

Given the global landscape in
which OneWeb operates and as
OneWeb continues to scale as @
business, there is a risk of non-
compliance with relevant health
and safety laws and regulations
which could lead to major
regulatory investigations or
enforcement actions, which
could cause distraction of
management, reputational
damage, higher operating costs,
business interruptions and
material fines and c¢laims for
damages.

OneWeb does not operate or send employees to carry out work
in areas which could pose a threat to their safety as a resuit of
geo-political tensions. As the business scales, OneWeb recognises
the importance of staying abreast of global health and safety
regulations and in response, OneWeb has appointed dedicated
rescurce to oversee the Company's compliance with local and
internaticnal laws and regulations for the Group. This risk is also
monitored closely by the Health, Safety and Environment
Committee of the Board, which meets regularly during the year to
review any health and safety concerns and further actions to be
taken by the Company.
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Legal, As OneWeb scales and its OneWeb has a dedicated team of qualified lawyers, company
Regulatory operations become more secretaries and compliance professionals, in addition to external
and global, it could be exposed to counsel support where required, to advise on local laws and
Compliance | the risk of non-compliance with | regutations in the jurisdictions in which it operates. The OneWeb
Risk jurisdictional legal, regulatory or | Group is also audited on an annual basis to review compliance

compliance laws. The result of under agreements with US specific agencies. During the Financial

such non-comptiance inciudes Year, CneWeb hired a new VP, Compliance to oversee, manage

fines, reputational damage, and grow the OneWeb Group's global compliance framework.

and/or potential negative

impact on business operations

including the inability or

restricted ability to sell OneWeb

products and services ona fully

global basis and termination of

existing contracts
Risk to There is a risk that the proposed | OneWeb and its shareholders are in cortinuous commurtication
completion combination with Eutelsat may with global regulators to obtain the necessary clearances to
of the not compiete, which could complete the combination. This risk is actively monitored by
combination | impact the immediate strategies | OneWeb's inhouse legal team and external counsel. CneWeb s
with for the OneWeb Group. operating on a business-as-usual model to ensure that the risk of
Eutelsat not completing the proposed combination does not havea

material impact onthe OneWeb Group's focus to continue to
generate business and revenue.

Section 172 statement

Section 172 of the Companies Act 2006 ("s172") requires the directors of the Company to act in a way that they consider,
in good faith, would be most likely to promote the success of the Company for the benefit of its members as a whole,
This statement dermonstrates how the Board have had regard to the abligations set out ins172 during the course of their
decision making. The Board ensures that where key decision making takes place, they have considered how decisions
may impact various stakehaolder groups and throughout the Financial Year, regular engagement is undertaken across all
key stakehoider groups, both directly and indirectly, to ensure there has been sufficient regard to their interests when
making material business decisions

The Board has identified its key stakeholders to ensure due consideration is given to all relevant stakehclders in the
context of principal decision making. (n addition to the matters set out throughout this report, examples of engagement
with our key stakeholder groups are set out in this statement.

Key stakeholders

«  Distribution partners — providing the required customer services, quality of network and availability capacity is
essential for our distribution partners to provide success for their end customers and in turn, OnewWeb's
success and credibility as a wholesale provider.

+ Employees - OneWeb wants to ensure all employees and colleagues feel valued, respected, and rewarded for
their contribution to the Company and business’ future.

» Communities — bridging the digital divide is at the heart of OneWeb's strategy and OneWeb recognises that it
has a duty to communities around the world to drive this initiative

s Suppliers — We rely on key. industry recognised suppliers for the successful delivery of the satellites, user
terminals and ground infrastructure to ensure we meet the needs of our distribution partners and end users.

s  Regulators — OneWeb is committed to contributing meaningfully to the evolving landscape of global space
and satellite ingustry regulation.

« Shareholders — Our shareholders offer industry and sector expertise, which provide valuable contributions to
OneWeb's strategy and guide the Company towards success.

The table below identifies how OneWeb has engaged and continues to engage with its key stakeholders:
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Stakeholder Why we engage How we engage
Distribution OneWeb recognises that a high » Service demos and UT trial opportunities for
Partners quality and reliable network offering distribution partners to live test the network for
tails distributiorl partn.elrs‘ 1S integral their specific use case
t;’htglisca?g”;ir\"‘i’ dsecrr§$ilr':1l;lt‘etr¥12ts a ¢ CEO1to1 meetings with key distribution partners
capacity Therefore, fostering =  Monthiy distribution partner newsletters
relationships with our distribution » Press reieases in association with distribution
partners as the network evolves is an partners
essentiq\ part of maintaining our = NPS surveys are used to improve overall customer
competitive posmon Inagrowing experience. OneWeb's NPS score has improved to a
market. The quality of these ; ‘
relationships ensure that end rating of +16 from -33 in 2021,
customer needs are appropriately « Distribution partner program which includes
met and OneWeb is a trusted Hypercare and monthly account management and
partner for our distribution partners, customer success processes, marketing, sales
for the success of their business, and enablement, training and incentivisation
ours.
Employees The resilience and comnmiitnient of « The Board monitors employee matters through

OnewWeb's employees are the
foundation of its continued success.
The Board recognises the need to
build engaged, talented teams who
cotlaborate and are committed to
fulfilling the OneWeb mission.
OneWeb's currently has a gender
diversity ratio of 79% male and 21%
female employees

regular updates at Board meetings and a People
Update is a standing agenda item

Employee engagement surveys are held twice per
year and include & pulse and full survey. Datais
gathered each year, reviewed and appropriate action
plans are drawn up

Bi-annual talent breakfast forums take place 1o
facilitate one on one engagement for the Board and
employees of ali levels in the arganisation

There is a dedicated 'ask questions about the
combination’ site which is offered to all employees
interested in the progress and impacts of the
combination with Eutelsat

Weekly Canstellation Newsletters are circulated to
all employees which provide key updates on
strategy and employee-wide news

Regular afl-hands meetings are led by the CEO and
Executive Committee

Employees are eligible to take part in the LEQ
Awards system, which is designed to recognise key
achievements. The Board actively monitors and
promotes the recognition of excellence and
achievement across the workforce

Leadership and development coaching is offered to
employees

Communities

CneWeb is committed to bridging
the digital divide — it is at the heart of
what we do. As part of our initiative,
CneWeb seeks to remove barriers to
connectivity that still cause a digital
divide around the globe and
recognises that the communities in
which we operate expect
responsible and effective working
practices,

Graduate STEM initiatives overseen by the Head of
HR, with delegated authority from the Board

Trials have taken place in the Shetlands, Scetland
with UK Government 'Very Hard ta Reach Premises
Connectivity Program’

First Responders initiatives are being explored to use
CneWeb connectivity to save lives in remaote areas /
hard to reach places

Suppliers

OneWeb is retiant on key suppliers
for the successful delivery and
deployment of the network and
through the past year, it has fostered

Procurement VP oversees the maintenance of
CneWeb's supplier programme and ERP system
Internal contrels and supplier management are
monitored by the Board
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new supplier relationships for the
development of its user terminal
program. As a business, OneWeb
relies on its suppliers to deliver the
required goods 1o meet the needs of
the distribution partners and end
user, but also facilitate the successful
roll out and invention of new
technology and product offering as
the Company ventures into new
markets

High value contracts required Board approval
Robust payment practices and processes are in place
Innovation days are held to engage key suppliers in
future projects

Compliance with anti-bribery, anti-money
laundering, anti-corruption and similar laws are a
prerequisite of doing business with OneWeb

Regulators

OneWeb operates in a highly
regulated environment and is
required to comply with regulations
from an array of UK US and other
global regulators. The Company
keeps abreast of the evolving
regulatory environment and
maintains dialogue with industry
regulators.

OneWeb has a direct dialogue with key industry
regulators including the Federal Communications
Commission, Ofcom, the Civil Aviation Authority, UK
Space Agency and European Space Agency

The CEO and Chairman attended the Mobile World
Congress 2023 in Barcelona

Members of Executive Management Team attended
Satellite Show in Washington in 2023

Active participation and dialogue with reguiators
around the world regarding industry policy and
spectrum related concerns

Shareholders

OneWeb's shareholders have direct
infiluence on strategic decision
making and hold various directorship
seats on the Board of directors. With
a diverse range of global
shareholders who bring experience
and expertise to the Board, the
Executive Committee reguiarly keep
the shareholders and Board up to
date with business progress and
understand that shareholder views
are a key input into the Group's
strategy.

Closed shareholder forums are held four times per
year

OneWeb has a dedicated investor relations contact
for sharehoiders

Rabust governance framework which focuses on
consistent reporting and information dissemination
to the Board and the shareholders

The Strategic Report was approved by the Board on 13 Jurne 2023 and signed on its behalf by:

N VLA ~

Neil Masterson

Chief Executive Officer
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Directors’ report

The Company has chosen, in accordance with section 414C(11) of Companies Act 2006, to include matters of strategic
importance to the Company in the Strategic Report which otherwise would be required to be disclosed in the Directors’
report.

Proposed dividend

The directors do not recommend the payment of a dividend.

Nirertars

The Directors who held office during the period and to the date of signing of this report were as follows.

Sunil Bharti Mittal

Neil Masterson

Shravin Bharti Mittal

Akhil Gupta

Elena Ciallie

Rob Woodwatd

Hugo Rubson

Sandrine Téran (resigned 25 November 2022)
Pascal Homsy

Eva Berneke

Miche! Combes

Jacqueline Hunt (resigned 31 March 2023)
Dong Wan Yoo

Dominique Cerutti {appointed 22 July 2022)
Jean-Hubert Lenotte (appointed 25 November 2022}
Nadia Hoosen (Company Secretary)

The Company maintains Directors and Officers liability insurance cover and grants indemnities under its Articles of
Association to each of its directars and the Group Company Secretary to the extent permitted by law The Company
provided qualifying third-party indermnity provisions (as defined by Section 234 of the Companies Act 2006} during the
period to 31 March 2023 and these remain in force as at the date of this report.

Poilitical contributions
The Company made no political contributions during the year.
Risk information on use of financial instruments

Details of the Group’s risk management processes in relation to financial instruments are available in note 19 to the
financial statements.

Post balance sheet events

Details of post balance sheet events are available in note 23 to the consoclidated financial statements.

Research and development

The Group undertakes significant research and development activities whilst creating its sateliite constellation, ground
network and user terminal technology. Development costs incurred are capitalised when it is probable that future
economic benefits will be attributable to the asset and that these costs can be measured reliably (see notes 13 and 14
to the consolidated financial statements),

Existence of branches

The Group has activities operating acrass many jurisdictions, and a full list of the Company’s subsidiaries is available in
note 32 to the consolidated financial statements. As at the date of this report, the Group has three branches in Brazil,
one in Martinique and one in Dubai, UAE

Policy on employment of disabled persons

Whilst OneWeb does not have a standalone policy on employment of disabled persons, OneWeb is proud to be an
equal employment opportunity Company and takes pride in ensuring that people with any disability are given full and
fair consideration for all vacancies. Wherever possible, OneWeb also ensures that employees with disabilities, and/or
those who become disabled while employed by OneWeb, are provided with the necessary support to continue in their
roles.

11
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Staterment of engagement with employees

The Company is committed to empioyee engagement throughout the business and emiployees are kept well informed
of the Company’s strategy and progress through regular communications at all-hands meetings, via internal
communications and live meetings with the CEQ

The Board recognises that a strong company culture is key to the successful delivery of the Company's strategy and is
integral to the completion of global coverage. During the year, several events were hosted which gave employees the
opportunity to engage with members of the Executive Committee, CEC and Board Further details of employee
engagement can be found in the Section 172 Statement on page 8-10.

Statement of engagement with suppliers, customers and others In a business relationship with the Company

The directors have due regard for the need to foster the Company’s business relationships with suppliers, customers
and those in a business relaticnship with the Company The importance of a culture of trust and ethical practiceis
promoted throughout the Company's supply chain. Further details on how the Company has had regard to the need to
foster the business relationships with suppliers, customers and others and the effect of that regard are available in the
Section 172 Statement on page 8-10.

GHG emissions, energy use from activities for which the Company is responisible, action taken to increase efficiency

The GHG emissions have been assessed following the 1SO 14064-1:2018 standard and has used the 2022 GHG emission
canversian factors published by Department for Environment, Food and Rural Affairs ("Defra”) and the Department for
Business, Energy & Industrial Strategy {"BEIS"}). Both the location-based and market-based scope 2 emissions have been
reported. The operational conirol approach has been used.

The table below summarises the GHG emissions for reporting year 1st January 2022 to 31st December 2022 This is
different ta the financial year. However, it is consistent with One Web's previous GHC emission assessments.

The results below refer to the minimum SECR-required elements only (UK electricity and gas consumption, and car
travel). One Web also separately assesses the emissions asseciated with its non-UK operations and wider scope 3
emission sources such as third-party logistics etc.

Location-based Location-based
Sieemions | Ut | Coeniny | Materoret o

2023 2023 2022 2022
Natural gas 4.00 4.00 46.18 46.18
Scope 1 4.00 4.00 46.18 46.18
Electricity generation 48.59 0 45.29 9.85
Scope 2 4859 0 45.29 9.85
Grey fleet travel 8.71 8.71 14.22 14.22
Scope 3 871 871 14.22 14.22
Total tonnes CO2e 61.30 12.71 105.69 70.25
Tonnes COZe per employee 0.16 0.03 0.21 0.14
Total kwh 354,012 527312

Energy Efficiency Actions

OneWeb's London site has been on a 100% renewable electricity supply for the full reporting period and has been ona
green gas supply since April 2022 OneWeb continues to promote recycling at each of its office-based sites. No further
formal measures have been taken to improve energy efficiency during the year.

12
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Going concern

In determining the appropriate basis of preparation of the financial statements for the period ended 31 March 2023, the
Directors are required to consider whether the Group is a going concern, i e whether the Group is able to meetits
liabilities as they fall due over a period of at least 12 months from the date of approval of these financial statements;
they are also required to disclose, if applicable, any material uncertainties related to events or conditions that may cast
significant doubt upon the entity's ability to continue as a going concern.

In considering whether it is appropriate to adopt the going concern basis, the Directors undertook an assessment of the
financial projections of the Group Specific consideration has been made of the funding position and the expected costs
to be incurred to provide global services and the profile of revenue generation, together with the expected operational

performance of the satellite constellation and ground network.

The Group is committed to its combination with Eutelsat and this is expected to complete within the going concern
assessment period. This would result in the Group having access to funding to meets its liquidity needs as a subsidiary
of Eutelsat. The completion of the transaction is not within the Group’'s sole control and therefore the Group has
considered its forecast tiquidity over the going concemn period on a standalone basis by preparing cash flow projections
for the period to 31 March 2025 {the going concern assessment period} that include a severe but plausible downside
scenario.

