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Avid Energy Limited

DIRECTORS' REPORT

The directors present their report and the audited financial statements of the company, for the teh months
ended 31 December 2017,

SIatement of directors' responslbllities
The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulatians.

Company law requires the directors to prepare financial statemenis for each financial year. Under that law,
the directors have prepared the financial statements In accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice} Including Financial
Reporting Standard 102, The Financial Reporting Standard applicable in the UK and Republic of ireland (FRS
102). Under company law, the directars must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or Joss of the company
for that period.

In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

« make judgements and accounting estimates that are reasonable and prudent;

+ state whaether applicable UK Accounting Standards, including FRS 102 have been followed, subject to any
material departures disclosed and explained in the financial stalements; and

« prepare the financlal statements on the going concern basis unless it is inappropriate to presume that the
company will canlinue in business.

The directors are responsible for keeping adequate accounting recards that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financlal position of the
company and enable them to ensure that the financlal statements comply with the Companies Act 2006.
They are also rasponsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and othar irregularities.

Principal actlvities

The company is wholly owned by PrePayPower Holdings Limited, & company registered in the Republic of
Ireland, whose registered office is at Paramount Court, Corrig Road, Sandyford, Dublin, that through a
subsidiary, provides electriclty and gas to consumers on a pre-pay basis. Its princlpal activity is the pravision
of electriclly and gas to consumers on a pre-pay basls In the UK.

Business review )
The company commenced trading in August 2017. Turnover for the ten months ended 39 Decembar 2017
was £50,413 with an operating loss of £872477.

Directors
The names of the persons who were directors at any time during the period ended 31 December 2017 are set
out below. Unless indicated otherwise they served as directors for the entire year.

Jon Alexander Slade (resigned on 17 May 2017)
Ulric Kenny (appainted on 3 November 2017)
Andrew Collins (appointed on 17 May 2017)
Cathal Fay (appointed on 3 November 2017)
Davld Grindle (appointed on 3 November 2017)

There has been no contracts or arrangements entered into during the financial period in which the directors
were materlally interested and which were significant in relation to the company's business,




31 May2018"

VLLRIC. KENNY
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Avid Ensrgy Limited

PROFIT AND LOSS ACCOUNT
For the Ten Months Ended 31 December 2017

Ten months Year
- ) ended ended
31 December 28 February
; - " Note 2017 2017
£ £
Turnover 5 50,413 -
Cost of sales (72,086) -
Gross loss . (21,653) -
Operating expenses (850,824) -
Operating loss . 7 (872,477) -
Interest receivable and similar income 8 614 -
. (871,863)
Loss hefore taxation : :
Tax on loss 9 - -
Loss for the financial period ' (871,863) .
STATEMENT OF COMPREHENSIVE INCOME
For the Ten Months Ended 31 December 2017
Ten months Year
ended ended
31.December 28 February
2017 2017
£ £
Loss for the financial period ’ (871,863) -
Other comprehensive Income for the period, net of tax - -
Total comprehensive loss for the period (871,863) -




AVId Energy Limited

BALANCE SHEET
Asat 31 Dacembor 2017

Intangibie:assets:

assets.

.Cash atbank and In‘hand

‘Ciaditors ~amounts falllng due Withlh ohe'year

Totabsqilty

slatements on
behalf.

13

100

100

100

100




Avld Energy Limited

STATEMENT OF CHANGES IN EQUITY
For the Ten Months Ended 31 December 2017

Balance al 25 February 2016

Resuilt for the financial year
Total comprehensive income for the financial year
Balance at 28 February 2017

Balancs at 1 March 2017

Loss for the finandlal period
Total comprehensive expense for the financial period

Balance at 31 December 2017

Prafit and

Called up

Note share capital loss account Total
£ £ £

100 - 100

13 100 - 100
100 - 100
- (871,863) (871,863)

- (871,883) . (871,863)

13 100 (871,863) (871,783)
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Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS

1 General information
Avid Energy Limited acts as a provider of electricity and gas in the United Kingdom.

Avid Energy Limited is incorporated as a company limited by shares in England. The company
registration number is 10026662, The address of its registered office is Eversheds House, 70 Great
Bridgewater Street, Manchester, M1 5ES, England.

