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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Introduction
The directors present their strategic report and the financial statements for the year ended 31 December 2022.

These financial statements represent the consolidated financial statements of Standard Motor Products Holdings
Limited and its company only financial statements for the year ended 31 December 2022.

Business review

2022 sales continued at a good level in all sectors maintaining the trends experienced over the last few turbulent
years. Margins recovered to normal levels as the business adapted to the changed trading conditions post Brexit
and Covid. Overheads were generally well controlled, with some increases as the group increased investments
in research and product design. This will ensure the group is able to solve the problems faced by customers as
the vehicle car parc transitions to newer drive technologies. The group also began the process of moving away
from our 20 year old information system to a modern ERP system. This is scheduled to come on-stream in 2024
and will improve data accuracy and processing efficiency.

Principal risks and uncertainties

The group uses financial instruments, comprising borrowings, cash and other liquid resources and various other
items such as trade debtors and creditors that arise directly from its operations. The group also uses derivatives
in the form of forward exchange contracts. The main purpose of these financial instruments is to raise finance for
the group's operations and manage foreign exchange risks. The main risks arising from the group financial
instruments are interest rate risk, liquidity risk and foreign currency risk. The directors review and agree policies
for managing each of these risks and they are summarised below. The policies have remained unchanged from
previous periods.
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The group finances its operations through a mixture of retained earnings and bank borrowmgs The groups
exposure to interest rate fluctuations on its borrowings'is ' managed by the use of both fixed ‘and floating facilities:"

Liquidity risk

The group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs
and to invest cash assets safely and profitably. Primarily this is achieved through retained earnings or through
loans. Short term flexibility is achieved by using the credit facility.

Foreign currency risk

The group is exposed to transaction and translation foreign exchange risk. To manage this risk, the group enters
into forward exchange contracts and maintains bank balances in foreign currencies to settle its liabilities as they
fall due.

Export market risk

In the prior period, the group moved its export packing and distribution business to their Poland facility so that all
EU shipments were distributed from Poland instead of the UK. This allowed the group to reduce the Brexit risk
and also ensured a more consistent and reliable delivery service to customers based in EU. The group also took
significant Brexit advice from their accountants to support them through the transition.

Defined pension scheme

The group operates a defined pension scheme. To limit the group's exposure to future potential pension liabilities
the pension scheme is closed to future accrual. A recovery plan is in place in accordance within the requirements
of the Pensions Act.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Financial key performance indicators
Sales in the year ended 31 December 2022 were £37.8m (2021: £37.7m), with gross profit of 23% (2021: 21%).
The trend of costs as a proportion to sales were stable in the year and were as follows:

2022 2021
Other operating charges = 21.6% 20.6%

The directors are pleased with the year-end position of the group with net assets of £8.1m.

The group has continued to demonstrate good profitability in the period and will focus on improving sales,
profitability and cash position in 2023.

Trading outlook

Our product range continues to expand to meet the needs of our markets and the changing nature of the car
parc. The increased investment in engineering, design and development is ensurlng that our product offering
remains relevant and attractive to our customers.

Longer term we are carefully monitoring the ambitions of government to reduce vehicle emissions and the
growth of alternatives to the internal combustion engine.

The trading outlook for 2023 is good. Inflation has caused pressure on raw material and labour costs, which has
created some costing and pricing challenges for the entire automotive aftermarket. We believe that the group will
be able to maintain margins despite these challenges.

Our products are most often distress purchases for the end customer which has allowed the business sales to
challenges The busmess has a strong balance sheet a talented and erX|bIe workforce and mfrastructure
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We are confldent that the group is well posrtloned to cope with the challenges of 2023 and to take advantage of
the opportunities that will present themselves in the fast-changing automotive market of the future.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors' statement of compliance with duty to promote the success of the group (section
172(1) statement)

The directors have acted in the way they consider, in good faith, promotes the success of the group for the
benefit of its members as a whole, and in doing so have given regard to (amongst other matters):

Business relationships

Having trading for over 50 years, the need to build strong long standing relationships with both our clients and
suppliers is paramount to the success of the group and its longevity. We continually develop strategies to
maintain and grow our client base and further improve relationships with our suppliers. With respect to suppliers
the group’s policy for the payment of suppliers is to agree to terms of payment in advance in line with normal
trade practices and, provided a supplier performs in accordance with the agreement, to abide by such terms.

Our people

The group is committed to being a responsible business. Our behaviour is aligned with the expectations of our
people, clients, shareholders, communities and society as a whole. People are at the heart of delivering quality
specialist services both internally and externally. For our business to continue to succeed we continually manage
our peoples performance and develop and bring through talent while ensuring we operate as efficiently as
possible.

Disabled employees

The group gives full consideration to applications for employment from disabled persons where the requirements
of the job can be adequately fulfilled by a disabled person. Where existing employees become disabled, it is the
group’s policy wherever practicable to provide continuing employment under normal terms and conditions and to
provide training, career development and promotion to disabled employees wherever appropriate.

Employee involvement

_During_the period, the policy of providing employees with information about the group has been continued

through “internal media methods in which employees have aiso been encouraged to present their suggestlons

_.and views on the group’s performance. Regular meetings are held between Jocal management and employees to

allow a free flow of information and ideas.

Community, charity and environment

The group's approach is to use our long standing position to create positive change for the people and
communities we interact with through a number of initiatives. We run a program annually where our employees
get the opportunity to support local charities by volunteering our time and carrying out fundraising days to raise
awareness of the causes we value. In addition, we are proud to support our local schools and partner with
universities by offering work experience programmes to promote social wellbeing and invest in young talent.

Culture and values

The group recognises the importance of having the right corporate culture. Our long term success depends on
achieving our strategic goals the right fair way, so we look after the best interests of our shareholders, clients,
people, suppliers and other stakeholders. During the year, through the use of client and employee engagement
we created a new long term vision and identified 5 core values that govern how we act as a business.

Shareholders

The management is committed and openly engaged with our Shareholders through regular Board Meetings and
effective dialogue. The shareholders, some of which are also directors, are actively engaged in understanding
our strategy, culture, people and the performance of our shared objectives for the short, mid and longer terms.

Political donations
The group does not make any donations to any political party or organisation.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

This report was approved by the board and signed on its behalf.