As a result of the successful launches to complete the satellite constellation, the associated risks have significantly
diminished and therefore the phasing of customer acquisition and level of revenue realisation are the key assumptions
that underpin the Group's financial projections. The Group is afready providing commercial services to customers North
of 35° latitude and the Group expects to provide global coverage by the end of this calendar year foilowing completicn
of the ground network. Consequently, the base case financial projections show significant growth in annual revenues as
the Group monetises its newly established low-earth orbit satellite network. In considering a severe but plausible
downside scenaric for future revenues, the Group has taken account of its committed order book during the going
concern assessment period and revenues from contract negotiations that it considers to be close 1o conclusion.

As set out in note 23 after the year end, the Group has obtained a convertible loan facility from certain sharehoiders for
up to $160.0 million and a committed bank facility for $100.0 million, reducing to $75.0 mitlion after March 2024 and
repayable by 31 March 2025 (or 18 months from the drawdown date if earlier). These facilities, together with certain
mitigating cost savings within management’s cantrof, provide sufficient funding for the Group to meet its fiabilities as
they fall due during the going concern assessment period, in the severe but plausible downside scenario.

Accordingly, the directors have a reasonable expectation that the Group and Company have adequate financiat
respurces to continue in operational existence for at least the 12-month period after the approval of these financial
statements. Thus, it remains appropriate to prepare the financia! statements on a going concern basis.

13
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Statement of Directors’ responsibilities in respect of the Directors’ report and the financial
statements

Company law requires the directors to prepare financial statements for each fiscal year The directors have elected to
prepare the group financial statements in accordance with international Financial Reporting Standards in conformity
with the requirements of the Companies Act 2006 ("Adopted IFRS") and applicable law, and have elected to prepare the
Company financial statements in accordance with UK accounting standards and applicable law ("UK Generally Accepted
Accounting Practice”), including FRS 101 Reduced Disclosure Framework ("FRS 1017).

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and of the Group's profit or loss for that period. In preparing each
of the Group and Company financial statements, the directors are required to:
* Selectsuitable accecunting policies and then apply them consistently
¢ Make judgements and estimates that are reasonable, relevant, reliable and prudent.
s Forthe Group financial staterments, state whether they have been prepared in accordance with Adopted IFRS.
* Forthe Company financial staterments, state whether applicable UK accounting standards have been followed,
subject to any material departures disclosed and explained in the financial statements.
*  Assessthe Group and Company's ability to continue as a going concern, disclosing, as applicable, matters
reiated to going concern.
s Usethe going concern basis of accounting, unless they either intend to liquidate the Group or the Company or
to cease operations

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy, at any time, the financial position of the Group and the
Company and enable them to ensure that its financial statements comply with the Companies Act 2006

The directors are also responsible for such internal contro! as they determine is necessary to enable the preparation of
financial staterments that are free from material mis-statement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Group and to prevent
and detect fraud and other irregularities.

Directors’ confirmations
In the case of each director in office at the date the Directors' Report is approved:
s asfarasthe directoris aware, there is no relevant audit information of which the Group's and Company's
auditors are unaware, and
s they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the Group's and Company's auditors are aware of that
information

The Directors' Report and Statement of Directors’ Responsibilities was approved by the Board on 13 June 2023 and
signed on its behalf by;

:\j N (RS e
Neil Masterson
Chief Executive Officer
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Independent auditor's report to the members of OneWeb Holdings Limited

Opinion

We have audited the financial statements of OneWeb Holdings Limited {"the Company”) for the year ended 31 March
2023 which comprise the Consolidated balance sheet, Consolidated statement of profit and loss and other
comprehensive income, Consolidated statement of changes in equity, Consolidated cash flow statement, Company
balance sheet, Company statement of changes in equity, and related notes, including the accounting policies in note 2.

In our opinior:

= the finandal statements give a true and fair view of the state of the Group’'s and of the parent Company's affairs as
at 31 March 2023 and of the Group's foss for the year then ended,

e« the Group financial statements have been properly prepared in accordance with UK-adopted international
accounting standards;

s the parentCompany financial statements have been properly prepared inaccordance with UK accounting standards,
including FRS 101 Reduced Disclosure Framework, and

e the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK ("ISAs (UK)") and applicable law. Our
responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent of the
Group in accordance with, Ul ethical requirements including the FRC Ethical Standard. We believe that the audit evidence
we have obtained is a sufficient and appropriate basis for our opinion.

Geing concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
Group or the Company or to cease therr operations, and as they have concluded that the Group and the Company's
financial position means that this is realistic They have also concluded that there are no material uncertainties that could
have cast significant doubt over their ability to continue as a going concern for the period to 31 March 2025 ("the going
concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Group's business model and
analysed how those risks might affect the Group and Company's financial rescurces or ability to continue operations over
the going concern period

Qur conclusions based on this work:

« we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate, and

« we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related to
events or conditions that, individually or collectively, may cast significant doubt on the Group or the Company's
ability to continue as a going cencern for the going concern period

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that are
inconsistent with judgements that were reasonable at the time they were made. the above conclusions are not a
guarantee that the Group or the Company will continue in operation.

Fraud and breaches of laws and regulations —ability to detect
Identitying and resporiding to risks of material misstatement due to fraud

To identify risks of material misstaterment due to fraud (“fraud risks") we assessed events or conditions that could indicate
an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures
inciuded.

e  FEnquiring of directars, the audit committee and inspection of policy documentation as to the Group's high-level
policies and procedures to prevent and detect fraud. and the Group's channel for "whistleblowing”, as well as
whether they have knowledge of any actual, suspected oralleged fraud.

+ Reading board and audit and risik committee meeting minutes,
e Usinganalytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.
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As required by auditing standards, we perform procedures to address the risk of management override of controls, in
particular the risk that Group and component management may be in a position to make inappropriate accourtting
entries. On this audit we do not believe there is a fraud risk related to revenue recognition because the Group continued
to be in development stage during the year and has very limited revenue recognised for the year ended 31 March 2023.
Therefore, the fraud risk in revenue recognition has been rebutted. We did not identify any additional fraud risks.

We performed audit procedures for fraud risks identified including

* Identifying journal entries and other adjustments to test for all components based on risk criteria and comparing
the identified entries to supporting documentation and enquiries with management to understand the
rationale for the journal entry. These included those posted by senior finance management, those containing
high risk keywords, specific unexpected journal pairings and material post-close entries.

=  Evaluated the busirmess purpose of significant unusual transactions,
Identifving and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience and through discussion with the directors and other
management (as required by auditing standards), and from inspection of the Group's regulatory and legal
correspondence and discussed with the directors and other management the palicies and procedures regarding
caompliance with laws and regulations.

We communicated identified laws and regulations throughout our audit team and remained alert to any indications of
non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Group is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation, pension legislation and
taxation legislation and we assessed the extent of compliance with these laws and regulaticns as part of our procedures
on the related financial statement items.

Secondly, the Group is subject to many other laws and regulations where the consequences of non-compliance could
have a material effect on amounts or disclosures in the financial statements, for instance through the imposition of fines
or litigation or the loss of the Group's licenses to operate. We identified the following areas as those most likely to have
such an effect: licensing of spectrum rights, regulations as required by communications regulators in the jurisdictions the
Group operates in, regulations as required by space agencies that the Group deals with (such as the UK Space Agency &
European Space Agency), health and safety, anti-bribery, employment law, environmental protection legislation,
cempetition legislation and certain aspects of company legislation recognising the nature of the Group’s activities and its
legal form. Auditing standards limit the required audit procedures to identify non-compliance with these laws and
regulations to enquiry of the directors and other management and inspection of regulatory and legal correspondence, if
any. Therefore, if a breach of operational regulations is not disclosed to us or evident from relevant correspondence, an
audit will not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some materiaf
misstatements in the financial statements. even though we have properly planned and perfermed our audit in
accordance with auditing standards For example, the further removed nen-compliance with laws and regulations is from
the events and transactions reflected in the financial statements, the less likely the inherently limited procedures required
by auditing standards would identify it.

Inaddition, as with any audit, there remains a higher risk of non-detection of fraud, as these may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed to
detect material misstaterment. We are not responsible for preventing non-compliance or fraud and cannot be expected
to detect non-compliance with all laws and regulations.

Strategic report and directors' report

The directors are responsible for the strategic report and the directors' report. Our opinicn on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Ourresponsibility is to read the strategic report and the directors' repert and. in doing so. consider whether based on our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work

. we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006
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Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

e adequate accounting records have not been kept by the parent Company, or returns adequate for our audit have not
been received from branches not visited by us; or

s the parent Company financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or

= we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors' responsibilities

As explained more fully in their statement set out on page 14, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the Group and parent Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and using the going concern basis of accounting unless they either intend to liquidate
the Croup or the parent Company or to cease gperations, or have no realistic alternative but to do so.

Auditor's responsibilities

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstaternent, whether due to fraud or error, and to issue our opinion in an auditors report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK) will
always detect a material misstaterment when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at www.frcorg uk/auditorsresponsibilities.

The purpose of cur audit work and to whom we owe our responsibilities

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken sa that we might state to the Company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company's members, as
a body, for our audit work, for this report, or for the opinions we have formed.

coreln L Py

Lynton Richmond (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Sguare

London

E14 5CGL

14 June 2023
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Consolidated statement of profit and loss and other comprehensive income
for the year ended 31 March 2023

Note 2023 2022
Sm fm
Revenue 4 309 96
Cther gperating income & 36.4 58
Operating expenses 5 (387.3) (217.4)
Impairment charge & - {229.2)
Share of results of joint venture i5 0.3 53
Operating loss (319.7) (425.9)
Merger and acquisition transaction costs 3 {20.7) (0.5)
Investment income 11 28 03
Finance costs 17 {215y (11.7)
Loss before tax (359.1) (437.8)
Taxation (charge)/credit iz (2.8) 48.0
Loss for the period (3619) (389.8)
Gther comprehensive income
ltemns that are or may be reclassified subsequently to profit or loss:
Exchange differences on translating foreign operations 0.3 0.2
Other comprehensive income for the period, net of income tax 0.3 0.2
Total comprehensive loss for the period {361.6) (389.6)
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Consolidated balance sheet

At 31 March 2023
Note 2023 2022
$m $m
Non-current assets
Property, plant and equipment 13 18485 14104
Right of use lease assets 20 74.2 60.6
Goadwill 3 7.2 7.2
Intangible assets i4 561.8 506.1
Ronds and deposits 148 175
Withholding tax receivable 85 85
Other non-current assets 82 27
Investment in joint ventures i5 16.1 152
25363 20282
Current assets
Inventory 229 82
Prepaid expenses 553 437
Corporation tax receivable 38 39
Receivables from related parties 22 10.4 -
Goods and services tax receivable 119 121
Share subscription receivables 18 156.0 606.0
Trade receivables 5.8 2.6
Other current assets 0.2 -
Cash and cash equivalents 226.4 481.2
4927 1157.7
Total assets 30320 31859
Current liabilities
Trade payables {59.8) (36.9)
Payables to related parties 22 (1.7) (13.1)
Accrued expenses {64.7) {146)
Accrued employee compensation {27.5) (17.3)
Contract liability 4 {40.9) (48)
Goods and services tax payable - (0.8)
Corporation Lax pdydble (1.0) (1.1)
Other taxes payable {(3.3) (3.7)
Lease liabilities 20 {15.9) (13.2)
Other current liabilities (3.0) (30)
{217.8) (1085)
Non-current liabilities
Contract liability 4 {2547) (1750)
Provisions 17 {12.4) (10.8)
Lease liabilities 20 (100.1) (937
Other non-current liabilities (10.6) (4.7}
Deferred tax liabilities 12 - -
(3778) (2842)
Total liabilities (5956) (3927}
Net assets 24364 27932
Equity
Share capital 18 - -
Share premium 18 28053 28053
Share based payment reserve 18 115 6.7
Foreign currency reserve i8 0.8 0.5
Retained earnings 18 (381.2) (19.3}
Total equity 24364 27932

These financial statements were approved by the Board of Directors on 13 June 2023 and were signed on its behalf by.

[T

A e

Neii Masterson

Chief Executive Officer

Company registered number: 12534512
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Consolidated statement of changes in equity
Yor the year ended 31 March 2023

Share
based  Foreign

Share Share payment currency Retained Total

capital premium  reserve  reserve earnings equity

$m $m $m im $m $m

At 1April 2021 - 12325 0.6 03 3705 16039

Total comprehensive income for the period

Loss for the period - - - - (389.8) (389.8)

Exchange differences an foreign operations, net of tax - - - 0.2 - 0.2

Total comprehensive income for the period - - - 02 (3898) (3896)
Transactions with owners, recorded directly in equity

Issue of shares - 15728 - - - 15728

Equity-settied share-based payment transactions - - 6.1 - - 6.1

Total contributions by and distributions to owners - 15728 61 - - 15789

At 31 March 2022 - 28053 6.7 0.5 (19.3) 2,793.2

Total comprehensive Income for the perlod

Loss for the period - - - - (3619) (3619

Exchange differences on foreign operations. net of tax - - - 0.3 - 0.3

Total comprehensive income for the period - - - 0.3 (3619) (361.6)
Transactions with owners, recorded directly in equity

Equity-settled share-based payment transactions - - 4.8 - - 4.8

Total contributions by and distributions to owners - - 4.8 - - 4.8

At 31 March 2023 - 28053 115 08 (3812) 24364

20



Consolidated cash flow statement
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2023 2022
Note tm $m

Cash flows from operating activities
Cash used in operations 21 (51.3) (329.1)
Tax paid (2.1) -
Tax credits received 14 3.7
Net cash from operating activities (52.0) (325 4)

Cash flows from investing activities
interest received 23 03
Acquisition of a subsidiary 3 - (3.8}
Investrment in joint venture 15 {0.6) (15.0}
Dividends received 15 - 14.0
Acquisition of property, plant and equipment {541.1} (581.6)
Acquisition of intangible assets {92.2) (77.8)
Net cash from investing activities {631.6) (663 9)

Cash flows from financing activities o

Proceeds from the issue of share capital, net of issue costs 450.0 12753
Advanced payment for services with a significant financing companent 4 - 1706
Interest paid (0.5) (0.1)
interest payments for lease liabilities (6.3) (5.7)
Capital payments for lease liabilities {14.4) (13.2)
Net cash from financing activities 4288 1,426.9
Net (decrease)/increase In cash and cash equivalents (254.8} 437.6
Cash and cash equivalents at the start of the period 481.2 44.0
Effect of exchange rate fluctuations on cash held - {0.4)
Cash and cash equivalents at the end of the period 226.4 481.2
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Notes to the consoclidated financial statements
(forming part of the finandial statements)

1 General information

The Company is a private company incorporated, domiciled and registered in England and Wales. The registered number is
12534512 and the registered address is West Works Building, 195 Wood Lane, London, United Kingdom, W12 7FQ.

2 Basis of preparation
21 Going concern

In determining the appropriate basis of preparation of the financial statements for the period ended 31 March 2023, the
Directors are required to consider whether the Group is a going concern, i.e. whether the Group is able to meet its liabilities as
they fall due over a period of at least 12 months from the date of approval of these financial statements; they are also
required to disclose, if applicable, any material uncertainties refated to events or conditions that may cast significant doubt
upon the entity’s ability to continue as a going concern.

