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'S'ertec Corporation t.imited

_ Group Strategic Report
for the year ended 31 March 2018

Principal activities

The IpnnC|paI actlwty is that of a holding company, for the Sertec Group of companies. The trading
companies within the Group provide full-suite manufacturing services in and around stamping, robotics,
welding, tooling, prototyping, design and associated metal forming technologres

ReVIew of business ¢

The directors report that the combined Group continued its upward momentum on a turnover basis
“achieving.a number of notable objectives during the year. These centred principally on new business
wins and a positive movement in reducing core customer penetration.

During the course of the year one of the prime-initiatives was to broaden the corporate experience with a
number of senior hires targeted for their expertise to help us; enter new market / customer areas,
_increase.our engineering skills and support high-end programme management. We can.confirm all A
appointments were made in the period and each in their own way has begun to utilise their particular skill- -
sets allowing us to gain additional traction with customers and/or suppllers '

- The system integration programme was initiated to Iegacy Wild Companies at both Witton and Reddrtch 3
respectively and from this learning experience a comprehensive training plan has been developed to

" continue the roll-out in Hungary concluding in Germany in good order. The availability of consistent data

profiling and system access is a benefit the entire business will share but we recognise this requires the.
- appropriate resource and time consideration to succeed.

Our Capital spend whilst significant has scaled-down and having undergone a substantive upgrade.
programme across our major manufacturing units will now become more specific and directly linked to
revenue generation. Productivity improvements have been registered as you would expect from our
investments and whilst certain forecast volumes have not yet matenallsed we are confrdent we are now
equipped to meet uplift opportunities. :

Employment Ievels under Sertec tenure reached record levels in the year and whilst demand has -
softened and the headline numbers shrunk back we are still an employer of substance. That brings
responsibility which we treat as a core value. Each of our various business units has its own individual .
training requirements but have a team that marries this up and utilises our internal training academy for
consistency and shared experience. And, we now host an expanded list of courses beginning wuth a
comprehensnve induction session for new employees

The Group is fortunate to have banking and funding partners who share and support our business |deals
This applies in all territories and we are pleased to report this has again been relevant this year as

without exception all of the institutions we use have increased their support for the Group and this has
allowed us to lay down the foundations for not only todays but for the next generation business. Given the
movement in our sector towards vehicle electrification including hybrid technologies we feel we are ever-
-developing the right type of rnfrastructure to further grow our busuness in supporting these new work "
streams.
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Financial Key P.erformanAce‘Indicators

2 mie 31 March 2018 14 m/e 31 March 20177
© £000's . ~ £000's
Turnover 273,490 262,264
Operatlng Brofi 8212 16,868
. Profit before Tax '4,622 13,248
“EBITDA | 20,101 26,401

1 'Fi'gures represent 14 months of Sertec trade plus 7 monthsleg'acy wild Gr:oup..

h Pr|nc1pal Rlsks and Uncertamtles ’
" The dlrectors consider that the financial rlsks faced by the company and the group to be as foIIows
. “Credit nsk

The Group credit risk is prlmanly attrrbutable to its trade recelvables The amounts presented in the
balance sheet are net of prowsmn for bad debt and doubtful recelvables

. Cash flow and I|qu1d|ty risk

The group consistently monitors all money movements and ensure that investment opportunities are held
within liquidity parameters. The group’s principal financial instruments comprise; bank positions Inc.
Loans, CID, Debtors and creditors, HP and Iease contracts All loans are sourced with competltlve
tension and-keen rates. '

- Reliance on key customer

Genuine efforts made to reduce this penetration met wrth good success. This position’ also tempered with
 the fact that whilst supply value to end customer is high the market and model spread is diverse.

' AS|gn|t|cant new, business wins made in both domestlc and forergn terrltorles aIIowung Sertec to be more
selective in selectlng the next opportunlty

" - Future developments

" Thereis undoubtedly a move towards electrification in the automotive vehlcle sector with most major .
OEM'’s committing time and resource to achieving the best fit solutjon. Legaslatlon has been passed in
varying degrees around the world which will limit emissions and this will promote further emphasis to
alternative power sources with PHEV (petrol electric hybrid vehicles) and fully electric variants.growing in
number. This presents a tremendous opportunity for the Sertec:Group as we can utilise our technologies
to support both connectivity within the battery product itself and the roorspace in which it will be housed.
We are already heavily engaged with leading research teams and institutions in helping to develop
technical solutions to support the new market' requirements and meet future standards.



‘Sertec Corporation Limtted

.Group Strateglc Report :
-for the year ended 31 March 2018

.Future developments (contlnued)

We cannot report on future asplratlon without reference to Brexit and its potentlal |mpI|cat|ons to our
business. There is as we know has a‘looming cut-off date and we are developing plans to meet “day-one-
after” scenarios having taken considerable advise from industry affiliated bodies / customers-and trading
partners of significance as whatever the “deal outcome” we have to preserve our. business recogmsmg

"that as both an importer-exporter we will be affected. This is a picture that is constantly evolving but given
our brand presence and facilities in Hungary and Germany in a post-Brexit environment we can commlt

.to a degree of some business as usual within those EU territories. Things might not be so easy:
domestically but we remain hopeful that certain transitional arrangements will be put in place aIIowmg
markets over time to adjust naturally

, Approved by the board of direotors and signed on its behalf by:

»‘Martyn ‘Hughes - -

Director -

gt . C .
A //’ September 2018



Sertec Corporation Limited

Directors’ Report .
for the year ended,31 March 2018

The directors present their report and the consolldated audited fmanC|al statements -of the company for the year
ended 31 March 2018.

Future developments
An indication of future developments of the buslness is mcluded in the Strateglc Report on page 1.

Dividends :
The directors do not recommend the payment of a dividend.

Fmancral risk management o
Financial risk management is described in the Strategic Report on page 1 W|th|n the pnnC|paI risks and
uncertalntles section. :

; D|rectors :
‘The directors of the Company, who were in offlce during the year and up to the date of signing the financial
statements unless otherwise stated, were: - .

GW Adams

M J Baunton
I'Downing

M A Hughes
D G C Steggles

Dlrectors indemnities :

The Company maintained throughout the year, and at the date of approval of the fmanmal statements, Ilablhty
insurance for its directors and officers. This is an S234 quallfylng provision for the purposes of the Companles
Act 2006 ‘ :

‘Research and development activities. -
The Group committed to an ongomg programme of expendlture on automotive research and development
prOjects :

. Employee Involvement -
. The Group places considerable value on the mvolvement of its employees and has contunued to keep them
- informed of matters affecting them as employees and on various factors affecting the performance of the
Group. This is achieved through formal and informal meetings, which create a'common awareness amongst
~ employees of the financial and economic factors that impact the company. Where appropriate, employees are
provided with incentives through remuneration policies that promote and encourage commitment and reward
' achievement. Employee representatives are consulted regularly on a wide range of matters affectlng thelr S
current and future mterests ' o

Disabled Employees :
Applications for employment by dlsabled persons are always fully considered, bearing in mind the abllltles of
the applicant concerned. In the event of members of staff becoming disabled every effort is made to ensure
their employment with the Group continues and that appropriate training is arranged. It is the policy of the
Group that the training, career development and promotion of disabled. persons should, as far as possmle be
identical to that of other employees :



. Sertec Corporation Limited

Directors’ ,Repor’t B - A
for the year ended 31 March 2018 -

- Statement of directors’ responsibilities in respect of the financial statements
_ The directors are responS|bIe for preparing the Annual Report and the financial statements in accordance with .
‘ applicable law and regulation. :

Company law requires the directors to prepare financial statements for each flnancral year, ‘Under that law the
_directors have prepared the group and company financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accountnng Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Repubilic of Ireland”, and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they give a .
true and fair view of the state of affairs of the group and company and of the profit or loss of the group and
company for that period..In preparing the financial statements, the directors are required to:

. select suutable accountlng policies and then apply them consustently,

- e state whether applicable United Klngdom Accounting Standards, comprising FRS 102, have been A
followed, subject to any material depa‘rtures disclosed and explained in the financial statements; - -

.. make judgements and accountmg estimates that are reasonable and prudent; and

. prepare the financial statements on'the going concern basis unless |t is mapproprlate to presume that
‘the group*and company will continue in business.

