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CLEG Al LTD.
REGISTERED NUMBER:

BALANCE SHEET

‘09864208

AS AT 31 DECEMBER 2018

Fixod gsanats
Intanglble assets
Tanaitle gssets

Curront assets
Debiors
Cashat bankand in hand

Creditoss: amounts felling due within one:

yaar

Net currant asseta

Total asséate less current linbilities

Craditors; amounts falling due affer more

than one year
Net asasts/lilablities)

Caphisl and rezoryes
Called up share capital
Share pramium acoount
Accumutated losses

Total sharehotders' fundat{deficit)

Mots

Aad

2018
£
763,629
62,118
816,745
1,636,940
4.448,42%
6,083,369
(377,353)
708118

6,521,881

6521861

194
9,310,622
{2,788.855)

6,621,861

34,431

'+, 144,488

1178919

{39,052)

1,969,517

{1.741,999)

(562,452)

125
570,846
(1,153,253)
(582,482}
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CLED AILTD,
REGISTERED NUMBER: 09864205

BALANCE SHEET (CONTINUED) -

AS AT 31 DECEMBER 2018

“The directors consider hat lha Company s enfitled to exemption from audit under section 477 of the: Companies
‘et 2006 and membérs have not required the Company to obtatn an suditfor the year in quastion @ amgrdance :
with section 476 of Campaniés Act 2008,

The directors scknowledge thadr rasponsibiliies. for complying with the requirements of ‘ﬂﬂé cammtaa Act 20068
with respect to acoounting records and the preparation of financial statemants.

The financigl statements have been preparad in sccordance with the provisions apphcable to companies subjact.
to the small ecampanies regime and In accardance with the provisions of FRS 102 Section 1A - small enfiies.

The financial stalements have been mmm fn dobardance with the prosisions apglmbla to campaalse subjact' :
to the small companies regime.

~ The Company hes opted not 1o file the stalemant of compeehensive income in accordance with provfsiorrs
“applicabla o companias subject to the small companies' regime.

Tha financlal stataments were approved and aulhorisod for issue by the board and were signed on its bahalf by:

B Hussey-Yeo
Director

Date;

ZS/O‘T /;Ldfﬁ

The notes on pages 4 ta 10 form part of thesa financial statemanis.
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CLEQ AILTD,

STATEMENT OF CHANGES IN EQUITY

FORTHE YEAR ENDED 31 DECEMEER 2018

At Janwary 2017

Gamprehensive expense for the financial
yoar '

Loss fur the fingncial year

Total comprehenalve expense for the
financlal year

A%} December 2017 and 1 January 20418
cgmpmhsmivo oxpense for the financial
yesr
Loss for tha finandal yaar .

Tokal compreheisive axpenge for the
financial yoar

Contributions by and distributions to ownors

Shares Bousd dudng the year
- Tatal transactions with cwnors

At 31 December 2018

The netes on pages 4 to 10 form part of these linencial stalsmants,

Share . Total

Callod up pramium  Profitand  sharcholdors'
share capital account joss account fundsi{deficit)
£ £ £ £

128 570,545 {83,667) 487,104

- - {1.089,588) {1,068,588)
- - {1,065,588) {1,069 5886)
125 BT0646  {1,153.253) {582,482}
- - {1,635,802) {1,635,602)

. - {1635802)  (1,835,602)

g9 8,733,878 - 8,739,945

69 8733876 . 8,733,945

194 9310522 (2788,855) 6,521,869
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CLEOC ALLTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

Gonaral Infarmation

Ciso Al Ltd, {the "Company”) Is & private company Emited by &haras incorporated in England and Wales,
Tha reglsiared office is & Blackstock Maws, Islington, Londan, N4 2BT.