In considering whether it is appropriate to adopt the going concern basis. the Directors undertook an assessment of the
financial projections of the Group Specific consideration has been made of the funding position and the expected costs to
be incurred to provide global services and the profile of revenue generation, together with the expected operational
performance of the satellite constellation and ground netwaork.

The Group is committed to its combination with Eutelsat and this is expected to complete within the going concern
assessment period. This would result in the Group having access to funding to meets its liquidity needs as a subsidiary of
Eutelsat The completion of the transaction is not within the Group's sole control and therefore the Group has considered its
faorecast liquidity over the gaing cancern period on a standalane basis by preparing cash flow projections for the period to 31
March 2025 {the going ccncern assessment period) that include a severe but plausible downside scenario.

As a result of the successful launches to complete the satellite consteliation, the associated risks have significantly
diminished and therefore the phasing of customer acquisition and leve! of revenue realisation are the key assumptions that
underpin the Group’s financial projections. The Group is already providing commercial services to customers North of 35°
latitude and the Group expects to provide global coverage by the end of this calendar year following completion of the
ground network. Consequently, the base case financial projections show significant growth in annual revenues as the Group
monetises its newly established low-earth orbit satellite network. In considering a severe but plausible downside scenario for
future revenues, the Group has taken account of its committed order book during the going concern assessment period and
revenues from contract negotiations that it considers to be close to conclusion

As set outin note 23, after the year end, the Group has obtained a convertibte loan facility from certain shareholders forup to
$160.0 miilion and a committed bank facility for $100.0 million, reducing to $75.0 million after March 2024 and repayable by
31 March 2025 (or 18 months from the drawdown date if eartier). These facilities, together with certain mitigating cost
savings within management's control, provide sufficient funding for the Group to meet its liabilities as they fall due during
the going concern assessment period, in the severe but plausible downside scenario

Accordingly, the directors have a reasonable expectation that the Group and Company have adequate financial resources to
continue in operational existence for at least the 12-month period after the approval of these financial statements. Thus, it
remains appropriate to prepare the financial statements on a going concern basis

22 Accounting convention

The consolidated financial statements have been prepared and approved by the Directors in accordance with Adopted IFRSs.
The Company has elected to prepare its parent entity only financial statements in accordance with FRS 101,

Where an accounting policy is applicable to a specific nate to the financial statements, the policy is described within that
note. In accordance with Adopted IFRS, where balances are considered to be immaterial to these financial statements, no
further disclosures are provided. The accounting policies set out below have, unless otherwise stated, been appiied
consistently in each pericd presented in these financial statements

23 Accounting estimates and judgements

In the preparation of consolidated financial statements in conformity with Adopted IFRSs, management is required to make
estimates, judgments and assumptions that affect the application of accaunting palicies and the reported amounts of assets,
liabilities, expenses and disclosures of contingent liabilities. Estirmates and judgments are continually evaluated. These
estimates and judgements are based on historical experience and other factors, including expectations of future events that
may have a financial impact on the entity and are believed to be reasonable under the circumstances at the end of the
financial periods presented. Revisions to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, orinthe period of revision and future pericds if the revision affects both current and
future periods, Due to uncertainties inherent in making estimates, actual results could differ from those estimates.
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Critical judgements

Critical judgements are thase made when applying accounting policies that could have a significant impact on the amounts
recognised in the consolidated financial statements. The following critical judgements have been made in the current and

prior period:

Control of OneWeb Technologies, Inc. (see note 3)

As detailed in note 3, the Group acquired OneWeb Technologies, Inc. {previously TrustComm, Inc.) on 20 September 2021
when it purchased 100% of its issued share capital The business is managed through a proxy agreement as required by the
US National Industrial Security Program, whereby a proxy board comprised entirely of US. citizens are responsible for the
day tn day running of the husiness The proxy agreemienl eniables OWT to participale in classified contracts with the US.
Government despite being owned by a non-U.S. organisation. The proxy agreement places restrictions on the information
which may be shared with the Group and the interactions that may occur between OWT and other Group cormpanies.

Judgement is required in applying the guidance of IFRS 10: Consoclidated financial statements to determine the degree of
controt orinfluence that the Group exercises. Subject to the proxy agreement rules, the Group has certain powers in relation
to the appointment and remuneration of key management, and capital allocation decisions. The Group is also exposed to
variable returns and can use its powers to affect those returns. Therefore, the Group has concluded that it meets the
requirements of IFRS 10 with respect to control and its results are conseclidated in the Group’s consolidated financial
statements.

Collection of receivables from shareholders {see note 18}

Included within current assets are share subscription receivables of $156.0 million {31 March 2022: $606.0 million) owed by
BFIS, Bharti and Futelsat. Judgement has been applied in considering whether these amounts are recoverable at the period
end. There is not considered to be any significant risk that these amounts are not fully recoverable.

Future availability of tax losses {see note 12}

At 31 March 2023, the Group had tax losses totalling $1.643.0 million (31 March 2022, $818.2 million) which have not been
recognised as a deferred tax asset, as it is not probable at the reporting date that future taxable profits will be available
against which these can be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are
recognised to the extent that it has become probable that future taxable profits will allow the deferred tax assets 1o be
recovered.

The majority of the losses were incurred prior to the acquisition of these Group companies out of bankruptcy protection in
November 2020. The details of the losses are as below:

« $1.031.7 million of trading losses incurred in the UK. $143.3 million of these losses were incurred prior to bankruptcy
and are not expected to be extinguished, but wili be reviewed periodically in light of business performance and/or
change of control provisions.

e $1459 million of management expenses incurred in the UK $55.9 million of these losses were incurred priorto
bankruptcy and are not expected to be extinguished but will be reviewed periodically in light of business
performance and/or change of control provisions.

s $2921 million of non-trading losses incurred in the UK, of which $277.1 million are subject to a restriction under the
corporate interest restriction rules. These may be accessed in the future if there is sufficient capacity and the capital
of the relevant company does not increase significantly under the change of control provisions.

= $157.7 million of trading losses incurred in the US. $116.2 million of these losses were incurred prior to bankruptcy
and the utilisation of which wili be restricted to small amounts each year due to the change of control provisions.

«  $156 million of trading losses were incurred in a number of different territories.

At the balance sheet date, it is not anticipated that any of the losses will be extinguished, although this is subject to tax
authority agreement and will need to be reviewed periadically in light of business performance and change of control
provisions.

Key sources of estimation uncertainty

Key sources of estimation uncertainty are those assumptions where there is a significant risk that changes to these
assumptions could cause a material adjustment to the carrying vatue of assets and liabilities within the next 12 months. The
following key sources of estimation uncertainty were identified:

Valuaticn of property, plant and eguipment, intangible assets and goodwill

The Group has property, plant and equipment, intangible assets and goodwill with an aggregate carrying vaiue of $2.417.5
million. The Croup has performed an impairment review at 31 March 2023 which identified headroom of $1,070.5 million.
Due to the potential impairment that wouid arise under reasonably possible scenarios, the valuation of property, plant and
equipment, intangible assets and goodwill is considered to be a key source of estimation uncertainty.

The key sources of estimation uncertainty in the assessment of impairment are the assumptions refated to the proportion of
available network capacity sold in the terminal period and the discount rate applied. A reduction in the proportion of
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available network capacity sold by 9% or an increase in the discount rate by 1.2% to 10.2% would result in the assets' fair
value less costs to sell being equal to their carrying value. | he Group s inthe early stages of its operations and therefore
there is considerable uncertainty over the proportion of its network capacity that the Group will be able to sell and the risks
specific to the asseis reflected in the discount rate This uncertainty will be resclved through the passage of time as the
Group's services become available and as customers adopt and distribute the Group's services. Further details in relation to
this assessment are provided in note 6.

2.4 Significant accounting policies that relate to the financial statements as a whole
a) Measurement convention

The financial statements are prepared on the historical cost basis except for certain financial assets and financial liabilities
required by Adopted IFRS to be measured at fair value. The Group and Company financial statements are presented in United
States doliats, rounded to the nearest $0.1 miltion

b Basis of consclidation

The accompanying consolidated financial statements include the accounts of the Company and its wholly owned
subsidiaries, together with the Group's interest inits joint ventures. The Group controls an entity when it is exposed to, or has
rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power
aver the entity. In assessing contro!, the Group takes into consideration potential voting rights.

The financial statements of subsidiaries are included in the consolidated financial statements from the date on which control
commences until the date on which controi ceases.

The Group reassesses whether it controls an investee if facts and circumstances indicate that there are changes to one or
more of the three elements of contro! above.

c Foreign currency

The presentation currency of the Group is the U.S. dollar. Subsidiaries whose functional currency is a currency other than the
US dollar translate their assets and liabilities into U.S dollars at the current exchange rates in effect at the end of the
reporting period Income and expense accounts of such subsidiaries are translated into US. dollars at the average exchange
rates during the period Transiation adjustments are included in the foreign currency transiation reserve, a separate
component of equity. Gains or losses that arise from exchange rate fluctuations on transactions denominated in a currency
other than the functional currency are recorded in profit or loss and classified as foreign exchange gain or loss on the
consolidated statements of comprehensive income ar loss.

25 Adopted IFRS not yet applied

The following Adopted [FRSs have been issued but have not been applied in these financial statements. Their adoption is not
expected to have a material effect on the financial statements

Accounting prorrouncements with effective date on or after 1 January 2023:

¢ IFRS 17:Insurance Contracts and Amendments to [FRS 17 Insurance Contracts,

* Amendments to IAS 1: Disclosure of Accounting Policies and Amendments to IAS 8: Definition of Accounting Estimates;
and

*  Amendment to |AS 12 Deferred Tax related to Assets and Liabilities arising from a Single Transaction.

Accounting pronouncement with effective date on or after 1 January 2024:
«  Amendmentsto |AS 1 Presentation of Financial Statements: Classification of Liabilities as Current or Non-current.

3 Acquisitions and disposals
Accounting policy

The Group has determined whether a particular set of activities and assets is a business by assessing whether the set of
assets and activities acquired includes, at a minimum, an input and substantive process and whether the acquired set has the
ability to produce outputs. The Group has an option to apply a ‘concentration test' that permits a simplified assessment of
whether an acquired set of activities and assets is not a business. This election can be applied on a transaction-by-transaction
basis. The concentration test is met if substantiaily all of the fair value of the gross assets acquired is concentrated in a single
identifiable asset or group of similar identifiable assets.

The Group measures goodwill at the acquisition date as:

~the fair value of the consideration transferred; plus

-the recognised amount of any non-contreiling interests in the acquiree; pius

-the fair value of the existing equity interest in the acquiree; less

-the net recognised amount (generally fair value) of the identifiable assets acquired and liabitities assumed.

When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss.
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Costs related to the acquisition, other than those associated with the issue of debt or equity securities, are expensed as
incurred.

Any contingent consideration payable is recognised at fair value at the acquisition date. If the contingent consideration is
classified as equity, it is not remeasured and settlement is accounted for within equity. Otherwise, subsequent changes to
the fair value of the contingent consideration are recognised in profit or loss.

When the Group loses control of a subsidiary, the gain or loss on disposal recognised in profit or ioss is calculated as the
difference between: (i) the aggregate of the fair value of the consideration received and the fair value of any retained interest;
and {ji) the previous carrying amount of the assets (including goodwill), less liabilities of the subsidiary and any non-
controlling interests. All amounts previously recognised in other comprehensive income in relation to that subsidiary are
accournted for as if the Group had directly disposed of the related assets or liabilities of the subsidiary (i.e. reclassified to
profit or loss or transferred to another category of equity as required/permitted by applicable IFRS Standards). The fair value
of any investment retained in the former subsidiary at the date when control is lost is regarded as the fair value on initial
recognition for subsequent accounting under IFRS 9 when applicable, or the cost on initial recognition of an investment in an
associate or a joint venture,

Part disposai in the prior period: First Tech Web Company Limited

On 24 October 2021, 50% of the Group's investment in First Tech Web Company Limited, a company incorporated in the
Kingdom of Saudi Arabia was sold to NEOM Tech and Digital Company ("NEOM"), with each shareholder making an initial
shareholder contribution of $5.0 millian and subsequently each holding 50% of the share capital in the company ("NEOM
V). The Group therefore no longer has cantrol of First Tech web Company Limited. Following these transactions, the Group
has joint control of the entity and the investment is now acceunted for under the equity method. Further details of the
purpose of the joint venture are provided in note 15.

On disposal, the net assets of the entity were $0.5 million, which primarily comprised property, plant and equipment ($0.6
million) and employee and tax obligations ($0.2 million). The Group recognised a loss on disposal of $0.2 million and the fair
value of its retained interest was $C.2 million at the point of disposal. The Group received cash consideration of $13,333 and
disposed of cash of $38,819, resulting in a net cash outflow on disposal of $25,486.

At 31 March 2022, the value of the Group's 50% investment in First Tech Web Company Limited, accounted foras a joint
venture, was as follows:

$m
Fair value of interest retained on disposal of subsidiary 0.2
Subsequent investment 15.0
Share of result of joint venture -
Carrying value of interest in joint venture 15.2

Acquisition in the pricr period: Trustcomm Inc.
TrustComm Inc. was acquired from the Nox Trust on 20 September 2021, for cash consideration of $11.8 million

Founded in 1999, TrustComm is a provider of satellite communications with its key customers being US government
agencies. This acquisition is part of the Group’s strategy to commence and scale up satellite communications service to the
US. Department of Defense, and other US government agencies, the ‘Five Eyes’ Alliance, NATO, United Nations and a few
other US government agencies. Following acquisition, TrustComm was renamed OneWeb Technologies inc ("OWT").

OWT is managed by the Group under a proxy agreement which places restrictions on the information which may be shared
with the Group. The conclusion that the Group meets the requirements of IFRS 10 with respect to control is considered to be
a critical judgement in these financial statements, further details of which are provided in note 2.3,

Effect of acquisition

The acquisition had the following effect on the Group’s assets and liabilities.
Recognised values

on acquisition

$m
Non-current assets
Property, plant and equipment 19
Intangible assets 0.2
Bonds and deposits 0.1
22
Current assets
Prepaid expenses 0.2
Other current receivables 16
Cash and cash equivalents 80
9.8
Total assets 120
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Recognised values
on acguisition

$m

Current liabilities

Trade payables {(1.4)

Accrued expenses 0.2)

Accrued emplayee compensation {04)

Deferred revenue 50

Other current payables 0.4
Total labilities (7.4)
Net identifiable assets and liabilities at fair value 4.6
Consideration paid
Cash consideration 9.0
Contingent consideration paid into escrow 20
Seller's transaction costs paid 08 '
Total consideration 118
Goodwill arising on acquisition 7.2 .
Net cash outflow arising on acquisition
Cash consideration (9.0
Contingent consideration paid into escrow (2.0
Seller's transaction costs paid (0.8}
Cash acquired 8.0
Net cash outflow (3.8)

In 2022 since acquisition, OWT contributed revenue of $9.6 million, an operating loss of $1 3 million and a net loss of $1.3
million to the Group. If the acquisition had occurred on 1 Aprii 2021, the net loss for the Group wou!d have been $0 8 million.
In determining these armounts, management has assumed that the fair value adjustments that arose on the date of
acquisition would have been the same if the acquisition occurred on 1 April 2021

Goodwill has arisen on the acquisition because of the value placed on the ability to contract with the US Department of
Defense

Acquisition transaction costs

During 2022, in relation to the acquisition of OWT, the Group incurred acquisition related transaction costs of $0.5 million,
primarily related to legal fees. These costs have been included in the Company’s statement of comprehensive income, below
operating loss. During 2023, the Group incurred merger related transaction costs of $20 7 million. This relates to the legal,
professional and employee related expenses incurred by the Group in relation to the Group's planned combination with
Eutelsat

4 Revenue
Accounting policy

Revenue is recognised when control of promised goods or services is transferred to the customer, valued at the
consideration the Group expects to receive, net of taxes, duties and discounts.

