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BUSINESS POWER AND GAS LIMITED.

STRATEGIC REPORT
FOR THE YEAR ENDED 30:SEPTEMBER 2019

The difectors present their Strategic report on'the company for the year ended 30 September 2019.

Principal activities:

Business Power and Gas Limited is a licensed supplier of electricity and gas; specialising in supplying business
customers in'the commercial and industiial-sector.

Fair review of the business

Trading performance

In'the year ended 30 September 2019 the company eontinued its: growth by servicing a number of new. customer
contracts that commenced in. the year. Revenue generated in respect of its operations was £42.5m (2018:.
£47.1m).

Overall gréss: profit has increased dufing the year by 80% to £4:2m (2018: £0.7m). Gross, profit margin has
reduced fo 2.9% (2018 4, 0%) reflective of larger customer contracts won that typically are at lower miargin,
combined with the variability of eénergy costs.consumed by customers.

The company's. pre-tax profit for the year amounted to £0.5m (2018: profit of £0.2m). Thé current year tax:
charge was £0.09m after: relief of brought forward losses incurred when the business was being established
(2018: £0.03m).

The company made a profit-afier tax in‘the financial year of £0.4m (2018: £0.1m).

.Financial position
‘The.company's net assets amounted to £26,000.(2018; net liabilifies of £400,000) at.the year end:
Cash balances held at the.year-end reduced to £1.6m from £2.5m due to the timing of payments to suppliers.

‘Key performance indicators:("KPi’s*)

The main financial KPI's used by the directors in assessing pefforniance are Revenue and EBITDA. For the
purpose of assessing: the. performanice .of ‘the ‘busiriess, comparatives -are provided for the year ended 30
‘September2018.

Ag:stated abiove, EBITDA increased to £0.5m (2018: £0:2m) due to securing a number of new customers in the
‘period.

Year ended Year ended

30 Sept 2019 30 Sept 2018

£000s £000s

Revenue. 42 464 17,112

EBITDA 529 197




BUSINESS POWER AND GAS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Principal risks and uncertainties

Credit risk — customers do not pay their bills

With the- continued growth in the business, the widei economic environment, and the inherent risk that:
.customers may not be able to pay, there is a risk of the company incuiring losses due to. the non-payment of
invoices. ) '

AII new customers. are. credit checked ahead ‘of the supply contract being: signed-and credit insurance: is sought
for all customers. Where ‘credit insufancé cannot be attained, other credit risk- mlgratlon is established, which
in¢ludes but is not limited to, measures such.as security deposits'and advance payments

Volatility.in- commodity prices

The energy commodlty market can be volatile, which could lead to significant variations’ in the price. that the
.company pays for the energy it supplies. The-company. .adopts a prudent-approach to commodity price risk. The
trading team .at the company is highly experienced and operates a robust and fimely commodity purchasing
strategy to ensure.the comipany maintains an efficient and effective hedge which protects against energy price
rises.

When the commaodity market falls, under a number of its wholesale counterparty trading arrangements there'is a
potential cash liquidity risk, as the mark-to-market position the business holds with: ifs commodity trading
counterparties leads to-an increased likelihood of-a “cash:call" for additional trading secufity.

The company holds -appropriate cash balances and funding arrangements, “allowing the business to' provide
-collateral to its'trading counterparties, ensuring the company can contiriue to hedge in volatile maiket conditions.
The Board will continte to'identify further mitigation available, for éxample via.altefnative trading arrangements
and additional counterparties.

Data Integrity

As with any energy supply business, the: -.company is.reliant on large amounts of data for the business to function
effectively. If systems are uhavailable for a prolonged period, there is a risk that-the business-would be unable to
issuie invoices to customers or to commumcate eleétronically with the energy industry and so would be unable to
collect the cash necessary to settle its liabilities 6r operate. under its licerice obligatlons

To deal withthe risk of system downtime, the business has a_robust information technology infrastructure and.
business contmuuty plah. This involves system backups and measures to restore business operation as:soon as
-passible.

Relationship with regulatory bodies

The:company is a licensed gas-and eleclricity supplier, arid therefore has a diect regulatory relationship-with the
various regulatory bodies within the industry; in particular Ofgem, the Office of Gas and Electricity Markets. Ifthe
company fails: to maintain an effective relationship-with these regulatory bodies and comply with its licence
obligations; it could be subject to fines or ultimately, to the removal of its licences:.

The: company has -a management team and senior staff- with extensive -industry -experience and broad
experience in dealing effectively with the various regulatory bodies. The cornpany continuously monitors and
takes appropriate-actions in relation to complying with regulations.




BUSINESS POWER AND GAS LIMITED

STRATEGIC. REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

Post.balance sheet éveits

‘Since the financial year end, the giobal COVID-19 pandeniic.has had-a significant impact on day. to day life
resulting in the, company havmg to adapt to an.unprecedented and complex setof circumstances. Desptte the
‘challenging condmons the company’s operations have not been significantly affected with service provision to
customers remaining consistent:with pre COVID-18 levels following the.suecessful and rapid implementation of
working from home meéasures.

