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LBP The Replacement Limited

Directors' report
For the period ended 31 March 2017

The directors present their report and the financial statements for the period ended 31 March 2017.

Directors’ res'ponsibilities statement
The directors ate responsible for preparing the D1rectors report and the ‘financial statements in accordance with
apphcable Iaw and regulanons

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Républic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair .
- view of the state of affairs of the Company and of the profit or loss of the Company for that petiod. In preparing
" these financial statements, the directors are requ.i:ed to:

~ e select suitable accounting policies for the Company s financial statements and then apply them con31stent1y,
e  make ]udgments and accounting estimates that are reasonable and prudent;.

o state whether applicable UK Ac¢ounting Standards have been followed, sub]ect to any material departures
disclosed and explained in the financial statements; :

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
"~ Company will continue in business.

The directors are respon51ble for keeping adequate accounting records that are sufﬁqent fo show and explam the .
- Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company

" and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps ‘for the prevention
and detectlon of fraud and othet irregularities.

Principal a'ctivities

The company was mcorporated on 6 Apml 2016. The principal activity, of the company during the penod was the
production and devcloprncnt of film & television programmes and the exploitation of programme rights.

Gomg concern

The financial statements have been prepared on the going concern basis, which assumes that the company will
have sufficient working capital facilities to enable it to continue in business for the next 12 months from approving
the financial statements. In reaching this conclusion the directors have considered the support of the patent
company. : :

-. Directors

The directors who served dﬁring the period were:
A Harries (appointed 6 April 2016)

M Kehoe (appointed 6. April 2016)

G Wilson (appointed 6 April 2016)
P Keith (appointed 6 April 2016, resxgned 6 Apnl 2016)
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LBP The Replacement Limited_
Directors' report (continued)
For the period ended 31 March 2017 o

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and ] ) _
.. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
"relevant audit information and to establish that the Company's auditor is aware of that information.

Auditor

The auditor, Gra.nt Thornton UK LLP will be proposed for reappomtment in accordance with secr_ton 485 of the
Companies Act 2006.

In prepanng this rcport the directors have taken adva.ntagc of the small compames exemptions prov1ded by
section 415A of the Companies Act 2006. <

Small Compames Note

In preparmg this report, the directors have taken advantage of the small companies exemptlons ‘provided by
‘section 415A of the Compames Act 2006

- This report w43 approved by thc board 'and 51gncd on its behalf.

G Wilson

" Director

Date: lto‘ ('_{"
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@ GrantThornton

Independent auditor's report to the members of LBP The
Replacement Limited (continued)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' report for the financial period for which the financial statements are
prepared is consistent with those financial statements; and
. the Directors' report been prepared in accordance with applicable legal requirements.

Matters on which we are required to report under the Companies Act 2006

In the light of our knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been received

from branches not visited by us; or

] the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

] the directors were not entitled to take advantage of the small companies' exemption from the requirement to

prepare a Strategic report or in preparing the Directors' report.

Ganr T 0ol

Steven Leith (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

London

Date: 18 October 2017
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" LBP The Replacement Limited

Statement of comprehen51ve mcome
, AFor the period ended 31 March 2017 '

Turnover

Cost of salevs
Gross (Ioss)/profit‘
Tax on (loss)/profit

Profit for the period

All amounts relate to continuing opcrations.

Period

ended .

31 March
2017
Note £

4 2,754,540
' (3,432,406)

(677,866),

677,866

There were no recogmsed gains and losses for 2017 other than those included in the statement of comprehensive

mcome

. The notes on pag‘es 8 to 14 form part of these financial statements.

’
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LBP The Replacement Limited
Registered number:10107841

Statement of ﬁnancml posmon

As at 31 March 2017

Current assets

‘Debtots: amounts falling due within one year

Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

- Total assets less cutrent liabilities

Net asséts-

Capital ah_d reserves
Called up share capital

Profit and loss account

Shareholders' deficit -

’

31 March

: ‘ 2017

Note : o £
7 727,866
8 - 16,480
744,346
9 (744,345)

1

1

-1

11 . 1

12 : -

The Company s financial statements have been prepared in accordance with the provlslons applicable to companies

sub}ect to the small ¢ compames regnne

- The financial gfatements were approved and authorised fot issue by the board and were signed én its behalf by:

Dlrector

Date: \%{\olr-t—

The notes on pagcs 8 to 14 form part of these financial statements.
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LBP The Réplacement Limited - :

Statement of changes in equity
. Fot the period ended 31 March 2017 ‘

Total comprehensive income for the period

- Shares issued during the period
. Total ttansactidns.wi;h owners

At 31 Maich 2017

. The notes on pages 8 to 14 form part of these financial statements.

