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SOLDO FINANCIAL SERVICES LTD
DIRECTORS’ RESPONSIBILITIES STATEMENT

FINANCIAL YEAR ENDED 31 DECEMBER 2021

PRINCIPAL ACTIVITIES

Soldo Financial Services Ltd {the “Company”) was registered and incorporated in the England and Wales
on 18 March 2015 and is authorised by the Financial Conduct Authonity under the Electionic Money
Regulations 2011 (FRN: 900459). The puncipal actvity of the Company is that of an Elecuonic Money
Insutution which provides payment services to business customers.

BUSINESS REVIEW

The company is part of the wider Soldo group which provides a Pay and Spend Automation Platfonm for
businesses of all sizes. Soldo streamlines spend management for all company spend including but not
luruted to employee expenses, purchases, advertising, software services, e-commerce.

With Brexit being eftective from 1 January 2021, on 1 July 2020 an asset transfer agreement was entered
whereby Soldo Financial Services Limited sold to Soldo Financial Services Ireland DAC assets and Liabilites
relating to its non-UK customers.

Dusing the year ended 31 December 2021, the Company generated total financial services revenues of
£4,593,651, which, despite being 4% lower than the previous year revenue of £4,764,347, represents a year
on year increase as 2020 benefitted from the mnclusion of revenue from non-UK customers paor to the
reorganisation descabed above.

FUTURE DEVELOPMENTS
The Company plans to continue its present activities and accelerate business growth by optimizing
customer acqusition and scale up operations and marketing,

PRINCIPAL RISK AND UNCERTAINTIES

As at the year-end date, the Company’s operations exposc it to a vanety of financial nsks that include credit
ask, iqudity nsk, strategic ask, capital nsk, finanaal crime risk, compliance tisk, informatuon technology
nisk and economic risk. The Company has adequate procedures in place to monitor these nsks and seeks
to limit the adverse effects on the financial performance of the Company. The Directors monitor the
Company’s financial risk management and oversee its internal control procedure.

The prnapal nsks facng the Company are:

Credit risk
The amount of exposure to any mdividual counterparty is momtored and assessed on a case by case basis.

Tlie credit tisk 15 pnmanly i relation to the Company's bank balances; trade receivables it the ordinary
course of business and mtercompany receivables.

Liquidity risk
The Company maintains cash reserves ensunng it has sufficient amounts available to meets it debts as they
fall due. These are monitored at a company and wider group level.

Strategic risk
The Company is dealing with competitive pressure as new entrants come uto the market forang the
Company to stay ahead of the curve in terms of product and price proposition.
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Capital risk

Tlus is the nsk that the business has wsufficient capital resources to meet the operauonal capital
requirements and to absorb the expected losses generated by its high growth business plans, and unexpected
losses if any were to occur. We have appropnate mitigating actions i place that we monitor at the most
senior level, including regular capital adequacy assessments.

Financial crime risk

As a finanaial services provider, the Company is subject to heightened nisks of criminal acuvity and money
laundening. In order to nutigate these types of nsks, the Company has robust know-your-customer
(*KYC”), anti-money laundenng (*AML”) and suspicious activity reporting ("SAR") procedures m place,
including ongoing transactions monitoring, and has invested heavily to address these msks from its
inception.

Compliance risk

The Company operates in an industry subject to extensive and comprehensive regulation. As a result, it 1s
exposed to vauous regulatory and compliance nsks wluch could cause customer harm, financial losses or
reputational damage. We engage with our regulator, ndustry bodies and advisors and take part in
consultaton processes and controls. We continue to evolve our financial come control framework,
reviewing our polictes and procedures, improving our transaction monitonng system and responding to
new fraud typologies.

Information technology risk

The avalability of the Company’s products and scevices depends on the continuing opcration of its
information technology and communications systems. The systems may be subject to intesruptions of its
own or of its partners, for example if the card processing partner fails.

There are a number of core risks that could affect the Company’s key technology, namely:

Data Secunty Risk: the safe transnussion and storage of personal and transacuonal mnformation is key to
the success of the business. The Company and its key partners therefore ensure all appropriate technology
1s certified as Payment Card Industry Data Security Standard (PCI DSS) Level 1 and that technology that
does not need to be certified as such, but which is customer facng, 1s mamtained and operated w1 a PCI
DSS Level 1 environment.

Cyber Attack: we maintain a comprehensive security assessment programme, contisiie to vest 1 ous
platform and systems to prevent breaches of data privacy and secunity, and the Company is ISO 27001
certified.

Economic risk

The usk around Brexit has been nutigated to a degree with the incorporation of the new Irish holdng
Company of the Group, Soldo Software and Services Limited, in February 2018 such that the Group wall
contnue to benefit from EU “passporting” financial provisions.

Due to the recent outbreak of the Coronavirus (COVID-19), the operations i the local market as well as
in foreign countries expose us to certain risks wherent in doing business, which may adversely affect our
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business, results of operations or tinancal condition. While uncertainty about global economic conditions
due to the Coronavirus could result in difficulties providing services, unemployment, negatve financial
news and/or declines in income or asset values, the Group has continued to operate with no disruption to
services provided to customers.

Geopolitical uncertainties could impact economic conditons in countries where the Company has
exposures, market nsk prucing and asset pnice valuations thereby potentially reducing retuns. On 24
February 2022, Russian Federation launched a full-scale invasion into Ukraine sovereign state. The potential
umpacts trom the emerging Ukramne and Russian conflict remain uncertain, including but not limited to, on
global economic conditions, asset valuations, uiterest rate expectations and exchange rates. The Company,
however, has no operations in both affected countries and expects to not be directly affected by this event.

At this pomt, the extent to which the coronavirus and the conflict in Uksame may unpact our results is
uncectain but the directors continue to momitor and assess the ongoing development and respond
accordingly.

Dynsptaw Ttalia Carlo Gualandsi
Director Director

30 June 2022 30 June 2022

Date signed: Date signed:
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The Directors of Soldo Finanaal Services Ltd present their annual report and audited financial statements for
the year ended 31 December 2021.

RESULTS AND DIVIDENDS

The results for the financial yeas ended 31 December 2021 are set out in the Statement of Profit or Loss
and Other Comprehensive Income on page 12. Profit before taxation amounted to £738,802 (2020:
[1,454,265).

The Statement of Finanaal Position as at 31 December 2021 is set out on page 13. The Company had
net assets i the amount of 3,950,344 (2020: £3,211,542).