Technological solutions have been fully utilised to maintain, or in a significant number of cases; increase contact
and engagement. with customers, in order to. assist in dealmg with théir eriergy needs during the COVID-19
outbreak:

The main |mpact on. thé company of the COVID-19 outbreak was that in many cases customer energy
consumption reduced during the, COVID-19-lotkdown period which resulted in lower than expected profitability
and a fall ih wholésale energy prices caused an increased. requirement for cash collateral to bie placed to
suppart the hedged-energy. The comparly has demonstrated sufficient financial resilience to wnthstand these
challenges and continues to meet all payinent obligations in futl and on time.

During the lockdown period. the management team have improved the commercial termis' of its key supplier
arrangements and in August 2020 the company secured a further £3:5m of funding under flexible .arrangements
from a leading UK bank-which has further. strengthened thé fiquidity of the company and positions it for future:
growth.

The directors have considered the impact of COVID-19-on the: operations of the -business and following this-
review, at the fime-of approving the finandial statements, believe the group, in-which the company is a member is
in a strong position to’ withstand the resuttmg economic impacts of COVID-19. The company. holds ‘sufficient.
liquid assets to seivice cufrent:liabilities and the potential for any losses. The management team-are regularly
completing |mpact -assessments and updating forecasts and projections to ensitre that the directors-are in a
strong position to react to the ever-changing situation- and to take the necessary, actions needed to safeguard
the-company.

As such the directors have deemed it appropriate to-adopt the going concern .basis -of preparation for the
accounts.

Future Outlook
Contracted revenue for FY 2020 was £60m at 30 September 2019 and the Board thereforé expects. revenues to:
exceed the level recognised in FY 2019.

‘On behalf of the board’

MrT D Eliis .
Director

‘Date: 24[“1/%)1 14




BUSINESS POWER AND GAS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED:30.SEPTEMBER 2019

The directors present their annual report and financial statements for the year ended 30 September 2019.

Principal activities
The principal activity of the.company continued to be that of supplying.electricity and gas to business cuistomers.

On 6 June 2019, the company allotted 99 Ordinary shares with a par value of £1.

Directors.

The directors who held office during the year and upto the date of signature of the financial statements were as
follows:

Mr.D R S Priestley

MrC M Jones

Mr T D Ellis

Mr-M E Abbott {Appainted 16-April 2019)

‘Results qnd ‘dividends
The resuits for the year are set out.on page 9.

No ordinary dividends were paid. The directors do not récommend payment of a final dividend.

Post reporting date'events

On 1 October 2019, EHG. Limited purchased all of the, issued share capital of the company. From this date
Energia Holdings Limited is ho longer-deemed to be'the ultimate parent company.

,Subsequent to. the year end, the global COVID-19. pandemic has occurred. This is considered to be a non-
-adjusting post balance sheet event'and is further discussed in the strategic report.

Auditor
RSM UK. Audit LLP have mdlcated thenr vwllmgness to be. reappomted for another term and appropnate

Annual General Meetrng

Strategic-report

The company has chosen in accordance with Companies Act’ 2008, 's. 4140(11) to set.out in the company's
'strategtc report information required by Large: and Medlum-smed Companies "and Grol.tps (Accounts and
Reports) Regulations 2008, Sch..7 to be contained in the directars’ report.

Statement of disclosure to-auditor

So far.as each person who was a director at the date of approving this report is aware, there is no. relevant audit
information of which_the Gompany’s auditor is unaware. Additionally, ‘each director has taken all.the necessary
steps that. they ought- to: have taken as a ‘director in order to make themselves aware of all felevant adit
information andto establish that the company's auditor is. aware of that information.




BUSINESS POWER AND GAS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

On behalf of the board

Mr T D Eliis
Director

Date: 151/7/2—07-0




BUSINESS POWER AND GAS LIMITED

DIRECTORS"RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2019

The directors ‘are responsibleé: for preparing the Stratégic Report and the Directors' Report and the financial
statements in accordance.with applicable law and regulations.

Company-law requires the directors to prepare financial statements for each financial year: Under that law the:
directors. have elected to prepare the financial statements in accordance with United Kingdom Generally
.Accepted-Accounting Practice (Umted Kingdom Accounting Standards and appllcable law). Under company law
the directors must'not approve the financial stateménts urless they are satisfied that they give a true and fair
view of the state of affairs of the company-and of the profitor.loss of the company. for that period. In preparing
these financial statements; the difectors are required to:

s “select suitable accounting policies an.d*then apply them consistently;

» make judgements. and accounting estimates that are reasonable and prudént;.

« prepare the financial statements on the going concem basis unless. it is inappropriate to presumie that
the company will continue:in business.