DocuSigned by:

[ Ty

DF181B4C6140405...

| L Turner
Director

Date: 28 September 2023
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Directors' responsibilities statement

The directors are responsible for preparing the group strategic report, the directors' report and the consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and the group and of the profit or loss of the group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the group's financial statements and then.apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the

i s e e COMPANY -@nd.the group and-to.enable them .to ensure.that.the financial .statements .comply.with.the.Companies ... «eca-
Act 2006. They are also responsible for safeguarding the assets of the company and the group and hence for

Srrionnons ot i taking reasonable steps for-the prevention.and detection of fraud:and other.irregularities. —wwimmsewm o o L

Results and dividends

The profit for the year, after taxation, amounted to £406,675 (2021: £126,830).
During the year, the group paid dividends of £483,000 (2021: £351,000).
Directors

The directors who served during the year were:

K Hudson
IL Turner

E Toomey

R L Toomey
J Turner

M Turner

M Turner
M Armstrong

Page 5



[

DocuSign Envelope ID: EDA4C51E-2E16-4F7D-BF73-1920B8247E9B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Streamlined Energy and Carbon Reporting (SECR)

The SECR disclosure presents our carbon footprint within the United Kingdom across Scope 1 & 2 emissions, an
appropriate intensity metric, the total energy use of electricity, gas and transport fuel and an energy efficiency
action summary taken during the relevant financial year.

The group has taken the exemption available to it to not include subsidiary companies who in their own right are
not obliged to report under SECR regulations. The below review therefore only relates to UK based group
companies. ’

No comparatives are presented as the company was not required to present this information in the prior year.

UK greenhouse gas emissions and energy use data for the period 1 January 2022 to 31 December 2022:

2022
Total energy use covering eIectrici'ty, gas and transport (kWh) 702,459
Scope 1
Total emissions generated through combustion of gas and fuel
from transport in metric tonnes CO2e 71
Scope 2
Purchased electricity in metric tonnes CO2e 66
Total gross emissions in metric tonnes CO2e 137

S o T

Quantificatioﬁ and reporting methodolog')‘(
Wi have foliowed the 2019 HM Government Environmental Reporting Guidelines. We have aiso used the GHG
Reporting Protocol - Corporate Standard and have used the 2022 UK Government's Conversion Factors for
Company Reporting.

Intensity measurement

The chosen intensity measurement ratio is total gross emissions in metric tonnes CO2e per production hour
which has been calculated at 0.00074.

Measures taken to improve energy efficiency

As part of the group's 1ISO14001 accreditation, we have a commitment and policy of ongoing improvements to be
as efficient as possible with all energy use.

Matters covered in the Group strategic report
The group has chosen in accordance with section 414C(11) of the Companies Act 2006 (strategic report and
directors' report) Regulations 2013 to set out in the group's strategic report information required by the large and

medium-sized companies and groups (accounts and reports) Regulations Schedule 7 to be contained in the
directors' report.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of which the company and the group's

auditor is unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company and the group's auditor is aware of that
information.

This report was approved by the board and signed on its behalf.

DocuSigned by:

lan. Twwer

DF181B4C6140405...

| L Turner
Director

Date: 28 September 2023
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STANDARD MOTOR PRODUCTS
HOLDINGS LIMITED

Opinion

We have audited the financial statements of Standard Motor Products Holdings Limited (the ‘parent company’)
and its subsidiaries (the 'group’) for the year ended 31 December 2022, which comprise the consolidated
statement of comprehensive income, the consolidated and company balance sheets, the consolidated and
company statements of changes in equity, the consolidated statement of cash flows and the related notes,
including a summary of significant accounting policies. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the group's and of the parent company's affairs as at 31 December
2022 and of the group's profit for the year then ended,; .

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and .

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
._requirements that are relevant to_our audit of the financial statements in the United Kingdom, including the

Financial Reporting ‘Council's Ethical Standard and we have fulfiled our other ethical responsibilities in

.....accordance_with these requirements, We believe that the audit evidence we_have obtained.is sufficient and_
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group's or the parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STANDARD MOTOR PRODUCTS
HOLDINGS LIMITED (CONTINUED)

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information contained within the
annual report. Our opinion on the financial statements does not cover the other information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our
responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the group strategic report and the directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the group strategic report and the directors' report have been prepared in accordance with applicable legal

requirements.
e e e Matterstonwhich we-are required toreport by @xception -« wrmeesy et sy n st e 2

TTUUUU T the light of “the’ Khowledge and understanding of the group and the ‘parent company and its environment
’ obtained in the course of the audit, we have not identified material misstatements in the group strategic report or
the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or
the parent company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors' remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Page 9
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STANDARD MOTOR PRODUCTS
HOLDINGS LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that.an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below.

Our assessment focussed on key laws and reguiations the group has to comply with and areas of the financial
statements we assessed as being more susceptible to misstatement. These key laws and regulations included
but were not limited to compliance with the Companies Act 2006, United Kingdom Generally Accepted
Accounting Practice and relevant tax legislation.

We are not responsible for preventing irregularities. Our approach to identifying and assessing the risks of
material misstatement in respect of irregularities, including fraud and non-compliance with laws and regulations,
was as follows:

e obtaining an understanding of the legal and regulatory framework applicable to the group and how the group
is complying with that framework;

s_._Obtaining an understanding of the group's_policies and procedures and how the group has complied with . ..

these, through discussions;

. e .making enquiries with the auditors of the overseas subsidiary company; .. . ...

e designing our audit procedures to respond to our risk assessment; and
¢ making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud.

To address the risk of fraud through management bias and override of controls, we conducted the following
procedures:

e tested journal entries to identify any non-routine or unusual transactions outside the course of ordinary
business; ' .

+ assessed whether judgements and assumptions made in determining any accounting estimates (as seen in
note 2) were indicative of potential bias; in particular the carrying value of stocks and the valuation of the
defined benefit pension scheme;

e investigated the rationale behind significant or unusua!l transactions;

e reviewed descriptions of certain nominal codes for indication of any management override; and

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STANDARD MOTOR PRODUCTS

HOLDINGS LIMITED (CONTINUED)

In response to the risk of irregularities and non-compliance with laws and regulations, we designed procedures
which included, but were not limited to:

agreed financial statement disclosures to underlying supporting documentation,;
enquiring of management as to actual and potential litigation and claims;
reviewing legal and professional expenses; and

reading the minutes of meetings of those charged with governance.

Whilst considering how our audit work addressed the detection of irregularities, we also consider the likelihood of
detection based on our approach. Irregularities arising from fraud are inherently more difficult to detect than

those arising from error.

Because of the inherent limitations. of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This risk
increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-compliance.

The risk is also greater regarding irregularities occurring due to fraud rather than error, as fraud involves
intentional concealment, forgery, collusion, omission or misrepresentation. We are not responsible for preventing

non-compliance and cannot be expected to detect non-compliance with all laws and regulations.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor's report.

