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VENTUREPRISE PLC
STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2018

The-directors-present the-strategicreportfor-the year-ended-3+-May-2018:

Fair review of the business

The company has shown growth in all key areas including income, profit and net assets.

The directors applaud the entire team for their fantastic efforis resulting in the company’s growth.
Other key achievements for the group during the year under review inciude:

« the launch of the smart motor offering
. the launch of StayWarm boller instaliation program

The principal activity of the company's main trading subsidiaries is concentrated in the Home Emergency Sector.
The company operates nationally and ensures a high standard of service by directly employing gas safe engineers
combined with inhouse call centre operatives. Other key areas of activity include home emergency cover, vehicle
tracking applications, boeiler installations. The recent drive towards in house tech innovation provide the group a
platform to extend further enhancemaenis in the technology sector.

The company has performed strongly in the year ended 31 May 2018. Income has increased from £4,763k to
£7,567k (59% increase). Operating profit (after operating expenses) has increased from £487k to £685k (41%
increase).

In line with the group strategy the trading subsidiaries have continued to exceed growth expectations.

As at 31 May 2018 the company's cash and cash equivalents were £1,187k (Pricr year £895k). There has been
significant core cash investment in future technology offerings. Gearing at both year ends was £nil. Net assets as
at 31 May 2018 were £455k (Prior year £32k).

The company has continued to increase its staffing resources, including senior appointments and upscaling of the
internal support staff.

During the year, the company implemented an enhanced governance structure including the appointment within the
group of additional non-executive directors and consultants. This is in preparation of a move to having a fully
regulated insurance backed product portfolio.

The company has continued to develop additiona! revenue streams and is confident that these products and
services will grow in line with expeciations.

The company faces the future with confidence in its staff resources, products and services, and with a strong
balance sheet. The company extends its thanks and appreciation to all members of the enterprise group and to its
key business partners all of whom have made a significant contribution to its success.




VENTUREPRISE PLC
STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2018

Key-performance-indicators
KPI's for the group are as foflows:

Tumnover - £7,566,943 (2017 - £4,763,574)
Gross Profit Percentage — 33.10% (2017 ~ 37.91%)
Operating profit - £685,300 (2017 - £487,537)

EBITDA - £781,768 (2017 - £569,341)

On behalf of the board

~—

Mr J Patel
Director
23 November 2018




VENTUREPRISE PLC
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MAY 2018

The-direciors-present-their-annualreport-and-financiat staterments for the yearended-31 May 2018:

Principal activities
The principal activities of the group are that of professional services provided to the legal industry, and handling
breakdown and service plans in the home heating sector.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

Mr R Gohri
Mr J Patel
Mr 1 Seth
Mr A Patel

Results and dividends
The results for the year are set out on page 8.

Ordinary dividends were paid amounting to £188,000. The directors do not recommend payment of a further
dividend.

Financia! instruments

Liquidity risk

The group manages its cash and borrowing requirements in order to maximise interest income and minimise
interest expense, whiist ensuring the group has sufficient liquid resources to meet the operating needs of the
business.

Interest rate risk

The group is exposed to fair value interest rate risk on its fixed rate borrowings and cash flow interest rate risk on
floating rate deposits, bank overdrafts and loans. The group uses interest rate derivatives to manage the mix of
fixed and variable rate debt so as to reduce its exposure to changes in interest rates.

Credit risk

Investments of cash surpluses, borrowings and derivative instruments are made through banks and companies
which must fulfil credit rating criteriz approved by the Board.

All customers wha wish to trade on credit terms are subject to credit verification procedures. Trade debtors are
monitored on an ongoing basis and provision is made for doubtfu! debts where necessary.

Auditor

in accordance with the company's articles, a resolution proposing that AMS Accountants Corporate Limited be
reappointed as auditor of the group will be put at a General Meeting.
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VENTUREPRISE PLC
DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2018

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financia!l year. Under that law the
directors have elected to prepare the financial stalements in accordance with United Kingdom Generatly Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law ths directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the group and company, and of the profit or loss of the group for that period. In preparing these financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s and company’s transactions and disclose with reasonabie accuracy at any time the financial position of the
group and company and enable them to ensure that the: financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the audilor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and 1o establish that the auditor of the company is aware of that information.