The directors are responsible for keeping adequate -accounting records that-are sufficient to show and explain
the companys transactions and disclose with: reasonable accuracy .at any time the financial position -of the
‘compariy. and enable.them to ensure that the financial statements comply with the Companies Act 2006. They
are aiso responsible for safeguarding the assets of the comipany arid-hience for taking reasonable steps for the
prevention and detection of fraud-and.other iregularities.-




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BUSINESS POWER AND
GAS LIMITED

Opinion

We have -audited the financial statements of Business Power and Gas Limited (the ‘company’} for the year
.ended 30 September 2019 which comprise the statement of comprehensive-income, the statemerit of financial
position, ‘the ‘statement of changes in -equity and notes to the financial statements, including a-summary of
significant accounting policies. The. financial reporting framework that has been’ applied in their preparation is
applicablé law and United Kingdom' Accounting Standards, inchiding FRS. 102 "The Finaricia) Reporting
‘Stan:!ard applicable in the UK -and Republic. of Ireland” (United. Kingdom Generally Accepted Accounting
Practice).

in_our opinian; the financial statements:.
* give atrue and fair view of the. state’of the company's affairs as at-30 September- 2019 and of its profit for
the year then ended;
+ have been properly prepared in accordance wnh United Kingdom Generally Accepted Accounting Practice;
« have been prepared in accordance with the requirements of the Companies.Act 2006

Basis for opinion

We conducted our audit in accordance with International Standards:on.Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further. described in the auditor's: responsibilities for the audit
of the financial statements-section of our repon We are: mdependent of the campany in accordance withthe
ethical requirements that are relevant to our audit of the' financial statements in the UK, including. the FRC's

Ethical -Standard, .and we have fuifiled -our other ethiical responsibilities in accordance with these requnrements
We bélieve.that the audit evidence ‘we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going.concern
We have nothing to report in respect of the following matters-in rélation to which thé ISAs (UK) require us'to
report to-you where:,
« the directors' Use of the going concern basis of.accounting in the: preparation of the financial statements is.
not:appropriate; or’
+ the directors have not disclosed in the financial statements any identified niaterial uncé&itainties that may
cast significant doubt:abouit the company's ability to-continue. to adopt the going concern basis of accounting.
for a period of at léast twelve months: from the date when the financial 'statements are authorised for issue.

Otherinformation

The other: mformatnon comprises the mformatnon included in the annual report, other than the financial
statements. and our auditor’s report thereon. The directors are, responsible for the other information. Oui- opinion-
on-the financial staterents does not cover the .other lnformataon and, except to the ‘extent. otherwise explicitly’
stated in our report, we do not express any’ form of assurance conclusion thereon,

in connection with our.audit of the financial statements, our responsibility is to read the other information and, in.
doing so; cornisider whether the other |nformat|on is materially inconsistent with the fi nancml statements or our
knowledge obtairied in.the audit or otherwise appears to be materially mlsstated If we rdenhfy such material
inconsistencies. or' apparent material misstatements, we are required to determiine whether there is. a material
misstatement in the-financial statements or a-material misstatement of the other information. If, based on the:
work we have. performed, we conclude that theré is a material misstatement of this other mformatlon -we are.
required to:report that fact..

‘We have. nothing to. report in this regard.

Opinions onother matters prescribed by the Companles Act 2006
In our apinion, based ot the work undertaken.in the course of the audit
+ the information given in the strategic report and the directors' report for the fi nancxal year for ‘which the
financial statements are prepared is-consistent with the financial statements; and
+ the strategic report and the directors' teport have been prepared in ‘accordance with applicable legal
requirernents.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS-OF BUSINESS POWER AND
GAS LIMITED (CONTINUED)

Matters on which we are required to report by exception
In.the light of the. knowledge and. understanding of the company and its: erivironment obtained in the course of
the audit, we: have not identified material misstatements in the-strategic report-and the directors! report..

We have: nothing to report in respéct of the following matters- where the. Cqmparii'es Act 2006 requires us to
report to you if, in our gpinion:

+ adequate @ccounting recards have not been kept, or retuns adequate for our audit have not been received
from branches not.visited by us; o

« the financial stateents are not in agréement with-the accounting records ‘and retums; or

« certain disclosures of directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we reguire for our audit;

Respansibilities of directors

As. explained more fully in the directors' responsibilities” statement sét out on page 6, the: directors are
responsible for the preparation of the financial statemeiits and for being satisfied that they give-a true and fair
view, and for such internal control as'the directars: determirie is necessary to enable:the. preparation of fi nancial
statements that are free from material misstalement, whether-due to fraud or error.

n preparing the financial statements, the -directors ‘are responsible- for dsséssing the oompanys ability to
continue as a going concern, disclosing, as-applicable, matters related to going concem and using-the going
concern basis.of accounting unless: the. directors either intend to liquidate the company or to-cease operations,
or have no realistic alternative but to do so.

Auditor's responsnbnlmes for the audit of the financial statements.

Our objectives are to obtain reasonable assurance about whether the financial statements as @ whole are free
from ‘material misstatement, whether due to fraud or error, and to.issue an auditor’s report that-includes our
opinion. Reasonhable assurance is a high level of assurarice, but is. not-a guarantee that an audit conducted in
.accordance with ISAs: (UK) will alivays-detect a material misstatément when it exists. Misstatements can-arise
from fraud or error and arée considered: material if, individually or in the -aggregate, they could reasonably be
expected to influenicethe economlc decisions of users. taken on the basis of these financial statements,

A further description of .our responsnbllmes for the. audit of the financial statements is located .on the Financial
'Reporting Council's: webs:te at:” hitp:/iwww.frc.org. uklaudutorsresponsubllltles This description forms. part-of our
auditor’s report.