" Prepaypower Holdings Limited owns 100% of the equity share capital of Avid Energy Limiled.

Avid Energy Limited's ultimate parent and ultimate controlling party is Prepaypower Holdings limited.
‘Prepaypower Holdings Limited prepares group financial statements and Is both the smallest and largest
group for which group financial statements are drawn up and of which Avid Energy Limited is a member.
Copies of the Prepaypower Holdings Limited group financial statements are available from the Company.
Sacretary at Paramount Court, Corrig Road, Sandyford, Dublin.

2 Statement of compliance

The individual financlal statements of Avid Energy Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland” ("FRS 102°) and the Companles
Act 2008.

3 Summary of significant accounting policles

The principal accounting policies applied in the preparation of these financial statements are sel out
below. These policies have been consistently applied to all the years presented, unless otherwlse stated.

(a) Basls of preparation -
These financial statements are prepared on a going concern basis, under the historical cost convention.

‘The preparalion of financial statements In conformity with FRS 102 requlres the use of certain critical
accounting estimates. It also requires management to exercise its Judgement in the pracess af applying
the company's accounting policies.. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in note
4,

(b

~—

Going concern

The parent company has indicated that it will provnde financlal support as requested to enable the
" company to pay its debts as they fall dus. After making enquiriss, the directors have a reasonable
_expectation that the company has adequate resources to continue in operational existence far the
foreseeable future, The company therefore continues to adopt the going concern basis in preparing
Its financial statements.

Disclosure exemptions for qualifying entities under FRS 102
FRS 102 allows a qualifying entity certain disclosure exemptions. The company is a qualifying entity
and has taken advantage of the following exemptions;

(c

—

{) Exemption from the requirements of Section 7 of FRS 102 and FRS 102 paragraph 3.17(d) to
present a statement of cash flow

(i) Exemplion from the requirement of FRS 102 paragraph 33.7 to disclose key management
personal compensation in total.

(i) Exemption from the requirements of FRS 102 paragraph 33.9 to disclose related party
transactions within the Prepaypower Holdmgs Limited group.

11




Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies - continued

{d) Consolidated financial statements

(e)

{f

The campany i$ a whoily owned subsidiary of its ultimate parent, Prepaypower Haldings Limited. Itis
included in the consolidated financial statements of Prepaypower Holdings Limited which are publicly
available.

These financial stalements are the company's separate financial statements.
Foreign currency

()  Funcllonal and presentation cuirency
The company'’s functional and presentation currency is the pound sterling.

(i) Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions.

At each period end foreign currency monetary items are transiated using the closing rate, Non-
monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured using the
exchange rate when fair value was defermined.

Foreign exchange gains and losses resulting from the seltlement of transactions and from the
transfation at period-end exchange rates of monetary assets and liabilities denominated in
forelgn currencles are recognised in the profit and loss account.

Turnover recognition

Turnover represents the sales value derived from the distribution and sale of electricity and gas and
excludes value added tax. Turnover is recognised on the basis of units distributed during the year.
Turnover includes an assessment of the volume of electricity and gas distributed, estimated using
historical consumption patterns.

Amounts received from customers and credited to meters but not yet utilised through consumphon of
electricity and gas are recorded as deferred income. .

(g) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting
period. Tax is recagnised in the profit and loss account, except to the extent that it relales to items
recagnised in other comprehensive income or directly in equity. In this case tax Is also recognised in
other comprehensive income or directly in equity respectively.

Current or deferred laxation assets and labilities are not discounted:

() Current tax |
Current tax Is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end.

Managament periodically ovaluates positions taken in tax retumns with respect to situations in
which applicable tax regulation Is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

() Deferred tox
Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financlal statements. These timing differences arise
from the inclusion of income and expenses in tax assessments in perlods different from those in
which they are recognised in financial statements.