On behalf of the board

—

o

Mr J Patel
Director
23 November 2018




VENTUREPRISE PLC
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF VENTUREPRISE PLC

Opinion

We have audifed the financial statements of Ventureprise PLC (the 'paren! company’) and its subsidiaries (the
‘group') for the year ended 31 May 2018 which comprise the group profit and loss account, the group statement of
comprehensive income, the group balance sheet, the company batance sheet, the group statement of changes in
equity, the company statement of changes in equity, the group statement of cash flows, the company statement of
cash flows and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including FRS 102 The Financia! Reporting Standard applicable in the UK and Republic of
ireland (United Kingdom Generaily Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the group's and the parent company's affairs as at 31 May 2018
and of the group's profit for the year then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditer's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going ¢concern

We have nothing to report in respect of the following matters in relation to which the ISAs {UK) require us to report
to you where:
« the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
+  the directors have not disclosed in the financial statements any identified materiai uncertainties that may
cast significant doubt about the group's or the parent company's ability to continue to adopt the going
concern basis of accounting for a2 period of at least twelve months from the date when the financial
statements are authorised for issue,

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’'s reper thereon. Our opinion on the financial
statements does not cover the other inforrnation and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing se, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a materia! misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.




VENTUREPRISE PLC
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENTUREPRISE PLC

Opinions-en-other-matters-prescribed-by the-Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:
=  the information given in the strategic report and the direclors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
+ the strategic report and the directors’ report have been prepared In accordance with applicabie legal
requirements.

Matters on which we are required to report by exception

In the fight of the knowledge and understanding of the group and the parent compary and its environment obfained
in the course of the audit, we have not identified material misstatements in the strategic report and the directors’
report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

s the parent company financial statements are not in agreement with the accounting records and retums; or
cerfain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directers are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from materia!
misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concerm basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic altemative but fo do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and fo issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a malerial misstatement when it exists. Misstatements can arise from fraud or
error and are considered material i, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at. http:/Mwww.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.




VENTUREPRISE PLC

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF VENTUREPRISE PLC

Use-of ourreport
This repart is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's repert and for no other purpose. To the fullest extent
permitted by faw, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

,ZM Lo bk N

David Clegg (Senior Statutory Auditor)

for and on behalf of AMS Accountants Corporate Limited 23 November 2018
Chartered Accountants
Statutory Auditor Floor 2
9 Portland Street
Manchester
M1 3BE




VENTUREPRISE PLC
GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 MAY 2018

2018 2017
Notes £ £

Turnover 3 7,566,943 4,763,574
Cost of sales (5,062,200) {2,957,732)
Gross profit 2,504,743 1,805,842
Administrative expenses (1,872,443) (1,318,305)
Other operating income 53,000 -
Operating profit 4 685,300 487,537
Amounts written off investments - (509,578)
Profit/{loss) before taxation 685,300 (22,041)
Taxation 7 (74,759) (60,863)
Profit/(loss) for the financial year 610,541 (82,905)

The Profit And Loss Account has been prepared on the basis that all operations are continuing operations.




VENTUREPRISE PLC

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MAY 2018

2018 2017 ;

£ £ :

Profit/{ioss) for the year 510,541 (82,905) ‘
Other comprehensive income - -
Total comprehensive income for the year 610,541 (82,905)

Total comprehensive income for the year is all attributable to the owners of the parent company.