Use of our report

This, report is made solely to the company’s members, as-a body, in accordance with Chapter 3 of Part 16 of the
Companles Act 2006. Our dudit-work has been undertaken so that we might. state to the:company's members
those: matters we “are required to state to thiem in-an auditor's report.and for no other purpose. To the fullest
‘extent permittéd by law, we.do hot accept or assume responsibility to.anyone other than the company and the
company's members, .as.a body, for aur-audit work, for this report, or for the opinioris we have.formed.

Rsm k Adwv wf

Anthony Steiner FCA (Senior Statutory Auditor)

For.aid on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Bluebell House

Brian Johnson Way

Preston

Lancashire, PR2 5PE

29 September 2020




BUSINESS POWER AND GAS LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 SEPTEMBER 2019

Turnover
‘Cost of sales.

Gross profit
Admiinistrative expenses.

Operating profit

Interest receivable and.similar income.

Profit béfore taxation
Tax on profit

Profit for the financial year

Notes:

2019
£

42,464,395

(41,222,861

'124m534
(733,487)
508,047
2,139
510.186.
(86,667)

423,519

2018
£

17,112,174

(16,423:196)

688,978
(510,055)
178,923
178,923
(30,851)

ﬂ.48;072.




BUSINESS POWER AND GAS LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2019

Company Registration No. 09523024

Fixed assets.
Intangible assets
Tangible assets

Current assets
Debtors
Cash at-bank and in-hand,

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Provisions for liabilities -

Net assets/(liabllities)

Capital and reserves.

Called up share capital

Profit and loss.resenves

Total equity

Notes-

11

12

13

16
17

2019
£ £
102,049
91,916
193,985
13,561,410
1,602,360
15,163,770
{15,326,254)
(162,484)
31,481
(5,704)
25777
100
25,677
25,777

2018

£ £

109,599

37,436

147,035
6,502,954
2,534,698
9,037,652
(9,582,528)

(544,876)

(397,841)

(397,841)

1

,(397.842)

(397,841)

The financial statements were approved by the. board of directors and authorised for issue on lQ[Q/l;)l‘_)

and-are-signed-on its behalf by;._

Mr T D Eliis.
Director

-10-



BUSINESS POWER AND GAS LIMITED

'STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2019

‘Balance at 4 October 2017

Year ended 30 September 2018:
Profit and total comprehensive income for the-year

Balance at 30 September 2018

Year ended 30 September 2019:

Profit and total comprehensive iricome for the year-

Issue ¢f share capital

Balance at 30 September 2019

Notes

16

Share Profitand Total
capital loss
réserves

£ £ £

1 (545,914)  (545,913)

- 148072 148,072

1 (397,842) (397,841)

5 423519 423519

99 - 99
100 25,677

25,777

~1x



BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1 Accounting. po_lii:iés

Company information

Business Power and. Gas Limited is a private company limited by ‘shares and is registered and
incarparated in England and Wales The registered-office is-Jubilee House, East Beach, Lytham-Sf. Annes;
Lancashire; FY8 5FT..

The company's-principal aclivities and nature of its- operations are disclosed in the Directors” Report.

Accounting convention

These financial statements have-beén prepared in accordance with FRS 102 “The Financial Reportmg
Standard applicable in the ‘UK and Republic of ireland” (‘"FRS 102" ard the requurements of the
Companies Act 2006.

The financial statements are -prepared in sterling, which is the functional currency of the company.
Monetary amounts.in these financial statements -are. rounded to’ the nearest £

The fi nan<:|a| statements’ have been prepared under the histerical cost convention. The principal
accounting policies adopted are set out below.

This company is-a quahfymg entity for the purposes of FRS 102, being a member of a group where the
parent. of that group, prepares publicly available. consolidated. ﬁnanclal statements, including this company,‘
which are intended to give a true and fair view of the assets, liabilities, financial position.and profit or loss
of the group: The company has therefore takén advantage of- -éxemptions from the following disclosure
requiréments:

» Section 4 'Statement of Financial Position'.~ Reconciliation of the opening .and. closing number of
shares;

* Section 7 ‘Statement of Cash Flows”~ Presentation of a-statemerit of cash flow.and related notes-
and disclosures;

- Section 11 ‘Basic' Financial instruments' — Carrying amolints; ‘interest incomé/expense and ‘net
gains/iosses for each category: of financial instrument; basis of determining fair values; details of
collateral, loan defaults or-breaches,

.+ Section 33 ‘Related Party Disclosures’ — Compénsation for key management personnel:

The.financial statements. of the -company are-consolidated in the ﬁnancaal statements of Energia Holdings
Limited.. These consolidated financial statements are available-from its registered office, Jubilee House,
East Beach, Lytham St. Annes, Lantaghire, FY8.5FT.

-12-



BUSINESS POWER AND. GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR.THE YEAR ENDED 30 SEPTEMBER 2019

1 Accounting policies (Continued)

Going concern

The directors have cansidered the.impact of COVID-19 on'the opérations of the business and following this
review, at the time of -approving the financial -statements, belleve the group in which the company-is a-
member, is in @ strong position-to withstand the fesulting economic impaéts of COVID-19. The company’
holds sufficient Ilqu1d assets to service current liabilittes and the potential for any losses.

