Fern Annual report
and Accounts 2017

Because investing in a
sustainable future makes
economic sense.
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Creating value for all stakeholders while making a difference

Revenue

F295m
oy o)

EBITDA

£FO5mM

£46m

Net assets’

Net debt/{cash)’

£1.42bn]

£1.28bn

£1.160n

£506m

Share price’

1450

2017~

2016

00




Fern's business lines

Fern’'s sector :
allocation SEELEN--... . R

Owning and operating assets Lending
. Energy Property

164 o 1,300 0

215 vocropes ours

B Construction Finance

CAR T

200

Pt

3

m -

The solar sites owned by
' Fern generate maore than 740
ga Watt hours (GWh) every year.
_ : . y That's enocugh energy to power -
' ifeidendtoend, 0 y - every homein Bristol,
-~ our solar panels would stretch ] L

trom London to New York:
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Fern’s share price has performed in line with targets

2016 2011 20'12 2013 2014 2015 2016 2017

Annual discrete performance

Financial Year Discrete share price performance

Came P06 LY 5.55%

HAIO —16- | - 3.83%
772 3 - o 47.07(7)%7
doroplig-a - i o 3.73%
Jove 222 F . - - | 3.98%

e 4.10%
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Where Fern operates

FERN operations in France

Solar Site

Landfill gas facility
Biomass power station
Wind farm

Reserve Power Plant

Retirement Village
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Chief Executive’s Review

Background
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Chief Executive’s Review

Fern currently operates in three sectors - renewable energy. property and healthcare.
| will briefly autline our strategy in each of these sectors:
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Chief Executive's Review

The outlook

Healthcare

L
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Chief Executive’'s Review

Making a difference :
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Our strategy

il
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Delivering Maintaining Managing
sustainable high quality liquidity
growth assets

We own and operate
energy sites as weli as
providing construction
financing to new site
developments

3

Helping the UK to
meets its targets for
renewablie energy
produciicn

We tend against
property primarity
on a short term basis
with {oan to value
levels up to 70%

\ 4

Heipng free up the
UK housing stock for
tedevelopment

Healthcare -

We provide
consiruction finance
to healthcare providers
and own and operate
a retirement village

business

4

Helong address the
Fousng and care
needs of an ageng
population
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Operational strategy in action
Rangefod Wadswick Creen Retiremert Vilage

Deveicpment
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QOperational strategy in action
So.ar Lnergy Plenford Sotar Farm
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Directors

Paul Latham
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Beter Barlow ,
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EBITDA
ern's tBITOA nag

couled n

e ast 3 years

Energy generation
berd's renewab.c
energy assets procuced

ugr energy to “uel
550,000 U< nomes

Addd
W

Number of employees
Farr's Mas grown by
arcund 70 emuoioyesas
1o atotal of 331

ng the year

Carbon offsets

-err’s renawatie enargy
stes carbon savrg i ‘Fm
yoar grow oy 8. 8A Lo ove

780 000 carpon tcrir*-c,s

Number of loans
Fern provides
fi~ancing 1o over
245 borowers
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Number of sites
Fern has over 200
rerewable energy s.1e3
spread pregominanty
across the UK

00O



T ey e e

R AL LT

Risks Key mitigations Change

Energy price risk: ..
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Political risk: e
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Credit risk {loans): G
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Principal risks and uncertainties

Risks Key mitigations Change

Exposure to the property market
{loans): - - L.t

Az

Exposure to the property market
{development}: .o ~
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Construction risk:
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Social responsibility

Fern is the UK's largest producer of salar: -
energy from commercial-scale sites.

Fern'has built on this expertise, arid owns

. “additional energy sites such as.wind: "
energy, biomass andtandfill gas. . .