Use of our report

O T TR L FrRrEe) e T ae o3 D I v temmareee e

et s amean - o

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the

company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Alison Fovargue (Senior Statutofy Auditor)

for and on behalf of
Cooper Parry Group Limited

Statutory Auditor

Sky View
Argosy Road

East Midlands Airport

Castle Donington
Derby
DE74 2SA

Date: 28 September 2023
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Note £ £
Turnover 3 37,786,497 37,729,210
Cost of sales (28,914,761) (29,695,938)
Gross profit 8,871,736 8,033,272
Distribution costs (1,843,090) (1,863,485)
Administrative expenses (6,200,426) (6,276,406)
Other operating income 4 2,233 306,221
Fair value movements on foreign exchange contracts (116,126) 75,888
Operating profit 5 714,327 275,490
Interest receivable and similar income - 2,771
Interest payable and similar charges 9 © (273,639) (206,366)
Other finance income/(expense) 26 9,000 (11,000)
Profit before taxation 449,688 60,895
Tax on profit 11 (43,013) 65,935
Profit for the financial year : 406,675 126,830
Other comprehensive income for the year
rinnmrn 15 e vmr o OUITENCY traANSIAtioN AIfFErENCES .. .o conin e vmmmsncs oo et s < wcms amnsi i+ 53y S T s 0 29,048) e ¢ oo
Actuarial (losses)/gains on defined benefit pension scheme 26 (285,000) 324,000
T T Movéement in défé"rréd“'t"é’i? relating fo actuarial gain on pension schemé = 721 7 7 ‘7?‘1"‘,_25'0""' " T(671,560)"
Other comprehensive income for the year (179,433) 233,395

Total comprehensive income for the year 227,242 360,225

The notes on pages 20 to 44 form part of these financial statements.
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Fixed assets

Intangible fixed assets
Tangible fixed assets

Pension asset
Current assets

Stocks

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED
REGISTERED NUMBER: 09493614

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2022

Note

12
13

15

Debtors: amounts falling due after more than

one year

16

Debtors: amounts falling due within one year 16

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current |

than one year .
Provisions for liabilities

Deferred taxation
Other provisions

Net assets

Capital and reserves

Called up share capital
Capital redemption reserve
Foreign exchange reserve
Merger reserve

Profit and loss account

Shareholders’ funds

17

iabilities

R ST o e e O

‘Creditors: amounts falling dué after more

18

21
22

23
24
24
24
24

12,573,189

19,602
8,955,360
20,444

21,568,595

(14,038,651)

2022

959,374
3,677,708

4,537,082

452,000

13,723,694

18,930
10,435,349
55,792

24,233,765

(17,528,345)

7,629,944

12,519,026

D caetmToreess s cceel Seiiama s w5

(3,825,607)

(435,867)
(134,394)

8,123,158

55

45

11,648
4,879,641
3,231,769

8,123,158

2021

724,831
3,857,514

4,582,345

651,000

6,705,420
11,938,765

o o e P £ 0 NN T e e 3 T4 e

(2977499 L

(449,189)
(133,161)

8,378,916

55
45

(22,669)
4,879,641
3,521,844

8,378,916

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

DocuSigned by:

I L Turner lan T\W

DF18184C6140405...

Director
Date: 28 September 2023

The notes on pages 20 to 44 form part of these financial statements.
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DocuSign Envelope ID: EDA4C51E-2E16-4F7D-BF 73-1920B8247E9B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED
REGISTERED NUMBER: 09493614

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2022

2022 2021
Note £ £
Fixed assets
Investments 14 2,627,500 2,627,500
Current assets
Debtors 16 14,083 324,834
Cash at bank and in hand 564 100
14,647 324,934
Creditors: amounts falling due within one
year 17 - (438,406) (2,249,371)
Net current liabilities (423,759) (1,924,437)
Total assets less current liabilities 2,203,741 703,063
Creditors: amounts falling due after more
than one year 18 (2,133,940) (502,119)
Net assets 69,801 200,944
Capital and reserves
e oo . CaNed up share capital R S D e LS
' Capital fedemption reserve ' 24 ' 45 ' 45
‘Profit and loss account - - - - - e 24 0 e e s e =60,701 0 e s e 2 200,844 - 0 e

Shareholders' funds 69,801 200,944

The financial statements were approved and authorised for issue by the board and we;e signed on its behalf by:
DocuSigned by:

lan Twner
DF181B4C6140405...
| L Turner

Director
Date: 28 September 2023

The notes on pages 20 to 44 form part of these financial statements.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Capital Foreign Profit and
share redemption exchange Merger loss Shareholders’
capital reserve  reserve reserve  account funds
£ £ £ £ £ £
At 1 January 2022 55 45 (22,669) 4,879,641 3,521,844 8,378,916
Profit for the year , - - - - 406,675 ' 406,675
Currency translation differences - - 34,317 - - 34,317
Actuarial losses on pension
scheme - - - - (285,000) (285,000)
Movement in deferred tax
relating to actuarial loss on
pension scheme - - - - 71,250 71,250
Dividends paid - - - - (483,000) (483,000)
8,123,158

At 31 December 2022 55 45 11,648 4,879,641 3,231,769

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Called up Capital Foreign Profit and
share redemption exchange Merger loss Shareholders'
capital reserve reserve reserve account funds
e .- o T e
-At 1 January 2021 - wwor noe o - .. 850 L . 45 . 6,376 - 4,879,641--.3,483,574 - 8,369,691-
Profit for the year - - - - 126,830 126,830
Currency translation differences - - (29,045) - - (29,045)
Actuarial gains on pension
scheme - - - - 324,000 324,000
Movement in deferred tax
relating to actuarial gain on
pension scheme - - - - (61,560) (61,560)
Dividends paid - - - - (351,000) (351,000)
At 31 December 2021 55 45 (22,669) 4,879,641 3,521,844 8,378,916

The notes on pages 20 to 44 form part of these financial statements.
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DocuSign Envelope ID: EDA4C51E-2E16-4F7D-BF73-1920B8247E9B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED .

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Capital

Called up redemption Profit and Shareholders'

share capital reserve loss account funds

- £ £ £ £

At 1 January 2022 55 45 200,844 200,944
Profit for the year - - 351,857 351,857
Dividends paid - - (483,000) (483,000)
At 31 December 2022 55 45 69,701 69,801

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Capital

. Called up redemption Profit and Shareholders'

share capital reserve loss account funds

£ £ £ £

At 1 January 2021 55 45 241,921 242,021

Profit for the year - - 309,923 309,923
Dividends paid - - (351,000) (351,000)

- e At 31-December D02 <o v e wire s e —— B Yo RIS § ST ..,..200’,844». .:.a.q..200’944 et vt =

B S P el . . B e o gt .- c P

The notes on pages 20 to 44 form part of these financial statements.
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DocuSign Envelope ID: EDA4C51E-2E16-4F7D-BF73-1920B8247E9B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
Government grants

Interest payable

Interest receivable

Taxation charge/(credit)
Decrease/(increase) in stocks
Decrease/(increase) in debtors
(Decrease)/increase in creditors

Financial instruments movement recognised in statement of comprehensive

income
Corporation tax received

Difference between defined benefit pension charge and contributions made

Increase in warranty provision

Net cash generated from / (utilised in) operating activities

R R T D T I e TP DN SR § e et dcemtamaC rim cma st G e ae et

Cash flow; }r(;m miriQésting activities
Purchase of intangible fixed assets =~~~
Purchase of tangible fixed assets

Interest received

Net cash utilised in investing activities

Cash flows from financing activities

Repayment of bank loans

Repayment of other loans

Dividends paid

Interest paid

(Decrease)/increase in credit facility

Net cash (utilised in) / generated from financing activities

Net decrease in cash and cash equivalents

Page 17

2022 2021
£ £
406,675 126,830
2,258 (67,232)
604,295 726,983
(83,713) (286,380)
273,639 217,366
- (2,771)
43,013 (65,935)
1,150,505  (4,633,846)
1,158,444 . (172,403)
(1,037,556) 1,365,225
116,126 (75,888)
259,900 27,427
(86,000) (125,000)
1,233 23,672
2,808,819  (2,941,952)
(234,543)" 7 (312,707)
(302,180) (622,407)
- 2,771
(536,723) (932,343)
(880,892) (754,650)
(56,823) (94,719)
(483,000) -
(273,639) (206,366)
(613,376) 3,846,198
(2,307,730) 2,790,463
(35,634) (1,083,832)



At ATy 3 T s AT ia | < - aite e AP e e s, e b W @ b € inaeear S et e e e et CTae s L o li 0 i | AmawNamte Cyeeatys o et vep W eoR S TH e

DocuSign énvelope ID: EDA4C51E-2E16-4F7D-BF73-1920B8247E98B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
£ £
Cash and cash equivalents at the beginning of the year 55,717 1,140,591
Foreign exchange gains and losses 361 (1,042)
Cash and cash equivalents at the end of the year 20,444 55,717
Cash and cash equivalents at the end of the year comprise:
Cash at bank and in hand 20,444 55,792
Bank overdrafts - (75)

20,444 55,717

The notes on pages 20 to 44 form part of these financial statements.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

At1 Other non- At 31

January cash December

2022 Cash flows changes 2022

£ £ £ £

Cash at bank and in hand 55,792 (35,348) - 20,444
Bank overdrafts (75) 75 - -

Debt due after 1 year (2,977,499) - (848,108) (3,825,607)

Debt due within 1 year (2,838,604) 1,021,428 848,108 " (969,068)

Credit facility (4,738,842) 613,376 - (4,125,466)

(10,499,228) 1,599,531 -

The notes on pages 20 to 44 form part of these financial statements.
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DocuSign Envelope ID: EDA4C51E-2E16-4F7D-BF73-1920B8247E98B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies

Standard Motor Products Holdings Limited (the 'company’) and its subsidiary undertakings (the 'group’)
are limited liability companies incorporated and domiciled in the United Kingdom and Poland. The address
of the company's registered office is disclosed on the company information page, and for the Polish
subsidiary the registered office address is disclosed in note 14.

The financial statements are prepared in Sterling (£), which is the functional currency of the group. The
financial statements are prepared for the year ended 31 December 2022 (2021: year ended 31 December
2021).

1.1 Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis under the historical cost
convention unless otherwise specified within these accounting policies and in accordance with
Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires group management to exercise judgement in applying
the group's accounting policies (see note 2).

The company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own statement of comprehensive income in these financial
statements.

The following principal accounting policies have been applied:

1.2 Basis of consolidation

The consolidated financial statements present the. results of the company and its own subsidiaries
("the group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the balance sheet, the acquire's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the consolidated statement of comprehensive income from the date on
which control is obtained. They are reconsolidated from the date control ceases.

1.3 Going concern

At the balance sheet date the group had net assets of £8,123,158 and net current assets of
£7,529,944.

At the time of signing these accounts, the directors have considered the going concern position of the
group and consider that the group will continue to trade for a period of at least 12 months from the
date of signing these accounts within the current agreed funding facilities, which consist of a credit
facility and bank loans. The performance of the group is reviewed monthly, and at the time of signing
these accounts group has headroom available within the current facilities and is continuing to deliver
positive results. However, with the prevailing macroeconomic environment and the current Bank of
England interest rates, the covenants linked to debt service are forecast to have reducing headroom,
the directors are monitoring these closely and taking action to increase headroom.

On that basis, the directors have prepared these financial statements on a going concern basis.

Page 20
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.operating in the manner intended by management. .

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

1.4 Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
group and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before turnover is recognised:

Sale of goods

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the group has transferred the significant risks and rewards of ownership to the buyer;

. the group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold,;

. the amount of turnover can be measured reliably; !

. it is probable that the group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

1.5 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation -and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of

. ...Repairs and maintenance are charged to the statement of comprehensive income during the period

in which they are incurred.

Depreciation is provided on the following basis:

Freehold property - 2% straight line
Property improvements - 2% straight line or over the life of the lease
Plant and machinery & fixtures - 10 - 25% straight line
and fittings
Motor vehicles - 10% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the consolidated statement of comprehensive income.

At each reporting date the group assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised as an expense where
the carrying amount exceeds the recoverable amount.

Page 21
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DocuSign Envelope I1D: EDA4C51E-2E16-4F7D-BF 73-1920B8247E9B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Accounting policies (continued)

1.6 Intangible assets
Goodwill

Goodwilt represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less -accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight line basis to the statement of comprehensive income over its useful economic life of 20
years. :

Computer software

Computer software costs are initially recognised at cost. After recognition, under the cost model,
computer software costs are measured at cost less any accumulated amortisation and any
accumulated impairment losses. The computer software is considered to have a finite useful life of 5
years.

1.7 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief
is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value
of the shares issued together with the fair value of any additional consideration paid. Investments are
reviewed annually for signs of impairment. In an impairment loss is identified, this is recognised
immediately in the statement of comprehenswe income and the value of the investment reduced

e arerme o | g2 '--“-accordlngly“” a3y et s e e e e e+ < mmitmaan movnt £ Trasimen $Ae ae | miine o ommmmsv———— % e ok e T

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in the consolidated statement of comprehensive income.