The dlrectors are also responsuble for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are respon3|ble for keeping adequate accounting records that are suffncnent to show and explain

- the group and company's transactions and disclose with reasonable accuracy at any time the financial position
of the.group and company and enable them {o ensure that the financial statements comply with the Companles
Act 2006. :

Statement of dlsclosure of mformatlon to auditors : :
In the casé of each of the persons who are directors at the time when this’ report is approved under sectlon 418
of the Companies Act 2006 the followmg applies:

e sofarasthe dlrector is aware, there is NO relevant audlt mformatton of whlch the companys audltors
" . are unaware; and :
e the director has taken all the steps that they ought to have taken as a dlrector in order to make
" themselves aware of any relevant audit information and to establish that the company’s auditors are
aware of that information.: :

Independent auditors ‘
- The auditors, PncewaterhouseCoopers LLP, have indicated thelr wmmgness to contmue in offlce anda’
résolution concerning their reappointment will be proposed at the Annual General Meeting.

Approved by the board,o_f directore.and signed on their behalf by:

Martyn H'ughes
Director

7+ o
/ - September 2018



lndependent auditors report to the members of Sertec Corporatron lelted for the year ended .
31 March 2018 .

Report oh-the audit of the financial statements

' Opmlon

In our opinion, Sertec Corporatlon lelted’s group financial statements and company ﬁnancnal statements (the
“financial statements”):

e giveatrueand falr view of the state of the group’s and of the company’s affairs as at 31 March 2018 and of
.the group’s profit and cash flows for the year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
. (Umted Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard apphcable
in the UK and Republic of Ireland”, and applicable law); and
¢ havebeen prepared in accordance with the requirements of the Companies Act 2006

We have audited the ﬁnanc1al statements, included within the Annual Report and consolldated Financial Statements
(the “Annual Report”), which comprise: Consolidated and Company balance sheet at 31 March 2018; Consolidated
profit and'loss account and statement of comprehensive income,Consolidated statement of cashflows, and the
consolidated and company statement of changes in equity for the year then ended; and the notes to the financial -

‘statements, which include a description of the significant accounting policies.

Basis for opinion _ o . . , .
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufﬁc1ent and

"approprlate to provide a ba51s for our opmlon
Independence -

We remained mdependent of the group in accordance with the ethical requlrements that are relevant to our audlt of
the financial statements in the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other ethical
respon51b111t1es in accordance w1th these requlrements

Conclusions relatmg to going concern

We have nothing to report in- respect of the followmg matters in relatlon to Wthh ISAs (UK) require us to report to
you when .

.« the directors’ use of the going concern basis of accountmg in the preparatlon of the ﬁnanc1al statements is

] not appropriate; or

. the directors have not disclosed in the ﬁnanclal statements any 1dent1ﬁed material uncertainties that may
cast significant doubt about the group’s and company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are. '
authorised for issue. .

However because not all future events or conditions can be predicted, this statement is not a guarantee as to the
group’s and company s ability to contmue as a going concern. -

Reporting on other information -

_ The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not covér the other information and, accordingly, we do not express an audit opmlon or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon

. In connectlon with our audit of the financial statements,, our responsibility is to read the other information and,.in
doing so, consider whether the other information is materially.inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude ‘whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on -
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.



Independent auditors report to the members of Sertec Corporatlon lelted for the year ended
31 March 2018

With respect to the Strategic Report and Dlrectors Report we also conSIdered whether the dlsclosures requlred by
the UK Companies Act 2006 have been included. . o

Based on the respon51b1ht1es descrlbed above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.

Strateglc Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic.Report
and Directors’ Report for the year ended 31 March 2018 is consistent with the financial statements and has been
prepared in accordance with appllcable legal requlrements

In light of the knowledge and understanding of the group and company and thelr environment obtamed in the course’
of the audit, we did not identify any material misstatements in thé Strategic Report and Directors’ Report.

Responsib_iiities for the financial statements and the audit
Responsibilities of the directors for the financial statements A

As explained more fully in the Statement of the Directors’ Responsibilities set out on page 5, the directors are
responsible for the preparatlon of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparatlon of ﬁnanc1al statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are résponsible for assessing the group’s and the company’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to llqu1date the group or the company or to cease

. operations, or have no realistic alternatlve but to do so.

- Auditors’ responsibilities for. the audit of the ﬁnancial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and -
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
- at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

" This report, including the opinions, . has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom thls report is shown
or into whose hands it may come save where expressly agreed by our prior consent in writing.

e



’Independent audltors report to the members of Sertec Corporatlon lelted for the year ended
31 March 2018 . :

Other requifed feporting

Companies Act 2006 exception reporting
.Under the Companies Act 2006 we are required to report to you if, i in our opmlon
e - we have not received all the information and explanations we requlre for our audlt or
¢ ‘adequate accounting records have not been kept by the company, or returns adequate for our audlt have not
been received from branches not visited by us; or - .

. certain disclosures of directors’ remuneration specified by law are not made; or
¢ the company financial statements are not in-agreement with the accounting records and returns.

We have no exceptions to report arising from this'responsibility.

Neil Philpott (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors '

Birmingham
i§ September 2018



Sertec Corporation Limited

Consolidated profit and loss account and statement of comprehenswe income for the year

~ ended 31 March 2018

- Profit and Iosé

Period from

218 ..

March 2018

Year ended 31 - ,
account Note March 2018 5 February 2016
£000 to 31 March 2017
: £000
_ Turnover 5 273,490 262,064
Cost of sales ) (222,248) - (200,409)
'Gross profit 51,242 61,855
.Administ(ative expenses - (43,376) ‘(46; 342)
Other operating income -6 - 346 1,:_35'5' :
Operating profit 7 8,212 16,868
Interest receivable and similar income 27
Intereét paygble and éimilar expenses (3,617) ' (3,838)
Net interest expense: 9 (3,590)' (3‘,620)1
. Profit before taxétion . 4,622 .13,248
Tax on profit t>n ordinéry activities 10 (1,872) LA ;849)
Profit for the financial year/period 2,750 11,399
Statement of comprehensive Year ended 31 Period from
income . Note 5 February 2016

£000 to 31 March-2017

- £000

Profit for the fin'anc}:iat year/’é)eriod' 2,750 : 11,399 -
#oreigh exchange movvemen_tI : ‘4‘55 | (8)
t:air value of bash‘ﬂo‘.w heaée (derivatives) 226 ; (534)
. thal comprehensive income fpt the ye,anfpelfiod 3,431 © 10,857

The notes on pages 14 to 44 fofm an integtal part of these financial statéments.



Sertec Corporatlon lelted

Consolidated and Company balance sheet at 31 March 2018

Company

32,608

Grdup Group Compaﬁy
Note - 12018 2018 2017 2017
o C £000 £000 . £000° £000
Fixed assets
" Intangible assets 11 20,080 . 22,619 -
Tangible assets 12 71,401 : 62,873 -
Investments 13 - 50,403 . . 50,403
| 91,481. 50,403 85492 50,403
Current assets |
Inventories 14 17,227 . 15495 :
Debtors: amounts félling due within one year 15 71,054 - 2,661 56,383 4,579
Cash at bank and in hand - 16 7,466 . 3,827 .
95,747 2,661 75705 - 4,579
Creditors: amounts falling due within one year- 17 (98,890) . (14,524)  (77,214) (8,846) |
Net current assets/(liabilities). o (3,143)  (11,863)  (1,509) (4,267)
Total assets less currerit liabilities’ ' 88,338 . 38,540 83,983 46,136
) Credi'tors: amounts falling due after r.nore, fhan one 18 : (48,777) (21,399) (48,076) - (26,680)
year : . .
Provisions for liabilities 21 (3,522) - (3,299) -
Net assets 36,039 . 17,141 32608 19456
Capital and reserves '
Called up share capital 22 14 14 14 14
Share premiu_ml S 21,737 . 21,737 21,737 21,737
AOther reserves - .23 “413'9 - ‘ >(542) -
Profit and loss account: © 16,464 (2,295) 13,604 _ -
Profit and loss account.—Corﬁpa'ny for the yéar (2,315) . (2,315) » ) (2,295) (2,295) :
Total profit and loss account ‘ 14,149 (4,610) © 11,399 (2,295)
Total equity - 36,039 . 17,141 19,456

The notes on.pagés 14 to 44 are an intégral part of 'these fihancial statements.

The financial statements on pages 9 to 44 were authorised for i issue by the board of dlrectors on /f

Director

September 2018 and were signed on its behalf by

Registered no. 09989098

10



Sertec C,,orporatfon. Limited

Consolidated statement of changes in equity . |
for the year ended 31 March 2018 - '

" Other Profitand .