The renewable encrgy sites owned:
-0 and.operated by Fermn genrerate
‘mcre than 2130 Giga Watt hours

(GWh)-every year. -

Farn contributes 3.1%. - -
of all renewable energy
derieration inthe UK
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Group Finance review

Annual summary
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Iindependent auditors’ report to the members of Fern Trading Limited

Report on tne ausit of the finrancal staterments

Opinion

Cur audit approach
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Independent auditors’ report to the members of Fern Trading Limited

Our audit approach (continued)
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independent auditors’ report to the members of Fern Trading Limited

Cur audit appreach {cantinued)

Overall S .
materiatity

How we

determined it

Rationale for
benchmark
applied
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independent auditors’ report to the members of Fern Trading Limited

Conclusions relating to going concern

Reporting on other information
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Independent auditors’ report to the members of Fern Trading Limited

Responsibilities for the financial statements and thea audit
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Other required reporting

Jonathan Greenaway (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP




Group profit and loss account for the year ended 30 June 2017

2017 2016
Note £'000 =

g . o e wmmmwz,,;?ﬁ;. e
(141,452} BRSNS
151674
{147,695)

3,423 -
ENES : : : 2,318 el
S SI IR TR al [hls BNEC R TN el AR TINTAES 5 (37.532)

Q

o
.
4
B

(9]

Loss on ordinary activities before taxation (26,112)

Tax on loss proht on ordinary activ ties 6 (2,690)

Loss profit for the financial year (28,802}

Al results relate to continuing actvities

Group statement of comprehensive income for the year ended 30 June 2017

2017 20618

Note

i s e e € S e A el e AR A T Rt B WL e 0 1 i e e R T T o

Loss for the financial year

Other comprehensive income/{expense}
Ve ENIT S e Eret yE e O TAGE fonk Pengey 7,570

SO TALI T St {100)

e exnroras

N3

AR R R

Other comprehensive income/(expensel for the year

Total comprehensive expense for the year - 7 (ii:éiizy 7




Group balance sheet as at 30 June 2017

- - reew e e

Fixed assets

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabitities

Creditors: amounts falling due after more than one year

Pravisions for liabilities

Net assets

L L T R PR

Capital and reserves

\_,

Note

[fo v RN

10
11

12

" ar2,846

794,959

 18.647)
1,415,040

©

2017 2016
£'000 A

460,206 IR
965,832 R
4,260 R

" 1,430,208 Cem

61,889
596,178 AlE T

214,779

(72.887)
2,225,257 N
1791,570)

115,487
1,318,193
(25,701}
7,061 =
1415040 '




Company balance sheet as at 30 June 2017
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Fixed assets
oegiven s 3 843,606

843,606

Current assets

T R N 13 527,918

126,828
654,746

[y
N

Creditors: amounts falling due within one year {9,870)

Net current assets 64_4,876
1,488,482

Net assets

Ca-;;it;:l and reserves
115,487 lizo.t

rrr 3

woedls el

15 1,318,193
54,802
1,488,482 iS5
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Groun statement of changss in eqguity for the year ended 30 June 2217

Called Share Cash flow Profit Total
up share premium hedge and loss shareholders’

capital account reserve account funds

Batance as at 1 July 2016 1170446  (33,271) 35963 1277129
Loss for the financial year ] - ) - - ) (725,80_27)7 N V(izis,guzy
Changes in market value - - 5630 - 5,630
of cash flow hedges

Foreign exchange loss on - - - (100) (100}
retranstation of investments

Other - - 1940 - - 15940
Other comprehensive expense - - 7,570 (100} 7,470
for the year

Total comprehensive income/ - - 7,570 {28,902) {21,332)
{expeqse) for the year o 3 ) o

Shares issued during the year 11,496 157,747 - - 159,243

Balance as at 30 June 2017 115,487 1,318,183 {25,701) 7,061 ‘ 1.415,040
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Company statement of changes in equity for the year ended 30 June 2017

— P
I .
: : < e
[ree o PR
b SN LT LT e, ma
L kS SeoonTesn
S R g

Balance as atwi July 2016
Profit for the financial year and total
comprehensive income

Shares issued during the year
Balance as at 30 June 2017

Calted Share Profit Total
up share premium and loss shareholders’
capital account account funds
£'000

P
AT Lo
1187 RBE.