No ordinary dividends were paid tor the financial year ended 31 Decembes 2021 (2020: nd). The directors
do not recommend payment of a final dividend for the financial year ended 31 December 2021.

DIRECTORS AND SECRETARY
The directors who held oftice duning the year and up to the date of signature of the financial statements
were as follows:

Cardo Corrado Gualandn

Nicholas Wilson

Funo Pietnibiass

Dynshaw Itaha

Patack Joseph Hayes {appointed 12 February 2021)

GOING CONCERN
During the financial year, the Company reported a profit before tax of £738,802 (2020: £1,454,265) and
at 31 December 2021 the Company had net assets of £3,950,344 (2020: £3,211,542).

The ability of the Company to continue as a going concern is dependent on the subsequent trading
performance and profitability of the Company. In making that assessment, the directors contirm that they
have considered its expected revenue streams and expense base. The directors have also prepared forecasts
which cover a peniod of at least twelve months from the date of approval of these financial statements.
These forecasts indicate that the Company has sutticient financial resources to enable it to settle its liabihties
as and when they fall due.

In light of the above, while there is an inherent uncertainty in the cusrent economic chimate, the directors
believe that the Company has adequate financial resources to continue i operation for the foreseeable
future angd accordingly the financial statements have been prepared on a going concern basis. The financial
statements do not include any adjustments that would result it the Company was unable to continue as a

going concem.

EVENTS AFTER THE REPORTING PERIOD

No matters or crcumstances have ansen since the end of the tinancial period which significantly attected
or may significantly affect the operations of the company, the results of those operations or the state of
affairs of the Company n financial years subsequent to the financial period ended 31 December 2021.
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CHARITABLE CONTRIBUTIONS
The Company made no chantable contnbutions dunng the penod (2020: wl).

RESEARCH AND DEVELOPMENT COSTS
The Company did not incur any expenditure in research and development dunng the pedod (2020: wl).

POLITICAL DONATIONS
No political donations were made by the Company duning the peaod (2020: nil).

AUDITOR
The Company has reappointed Grant Thornton, Chartered Accountants and Statutory Auditors, as the
auditors for the period, in accordance with section 485 of the Companies Act 2006.

STATEMENT ON RELEVANT AUDIT INFORMATION
Each of the persons who are directors at the time when this Directors’ report is approved has confirmed
that:

e 5o far as the director is awnre, there is no relevant audit informaton of which the Company's
anditors are unaware, and

¢ the director has taken all the steps that they ought to have taken as a director in order to
make themselves aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information.

Tus confinmation is given and should be interpreted in accordance with the provisions of section 418 of
the Companies Act, 2006.

This report was approved by the Board on 30 June 2022 and signed on its behalf.

Dynsifaw Ttalia Cado Gualandsi
Director Director
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DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the annual report and the financial statements 1n accordance
with the applicable law and regulations.

Company law requures the directors to prepare financial statements for each financial year. Under that law
the directors have prepared the financial statements m accordance with United Kingdom Generally
Accepted Accounting Practice (Umited Kingdom Accountng Standards and applicable law), including FRS
101 “Reduced Disclosure Framework”.

Under company law the dicectors must not approve the finandal statements unless they are satisfied that
they give a true and fair view of the state of aftairs ot the Company and of the profit or loss of the Company
for that period. In prepanng these financial statements, the directors are required to:

® Select swtable accounting policies and then apply them consistendy;

¢  Make judgements and accounting estumates that are reasonable and prudent;

¢  State whether applicable IFRSs as adopted by the European Union have been followed, subject to
any matenal departures disclosed and explained in the financial statements; and

e Prepare the financial statements on the going concern basis unless it is mappropuate to presume
that the Company will contnue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy atany time the financial position
of the Company and enable them to ensure that the financial statements of the Company comply with the
Companies Act, 2006. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other uregulanties.

Signed on behalf of the Board on 30 June 2022.

Dynshaw Italia Cado Gualandsi °

Director Director




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

SOLDO FINANCIAL SERVICES LTD

FINANCIAL YEAR ENDED 31 DECEMBER 2021

Opinion

We have audited the financial statements of Soldo Financial Services Lid (“the Company™), which comprise
the Statement of Profit or Loss and Other Comprehensive Income, the Statement of Financal Position,
the Statement of Changes in Equity for the finanaal year ended 31 December 2021, and the related notes
to the financial statements, including the summary of significant accounting policies.

The financial reporting framework that has been applied in the preparation of the financial statements is
Iiish law and accountng standards issued by the Finandal Reporting Council including FRS 101 “Reduced
Disclosure Framework” (Gencrally Accepted Accounting Practice in the United Kingdom).

In our opinion, Soldo Financial Services Ltd’s financial statements:
® givea true and fair view in accordance with FRS 101 of the assets, Labilities and financial positon
ot the company as at 31 December 2021 and of its financial performance for the financial year
then ended; and

¢ have been properly prepared in accordance with the requements of the Compaiues Act.

Basis for opinion

\We conducted our audit in accordance with Internatonal Standards on Audidng (UK) (1SAs (UK)’) and
applicable law. Our responsibilides under those standards are further described in the ‘Responsibilities of
the auditor for the audit of the financial statements’ section of our report. We are independent of the
Company in accordance with the ethical requrements that are relevant to owr audit of the finanaal
statements uy the United Kingdom, namely the FRC’s Ethical Standard and the ethical pronouncements
established by Chartered Accountants Ireland, applied as determined to be appropriate in the ciccumstances
for the entity. \We have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficent and appropuiate to provide a basis for our
opinion.

Conclusions relating to going concern

In auditing thc financial statements, we have conctuded that the director’s use of goiung concem basis of
accounting in the preparation of the financial statements is appropriate.

Based on the wotk we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the Company’s ability to
continue as a going concern for a period of at least twelve months from the date when the financial
statements are authonsed for issue.

Quiresponsibilities.and-the-responsibilities.of-the-directors-with.respect to.going.concem.are.descubed 1n
the relevant sections ot this report.

Other information
Other infonmation comprises information mcluded in the annual report, other than the financial statements
and the auditor’s report thercon, including the Director’s Report. The directors are responsible for the
other mformation. Our opinion on the financial statements does not cover the other wfonmation and,
except to the extent otherwise explicitly stated in our report, we do not espress any form of assurance
conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, m doing so, consider whether the other information is matenally inconsistent with the finanaal
statements or our knowledge obtamed in the audit, or otherwise appears to be matenally nusstated. If we
identify such matenal inconsistencies in the financial statements, we are required to determine whether
there is a material misstatement inn the financial statements or a material musstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of tlus other information; we are required to report that fact. We have notlung to report m this regard.