" Total

Called up Share
share premium  reserves loss equity
capital - “account account o
£000 £000 £000 . £000  £000
‘At 5 Feerafy 20,-16 - - - - -
Share issues 14 21,737 : - 21,751 .
Profit for the period - . - 11,399 . '..11,399 ,
Capital and reserves — Cash flqw hedge - - (534) ' - (534) :
reserve _ . e /
Capital and reserves — Foreign I L
- currency reserve - - - (8) o 8)
Balance as at 31 March 2017 _11'4 - 21 737 (542) 11,399 32,608
Profit for the year ; ; . 2750 2,750
. Capital and résérveé — Cash flow hedge - - 226 . . - 1226 .
- reserve . : :
_Capital.ahd reserves — Foreign - - 455 A - . 455
currency reserve - : o -
‘Balance as at 31 March 2018 14 21,737, 139 14,149 - 36,039

- The notes on pagesj 1410 44 ai’é an .integ"ral part of these financial statements.

11



Sertec Corporatlon Limited
Company statement of changes in equnty

- for the year ended 31 March 2018

Called-

. ‘Share

up share premium  Profit and Total
capital account loss account - equity
£000 £000 “'£000 .
~ Balance as at 5 February 2016 - - - -
Share issues (rote 22) 14 21,737 S - 21,751
T ATotaI comprehensnve expense - - " (2,295)  (2,295)
for the period L ;
Balance as at 31 March 2017 14 21,737 . (2,295) . ' 19,456
" Total comprehensuve expense - - (2,315) (2,315)
for the year. L :
Balance as at 31 March 2018 14 . 21,737, (4,610)

17,141

The notes on pages 14 to 44 are an integral part of these financial statements.

£000 ‘

12



Sertec Corporation Limited :
Consolidated statement of cashflows
for the year ended-31 March 2018

~’ Yearended31  Period from

Note March 2018 5 February 2016 to
: £000 31 March 2017
£000
Cash ﬂovslls frpm operafiﬁg éctivities A: ' o . 24- ’ . 14,898- o 35,941 .
Taxation paid R L | " (619) N (849)
' .vNét‘ cash generated frém operating activitfe's B o ‘ ' ' 14,250 35,092 .
Cash flow from ihvesting activities -
Purchase oftangible assets . - - , . . a . o l(9,654). o (6,551)
Purchase of subsidiary undertakings . - :_ T 1.600) B (30,568)
Nét'qf cash acquiAred‘ . | ' ) - = : o } . (10,49.0)'
Sale of tangible ailssets\ E L N B A ' :733. ' ‘ -
deernﬁent grarils_l"s.sqeived‘ o - k ‘ . ‘,. - 346 T 1,355
"Ihtereé-t'rec’eived | . | . ) - ’ , 2 27 . 218
Net cash used in'investing activities =~ . - - _' ‘ o (16,148) _— (46,0:56)' ’
~Cash flow from financing activities ‘ .
New lqan';s_ S o N B . 2,964 - '28,681,
Repayment of ioans . - SR ) o ,374j . | (1 7,}452)
Repayment of finance lease liability L o - (6502). - (7,089)
lntergét paid S f ' | . ) . @em (3839
Net cash from fiﬁancing activities - : o (8,529) a7
Decrease in cash and cash equivalents . : - - (4,397) -(10,907)
Cash and cash-equivalents at bégi'nning of ° _' S C A | (10,907) - S -
year/period T : ' ' ‘ '
Cash and cash equivalents at end of -
year/period: o
Cash at bank and in hand L AR 7,66 | . 3827
Bank*oyerdrafts R . - ' C@2770) - (14739)
Tofal cash and cash equivélents atend of | - 16 ' . - (15,304) o (1'0,907) )

year/period ) .

The notes on pages 14 to 44 are an integral part of these financial statements.

13



Sertec Co,rporation Limited
Notes to the financial statements
for the year ended 31 March 2018

General Information

Sertec Corporation Limited (“the Compan)f) registered no. 09989098, is a privately-held holding
.company, limited by shares, incorporated for the Sertec Group of companies and is incorporated in -
England and Wales under the Companies Act. The address of the registered office is Wmcaster House,
Gorsey Lane, Coleshill, Blrmlngham West Midlands, B46 1JU. :

- The Group's operatlons are that of general englneenng Further |nformat|on regardlng the Group s
. activities have been included within the strateglc report.

Statement of compllance ‘ :

- The consolidated and company financial statements of Sertec Corporahon Limited have been prepared in
compliance with United Kingdom Accounting Standards, including Financial Reporting Standard 102, :

“The Financial Reporting Standard applicable in the United ngdom and the Republlc of lreland” '

" . (*FRS102") and the Companles Act 2006. ' S

Summary of sugmﬂcant accounting pollcles :

. The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consrstently applied to aII the perlods presented unIess otherwise

stated. : “ :

Basis of preparation .

" These consolidated and separate financial statements are prepared on a gomg concern basis, under the .
h|stor|cal cost convention, as modified by the recognmon of certaln financial assets and I|ab|I|t|es
measured at fatr value.

The preparatlon of fmancual statements requires the use of certain critical accountmg estimates. Italso -
requires management to exercise its judgement in the process of applying the Company’s accounting
policies. The areas involving a higher’ degree of judgement or compIeX|ty, or areas where assumptlons

' and estlmates are S|gn|f|cant to the financial statements, are disclosed in note 4.

The company has taken advantage of the' exemptlon in sectlon 408 of the Compames Act 2006 from
- presentlng its lndlwdual proflt and loss account.

Gomg concern . . :
. The Finaricial Statements have been prepared ona going concern basis, WhICh the Directors belleve to -
be appropriate. . .

The Directors have formed a judgement at the time of approving the financial statements that the

. Company has adequate resources available to continue operating and to discharge all financial

obligations as they fall due for the foreseeable future from the date of approval of the financial
statements . : .

14



Sertec Corporation Limited
Notes to the financial statements - continued
for the year ended 31 March 2018

Exemptlons for quallfylng entities under FRS102
FRS102 allows a qualifying entity certain disclosuré exemptions, subject to certain condmons which have -
been complied with. :

The Company has taken advantage of the following exemptions in its individual financial statements:

i.  from preparing a statement of cash flows, on the basis that it is a qualifying entity-and the
consolidated statement of cash flows, included in these financial statements, includes the
. Company’s cash flows;
ii..  the requirements of Section 3 Fmancnal Statement Presentatton Paragraph 3.17(d).
i the requirements of Section 11 Financial Instruments Paragraph 11 .39 to 11.48A and Section 12‘
Other Financial Instruments Paragraph 12.26 to 12.29.

Th|s mformatlon is mcluded in these consolidated flnanC|a| statements

Subsidiary company audit exemptlon

For the year ending 31 March 2018 Sertec Group Limited (Reglstered number 08259929), AWC
Industries Limited (Registered number: 04753559),.and Sertec Group Holdings Limited (Registered
number: 02957238) was entitled to exemption from audit under sectron 479A of the Companies Act 2006
relating to subsidiary companies. 4

" Basis of consolidation :
The Group consolidated financial statements mclude the financial statements of the Company and all of
its subsidiary undertaklngs made up to 31 March 2018.

Where a SUbsidiary has different accounting policies to the Group, adjustments'are made to those
subsidiary financial statements to apply the Group s accountlng policies when preparing the consolidated
f|nanC|aI statements. '

, Any subsndlary undertakmgs sold or acqmred during the year are included up to, or from the dates of
change of control or change of sugnlflcant influence respectively..

All intra-Group transactlons balances income and expenses are ellmlnated on consohdatlon

Forelgn currency :
. - Functional and presentat/on currency : }
The Group and Company flnanmal statements.are presented in pound sterling and rounded to thousands.

. The Group s and Company’s functlonal and presentatron currency is the pound sterlrng

ii. ' Transact/ons and ba/ances -
Foreign currency transactions are translated into the functlonal currency using the spot exchange rates at
the dates of the transactions.

At each year end foreign currency monetary' items are translated using the closing rate. Non-monetary -
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non-monetary items measured at fair value are measured.using the exchange rate when fair value
was determined. :

Foreign exchange gains and losses resultmg from the settlement of transaction and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Profit and loss account except when deferred in other comprehenswe income as

_ quahfymg cash flow hedges L
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Sertec Corporation Limited
Notes to the financial statements - contmued
for the year ended 31 March 2018

Revenue recognltron S

Revenue is measured at the fair value of the consideration received or receivable and represents the
amount receivable for goods supplled or servrces rendered net of returns discounts and rebates allowed
by the Group and value added taxes.

The Group recognises revenue from the sale of goods when (a) the significant risks and rewards of
ownership have been transferred to the buyer; (b) the Group retains no continuing involvement or control.
over the goods; (c) the amount of revenue can be measured reliably; (d) it is probable that future
economic benefits will flow to the entity and (e) when the specific criteria relating to each of the Group s

. sales channels have been met, as described below.

The Group recognrses revenue from the sale of toolmg on a stage of completion basis based on'the
_ proportion of costs mcurred to date compared to the estimated total costs.