103,991 1170446  (12141) 1,262,296

- ; 66,943 66,943
11,496 147747 - 159,243
155,487 1,318,193 54,802 1,488,482




Group statement of cash flows for the year ended 30 June 2017

2017

AR £000
T ens
2.54% Al

Net cash from operating activities

T ewe a

Net cash {usea inj/generated from 9-per“ating activities
tisl{ ﬂc-aw fn;or;; inves‘ting a&ivitiés o
BRI G- N {97,132) NSNS
29,098

(48,982)

19,278 -

(92,153)

105,263
134

s aag 1,706

' - C ezse

e e e [N wr L bt AR e ot e Y T e M T

Net cash(used“in ‘illwesxtinrgractiviﬁes

Cash flow from financing activities

R 41,403
(33,875)

[N S 159,242

- ise7re

e

Net cash generated from/{used in) financing activities

Net increase/{decrease) in cash and cash equivalents 80,812
L N A I R T L LA IR U IV AL 133,737 TR LR
e TAR NI RN Ial AP ol IO S B ) 230 A3

Cash and cash equivalents at the end of the year 214,779 12205
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Statement of accounting policies

Company information
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Basis of consolidation
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Going concern
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Statement of accounting policies icon:n_ec)

Tangible fixed assets and depreciation
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Statement of accounting policies [conirued!

Defarred taxation
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Statement of accounting policies (ccrin.ea!

Foreign currencies
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Statement of accounting policies

Financial instruments :
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Statement of accounting policies (conin.ed)

Taxation {continued)

PR
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SIS

Related party transactions
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Judgements in applying accounting policies and key sources
of estimation uncertainty
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Notes to the financial statements for the year ended 30 June 2017

2017 2016

co00 C

62,923 '

R R 107,024

T LRy L 117,178 FLERD
[ 6,001

7 283126 S

The geographical anatysis of turnover by destination is as follows.

2017
£000 7
2833010 0 .
9,825 3
293126 CmatT

This is stated after charging/lcrediting).

2017 2016
 E'000 Lol
23,957 e
: 61,891 Ay
R eI AT I XU I ST S R S G AR 42,403 LVIRER
Yy TG e 0L S TR 126 o

ar ULt 0y ek O ar 0g 530
RIS T S 94 e
173 T
(577) Lo
17494 AT
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Notes to the financial statements for the year ended 30 June 2017
(continuad)

2017 2016
~ £000 o
11923
Ty g, -

387
13,573 Cara

The average monthly numicer of persons employed by the Group and Company during the year was:

2017 2018
lfumber Padbr Lo
O TENIE Vo 70
T e 3
- zma ez

2017 2016
£000 JSRRN
93

During the year no pensicn contributions were made in respect of the directors (2016: none).
Key management personnel compensation paid by the Group during the year was

2017
£000
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Notes to the financial statements for the year ended 30 June 2017
{contnued)

5

Interest receivable and similar income 2017 2016
) £'000 . P

KO U :-‘V- 7 ‘ ’ ’ 134 ; o el
T e R R RS LN L ST AN 2.184 -

2,318 5

Interest receivable and similar incoame 2017

o goo0

- PR T : ‘ 7 ‘ 23;65.9 -
10,256
2,268
1,045
344
37,532

&

{a} Anaiysis of charge in year

2017
£'000

Current taxation:

ot [ O I AT 210 2259
o 103 71
A ISl oRcr i oo o 130

[ ‘W‘.-,,xa“::f - . o 443 7

RS 1,835
o 1,822
I B LI P [ {1,410) o

R A I 7 h 7 i,247 ) iy

T S LA S

-

Tax charge on lbss on o-rdinafy activities ) 2,690
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Notes to the financial statements for the year ended 30 June 2017
{continuead)
{b) Factors affecting tax charge for the year
e RS ATANOE I XA DT UOC0Or T T Taral 0 v = A
2017
E£000
Loss on ordinary activities before taxation ] » - ] (26,112) o

- R . [ - i
- - o
LRI e T RReTL AT O D R0 1,952 Y
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Notes to the financial statements for the year ended 30 June 2017
{contnued)

b

Goodwill
Group o o o ;'QDO
Cost

At30 June2017
Accumulated amortisation
o itk

At 30 June 2017 43211
Net bbok value

At 30 June 2017 460,206

Bl e S0TE A
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Notes to the financial statements for the year ended 30 June 2017
([conunued)

Land and Power Plant and Assets under Total
buildings stations  machinery construction

Gt <, B 7 475 353

(sl il 12 LRy R 28987

ST - 10t - 101e02
Lt i3 S YA

- A5 : 25,934]