Matters on which we are required to report by the Companies Act 2006

In our opmion, based on the work undertaken in the cowrse of the audit, the information given in the
Strategic report and the Directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements, and the Strategic report and the Dircctor’s report have
been prepared n accordance wath apphcable legal requurements.

Matters on which we arc required to report by exception

In the light of the knowledge and understanding of the company and its environment we have obtained in
the course of the audit, we have not identtied matenal misstatements m the Strategic Report and the
Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Comparues Act 2006
requires us to repoi't to you if, in our opinion:
» adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
e the financial statements are not i agreement with the accounting records and retumns; or
e certain disclosures of directors’ remuncration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

Responsibilities of management and those charged with governance for the financial statements
Management is responsible for the preparation of the financial statements wluch give a true and faur view
w1 accordance with FRS 101, and for such internal control as the directors determuae 1s necessary to enable
the preparation of financial statements that are tree from matenal misstatement, whether due to fraud or
eqror.

In preparing the financial statcments, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concem basis of accounting unless management either mtends to hqudate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporung process.

Responsibilities of the auditor for the audit of the financial statements

The objecuves of an auditor are to obtain reasonable assurance about whether the financial statements as
a whole arc free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes their opuuon. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted 1 accordance with ISAs (UK) will always detect a matenal musstatement when it exists.
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Misstatements can anse from fraud or error and are considered matenal if, individually or in the 2ggregate,
they could reasonably be expected to intluence the economic decisions of users taken on the basis of these
financial statements.

A further description of an auditor’s responsibilities for the audit of the financial statements 1s located on

the Financial Reporting Council’s website at: www.ticorguk/auditorsresponsibilities. This description

forms part of our auditor’s report.

Explanation as to what extent the andit was considered capable of detecting irregulnrities, inchrding frond

Lixegularities, including fraud, are instances of non-compliance with laws and regnlations. We design
procedures in line with our responstbilities, outlined above, to detect materal misstatements in respect of
uregularities, including fraud. Owing to the mherent linutations of an audit, there is an wavoidable nsk
that material misstatement in the financial statements may not be detected, even though the audit is propedy
planned and performed in accordance with the ISAs (UK). The extent to which ous procedures are capable
of detecting irregulanties, including fraud is detailed below-.

Based on our understanding of the Company and industry, we identified that the prnapal sisks of
noncompliance with laws and regulations related to compliance with Electronic Money Regulations 2011,
Data Privacy law, Employment Law, Environmental Regulations, Pensions Legislation, Health & Satety,
and we considered the extent to which non-compliance might have a matenal effect on the fnancial
statements. We also considered those laws and regulations that have a direct unpact on the preparauon of
the financial statements such as the Companies Act 2006 and UK tax legslaton. We evaluated
management’s incentives and opportunities for fraudulent manipulation of the financial statements
(including the osk of overide of controls), and deternuned that the principal risks were related to posting
inappropriate joumal entries to manipulate financial performance and management bias through
judgements and assumptions in significant accounting estimates, in particular in relation to signuficant one-
off or mnusual transactions. We apply professional scepticism through the audit to consider potential
deliberate onussion or concealment of significant transactions, or incomplete/inaccurate disclosures i the
finanaial statement.

In response to these principal risks, our audit procedures included but were not lionted to:

* enquities of management and those charged with govemance on the policies and procedures in
place regarding compliance with laws and regulations, including consideration of known or
suspected instances of non-compliance and whether they have knowledge ot any actual, suspected
or alleged fraud,;

* inspection of the company’s regulatory and legal correspondence and review of minutes of board

meetings.during-the-vearto-corroborate inquines. made;

® gaining an understanding of the internal controls established to mutigate risk related to tmud

¢ discussion amongst the engagement team in relation to the identified laws and regulations and
regarding the nsk of fraud, and remaining alert to any indications of non-complance or
opportumties for frandulent manipulation of financial statements throughout the audg;

* identfying and testing joumal entries to address the nisk of inappropnate journals and management
override of controls;

o designing audit procedures to incorporate unpredictability around the nature, iming or extent ot
our testing;
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o challenging assumptions and judgements made by management in their significant accounting
estimates, including deferred tax assets, provision for unpaument loss and lease accounung;

e review of the finanaal statement disclosures to undedying supporting documentation and mquries
of management.

The primary responsibility for the prevention and detection of uregulanties including fraud rests with those
charged with govemance and management. As with any audit, there remains a nsk of non-detection or
irregulanities, as these may involve collusion, forgery, intentional omussions, missepresentations or overnde
of internal controls.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with section 391 of the
Companies Act 2006. Our andit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

s Ao

Colint Feely FCA

For and on behalf of

GRANT THORNTON

Chartered Accountants & Statutory Audit Fim
13-18 Gity Quay

Dublin 2

D02 ED70

Ireland

30 June 2022



SOLDO FINANCIAL SERVICES LTD

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021

Revenue
Cost of sales
Gross profit

Operating expenses
Provision for unpairment loss
Foreign exchange loss
Operating profit

Finance income
Other mcome
Profit before taxation

Tax on mcome
Psofit for the financial year

Other comprehensive income

Total comprehensive income for the financial year

All amounts relate to contunung operations.

Notes

i4

2021 2020
£ £
4,593,651 4,764,347
(1,438,625)  (1,428,911)
3,155,027 3,335,436
(2,351,488)  (2,237,388)
(4,324) 92,082
(60,457) (77,029)
738,758 1,113,101
44 32,842

- 308,322

738,802 1,454,265
738,802 1,454,265
738,802 1,454,265

The accounting policies and notes on pages 15 to 31 form part of these financial statements.

Page 12
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

ASSETS

Non-current assets
Property and equipment
Intangible assets

Current assets -

Cash and cash equivalents

Designated client money accounts
Trade and other receivables
Inventories

Other assets

Amounts due from group undertakings

TOTAL ASSETS

LIABILITIES

Current liabilities

Trade and other payables

Amounts due to group undertakings

TOTAL LIABILITIES

EQUITY
Share capital
Retained eamings

TOTAL SHAREHOLDERS’ FUNDS

TOTAL LIABILITIES AND EQUITY

Signed on behalf of the board on 30 June 2022.