Employee beneflts
The Group provides a range of benefits to employees, including annual bonus arrangements pard
holiday arrangements and defined benefit and defined contribution pension plans.

i Short term benefits - :
Short term benefits, including holrday pay and other srmrlar non- monetary beneflts are recognlsed as an
expense in the period in which the service is received. .

ii. Defined contribution pensron plan
The Group operates a nurmiber of defined contribution plans for its employees. A defined contrlbutlon plan -
. is.a pension plan under which the Group pays fixed contributions into a separate entity. Once the

" contributions have been paid the Group has no further payment obligations. The contributions.are
recogniséd as an expense when they are due. Amounts not paid are shown in accruals in the balance

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognlsed in the Profit and
loss account, except that a change attributable to an item of income and expense recognised as other
comprehénsive-income or to an item recognised directly in equrty is also recogrused in other
.comprehensive income or directly in equity respectlvely

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
" substantively enacted by the balance sheet date in the countries where the Company operates and
generates income. :

Deferred tax balances are recognlsed in respect of all tlmlng dlfferences that have originated but not
“reversed by the Balance sheet date, except that:

‘e The recoghnition of deferred tax assets is limited to the extent that it is probably that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

"o Any deferred tax balance are reversed if and when, all condltlons for retalnmg assocnated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of ljabilities acquired and the amount that will be assed for tax. Deferred tax is determined usmg
tax rates and laws that have been enacted or substantlvely enacted by the balance sheet date. .
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Sertec Corporatron L|m|ted
Notes to the financial statements - contlnued
for the year ended 31 March 2018

Busmess combinations and Goodwill :
Contingent consideration is initially recogmsed at estimated amount where the conS|derat|on is probable
and can be measured reliably. Where (i) the contlngent consideration is not considered probable or
cannot be reliably measured but subsequently becomes probable and measureable or (i) contingent
- consideration prevrously measured is adjusted, the amounts are recognlsed as an adjustment to the cost
‘of the busrness combination.

On acqursmon ofa business, farr values are attnbuted to the |dent|f|able assets, liabilities and contingent
liabilities unless the fair value cannot be measured reliably, in which case the value is incorporated in
goodwill. Where the fair value of contingent ||abrlmes cannot be rellably measured they are dlsclosed on .
the same basis as other contingent liabilities.

- Goodwill recognised represents the excess of the fair value and di'rectly attributable costs of the purchase
consideration ‘over the fair values to the Group's interest in the identifiable net assets, liabilities and ‘
contlngent liabilities acquired. :

On acqulsmon goodwnl is allocated to cash-generating units (‘CGU’s’) that are expected to benefit from

“the combrnatlon Goodwill is amortised over its expected useful life which is estimated to be ten years. :
Goodwill is assessed for lmpa|rment when there are indicators of impairment and any |mpa|rment is
charged to the income statement No reversals of |mpa|rment are recognised,

-Tangible assets :

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreC|at|on
‘and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for |t to be capable of operating in the
manner intended by management. . -

At each reportrng date the Company assess whether there is any indication of impairment. If such :

_ indication exists, the recoverable amount of the asset is determined which is the higher of its fair value
less costs to sell and its value in use. An |mpa|rment loss i is recognlsed where the carrylng amount -
exceeds the recoverable amount.

The Company adds to the carrylng amount of an item of fixed assets the cost of replacmg part of 'such an
‘item when that cost is incurred, if the replacement part is expected to provide incremental future benefits
to the Company. The carrying amount of the replaced part is derecognised. Repalrs and malntenance are
charged to proflt or loss during-the penod in which they are incurred.

Depreciation on other assets is charged so as to allocate the cost of assets less their reS|dua| value over
their estimated useful lives, using straight line and reducmg balance methods :

Depreciation is provided on the following basls.

Leasehold improvements © - 4%-10% straight line basis

Plant and machlnery - 12% reducing balance, 5-10% straight line basis’
Motor. vehlcles o - 25% reducing balance

Fixtures, fittings and computers - 10%-20% straight line

Freehold property - - 2% straight line
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_ Sertec Corporatlon Limited
Notes to the financial statements - contlnued
for the year ended 31 March 2018

Tanglble assets (contlnued)

The assets’ residual values, useful lives and depreciation methods are rewewed and adjusted
prospectively if appropnate or if there is an indication of a srgnlfrcant change sunce the last reportlng
. date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within the Profit and loss account. - - - -

: Intanglble assets :
Intangible assets are initially recognlsed at cost. After recognition, under the cost model,, mtanglble assets
are measured at cost less any accumulated amortisation and any accumulated’ impairment losses. '

All intangihle assets are considered to ha’vea finite useful life.
The estimated useful lives range"as follows:'

Goodwil - 10% stralght I|ne A 4 _

. Customer relatlonshlps -10% stra|ght Ime ) |

Inventories

‘Stocks are stated at the lower of cost and net reallsable value, being the estimated selling pnce Iess

" costs to complete and sell. Cost is based on the cost of purchaseon a standard cost basis. Work in -
progress and finished goods include an element of Jabour cost, operations cost and general overheads
costs.- The labour charge is apportioned on a time spent basis using a standard cost which i$ based on
the difficulty of the process and the machine used. Operatlon and general costs are apportloned based
~ on the machine and the product being produced. :

* Ateach baIance sheet date, stocks are assessed for impairment. If the stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The |mpa|rment loss is recogmsed
immediately in profit or loss.

" Leased assets: Lessee

At inception the Group assesses agreements that transfer the right to use assets The assessment '
consrders whether the arrangement is, or contains, a lease based on the substance of the arrangement.

F/nance /eased assets

Where assets are financed by leasing agreements that give rights approxrmately to ownershrp (finance
leases), the assets are treated as it they had been purchased outright. The amount capitalised is at the
present value of the minimum lease payments payable over the term of the lease. The correspondlng

" leasing commitments are shown as amounts payable to the lessor. DepreC|at|on on the relevant assets is

charged to profit or loss over the shorter of estimated useful economic life and the term of the lease.

Lease payments are analysed between capltal and interest components so that the interest element of
the payment is charged to profit or loss over the term of the lease and is calculated so that it represents a
~ constant proportion of the balance of capital repayments outstanding. The capital part reduces the
amounts payable to the lessor.

. Operating leased assets
Leases that do not transfer all the risks and rewards of ownershlp are cIassrfled as operating leases.
Payments under operating leases are charged to the proflt and loss account on a straight line basis over
the penod of the'lease.
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Sertec Corporation Limited - .
Notes to the financial statements - continued
_for the year ended 31 March 2018 -

. Cash and cash equrvalents -
Cash is represented.by cash in hand and deposﬂs wuth financial |nst|tut|ons repayable W|thout penalty on
notice of not more than. 24 hours.

‘Investment - Company :
Investments in subsidiary companies are held at cost'less accumulated |mpa|rment Iosses

: Debtors
- Short term debtors are measured at transaction price, less any |mpa|rment

Creditors : :

Short term creditors are measured at the transaction price. Other fmanmal liabilities, |nclud|ng bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method. ' »

Other operating income , .
Research and Development Expenditure Credits

. Other operatlng income represents Research and Development Expendlture Credits receivable WhICh are
recognised in |ncome onan accruals baS|s when they can be accurately measured.

~Government grants
v

Government grants are recognised based on the accrual model and are measured at the fair value of the
asset received or receivable. Grants are classified as relating either to revenue or to assets. Grants
relating to.revenue are recognised in income over the period in which the related costs are recognised.

_ Grants relating to assets are recognised over the expected useful life of the asset. Where part of a grant
A .relatmg to an asset is deferred it is recognlsed as deferred income.

Finance costs
‘Finance costs are charged to the Profit and loss account over the term of the debt using the’ effective -
interest method so that the amount charged is at a constant rate on the carrying amount.

Borrowmg costs e
Borrowing costs arising on financial mstruments are treated as a'deduction from the- amount of the
principal advance and amortlsed over the period of the financial instrument.

Other borrowing costs are recognlsed in the Profit and loss account in the period in which they are
incurred. :

Research and development : - . A

In the research phase of an internal project it is not possible to demonstrate that the project will generate
- future economic benefits'and hence all expenditure on research shall be recognised as an expense when

it is incurred. Intangible assets are recognised from the development phase of a project if and only if

* “certain specific criteria are met in order to demonstrate the asset will generate probable future economic

benefits and that is cost can be reliably measured. The capitalised development costs are subsequently
amortlsed ona stralght I|ne basis over their useful economic lives.