12




Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant accounting policies — cantinued

(g9) Taxation - continued

(i) Deferred tax - continued
Deferred fax is recognised in all timing differences al the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be racovered against the reversal of deferred tax liabilitias or other future
taxable profits,

Deferred tax is measured using tax rales and laws that have been enacted or substantively
enacted by the period end and that are expecled to apply to the reversal of the timing difference.

(h) Intangible assets

®

@

Utility licences are carried at cost less accumulated amortisation and accumulated impairment losses.
Licences are amortised over the estimated useful life of thirty five years, on a straight line basis.
Licences are not considered to have a residual value.

Where factors, such as technological advancement or changes in market price, indicate that the
licence's useful life has changed, the useful life Is amended prospectively to reflect the new
circumstances.

Intangible assets are reviewed for impairment if there is an indication that the intangible fixed asset may
be impaired.

Costs assoclated with maintaining the asset are recagnised as an expense as Incurred. Development
casts that are directly attributable to the design and testing of identifiable lnternally generated intangible
assets are recognlsed when the following criteria are met:

- ltis technically feasible to complete the asset so that it will be available for use;

- management intends to complete the asset and use or sell it;

- there Is an ability to use or sell the asset;

- It can be demonstrated how the asset will generate probable future economic benefits;

- adequate technical, financlal and other resaurces to complete the development and to use or
sell the asset are available; and

- he expendilure attributable to the asset during its development can be reliably measured.

Other development expenditures that do not mest these criteria are recognised as an expense as
incurred. Development costs previously recognised as an expense are not recognised as an asset in a
subsequent period.

leased assets

() Operating leases
Operating Isases do not transfer substantially all the risk and rewards of ownership to the lessor.
Payments under aperating leases are recognised In profit and loss account on a straight-line basis
over the term of the lease.

{i} Lease incentives
Incentlves received to enter into an operating lease are recognised as a reduction of the operating
lease expenss on a straight-line basis over the term of the [ease.

Cash and cash equivalents

" Cash and cash equivalents includes cash In hand, deposits held at call with banks, other short-term

highly liquid investments with ariginal maturittes of three months or less and bank overdrafts. Bank
overdrafts, when applicable, are shown within borrowings in current liabilities.

13




Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

3 Summary of significant acco\unting policies ~ continued

(k) Provisions and contingencies

]

@

Provisions

Provisions are recognised when the company has a present legal or conslructive obligation as a
result of past events; it is probable that an outflow of resources will be required to settle the
obligation; and the amount of the obligation can be estimated reliably.

Where there are a number of similar abligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is
recagnised even if the likelihood of an outflow with respect to any one item included in the same
class of abligations may be small. '

Conlingencles
Contingent liabitities are not recognised. Contingent llabillties arise as a result of past events when:

(i) tls not probable that there will be an outflow of resources or that the amount cannot be reliably
measured at the reporting date,. or )

(i} when the existence will be confirmed by the occurrence or non-occurrence of uncertain future
events not wholly within the company’s control.  Contingent liabilitles are disclosed in the
financial statements unless the probability of an outflow of resources Is remote.

Contingent assets are not recognised. Conlingent assets are disclosed in the financial
statements when an Inflow of economic benefits is probable.

() Financial instruments
The company has chosen to adopt the Section 11 and 12 of FRS 102 in respect of financial
instruments.

i

Financial assets

Basic financlal assets, Including trade and other receivables and cash and bank balances, are
inially recognised at transaclion price, unless the arrangement constitutes a financing
fransaction, where the transaction is measured at the present va!ue of tha future receipts
discounted at a market rate of interest.

Such assets are subsequently carrled at amorlised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference
belween the carrying amount and the present value of the estimated cash flows discounted at the
assels original effective Interest rate. The impairment loss is recognised in the profit or loss.

If there is a dacrease In the impairment loss arising from an event occurring after the Impairment
was recognised the impairment is reversed. The reversal is such that the current carrying amount
does not exceed what the carrying amount would have been had the impairment not praviously
been recognised. The impairment reversal Is recognised in the profit or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset
expire or are seltled, or (b) substantially all the risks and rewards of the ownership of the asset
are transferred to another party or (¢) contro! of the asset has been transferred ta another party
who has the practical abliity to unilaterally sell the asset to an unrelated third party without
imposing additional restrictions.