Lale

Dynghaw Italia
Darector

Notes 2021 2020
£ £

10 5,226 6,707
11 35,255 44 869
40,481 51,576

12 4,984,893 3,236,993
13 30,759,591 18,682,309
14 100,616 547,149
15 133,198 188,770
16 14,148 12,907
18 © 1,130,096 450,014
37,122,542 23,118,142
37,163,023 23,169,718

17 30,093,117 19,475,100
18 3,119,561 483,076
33,212,679 19,958,176
33,212,679 19,958,176

19 1,724,348 1,724,348
2,225,996 1,487,194

3,950,344 3,211,542
37,163,023 23,169,718

AV -

Cado Gualandsi
Durector

The accounting policies and notes on pages 15 to 31 form part of these financial statements.

Page 13
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Share capital Profit and loss account  Total equity

£ £ £
Balance at 1 January 2021 1,724,348 1,487,194 3,211,542
Profit for the financial year - 738,802 738,802
Other comprehensive mcome - . - -
Balance at 31 December 2021 1,724,348 2,225,996 3,950,344
Balance at 1 January 2020 1,724,348 32,929 1,787,277
Profit for the financial year - 1,454,265 1,454,265
Other comprehensive imcome - - -
Balance at 31 December 2020 1,724,348 1,487,194 3,211,542

The accounting policies and notes on pages 15 to 31 form part of these financial statements.

Page 14



SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR YEAR ENDED 31 DECEMBER 2021

1. General information and statement of compliance with IFRS

Company information

Soldo Financial Services Ltd (the “Company”) is a private company linited by shares, incorporated and
domuciled in England and Wales. The registered otfice is 119 Marylebone Road, London, NW1 5PU and
the Company registration number is 09495650.

The panapal actvity of the Company is that of an Electronic Money Institution which provides payment
setvices.

The prncipal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

2. Summary of Significant Accounting Policies

2.1. Basis of preparation

The Company statutory financial statements have been prepared in accordance with Financial Reporting
Standard 101 Reduced Disclosure Framework (“FRS 101") as issued in August 2014, The amendments to
FRS 101 issued in July 2015 and effective for finanaal years comumencing 1 January 2015 have also been
applied. As pemnitted by FRS 101, the Company has taken advantage of the disclosure exemptions available
under that standard listed below on note 2.2.

The consolidated financial statements of the Company’s ultimate parent company, Soldo Software and
Services Limuited, are prepared in accordance with International Financial Reporting Standards and are
available to the public and may be obmined from 33 Sir John Rogerson’s Quay, Dublin 2, D02 XK09.

The preparavon of financial statements 1 confomuty with FRS 101 requres the use of certamn cutcal
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a tugher degree of judgement or complexity, or areas

where assumptions and estmates are significant to the financial statements are disclosed in Note 2.20.

The financials are presented in UK pounds stecling (£) which is the Company’s functional currency.

Page 15
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NOTES TO THE FINANCIAL STATEMENTS (continucd)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.2 FRS 101 Disclosure exemptions

In these financial statements, the Company has applied the exemptions avalable under FRS 101 in respect
of the following disclosures:

e Paragraph 38 of IAS 1, ‘Presentation of financial statements’ — comparative information
requirements in respect of:
() paragraph 79(a)(iv) of IAS 1;
(u) paragraph 73(c) of IAS 16, ‘Property, plant and equipment’;
(u1) paragraph 118(c) of LAS 38, ‘Intangible assets’ (reconciliations between the carrying amount at

the beginning and end of the penod).

¢ The following paragraphs of IAS 1, ‘Presentation of financial statements™:
(® 10(d) (statement of cash flows);
(u) 16 (statement of comphance with all IFRS);
(it1) 38A (requirement for minimum of two primary statements, including cash flow statements);
(iv) 38B-D (additional comparative information);
(v) 111 {cash flow statement informaton); and

e IAS 7, Statement of cash lows’;
Paragraphs 30 and 31 of LAS 8, *Accounting policies, changes in accounting estimates and errors’
{requirement for the disclosure of information when an entity has not applied a new IFRS that has
been issued but 1s not yet effective).

¢ Paragraph 17 of [AS 24, ‘Related party disclosures” (key management compensation).

® The requirements in IAS 24, ‘Related party disclosurcs’, to disclose related pacty transactions entered
nto between two or more members of a group.

e 1FRS 7, ‘Financial instruments: Disclosures’.
Paragraphs 91 o 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
mputs used for fair value ineasurement of assets and Liabilities).

¢ Discloswe exemptions have been added w1 refation to IFRS 15 paragraphs 110 (second sentence),
113(a), 114, 115, 118, 119(a) to {c), 120 to 127 and 129.

¢ The requirements of paragraph 32, the second sentence of paragraph 89, and paragraphs 90, 91 and
93 of IFRS 16 Leases

2.3. New or revised Standards and Interpretations
Standards, amendments and interpretations etfecuve in the year beguuing 1 Januacy 2020.

Anendments to IFRS 9, LAS 39, IFRS 7, IFRS 4 and IFRS 16: Iuterest Rate Benchmark Reforns — Phase 2

The amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 introduce a practical expedient for
moditications requuired by the reform, danfy that hedge accounting is not discontinued solely because of the
unter-bank offered rate (“IBOR”) reform, and introduce disclosures that allow users to understand the nature

and-extent-of-nsks-ansing-from-the-IBOR-retform-to-which-the-entity_is.exposed_to_and_how_the_enuty

manages those risks as well as the endty’s progress in transitioning from IBORs to alternative benchmark
rates, and how the enuty 1s managing this transiton. The amendments are effectve for amnual reporting
periods begmung on or after 1 January 2021. These amendments had no impact on the finanaal statements
ot the Company.

24. Foreign currency translaton

Foreign currency transactions are translated into the functional currency using the spot exchange rates
prevailing at the dates of the transactons. Foreign exchange gamns and losses resulting from the settlement of
such transactions and from the remeasurement of monetary items denominated in foreign currency at year-
end exchange rates are recognised in profit or loss.
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SOLDO FINANCIAL SERVICES LTD
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.4. Foreign currency translation (continued)

Non-monetary items are not retranslated at year-end and are measured at histoscal cost (translated using the
exchange rates at the transaction date), except for non-monetary items measured at fair value which ace
translated using the exchange rates at the date when fair value was determined.

2.5. Revenue recognition
To determune whether to recogise revenue, the Company tollows a 5-step process:

Identifying the contract with a customer;

Identifying the performance obligations;

Determining the transaction puce;

Allocaung the transaction price to the performance obligations;
Recognising revenue when/as performance obligation(s) are satisfied.