The Group's standard contract terms include multiple promises for the detivery of goods or performance of services. At the
inception of the arrangement, the Group assesses all the promises in the arrangement to determine whether they represent
distinct performance obligations by assessing whether 1) the customer can benefit from good or service onits own; or
together with other readily available resources, and 2) the good or service is distinct in the context of the contract. Total
consideration is allocated to each performance obligation based on their relative standalone selling prices. Where there is
observable evidence that a discount relates solely to a specific performance obligation. the discount is allocated entirely to
that performance obligation. Revenue is recognised when, or as, each distinct perfermance obligation is satisfied.

The significant forms of revenue for the Group and their basis of recognition are as follows:
Service reverive

Service revenue is derived from the provision of satellite connectivity services. These contracts may incdude one-off charges
for activation in addition to recurring charges for monthly connectivity services. These promises are accounted for together
as a single distinct performance obligation reflecting the conclusion that the individual promises are not capable of being
distinct.

The nature of the Group's contracts may result in variable consideration, for example in relation to revenue share or tiered
discounting arrangements. This is estimated as the most likely amount based on an assessment of the expected outcome,

26



OneWeb Holdings Limited
Annual Report and Accounts
For the year ended 31 March 2023

and is included in the transaction price to the extent that itis considered highly probable that a significant reversal of the
cumulative revenue recognised will not occur.

Service revenue is recognised as the service is provided over time based on the contract period.

Customers are typically billed in advance for services and to the extent cumulative cash received exceeds cumulative service,
a contract Hability is recognised. Conversely, where cumulative service exceeds cumulative cash received, a contract asset is
recognised.

Sales of equipment

The Group assesses whether the user terminal sold can be used on its own or with other readily available resources. Where
this is the case, the sale of the user terminatl is assessed to constitute a separate performance obligation and revenue is
recognised when control of the equipment is transferred to the customer. Where this is not the case, the user terminal is
concluded to form part of the same performance obligation as the satellite connectivity services and recognised over this
period.

Indefeasible Right of Use' (“IRU") revenues

The Group enters into certain agreements to provide an ‘Indefeasible Right of Use’ for a portion of network capacity. At the
inception of such contracts, an assessment is performed to determine whether the contracts contain a lease within the
scope of IFRS 16 Leases by conferting to the customer the right to control the use of an identified asset.

None of the Group's IRU arrangements contain a lease as in each case there is no identified asset, as the service is provided
through an orbiting consteilation of sateliites which each provide connectivity to different regions during their orbit. IRU
arrangements are accounted for as service agreements with revenue recognised as the service is provided over time based
on the contract period.

Upfront payments received are deferred as a contract liability to the extent these exceed cumulative revenue. An assessiment
is performed to identify whether advance payments provide a significant financing benefit to the Group. Where a significant
financing component that is the atiributable to the provision of financing is identified, the Group adjusts the revenue to be
recognised for the effect of discounting and unwinds the contract liability based on the discount rate that would be reflected
in a separate financing transaction with the customer. The applicable revenue and interest expense are presented on a gross
basis.

Conftract costs

Contract costs to obtain a contract and fulfil a contract are capitalised and amortised on a systernatic basis, consistent with
the pattern of transfer of the goods or services to which the capitalised cost relates, over the minimum contract period.

2023 2022

im $m

Connectivity services 236 59
Equipment sales 73 37
Total revenue - 309 9.6

At 31 March 2023, a contract liability of $40.9 million (31 March 2022: $4 8 million) represents the revenue expected to be
recognised in the next 12 months for performance obligations that are not completed. At 31 March 2023, a contract liability
of $254.7 million (31 March 2022: $175 0 million) represents the revenue for performance obligations that are not expected
to be satisfied within the next 12 months. Certain of the Group's contract liabilities include performance conditions related to
the provision of services and these could require repayment if these conditions are not met; at 31 March 2023 and 31 March
2022, the Group expects to meet al| such conditions and the amounts are therefore recognised as contract liabilities.

During 2022, The Group received advanced payment of $170.6 million from a customer for services due to be rendered over
a number of years. This constitutes an IRU. The Group has performed an assessment to determine whether the contract
contains a lease within the scope of IFRS 16 Leases in line with its accounting palicy, and concluded that the arrangement
should be accounted for as a service agreement with revenue recognised as the service is provided over time, based onthe
contract period.

The payment received has been deferred as a contract liability. The advance payment has been concluded to provide a
significant financing benefit to the Group. Accordingly, the revenue to be recognised has been adjusted for the effect of
discounting, resulting in the unwinding of the contract liability based on the discount rate that would be reflected in a
separate financing transaction with the customer. The applicable revenue and interest expense are therefore presented ona
gross basis. Interest expense of $14.0 million has been recognised in the year {2022: $4 4 miltion}, a contract liability of $189.0
million (31 March 2022: $175 0 million) represents the present value of revenue expected to be recognised in future periods.
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5 Cperating expenses

2023 2022

m $m

Staff remuneration (see note 8) 87.1 931
Other staff costs 79 6.4
Total staff costs 95.0 995
Professional fees 273 25.5
Network and facility costs 751 628
Travel and entertainment 6.9 16
Marketing 39 39
Cost of inventories recognised as an expense 73 29
Non-staff cost R&D expense - 2.6
Write-off of property, plant & equipment 21 42
Depreciation of property, plant & equipment 1289 24
Depreciation of right of use lease assets 94 79
Write-off of intangible assets - 03
Amortisation of intangible assets 36.5 0.1
Reversal of impairment charge (see note 6) (5.8} -
Reorganisation and restructuring costs ©02) 0.5
Foreign exchange losses 09 0.2
Total operating expenses 3873 2174

6 Asset impairment

Accounting policy

The carrying amounts of the Group's non-financial assets, are reviewed at each reporting date to determine whether there is
any indication of impairment by estimating the asset's recoverable amount and comparing to the ho!ding value.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use ("VIU") and its fair value less costs
to sell (“FVLCTS"). The FVLCTS may differ and be higher or lower than the VIU. Where the ViU exceeds the carrying value it is
not necessary to estimate the FVLCTS, but where applicable the difference is considered as part of determining the
appropriateness of the VIU. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other
assets or groups of assets (the “cash-generating unit” or "CGU"). There was only a single CGU in the Group.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount
Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are aliocated first to
reduce the carrying amount of any goodwill allocated to the units, and then to reduce the carrying amounts of the other
assets in the unit {or group of units) on a pro rata basis.

Impairment charge recognised in 2022 and settlement in 2023

In 2022, animpairment charge of $229.2 million was recognised to reflect the loss suffered by the Group as a resuit of the
postponement of a planned launch on 4 March 2022, the associated postponement of subsequent scheduled launches, the
loss of satellites not returned to the Group and the impairment of a portion of the Group's prepaid launch insurance.

The charge resulted in a reduction in the carrying value of property, plant and equipment of $272.3 million and prepayments
of $1.0 million, and the reversal of provisions of $19.7 million and trade payables of $24.4 million. The provision and trade
payables that have been de-recognised relate to the amounts that were previously due for future launches which are no
longer scheduled and excludes any amounts not invoiced at 31 March 2022 The property, plant and equipment assets
related to capitalised launch costs and cost of satellites and other launch connected assets, which were deemed to have no
recoverable value on either a FVLCTS or VIU basis. The provision reversal related to an unfavourable contract provision
recognised on the acquisition of OWC in 2020, while the reversal of trade payables related to amounts invoiced for future
faunches postpaned.

During the year ended 31 March 2023, linked to the events that resulted in the impairment noted above, the Group entered
into discussions with a supplier. This resulted in an agreement under which the Group received a credit of $34.2 millien which
is recognised as other operating income. In addition, the Group also reversed $5.8 million of impairment as the Group received
use of certain assets that had previously been impaired that could be depioyed for the launches the Group executed in the
financial year.
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Impairment assessment

The Group assesses goodwill, spectrum rights and licences ainually forirmpairment by reviewing the carrying amount against
the recoverable amount of the asset. In additicn, the Group assesses other assets at each reporting date to determine
whether an indicator of impairment exists. The Group has identified an indicator of impairment as a result of the slower than
previously projected revenue realisation rate. The annual impairment review has been performed at 31 March 2023,
consistent with the previous year.

The Group's property, plant and equipment, intangible assets and goodwill are assessed to constitute a single CGU because
of the nature of the OneWeb network. None of the individuzl assets can operate to generate cash inflows independent of
other assets as the space, ground segment and intangible assets are all required to deliver connectivity services to customers
The recoverable amount of the CGU was determined by measuring its FVLCTS, with fair value based on the income approach
valuation technigue. The income approach converts future cash flows into a single discounted value, reflecting current
market expectations about those future amounts.

The financial projections undetlying the FYLCTS valuation were based on the five-year period included in the Group's long-
term business plan ("LTBP") approved by the Board of Directors. These are unobservable inputs from the perspective of a
market participant and are therefore considered to be “Level 3" inputs as defined by IFRS 13: Fair Value Measurement. The
cash-flows approved by the Board have been overlaid with the deployment of further satellites and ground network assets
to miginlain the CGU. As Lhe satellite portion of the assets subject to testing have finite lives, this impairment analysis
assumes their replacement, which was not included in the base long-term business plan. The financial projections do not
include cash flows reflecting future improvements to the performance of the assets, but they do assume the upgrade of
technology as a normal replacement programme.

The key assumption applied relates to the proportion of available network capacity that is sold by OneWeb in the terminal
period, which is the key driver of revenue achieved. In addition, the discount rate and terminal growth rate assumptions
applied impact upon the calculation, The discount rate applied reflects the prevailing economic environment and the risks
specific to the assets, including the assessment that the execution risk of the cash-flows has reduced in the current year as a
result of the completion of the satellite constellation. The long-term growth rate reflects global macro-economic growth
forecasts applicable to the terminal value period The currenl yedr calculations were derived on a post-tax basis, versus the
prior year, which were derived on a pre-tax basis.

31 March 2023 31 March 2022

Discount rate (post-tax basis} 9.0% 86%
Discount rate (pre-tax basis) 12.0% 11.5%
Terminal growth rate 30% 3.0%
Terminal period proportion of available network capacity sold 64% 81%

The 2022 post-tax discount rate and 2023 pre-tax discount rate are provided for comparison purposes cnly.

Sensitivity analysis

We conducted sensitivity analysis on the CGU by assessing the impact of a change in the proportion of available network
capacity that is sold by OneWeb in the terminal period and the discount rate applied. The analysis indicated thata 9%
reduction in the available network capacity sold to 58% or an increase in the discount rate by 1 2% to 10.2% would resultin
the recoverable amount being equal to the carrying value. These scenarios are not considered to be likely but are assessed to
be reasonably possible given the early-stage of the Group's operations and the associated uncertainty in relation to future
performance The headroom in the base case scenario is $1,070.5 million,

7 Auditor's remuneration

KPMG LLP was the Company's auditor in the current and prior period During the period, the following services were obtained
from KPMG:

2023 2022

m $m

Audit of these financial statements 0.9 05
Audit of financial statements of subsidiaries of the Company 0.3 -
Total KPMG and its associates’ audit fees 12 0.5

The level of fees paid for the audit of financial statements of subsidiaries of the Company was $0.3 million (2022: less than
$0.1 million) and non-audit services rounds to less than $0.1 million in both 2023 and 2022.

8 Employee information

Accounting pollcy

Employees are considered to be individuals employed under contracts of service, plus any Non-executive Directors.
Contracts of service include all employees, other than occasional casual workers, but exclude any individuals employed by
non-consolidated entities who are contracted to work for us on a full-time basis.

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
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Average number of employees

2023 2022
Operations 398 312
Commercial 71 24
Corporate functions 90 75 !
559 411
Staff remuneration
The aggregate remuneration of these persons was as foliows:
2023 2022
$m $m
Wages and salaries 713 756
Share based payments (see note 10} 4.8 6.1
Social security costs 80 97
Contributions to defined cantribution retirement benefit schemes 30 1.7
Total staff remuneration 87.1 93.1
9 Directors' remuneration
2023 2022
tm $m
Directors remuneration other than merger related remuneration 18 25
Merger related Directors remuneration (see note 3} 2.0 - :
Directors’ remuneration 38 25
Amounts receivable under long term incentive schemes (see note 10) 14 13

Contributions to money purchase pension plans - -
Amounts paid to third parties in respect of Directors’ services - -

The highest paid Director received remuneration of $1.6 million (31 March 2022: $2.5 million) other than merger related
remuneration and $2.0 million {31 March 2022: $nil) merger related remuneration, that would become payable at the time of
completion of the combination with Eutelsat, for total remuneration of $3.6 million (31 March 2022: $2.5 million) and
amounts receivable under long-term incentive schemes of $1.4 million (31 March 2022, $1 3 million).

10 Share-based payments
Accounting policy

The grant date fair value of share-based payments awards granted to employees is recognised as an employee expense, with
a corresponding increase in equity, over the pericd that the employees become uncenditionally entitled to the awards. The
fair value of the awards granted is measured using an option valuation mode, taking into account the terms and conditions
upon which the awards were granted. The amount recognised as an expense is adjusted to reflect the actual number of awards
for which the related service and non-market vesting conditions are expected to be met, such that the amount ultimately
recognised as an expense is based on the number of awards that do meet the related service and non-market performance
conditions at the vesting date. For share-based payment awards with non-vesting conditions, the grant date fair value of the
share-based payment is measured to reflect such conditions and there is no true-up for differences between expected and
actual outcomes.

Where the Company grants options over its own shares to the employees of its subsidiaries it recognises, in its individual
financial statements, an increase in the cost of investment in its subsidiaries equivalent to the equity-settled share-based
payment charge recognised in its consolidated financial statements with the corresponding credit being recognised directly
in equity.

Employee Share Option Plan (“ESOP")

On 7 January 2021, 10.000 ESOP awards were granted to a Director of the Company, with an exercise price of $1.000 per
award.