Called up
. share capital Total equity
£ £
1. 1
1 1
1 1
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LBP The Replacement Limited

Notes to.the financial statements

For the period ended 31 March 2017

1.

2.

~

. Genei’al information .

The company is a private limited company, irlcorporated‘in England.

21

" Accounting policies

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with applicable United Kingdom accounting standards, including Financial Reporting Standard 102, the
Financial Reporting Standard apphcable in the United ngdom and the Republic of Ireland and the

. Companies Act 2006.

. The financial statements are presented in Sterhng 0.

2.2

2.3

The preparation of financial statements in compliance with FRS 102 requires the use of cettain critical

- accounting estimates. It also r.eqmres management to exercise ]udgment in applying the Company's

accountmg policies (see note 3).

The following pnn'c1pal accountmg policies have been app;lied:
Going concefn .

The financial statemenes have been prepared on. the going concern basis, which assumes that the .,

company will have sufficient working capital facilities to enable it to continue in business for the next
12 months from approving -the financial statements. In reaching this conclusxon the dlrectors have

“considered the support of the parent company

Turnover

Turnover represents amounts tece1vable (excludmg VAT) in respect of television programme’

: productlon

" Atnounts receivable: for work carried out in producing television programmes are recogmsed on the
basis of the value of costs incurred related to the production- activity. -

) PegeB .



LBP The Replacement Limited

Notes to the financial statements

2.

" For the penod ended 31 March 2017

Accounting policies (pontinued)

2.4

Taxation -

Ta.x is tecogmsed in the Staternent of comprehensive income, except that a charge attnbutable to an
item of income and expense tecognised as other comptehensive income or to an item recognised

directly inr equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substa.nuvely enacted by the reporting date in the countries wherc the Company’ operates and generates
income. . .

Full provision is mé.de for deferred tax assets and liabilities er’ising from all timing differences between

- "'the recognition of gains and losses in the financial statements and recognition in the tax computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will be

suitable taxable proﬁts from whlch the future teversal. of the underlymg nmmg dlfferences can be’
deducted.. . . ) ) .

Deferred tax assets and hablhnes are calculated at the tax rates expected to be effective at the time the

~ timing differences are expected to reverse.

Deferred tax assets and liabilities aré not discounted. -

2.5

Foreign cutrencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterhng at rates of
exchange ruling at the balance sheet date.

Transactions in foreign currencies are translated into stetling at the rate ruling on the date of the
transaction, except where they are to be settled at a contracted rate or where a trading transaction is

covered by a related or matching forward contract. In these cn:cumstances the contracted rate is used

Excha_nge-_gams and losses are recogmsed in the Statement of comprehensive income. Where they give

rise to underspends these are recognised on completion of the production.
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LBP The Replacement Limited

Notes to the ﬁnanqal statements
For the period ended 31 March 2017

2.

Accounting policies (continued)

2.6

2.7

2.8

29

Financial insttuments

The Company only entets into basic financial instruments transactions that result in the recognition of

financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third pa.tries, loans to related parties and investments in non—puttable ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the.end of each reportmg
period for objective evidence of impairment. If objective ev1dence of Jmpmrment ‘is . found, an
impairment loss is recognised in the Statement of comprehensive 1 mcome

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's catrying amount and the present value of estimated cash flows discounted at the

- asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for

measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference

between an asset's carrying amount and best estimate, which is an approximation of the amount that
the Company would receive for the asset if it were to be sold at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Staternent of financial

* position when ‘there is an enforceable right to set off the recognised amounts and there is an intention

to settleon a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps and forward forelgn exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract is
entered into -and are subsequcntly re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
does not currently apply hedge accounting for interest rate and foreign exchange denvatlves :

Productions incomplete at the period end

Where productlons are in progress at the period end, and where the sales invoiced exceed the value of
the work carried out the excess is shown as deferred income, where costs mcurred exceed sales
invoiced the associated turnover is classified as accrued income..