Accounting policies

Z.1

22

Basis of preparation of financial stalomonts

The Nnancial statements have been prapared on a going concern basis, under the historical cost
convention and In accordance with Section 1A of Financial Repwiting Standard 102, the Financial
Reporiing Standard applicabls in. the UK and the Republic of Iraland and the Companies Act 2008,

The financiad stalementis are preparad o steding, which ig the funcional cumency of the Company.
Monetary smounts In tesa financial statements are recorded to the nearest £,

The follawmg principal accounting policies have bean applied consistently throughout ihe year
Turnover -

Tumover is recognised at the fair value of the consideration received or receivable for goods. and
sarvices provided in the nomal course of buskness snd & shown nof of VAT and other sales related |
taxes. The fair value of consideration takes into account trade dissourts setifement discounts and
volume rebates.

When cash inflows are deferred and represent a finanding armengement, tho tair valua of the
considaration is the present vahio of tha future receipts, The differanca between he fair valus of the
consideration and the nominal amount received is recognised as Inlerest income.

Revenus from the sate of goods Is recognized when the significant risks and rewerds of ownership of
the goods have passed to the buyer (usually on dispatch of the goods), the amount of revenye can
be measured reliably, it is probabls that the economic banefits associated with the transaction wil
flow to the enfity and the cosls Incurred or {o be incurred In rospect of the Iransaclion can be:
measurad reliably,

Revenus frosr contracls for the provislon of professional services is recognised by refesence o the
siage of complation whisa the stage of completion enstls lneurred nd cosis to complete can be
estimated reliably. The stage of complefion iz calculated by comparing costs incumed, malnly in
relation lo sontractual hourly staff rates and materisls a3 8 proportion of lotal casts. Where the
outcome cannol be. estimated relighly, revenue is mcognlsad oaly to the extent of l:ha Spensas
recognised that it is probable will be recovered,

Research and devolopment

In the rosaarch phase-of an internal project It i not possible to demonstrate thal the project will
ganerate future sconomic benefits and hence all expenditure on research shell be recognized as an
axpansa when & is incurred. Intangible assels are recognized from the davelspmant phase of o
project If and only i cerain specific criteria are met in order fo demonsirate the asset wiil ganerate
probatide fulure economic benefits and that its cost can be relably measurad. The capitalsed
tfavelopmant costs are subsequently amortised on 3 straight line basis over their useful economic
lives; which range from 3 3o B years,

if it Is not possibie to distinguish batween the research phase and the. developmml phase of an
infernal project, the expeanditure is eated a3 if it were all incurred In the research phiase only.
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CLEQ AILTD,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

24

25

28

27

28

23

Accaunting policies (continued)

!niam& Income

intares! oome is reoognised in the Statement of Comprehansive Income using the effective interest
method:

Financo costs -

Finance costs ‘are charged to the Statement of Compreheansive Incame aver the tenm of the dabt
using the effective Interest method so that the emount charged & at a constant rate on the camying

-amount. lssue costs are initially recognised as a reduction in the proceeds of the-associated capital

insirurnant,
Intangibie aegety
Intangible assets are inrﬁally recognised af cost. After recognition, under the cast model, intsngible

assets are messured at cost less any accumiuialed amortisation and any sccumubsted in'vpainﬂcnt
losges.

All intangible assets are considered 1o have a finite useful iife. If g relisble esumete of the useful fife

cannat be mada, the usefyl life shall nok exceed ten years.

Tangible asseis are hitfally measirad at cost and subsequenw mgasured at cost of valuation net of
degreciation and any impaimeni lesses. .

Depeeciation Is recognised so 26 fo write off the cost or vaiuaﬂon of asssts Jess thair residual velues
ovar their usaful fives,

Deprecation is provided on the following basiy

Fidures and fitlings - 25% siraight line basiy
The galn or loss ariaing on the disposal'of an Assel (s detarmined as tha difference between the sals
proceeds ‘and the carrying valua of the asset, end is crediied or charged 1o Statement of
Comprehensive Incoms;
Debtors
Short term dablore ate measurad 8t ransaciion price, less any Impainment. Loans recejveble are
measured initialy at falr value, net of transaction ¢osts, and are measured subsequently at amartised
eost using the effective interest method, less any Impalrment:
Cash and cash cquhakism
Cash at bank and In hand are basie fingncial assels and include cash in hand, deposits held ai calf

with benks, other shori-lerm lould Invastmants wlth eriginal maturities of threa months or lass and
bank overdrafts. Bank overdrafis are shown within borowings In current liabilities,

2.1 Creditors

Short term creditors are measured ai the transaction price. Other finaneig) Babllifes, including bank
loans, are measured initially at falr value, net of iransaction costs, and are measured subsequently at
amortised cost using (he effective inferest method,
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CLEC AILTD.

" NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

2

242 Eq,uily- instruments

Accounting policles fcontinued)

2.91 Finanelal instruments

The Company hias elected to apply the provisions of Section 11 'Basic Financia! Instruments’ and
Bection 12 'Other Financial Instrurments Issues' of FRS 102 to all of ity financial ingiraments,

Finansial instrumients are recognised in the Company's Balance Sheet when the' Compaiy. becarias
party (o the contractusl provigions of the instrument. . .

Financial assets and iabiiies are offset with the. net amounts presented in ihe ﬁnﬂnc:al stakarmnant.
when there is a legatly anforceable right to set off the rewgnlmd amounts and there is an infention to
settie on @ net basis or o reallss the asset and sawe the lighility simuttanacusty.

Basic fnanclal assals’

Basic finencial asseds which include debloss and cash and bank balances, are iniaially measmed gt
transaciion price including transaction costs and ere subsequently carried at amorifsed cost using the
effective intarest method untess the arsngement constiltes a financing transaciion. Where the
transaction is measwred at the prasant value of tha fulure receipts discounted at 2 market rate of

interest. Financial assety classified as recelvabla wﬁhin one year gre not amortised.

Cilassification of financlal Habilitfes

" Financig! liabilities and equily Instruments are classified according to the substanca of the conlractual

armangements entered into. An squity instrument is any contract that evidences a residual interest in _
ihe assets of the Company after deducting all of its liabilities.

Basic financia! Rabiiftios
Basle financis) ligbiities, including craditars, bank lpans, joans from felow group companies and

" greference shares that are classified as debt, are inifislly mecognised at lransacton price unless the

arrangevent constitutes a financing transactlen whers the debi instrument s measured &t the
present value or the fulure peyments discoumted at 2 market fate of interest, Financiol fisbikiies
ciassified 83 poyabibe within ohe yaar & not amorised.

Debt instruments are sybsequently carried at amortisad cost, using the effective interest rate method. -

Trade weditors are chiigations 1o pay for goods ef services that have been acquired in ihe ordinary
courss of business from suppliers. Amounts payable are classified as current iabilfties if payment is
due within one year ov less. If niot, they are presented as non-curent Kabilies. Trade creditoes are
tecognised initially at transaction price and subsequently measured at amor&spd gcost using the
effective inlzrest mathod.

L]

Equity instruments issued hy tha Company e resarded &t the pfoceeds received, nat of diract ssle
costs. Dividends payable on equity Inslruments are recognised as Kabiliies once they are no longer
at the discretion of the Company,
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CLEQ ALLTD.

NOTES 7O THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

2,13 Taxation

The lax axpanss sepresents the sum of the tax wnent& payabls and daf‘e«ratﬂax

Curront tax

The tax currently payatde is basad on taxable profit fm the year, Texable profit differs from net profil
as feported in the Stalement of Comprehensive incame because it excludes items of incoms or
expanse that are taxabtde or deductible in other years and It fusther excludes items that ere never
texable or deductible. The Company's liabdity for cument tax is calculated using tax rates that have
bean anacted or substantively enacied by the reporiing end date, .

Defarrod tax

Deferrad tax Hablliies are ganerally recognised for gll timing differances and defered tax g3sets are
recognised (o the extent thal it is probabis that they will be recovenad against the raversal of deferrad
tax liabilities or gther future taxeble profits. Such assets and fiabiliies are not recognised if the titning
difference arises from goodwll or from the initial recognition of other assets snd B.abumea A
transaction that affects ne’lhét the fax profit nor the sccounting profit.