14



Avid Energy Limited

NOTES TO THE FINANCGIAL STATEMENTS - continued

3 Summary of significant accounting policles - continued
() Financial instruments - continued

] Flnanc:a! liabililies
Basic financial liabilities, including trade and other payables bank Ioans loans from feliow group
companies and preference shares thal are classified as debt, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the debt
Instrument Is measured at the present value of the future receipts discounted at a market rate of
interest.

Debt instruments are subsequently carrled at amortised cost, using the effective interest rate
method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the [oan to
the extent that it Is probable that some or all of the facllity will be drawn down. In this case, the
fee is deferred until the draw-down occurs. To the exlent there is no evidence thal it is probable

. that some or all of the facility will be drawn down, the fee Is capitalised as a pre-payment for
liquidity services and amortised over the periad of the facilily to which It relates,

Preference shares, which result in fixed returns to the holder or are mandatorily redeemable on a
specific date, are classified as liabilities. The dividends on these preference shares are
recognised in the profit and loss account as ‘interest expense’.

Trade payables are obligations to pay for goods or services that have been acquired In the
- grdinary course of business from suppliers. Accounts payable are classified as current liabilities if
payment is due within one year or less. If not, they are presented as non-current liabilities. Trade
payables are recognised initially at transaction price and subsequently measured at amortised-
cost using the effective interest method. .

Financial liabillties are derecognised when the liability Is extinguished, that Is when lhe contractual
obligation is discharged, cancelled or expires.

- (i) Offselting
Financial assets and liabillties area offset and the net amounts presented In the financial
statements when there is a legally enfarceable right to set off the recognised amounts and there
is an intention to settle on a net basis or to realise the asset and settla the liabllity simultansously.

(m) Share capital presented as equity
Equity shares issued are recognised at the proceeds received and presented as share capital.
Incremental costs directly attributable to the Issue of new equity shares or options are shown in equity
as a deduction net of tax, from the proceeds.:

{n) Distributions to equity holders .
Dividends and other distributions to company's shareholders are recognised as a liability in the
financial statements in the period in which the dividends and other distributions are approved by the
company's shareholders. These amounts are recognised in the statement of changes in equity.

(o) Related party transactions

The company discloses transactions with related parties which are nat wholly owned with the same
group. it does not disclose transactions with members of the same group that are whally owned.

15




Avld Enorgy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

4 Crtical accounting judgements and estimation uncertainty

Estimales and judgements made in the process of preparing the entity financial statements are continually .
evaluated and are based on historical experience and other factors, tncluding expectations of future events
- that are believed to be reasonable under the circumstances: :

Critical accounting estimates and assumptions

The directors make estimates and assumptians concerning the future in the process of preparing the entity
financial statements. The resulling accounting estimates will, by definition, seldom equal the related aciual
results. The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financlal year are addressed below.

(i) Useful economic lives of intangible fixed assels -
The annual amortisation on intangible assels Is sensitive to changes in the estimated useful economic
lives and residual values of the assets. The useful economic lives and residual values are reviewed
annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments and economic utilisation. See note 10 for the carrying amount of the
intangible assets, and note 3(h) for the useful economic lives of each class of intangibte asset.

() Deferred income

Amounts received from customers and credited to meters but not yet utilised through consumption of
electricity and gas are recorded as deferred Income.

5 Turnover

Turnover represents the sale value derived fram the distribution and sale of electricity and gas which
excludes valued added tax.

The total turnover of the company for the year has been derlved from its principal aclivities as wholly
undertaken in the United Kingdom.

6 Employee and directors

The company had no employees during the ten months ended 31 December 2017 (year ended 28
February 2017: nil).