The awards are subject to phased annual vesting and expire on 31 December 2030:

25% of the awards vest on 31 December 2022;
25% of the awards vest on 31 December 2023,
25% of the awards vest on 31 December 2024, and
25% of the awards vest on 31 December 2025
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All awards are subjecl Lo the fTullowing vesting rules regarding the individual leaving the Company:

On or before December 2021 all unvested awards will (apse.

Cn or between 1 January 2022 and December 2022 25% of the awards will vest.
Cn or between 1 January 2023 and December 2023 50% of the awards will vest.
e Onorbetween1 January 2024 and December 2024 75% of the awards will vest.
*  Onorbetween January 2025 and December 2025 100% of the awards will vest.

There are no perfermance conditions associated with these awards.

if the shares of the Company are not Listed by 31 December 2025 and the award holder has not left the Company, the holder
will be able to monetise the awards as follows'

¢ 25%ofthe awards on 31 December 2026;
25% of the awards on 31 December 2027,
25% of the awards on 31 December 2028 and
s« 25%ofthe awards on 31 December 2029

Monetisation is based on a market valuation exercise of the Company, discounted by 20%

The fair value of interests awarded under the ESOP was determined using a Binomial Lattice model The Binomial Lattice
model derives the value of an option by specifying a stochastic process, such as a random variable that changes through
time. In a Binomial Lattice madel, stock prices follow a multiplicative binomial process

Charge for the period

The total charge for the period was $4.8 million (2022: $6.1 million). The same amount is recognised as a movement in
reserves in the peried.

Movement in share awards

Weighted
Number of average
share exercise price
awards $
AL 31 March 2021 10,000 1.000
Granted 27.300 1.000
At 31 March 2022 37,300 1,000
Granted . 3,790 1,000
Forfeited {3.060) 1,000
At 31 March 2023 38,030 1,000
Suppiementary information
2023 2022
Years $ Years 3
Weighted average remaining life 13 23
Fair value of options granted 469 469
Assumptions
2023 2022
PO Monetising IPO  Monetising
mechanism mechanism
Expectediife (years) 4.7 6.2 47 6.2
Share price ($) 1,237 990 1,237 950
Exercise price ($) 1,000 1,000 1,000 1,000
Risk free rate (%) 0.7 1.0 07 1.0
Volatility (%) 430 40.2 430 402
Probability weight {%) 50.0 50.0 500 50.0

The stochastic model applied to the share price calculation was simulated with 10,000 trials,

11 Investment income and finance costs
Accounting pollcy
Investment income comprises interest received from bank deposits and other advances.

Finance costs arising on the unwinding of assets and liabilities are recognised in profit or loss using the effective interest
method.

Interest income and interest payable is recognised in profit or loss as it accrues, using the effective interest method.
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2023 2022

$m $m

Unwinding of discount on non-current prepayment 05 -
Bank interest received 2.3 03
Total investmentincome 28 0.3
Lease interest (see note 20) {6.3) (5.7)
Unwinding of discount on unfavourable contract provision (see note 17) - {0.8)
Unwinding of discount on asset retirement obligation provision (see note 17) 0.7 (0.7}
Unwinding of discount on contract liability (see note 4) {(14.0) (4.4)
Bank fees paid {0.5) {0.1)
Tota! finance costs {21.5) (11.7)

12 Taxation

Accounting policy

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement except to
the extent that it relates to items recognised directly in equity. in which case it is recognised in equity.

Current tax is the expected tax payable or receivable on the taxable income or toss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided for.
the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor taxable profit
ather than in a business combination, and differences relating to investments in subsidiaries to the extent that they will
probably not reverse in the foreseeable future. The amount of deferred tax provided Is based on the expected manner of
realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at
the balance sheet date,

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available against
which the temporary difference can be utilised.

Income tax expense
2023 2022
tm $m
Current tax expense
Current year tax charge (1.6) 1.3
Adjustment in respect of prior periods {1.2) 22
Total current tax (charge)/credit {2.8) 09
Deferred tax expense
Effect of tax rate changes - {149}
Recognition of deferred tax asset regarding temporary differences - 620
Total tax (charge)/credit (28) 48.0
Reconciliation of effective tax rate
2023 2022
$m $m
Loss before tax (359.1) (437.8)
Tax applying the UK corporation tax rate of 19% 68.2 83.2
effect of tax rates in foreign jurisdictions {0.3) 01
Non-deductible expenses (35.3) {58)
Non-taxable items 26 2.2
Reversal/(origination) of temporary differences for which no deferred 753 {445}
tax asset has been recognised :
Current periods losses for which no deferred tax asset was recognised {150.2) (46.6)
Crigination/reversal of temporary differences - 620
Permanent difference as a result of the super deduction 228 -
{Under)/over provisions in respect of prior periods {1.2) 22
Utilisation of brought forward net operating losses 153 -
Tax credits and incentives - {0 5)
Effect of tax rates changes Ce e m {4.3)
Total tax (charge)/credit {(2.8) 48.0
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Factors that may affect future tax charges

Anincrease in the UK corporate tax rate from 19% to 25% (effective from 1 April 2023) was substantively enacted on 14 May
2021. This will increase the Company’'s future current tax charge accordingly.

Deferred tax

tm
At 31 March 2021 (47.1)
Effect of tax rato changes (14y9)
Recognition of deferred tax asset regarding temporary differences 62.0

At 31 March 2022 and 31 March 2023 -

Deductible temporary differences for which deferred tax assets have not been recognised at the end of each reperting
period are presented below:

2023 2022

Assets Liabilities Assets Liabilities

$m $m $m $m

Goodwill & intangible assets 133 (62.0) 133 (62.0)
Share-based payments 15 - 15 -
Property, plant and equipment 265.4 - 3664 -
Right-of-use assets (6.0) - (6.0) -
Lease fiabilities 9.3 - 9.3 -
Tax losses 399.7 - 1928 -
Other 7.8 - 6.3 -
Total asset/(liability) before offset 6910 (62.0) 583.6 (62.0)
Deferred tax asset/({liability) offset (62.0) 620 (62.0) 62.0

Total unrecognised asset/{liability) after offset 629.0 - 5216 -
Total recognised asset/(liability) after offset -

At 31 March 2023, the Group had tax losses totalling $1,643.0 million (2022: $818 2 million), resulting in an unrecognised
deferred tax asset of $399.7 million (2022: $192.8 million) and other temporary timing differences of $640.7 million (2022:
$1.050.7 million}, resulting in an unrecognised deferred tax asset of $229.3 million (2022: $328.8 million) of which $817.2
million (2022: $1,221.1 million) relates to unclaimed tax depreciation on fixed assets, resulting in an unrecognised deferred
tax asset of $203.4 million (2022 $304.4 million). The unrecognised deferred tax in relation to the tax losses is considered to
be a critical judgement in these financial statements, further details of which are provided in note 2.3

At 31 March 2023, the Group has not recognised any deferred tax liabilities relating to its investment in subsidiaries as the
Group controls the timing of reversal of the related temporary differences and management is satisfied that they will not
reverse in the foreseeable future.

13 Property, plant and equipment
Accounting policy

The Group's property, plant and equipment include costs for the design, manufacture, test and launch of a consteliation of
low earth orbit satellites {the space component), primary and backup control centres, gateways and other ground facilities
{the ground component).

Property. plant and equiprnent are stated at cost less accumulated depreciation for those assets brought into service. Assets
under construction include advances paid to vendors for work undertaken on behalf of the Group.

The cost of property, plant and equipment includes the estimated costs of dismantiing and removing the asset and restoring
the site on which it is located to the extent that the Group has a legal or constructive obligation as a direct consequence of
acquiring or constructing the property, plant and equipment.

The cost of property, piant and equipment includes labour costs where these are concluded to be directly attributableto a
specific asset and are measured based on recording of staff time.

Assets are brought into service and depreciated from the point they are operating as intended. The OneWeb network cannot
operate as intended until sufficient coverage has been created to offer a commercial service. When sufficient coverage exists
to be able to provide customers with a viabie service, all assets associated with providing that service are placed into service
and depreciation commences. Assets required to provide service to regions north of 50° latitude were assessed to be
available for use in May 2022 and depreciation has commenced at that date.

Depreciation is charged to the income statement on a straight-line basis over the estimated useful lives of each part of an
item of property, plant and equipment. Estimated useful lives as follows:
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- Satellites and directly attributable costs — the shorter of 7 years from launch or the point at which the consteliation is no
longer capable of delivering a viable commercial service

- Ground segment assets — 7 to 10 years

- Other property, plant and equipment — 2 1o 3 years

- Leasehold improvements — the shorter of useful lives or the lease term

Where components of property, plant and equipment have different useful lives, they are accounted for as a separate class
of property, plant and equiprment. The estimated useful lives and depreciaticn methods are reviewed at the end of each
reporting period and the effect of any changes in estimates are accounted for on a prospective basis.

Carrying value of property, plant and equipment

Space Ground
component component Space Ground Other
under under componentin  componentin property and
construction construction service service equipment Total
$m $m $m $m $m $m

Cost
At 31 March 2021 10462 2262 - - 20 1,274.4
Acquisition of a subsidiary - - - 0.4 15 19
Additions 4839 1041 - 06 07 589.3
Written off (4.2) - - - - {4.2)
Transfers to intangible assets (1279) (47.1) - - - (175.0)
Foreign exchange - 01 - - {0.2) (0.1)
At 31 March 2022 1,398.0 2833 - 10 40 1,686.3
Additions 3535 2095 - 06 03 5639
Written off (2.1) - - - - (2.1)
Transfers {911.1) (78.1} 8381 1511 - -
Foreign exchange - (0.5) - (0.3) - (0.6)
At 31 March 2023 8383 414.2 838.1 152.6 43 2.247.5
Depreciation
At 31 March 2021 - - - (1.2) (1.2}
Depreciation charge - - {0 (2.3) (2.4)
Impairment charge (272.3) - - - {272.3)
At 31 March 2022 {272.3) - {0.1) (3.5) (275.9)
Depreciation charge - - (104.0} (24.3) (0.6} (1289)
Reversal of impairment charge 5.8 - - - - 58
At 31 March 2023 (266.5) - {104.0) (24.4) (4.1) {399.0)
Carrying value
At 31 March 2023 5718 4142 734.1 128.2 0.2 1,848.5
At 31 March 2022 1,125.7 283.3 - 0.9 0.5 1,410.4

in 2022, an impairment charge of $272 3 million was recognised as detailed in note 6

In 2022, transfers to intangible assets of $175.0 million relates to assets previously recognised as property, plant and
equipment that are intangible in nature, primarily relating to software where this is the primary component of an asset rather
than being a component of a property, plant and equipment asset

The write-off of $2.1 million (31 March 2022 $4.2 million) recognised in the space component under construction relates to
satellites that are non-operational

The reversal of impairment charge of $5.8 million (2022: $nil) relates to the reversal of a portion of impairment recognised in
the year ended 31 March 2022 as detailed in note 6.

Security

There are no restrictions over title of any Group owned assets or assets that are pledged as security.
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14 Intangible assets

Accounting policy
Intangible assets

Intangible assets are stated at cost less accumulated amortisation and less accumulated impairment losses.

The Group classifies its intangible assets into finite and indefinite categories based upon the assessment of their useful life.
An intangible asset is classified as having an indefinite useful life when, there is no foreseeable limit to the period over which
the asset is expected to generate net cash inflows for the Group, based on the analysis of all relevant factors. All other
intangible assets that arise from contractual or other legal rights are classified as intangible assets with finite useful lives.

intangible assets with finite usefut lives include internal-use computer software and patents. Intangible assets with finite
useful lives are carried at cost less accumulated amortisation and any recognised impairment loss. Amortisation is recognised
on a straight-line basis over the estimated useful lives of the respective assets. The estimated useful lives are reviewed at the
end of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Intangible assets with indefinite useful lives are carried at cost less any recognised impairment loss. The Group's intangible
assets with indefinite useful lives consist of spectrum rights and licences.

Anintangible asset is derecognised on disposal or when no future economic benefits are expected from its use. Gains or
losses arising from derecognition are recognised in profit or loss.

Assets under construction
Expenditure on research activities is recognised in the income statement as an expense as incurred.

Expenditure on development activities is capitalised if the product or process is technically and cormmercially feasible and
the Group intends and has the technical ability and sufficient resources to complete development, future economic benefits
are probable and if the Company can measure reliably the expenditure attributable to the intangible asset during its
development. Development activities involve a plan or design for the production of new or substantially improved products
or processes. The expenditure capitalised includes the cost of materials, direct labour and an appropriate proportion of
overheads and capitalised borrowing costs. Other development expenditure is recognised in the income statement as an
expense as incurred, Capitalised development expenditure is stated at cost less accumulated amortisation and less
accumulated impairment losses,

The cost of intangible assets includes labour costs where these are concluded to be directly attributabte to a specific asset,
and are measured based on recording of staff time.

Assets are brought into service and amortised from the point they are operating as intended. The OneWeb network cannot
operate as intended until sufficient coverage has been created to offer a commerdcial service. When sufficient coverage exists
to be able to provide customers with a viable service, all assets associated with providing that service are placed into service
and amortisation commences. Assets required to provide service to regions north of 50° latitude were assessed to be
available for use in May 2022 and amortisation has commenced at that date.

Amortisation
Amottisation Is charged to the income statement on a straight-line basis over the estimated useful lives of intangible assets

unless such lives are indefinite. Intangible assets with an indefinite useful life and goodwill are systematically tested for
impairment at each balance sheet date. Other intangible assets are amortised from the date they are available for use.

Spectrurn rights and licences

Spectrum rights and licences represent the Group's rights, registrations and authorisations from the ITU and government
agencies to enable the Group to conduct its business.

OneWeb has secured ¢.6.0 GHz of priority non-geostationary orbit (*NGSO") spectrum rights in the Ku and Ka bands, covering:

-2.5 GHz of Ku band end for user links
-3.3 GHz of Ka band gateway for feeder links

If OneWeb meets both the bring-into-use (“BIU"} and build out milestones for main TU filings with Ofcom {Ku band) and
ANFR (Ka band) that it currentty relies on, the Group will be able to preserve these spectrum rights indefinitely. Specifically,
the l'Agence Nationale des Fréquences ("ANFR*} authorisation was issued for 20 years, OneWeb has met afl obligations
related to the ANFR authorisation, and renewal expectancy is high. Due to the expectancy right to maintain the once awarded
spectrum rights and licences, an indefinite useful economic life is applied to these assets. Assets with an indefinite life are not
amortised, an annual impairment review is performed instead, or earlier if an indication of impairment is noted.

Developed software

Developed software relates to the software that the Group controls for the purpose of operating the business. Developed
softwareis amortised on a straight-line basis over its useful economic life of seven years.
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Patents

Patents are the Group's intellectual property that cover aspects of the Group's satellite system, global communication
network and devices. Patents are amortised on a straight-line basis over their useful life of 15 years.