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised

. cost usmg the effective interest method, less any nnpa.lrment

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions tepayablc without penalty
on notice of not more thas 24 hours. Cash equivalents ate highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

Page 10



LBP The Replacement Limited

Notes to the financial statements
For the period ended 31 March 2017

‘2.

Accounting policies (continued)

2.10 Creditors

Short term creditors are measured at the transaction price. Other financial habdmes mcludmg bank
~ loans, are measured initially at fair value, net of transaction ‘costs, and are measured subsequently at
a.mortlsed cost using the effectnve interest method

Judgmerits in applying accounting policie§ and key sources of estimation ujncertaintyA

Thete are no material judgments ot estimatés in preparation of these financial statements.

Turnover

The company's turnover relates entirely to its principal activities.

Period -

ended
31 March
2017

£
Production income o ‘ . . 2,754,540
2,754,540

All turnover arose within the‘United Kingdom.

.Auditor's remuneratlon

The aud1tor s rernuneratlon was bome by a fellow group entlty

Employees

The Compa.ny has no ernployees other than the dJrectors who did not receive any r remineration.

Th_e key ma.nagement personnel are the dlrectors of -rhe company.
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LBP The Replacement Limited

Notes to the financial statements
For the period ended 31 March 2017

7. . Debtors

: Tra&e debtors

Tax recoverable

8. Cash and cash equivalents

. Cash at bank and in hand .

9. Creditors: >Amou_nts falling due within one year

Amounts owed to group undertakings
Othei taxation and social sednity )
Other creditors '

- Accruals and deferred ixicoi'ne

10@ .Financial instruments - -

Financiél assets .

Financiz_al assets measured at fair value through profit or loss

_Financial liabilities

~ Financial liabilities measured at amortised cost

31 Match
2017
£

50,000
677,866

31 Match -
2017

16,480

31 March

2017

- 724,398
19,178
1,000
9,769

744,345

o 31 March

-2017
£

50,000
50,000

744,345
744,345
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LBP The Replacement Limited

Notes to the financial statements
- For the period ended 31 March 2017 ‘

11.

12,

13.

14.

15.

16.

‘Share capital

Shares cvlés',siﬁed as equity

. Authotised

1,000 Otrdinaty shares of fl‘_eaéh

Allotted, called up and fully paid

1 Orainafy share of £1

The éompany-issugd 1 ordinary share of £1 on 6-Ap.ﬁl 2016.

Reservés

Share capital

ARepresen‘ts the nominal value of sharés that héve been issued.

Profit & loss account

Includes all current and pribr period retained prc;ﬁt and losses.

Capita_l commitmenfs

The company had no capital tor;nniﬁncnts as at 31 March 2017.

" Contingent liabilities

There wc'r'e.no' cont:ingént liabilities as at 31 March 2017

Related party transactions N

31 March
2017

c

1,000

The company has taken é.dvantage_ of the exemption in Financial‘ReportinAg Standard 102 "Related party -

disclosures" and has not disclosed transactions with group undertakirigs.

Thete are no other related party transactions. ‘

Ultimate parent undenaking and cp‘ﬂtrolling party

The ultimate holding company and controlling party is Sony Cor?o’ration, a company incorporated in Japan.
Sony Corporation is the largest group for which group accounts are drawn up. Copies of the group

accounts can be obtained from Baker & Mckenzie, 100 New Bridge Street, London, EC4V 6]A.
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LBP The Replacement Limited

Notes to the financial statements
For the period ended 31 March 2017 ‘

17. Financial risk management

The cornpany has exposuxcs to two main areas of risk - forelgn exchange currency exposure and liquidity
risk. : . .

Forelgn exchangc transactional currency exposure :
The company is exposed to currency exchange rate risk due to a significant proportion of its receivables and
operating cxpcnscs being dcnommatcd in non-Sterling currencies.

" Liquidity risk :
The.objective of the company in mmagmg liquidity risk is to ensure that it can meet its financial obhgatlons
as and when they fall due. The company cxpects to meet 1ts financial obligations through operating cash
ﬂows .
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