158,603 926,967

S S S Py S

At 30 June 2017
Accumulated depreciation

et i : 66,750
T = - 61,891
o - - - f 557
enonas - - O rYs

ot s e [ TR § R S AR LA W s e R B v I

At 30 June 2017 174 42,882 1115 - 134,171

Net bock value
At30dune2017 835,852 965,832

EEFTAY
AL

iy

e TN A

At
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Notes to the financial statements for the year ended 30 June 2017

(contnued)

9

Group

Cost and net book value
[ iy

At 30 June 2017

Group
Cost and net book value
AT oyl <

ST T

At 30 June 2017

Unlisted
investments

S o ' -~ [4aal
Subsidiary
undertakings

Other Total
investments

[N E'000

s S94355

870 4,260
cnpr e v A g e
Unlisted Total
investments
o £000
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Notes to the financial statements for the year ended 30 June 2017
{continued)

9 .- . .
Name

PR ‘ _ R o,
S Ao T vz R Dranary
Tt Lo LS '_-'”*ujr;'
s BES IR T
o A EESRT il
R i Lrirany 1 —olons

Country of
incorporation

o amne s wes 5 i s e L DR A s Wk b ST SR

Class of
shares

e e kP danbn

Holding

Principal
activity

P G b R b ) VAR W gD T 00

Tt COrrLarTy

BRI 0 % LR

Frery anr e ER Z g Erery gerarat or
T T i rrnar, Ergn iy g at o
cLE e L 3 v L LIPS A —oidir g comeany
RPN " ey < ’ FRorT, (e anoe

Taao e AR RS S navy IO i

Lo ! i< Lo, i s L par
P P [ RS ronary L i Erersy gerergtion
LR Tiahe K i Sr3nany Lo0% Frercy goneation
EPORR U < Sadnary 120% Erar: wzration
e X y Frersy e erat.on
- SR = g, Frieey goreraton
RSt " R rneaey Cncery asacratan
Lol Lo o L ity S ORI SINY

’ LrC A ol
o L& renary 1704 —oldinn corvpany

Copany

[}

S ANy
Coleing G ypany

—aldms CoThpany

Ay

Ta e i T nary 10% =l
Seereeney B e LK

Tos Tinse s 0 e g

Doovrmorey b o U ‘
i S Y

R T AT i<

SO Corrppany

- ',7{\'1!'“'; Lo geary
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Notes to the financial statements for the year ended 30 June 2017
[contmued}

Name Country of Classof Holding Principal
incorporation shares activity

R T T " i ‘ Cord i, ’ 1"
R L o [T
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Lt - K wrdar
e v e
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Notes to the financial statements for the year ended 30 June 2017

{continued)

Name Country of
incorporation

. . o T IT T RV PSRN
- P .- P
. . . - . el s
- zr - E i : RN
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RN | e - PR L
B M N ‘i '
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A i B >
R T per
. el T, . P P
- PR
P ren
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e
R U
P I Teera s i1
LTyt e
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e e 3 1k
: iroo sojeer [P
= ey )
ER T et :_J'«
T e (LS
Y R P L - R
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Toe T . ‘ L
cre gr o

i

Class of
shares

beate ar
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ez
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henrary
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sy ey
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Notes to the financial statements for the year ended 30 June 2017
{cortinued)

Name Country of Classof Holding Principal
incorporation  shares actiuify
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Notes to the financial statements for the year ended 30 June 2017

{continued)
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Country of
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Notes to the financial statements for the year ended 30 June 2017

{contirued;

- v

[P Wt et

T [T e v
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4 Fiver o
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Country of
incorporation

Class of
shares

Holding
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Principal
activity
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Notes to the financial statements for the year ended 30 June 2017
{continued)

Class of
shares

Country of Holding

incorporation

v e e e e e s a0 e e & s mtas aw % Sl 0 A e ) D MBS R e 1 X Rl 2,0 s 0
. g e T "o r PRETRY ey
- Lo s LI L
st 7,E IS < Tirenegr
¢ T o e ary
T e s e K

Principal
activity
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Notes to the financial statements for the year ended 30 June 2017

(continued)

Name
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Country of
incorporation

Class of
shares
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activity
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Notes to the financial statements for the year ended 30 June 2017
{continued)

Class of
shares

Holding

Principal

Country of
incorporation
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Notes to the financial statements for the year ended 30 June 2017
{continuea)

io
Group Company
2017 2017 2016
E'?Op ) E£'000 [V
46,795 - - -
et 11,572 575 - -
' : " e188 o o T