If it is not possible to dlstlngwsh between the research phase and the development phase of an mternal
prolect the expendlture is treated as if it were aIl incurred in the research phase onIy '
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Sertec Corporation Limited
Notes to the financial statements - contlnued
for the year ended 31 March 2018

D|V|dends o
Equity dividends are recognised when they become Iegally payable Interim equrty dividends are
recognised when paid. Final equity dividends are recognlsed when approved by the shareholders atan
annual general meeting. :

‘Prowsmns and contmgenmes
Provisions

Provisions are recognlsed when the Group has a present legal or constructive: obllgatron as a result of
past events; it is probable that an outflow of resources will be requrred to settle the obligation; and the '
amount of the obligation can be estimated rehably : '

Where there are a number of similar obligations, the |Ike|lh00d that an outflow will be required in -
settlement is determined by considering the class of obligations as.a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item mcluded in the same class of obhgatlons
' mlght be small.
Fmancual instruments - '

The Group has adopted Sectlons 11 and 12 of FRS1 02i in respect of flnan0|al mstruments

Financial assets

Basic financial assets, mcludmg trade and other receivables, cash and bank balances and investments in

_ commercial paper, are initially recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the transaction. |s measured at the present value of the future’ recerpts
dlscounted at a market rate of interest. ' : .

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for

objective evidence of impairment. If an asset is impaired the impairment loss is the difference between

thé carrying amount and the present value of the estimated cash flows discounted at the asset’s original ‘
effective interest rate. The impairment loss is recognised in profit or loss.

If there is decrease in the lmpalrment Ioss arising from an event occurnng after the impairment was
recognlsed the impairment is reversed. The reversal.is such that the current carrying amount does. not
exceed what the carrying amount would havé been had the lmparrment not prevrously been recognlsed
The impairment reversal is recognrsed in profit or loss.

" Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, loans from fellow Group
companies and preference shares that are classified as debt, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future receipts discounted at a market rate of interest. :

- Debt instruments are subsequently‘carried at amortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the
extent that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred
until the draw-down occurs. To the extent there is no evidence that itis probable that some or all of the
facility will be drawn down, the fee is capitalised as a pre- payment for Iqu|d|ty services and amortlsed '
over the period of the facmty to WhICh it relates. :
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Sertec Corporation Limited
Notes to the financial statements - contlnued
for the year ended 31 March 2018

Financial instruments (COnt'inue'd)

Trade payables are obllgatlons to pay for goods or $ervices that have been acqunred in the ordmary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
- within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transactlon price and. subsequently measured at amortlsed cost using the’ effectlve N
interest method.

Derivatives, including mterest rate swaps and forward forelgn exchange contracts are not basic fmanmal
instruments.

_Derivatives are initially recognised at fair value on the date a derivative contract is.entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives-are recognised in
profit or loss in‘finance costs or flnance income .as appropnate unless they are mcluded ina hedgrng
arrangement

'Financial liabilities are derecognlsed when the liability is extmgunshed that is when the contractual
obllgatlon is d|scharged cancelled or expires. :

Share Capltal

Ordinary shares are classified as equnty Incremental costs dlrectly attributable to the issue of new
ordlnary shares or optlons are shown in equity as a deduction, net of tax, from the proceeds.

Related party transactions , :

The Group discloses transactions with related parties which are not wholly owned within the same Group.
Where.appropriate, transactions of a similar nature are aggregated unless, in the opinion of the dlrectors
separate disclosure is necessary to understand the effect of the transactions on the Group financial
statements .
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Sertec Corporation Limited ' ' SR - e
Notes to the financial statements - contlnued ' :
for the year: ended 31 March 2018

~Cr|t|cal accounting |udgements and estlmatlon uncertalnty
Company management and the board of directors make estimates and assumptions about the future

. These estimates and assumptions impact recognised assets and liabilities, as well as revenue and

" expenses and other disclosures. These estimates are based on historical -experience and on various
assumptions considered reasonable under the prevailing conditions. The actual outcome may diverge
. from these estimates if other assumptions are made, or other conditions arise. The estimates and
assumptions that may have a significant effect on the carrying amounts of assets and ||ab|I|t|es W|th|n
fmancual period mclude

- The fair value of customer relat|onsh|ps recognlsed on the acqursrtlon of Sertec Group Limited

involved the use of valuation techniques and the estimation of future cash flows to be generated
over a number of years. The estimation of fair values requires the comblnatnon of assumptlons
including revenue growth taxation and the use of dlscount rates..

The recognition of tooling revenues by the group require judgment to be.made as to the certainty.

‘over which revenues are recoverable. The group recognises tooling revenues on a stage of
~ completion basis based on the proportion of costs incurred to date-compared to the estimated

total costs. This is calculated on a group of contracts’ basrs in order to best reflect the substance

-of the contracts. The estimation of total costs and proflt margm are deemed to be management

estimates at the year-end

Tangibl‘e and intangible assets are recognised at cost, less accumulated depreciation, *
amortisation and any impairments. Amortisation and depreciation take place over the estimated
useful life, down to the assessed residual value. The carrying amount of the company’é fixed
assets is tested as soon as changed conditions show that a need for impairment has arisen. -

The cost of inventory and associated provisioning are considered regularly. When calculating the
inventory provision, management considers the nature and condition of the inventory, as well as
applying assumptions around antrcrpated saleablllty of fmlshed goods and future usage of raw

‘materrals

The Group colnsiders' whether'int.angib|e assets and/or goodwill are impaired. Where an

“ indication of impairment is identified the estimation of recoverable value requires estimation of -

the recoverable value of the cash generating units (CGUs). This requires estimation of the future
cash flows from the CGUs and also selection of appropriate di_scount rates in order to calculate
the.net present value of those cash flows. '
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'Sertec Corporatlon lelted
Notes to the financial statements - contmued

for the year ended 31 March 2018 - , :

Turnover

Analysis of turnover by country of destination:

Year ended 31

March 2018

Period from 5
February 2016 to

- £000 31 March 2017

. . £000

United King_dor‘n.'_ 567,748 ) 231,033

S hést of Europe - - : 59;501 27,61'2'
Rest of the world 6,241 3619
273,490 262,é64 ,

; Analysi§ of tufnqvér by. class‘ of busiﬁess:
Yearended 31. Périovdvfrom 5
- March 2018 February 2016 to

£000 31 March 2017
£000
Sale of goods 246,252 - 246,378
Tooling 27,238 15,886
273,490 . 262,264,

_ Other operating income
’ Year ended 31 .Period from 5
March 2018 February 2016 to

£000  31March 2017
: - £000

Government granfs ' 346 . 1,355 .
1,355

346 -
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"' Sertec Corporation Limited
Notes to the financial statements - continued
for the year ended 31 March 2018 -

- Operating profit
OperatAing. profit is stated after charging:
Year ended 31 .4 Period. from 5

March 2018 February 2016 to
' £000 31 March 2017

£000
Impa@rment df trade receivablgs o A o ) o © 47 ' ' . 8
Debreciation qf- tangibl'e assets - 4 o . . 8,9;29 . ' : 6,650 .
Amortisation of intangiblé alssets'(exélud‘ing Goodwill) | o o . » ‘988.4 | 1,153
Amortisation ofgood;/vill' : , | v ‘ ' . o 1,551 h 1.,620
An"iort‘isati‘on o.f debt fees | _ : A : ' N B s 37 . . 110
. Invehtory recognised as an expense | S | 192357 ‘ 1A2O,'053
. I'mpairment-of inven‘tbry iﬁcluded iﬁ cost of s_alés - ) . o ‘ Coe o 94 -
Loss of disposéls of fixed assets ‘ " ) : o e | -é34
--For.eign exchange losses . . ) o S0 : ; . 102 . i,488 .
Other bpetating leasé rent.als' ; S o - 1,5?4 o ‘ 1,423
.Cos.t of defined contribution scheme : A . | _ | . , R 762 7 961’
-Fees payéblé to company’s auditors: ‘
' Companyaud.it‘ | S | , S ', .10 - 10
| :Su'bsidiary audit o . . | I " n .69
Tékati-on compliancé se&ices | , _' . 14 14
All other tax'atiqn‘a”dvisqry sevices . - S o ar 16
cher noAr'l-a'udit services . - . ' . . ‘ 19 ' . 461
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Sertec Corporatlon lelted
Notes to the financial statements - contmued
for the year ended 31 March 2018

Employees and employee beneflts
(a) Employees

Year ended 31

Period from 5

March 2018 February 2016 to

£000 31 March 2017

~ £000

Wages and salaries 54,665 49,'1‘13

" Social security costs . 5,380 '4,446
Other pension costs 762 . " 961 _

60,807 54,520

4 Staff costs’

‘ The average monthly number of persons (including executlve dlrectors) employed by the group dunng

-the year/penod was:

Period from 5

- Year ended 31
By activity “March 2018 February 2016 to
o No. 31 March 2017
' "~ No.
Production 1,801 1,798
Administration 295 . - 292
Directors 5 5
2,191 2,095
- (b) Dlrectors ‘ -
The dlrectors emoluments were as follows
Year ended 31 ‘Period from 5
. March 2018 February 2016 to -
£000 31 March 2017
: £000
Directors" remuneration 582 760
Directors’ pension contnbutlons to money purchase pensnon

schemes

76

48

The hlghest paid director received remuneratlon of £204,000 (period ended 31-March 2017: £203 OOO)
The highest paid dlrector exercised no share optlons in the year (2017 none)

The value of the company’s contributions pald toa defmed contribution pension scheme in respect of the

-'hlghest paid director amounted to £32,000 (period ended 31 March.2017:

£16,000).