Spectrum rights Developed
and licences software Patents Total
$m $m $m $m

Cost
At 31 March 2021 2524 - 1.6 254.0
Acquisition of a subsidiary - - 0.2 02z
Additions - 778 - 778
Transfers frem property, plant and equipment - 1750 - 175.0
Transfers to bonds and deposits (0.4) - - (04)
Written off - - {0.3) (C.3)
Foreign exchange - {0.1) - (0.1)
At 31 March 2022 2520 2527 15 506.2
Additions 0.7 91.4 0.1 92.2
At 31 March 2023 2527 344,31 1.6 598.4
Amortisation
At 31 March 2021 - - . N
Amaortisation charge - - (0.1) ©.1)
At 31 March 2022 - - {0.1) (0.1)
Amortisation charge - (36.3) {0.2) {36.5)
At 31 March 2022 - (36.3) {0.3) {36.6)
Carrying value
At 31 March 2023 2527 3078 1.3 5618
At 31 March 2022 252.0 2527 1.4 506.1

in 2022, transfers from property, piant and equipment of $175.0 million relates to assets previously recognised as property.
plant and equipment that are intangible in nature, primarily relating to software where this is the primary component of an
asset rather than being a component of a property, plant and equipment asset.

15 Investment in joint ventures
Airbus OneWeb Satelfites LLC ("AOS?)

The Group has joint control oyer AQS, AOQS was created as a joint venture with Airbus DS Satnet, to develop and design the
first generation of OneWeb sateillites. Each shareholder owns 50% of equity interest in AQS and has equal voting or similar
rights with major decisions approved on unanimous basis. The risks related to ACS operations and cost overruns are equally
bome by both shareholders. The Group does not have power over AOS's relevant activities and while egually is exposed to
variability of returns, the Group therefore does not have the ability to use power to affect such returns.

First Tech Web Company Limited ("NEOM V)

The Group has joint control over the NEOM JV. The NEOM 1V was established as a joint venture in the Kingdom of Saudi
Arabia with NEOM Tech and Digital Company for the purpose of managing the operation of ground-based infrastructure and
contracting with regional customers for the sale of connectivity services. Each shareholder owns 50% of equity interest and
has equat voting or similar rights with major decisions approved on unanimous basis. The Group and NEOM have equal rights
in relation to the composition of the board and its committees, and each have the right to appoint certain members of
executive management The Group does not have power over the NEOM IV's relevant activities and while equally is exposed
to variability of returns, the Group therefore does not have the ability to use power to affect such returns.

Accounting Policy

A joint venture Is an entity where control is shared with another party. The results, assets and liabilities of the Group's joint

ventures are incorporated into these financial statements using the equity method of accounting. The investment in a joint
venture is initially recognised at cost. At the acquisition date, any excess of the cost of acquisition over our share of the fair
value of the identifiabte assets and liabilities of the associate is recognised as goodwill.

The consolidated income statement reflects the Group's share of the results of operations. Any change in other
comprehensive income would be recognised as part of consolidated other comprehensive income. Unrealised profits
resulting from transactions between the Group and its joint ventures are eliminated to the extent of the Group's interest in
the business. The profit earned by AOS for the sale of satellites to OneWeb is considered unrealised until the associated
assets are placed into service, and are therefore eliminated until the assets are available for use by the Group. Certain assets
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were determined to be available for use by the Group in May 2022 which resulted in some of the previously eliminated profit
being reatised in the period.

AOS NECM IV Total
$m $m $m
At 31 March 2021 87 - 87
Acquisition of joint venture - 02 0.2
tunding prowided to joint venture - 150 15.0
Share of result of joint venture 53 - 53
Dividend received from joint venture (14.0) - {14.0)
At 31 March 2022 - 152 152
Directly attributable costs of investment in joint venture - 0.6 06
Share of result of joint venture : 1.5 {1.2) 0.3
At 31 March 2023 15 146 16.1
Summarised financial information of AOS
2023 2022
$m Fm
100% of the resuits of the business
Revenue 3088 4314
Profit after tax (24.0) 50.1
Total comprehensive {loss)/profit (24.0) 501
Group share of the results of the business before elimination of unrealised profits
and losses
Revenue 154.4 2157
Profit after tax {12.0% 251
Total comprehensive (loss)/profit (12.0) 25.1
Group share of the results of the business after elimination of unrealised profits
and losses
Revenue 426 2157
Profit after tax {(1.3) 53
Total comprehensive (loss)/profit (1.3) 5.3
2023 2022
$m $m
100% of the net assets of the business
Non-current assets 17.3 57.3
Current assets 88.2 2275
Non-current liabilities ©(25) (25)
Current liabilities (86.0) {240.3)
Net assets and total equity 17.0 42.0
Group share of interest in joint venture's net assets 85 21.0
Elimination of unrealised profits and losses {5.2) {19.2}
Profit realised as a result of dividends received in excess of carrying value " {5.3) (5.3}
Goodwill 3.5 3.5
Carrying value of interest in joint venture 15 -

In December 2621, the Group received a dividend of $14 0 million from AOS. The dividend exceeded the carrying value of the
investment in joint venture and the excess of $5.3 million was recognised in the year ended 31 March 2022 as share of profit
of joint venture.

Supplementary information regarding AGS is provided below:

2023 2022

_$m $m
Cash and cash eqguivalents : . 288 266
Current financial liabilities {excluging trade and other payables and provisions) " {8.B) (5.7)
Non-current financial liabilities (excluding trade and other payables and provisions) {1.9) (19
Depreciation and amortisation {4.3) (5.7)
Income tax expense . §1.2) 02
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Summarised financial information of NEOM JV

The NEOM JV is in the process of building ground-based infrastructure in the Middle East and African regions. In the year to 31
March 2023, the entity had no revenue (2022 no revenue), total operating expenses of $1.5 million (2022. $0.2 miliion} and an
income tax charge of $0.3 million {2022: no income tax charge), resulting in a loss after tax and total comprehensive loss of
$2 4 million {2022: $0.2 million). In the period, the NEOM JV had no depreciation and amortisation. There were no transactions

with the NEOM JV that required eliminaticn by the Group.

2023 2022
$m $m

100% of the net assets of the business
Non-current assets 123 0.8
Current assets 333 36.1
Non-current liabilities (6.9) -
Current liabilities (10.6) {6.5)
Net assets and total equity 28.1 30.4
Directly attributable costs of investment in joint venture 06 -
Group share of interest in joint venture’'s net assets 14.0 15.2
Carrying value of interest in joint venture 14.6 15.2

Supplementary information regarding the NEOM JV is provided below.

2023 2022
$m $m
Cash and cash equivalents 332 29.7
Current financial liabilities {excluding trade and other payables and provisions) 0.2) -

Non-current financial liabilities (excluding trade and other payables and provisions) -

16 Commitments and contingencies

Capital commitments

The Group has contractual purchase commitments with various vendars related to the design and developments of its first-

generation constellation of satellites, communications infrastructure and ground facilities.

The table below summarises contractual commitments not recorded on the consolidated balance sheet (see note 22 for

commitments with related parties).

2023 2022

$m $m

Less than a year 1774 3529
Between one and five years 55 911
More than five years - 08
Total contractual commitments 1829 4448

Contingencies

There are no contingencies other than the provisions recognised on the consolidated statement of financial position that are

expected to have a material adverse impact on the business. financial results or financial condition of the Company or the

Group.
17 Provisions
Accounting poticy

A provision is recognised in the balance sheet when a present legal or constructive obligation is hetd as a result of a past

event, that can be reliably measured, and it is probable that an outflow of economic benefits wilt be required to settle the

obligation. Provisions are determined by discounting the expected future cash fiows at a pre-tax rate that reflects risks

specific to the liabitity.

The Graup has two classes of provisions:

» Unfavourable contracts. There are unfavourable terms embedded in a certain vendor contract associated with the
satellite launch programme, which existed within the OWC group purchased by the Company. A liability was
recognised on acquisition of OWC, equal to the fair value at the point of acquisition. The hability was calculated
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+ Asset retirement obligations. Obligations arise on the decommissioning of certain items of property, plantand

equipment. A liability is calculated based on the expected cost to decommission the assets and an equal asset is

created and held within property, plant and equipment. The provision is expected to be utilised over the remaining

expected asset lives, which are up to 10 years

Asset
Unfavourable retirement
contracts obligations Total
$m $m Im
At 31 March 2021 {42 6) (3.9} {(46.5}
Additions - (6.2) 6.2)
Utilised or released in the period 43.4 - 43.4
Unwinding of discount (0.8) (0.7) (1.5)
At 31 March 2022 - {10.8) {10.8)
Additions - {0.9) {0.9)
Unwinding of discount - {0.7) (0.7)
At 31 March 2023 : - (12.4) {12.4)
Current - - -
Non-current - (12.4) (12.4)
- (12.4) (12.4)
18 Capital, reserves and sharehoclder funding
Shareholder funding
The movement in share subscription receivables in the period can be seen as follows:
2023 2022
im $m
Share subscription receivables at start of period 606.0 308.5
Total subscription value in period - 1,579.0
Cash receipts (450.0) {1.281.5)
156.0 606.0

Share subscription receivables at end of period

The recoverability of the share subscription receivables is considered to be a critical judgement in these financial statements,

further details of which are provided in note 2.3,
Shareholder rights

Shares in the Company consist of three classes:

s Class A Shares, which have voting rights. All dividends paid are distributed to the A Shareholders pro rata according

to the number of A Shares held by each of them,

« (Class B Shares, which are non-voting. The holder of the B Share is not entitled to receive any income or distribution

from the Company or any member of the Group in respect of the B Share, including in the event of a sale or IPO.

« Deferred Shares, which are non-voting and holders are not entitled to dividends or other distributions

In addition, certain matters cannot be undertaken without the prior written consent of the Class B shareholder. These include
changes to the location of the headquarters or centre of operations, changes to activities or technical and technology

security standards of the Group, or tax avoidance arrangements.

Further rights do not depend on the class of share but rather on the size of shareholding under the terms of the Shareholders’
Agreement in place between the Company's significant shareholders. These rights reflect the ability of sharehaolders to

appoint Directors and cther matters of corporate governance.
Share capital
Share capital is the number of shares in issue, stated at their nominal value.

The value of share capita! at the end of the period was as follows:

2023 2022

3 3

Deferred shares of £1 each 6 ¢]
Class A shares of $0.01 each 28,366 28,366
Class B shares of $0.01 each - -
Fully paid 28372 28,372
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The number of shares issued during the period and at the periocd end was as follows:

Deferred Class A Class B
Authorised and on issue at 31 March 2021 4 1,232,459 1
Issued in the year ended 31 March 2022 - 1,604,185 -
Authorised and on Issue at 31 March 2022 and 31 March 2023 4 2836644 1

At 31 March 2023 and 31 March 2022

Deferred Class A Class B
The Secretary of State for Business, Energy and Industrial Strategy 2 500,000 1
Bharti Space Limited 2 850,000 -
Eutelsat S.A. - 650,000 -
SoftBank Group Capital Limited - 500,000 -
Hanwha Systemns UK Limited - 250,000
Echostar Operating LLC - 50,000 -
Banco Azteca, S.A, Institucién de Banca Maltiple - 16,879 -
Airbus Defence and Space Netherlands B.V. - 12,064 -
Qualcomm Technologles, inc. - 6,072 -
Rwanda Social Security Board - 1,629 -
Authorised and on Issue at 31 March 2022 4 2,836,644 1

On 3 May 2023, the Secretary of State for Business, Energy and Industrial Strategy transferred its entire shareholding to the
Secretary of State for the Department for Science, innovation and Technology.

Share premium

Share prermium is the amount received for a share issue which exceeds the nominal value, net of transaction costs incurred
on the issuance of shares

Share-based payment reserve

The share-based payment reserve reflects the credit arising on share-based payment accounting, with the opposite entry
reflecting the charge for the year recognised in the statement of profit and loss and other comprehensive income. This
reserve is not considered a part of distributable earnings.

Foreign currency reserve

Exchange differences relating to the translation of the net assets, income and expenses of foreign operations. from their local
functional currency into US dollars, are recognised directly in the translation reserve. This reserve is not considered a part of
distributable earnings.

Retained earnings

Retained earnings are the net earnings not paid out as dividends. Consolidated retained earnings were a deficit of $381.2
million at the end of the period (31 March 2022: deficit of $19.3 million).

Dividends payable to the Company’s shareholders are recognised when they have been appropriately authorised. The
Company has retained earnings of $93.6 millien at the end of the peried (31 March 2022: $18.3 million). No amounts
inctuded in the Company's retained earnings are non-distributable The directors do not recommend the payment of a

dividend.

19 Financial instruments
Accounting policy

Overview

Financial instruments comprise financial assets and financial liabilities. All financial assets and financial liabilities are held at
amortised cost. There were no transfers between fair value measurement categories in the current period and no derivative
financial instruments have been entered into.

Recognition and de-recognition of finandal assets and liabliities

Financial assets and financial liabilities are recognised when we become a party to the contractual provisions of the
instrument. Loss allowances for financial assets are calculated applying an expected credit Joss model. A financial asset or
liabitity is only de-recognised when the contractual right that gives rise to it is settled, sold, cancelled or expires.
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Falr value measurement
Certain financial instruments are measured at fair vatue at each balance sheet date.

The carrying amounts of financial assets and financial liabilities recorded at amortised cost in the financial statements
approximate their fair values.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a
whole:

Level 1: Quoted (unadjusted) market prices in active rnarkets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and fiabilities that are recognised at fair value on a recurring basis, it is determined whether transfers have occurred
between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair
value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, we have determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and, the level of the fair value hierarchy as explained above.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term depostits. Cash and cash
equivalents have a maturity of three months or less.

Maturity profile of financial instruments

31 March 2023
Between 1 Total
On demand < 1vyear and 2 years > 2 years 2023
$m $m $m $m M
Non-current assets
Bonds and deposits - - - 148 14.8
Current assets
Share subscription receivables 156.0 - - - 156.0
Receivables from related parties - 104 - - 10.4
Trade receivables - 5.8 - - 58
Cash and cash equivalents 226.4 - - - 226.4
Total financlal assets 3824 16.2 - 14.8 413.4
Current liabliities
Trade payables - {(59.8) - - - - (598
Payables to related parties - : .7 - - (1.7}
Accrued expenses : C- (647) - - (64.7)
Accrued employee compensation - (27.5) - - (27.5)
Cther current payables - (3.6) - - (3.0)
Non-current liablitties '
Provisions - - - (12.4) {12.4)
Total finandal Rabliities - {156.7) - (12.4) (169.1)
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Between 1 Total
On demand < 1year and 2 years > 2 years 2022
$m $m 3m $m $m
Non-current assets
Bonds and deposits - - - 175 175
Current assets
Share subscription receivables 606.0 - - - 606.0
Trade receivables - 26 - - 26
Cash and cash equivalents 481.2 - - - 481.2
Total financial assets 1,087.2 2.6 - 17.5 11073
Current liabilities
Trade payables - {36.9) - - (369}
Payables to related parties - {(13.1) - (13.1)
Accrued expenses - {146) - - (14.6)
Accrued employee compensation - {17.3) - - (17.3)
Other current payables - (3.0) - - (30
Non-current liabilities
Provisions - - - (10.8) {10.8)
Total financial liabilities - (84.9) - {10.8) (95.7)

Capital risk management

The objective when managing capital is to ensure that entities in the Group will be able to continue as a going concern,
optimising liquidity and operating flexibility, while seeking to minimise our cost of capital. The capital structure of the Group
consists of cash and cash equivalents, lease arrangements and equity attributable to shareholders of the Company,

comprising issued capital, reserves and retained earnings as disclosed in note 18. No changes to our objectives or practices

have taken place inthe current period as these objectives were met.