The carning amount of deferred tax assets is reviewed at each reporting end date and reduced fo

‘tha gxbent thal it is ne longer probabie Hiat suficlent taxable profits will be available to allow all o part

of tha asset it be recoverad, Deferred tax is calculated at the tax tates that are expeciod to apply In
the period wwhen ths bty [s setied or the assét is realized. Defamed tax s charged ar credited in
the Statement of Comprehensive Income, axcept when it relstes to flems chargad or cradited directly
to aquity, in which case the deferred tax [s also dealt with in equity, Deferred tax assets and Habifities
are offssl when the Company has a legally enforceable right to offset current tax assats and fiabilities
and the deferrod lsoa: assets and liabilites ralate to taxes levied by the same bax authorﬂy

214 Emplum bonefits

The costs of short-term employee benefits are recogrised as a liabilify and an expense, unlpss those
cosis are required to be recognised as part of the cost of siock or fixed assats,

Tha cost of any usiused holidsy enfilement is recognised in thi penod i which the" mptweas

SEnicEs ara meoalve.

Tormination benefits are recognised immediately as an expenes when the Company is demnstraﬁnzg'
committed to tesminate the empioyment of an amployee or fo provide termination mmef‘ts

2.1 & Forolgn oxchange

. Transattiong in currencies other than pound starling are-recorded gl the rates of axchange prevailing

at the dates of the transactions, Al each reporting end data, monetary assets and llabdities that are
denominated in foraign currancies are refranstated ai the rates prevailing on the reporting end date.
Gains and Kisses. arising on transiation are included in the Statement of Comprehensive mcnma for
the period.
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CLEC AILTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

3. . Intangible assots
Development
‘expenditure
€

Cost - _ ‘
Al T January 2015 . .
Additions ' ' ‘ - 753,629

At 31 December 2018 _ ‘ , 753,829

Net book value

At31 December 2018 - | 753,620

At 31 December 2017 , - .

4. Tangible assots

Cost |
Al 1 January 2018 ‘ 28,285
Additions _ 54,262

AL 39 Decembor 2018 82817

Accumulaied depreciation _ :

At 1 January 2018 . ’ 8,608
Charge far tha year : - 11,667
Disposats . ' | 22

At31 December2018 / 20401

Net book valua
At 21 December 2018 ' 62,116

Af 31 Dacember 2017 19,850
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CLECAILTD.

NOTES TO THE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

6. Debtors

Trade debtors

Amounts owed by group undertakings’
Other debloss

Prepayments and sctrred inoome

8,  Ciroditors: amounts falling due within one year

Trade craditors.

Other taxation and social securlly
" Other creditors '

Accruals and deférmad Income.

7.  Creditors: amounts falling due affer more than one yasr

Other creditors

018 2017

£ £

336 1,023
1,288,266 -
332,036 33,408
15,792 -
1636840 34431
2018 2047

£ £
136,502 - 37,854

1,068 {4,322
2128 5520
237556 -
377253 39052
e ETECT———
2019 2017

£ £

- 1,741,899

i?mvembée loan notes wase issued in the prior year, Condifions for conversion were met in the -wml;

year and the [nans were conveited intn shares.

8. Dirsctor's transactions

Interest free ioans have been grantsd by the Company 1o its directsrs a5 foliows:

Dascription %Rate  Opaning Amounts . Amounts repald  Closing
Balance advanced . balance
£ £ £ £

B Hussey-Yeo € 8798 858 9,798 868

The amounts wire repald within nina menths of period end,
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CLEO AILTD.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

9. Called up share capital

‘ 2018 2017

: £ £

Allotted, called up and fully paid

7.621,922 (2017: 10, 400, 000} Ordinary shares of m Q0001 (201 FH _

£0.00001) each 76 104

234,801 {2017- 2,100.000) Series seed prafened shares of £0.00001 _ .

(2017: £0. QUG 1} mmh 21 by

8,702,765 {2047 Nil) A preferred shares of £0.00001 esch : &7 -

2858001 (2047 Nil) I}efea‘fan shares of £0.00001 each a0 -
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