11
Group Company
2017 2016 2017
£'000

Amounts falling due after oﬁe yéar -

187,735 Zran ‘ 182,735
284,435 el 284,435
24,245 512
580 12,907
- 2,725
99.183 _ 3s0s
596,178 527,918 L
o ST e [N 5 forawes RN ST RS

O
O
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Notes to the financial statements for the year ended 30 June 2017
(cenunued)

Tt
e a

Interest rate 2017 2016

PR
1000 -
SRS - AT RES
o ey
B0 -
PR
b. - A -
B o0% -
AL Tl S TR s Tha OSSN a bt 2ot ol Lo -
Serm Loprgy b Cigeas s oiel = 00% - 34024

Group Company
2017 2016 2017 2016
E£'000 Lol £'000 £000

o memL S

[ — Para———— R AR B A i da o F E T TR SRR

ECECET PR 27,533 13,741 3,518 e
19,154 14 785 - .

1,036 - - .

2,275 1,255 978 Q.7

5137 43420 625 SES

1 - 4478 -
22,712 41,805 4,749

77.887 19 541 9,870
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Notes to the financial statements for the year ended 3¢ June 2017
{conunued)

13

Group Company
2017 2017 2016
£000 £'000 g
B 613,929 - -
. 148,886 - -
¢ o T 28,755 - -
791.570 -
Group Company
2017 2016 2017 2016
174,195 -
as2738 _ - :
633,123 -
O T TS Ll T

391,551
58,010
24,830
46,385
42,235

4,607
7.542 .
6,950 :
- T e
51,013 -
633423 endes

e ot
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Notes to the financial statements for the year ended 30 June 2017
(continued)

14

Decommissioning Deferred Total
provision taxation

 £'000
16,642
1822
908

5° - 0

Group and Company 2017
Aliotted, catled-up and fully paid £°000

ot b B A bk WA, SRS G o PSR A Ty IO S TP e e i w kw0 M H e e 6 SR SAeemrsec L s [ e 8

R A S VR S P T P RO 115,487

O
O



A N [ . . . . P N
L S I AN R

Notes to the financial statements for the year ended 30 June 2017

[contmued)

is

Contingent habilities

T
12
i
. v 19
v 5A7G

Total ‘ ' ‘ ' 1,330,136

cnon

276,382

O
O
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Notes to the financial statements for the year ended 30 June 2017
(contnaued)

17

The Group has the following financial instruments:

Group Company
2017
; R : . > 000
Carrying amount of inancialassets . TTmmmmmmmmmme

G TR TS T T LY O L0 s 496,995

e e e e e - C e e v n o emesbece e bee s e e o ot AR S i, P i e % TG R i A8

Cﬁrrying amount of financial assets

et 795,485 SEET 4,143 2877

L EL AR RIS S I A PLAGIPRE Ao i £ SRS A - - -
R L e 28,755 - -
NI

i3

At 30 June the Group had total future minimum lease payments under non-cancellable operating
leases as foilows.

2017 2016

Land and Other Land and Other
Buildings Buildings
£000 £000 -

e ¢
B T T B T e i e

L CO0.

Rt B N AT

W @ A R4

l;aymentsua‘ue:

4,664 234 = 3R o

o g e e 18,889 224 15778 2205
117,246 - 12554

140,799 458 s7c

O
O
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Notes to the financial statements for the year ended 30 June 2017
{continued)

18
2017 2016
o E'QOO Y

Loss for the financial year (28,802)

2,690
(2,318)
37,532 30220
; SRR (3,423) -
R e R T M LU {1,584} e
Operating profit / loss - I ST Taees
3 ; : ‘ RIS 23,957
504 61,891
470
R A RV RS SERETE (3,058}

294
(36.186)
67368

Net cash from aoperating activities b (5,715)

BRI N : i

28

On 14th July 2017 Boomarang Energy Limited, a subsidiary of fern Trading Limited acquired Blue Energy
Partnerships Holdings Limited including the following SPV's:
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Notes to the financial statements for the year ended 30 June 2017
{continued]

v g T L
5oanE [P0 61 0L G

) BN RS S S T A
[ AR EATET [

Amounts Amounts
included in included in
debtors in the debtors in the
year ended 30 year ended 30
June 2017 June 2016
£000 £Oo0

A, 8 o i SRS 11 A b 8L S B U AN B TORG A Y RO e B i i b ) A B Blsn o e WU 7 AT ML TIPS L AT | TN I8 P U B

-
- 2744
oar R - 2002

e gar Ty

RSP ST TR AT O TS e




Notes to the financial statements for the year ended 30 June 2017
(cornunued!