The Group is not subject to any externally imposed capital requirements.

Financial risk management

The primary financial risks faced by the Croup are market risk, credit risk and liquidity risk The Group's treasury function
operates under the Treasury Policy approved by the Board of Directers. The financial instruments used are set out above.

Market risk management

The Group's activities primarily create exposure to the financial risks of changes in foreign currency exchange rates.

As the Group has no external borrowings, the Group's exposure to interest rate risk is minimal

They majority of cash inflows and outflows are in the Group's reporting currency, US dollars, together with the majority of

Group assets and liabilities.

The carrying amounts of foreign currency-denominated monetary assets and monetary liabilities {(non-US dollar) were as

follows:

31 March 2023
UK sterling Other Total
$m $m $m
Bonds and deposits 6.7 - 6.7
Taxreceivable 3.4 - 34
Cash and cash equivalerts 35 56 9.1
Total monetary assets 136 56 192
Trade payables (2.3} 1.2} (3.5)
Accrued employee compensation {18.4) (0.8) {19.2)
Corporation tax payable - {0.8) {0.8)
Lease liabilities (6.8) (3.8) (10.6)
Provisions - {(8.0) (8.0)
Total monetary Rabllities (27.5) (14 (421)
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31 March 2022

UK sterling (Other Total

$m $m $m

Bonds and deposits 6.7 - 0.7
Goods and services tax receivable - 03 03
Cash and cash equivalents 29 4.2 7.1
Total monetary assets 9.6 4.5 141
Trade payables (4.6} (48) (9.5}
Accrued employee compensation (8.4) (0.1) (8.5)
Goads and services tax payable (3.6) - (3.6)
Corporation tax payable (2.4) - (2.4)
Other taxes payable {2.3) - (2.3)
Lease liabilities (8.3) (0.4) (87)
Provisions (0.2) - (0.2)
Total monetary liabilities (29.8) (5.4) (35.2)

The translation risk on converting overseas currency profits or losses is not hedged and such profits or losses are converted
into US dollars at average exchange rates thruughoul the year,

If there were a reasonably possible change in the US doliar against the relevant foreign currencies, an appreciation in the LIS
dollar would result ina decrease of iosses of $1.5 million and a depreciation in the US dollar would result in anincrease in
losses of $1.9 million

Credit risk managerment

Credit risk is the risk of financial loss if a custormer or counterparty to a financiat instrument fails to meet its contractual
obligations. Credit risk expasure is limited to shareholders in respect of share subscription receivables, customer receivables
in relation to OWT, financial institutions in respect of cash balances and bonds, or with property landlords with regards to
deposits. The recoverability of the share subscription receivables is considered to be a critical judgement in these financial
staternents, further details of which are provided in note 2.3

Liquidity risk management

Liquidity risk is the risk that the Company and the Group will not be able to meet financial obligations as they fall due.
Ultimate responsibility for liquidity risk management rests with the Board, which has established an appropriate liquidity risk
framework for the management of our short, medium and long-term funding and liquidity management requirements.
Liquidity risk is rmanaged by maintaining adeguate cash reserves, by continuously rmonitoring projected and actual cash
flows, and by ensuring adequate funds are available over the projected periods. At 31 March 2023, the Croup had no external
borrowings. See note 23 for developments subsequent to the year end.

20 Financing arrangements and right of use lease assets
Accounting policy

An arrangement is accounted for as a lease where a contract gives the right to control an asset for longer than 12 months, in
exchange for consideration, where substantially all of the economic benefits are obtained from the asset. Lease accounting is
not applied to low-value assets (deemed to be individual assets valued at less than $5.000), for these items the lease
payments is recognised as an expense on a straight-iine basis over the lease term.

The Group does not act as a lessor in any arrangement, only as a lessee.

A lease liabifity is initially measured at the present value of the lease payments that are not paid at the commencement date,
discounted at the incremental borrowing rate. For all the lease arrangements entered into, it was impracticable to calculate
the interest rate implicit in the lease.

Aright of use lease asset is recognised at the inception of the fease arrangement at cost. The cost reflects the initial amount
of the lease lability, adjusted for any lease payments made at or before commencement date, plus any direct costs incurred
and an estimate of costs to dismantle and remove the underlying asset or restore the underlying asset, less any lease
incentives received.

The right of use lease asset s subsequently depreciated using the straight-line method from the commencement date to the
end of the lease term.

Lease arrangements

The Group has a number of property leases arising from the normal course of business activities. in addition to the office
locations of the business, various ground installations are built on leased land.
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Maturity analysis of contractusal undiscounted cash flows

2023 2022
$m $m
Less than a year 159 132
Between one to five years 62.0 575
More than five years 381 36.2
Total 116.0 106.9
Carrying value of right of use lease assets
Ground
installation Other
property property Total
$m $m $m
Cost
At 31 March 2021 15.3 208 36.1
Additions 326 11 337
Foreign exchange - 01 0,1
At 31 March 2022 479 220 699
Additions 23.0 - 23.0
At 31 March 2023 70.9 220 929
Depreciation
At 31 March 2021 (0.4) (1.0) (1.4)
Depreciation charge (6.7) {12) (7.9
At 31 March 2022 (7.1 2.2 (9.3)
Depreciation charge {6.3) 3.) (9.4)
At 31 March 2023 (13.4) (5.3) (18.7)
Carrying value
At 31 March 2023 575 167 742
At 31 March 2022 40.8 19.8 60.6
Carrying value of lease liabifities
Ground
installation Other
property property Total
$m $m $m
Lease liability
At 31 March 2021 (58.5) (26.7) (85.2)
New leases entered into {32.9) (1.1) {34.0)
Cash payments 140 49 189
Interest charges (4.6) (1.1) 57
Foreign exchange - (0.9) (0.9)
At 31 March 2022 (82.0) (249) (106.9)
New leases entered into (22.9) - {22.9)
ReclassHication between lease categories (1.4) 14 -
Cash payments 16.0 47 207
interest charges (5.2) (1.1} (6.3)
Foreign exchange 0.1) (0.5) (06)
At 31 March 2023 (BLS.G) (20.4) (116.0)
Current lease liability (118 (a1) {159}
Non-current lease liability (83.8) {16.3) (100.1)
(95.6) (20.4) (116.0)
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21 Reconciliation of net loss to cash used in operations

2023 2022
$m $m

Cash flows from operating activities
Loss for the period {361.9) (389.8)

Adjustments for

Depreciation and amortisation 1748 10.4
Write-off of property, plant & equipment and intangible assets 2.1 45
Impairment charge - 22972
Reversal of impairment charge (5.8) -
Foreign exchange losses 0.9 02
Share of results of joint venture {0.3) (5.3)
Investment income {2.8) (03)
Finance expense 215 11.7
Equity settied share-based payment expenses 4.8 6.1
Taxation 23 (48.0)
Movement in bonds and deposits oL 27 {28}
Movement in withholding tax receivable - (8.5)
Movement in other non-current assets {5.1) (0.5}
Movement in inventory {14.7) (8.2)
Movement in tax receivable {2.0) (4.5)
Moverment in prepaid expenses (1186) (39.5)
Movement in receivables from related parties {10.4) -
Movement in goods and services tax receivables 0.2 (9.4)
Movement in trade receivables - (3.2) (2.6)
Movement in other current assets {0.2) 7.8
Movement in trade payables 229 (61.5)
Movement in payables to related parties {11.4) 120
Movement in accrued expenses 332 (31.6)
Movement in accrued employee compensation 10.2 118
Movement in goods and services tax payable {0.8) 0.8
Movement in tax payable {0.1) 09
Movement in contract liahility current 36.1 (0.2)
Movement in other taxes payable (0.4 3.0
Movement in provisions current - (19.7)
Movement in other current liabilities {2.5) 2.6
Movemaent in other non-current lizbilities 31 0.1
Movement in contract liability non-current 65.7 -
Movement in provisions non-current 0.9 2.2
Cash used in operations (51.3) (329.1)

22 Related parties
Accounting policy

The Group's related parties are shareholders considered to have significant influence over the Company, entities where the

Group has significant influence, key management personnel and their immediate relatives.

Compensation of key management personnel

"Key management personnel” are considered to be members of the Company's Board of Directors and their rermuneration is

disclosed innote &

Directors of the Company and theirimmediate relatives control 30.0% (2022: 30.0%) of the voting shares of the Company.

Cther related party transactions
fransactions with AQS

As explained in note 15 AOS is a joint venture between OneWeb and Airbus DS Satnet, which is equity accounted. All GEN 1

satellites are manufactured by AOS. A summary of the transactions with AGS is set cut below,

2023 2022

$m $m

Cost of satellites purchased from AQS in the period 374 2523
Payables to AQS at the period end 1.7 (13.1)
Contractual commitments for purchases at the period end 1.1 72.5
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Transactions with NEOM JV

As explained in note 15, NEOM JV is a joint venture between OneWeb and NEOM Tech and Digital Company, which is
accounted for under the equity method. During the year ended 31 March 2023, the Group paid a total of $6.4 miltion to
NEOM JV for the operation of satellite network portals in the period to 2030 and the Group transferred property, plant and
equipment to the NEOM JV for its $10.4 million carrying value. At 31 March 2023, the Group had a $10.4 million receivable
due from NEOM JV (31 March 2022 $nil).

Outstanding share subscriptions

As explained in note 18 $156.0 million of share subscription proceeds was outstanding at 31 March 2023 (31 March 2022
$606.0 million).

Transactions with entities under common controf with The Secretary of State for Business, Energy and Industrial Strategy

The Group entered into transactions with entities under common control with The Secretary of State for Business, Energy and
Industrial Strategy in relation to ordinary course transactions with Government entities, none of which are individually
significant or unusual in their nature or conditions.

Transactions with entities under cormrmon control with Bharti Space Lirnited

The Group entered into transactions with entities under common control with Bharti Space Limited during the financial year,
primarily in relation to network and facility costs The Group incurred expenses of $1.4 million {2022: $0.3 million) and the
amount payable by the Group at 31 March 2023 is $0.4 million {31 March 2022: $0.1 million).

On 9 November 2022, the Group entered into a distribution partnership agreement with Airtel Africa Services (UK} Limited.
The Group has also agreed a Term Sheet including a $25.0 million take-or-pay commitment with Airte! Africa plc.

Transactions witf entities irt the futelsat SA group

The Group entered into transactions with members of the group of companies including Eutelsat S A. in relation to the
provision of consulting services. The Group incurred expenses of $0.1 million (2022 $0.1 million} and the amount payable by
the Group at 31 March 2023 is $0.1 million {31 March 2022: $0.2 million).

On 25 July, 2022 the Group’s existing Distribution Partner Agreement (signed in March 2022) with Eutelsat was amended.
Under the terms of this amendment, Eutelsat takes a firm commitment to purchase $275.0 million of OneWeb's
constellation capacity at pre-defined terms over a five-year duration, starting from the full availability of the constellation. As
part of the agreement, Eutelsat will benefit from the exclusive use of OneWeb's capacity over certain pre-determined sales
regions and verticals, in particular Continental Europe and Global Cruise segment. The Group received a payment of $100.0
million under the terms of this agreement on 30 March 2023 In March 2023, the Group entered into a further take-or-pay
commitment of $42.3 million with Eutelsat.

Transactions with entities in the SoftBank Group Capital Limited group

The Group entered into transactions with members of the group of companies including SoftBank Group Capital Limited in
refation to the purchase of ground-based communications equipment The equipment was purchased for $4 9 million (2022
$1.0 million) and is recognised as property, plant and equipment. In addition, the Group incurred expenses of $0.2 millionin
relation to netwark and facility costs and the amount payable by the Group at 31 March 2023 is $0.1 million (31 March 2022:
$nil}.

Transactions with Echostar Operating LLC and Qualcormm Technologies, Inc

The Campany's shareholders, Echostar Operating LLC and Qualcomm Technologies, Inc. provide goods and services to the
Group in the normal course of business on arm's length terms. These shareholders are not considered to helid significant
influence over the Company.

23 Subsequent events

Subsequent to 31 March 2023, the Group has entered into a committed unsecured loan facility with certain sharehoiders to
provide the Group with access of up to $160.0 million {in aggregate). The facility, if drawn, is convertible to equity under
certain conditions and has a backstop maturity date of June 2028. If not drawn by 30 September 2024, the facility will expire
Interest accruing on any amounts drawn under the facility may either be paid or capitalised at the discretion of the Group
interest accrues at the higher of 2.5% per annum or the secured overnight financing rate ('SOFR") of the Federal Reserve Bank
of New York plus 2.5% per annum. In addition, the Group has received a commitment for an external facility of $100.0 million,
securitised against certain of the Group's take-ar-pay commitments. This facility reduces to $75.0 million in March 2024 and
matures on 31 March 2025, with a call option heid by the bank for repayment 18 months from drawdown, Interest accrues
at SOFR plus 3.75% per annum
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Company balance sheet

At 31 March 2022
Note 2023 2022
sm $m
Non-current assets
Loan receivable from related party 26 2,239.9 13589
Investment in subsidiary entity 27 318.0 3152
2,557.9 1,674.1
Current assets
Receivables from related parties 26 8.2 1157
Prepaid expenses 0.8 0.8
Goods and services tax receivable 0.7 16
Share subscription receivables 18 156.0 5060
Cash and cash equivalents 1897 4406
3554 1,164.7
Total assets 29133 2,8388
Current liabilities
Trade payables - (4.3)
Payables to refated parties (0.5) -
Accrued expenses 0.4) (1.3)
Accrued employee compensation (1.3} (2.1)
Other taxes payable {(0.7) (0.8}
(29) (8.5)
Net assets 29104 2,830.3
Equity
Share capital 18 - -
Share premium 18 2,805.3 28053
Share-based payment reserve 18 115 6.7
Retained earnings 18 93.6 183
Total equity 29104 2,830.3

Under Section 408 of the Companies Act 2008, the Company is exempt from the requirement to present its own profit and
loss account. The profit for the Company for the year was $75.3 million (2022 $17.3 million),

These financial statements were approved by the Board of Directors on 13 June 2023 and were signed on its behalf by:
N SN

Neil Masterson
Chief Executive Officer Company registered number: 12534512
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Share-
based
Share Share payment Retained Total
capital  premium reserve  earnings equity
$m $tm $m tm $m
At 1 April 2021
Total comprehensive income for the period
Profit for the period - - - 17.3 17.3
Total comprehensive profit for the period - - - 173 17.3
Transactions with owners, recorded directly in equity
Issue of shares - 15728 - - 15728
Equity-settled share-based payment transactions - - 6.1 - 6.1
Total contributions by and distributions to owners - 15728 6.1 - 15789
Balance at 31 March 2022 - 2,805.3 6.7 183 2,830.3
Total comprehensive income for the perlod
Profit for the period B - - - 753 75.3
Total comprehensive profit for the period - - - 75.3 75.3
Transactions with owners, recorded directly In equity '
Equity-settled share-based payment transactions - - 438 - 4.8
Total contributions by and distributions to owners - - 48 - 4.8
Balance at 31 March 2023 - 2,805.3 11.5 93.6 29104
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Notes to the Company's financial statements
(forming part of the financial staternents)

24 General information

The Company is a private company incerporated, domiciled and registered in England and Wales. The registered
numberis 12534517 and the registered address is West Works Building, 195 Wood Lane, London, United Kingdom, W12
7FQ.