Key management personnel are deemed to only be the Group’s Directors.
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Sertec' Corporétion Limited
- Notes to the financial statements - continued
for the year ended 31 March 2018

'Net interest expense

Interest receivable and similar income

 Yearended 31 = Periodfrom 5’

March 2018 - February 2016 to
£000 31 March 2017.

£000
Other interest receivables ' 27 . 218
Total inie‘rest re;:eivaple and similarincom‘e o 27 ‘ '21-8.
Year éndéd 31'\ ‘ ‘Pe,riodv from 5

Interest payable and similaf expenses

. March 2018 February 2016 to
£000 31 March 2017

£000
-,Bank interest payable " ‘A196 ‘ o ' 232
, Other_loéh interesi'payable 2,509 .. ‘ o 2542
Finance leases and hire purchasé contracts 639 _ 908
.O_the.r interest-payable N | 273 - ’ 156
To’t;l interest payaplé and similar expenses .3,61 7 o 3,838

| Yearended31 = Periodfrom5

Net interest expense .

March 2018 February 2016 to
' £000 31 March 2017 .

£000
Total interest regeivab!e énd similar.?ncorﬁe : - 27 _ ' 218
Total’i.nterest paya!.)I‘e -an‘dAsi'miIar.expenses '(3,61 7 R - (3,83.8.)'
~Net inte(eét'exbense - (3,590)'. ' -(3,620)
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. Sertec Cofporation Limited
Notes to the financial statements - continued

for the year ended 31 March 2018

Income tax . .
Tax expense included in profit or loss

" Year ended 31

‘Period from 5

March 2018 February 2016 to
' £000. 31 March 2017
S © £000 -
Current‘tax:
. UK Corporation tax 6n'profit for the year/peridd o 1,917 2,238
Adjustmentsih respect of the previéusAperiod (1 30)- ' (423)
1,787 1,815
Deferred tax:
Current year movement 170 . 324
Effect of changes in tax rates. 9 (292)
‘Adjustments in respect of the pyévious period (76) ' 2
"85 34
Tax on profit 1,872 1,849
~ Tax expehse included in _cher_coﬁnprehensive income - _ :
‘ . Year ended 31 Period from 5
~ . March 2018 February 2016 to
£000 31 March 2017
. £000
Deferred taX on derivative financial instruments. ' 86 -
86 -
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Sertec Corporation Limited :
Notes to the financial statements - contmued
for the year ended 31 March 2018 ‘

Income tax (continued)

- Reconc:llatlon of tax charge .o

Tax assessed for the year is hrgher (period ended 31 March 2017 lower) than the standard rate of -

corporation tax in the UK for the year ended 31 March 2018 of 19% (perlod ended 31 March 2017: 20%).

The drfferences are explamed below:

Year ended 31 Period from 5
March 2018 . February 2016 to
~ £000 31 March 2017

Tax rate changes

© £000
Profitbeforetax T o S - - 4622 13,248
Proflt multrplled by the standard rate of tax in the UK of 19% o . o i _ 878 i 2;650 .
(period ended 31 March 2017: 20%) . o . : :

. Expenses not deductible for tax purposes ' o . B 562 498
Income not subject to tax o ' - L v : , ) .‘(99)'" » - a7y
iF-ixed asset differences S ‘ o o L - (33)
Utiisation of bif losses _ o | ‘, L. 42
‘Adjustments in respect of the previous penod o . S o (éOG) (421):
Effects of other tax rates/credlts - . o ‘ . ) . (48) | (307)
‘Deferred tax not provided for' ‘ . . ‘ | - } ‘ 641. (292)
Otheritems S ' o " 142 (235)
Tax charQe for the year/period " R . . . 1,872 1,849

Changes to-the UK corporation tax rates were substantlvely enacted as part of. Flnance Bill 2016. (on 7

September.2016). These include reductions to the main rate to reduce the rate to 17% from 1 April 2020.

-Deferred taxes at the balance sheet date have been measured using these enacted tax rates and

reflected in these financial statements
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Sertec Corporatlon lelted
Notes to the financial statements - contmued
for the year ended 31 March 2018 .

lhtahgible assets

Gi'oup . : . ,

: " Customer Goodwill " Total
Relationships . £000 ’ £000
. £000 :

ACos_t ' _

At 1 April 2017 9,887 15,505 25,392

Additions’ B T

At 31-March 2018 9,887 . 15,505 25,392‘

Accumulated amortisation and impairment

A1 April 2017 : 1153.. 1,620 2,773
. Amomsatlon charge for the year - 988 A 1,551 .' 2,539
‘At 31 March 2018 2,141 3,171 5,312

Net book value v

At 31 March 2018 7,746 . 12‘,33'4 20,080

At 31 March 2017 8,734 22,619

13,885

The intangible asset related to customer relationships was acquired as part of the business combination -
with the legacy 'Sertéc Group. The intangible asset has a remaining amortisation period of 8 years, -

Company’

‘No intangible assets are held by the company.

29



12

Sertec Corporétion Limited

for the year ended 31 March 201 8

_Tangible ass'etsA

Landand =~ Leasehold.

" "Notes to the financial statements - continued

Group | . Plant and. - Motor Fixtures and . ‘ '
buildings Improve- machinery Vehicles  fitting Total - |
s £000 ments £000 £000 £000-  £000
£000 : coL
-Cost : - : :
At 1 April 2017 - 15613 3044 82768 50 - 12,176 113,651
Additions | 1,029 434 . 15,280 - .1,716. 18,459
Disposals ' . ‘(116) . (2,087) @) (242) (2,448)
Foreign exchange défferer._mlces 61 - 50 - : 12 123
" At 31 March 2018 16,587 3478 96,011 47 . 13662 129,785
Accumulated depreciafibn and ' o ‘
_impairment ' A
. At1 April 2017 6,278 646 35,484 50 - 8320 . 50,778
Depreciation 425 233 6,471 - 1800 8929
Disposals (45) - (1,058) (3) | (217y. - (1,323)
At 31 March 2018 - 6,658 879 40,897 47 9903 58384
Net book \}alue ) A
At'31 March 2018 9,929 2,599 ~ 55114. - . 3,759 71,401
At 31 March 2017 9,335 . - 2,398 47,284 - - 3856 62873
The net bbok value of Iahd and byildings méy be fu"rthe.r, analyéed as follows:
"2018
" £000
Freehold 4,681
Long leasehold 15,248

9,929
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Serte‘cACorpor‘atiori Limited

" Notes to the financial statements - continued

for the year ended .31 March 2018.

Tangible assets (continued)

The net carrying. amount of assets held under finance leases or hire purchase contracts, included above,
~ are as follows: ' : - ‘

2018
- £000
~ Leasehold improvements - - . : o S - : 4 . 229
.Planta‘hd.machine‘ry - S R L ' . : _ 26,281
Fixtures and computers - N S . o -0
27,081
Company’ o . o ‘ '
~."No (2017: no) tangible assets are held in fhe company.
Investments
Group
No (201 7:. ‘no‘) investments_ are held in the Group.
Company . . S T o \ . Shares in
o e : : ’ . group
o ‘ undertaking
Cost and carrying amount
At 1 April 2017 and 31 March 2018 L . . 50403
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- Sertec Corporatlon Limited

Notes to the financial statements - contlnued A

. forthe year ended 31 March 2018

j Inventories . ‘ 4 ‘
| Grqub Company  Group Company .
2018 - 2018 - 2017 2017

~£000 ©  £000 £000° ©  £000

haw materials and conAsu'rnables. ‘ ’ : 2,998 - 2,498 - -

,A Work in‘prqgress ' A - | . | P "7,082 - 6,108 - -

Finished goods and goods for ree’ale ' | ‘ 7,147 - 6,889. -

' | 17,227 . - 15495 .

Therei is no S|gn|f|cant dlfference between the replacement cost of mventones and their carrying amounts

Group inventories are stated after provisions for |mpa|rment of £741 552 (2017 £248 OOO) Company

inventories are stated after provisions for |mpa|rment of £n|I (2017 £nil).