VENTUREPRISE PLC
GROUP BALANCE SHEET

AS AT 31 MAY 2018
2078 2097
Notes £ £ £ £
Fixed assets "
Goodwill 9 595,550 683,704
Other intangible assets 9 220,000 -
Total intangible assets 815,550 682,704
Tangible assets 10 68,904 17,749
Investments 1 20 -
884,474 700,453
Current assets
Debters 15 275,201 221,934
Cash at bank and in hand 1,167,548 895,115
1,442,749 1,117,049
Creditors: amounts falling due within
one year 16 {914,092) (1.282,247)
Net current assets/(liabilities) 528,657 (165,198)
Total assets less current liabilities 1,413,131 535,255
Creditors: amounts falling due after
maore than one year 17 (944,976) (49?,359)
Provisions for liabilities 19 (13,269) (3,549)
Net assets 454,886 32,347
Capital and reserves
Calted up share capital 21 500,000 500,000
Capital redemption reserve 12,500 12,500
Profit and loss reserves (57,614) (480,153}
Total equity 454,886 32,347

The financial statements were approved by the board of directors and authorised for issue on 23 November 2018

and are signed on its If by:

Mr J Patel
Director

-10-




VENTUREPRISE PLC
COMPANY BALANCE SHEET
AS AT 31 MAY 2018

2018 2017

Notes E E E £
Fixed assets
Intangible assets 9 220,000 -
tnvestments 11 845,590 845,570

1,065,590 845,570
Current assets
Debtors 15 74,794 177 500
Cash at bank and in hand 123 -
74,917 177,500

Creditors: amounts falling due within
one year 16 {225,020) (275.100)
Net current liabilities {150,103) (97,600}
Total assets less current Labilities 915,487 747 970
Creditors: amounts falling due after
more than one year 17 (185,978) (437,580)
Net assets 729511 310,390
Capital and reserves
Called up share capital 21 500,000 500,000
Capital redemption reserve 12,500 12,500
Profit and loss reserves 217,011 (202,110)
Total equity 729,511 310,390

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and

related notes. The company’s profit for the year was £607,121 (2017 - £147,690 profit).

For the financial year ended 31 May 2018 the company was entitied to exemption from audit under section 477 of

the Companies Act 2006 relating to small companies.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

<19 -




VENTUREPRISE PLC
COMPANY BALANCE SHEET (CONTINUED)
AS AT 31 MAY 2018

The-fimanciat-statements-were-approved by the board of directors dRd aGtHoTised 1o 15sue on 23 November 2078

and are signed on its behalf by:

Mr J Patel : !

Director ;

Company Registration No. 09123248

-12-




VENTUREPRISE PLC

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MAY 2018

Balance at 1 June 2018

Year ended 31 May 2017:

Loss and total comprehensive income for the year
Issue of share capital

Own shares acquired

Redemption of shares

Balance at 31 May 2017
Year ended 31 May 2018:
Profit and total comprehensive income for the year

Dividends

Balance at 31 May 2018

Notes

21

21

Share—Capital~Profitand Total
capital redemption loss
reserve reserves
£ £ £ £
50,000 - (47,248) 2,752
. - (82,905) (82,905)
462,500 - - 462,500
- - (350,0000  {350,000)
(12,500) 12,500 - -
500,000 12,500 {480,153) 32,347
- - 610,541 610,541
- - (188,000)  (188,000)
500,000 12,500 {57.614) 454,886

-13-




VENTUREPRISE PLC

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MAY 2018

Balance at 1 June 2016

Year ended 31 May 2017:

Profit and totai comprehensive income for the year
Issue of share capital

Own shares acquired

Redemptiion of shares

Balance at 31 May 2017
Year ended 31 May 2018:
Profit and total comprehensive income for the year

Dividends

Balance at 31 May 2018

Notes

21

2

SHEFE Capitalr Prohit and Total ;
capital redemption loss ;
reserve reserves |
£ £ 3 £ E
50,000 - 200 50,200 |
- - 147,690 147,690
462,500 - - 462 500
- - (350,000)  (350,000)
(12,500} 12,500 - -
500,000 12,500 (202,110) 310,380
- - 607,121 607,121
- - (188,000)  (188,000)
500,000 12,500 217,011 729,511

-14 -




VENTUREPRISE PLC

GROUP STATEMENT OF CASH FL.LOWS

FOR THE YEAR ENDED 31 MAY 2018

2018 2017

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 25 1,014,586 1,619,418
Income taxes paid {10.402) -
Net cash inflow from operating activities 1,004,184 1,619,419
Investing activities
Purchase of intangible assets {220,000) -
Purchase of tangible fixed assets {60,469) _
Purchase of associates (20} -
Proceeds from other investments and loans