25 Basis of preparation
251 Going concem

See note 2.1.
252 Accounting estimates and judgements

These Company financial statements were prepared in accordance with FRS 101 and present information about the
Company as a separate entity and not about its group. The recognition, measurement and disclosure requirements of
Adopted IFRSs have been applied, with amendments necessary in order to comply with Companies Act 2006, together
with certain disclosure exemptions. The following disclosure exemptions have been taken under FRS 101,

* therequirements of paragraphs 62, B64(d), B64{e) B64(g). B64(h). B64(j) to B64(m), B64(n)(il), B64(0)(ii),

B64(p), B64(q)(ii). B66 and B67 of IFRS 3. Business Combinations,

the requirements of IFRS 7: Financial Instruments: Disclosures;

the requirements of paragraphs 91 to 99 of IFRS 13: Fair value measurements;

the requirements of paragraphs 134 to 136 of IAS 1. Presentation of Financial Statements;

the requirement of IAS 7- Statement of Cash Flows;

the requirements of paragraph 17 and 18A of |AS 24: Related Party Disclosures; and

« therequirements in IAS 24: Related Party Disclosures to disclose related party transactions entered into
between two or more members of a group, provided that any subsidiary which is a party to the transaction is
wholly owned by such a member

Under Section 408 of the Companies Act 2006, the Company is exempt from the requirement to present its own profit
and loss account.

in the preparation of Company's financial statements in conformity with FRS 101, management is required to make
estimates, judgments and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, expenses and disclosures of contingent liabilities. Estimates and judgments are continually evaluated.
These estimates and judgements are based on historical experience and other factors, inciuding expectations of future
events that may have a financial impact on the entity and are believed to be reasonable under the circumstances at the
end of the financial periods presented. Revisions to accounting estimates are recognised in the period in which the
estimate is ravised if the revision affects only that period, or in the period of revision and future periods if the revision
affects both current and future periods. Due to uncertainties inherent in making estimates, actual results could differ
from those estimates

Critical judgements are those made when applying accounting policies that could have a significant impact onthe
amounts recognised in the financial statements. The recoverability of the share subscription receivables is considered
to be a critical judgement in these financiai statements, further details of which are provided in note 2.3,

Key sources of estimation uncertainties are those assumptions where there is a significant risk that changes to these
assumptions could cause a material adjustment to the carrying value of assets and liabilities within the next 12 months.
No areas of accounting required significant estimates to be made in the current period.
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On initial recognition, the loan receivable was measured at amortised cost. Loss altowances for financial assets are

calculated applying an expected credit loss model.

Carrying value of loan recelvable from related parties

ashtlow Non-cash

items iterns Total
$m $m $r

Amortised cost
At 31 March 2021 4757 106.7 582.4
Interest receivable from OWC - 285 285
Funding provided to OWC 748.0 - 7480
At 31 March 2022 12237 135.2 1,558.9
Interest receivable from OQWC - 70.2 702
Conversion of intercompany receivable from NAA 1o joan receivable - 1157 1157
Funding provided to NAA 684.0 - 684.0
Interest receivable from NAA - 111 11.1
At 31 March 2023 1.907.7 3322 22399

The Company provides funding to other Group companies. The Cempany has amounts receivable from Oneweb
Communications Limited ("OWC") and Network Access Associates Limited {"NAA”").

27 Investment in subsidiary entity
Accounting policy
Investments in subsidiaries are carried at cost.

Carrying value of investment in subsidiary entity

$m
Cost
At 31 March 2021 3109
Capital contribution to OWC 43
At 31 March 2022 3152
Capital contribution to OWC 28
At 31 March 2023 3180
28 Capital, reserves and shareholder funding
See note 18,
29 Related party transactions
See note 22.
30 Ultimate controlling party
There is no single ultimate controlling party. Details of the Company’s shareholders and their rights are provided in note
18
31 Subsequent events
See note 23.
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The UK subsidiaries annatated with an ™' from the following list of subsidiaries of the Company are exempt from the
Companies Act 2006 requirements relating to the audit of their individual accounts by virtue of Section 479A of the
Companies Act 2006 as this company has guaranteed the subsidiary companies under Section 479C of the Companies

Act 2006.
Shareholding
Country of 31 March
Name Principal activity Registered Agent Address incorporation 2023 (%age)
Oneweb Communications Holding Company West Works Building. 195 Wood Lane, London United Kingdom 100
Ltd * United Kingdom, W12 7FQ
WorldVu Development Operating Company 701 S. Carson St., Suite 200, Carson City, NV United States 100
LLC 89701, United States
OneWeb Communications Operating Company rease Harman LLthiOO—lWO Douglas Street. Canada 100
Canada Ltd Victoria, BC VBW
Network Access Operating Company West Works Building, 195 Wood Lane. London United Kingdom 100
Associates Ltd. * United Kingdom. W12 7FQ
OnewWeb Ltd. Holding Company  Level 1,IFC1, Esplanade. JEZ 3BX. Jersey Jersey 100
OneWeb Ltd (Malta) Operating Company SmartCity Malta, SCM 01, TMF Group (Malta) 401 Malta 100
Ricasoli, Kalkara, SCM 1001, Malta
OneWeb Network Access  Holding Company West Works Building, 195 Waod Lane. London United Kingdom 100
Hoidings Ltd. (UK} * United Kingdom. W12 7FQ
OneWeb Holdings LLC Holding Company 50 Main Street, Suite 1000, White Plains, NY United States 100
10606, USA
OneWeb Technologies. Operating Company 11140 Aerospace Avenue, Houston. Texas, 77034  United States 100
In¢’
i ; /0 Business Filings incorporated, 108 West 13th ;
Worldvu d ! Hol Urtit te: 100
orldvu JV Hoidings L1.C olding Company St Wilmington DE 19801, United States rited States 0
Airbus OneWeb Satellites  Satellite Designand T Corporation System, 1200 South Pine Island United States 50
LLC? Development Road, Plantation, FL 33324
Airbus OneWeb Satellites  Satellite Designand  Corporation Trust Center, 1209 Orange Street. United States 50
North America LLC® Development Wilmington, Delaware, 19801
Airbus OnewWeb Satellites  Satellite Design and B512, 3 rue Tarfaya. 31400 Toulouse, France France 50
SAS? Development
Airbus OneWeb Satellites  Satellite Designand  CT Corporation System. 1200 South Pine Island United States 50
Florida LLC? Development Road, Plantation, Florida 33324
OnewWeb Communications Operating Company 51 Avenue J.F. Kennedy. L- 1855, Luxembourg Luxembourg 100
Sarl
OneWeb Asja PTE. Ltd. QOperating Company 38 Beach Road. #29-11 South Beach Tower. Singapore 100
Singapore, 189767, Singapore
OneWweb Sirl. Operating Company Corso Vercelli 40, 20145, Mitan. Italy Italy 100
OneWeb Norway AS Operating Company Postboks 2334, 3003 Drammen, Norway Norway 100
OneWeb S.A Operating Company  Tucuman 1, Piso 4, Buenos Aires, C1049AAA, Argentina 100
Argentina
First Tech web Company  Operating Company 28th Floor Kingdom Tower, Olaya Road, P.O Box:  Saudi Arabia 50
Limited 230888 Riyadh, 11321 Saudi Arabia
- Rua Latino Coelho.n2 13, 13-A, 13-B 32andar.
Warldvu, U (Ld 0 m ' : Portugal 100
eridiu Hmpessoztica perating Company freguesia de Avenidas Novas, 1050-132 Lisboa, T
Portugal
OnewWeb ApS Operating Company (/O Nuna Advokater Aps. Qullilerfik 2.6 . Nuuk. Greenland 100

3300, Greenland
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WorldVu, Australia Pty Ltd  Operating Company TMF Corporate Services (AUST) PTY LTD, Level 16,  Australia 100
201 Elizabeth Street. Sydney NSW 2000, Australia

OneWeb GIC Operating Company ¢/0 DLA Piper Tokyo Partnership, Meiji Seimei Japan 100
Kan 7F, 1-1, Marunecuchi 2-chome, Chivoda-ku
Tokyo, Japan

OneWeb Capacidade Operating Company Avenida Nove de Julho, 3228, sala 604, Ed. Brazil 100
Satelital Ltda First Office Flat, Jardim Paulista, City of Sao Paulo,

State of Sdo Paulo, 01406-000, Brazil
WorldVu Satellites Limited Helding Company Level 1,IFC1, Esplanade, JE2 3BX, Jersey Jersey 100
WorldVu Mexico S.deRL. Operating Company Av. Obrero Mundial 644, Piso 2 Oficina 202, Mexico 100
de CV Atenor Salas. Benito Juarez, Ciudad de Mexice,

Mexico. 03010
OneWeb Chile SpA Operating Company Luz 2959-22, Las Condes, Santiago, Chile Chile 100
OneWeb Senegal SARL Operating Company Immeuble tat Dior en face grande mosqgue de Senegal 100

Dakar, Dakar, 3E ETACE, Senegal
OneWeb CostaRica Operating Company ¢/o Zurcher Odic & Raven. Plaza Roble Corporate Costa Rica 100
Limitada Center, Los Balcones Building, fourth floor, San

Joseé. Costa Rica

TMF Building 2 Conference Lane, Bridgewater South Africa 100

WorldVu South Africa (P O i
ca (Pty) Operating Company OCne Block 1, Bridgeway Precinct Century City,

Ltd.

Western Cape, 74456, South Africa
Qne Web Angola - Operating Company  Edificic Kilamba, 202 andar Avenida 4 de Angola 100
Servicos de Fevereiro Marginal de Luanda, Angola
Telecomunicacoes (SU).
LDA
OneWeb (Mauritius) Operating Company  Lislet Geoffroy Street, BOMS Corporate Services  Mauritius 100
Limited Ltd. 2 Floor Chancery House. Port Louis.

Mauritius
OneWeb Colombia Operating Company  Cra. 11 No. 79-35 9th floor. Bogota D.C Colombia 100
Limited S.AS.
OneWeb Ghana Lta Operating Company No 7 Airport Road, Accra. Accra Metro, Ghana Ghana 100
OneWeb France SAS Operating Company  3-5 rue Saint-Georges 75009 Paris France 100
PT OneWeb Operating Company  Indonesia Stock Exchange Building, Tower 1, 27th  Indonesia 100
Communications Floor, JI. Jend Sudirman Kav. 52-53, Jakarta
Indonesia 12190
OneWeb Kazakhstan Ltd ~ Operating Company  Building 55/22. Mangilik El Avenue, Nur-Sultan Kazakhstan 100
OreWeb (Bulgaria) EQOD  Cperating Company 2a Saborna Street, 4th Fioor, Sofia. 1000. Bulgaria  Bulgaria 100
Oneweb Sweden AB Cperating Company Baker & McKenzie Advokatbyrd KB, Box 180,101 Sweden 160

23, Stockholm

Unless otherwise noted below, the Group's equity interest represents the voting interests of the Group in the respective
subsidiary or affiliate.

' OWTis managed by the Group under a proxy agreement. The conciusion that the Group meets the requirements of
IFRS 10 with respect to control is considered to be a critical judgement in these financial statements, further details
of which are provided in note 2.3.

2 Ownership is through WorldVu JV Holdings LLC. The Group owns 50% of the equity of Airbus OneWeb Satellites tLLC.

3 The equity interest represents the Group's ownership percentage. Entity is wholly owned by Airbus OneWeb
Satellites LLC. of which the Group owns a 50% equity interest.
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Definitions

Adopted IFRSs: UK-Adopted International Financial Reporting Standards in conformity with the requirements of the
Companies Act 2006

ANFR: 'Agence Nationale des Fréquences

AOP: Annual Operating Plan

AOS: Airbus OneWeb Sateilites LLC

B2B: Business-to-business

B2C: Business-to-consumer

BEIS: United Kingdom Secretary of State for Business, Energy and Industrial Strategy
8ilU: Bring-into-use

Bharti: Bharti Space Limited

CGU: The smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets

Company: OneWeb Holdings Limited

COVID-18: The COVID-19 global pandemic

CSY: Customer Service Introduction

DPA: Distribution Partner Agreement

ERM: Enterprise Risk Management

ESOP: Employee Share Option Plan

Eutelsat: Eutelsat S.A

FRS 101: FRS 101: Reduced Disclosure Framework
Financlal Year: Year ended 31 March 2023
EVLCTS: Fair value less costs to sell

GEO: Geostationary orbit

GEN 1: The first generation of OneWeb sateilites
GEN 2: The second generation of OneWeb satellites
GNOC: Ground Network Cperations Centre
Group: OneWeb Holdings Limited together with its subsidiaries
Hanwha: Hanwha Systems UK Limited

IFRSs: International Financial Reporting Standards
10T: The internet of things

IRU: Indefeasible Right of Use

ISRO: The indian Space Research QOrganisation
ITW: International Telecommunications Union
LEO: Low-earth arbit

LTBP: Long-term business plan

Major shareholders: Bharti Space Limited, UK Secretary of State for Business, Energy and Industrial Strategy, Eutelsat SA,
Hanwha Systemns UK Limited, Softbank Capital Limited, EchoStar Operating LLC

MoU: Memorandum of Understanding
NAA: Network Access Associates Limited

NEOM: NEOM Tech and Digital Company

54



OneWeb Holdings Limited
Annual Repert and Accounts
For the year ended 31 March 2023

NEOM JV: First Tech Web Company Limited

NCSO: Non geostationary orbit

OneWeb: OneWeb Holdings Limited together with its subsidiaries
OWC: OneWeb Communications Limited

OWT: Oneweb Technoelogies Inc. (previously Trustcomm inc.)
PoP: Point of presence

PNT: Positioning, Navigation and Timing

PSA: Plan Support Agreement

§172: Section 172 of the Companies Act 2006

SECR Streamlined Energy and Carben Reporting Guidance (SECR)
Softbank Softbank Group Capital Limited

SOC; Satellite Operations Centre

SNP: Satellite Network Portal

Tbps: Terabits per second

TT & C: Telemetry Tracking and Control Centre

UK Generally Accepted Accounting Practice: UK accounting standards and applicable law
UT: User Terminal

VIU: Value in use
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