ThHe group management team are’ regularly completmg impact assessments and updating group forecasts.
and projections to ensure-that the directors-are in a. strong position to react'to the:ever-changing situation
and to take.the necessary actidhs nieeded to safeguard the company: The forecasts have been stress
tested to consider the potential impact of future disruption to the economy from a full lockdown, based on
the experienice of the activity in March and April 2020 The availability 6f cash is rhonitored -at both a
company and group level by the group. manag_ement team.

AConﬁrmatlon has been received that amaunts owed td twa directors, will not be requested to be. repald
unless sufficient funds are available. to. facilitate this, without impacting ‘upon the ability of the business to
continue to opérate as a going concem.

Confirmation has also been receiveéd that amounts owed within the group will not be: requested by other
group ‘companies for payment until ‘such’ time. as sufficient funds. are available. Whilst the intergroup
support i ‘non-binding, the directors-do not. consider there to be any uncertainty- regardmg either of the
aforementiohed confirmations recelved

‘As such the directors have deenied it appropriate 10 adopt the going concern basis of preparation for:the
.accounts:

Turnover

The .compariy enters into contracts: to supply gas and eleétricity to its customers. Revenue represents:the
fair valué of the consideration received or receivable from the sale of actual .and estimated gas and
electricity. supplled during -the year, net of discounts.and. valué-added tax. For both electricity and gas
supplied, revenue is recognised.on-consumption.

‘Revenue is recognised when the associated fisks and rewards of ownership havé been transferred, to the
extent that it is probable that thé economic benefits. associated with the‘transaction will ‘flow to the
company; and where the revenue can be measured reliably.

The majority of the.volume of the electricity and gas supplied by the: company relates to supplies. where
automated regular data is availablé to the company through half heurly énergy meters. This consumption
data is used to accurately calculate the consumption of the site and the associated tumover.

In.the mvnonty of cases -sites ‘supplied do not have a half Hourly energy meter and therefore, consistent
with industry practice, turhover includes the directors' best estimate of differences between sales.and billed
sales. The comparny-invests in-ensuring that physical meter- readings are made at the.commencement of
the .customer Contract and shortly into the supply contract to: ensure- that reasonable estimates .of
consumption for that supply ‘can be made. This estimate is compllmented by available industry data, ‘and
also seasonal usage curves based on historic usage. data.

Intangible fixed asséts: other than goodwill
Intangible: assets acquired separately fiom a busiriess are tecognised at cost and are subsequently
‘measured at cost less accumulatéd amortisation-and-accumulated lmpalrment Iosses

-13-



BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR END,EDGO SEPTEMBER 2019.

1

Accounting policies (Continued)

Amortisation is recognised 'so as.to write off the cost of assets less their residual values. over their useful
lives o the following bases:

Software. 20% straight line
Electricity supply licence Straight line over 35 years:

The useful economic life of the electnc:ty supply licence (the licence).is 35 years from-1 Octobér 2016, The.
licence-can be revoked after 10 years by the Gas and Electnclty Markets -Authority by providing a minimum
of 25-years written notice.

Tangible fixed assets
Tangible: fixed assets are initially measured at cost and subsequently measured at-cost, net of deprec:atton

-and:any impairment {osses:.

Depreciation is recognised so as to wiite off the cost of assets less their residual values ‘ovér their useful
lives on the following bases:

Leasehold improvenients 5% straight line
Office equipment 10%.- 20%. straight tine

“The-gain .or loss arising o the disposal of an asset is determined as the difference between the sale

p’fog:ééds’ and the carrying value of the-asset, and is credited or charged to profit of loss.

The estimated usefuil life of office equnpment has been changéd from 25% reducing balance to straight line

‘over five to ten years due t0.a change.in the pattern of consumption of the ‘asset. Consequently, the. net

book value brought forward is to be depreciated using the revised depreciation method. The.impact on the
profit and loss account this. yéar'is depfeciation charged has reduced by £2, 510. Tangible fixed assets
have also-been affected by this-change.

‘Impairment of fixed assets

At eachreporting period erid date, the company reviews the-canying-amounts of its tangible-and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss..If
any such indication ekxists, the recoverable amount of the asset is estimated.in order to determine the
extent of the impairment loss (if any). Where it is not ‘possible to estimate. the recoverable amounit of an
mdlwdual asset, the company estimates.the recoverable.-amount of the cash-generating unit to which. the
asset belongs.

Cash and cash equivalents ’
Cash and cash equivalents are basic financial instruments and include cash’in’hand and deposits:held with
banks.

Financial instruments
The cormpany has élected to apply the provisions of Section 11 ‘Basic-Financial Instruments’ of FRS 102'to
all of its financial instruments.

Financial instruments are recognised when the.coimipany becomes party to the: contractual provisions of
the instrument.

Fmancral assets and liabilities ‘are offset, with'the het amounts presented in the financial statements, when

there.is a legally enforceable fight.t6 set offthe- recogmsed amounts-and.there is-an intention to settle an-a

net basis or to realise the:asset and settle - the lizbility simuitaneously.
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BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1

Accounting policles (Continued)

Basic.financial-assets

Basic financial assets; which include trade and other debtors; amounts’ awed by group’undertakings and.
cash and bank balances, are lnmally measured -at transaction prige: including transaction costs.and are-
subsequently carried at amortrsed costusing the effectlve interest method.