I e

Revenue anses from subscription contracts with consumer chients and finanaal services revenue contracts
with consumer and business clients. Subscaption revenues are recognised over time, as the clients
simultaneously obtans the benefits while consuming software services from the Company through access of
the Soldo Group’s finandal platform and tools. Financial services revenue is recognised at a pouit in time,
since services are transactional in nature and perfomnance obligations are satistied upon delivery or
settlement. The payment terms for both revenue streams are short-term in nature, as payment is due for
subscription revenue once an invoice is issued, while financial services revenue are collected immediately as
a portion of transaction settlement amounts. In all arrangements, the Company is acting as a principal as it
has the ultimate control and responsibility in delivening the promised services to ckents. Fusther, transaction
price is fixed and is readily determinable at inception of the subscaption contract, and upon instiation of the
transaction, m the case of financial services.

2.6. Operating expenses
Operating expenses are recogiused i profit or loss upon utiisaton of the service or as mcurred.

2.7. Finance costs
Finance costs are expensed i the penod m which they are mcured.

2.8. Property and equipment

Property and equipment are measured at cost less accumulated depreciation and accumulated unpainment
losses. An item of property and equpment is derecognised upon disposal or when no longer in use. Aoy gan
or loss ansing on derecogiution of the asset (calculated as the difference between the net disposal proceeds
and the canrying amount of the item) is included in the Statement of Profit or Loss in the vear the item is
derecoguised.

Property and equipment is depreciated in order to write them oft over their expected useful life o theiwr
residual values on the following basis:

Computer equipment Straight-line over 3 years

Property and equpment 1s reviewed annually for umpairment. Any impaument identitied is charged in the
Statement of Profit or Loss.
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SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.9, Intangible assets

Intangible assets acquired or developed by the Company are stated at cost less accumulated amortisaion and
accumulated impairment losses. Amortisation is charged to the income statement on a strarght-line basis over
the estimated useful lives of the intangble assets.

Development Straight-line over 5 years
Amortsation methads, useful lives and residual values are reviewed at each balance sheet date.

2.10. Leases

Accounting policy applicable from 1 January 2021

The Company as lessee
For any new contracts entered into on or after 1 January 2021, the Company considers whether a contract s,

or contains a lease. A contract is, or contams, a lease if the contract conveys the right to control the use of an
idenutied asset for a penod of tume in exchange for consideration.

To apply this definition, the Company assesses whether the contract meets three key evaluations wiich are
whether:

e the contract contains an identified asset, which is either explicitly identfied in the contract or impliady
specified by being identified at the time the asset is made available to the Company;

o  the Company has the right to obtain substantially all of the economic benefits from use of the identified
asset throughout the period of use, considering its rights within the defined scope of the contract;

o the Company has the right to direct the use of the identified asset throughout the period of use. The
Company assess whether it has the rght to direct ‘how and for what purpose’ the asset is used
throughout the period of use.

Meastrement and recognition of leases as a lessee

The Company has determined that the rent contracts do not constitute a lease as no right to dicect the use of
an identified asset is conveyed. The Company recognises payments in relation to the rent contracts as an
expense in profit or loss on a straight-line basis over the agreed term.

Operating leases
All other leases are treated as operating leases. Where the Company is a lessee, payments on operatng lease

agreements are recognised as an expense o a staight-ine basis ovei the lease™term™Rent-free-penods-are
treated as discounts and recognised on a straight-line basis over the lease term. Assodated costs, such as

maintenance and insurance, are expensed as incurred.

2.11.  Impairment testing of property and equipment

Non-financial assets, except for deferred tax assets, are reviewed for possible indicators of impairment at
each statement of financial position date or whenever events or changes in circumstances indicate possible
impairment. If any such indication exists, then the assets recoverable amount is estimated.
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SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.1. Impairment testing of property and equipment (continued)
The recoverable amount of an asset or cash-generating unit is the greater of its value i use and its fair value

less costs to sell. In assessing value in use, the estimated tuture cash tlows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the nisks specitic to the asset. For the purpose of impairment testing, assets that cannot be tested mdividually
are grouped together into the smallest group of assets that generates cash mtlows from continwing use that
are largely independent of the cash inflows of other assets or groups of assets (the ‘cash-generating wut, or

CGU).

Whenever the carrying amount of an asset exceeds its recoverable amount, an impainment loss is recogiuzed
in the income statement. Impairment losses recognized in respect of CGUs are allocated fiist to ceduce the
carrying amownt of any goodwill allocated to the units, and then to reduce the carrying amounts of the other
assets in the wut (group of wnits) on a pro rata basis.

Reversal of impairment losses recognized in prior vears is recorded when there is an indication that the
impairment losses recognized for the asset no longer exsst or have decreased. The reversal is accounted in
the same caption of the income statement as the impairment loss. An impaimment loss in respect of. goodwall
1s not reversed.

2.12.  Financial instruments

Recognition and derecognition

Finanaal assets and financial Labilities are recognised when the Company becomes a party to the contractual
prowisions of the finanaal instrument.

Finanaal assets are derecognised when the contractual rights to the cash flows from the financial asset expires,
or when the financial asset and substantially all the nsks and rewards are transferred. A financial Liabiity 1s
derecogmised when it 1s extinguished, discharged, cancelled or expires.

Classification and inifial measurement of financial assets
Except for those trade receivables that do not contamn a significant tinancing component and are measwed
at the transaction puce in accordance with IFRS 15, all financial assets are mitially measured at tair value
adjusted for transaction costs (where applicable).

Financial assets, other than those designated and effective as hedging mstruments, are classified mto the
following categories:

® amortised cost;
e fair value through profit or loss (FVTPL);
e fair value through other comprehensive micome (FVOCI).

In the periods presented the Company does not have any financial assets categorised as FVTPL and FVOCL
The classification is determined by both:

e the Company’s business model for managing the financial asset;
o the contractual cash flow characteristics of the financial asset.
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SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.12.  Financial instruments (continued)

All income and expenses relating to finandial assets that are recognised in profit or loss are presented withun
finance costs, finance income or other financial items, except for impairment of trade receivables which 1s
presented witlun operaung expenses.

Subsequent measnrement of financial assets
Financial assets are measured at amortised cost if the assets meet the following conditions (and are not
designated as FVTPL):

o they are held within a business model whose objective is to hold the financial assets and collect its
contractual cash flows;

o the contractual terms of the financial assets give sise to cash flows that are solely payments ot puncipal
and interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest. method.
Discounting is omitted where the effect of discounting is immaterial. The Company’s cash and cash
equivalents, trade and most other receivables fall into thus category of tinancial instruments.