‘Debtors: _ :

' ' Group,-Co-mpany Glroup‘ ‘C_ompan'y
2018 2018 2017 2017
£000 £000 . A £000. £000 -

_Trade‘debtors . - _ | o 64,980 . - .47,860 -
Otherdebtors . S 2,232 842 742 -

- .Amounts owed by group und‘ertakings'. ' - . . » - t,819 ) - 4,579
- beferred taxation. . : _— . ’ - -' - -
.P‘r_.eba‘yments and acA:cruedAincome - - . ) 3,842 - '(,751' -
71,054 2661 56,383 4,579

Group trade debtors are stated after provisions for |mpa|rment of £556,000 (2017: £380; OOO) Company

. trade debtors are stated after prowsnons for impairment of £nil (2017: £n|l)

Amounts owed by group undertaklngs are.unsecured, mterest free, have no ftxed date .of repayment and

are repayable on demand.
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Sertec Corporation Limited
Notes to the financial statements - continued
for the year ended 31 March 2018

_Cash and cash equivalents '

Company

Group

- Company

14,5’24

Group
2018 2018 2017 2017
£000 £000 £000 £000
Cash at bankb anrj, in hand | 7,466 - 3,827 .
‘ Less: bahkAo.verdrafts' (22,770) - (14,734) ]
(15,304) - (10,907) . -
Creditors: amounts falling"due within one year A
B ‘ . : Note | 'Group A Cornpany ’ Grbup ’Corhpany )
2018 ».2018 2017 2017
£000 - £000 £000 : 'EOOO .
Trade creditors 47,858 - 3?,‘612 -
Bank overdrafts o ', o S - 16 : 22’770' - t4,734 | -
Bahk loans . | 3,'-81‘7‘, - J 2,100 -
Other loans * 4‘,1'87‘. 4,800 888 800
: Direc'tor_sf loane 1,557 - ‘ ‘é,677 . | -
Amounts byred to group'uh‘dertakings - ' 9,542 - | “7,9'99
Cerporation tax : | 3,443 | - 2,274
Other taxation and social security 4,456 : 182 1,121 -
Obllgatlons under flnance lease and hire purchase . 19 ‘ 7,530 - 7,890 . ' -
contracts : ‘
Other creditors 1,8594' - 5,.349 ~ 134
Accruals and,deferred income .'1A,413 n - - 2,569 ‘ 13
98,890 77214 »8‘,8'46:

Amounts owed to group undertaklngs are unsecured mterest free, have no fixed date of repayment and

_are repayable on demand.

wh|ch |s secured.on the debts to which |t relates

~ The Group bank overdraft relates to an invoice discounting llablllty of £22 770,000 (201 7 £14,734,000)
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| Sertec Corporatlon Limited

Notes to the financial statements - contlnued

_for the year ended 31 March 2018

' Creditors: amounts falling due after more than one year

Note ‘Group Company Group Company -

2018 -2018 . 2017 2017, -
£000 ' £000 ~ £000 - £000

Bank loans » o 5,021 . - "4,623 .

Other loans ) o o 20,771 21,399 25,075 ‘26,6816,
T.Finance leases and hire'purchase‘contracts 19 . 20,036 " | - 16,361 -
AOth‘erC.re_ditors‘ : R - 1,058 L 127 -
Accruals and deferred income | _‘ ' 1,801 | R 243 ]

48,777 21399 48,076 ' 26,680

'Loans

Bank loans lnclude Ietters of credlt totalllng £4,157,000 (2017: £1,515,000)..

Bank loans mclude a Ioan of £2,366,000 (2017: £2,500 000) which is presented net of deal fees of
£163,000 (2017: £163,000). This loan is secured against property within the group, attracts interest at a
rate of LIBOR+1.5% per annum and’ repayable by August 2021. £179 OOO (2017: £nil) of this loanis
repayable within 1 year.’

Bank loans included a loan of €2,750,000 (2017: €é 250 OOO) which is'secured on property to which it

. relates and attracts interest at rates between EURIBOR+1.9% and EURIBOR+2 5% per annum.
" .€500,000 (2017: €500,000) of this Ioan is repayable within 1 year.

Other Ioans mclude the followmg

£15,000; 000 (201 7: £15,000,000) (par value) loan WhICh is unsecured, attracts interest at 10% per
annum and repayable by August 2024. ' : :

' £9, 500 000 (2017: £9,500,000) (par value) loan stock which is unsecured attracts interest at 6.5% per
*.annum and repayable by March 2020. £4,000, 000 (2017 £nil) is repayable within 1 year

C£1 200 000 (2017 £2,000,000) loan stock which is unsecured, attracts mterest at 5% per annum and

repayable by August 2019. £800 000 (2017: £800,000) is répayable within 1 year.
Other loans’ are presented net of deal fees of £962,000 (2017: £999,000).

_ tncluded within other loans are loan accounts with other directors within the group These amounts total
£7O 000 (201 7 £89,000) are unsecured, interest free and repayable on demand..

Directors’ Ioan accounts for d|rectors of Sertec Corporation Limited total £1,557, 000 (201 7: £1,630 000)

~ are unsecured, incur. lnterest based on LIBOR and repayable on demand
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Sertec Corporatlon L|m|ted .
Notes to the financial statements - contmued

for the year ended 31 March 2018

Hire purchase and finance leases

Minimum lease paymehté Qnder hire purchase fall due as follows:

Group Company

Group .

Company

£000 .

2018 2018 2017 2017

£000 . £000 £000
Within onejye‘ar 7,530 - 7,890 -
Be'tween‘one ar_1d fi,ve-yAea‘rs o 20,636 | - 16,86_1 : -
27,566 . 24751 _
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Sertec Cbrporation Limited
Notes to the financial statements - continued .
for the year ended 31 March 2018

Financial instruments

Group -

~ The group has the following financial instruments: -

2018 . 2017

) £000 " £000
‘ F_inancial assets-rneasured at undiscounted amount receivable T ' 70,932 52,429

. Financial assets measured at undiscounted amount recelvable comprise cash at bank and in hand trade
’ debtors amounts owed by group undertakings and other debtors.

Financial liabilities measured at undiscounted amount payable 4 .‘ h ‘ 4137',299_ "t 33,906

Financial liabilities measured at undiscounted amount payable comprise bank overdrafts, bank loans,
other loans, trade creditors, amounts owed to group undertakings, obligations under finance lease and
hire purchase contracts and other creditors. :

Financial Irabrlltles measured at fair value. through other o ' Lo 242 . 425

- comprehensive income

" Financial liabilities measured at fair vaIue through other comprehensrve mcome include denva'nve
fmancral instruments. '

Derivative financial instruments - Forward contrai:tsv ~

In order to hedge against currency Trisk the- Group takes out forward contracts. At 31 March 2018 the
Group had in place a number of foreign currency forward contracts with Lloyds Bank plc that’ expire in
November 2018. The foreign currency hedge has identical critical terms to the items in which they are
hedged against and is.highly effective thereby qualifying for hedge accounting. *

‘Company

The cor'npany has taken advantage of the exemption, under Financial Reporting Standar'd FRS102 ‘The
Financial Reporting Standard applicable in the UK. and Republic of Ireland’, from providing certaln
disclosures in relation to financial instruments.
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Sertec Corporation Limited
Notes to the financial statements - continued
for the year ended 31 March 2018 -~

Provisions for liabilities

Defefred tax

" Company

At 31 March 2018

Group
At 1 Abril 2017 2,160 -
Transferred on acquieition - -
Adjusments in respect of prior periods 9 -
_Charged to the profit and' loss account and.other comprehensive ' ' ~.1 62 i -
income A
At 31 March 2018 2,331 - -
The (asset)/ pr.ovisi'on- is made up as foliows:
Groep - Company é}oup Company
2018 208 2017 2017
'£000 £000 °  £000 £000°
Aecelerated c_abital allowances 2,220 V _ - 2;057 - !
Sﬁort term timing differences | 25' ) - 26 -
Losse.s- | A 17 _— -
Other items - 69 - 91 -
.Total deferred tax provisi.onl 2,331 A - ..2,174 .
Other provision. ‘
a _Dilapidation Other
"At 1 April 2017 1,125 -
Amounts charged/(credited) thfoﬁgh the .p_refit and loss account .~ . (23‘1) 297
894 297

As part of the Group’s property leasing arrangements there is an obligation to repair damages which’
incur during.the life of the.lease, such as wear and tear. The cost is charged to the profit and loss as the
obligation-arises. The provision is expected to be utllused at the end of the respective leases between

"2024 and 2038.

"Other provisions relate to numerous smaller provisions held across the Group.