Impairment-of financial assets.
Financial assets, other than those held at fair value:through profit and loss, aré assessed for indicators of
|mpa|rment at each reportmg end date.

Financial assets are impaired where there is objective evidence that, as-a result of one or more events.that
.occurred after the initial recognition of the financial assef, the estimated future cash flows have been
-affected. If an asset is.impaired, the impairment loss'is the difference:between the caiying amount and the.
present value of the estimated cash flows discounted at the asset's original effective interest rate: The.

impairmerit ioss is recognised in profit or |oss.

Classification of financial: llabllmes

Fihancial liabilities: and equlty lnstruments are classified according to the substance of the contractual
arrangements entered into, An equ:ty instrument is any contract that ‘evidences:a_residual interest.in the.
assets of the company after deductlng all of its liabilities.

Basic financial liabilities

Basic financia! liabilities, iincluding trade and other creditars. and amounts. owed:to ‘group-undertakings, are
initially recagnised-at transaction price unless the arrangement constitutes a financing transaction, where
the debt instrumeiit is measured at the présent value of the future payments discounted at a market rate-of
interest.

Debt instruments -are subisequently carried-at amortised cost, using the effective interest rate method,

Equity instruments’

'Eqmty lnstruments lssued by the company are recorded at the fair value of proceeds recelved ne( of

Ionger at the dlscretxon of the company

Derivatives

The company uses commodity purchase contracts to hedge its exposures to fluctuations in gas ahd
electricity- commodlty prices.

The' majofity of commodity purchase- contracts are expected to be delivered entirely to the -company's

customers.and therefore the company classifies them as “own use” contracts. This is ‘achieved when:

+ -a physical delivery takes place.-under all. such-contracts;

+ the volumes purchased or sold under thé contracts corespond {0 the company’s operating
‘requirements; and

» .no part of the contract is settled net.in'cash,

This classification as:"own use” allows: the.company notto recognise the commeodity purchase contracts-on
its.balance sheet at the year'end:

The commodity purchase contracts that do.not meet the criteria listed above are recoghised .at fair value ,
in accordance with FRS 102.

The.gain o loss on remeasuremient to fair value is recognised immediately.in profit or loss.
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BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

1 Accounting policies (Continued)

Taxation

The tax experise represents the sum of the -current tax. expense and deferred fax expense. Current tax
assets arg recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit of loss, except when it relates to items charged or
credited to other camprehenswe income or equity,-when the tax follows thie transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Curfent tax asséts and-curreit tax liabilities and deferred tax assets. and deferred tax liabilities are. offset, if
and only if, there is a legally enforceable right to set off the amouints and the entity lntends either to settle
on the net basis or to realise the.asset and settle the liability simultaneously.

Current tax.is-based on faxable profit for the year. Current tax @ssets and liabilities are measured using-tax
rates that have been enacted or substantively enacted by the.reporting date.

Deferred tax is. calculated " at the. tax rates that are expected. to apply .to the period when the asset is
realised or the liability is settled based on tax.rates that have been enacted. or substantively enacted by the
reporting date

Deferred tax.liabilities ‘aré recagnised in respect of all timing differences that exist at the reporting date,

Timing differences are differenges between taxable- profits.and total comprehenswe income that afise from
the inclusion of income and-expenses in tax.assessments in differerit periods from their recognition. in tfie.
financial statements. Deferred tax assets are recognised orily to the extent that it is probable that they will
bé recbvered .by the reversal of deferred tax liabilities or. other future taxable profits, Deferred tax is
measured on an undiscounted basis.

Employee benefits

The costs of shart-terni employee benefits are recognised:as a liability- and an ‘expense; unless. those costs-
-are required 160 be tecognised as part of fixed assets.

The cost of any unused holiday entitlement: is recognised inthe. period in which the employee’s semvices
are recgived.

Retirement benefits

For defined contribution schemes the amourit charged to profit or I6ss is the. contributions payable-in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
eitheér accruals or prepayments.

Leases

‘Rentals payable under operating leases, including any léase incentives recéived, are charged to profit or
loss on a straight line_basis ‘over the term of the. refevant leasé except where another more. systematic
‘basis is more representative of the time pattern in which economic. benefits from the leases asset are
consumed.
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BUSINESS POWER AND GAS LIMITED

'NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE.YEAR ENDED 30 SEPTEMBER 2019

Judgemients and key-sources of estimation uncertainty

In the appl;catson of the company’s accountmg palicies, the.‘directors are required to' make-judgements,.
estimates and assumptions about the cammying amount of assets and liabilities-that are not readily apparent.
‘from other saurces. The estimates and .associated -dssumptions are based on historical experience and
otherfactors that are considered to be relevant. Actual results may differ from these -estimates.

The estimates and underlymg assumptions are reviewed .on an ongoing basis. Revisions to accounting
estimates -are recognised.in the: pericd in which the: estimate is revised where- the: revision affects only that
period, or in the period of the revisiori-and future. periods.where the' revision affects both current-and future
‘periods.