Particulars of staff - Ten months Year
ended ended

31 Dacember 28 February

2017 2017

Number Number

The ave rage number of persons emp!oyed by the company
during the period was:

Selling and distribution - -
Adminlstration 1 -

16




Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

6 Employee and directors - continued

Partlculars of staff - continued

Staff costs comprise:
Woages and salarles recharge

Directors

Emoluments

7 Operating loss

Operating loss is stated after crediting:

Directors’ remuneration
Gain on foreign exchange

(i) Key management compensation

Ten months Year
ended ended

31 December 28 February
2017 2017

€ €

143,013 -
143,013 -

" Ten months Year
ended ended

31 Decemmber 28 February
2017 2017

€ €

Ten months Year
ended ended

31 December 28 February
2017 2017

£ £

(4,398) -

Key management includes the direclors and members of senior management. The compensation paid or
payable to key maniagement for employee services Is shown below:

Salaries

B Interest recelvable and similar income

Interest receivable

Ten months Year
ended ended

31 December 28 February
2017 2017

£ £

Ten months Year
ended ended

31 December 28 February
2017 2017

£ £

614 -

614 -

17




Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

g Income tax

(a) - Tax credit included in profit or loss
Current tax; .
UK corparation tax on loss for the financial period
Adjustments in respect of prior financial periods

Current tax credit for the financia! period

Deferred tax:
Origination and reversal of timing differences

Deferred tax credit for the financial period
Tax on loss on ordinary aclivities

(b) Reconciliation of tax credit

~—

Ten months
ended

31 December
2017

£

Year

ended

28 February
2017

£

Tax assessed for the financial perlod is higher (2016: higher) than the standard rate of corporation tax in
the United Kingdom for the ten months ended 31 December 2017 of 20% (year ended 28 Fabruary 2017:

20%). The differences are explained below:

Loss before tax

Loss before tax multiplied by the standard rate of tax in the UK of 20%
(year ended 28 February 2017: 20%)

Effects of:
Expenses not deductible for tax purposes
Tax on loss on ordinary activities

10 Intangible Assets

Ten months ended 31 December 2017
Opening carrying amount
Additions

Closing carrying amount

At 31 December 2017
Cost
Accumulated Amortisation

Carrying amount

Ten months Year
ended ended

31 December 28 February
2017 2017

£ £

{871,863) -
(174,373) -
174,373 -
Utility Licence Total
£ £

120,000 120,000
120,000 120,000
120,000 120,000
120,000 120,000

18




Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

11

12

@

Debtors 31 December 28 February
2017 2017

£ £

Other debtors 138,682 -
Prepayments 145,680 -
284,372 -

Creditors - amounts falling due within one year 31 December 28 February
- 2017 2017

£ £

Tax and social insurance (a) - 1,933 -
Trade creditors 154,673 -
Accruals 80,761 -
Amount owed to group undertakings (b) 2,539,994 -
2,777,264 : -

Creditors for tax and social insurance are payable in the timeframe set down In the relevant legistation.

(b) Amounts owed to group undertakings are unsecured, Interest free, and as they have no fixed date of

13

14

15

_repayment, they are disclosed as repayable on demand.

Called up share capital 31 December 28 February
2017 2017
£ £
Authorised - :
100 ordinary shares of £1 each 100 100
Called up, allotted and fully paid:
Ordinary share capital

100 ordinary shares of £1 each 100 100

Commitments

There are no contingencies or commitments as at 31 December 2017 (28 February 2017: £Nil).

Related party transactions
There were ho related party transactions for the current financial period (28 February 2017: £Nil).

The company is exempt from disclosing other related party transactions as they are with other group
companies that are wholly owned within the group.

19
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Avid Energy Limited

NOTES TO THE FINANCIAL STATEMENTS - continued

16 Financlal Instruments

The company has the following financial instruments

Financial asset that are debt instruments measured at amortised

cost

Prepayments
Other debtors

Cash at bank and in hand

Financial liabilities measured at amortised cost

Amount owed to group undertaking
Trade creditors

Note 31 December

11

"

12
12

2017
£

145,680
138,682

28 February
2017
£

284,372

1,501,126

2,539,804
154,573

2,685,567
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