Impairment of financial assets
IFRS 9’s impairment requirements use more forward-looking information to recognise expected credit losses
— the ‘expected credit loss (ECL) model’. This replaces IAS 39's ‘incurred loss model’.

Instruments within the scope of the new requirements included loans and other debt-type finanaal assets
measured at amortised cost and FVOCI, trade receivables, contract assets recognised and measured under
IFRS 15 and loan commitments and some financial guarantee contracts (for the issuer) that are not measured
at fair value through profit or loss. Recognition of credit losses is no longer dependent on the Company firse
identifying a credit loss event. Instead the Company considers a broader range of information when assessing
credit risk and measuring expected credit losses, mcluding past events, current conditions, reasonable and
suppottable forecasts that affect the expected collectability of the future cash flows of the instument.

In applying this torward-looking approach, a distinction is made between:

e financial mstruments that have not detetiorated significantly in credit quality since initial recogmition or
that have low credit risk (‘Stage 17); and

o  financial instruments that have deteriorated significantly in credit quality since iitial recognition and

whosc credit risk is not low (‘Stage 2).

‘Stage 3* would cover financial assets that have objective evidence of impairment at the reporting date.

“12-month expected credit losses’ ate recognised for the first catcgory while lifetime expected creditlosses’
are recognised for the second category.

Measurement of the expected credit losses is determined by a probability-weighted estimate of credut losses
over the expected life of the fmanaal nstrument.
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SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.12.  Financial instruments (continued)

Trude and other receivables

The Company makes use of a smplified approach in accounting for trade and other recervables and records
the loss allowance as lifeume expected credit losses. These are the expected shortfalls in contractual cash
tlows, considering the potential default at any point dunng the life of the financial instrument. In calculating,
the Company uses its listorical expenience, intemnal or external mdicators and forward-looking information
to calculate the expected losses.

The Company assess impaiment of trade receivables on a customer by customer basis. The expected credat
loss provision for trade and other receivables is based on historical counterparty default cates and adjusted
for relevant forward looking information, when required.

Classifcation and measurement of financial liabilities

The Company’s financial liabilitics include trade and other payables, borrowings and other financial habilides.
Finandal liabilities are inutially measured at fair value, and, where applicable, adjusted for transaction costs
unless the Company designated a financial hability at fair value through profit or loss.

Subsequently, financial Liabilites are measured at amortised cost using the effective mterest method except
for financial Labitines designated at FVTPL, which are carried subsequently at fair value with gains or losses
recogiused in profit or loss.

All interest-related charges and, if applicable, changes in an instrument’s fair value that are reported in profit
or loss are mcluded within finance costs or inance mcome.

2.13.  Cash and cash equivalents

Cash and cash equivalents compnses of cash on hand and current balances with banks and similar insttutons,
which are readily convertible to known amounts of cash and which are subject to insignificant risk of changes
m value, This definition is also used for the statement of cash tlows.

2.14.  Designated client money account

The designated client money account represents amounts held in segregated bank accounts, which represent
funds held on behalf of customers. The segregated bank accounts are segregated from operating funds. In
compliance with the safeguarding provisions within the Financial Conduct Authonty (“FCA”) Electronic
Money Regulations 2011 and Payment Services Regulations 2018, the Company is required to safeguard
‘relevant funds’ from the insdmtion’s working capitl and other funds immediately upon receipt. Relevant
funds are funds that have been received in exchange for e-money that has been issued.

2.15. Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of ordinarily intecchangeable items
are assigned using the first i, first out cost formula. Net realisable value 1s the estimated selling price in the
ordinary course of business less any applicable selling expenses.

2.16.  Equity

Shase capital represents the nominal value of shares that have been 1ssued.
Retained eamings includes all current and prior penod retained profits and losses.
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SOLDO FINANCIAL SERVICES LTD
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

217.  Post-employment benefits and short-term employee benefits

Retirement benefit costs

The costs chaiged in the financial statements represent contributions payable by the Company dusing the
period into publicly or privately administered defined contuibution pension plans on a mandatory, contractual
or voluntasy basis. The Company has no further payment obligations once the contributions have been paid.
Differences between contributions payable in the period and contributions actually paid are shown as either
accruals or prepayments in the Statement of Financial Position.

Short-term ensployee lm:;ﬁf;

Short-term employee benetits are recognised as expense and cusrent Lability, included in pension and other
employee obligations, measured at the undiscounted amount that the Company expects to pay as a result of
the unused entittement., unless those costs are required as part of the cost of stock or non-current asset.
Termination benefits are recognised immediately as an expense when the Company is demonstably

committed to terminate the employment of an employee or to provide termination benefits.

2.18.  Provisions, contingent assets and contingent liabilities

Provisions for legal disputes, onerous contracts or other claims are recognised when the Company has a
present legal or constructive obligation as a result of a past event, itis probable that an outflow of €ConoImIc
resources will be required from the Company and amounts can be estimated reliably. Timing or amount of
the outflow may sull be uncertain.

Provisions are measured at the estimated expenditure required to settle the present obligation, based on the
most reliable evidence available at the reporting date, including the nsks and uncertainties associated with the
present obligation. Where there are a number of similar obligations, the likelihood that an outflow wall be
required in settlement is determined by considering the class of obligations as a whote. Provisions are
discounted to their present values, where the time value of money 1s material.

Any reimbussement that the Company can be virtually certain to collect from a third party with respect to
the obhgation is recognised as a separate asset. However, this asset may not exceed the amount of the related

provision.

No liability is recognised if an outflow of economic resources as a result of present obligations is not probable.
Such situations are disclosed as contingent liabilities unless the outflow of resources is remote.

2.19. Taxation

The.tax expense_tepresents_the sum of the tax currendy payable and deferred tax.

Current tax:

The tax cusrendy payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or espense that ace taxable or
deductible in other years and it further excludes items that are neves taxable or deductble.

The Company’s Liability for cusrent tax is calculated using tax rates that have been enacted or substantively
enacted by the reporting end date.
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SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (continuecd)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.19. Taxation (continued)

Deferred tax

Deferred tax liabilives are generally recognised for all uming differences and deferred tax assets are
recognised to the extent that it 1s probable that they will be recovered against the reversal of deferred tax
Liabilities or other future taxable profits. Such assets and labilities are not recognised if the tumung
difference anses from goodwill or from the uutial recognition of other assets and Labilities i 2 transaction
that aftects neither the tax profit nor the accounting profit.