- (100)

Net cash used in investing activities (280,489) {100)
Financing activities
Proceeds from issue of shares - 462,500
Redemption of shares - (12,500)
Purchase of treasury shares - (350,000)
Repayment of borrowings (263,383) {978,346)
Dividends paid to equity shareholders (188,000} -
Net cash used in financing activities (451,383) (878,346)
Net increase in cash and cash equivalents 272.312 740,973
Cash and cash equivalents at beginning of year 895,115 154,142
Cash and cash equivalents at end of year 1,167,427 885,115

-15-




VENTUREPRISE PLC
COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2018

2018 2017

Notes £ £ £ £
Cash flows from operating activities
Cash generated from operations 26 1,068 172,500
Investing activities
Purchase of intangible assets (220,000) -
Proceeds on disposal of subsidiaries - 736,038
Proceeds con disposal of associates (20) -
Proceeds on disposal of fixed asset
investments 214 679 (301,810)
Dividends received 394,000 449 500
Net cash generated from investing
activities 388,659 883,728
Financing activities
Proceeds from issue of shares - 462 500
Purchase of treasury shares - (350,000}
Repayment of borrowings (201,604) (1.168,728)
Dividends paid to equity shareho!ders (188,000) -
Net cash used in financing activities (1,056,228}

(389,604)

Net increase in cash and cash equivalents 123
Cash and cash equivalents at beginning of year -
Cash and cash equivalents at end of year 123

16-




VENTUREPRISE PLC
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2018

g couNnting policies

1.1

1.2

1.3

Company information
Ventureprise PLC (“the company") is a private limited company domicited and incorporated in England and
Wales. The registered office is Floor 2, 9 Portiand Street, Manchester, M1 3BE.

The group consists of Ventureprise PLC and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102"} and the requirements of the Companies
Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal accounting
palicies adopted are set out below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs
directly attributable to the business combination. The excess of the cost of a business combination over the
fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as goodwill. The
cost of the combination includes the estimated amount of contingent consideration that is probable and can
be measured reliably, and is adjusted for changes in contingent consideration after the acquisition date.
Provisional fair values recognised for business combinations in previous periods are adjusted retrospectively
for {ina! fair values determined in the 12 months following the acquisition date. Investments in subsidiaries,
joint venturas and #ssociates are accounted for at cost less impairment,

The consolidated financial statements incorporate those of Ventureprise PLC and all of its subsidiaries (ie
entities that the group contrals through its power to govern the financial and operating policies $o as to obtain
aconomic beneflits). Subsidiaries acquired during the year are consolidated using the purchase method.
Their results are incorporated from the date that control passes.

All financial statemenis are made up to 31 May 2018. Where necessasy, adjusiments are made fo the
financial statements of subsidiaries to bring the accounting policies used into lina with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on fransactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence
of an impairment of the asset transferred.

Entities other than subsidiary undenakings or joint ventures, in which the group has a participating interest
and over whose operating and financial policies the group exercises a significant influence, are treated as
associates. [n the group financial statements, associates are accounted for using the equity method.

Going concern

At the time of approving the financial statements, the direclors have a reasonable expeciation that the
company has adequate resources to continue in operational existence {or the foreseeable future. Thus the
directors continue to adopt the going concern basis of accounting in preparing the financial statements.

7.




VENTUREPRISE PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2018

———e——4——Aecounting-policies

14 Tumover

1.5

1.6

1.7

Tumover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settlement discounts and volume rebates. Sales,
interest and dividend income are recognised on an accruals basis.

When cash inflows are deferred and represent a financing arrangement, the fair value of the consideration is
the present value of the fulure receipts. The differance between the fair value of the consideration and the
nominal amount received is recognised as interest income.

Revenue from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs incurred and costs to complete can be estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainiy in relation to contractual hourly staff
rates and materials, as a proportion of total costs. Where the oulcome cannot be estimated reliably, revenue
is recognised only to the extent of the expenses recognised that it is probable will be recovered.