The company does not have any che’r provisionsfor liabilities (2016: £nil}.
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Sertec Corporatlon Limited
Notes to the financial statements - contlnued

.for the year ended 31 March 20_18

| Share capital

Allotted, issued and fully paid: .. R 2018 2017
At 1 April 2017 and 31 March 2018~ N 13992 13,992

'The share capital allotted, issued and fuIIy pald at 31 March 2018 is spllt between a number of dlfferent
‘ -classes of share as follows: : : .

Nominal value : Number . 2018 2017
. 4 . .
Class Al shares S . g010 100,000 10,000 10,000
Class A2 shares — © £010 10000 1000 . 1,000
Class Bshares SR ot ses0 | se5 595
_ Glass C Shares '_ o R 2010 23,970 2397 . 2,397

The nghts attached to each class of share are as foIIows
Class A1 - Each share has full nghts in the company wrth respect to votmg, d|V|dends and dlstrlbutlons.'

Class A2 - Each’ share has full nghts in the company with respect to voting, dividends and dlstnbutlcns.

' Clasé C.— Each share has full rights to any dividend declared in respect of this-class ot shares..Each

share is entitled to participate in a return of capital once the equity shares (defi_ned as Class A1,A2,B .-
and Ordinary shares) have been allocated an amount of at least £500,000,000 (2017: £500,000,000). -
The C class of shares shall carry 5% of the total voting rights of the company’s issued share capital.

. ‘Class B — Each share has full rights in're'spect of voting and'dividends On a return of capital or other

distribution,-each: B ordinary share shall be entltled to |ts pro rata share of the growth value of the
business. : :
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Sertec Corporation Limited =~ -
Notes to the financial statements - continued

- for the year ended 31'March 2018

23

' A Other’Reserves

Group

The other-reserves are made up as follows:

Fotelgn exchange reserve

Group -
Foreigriexchange reserve . o ‘ 3 N ; T 447
'4Ca’s_h flow hedging :r.eserve.‘ T . . (308)
A3t March2018 - * - 139

ThlS comprises translatlon dlfferences ansmg from the translatlon of fmancnal statements of the Group s .

forelgn entities into Sterlmg (£)
o Cash flow hedging reserve

- The cash flow hedging reserve arises from changes in the fair value of the fon/vard exchange contracts
" held by the company that are desngnated against hedged items. . :

Cbmpa‘ny

The combany does not have ahy other reserves.

A.39.
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Sertec Corporation Limited

- Notes to the financial statements - continued

for the year ended 31 March 2018

4 Notes to the cash flow statement: )

2017

52 .-

2,874

Reconciliatjoh of profit befort'a‘ faxéfion to hc,:.ash generated from opefations 2018 _
S - £000 £000-
Operating profif for.v the ﬁnancial yéér/périod . 8,212 | 16,868
Depréqiatidn charges | ' ‘8,929 6,656 :
' Ambﬁisation charges — Intang'ible assets 2,539 2,773
‘Amortisation of debt fees 37 110
" Loss .6n'disposalion tangible assets - 392 - 234
Government grants | :(346) (1,355) 4
Fofeign exchangé 399 328
(Increase)/Decrease in inventories _ (1,732)
(Increase)/Decrease ip trade and other debtérs, (14,671) | 3,292
(Decrease)/Increase in frade and other creditors 11,139 o 6,989‘ ’
Cash flows from operating activities 14898 35941
Capi‘tal a.nAd» other commitments
Group
(a) Capital Commitments ‘ _
B At 31 March '2‘01'8 thve éroup had the fc'Jllow-ing‘capitaI commifments:
B ' 2018 . 2017
£000 £000
" Contracts for future capital exbenditure not pfovided in the 7,083

financial statements ~ property, plant and equipment
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" Sertec Corporation Limited
Notes to the financial statements - continued
* for the year ended 31 March 2018 -

Capital and other commitments (continued)

(b) Operating lease commitments

The Group had the followmg future minimum lease payments under non- cancellable operatnng Ieases for

', each of the followmg perlods

2017

4,653

" Land and Buildings 2018
© £000 £000
_ Payments due: |
Not tater than oneyear 3,263 . 3,123
Later then one year and not leter than five years . 9,766 | 'l 9,264
Later than five years | 33,181 - - 36,222
46,210 48,609
' Other 2018 2017
£000 £000 .
4 Payments due:
- Not _!ater than one year 1,229 - 807
: Later than one yeer'and not later than five years 3,241 , .9'03
Later than fit{e years ' 183 18
1,728

(c) Pension commitments

The group operates a defined eontribution pension scheme. The assets of the scheme are held

separately from those of the group in an independently administered fund. The other pension costs '
charge of £762,000 (14 months ended 31 March: £961,000) represents contributions paid by the group to -

date and are mcluded wuthm credltors

Company -
lease commltments

Contingent Liabilities

The debts of the group are secured agaihst the assets of the,g_foup.'

" the fund. Contributions totalling £121,000 (2017: £70,000) were payable to the fund at. the balance sheet

" At 31 March 2018 the company had no (2017 no) capital commltments or nen-cancellable operatlng '
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Sertec Corporation L|m|ted

: 'Notes to the financial statements contlnued

for the year ended 31 March 2018

"Related party transactions

Group
The following balances are owed by the group to directors of the company as at 31 March 201 8:

G Adams: £545,000 (2017: £1,301,000)
M Hughes: £1,002,000 (2017: £1,279,000)
D Steggles: £10,000 (2017: £96,000)

The following balahces are owed by the group to shareholders of the group as-at 31 March 2018:

‘G R Mosedale: £48,000 (2017:'£61,000)

RA J.essop_: £25,00Q (2017: £31,000)

| The foIIowmg balances are owed by shareholders to the group as at-31 March 2018

CG Mosedale £1,000 (2017 £nil)

' The following balances are owed by dlrectors within the group to the group as at 31 March 2018

S Morley: £2,000 (2017:£2,000)
P Pugh: £nil (2017: £2,000) -

‘Company.

. The éorhpany has taken advantage-of exemption under the Financial Reporting Standard FRS102 ‘The

Financial Reportlng Standard applicable in the UK and Republic of Ireland’ not to disclose related party

, transactlons with wholly owned subsidiaries W|th|n the group.

Cohtrolling parties

There is no ultimate c'ontrolling party. .
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Sertec Corporatlon lelted
Notes to the financial statements - contmued
for the year ended 31 March 2018

-Subsidiaries and related undertaklngs )
* The list of subS|d|ar|es and other related is as follows:

Name of subS|d|ary

Country of
incorporation

Type and percentage

qf shares held

‘Nature of

business

" Limited ( )

Direct subsidiaries

“Sertec Group Limited,(1)

Indirect su_bsidiaries

Sertec Group Holdlngs

- Limited (1)

Sertec nght Stampmgs

Sentec Alumlnlum Structures

* Limited (1 )

Sertec Auto Structures (UK) -
Limited (1) T

Sertec Englneermg Estonla- '

ou (1).

AWC Industrles Limited (1)

" (Hungary) Bt. (3)

England & Wales

: ‘AEngIand & Wales

~ England &:Wza_les :

England & Wales

'England & Wales

Estonia

Engl‘and‘& Wales

' Sertec Springs & ereforms ~ England & Wales .
Limited (1) - : :
‘Sertec Precision England & Wales
Components. Limited (1)- o
Sertec Fine BIanklng GmbH Germany
@) -
Sertec Auto Structures ~ Hungary
Property Kift (3) -
Sertec Auto Structures . . Hungary

-100% ordinary shares

1Q0% ordinary shares

100% ordinary shares

100% ordinary shares a

100% ordinary shares’

. 100%.ordinary sharés '

100% ordinary shares

. 100% ordinary shares

100%, ordinar;y shares

- 100% ordinary shares

100% drdinary shares

100% ordinary shares

Intermediate

* holding company

Intermediate-
holding company

General-
englneenng

~General

engineering

General
engineering

Non-trading

Intermediate
holding company -

Manufacturer of
precision

presswork .

- Manufacturer of
- springs, wireforms

and seat

assemblies

Manufactufer of
fine blanked

‘components

‘ Property holding

company

Manufacturer of -
general pressings
and welded

~assemblies
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Sertec Corporatlon Limited

Notes to the financial statements - contmued

for the year ended 31 March 2018

Subsidiaries énd-_reiated uhdertakings"(con_ti'nued)‘

(1 )The registered address of these companies is Wincaster House Gorsey Lane, Coleshlll Birmingham, -
West Midlands, B46 1JU

" (2) Theregistered address,of this company is Bockhackerstrasse, D-42499, Huckeswagen.

| (3) The regiét_ered address of these companies is 2881 : ‘Aszar,vKoztarsasagu‘t 15A, Hungary.
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