1.9 Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.
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DocuSign Envelope ID: EDA4C51E-2E16-4F7D-BF73-1920B8247E9B

STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Accounting policies (continued)

1.10 Financial instruments

The group enters into basic financial instrument transactions that result in the recognition of financial
assets and liabilities like trade and other debtors and creditors, loans from banks and other third
parties, loans to related parties and investments in ordinary shares.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the group would receive for the asset if it were to be sold at the
balance sheet date.

Derivatives, including forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and
are subsequently re-measured at their fair value. Changes in the fair value of derivatives are
recognised in the consolidated statement of comprehensive income in finance costs or income as
appropriate. The group does not currently apply hedge accounting for interest rate and foreign
exchange derivatives.

Cam e e e eseemeaT e e 0 e e —— St —— s 144 e Sy e o a e it e meamn e Den e e B T T R ot R RPN
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

1.11 Pensions

Defined contribution pension plan

The group operates a defined contribution plan for its employees. A defined contribution-plan is a
pension plan under which the group pays fixed contributions into a separate entity. Once the
contributions have been paid the group has no further payment obligations.

The contributions are recognised as an expense in the consolidated statement of comprehensive
income when they fall due. Amounts not paid are shown in accruals as a liability in the balance sheet.
The assets of the plan are held separately from the group in independently administered funds.

Defined benefit pension plan

The group operates a defined benefit plan for certain employees and the pension charge is based on
the last actuarial valuation completed as at 31 December 2021, updated by an independent qualified
actuary at 31 December 2022 using revised assumptions that are consistent with requirements of
Financial Reporting Standard 102 section 28. The assets of the scheme are held separately from
those of the group. From March 2001 the scheme was closed to new entrants.

In accordance with FRS 102, the regular service cost of providing retirement benefits to employees
during the period, together with the cost of any benefits relating to past service is charged to
operating profit in the period.

The net interest element is determined by multiplying the net defined benefit asset by the discount

- rate-at-the ‘start-of the period;-taking into-account-any changes-in the 'net defined-benefit-asset during

the period as a result of contribution and benefit payments. The net interest is recognlsed |n the

consolidated statement of comprehenswe income as other finance'income.: -~ -~

Re-measurements comprising actuarial gains and losses and the return on the net defined benefit
asset (excluding amounts included in net interest) are recognised in other comprehensive income in
the period in which they occur.

The defined net benefit pension asset in the balance sheet comprises the total of the present value of
the defined benefit obligation (using a discount rate based on high quality corporate bonds) less the
fair value of plan assets out of which the obligations are to be settled directly. Fair value is based on
market price information.

The deferred tax as a result of the surplus within in the defined benefit pension scheme is included as
a provision. '
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Accounting policies (continued)

1.12 Finance costs
Finance costs are charged to the consolidated statement of comprehensive income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

1.13 Interest income

Interest income is recognised in the consolidated statement of comprehensive income using the
effective interest method.

1.14 Operating leases

Rentals paid under operating leases are charged to the consolidated statement of comprehensive
income on a straight-line basis over the lease term.

1.15 Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the

when Tair vaiue was determined.

”ifbr‘ewigh :‘éiié:héﬁnghé Séfﬁ"s and losses reéultingi#ﬁ;bm ‘the settiement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the consolidated statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the consolidated statement of comprehensive income within 'administrative expenses'.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.

1.16 Dividends
Equity dividends are recognised when they become legally payable. Interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Accounting policies (continued)

1.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the consolidated statement of comprehensive income in the
year that the group becomes aware of the obligation, and are measured at the best estimate at the
balance sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the balance sheet.
The provision for warranty claims is based on a percentage of sales using historic claim data.
1.18 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the

consolidated statement of comprehensive income except that a charge attributable to an item of

income and expense recognised as other comprehensive income or to an item recognised directly in
_ equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company and
the group operate and generate mcome

tore b e AR e s mem e e . B LR e L L o) oY et reeantew @

Deferred tax is recognlsed |n respect of aII t|m|ng dlfferences at the reportmg date except as
Comemee e e oo otherwise indicated. =
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Deferred tax assets are only recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is calculated
using the tax rates and laws that have been enacted or substantively enacted by the reporting date
that are expected to apply to the reversal of the timing difference.

1.19 Government grants

Grants of a revenue nature are recognised in the consolidated statement of comprehensive income
in the same period as the related expenditure. Government grants relate to the receipt of Coronavirus
Job Retention Scheme income which is recognised within other operating income in the period to
which it relates.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Judgements in applying accounting policies and key sources of estimation uncertainty

The directors make estimates and assumptions concerning the future as they are also required to
exercise judgement in the process of applying the group's accounting policies. Estimates and judgements
are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that would have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities are addressed below:

Impairment of tangible and intangible assets

The directors assess the impairment of tangible and intangible assets subject to amortisation or
depreciation whenever events or changes in circumstances indicate that the carrying value may not be
recoverable. Factors considered important that could trigger an impairment review include the following:

- Significant underperformance relative to historical or projected future operating results;
- Significant changes in the manner of the use of the acquired assets; and
- Significant negative industry or economic trends.

Depreciation, amortisation and residual values
The directors have reviewed the asset lives and associated residual values of all fixed asset classes, and
in particular, the useful economic life and residual values of plant and machlnery and have concluded that

asset lives and residual values are appropriate.

Carrying value of stocks

§ s O r—e S imeiINese s e e R e TPV . Phreme ok amt 4 e temat v el P O

The directors review the market value of and demand for its stocks on a perlodlc ba3|s to ensure stock is
--recorded in the -financial ‘statements -at the lower of cost-and net realisable value. Any provision for~

impairment is recorded against the carrying value of stocks. The directors use their knowledge of market
conditions, historical experiences and estimates of future events to assess future demand for the group’s
products and achievable selling prices.

Recoverability of trade debtors

Trade and other receivables are recognised to the extent that they are judged recoverable. Directors
reviews are performed to estimate the level of reserves required for irrecoverable debt. Provisions are
made specifically against invoices where recoverability is uncertain.

The directors make allowances for doubtful debts based on an assessment of the recoverability of
debtors. Allowances are applied to debtors where events or changes in circumstances indicate that the
carrying amounts may not be recoverable. The directors specifically analyse historical bad debts,
customer creditworthiness, current economic trends and changes in customer payment terms when
making a judgement to evaluate the adequacy of the provision for doubtful debts. Where the expectation
is different from the original estimate, such difference will impact the carrying value of debtors and the
charge in the statement of comprehensive income.