21

Amounts interest Amounts Interest
included receivable included receivabl
in debtors in the year in debtars in the year
in the year ended 30 in the year ended 30

ended 30 June 2017 ended 30 June 2018
June 2017 June 2016

£600 £'000 o s

Y 122
I ST 17,620 2,076 e

I R L R AT I N SO 21,775 2,003
T AT R T - 466
T f0 LI Oo AR 25,098 9,159
e enaed 5,081 438

HE e s 9,620 920 0
e R 1,930 176 s
e T g e T et e 9,400 918
o e ey 2,587 193 o
T e 2,048 155 :

R NI 3179 70 -
S e e e s 4,077 138 -
e I 2,595 92 -
et 4,303 125
y § R - - RS
e ey e - 403 44
§ o 42,354 3.278 ER

e - 711 ’ .
T - ais8 AR L
B R O 6,592 522 LRl AT
Celalot o er e e - 341
R - 677 .
e e 5.966 156 - -
ey pe 8,952 788 BN =3

st R 5,355 491 4TOR P
Slenear, T e 4,774 296
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Notes to the financial statements for the year ended 30 June 2017
{continued)

22 .. B
At the year end the Group had capital commitments as follows:

2017
) ) £000
e 763

There is no ultimate controlling party.

24 .

a) Rangeford Holdings Limited acqutsition

T . :
T pesr - ~ A e e - N VTIPSR
[ frUTE 2O S e LTRSS 0 STATOIME L LI R Ere T et [ AT
I e Tas AE AT VT
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Notes to the financial statements for the year ended 30 June 2017
{continued)

23

¢) Belisama Energy Limited acquisition

-~ - i
NRRETRE
Consideration
2017
£'000
St 5 8Ll
L P I P ' 51
Total consideration 5,979
Details of the fair value of the net assets acquired and goodwill arising are as follows:
Book values Adjustments Fair value

Net assets acquired

Leoogal

Total consideration
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Notes to the financial statements for the year ended 30 June 2017
{[continued)

d} Porthos Solar Limited acquisition

2017
£000
o v e e i e e e e < e o o e r i s s pan s e \,mm,.,wmwmz‘xg;:
e b 422

Total consideration 9,758

Details of the fair value of the net assets acquired and goodwill arising are as follows:

Book values Adjustments Fair value

Cano
- [ RS
S

EER

£000

& - 44
59 5G
553 - 556G
AR - AE
(ZPRE Zr R
FPR— S - w
366 - 366
0292
9,758
et soas




Notes to the financial statements for the year ended 30 June 2017
(continued)

24

e} Caicias Energy Limited acquisition

2047
E£'000

[P wz ;1?4
T 337

Total consideration 15,471

- B T I I T R PR

[ sam

Details of the fair value of the net assets acquired and goodwill arising are as follows:

Book values Adjustments Fair value

(53520 -
PR T s emman e s £ v ke o c e eome o SRS AR BB S AR5 58 i 5T BB NS e e
Net agsets acquired (207} - {207}
(IS IV e

Total consideration 15,471

ST LT R Py
Lo Ioereranens ve L suee
o
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Notes to the financial statements for the year ended 30 June 2017
{continued)

f} DS3 Acquisition

S TNy

e
e -

-

Consideration

2017
£060

B prame et S BT e AT mh £ e O s m AT MG e e e m e me k7 wr b e wal e e F e TP R U TS S P

-SRI A [ -

Total consideration -

Details of the fair value of the net assets acquired and goodwill arising are as follows:

Book values Adjustments Fair value

s isle N dTals]
LU £o00 IR VAN
i S % o o beal 4 b A Te 5 % o e £ s AT E Tay T e € me e we ns ae A A B M T b £ b A ARSI AL e T Kb o P 93030 4

Net assets acquired {9.853) - {9.853)

i CHne
cfos

(ST To IR

Total consideration -

P meeeom gy cT R g oy P
PRGN BN SLEGE O S I R I
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