Intangible fixed assets - goodwill

Acquired goodwill is written off in equal annual instaliments over its estimated useful economic life of 10
years.

Intangible fixed assets other than goodwill

Intangible assets acquired separately from a business are recognised at cost and are subseguently measured
at cost less accumulated amortisation and accumulated impairment losses.

Intangible assets acquired on business combinations are recognised separately from goodwill at the

acquisition date where it is probable that the expected future economic benefits that are attributable to the
assel will flow to the entity and the cost or value of the asset can be measured reliably.

Amertisation is recognised so as to write off the cost or valuation of assets less their residual values over their
useful lives on the following bases:

Intellectual propery

Tangible fixed assets

Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of
depreciation and any impairment losses.

Depreciation is recognised so as to wrile off the cost or valuation of assets less their residual values over their
usefut lives on the following bases:

Fixtures, fittings & equipment 20% / 25% reducing bajance

The gain or less arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

-18-




VENTUREPRISE PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MAY 2018

1.8

19

Aﬂc'eunﬁng*pvﬁv;wa

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that '
are not pubiicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at
cost less impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

An associate is an entity, being aeither a subsidiary nor a joint venture, in which the company holds a long-
term interest and where the company has significant influence. The group considers that it has significant
influence where it has the power te participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price (including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and
equity of the associate using the equity methad. Any differance between the cost of acquisition and the share
of the fair value of the net identifiable assets of the associale ¢n acquisition is recognised as goodwill. Any
unamortised bafance of goodwill is included in the carrying value of the investment in associates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only
when the company has incurred legal or constructive obligations or has made payments on behalf of the
associate.

in the parent company financial statements, investments in associates are accounted for at cost less
impairment.

Impairment of fixed assets

At each reporting period end date, the group reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indigation that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable ameunt of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

The carrying amount of the investments accounted for using the equity method is tested for impairment as a
single asset. Any goodwill included in the carrying amount of the investment is not tested separately for
impairment.

Recoverable amaunt is the higher of fair value less costs to sell and valus in use. In assessing value in use,
the estimaled future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset {or cash-generating unit) is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the impairment loss is treated as a revaluation decrease.

-1g-




VENTUREPRISE PLC
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 31 MAY 2018

Arrnlu‘\ﬁng pn“t‘inﬁ

1.10

Recognised impairment losses are reversed if, and only if, the reasons for the impairment loss have ceased
to apply. Where an impairment loss subsequently reverses, the camying amount of the asset (or cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount dees not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) In prior years. A reversal of an impairment loss is
recognised immediately in profit or less, unless the relevant asset is carried at a revalued amount, in which
case the reversal of the impairment loss is treated as a revaluation increase.

Cash at bank and in hand

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes pary to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to setlle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at
transaction price including transaction costs and are subsequently carried at amostised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction is
measured at the present value of the future receipts discounted at a market rate of interest. Financial assets
classified as receivable within one year are not amortised.

Other financial assets

Other financial assets, including investments in equity instrumenis which are not subsidiaries, associates or
joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except that
investments In equity instruments that are not publicly traded and whose fair values cannct be measured
reliably are measured at cost less impairment.

Impairment of financial assets

Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date,

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the camrying amount and the present
value of the estimated cash flows discounted at the assat's original effective interest rate. The impairment
{oss is recognised in profit or loss.

If there Is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.
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1

Accounting policies

Derecognition of financial assets

Financial assels are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the group transfers the financial asset and subsiantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial Nabilities

Financiat liabilittes and equity instruments are classified according to the substance of the contractual
arrangemenis entered into. An equily instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

Basic financial liabilities, including creditors, bank loans, loans from fetiow group companies and preference
shares that are classified as debt, are initially recognised at transaction price unless the arrangement
constitutes a financing transaction, where the debt instrument is measured at the present value of the future
payments discounted at a market rate of interest. Financia! liabilities classified as payable within one year are
not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Amounts payable are classified as current liabitities if payment is due within one year
or less. If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price and subsequentiy measured at amortised cost using the effective interest method.