Provisions

A provision is recognised when the group has a present legal or constructive obligation as a result of a
past event for which it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated. Whether a present obligation is probable or not requires judgement.
The nature and type of risks for these provisions differ and the director’s judgement is applied regarding
the nature and extent of obligations in deciding if an outflow of resources is probable or not.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Judgements in applying accounting policies (continued)

Taxation

There are many transactions and calculations for which the ultimate tax determination is uncertain. The
group recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will
be due, and after taking appropriate professional advice.

The directors estimation is required to determine the amount of deferred tax assets that can be
recognised, based upon likely timing and level of future taxable profits.

Deﬁned benefit pension scheme

The group has an obligation to pay pension benefits to certain employees. The cost of these benefits and
the present value of the obligation depend on a number of factors, including; life expectancy, salary
increases, asset valuations and the discount factor on corporate bonds. The directors estimate these
factors in determining the net pension obligation on the balance sheet. The assumptions reflect historical

experience and current trends. See note 26 for the disclosures relating to the defined benefit pension
scheme.

Turnover
The whole of the turnover is attributable to the group's principal activity.

Turnover by geographical market has not been disclosed as the directors consider that such disclosure

would be seriously prejudicial to the interests of the group.
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-Other operating income—="~ =" =*

2022 2021

£ £
Government grants receivable - 2,233 306,221

Government grants receivable relate to income received under the Coronavirus Job Retention Scheme
and the Polish Government.

Operating profit

The operating profit is stated after charging/(crediting):

) 2022 2021

£ £

Depreciation of tangible fixed assets. 604,295 726,983
Amortisation of intangible fixed assets 2,258 (67,232)
Exchange differences 23,099 562,984
Other operating lease rentals 238,527 238,836
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Auditor's remuneration

During the year, the group obtained the following services from the company's auditor:

2022 2021
£ £
Fees payable to the group's auditor and its associates for the audit of the
consolidated financial statements 5,000 5,000
Fees payable to the group's auditor and its associates in respect of:
Audit of accounts of subsidiaries of the group 39,050 36,450
Taxation compliance services 6,500 5,900
The audit fee for the group is bourne by the subsidiary company.
Employees
Staff costs, including directors' remuneration, were as follows:
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Wage; and salaries T T 5,038,8-'15”#” 4502731 T T
-Social security costs -+ - e e oe o - -650,884 588,012 - — e -
Pension costs 286,800 124,085 - -
5,985,495 5,214,828 - -
The average monthly number of employees, including the directors, during the year was as follows:
2022 2021
No. No.
Production 125 113
Distribution 35 32
Administrative 79 61
239 206

The company has no employees other than the directors, some of which are remunerated via a

subsidiary company, Standard Motor Products Europe Limited.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Directors' remuneration

2022 2021

£ £

Directors' emoluments 449,257 383,716
Group contributions to defined contribution pension schemes 111,363 22,379
560,620 406,095

During the year retirement benefits were accruing to 6 directors (2021: 5) in respect of defined

contribution pension schemes.

The highest paid director received remuneration of £153,196 (2021: £121,793).

The value of the group's contributions paid to a defined contribution pension scheme in respect of the

highest paid director amounted to £12,485 (2021: £10,129).

Interest payable and similar charges

2021
£

206,366

A i s 4 TSR ) A >."r~w(1 1 ,824)—....-,..-,- e el Aoy G

2022

£

Bank interest payable 273,639

Other loan interest payable 11,824
‘Loans from group undertakings - =T T e e e =

Dividends

2022

£

Dividends paid 483,000
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11. Taxation

2022 2021
£ £
Corporation tax
Current tax on profits for the year (107,793) (276,354)
Adjustments in respect of previous periods 26,597 (53,003)
Foreign tax on income for the year 66,281 57,052
Total current tax (14,915) (272,305)
Deferred tax
Origination and reversal of timing differences 26,613 101,323
Adjustments in respect of previous periods 31,315 36,333
Effect of tax rate change on opening balance - 68,714
Total deferred tax 57,928 206,370
Taxation on profit on ordinary activities 43,013 (65,935)
Factors affecting tax charge for the year
w e e 2 The tax assessed-for-the year-is-lower than (2021 -lower-than) the standard rate-of-corporation-tax-in-the -~

UK of 19% (2021: 19%). The differences are explained below:

2022 2021

£ £

Profit on ordinary activities before tax 449,688 . 60,895
Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2021: 19%) 85,441 11,570
Effects of:
Expenses not deductible for tax purposes (11,544) (6,195)
Capital allowances for year in excess of depreciation 14,019 10,478
Enhanced tax relief in relation to research and development (127,847) (141,718)
Losses carried back oo 16,850
Adjustments to corporation tax charge in respect of prior periods 26,597 (53,003)
Adjustments to deferred tax charge in respect of prior periods 31,315 36,333
Foreign tax differences . ' 6,761 . (55,571)
Unrelieved tax losses carried forward . 19,102 -
Adjustment for change in tax rates (831) 115,321

Total tax charge for the year 43,013 (65,935)
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

11. Taxation (continued)

Factors that may affect future tax charges

On 3 March 2021, the Chancellor of the Exchequer announced that the corporation tax rate would
increase to a maximum of 25% from 1 April 2023. This was substantively enacted on 24 May 2021.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled, or the asset is realised, based on tax law and the corporation tax rates that have been enacted, or
substantively enacted, at the balance sheet date. As such, the deferred tax rate applicable at 31
December 2022 and 2021 is 25% and deferred tax has been calculated using this rate.

12. Intangible assets

Group
Computer
software Goodwill Total
£ £ £
Cost
At 1 January 2022 782,479 (841,288) (58,809)
Additions 234,543 - 234,543
s e v o e EOTEIGN @XCNANGE MOVEMEN v e o it smivnves oo mcsnmmrmmass et i ] 3900 o 1 st 2 rvmianincme o] Q00 i
et e o e AL 31.December2022 e s w0 em e e e e 21,018,922 . .(841,288)........ 77634 ... .