The canying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the penod
when the Lability is settled or the asset is realised. Deferred tax is charged or credited in the profit and
loss account, except when it relates to items charged or credited direcdy to equity, in wiuch case the
deferred tax is also dealt with in equity. Deterred tax assets and labilities are otfset when the Company
has a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets and
liabilities relate to taxes levied by the same tax authonty.

2.20.  Critcal accounting estimates and judgements

The application of the Company’s accounting policies requires the use of estimates and assumptions. If
different assumptions or estimates were applied, the resulting values would change, impacting the net assets
and mcome of the Company.

The areas involving significant estimates and judgements are:

Recognition of deferred tax: assets
The extent to wiuch deferred tax assets can be recognised is based on an assessment of the probability that

future taxable income will be available against which the deductible temporary differences and tax loss
canry-forwards can be utilised. In addition, significant judgement is required in assessing the impact of any

legal or economic hmits or uncertainties in vanous tax junsdictions.

Provision for impairment loss

Management provides for any receivables that they do not believe are collectible. In calculating the provision,
the Company uses its historical experience, mternal or external indicators and forward-looking information
to calculate the expected losses. Management reviews the receivables balance on a regular basis and evaluates
whether a provision is necessary.

Leases

The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases
and requures lessees to recognise most leases on the financial statements. The standard also defines a contract
as a lease if it conveys the right to control the use of an asset for a peniod of ime m exchange for consideration.

Critical judgement was required by the Company 1 determining whether or not a contract contans a lease.

The Company assessed that the contracts did not convey the nght to control the use of an idenufied asset,
and theretore do not consttute leases as defined by the standard.
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SOLDO FINANCIAL SERVICES LTD
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

2.21. Fair value measurement

Fair value is the amounts for which a financial asset, liability or instrument could be exchanged between
knowledgeable and willing parties in an arm’s length transaction. It is determined by reference to quoted
‘masket prices adjusted for estimated transaction costs that would be incurred in an actual transaction, or by
the use of established estimation techniques. The tair values at the end of the reporting peaod are
approximately i line with thewr reported carrying values unless specifically mentioned 1 the notes to the
financial statements.

3. Going concern
Duuing the financial year, the Company earned income of {738,802 (2020: £1,454,265) and at 31 December
2021 the Company had net assets of £3,950,344 (2020: £3,211,542).

The ability of the Company to continue as a going concern is dependent on the subsequent trading
performance and profitability of the Company. In making that assessment, the directors confimn that they
have considered its expected revenue streams and expense base. The directors have also prepared forecasts
which cover a penod of at least twelve months from the date of approval of these finanaal statements. These
forecasts indicate that the Company has sufficient financial resources to enable it to settle its Liabiliues as and
when they fall due.

In Light of the above, while there 1s an inherent uncertainty in the current econonuc chimate, the directors
believe that the Company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the financial statements have been prepared on a going concem basis. The tmancial
statements do not include any adjustments that would result if the Company was unable to conunue as a
going concern.

4. Employees
The average monthly number of persons (ncluding directors) employed by the Company dusng the
financial year was as follows:

2021 2020

Number Number

Directors 2 2

Financial services 9 7

Operation and admunistration 7 8

Market 7 6

25 23

Their aggregate payroll costs of the above were:

2021 2020
£ £

Wages and salacies 1,354,310 1,265,051
Social secunity costs 159,258 144,564
Pension costs — defined contnbuuon plans 23,442 20,967
Other short-term employee benefits 17,299 11,522
Other employee expense 7,006 6,533
1,561,314 1,448,637
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SOLDO FINANCIAL SERVICES LTD
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

5. Directors’ remuneration
The aggregate remuneration in respect of qualifying services for all 2 (2020: 2) directors of the Company was:

2021 2020

£ £

Directors’ salaries 324,167 186,893
Social security costs 42,478 24,578
366,645 211,471

Other than the amounts disclosed above, any further required disclosures under section 413 of the Compasues
Act, 2006 were fnil for both the cwrent and preceding financial vears. ‘

6. Revenue

Revenue and profits arise from amounts receivable by the Company from the continuing provision of e-
money and internal software application services. The analysis of the Company's revenue for the year from
continuing operations, broken down per geographical market is as tollows:

2021 2020

£ £

United Kingdom 4,593,651 2,226,246
Europe - 2,538,101
4,593,651 4,764,347

All revenues are recognised at a point in time, with the exception of subscuption revenue, which is recognised
over time.

Other comprehensive income

On 1 July 2020, the Company sold certain assets and babilities to a group company, Soldo Financial Services
Ireland DAC, in accordance with the asset transfer agreement entered into on the same date. The total
consideration paid amounted to £308,322.
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SOLDO FINANCIAL SERVICES LTD

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

7. Operating expenses

Wages and salaries

General and admiustrative

Social secuaty costs

Professional fees

Pension costs - defined contnbuton plans
Other short-term employee benefits
Other employee expense _
Depreciation of property and equpiment
Amortsation of intangible assets

Other expenses

8. Finance income

Interest income on bank deposits

9. Taxation

2021 2020
£ £
1,678,476 1,451,944
130,669 233,717
201,736 169,142
268,319 218,983
23,442 20967
17,299 11,522
7,006 6,533
4,368 3,887
9,615 3,205
10,558 117,488
2,351,488 2,237,388

2021 2020

£ £

44 32,842

The tax on profit before tax for the year is the same as the standard rate of corporation tax in the UK of 19%

(2020: 19%).

Corporate tax on protfits for the current penod
Total current tax

Iocome before taxation

Tax charge based on the standard rate of corporation tax in

the UK of 19% (2020: 19%)
Uulisation of tax losses

Tax charge tor the peniod
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2021 2020
£ £

2021 2020

£ £

738,802 1,454,265
738,802 1,454,265
140,372 276,310
(140:372) (276,310)




SOLDO FINANCIAL SERVICES LTD
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

10. Property and equipment

Details of the Company’s property and equipment and their carrying amounts are as follows:

Computer equipment
Cost

Balance as at 1 January 2021
Additions

Disposals

Balance as at 31 December 2021

Accumulated depreciation
Balance as at 1 January 2021
Depreciation for the year
Disposals

Balance as at 31 December 2021

Net book value
As at 31 December 2021

As at 31 December 2020

Total

11,660
2,887

14,547

(4,953)
(4,368)

(9,321)

5,226

6,707

All depreciation charges are included witlun operating expenses in the statement of profit or loss and other

comprehensive income.