The directors consider that there are no. significant judgements or estimates required in the. preparation of
these financial-statements:

Turnoveér and-other revenue-

2019 2018
£ £
Turnoveranalysed-by class of business
Electricity and gas supply 42,464395 17,112,174
2019 2018
£ £
Other revenue
Interest income. 2,139 s
2019 2018
£ £
Turnover analysed by geographlcal ‘market. '
‘United Kingdom 42,464,395 17,112,174

Employees

The average monthly number of persons (ﬁngludirig directors) employed.by the company during the year
was: )

2019 2018

Number Number

Operations 6 3
Administration 7 6
13 Ee)
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BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED:30 SEPTEMBER 2019

4

Employees {Continued)

Theiraggregate remuneration. comprised:

Wages:.and salaries
Sacial security costs
Pension costs

Directors' remuneration

Remuneration paid to directars
Pensions
Sums paid to third parties: for directors’ services

Operating profit

Operating profit for the year'is stated after charging:

Fees payable to the company's auditor for the audit of the company's-
‘financial statements

Depréciation of owned tangible fixed assets
Loss on disposal of tangible fixed assets.
Amortisation of intangible assets

Operating lease charges

Interest receivable and.similar income.

Interest income '
Interest on bank deposits

Taxation

Deferred tax )
Origination and reversal of timing.differences

2019 2018

£ £
447,807 287,690
68,384, 49 689
:20,091 11,339
536,282 348,718
2019 2018
£ £
11,468 -
6,980 .
18,927 12,772
37,375 12,772
2019 2018

£ £
45,900, 15,900
13,333 10,100
150 -
7,550 7:713-
41,200 31,977
2019 2018

£ £
2,139 -
2019 2018
£ £
86,667 -30,851
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BUSINESS POWER AND.GAS LIMITED-

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

8  Taxation (Continued)

The:total tax charge for the year inciudgd' in the income statement can be reconciled to the.profit before tax
multiplied by the standard rate of tax as-follows:

2019 2018
£ £
Profit before taxation 510,186 178,923
Esxpected tax charge based-on the standard rate of corporation tax in the UK A
of 19.00% (2018: 19.00%) 96,935 . 33,995
Tax effect of expenses that are'not deductible in';defe'rmining taxable profit 287 485
Adjustment of deferred tax to.average rate of 19.00% ‘ (10,236) (3.629)
Deferred tax not recognised (340) -
Fixed asset differences’ 21 -
Taxatiofi charge for the year: 86,667 30,851
9. Intangible fixed assets-
Software: Elgctricity. Total
supply ticence '
E £ £
Cost .
At 1 Qctober 2018.and 30 September 2019 23,465 100,000 123,465
Amortisation and impainnent _ .
-Af1 October 2018 jQ.’1 52 5,714 13,866
Amortisation charged forthe'year 4,693 2,857 7,550
At 30 September 2019 12,845 8,571 21,416
Carrying amount: ' o . ‘
A143'0"Septem5ér 2018 10,620 91,429 102,049
At 30 September 2018 15313 94,286 109,599
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BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE.YEAR ENDED 30 SEPTEMBER 2019

10 Tangible fixed assets

11

Cost

At 1-October 2018

Additions
Disposals

‘At 30.September 2019

Depreciation and impairmeént
At-1 October 2018
Depreciation‘charged in the year:

‘Eliminated.in respect of disposals

At'30 September 2019

Carrying amount
At 30 September 2019.

At 30 September 2018:

Debtors

Amounts falling due within oneyear:

Trade debtors

Amounts owed by group:undertakings

:Other debtors ‘
Prepayments and accrued income

Deferred tax-asséet

Leaséhold ‘Office Total
Improvements equipmarit

£ £ £

- 55278 55278
49,087 18,876 67,963
- (210) {210}
49,087 73,944 123,031
- 17,842 17,842
1,584 11,749 13,333
: (60) (60)
1,584 29,531 31,115.
47,503 44,413 91,916
- 37,436 37,436

2019 2018

£ £

1,307,135 '602,228

32741 8539
5,419,747 3,854,604
6,801,787 1,055,620
13,561,410 6,421,991
- 80,963

13,561,410

6,502,954
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BUSINESS POWER AND GAS LIMITED

NOTES TO.THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

12 Creditors: amounts falling due within one year

Trade creditors

Amounts gwed to group undertakings
Taxation and social security '
Other creditors '

Accruals arid déferred-income

2049 :2018

£ ‘£
1,801,007 1,087,732
100,000 ) -
1,207,386 473,439
6,668,138 5,912,075
5,549,723 2,109,282
15,326,254 9,582,528

Included within other credltors are amounts due to directors totalling £3,429,720 (2018: £3 429 ,720).
Whilst fafling due within one year, the directors-have confirmed that the amounts or any elements will not
be called in, to the extent that the viability of the business will be:impacted.