Amortisation
At 1 January 2022 , 57,648 (841,288) (783,640)
Charge for the year 2,258 - 2,258
Foreign exchange movement (358) - (358)
At 31 December 2022 59,548 (841,288) (781,740)
Net book value
At 31 December 2022 959,374 - 959,374
At 31 December 2021 724,831 - 724,831

£959,069 (2021: £724,526) of computer software assets have not been amortised as the assets are not
yet in use.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

Tangible fixed assets

Group

Cost

At 1 January 2022
Additions

Disposals

Exchange adjustments

At 31 December 2022

Depreciation

At 1 January 2022
Charge for the year
Disposals

Exchange adjustments

e d a

At 31 December 2022

Net book value

At 31 December 2022

At 31 December 2021

NOTES TO THE FINANCIAL STATEMENTS

. FOR THE YEAR ENDED 31 DECEMBER 2022

Plant and
machinery &
Freehold Property fixtures and Motor
property improvements fittings vehicles Total
£ £ £ £ £
2,126,666 649,777 4,442 336 159,955 7,378,734
- - 291,266 10,914 302,180
- - (3,995) - (3,995)
- 8,335 33,885 5,876 48,096
2,126,666 658,112 4,763,492 176,745 7,725,015
211,200 303,336 2,961,408 45,276 3,521,220
17,600 56,855 507,465 22,375 604,295
- - (3,995) - (3,995)
- 2,031 - 21,315 2,441 25,787
228800 362,222 3,486,193 70092 4,147,307
1,897,866 295,890 1,277,299 106,653 3,577,708
1,915,466 346,441 1,480,928 114,679 3,857,514
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

Fixed asset in.vestments

Company

Cost
At 1 January 2022

At 31 December 2022
Net book value
At 31 December 2022

At 31 December 2021

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Direct subsidiary undertaking

D o — e e

o

The fdllov‘s'/iﬁh'g.; was a direct 'é'agsidiary:ﬁd'értaking of the company:

Name

Standard Motor Products
Europe Limited

Registered office
England & Wales
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Principal activity

Manufacture and
distribution of
automotive
components

om At a———ciac 2 4 e

Investments
in
subsidiary
companies
£

2,627,500

2,627,500

Class of
shares

Ordinary

2,627,500

2,627,500
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Holding
100%
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14. Fixed asset investments (continued)
Indirect subsidiary undertakings

The following were indirect subsidiary undertakings of the company:

Class of
Name Registered office Principal activity shares Holding
Kerr Nelson Limited Scotland Dormant Ordinary 100%
Fuel Parts UK Limited England & Wales Dormant Ordinary 100%
SMP Webcom Limited England & Wales Dormant Ordinary 100%
Lemark Auto Accessories England & Wales Dormant Ordinary 100%
Limited
Four Seasons UK Limited England & Wales Dormant Ordinary 100%
Carol Cables Limited England & Wales Dormant Ordinary 100%
Blue Streak Europe Limited England & Wales Dormant Ordinary 100%
Injection Correction UK England & Wales Dormant Ordinary 100%
Limited
Standard Motor Products Poland Manufacture and Ordinary 100%
Europe Sp.zo.o distribution of
automotive
components

All subsidiary undertakings, except Kerr Nelson Limited and Standard Motor Products Europe Sp.zo.o,
share the same registered office as Standard Motor Products Holdings Limited. Details can be found on
the company information PAGE. . . ..ce oo i e e+ o e« e ettt mi e oo

£ et et ALAR AT L e Wran )

.. The.registered office of Kerr Nelson_Limited is C/O Thomas Barrie & Co LIp Atlantic Housg, 1a Cadogan ,‘ .
Street, Glasgow, G2 6QE.

The registered office of Standard Motor Products Europe Sp.zo.o is 129 Boleslawa Chrobrego Street,
87100 Torun, NIP 7822688960, Regon 366708646.

15. Stocks

Group Group

2022 2021

£ £

Raw materials and consumables 3,223,426 2,571,937
Finished goods and goods for resale 9,349,763 11,151,757

12,673,189 13,723,694

An impairment gain of £217,462 (2021: impairment gain of £318,190) was recognised in cost of sales
against stock during the year due to slow-moving and obsolete stock.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

16. Debtors
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Due after more than one year
Prepayments and accrued income 19,602 18,930 - -
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Due within one year '
Trade debtors 7,119,870 7,689,587 - -
Amounts owed by group undertakings - - 13,483 281,945
Other debtors 1,606,363 2,417,107 600 11,574
Prepayments and accrued income 229,127 252,767 - -
Deferred taxation - - - - 31,315
Financial instruments - 75,888 - -

8,955,360 10,435,349 14,083 324,834

An impairment loss of £13,560 (2021: impairment gain of £864) was recognised in administrative

¢ it e on e o EXPENSES dUE 10 irrECOVErable. trade . debtOrS. . o as o+ et e sm s soms

e . .Amounts.owed by group undertakings are repayable on demand and interest is charged at 3%... - oo coom
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL -STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Creditors: Amounts falling due within one year

Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Bank overdrafts - 75 - 75
Bank loans 882,384 2,695,097 182,384 1,995,097
Other loans 86,684 143,507 - -
Trade creditors 5,543,341 6,809,714 - -
Credit facility 4,125,466 4,738,842 - -
Amounts owed to group undertakings - - 62,328 -
Other taxation and social security 571,143 415,493 - -
Other creditors 1,271,528 1,183,926 160,456 225,813
Accruals and deferred income - 1,517,867 1,541,691 33,238 28,386
Financial instruments 40,238 - - -
14,038,651 17,528,345 438,406 2,249,371
See note 19 for terms of bank loans and other loans.
The credit facility is secured over certain amounts included within trade debtors.
Amounts owed to group undertakings are interest free and repayable on demand.
‘Créditors: Amourits falling diie aftér more than ohé'yeéar = "~ )
Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Bank loans 3,825,607 2,893,786 2,133,940 502,119
Other loans - 83,713 - -
3,825,607 2,977,499 2,133,940 502,119

See note 19 for terms of bank loans and other loans.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

19. Loans

Analysis of the maturity of loans is given below:

Group Group Company Company
2022 2021 2022 2021
£ £ £ £
Amounts falling due within one year
Bank loans 882,384 2,695,097 182,384 1,995,097
Other loans 86,684 143,507 - -
Amounts falling due 1-2 years
Bank loans 2,833,940 1,202,119 2,133,940 502,119
Other loans - 83,713 - -

Amounts falling due 2-5 yearé
Bank loans 991,667 1,691,667 - .

4,794,675 5,816,103 2,316,324 2,497,216

The bank loans are secured by a fixed and floating charge against all assets of the group by way of a
cross guarantee and debenture.

Included within bank loans are loans which are repayable in instalments to October 2025 and October

v i reen - = e+ e 2024-@N0 INCUr-interest at.8.64% and-8:43%. -~ - ..w TR mm e e i s pa e s o

et --Also included within -bank-loans is-a bank loan which is-repayable-in mstalments to May 2026 and-incurs - -

interest at 2.95% above the Bank of England base rate.

Other loans are repayable in instalments by August 2023. No interest is charged on this amount.