11. Intangible assets

Details of the Company’s intangible asscts arc as follows:

Development

Cost

Balance as at 1 January 2021
Additions

Balance as at 31 December 2021

Accumulated amortisation

Balance as at 1 January 2021
Amortisation for the year
Balance as at 31 December 2021

Net book value
As at 31 December 2021

As at 31 December 2020
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Total

48,074

48,074

(3,205)
9,614

(12,819)

35,255
44,869




SOLDO FINANCIAL SERVICES LTD
NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2021

12. Cash and cash equivalents
Cash and cash equivalents consist of the following:

2021 2020

£ £

Cash at bank 4,984,893 3,229,251
Elecuonic money advanced to corporate issuer - 7,742
4,984,893 3,236,993

The directors ate satisfied that cash and cash equivalents as at 31 December 2021 are not stated i excess of
their recoverable amounts and that no impaitment provision is deemed necessary.

13. Designated client money accounts
2021 2020
£ £
Designated client money accounts 30,759,591 18,682,309

The carrying value of designated client money accounts are considered to be a reasonable approximation of
fair value.

The customer funds are segregated in accordance with Financial Conduct Authonty requrements, particulady
safeguarding service users’ funds under the Payment Services Regulatons 2017 (PSRs) and Electronic Money
Regulations 2011 (EMRs).

14. Trade and other receivables
Trade and other receivables consist of the following:

2021 2020

£ £

Trade receivable from third parties 93,318 88,756
Accrued revenue - 2,980
Other recervables 7,298 326,262
100,616 417,998

The canrying value of uade receivables are considered to be a reasonable approximation of fair value.

All amounts are short-term. Trade and other receivables are collectable when billed.

At 31 December 2021, the amount of £87,174 (2020: £83,093) included in other receivables is related to the
negative balance in customers' electronic money accounts owed to the Company at the end of the year and

was fully provided for. Total impairment loss-for the year amouated to £4,324 (2020: loss release of £92,082).
No other provision for impairment of trade and other receivables have been required.
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FOR THE YEAR ENDED 31 DECEMBER 2021

5. Inventories
2021 2020
£ £
Cards Stock 133,198 188,770

Inventories refer to the canxying value of the plastic cards held for future issue to customers for accessing the
electronic wallet to perform the activities related to the services provided by Soldo. As at 31 December 2021
the exisung inventories are carned at cost after determining that the costs of the inventones are lower or
equal to their net realisable walue.

16. Other assets
Other assets consist of the tollowing:

2021 2020

£ £

Prepayments 14,148 12,907

17. Trade and other payables

Trade and other payables consist of the following;

2021 2020

£ £

Accounts payable to third parties 145,850 33,071

Accruals 378,109 325,544

Other employee obligations 63,965 51,867

VAT payable 13,897 41,059

Other payables 29,491,296 19,023,559

30,093,117 19,475,100

The carrving value of tade payables are considered to be a reasonable approximation of fair value.

Trade and other creditors are payable at vanous dates over the coming months in accordance with the
suppliers’ usual and customary credit terms.

As at year end, the amount of £29,253,696 (2020: £18,673,418) included in other payables is related to
electronic money issued in favour of customers and is balanced by a corresponding amount of cash held in
designated client accounts iy Note 13. The remaining amount in other pavables pertain to other client money
amounting to £142,443 (2020: £349,897).
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18. Amounts due to and from group undertakings

2021 2020

£ £

Payable to related parties 3,119,561 483,076
Receivable from related parties 1,130,096 450,014

Amounts owed to and from related companies represent balances owed to/from the pacent company, Soldo
Software Ltd and entities under common control. These amounts are interest free, unsecured and repayable
on demand.

19. Share Capital

2021 2020
£ £
Authorised, issued and fully paid
1,724,348 (2020: 1,724,348) Ocdinacy shares of £1.00 each 1,724,348 1,724,348

No ordinary shares were allotted dudng the financial year (2020: sul).

20. Related party transactions

FRS 101.8 (k) exempts the Company from disclosing tansactons between this company and other wholly
owned members of the group as 1t is a wholly owned subsidiary of the parent company. There are no other
related party transactions requunng disclosure.

There were no transactions with Key Management Personnel during the current and preceding tinancial
yeass, other than as disclosed in Note 5.

21 Obligations under leases and hire purchase contracts
In the preceding year, the Company had operating leases for the use of office space. The total tuture value
of minimum lease payments is as follows:

2021 2020
L. £.
p ] N

Operating leases
Widun one year - 21,867
- 21,867

The Company has recognised an expense and cash outflow relating to shoit term leases duung the year
totalling £30,604 (2020: £63,174).
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22. Pension commitments

The Company operates a defined contributions pension scheme. The pension cost chatge represents
contributions payable by the Company to the fund and amounted to £23,442 (2020: £20,967). Contributons
totatling 5,188 (2020: £4,369) were payable to the fund at the financial year end and are included wn other
emplovee obligations.

23. Parent and ulumate parent undertaking

The immediate parent is Soldo Limited, a company incorporated in the United Kingdom. Consolidaton of
the entity’s accounts is taken up in the consolidated financial statements of the ulomate parent undertaking,
Soldo Software and Services Limited, a company incorporated in the Republic of Ireland with oftice address
at 33 Sir John Rogerson’s Quay, Dublin 2, D02 XK09. The Group accounts are held at this office address.

24. Events after the reporting period

Due to the recent outbreak of the Coronavirus (COVID-19), the operations in the local market as well as in
foreign countries expose us to certain nisks mherent in doing business, wluch may adversely affect owr
busiuess, results of operations or financial condition. While uncertainty about global economic conditions
due to the Coronavirus could result in difficulties providing services, unemployment, negative financial news
and/or declines in income or asset values, the Group has continued to operate with no disruption to services

provided to customers.

Geopolitical uncertainties could impact economic conditions i countries where the Company has exposures,
market nisk prcing and asset price valuations thereby potentially reducing retums. On 24 February 2022,
Russian Federation launched a full-scale invasion into Ukraine sovereign state. The potential impacts from
the emerging Ukraine and Russian conflict remain uncertain, inchading but not limited to, on global economic
conditions, asset valuations, interest rate expectations and exchange rates. The Company, however, has no
operations in both affected conntries and expects to not be directly atfected by tlus event.

25. Authorisation of financial statements
The financial statements were approved by the board of directors and authornsed for issue on 30 June

2022.
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