13 Provisions for liabilities

2019 2018
Notes: £ £
Deferred tax liabilities 14 5,704 -
14  Deferred taxatior
The major defeired tax liabilities and:assets recognised by the campany are:
Liabilities  Liabilities. Assets Assets
2019 2018 2019 201 8
Balances: £ £ £ £
Accelerated capital-allowances: 11,971 - - (8,543)
Tax losses (4,438) - - 89:430
Short term timing differences- (1,828) - - 76
5,704 - - 80,963
2019
Movements in the year: £
Liability/(Asset) at 1 October:2018 (80,963)
Charge to profit or loss 86,667
Liability at 30-September 2019 5,704

The deferred tax ||ab|hty set out above is expected to reverse within 12 months and relates to- accelerated

capital allowances that are expected to mature within the same period.

- 21-



BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2019

15

16

17

18

Retirement benefit schemes

_ _ 2019 2018
Defined contribution schemes: € £

Charge to profit or loss in réspect of defined contribution:schemes 20,09-’1 11,339

The company_co;ierates a defined contribution pension scheme for all qualifying employees. The assets of
the scheme are held-separately from those of the company:in.an‘independently administered fund.

At the balance sheet date, included.in other creditors was £9,954 (2018.- '£1,007) owed in respect of
-unpaid pension contributions. ’

Share capital

2019 2018
£ £
Ordinary share capital
Issued and not fully paid
100 (2018: 1) Ordinary shares of £1:each 100: 1
100 1

On 6 June 2019, theé company allotted 99 Ordinary shares with a par value of £1. No'consideration was

‘paid for the shares.during the year.

All shares rank pari passu.
Proﬁt and loss reserves

Represénts accumulated realiséd profits.and losses, net.of distributions to owners.

‘Operating lease ‘compiitments

Lessee
At:the reporting end date the' company had outstanding commitments-for future minimum lease' payments
under non-cancellable operatirig leases, which-fall due as follows:.

2019. 2018

£ £

Within one year - 54,208 10,311
Between one and five years 186,692 -
240,900 10,31
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BUSINESS POWER AND GAS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2049

19  Events after the reporting date

On 1 October 2019, EMG Limited purchased all-of the issued share capital of the company. From this date
Energia Holdmgs Limited is no'ldnger deemed to be the- vitimate parent company.

Since the financial year end, the global COVID-18 pandemic has had a significant impaict on day to day life:
resulting in the company having to adapt to an unprecedented arid comiplex set of circumnstances. Despnte
the challenglng conditioris, the company's operations have: nof been significantly affected . with™ service
provision to-customers-femaining consistent with pre- COVID-18 levels following the successful and rapid.
implementation of working from home measures:

The main impact-on the. company of the COVID-19 outbreak was that in many cases custommier’energy
consumptiori reduced dufing thie COVID-19 lockdown period which resuited in lower than expected
-profitability- and a fall in wholesale energy: prices caused- an increased requirement for cash collateral to be
placed to support the hedged energy. The company ‘has demonstrated: sufficient financial resiliénce to
‘withstand thesé challenges and continues to meet all payment obligations in full and on time.

During the lockdown period the managerent team have improved the commercial terms of its.key supplier
arrangements and in -August 2020 the company secured a further £3.5m of’ fundmg under fléxible
arfrangements from- a leading UK bank which has further- strengthened the liquidity of tHe company’ and.
‘positions it for future growth. ' ‘

This:is a non-adjusting post batance sheet evént, the impact of which cannat be quantified at this juncture.
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20

21

Related party transactions

Included within other creditors under one year is £3; 429 720 {2018:£3, 429 ,720) relating to amoéunts owed
t6-directors of the company. There have-be€n no transactions in the year. The loans -are interest free -and.

‘have no fixed-date‘for repayment:

‘During the year- the.company recharged a company related. by common ownership £22,628 (2018: £5,348)
‘and incuired recharges of £28,859 {2018: £20,803) from this-company. The balances outstanding with the

company at the year end wére a debtor of £8,314 (2018: £nil) and & credttor of £2,387.(2018: £20, :803).

‘During the year the: company made commission’ payments of £8,112 (2018: £28,028) to an entity related by

common ownership and incurred recharges of:£707,353 (2018: £1,373,450) fiom this entlty The.balance:
outstandmg with the.entity at the year.end was a creditor of £30,032 (2018: £414,197).

During the year the company made commission paymerits of £4,227 (2018:. ‘Enil) to a company related by
comman. ownership and -incurred recharges of £803,709 (2018: £nil) from this company. The balance

.outstarding with thé company at the year end was a creditor:of £16; 371 (2018; £nil).

Dunng the year the company made’ ommission payments, of £34,592 {2018: £nil) to.a.company related by
common ownership, recharged £87,579 (2018:. £nily to this ¢ompany and incurred recharges of £194,311
(2018 £nil) from this company. The balance outstandlng with the ‘company’ at the year end was. a creditor

of £198,272 (2018: £nil).

Ultimate controlling party-

The " company’s immediate. and ultimate pareft undertaking: is Energia Holdings Limited, incorporated. in
England. Energia Holdings Limited prepares consolidated -accounts which ‘include . this. entity. Copies of
Energia.Haldings Limited can be obtained from Campanies:House, Crown Way, Cardiff, CF14 3UZ.

The directors consider the ultimate controfling: party fo be Mr D R S Priestley, by- virtue of his. majonty
shareholding in the | immediate and ultimate parent company.

-24-