20. Financial instruments

Group Group
2022 2021
£ £
Financial assets
Financial assets measured at fair value through profit or loss - 75,888
Financial liabilities

Derivative financial instruments measured at fair value through profit or loss 40,238 -

Financial assets and liabilities measured at fair value through profit or loss comprise of foreign exchange
forward contracts.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Deferred taxation

Group

At beginning of year

Charged to the consolidated statement of comprehensive income

Charged/(credited) to other comprehensive income

At end of year

Accelerated capital allowances
Short term timing differences
Other deductions

Defined benefit pension scheme

T e e T T e O s L IR PO

w o PR

Group

At 1 January 2022

Charged to the statement of comprehensive income

At 31 December 2022

Share capital

Allotted, called up and fully paid

385,046 (2021: 440,062) A Ordinary shares of £0.0001 each
165,040 (2021: 110,024) B Ordinary shares of £0.0001 each

2022 2021

£ £

449,189 181,259

57,928 206,370

(71,250) 61,560

435,867 449,189

Group Group Company Company

2022 2021 2022 2021

£ £ £ £
368,390 332,022 - -
(45,523) (14,268) - -

- (31,315) - (31,315)
113,000 162,750 - -
435,867 449,189 - (31,315)

Warranty
provision

£

133,161

1,233

134,394

2022 2021
£ £
38 44
17 11
55 55
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Share capital (continued)

On 27 September 2022 55,016 A Ordinary shares of £0.0001 each were redesignated as B Ordinary
shares of £0.0001 each.

All shares rank pari passu.

Reserves

Capital redemption reserve

Following the re-purchase of shares by the company this is the nominal value of the re-purchased shares.
Foreign exchange reserve

The foreign exchange reserve includes the movement in opening reserves of foreign subsidiaries due to
foreign exchange rates.

Merger reserve

The difference between the cost of investment including the nominal value of the share capital and the fair
value of assets and liabilities acquired on a business combination.

Profit and loss account

.The profit and loss accounts includes all current and prior. period retained profits and losses less dividends, ..

25.

paid.

B et A el e e e cedes e e

Capital commitments

At 31 December 2022 the group had capital commitments as follows:

Group Group
2022 2021
£ £

Contracted for but not provided in these financial statements 61,121 7,939
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

26. Pension commitments

Defined contribution pension

The group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The pension cost represents
contributions payable by the group to the fund and amounted to £286,800 (2021: £124,085).

Defined benefit pension

The group also participates in a defined benefit pension scheme to provide benefits to directors and
employees. The defined benefit section was closed to new entrants and future accrual from March 2001.
The scheme is set up under trust and its assets are therefore independent to those of the group. The
related costs are assessed in accordance with advice of a professionally qualified actuary. The most
recent actuarial valuation of the scheme, at 31 December 2021, has been updated by an independent
qualified actuary at 31 December 2022 using revised assumptions that are consistent with requirements of
Financial Reporting Standard 102 section 28. Investments have been valued, for this purpose, at fair
value, including equities at the bid price.

2022 2021
£ £
Fair value of plan assets 2,599,000 3,862,000
Present value of plan liabilities (2,147,000) (3,311,000)
Net pension scheme asset 452,000 651,000
. .The amounts recognised in the statement of comprehensive income are as follows: =
2022 2021
£ £
Administrative expenses (4,000) (15,000)
Net interest 13,000 4,000
Total 9,000 (11,000)
Reconciliation of fair value of plan liabilities were as follows:
2022 2021
£ £
Opening defined benefit obligation 3,311,000 3,686,000
Actuarial gains (1,086,000) (251,000)
Interest cost 62,000 43,000
Benefits paid (140,000) (167,000)

Closing defined benefit obligation 2,147,000 3,311,000
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

26. Pension commitments (continued)

Reconciliation of fair value of plan assets were as follows:

2022 2021

£ £

Opening fair value of scheme assets 3,962,000 3,899,000
Expected return on plan assets 75,000 47,000
Contributions by employer ' ) 77,000 125,000
Actuarial (losses)/gains (1,371,000) 73,000
Administration expenses . (4,000) (15,000)
Benefits paid (140,000) (167,000)

2,599,000 3,962,000

The amount of actuarial losses recognised in the statement of comprehensive income was £285,000
(2021: gains of £324,000). The company expects to contribute £75,000 to the defined benefit pension
scheme in 2023.

The morality assumptions for the scheme liabilities at 31 December 2022 have been based on the S2PA
base tables (CMI 2018 morality projections Sk=7) and include a long term rate of improvement of 1.25%.

The actuarial valuation as at 31 December 2022 assumes that 100% of memberg W|lI commute the

maximum amount of pension for cash at rétirément. ™ T e e

F e . ©mma L e G e Aer A% amned apams mete i Ne s mmes e we am e ew eEle e

" Composition of plan asséts:

12022 2021

£ £

Equities 692,000 1,438,000
Property 48,000 97,000
Bonds 1,680,000 2,124,000
Cash 179,000 303,000

2,599,000 3,962,000
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

Pension commitments (continued)

Principal actuarial assumptions at the balance sheet date (expressed as weighted averages):

2022 2021

% %

Discount rate 475 1.90

Expected return on scheme assets 2.65 3.05

Future pension increases 3.15 3.55
Mortality rates

- for a male aged 65 now 217 21.6

- at 65 for a male aged 45 now 231 23.0

- for a female aged 65 now 236 23,5

- at 65 for a female member aged 45 now 25.2 25.1

Commitments under operating leases

At 31 December 2022 the group and the company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group

2022 2021

£ £

Not later than 1 year 243,024 229,565
Later than 1 year and not later than 5 years 345,925 325,033

588,949 554,598

Derivative financial commitments

At 31 December 2022, the group had entered into contracts for the forward purchase of US Dollars for the
contracted value of €5,865,355 (2021: €1,200,000).

The contracts mature between the months of January 2023 and December 2023.
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STANDARD MOTOR PRODUCTS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

29. Related party transactions

The group has taken advantage of the exemption available under FRS 102 Section 33.1A, not to the
disclose transactions with wholly owned subsidiary companies.

At the year end, £Nil (2021: £11,754) was due from a shareholder of the company and is included within
other debtors. Interest is charged at 2.5% on £Nil (2021: £11,574) of the balance due.

At the year end, £160,456 (2021: £225,813) was due to certain shareholders of the company and is
included within other creditors. No interest is charged on the balance. -

Key management personnel remuneration was £566,621 (2021: £527,633).

During the year dividends totalling £443,000 (2021: £321,000) were paid to certain directors of the
company and dividends totalling £40,000 (2021: £30,000) were paid to a trust of which certain close
family members of a director are beneficiaries.

30. Controlling party

The directors consider the company's ultimate controlling party to be | L Turner and M Turner.
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