Other financial liabifities
Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial

- instruments. Derivatives are initially recognised at fair value on the date a derivative contract is entered into

1.12

113

and are subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised
in profit or loss in finance costs or finance income as appropriate, unless hedge accounting is applied and the
hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at
fair value through profit or loss. Debt instruments may be designated as being measured at fair value though
profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured and their
performance svaluated on z fair value basis in accordance with a decumented risk management or
investment strategy.

Derecognition of financial liabilities
Financial liabifities are derecognised when the group’s contractua! obligations expire or are discharged or
cancelied.

Equity instruments

Equity instruments issued by the group are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as Habilities once they are no longer at the discretion
of the group.

Taxation
The tax expense represents the sum of the tax custently payable and deferred tax.
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1 Accounting policies

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group's
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or oiher future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reducad to the extent
that it is na longer probable that sufficient taxable profits will be available to aliow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the profit and loss account, except
when it refates to items charged or credited directly to equity, in which case the deferred tax is also dealt with
in equity. Deferred tax assets and Habilities are offset if, and only If, there is a legally enforceable right to
offset current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the
same tax authority.

1.14 Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are
received.

Termination benefits are recognised immediately as an expense when the company is demonsirably
committed to terminate the employment of an employee or to provide termination benefits.

1.15 Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

1.16 Subsidiary undertakings exempt from audit

... Under Section 479a of the Companies Act 2006 available to subsidiary undertakings, the company provides a
¥ guarantee in respect of the below subsidiary undertakings claiming exemption from audit.

Costswise Limited (08371277)
Optima Medical Reports Limited (07097932)
RTS8 Legal Limited {06975268)
VP Collections Limited (09385625}
& 247 Home Assist Limited (09438900}
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2 Judgements and key sources of estimation uncertainty

in the application of the group’s accounting policies, the directars are required to make judgements, estimates
and assumptions about the carrying amount of assets and fiabilities that are nol readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimales are recognised in the period in which the estimate is revised where the revision affects only that

period, or in the period of the revision and future periods where the revision affects both current and future
periods.

3 Turnover and other revenue

An analysis of the group's turnover is as follows:

2018 2017
£ £

Turnover analysed by class of business
Prolessional services to legal industry 866,363 681,795
Breakdown plans and warranty cover 6,700,580 4,081,779

7.566,943 4,763,574

2018 2017
£ £
Turnover analysed by geographical market
UK 7,566,943 4,763,574
4 Operating profit
2018 2017
£ £
Operating profit for the year is stated afier charging:
Depreciation of owned tangible fixed assels 9,314 5,781
Amoriisation of intangible assets 87,154 76,023
5 Auditor's remuneration
2018 2017
Fees payable to the company’s auditor and associates; £ £
For audit services
Audit of the financial statements of the graup and company 7.500 7,500
For other services
All other non-audit services 4,000 3,000
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6 Employees

The average monthly number of persons (including directers) employed by the group and company during the

year was:

Directors
Administrative

Their aggregate remuneration comprised:

Wages and salaries

Social security costs

Pension cosls

7 Taxation

Current tax

Group
20138
Number

4
66

70

Group
2018
£

874,521
41,917
1,720

918,158

UK corporation tax on profits for the current period

Adjustments in respect of prior periods
Tatal current tax
Deferred tax

Origination and reversal of timing differences

Total tax charge for the year

Company
2017 2018 2017
Number Number Number
4 - -
49 - -
53 - -
Company
2017 2018 2017
£ £ £
690,180 - .
31,868 - -
722,048 - -
2018 2017
£ £
135,671 81,011
(70,632} {18,991)
65,039 62,020
9,720 (1,157)
74,753 60,863
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7 Taxation
The actual charge for the year can be reconciled 1o the expecied charge based on the profit or loss and the
standard rate of tax as follows:
2018 2017
£ £
Profit/(foss) before taxation 685,300 (22,042)
Expected tax charge/{credit) based on the standard rate of corporation tax in
the UK of 18.00% (2017: 19.00%) 130,207 (4.188)
Tax effect of expenses that are not deductible in determining taxabie profit 15,796 28,195
Tax effect of utilisation of tax losses not previously recognised - (17,021)
Adjustments in respect of prior years (70,632) (18,991)
Permanent capital allowances in excess of depreciation (11,489) (1227
Deferred tax adjustments in respect of prior years 10,877 {1157
Adjusiments arising on consolidation - 75,246
Taxation charge for the year 74,759 60,863
8 Dividends
2018 2017
£ £
Final paid 188,000 -
9 Intangible fixed assets
Group Goodwill Intellectual Yotal
property
£ £ £
Cost
At 1 June 2017 871,536 - 871,536
Additions - separately acquired - 220,000 220,000
At 31 May 2018 871,536 220,000 1,091,536
Amortisation and impairment
At 1 June 2017 188,832 - 188,832
Amortisation charged for the year B7.154 . 87,154
At 31 May 2018 275,986 - 275,986
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9 Intangible fixed assets

Carrying amount
Al 31 May 2018

At 31 May 2017

Company

Cost
At 1 June 2017

Additions - separately acquired

At 31 May 2018

Amortisation and impairment
At 1 June 2017 and 31 May 2018

Carrying amount
At 31 May 2018

At 31 May 2017

10  Tangible fixed assets

Group

Cost
At 1 June 2017
Additions

At 31 May 2018

Depreciation and impairment

At 1 June 2047

Depreciation charged in the year

At 31 May 2018

Carrying amount
At 31 May 2018

At 31 May 2017

585,550

220,000 815,550

682,704

- 682,704

The company had no tangible fixed assets at 31 May 2018 or 31 May 2017.

Intellectual property

£

220,000

220,000

220,000

S———

Fixtures, fittings & equipment

£

38,380
60,469

99,849

21,631
9,314

30,945

68,504

17,749
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11 Fixed assetinvestments

Group Company
2018 2017 2018 2017
Notes £ £ £ £
Investments in subsidiaries 12 - - 845,570 845,570
invesiments in associates 13 20 - 20 .
20 - 845,590 845,570

Movements in fixed asset investments
Group

Cost or valuation
At 1 .June 2017
Additions

At 31 May 2018

Carrying amount
At 31 May 2018

At 31 May 2017

Movements in fixed asset investments
Company

Cost or valuation
At 1 June 2017
Additions

At 31 May 2018

Carrying amount
At 31 May 2018

At 31 May 2017

Shares in group
undertakings
and
participating
interests

£

20

20

20

Shares in group
undertakings
and
participating
interests

3

845,570
20

845,550

845,590

———

845,570
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12 Subsidiaries

Details of the company's subsidiaries at 31 May 2018 are as follows:

Name of undertaking Registered

office

247 Home Assist Limited UK
Costswise Limited UK
Optima Medical Reports UK
Limited

RT8 Legal Limited UK
VP Coliections Limited UK
VP People Limited UK

Nature of business

Boiler repairs
Drafting cost reports
Medical repoiting

Pl Claims Management
Cash Collection Agency
Dormant

Class of
shares held

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

% Held

Direct indirect

100.00
100.00

100.00
100.00
100.00
100.00

All subsidiaries have the registered office located at 2nd Floor, 8 Portland Street, Manchester, M1 2AR.

13 Associates

Details of associates at 31 May 2018 are as follows:

Name of undertaking Registered
office
247 i.abs Limited UK

14 Financial instruments

Catrylng amount of financial assets
Debtl instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

15 Debtors

Amounts falling due within one year:

Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

Nature of business Class of % Held
shares held  Direct Indirect
Dormant Ordinary
shares 20.00
Group Company
2018 2017 2018 2017
£ £ £ £
166,404 170,880 74,794 177,500
1,710,812 1,530,277 410,996 712,680
Group Company
2018 2017 2018 2017
£ £ E E
- - 74,794 177,500
139,103 221,934 - -
136,098 - - -
275,201 221,934 74,794 177,500
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168  Creditors: amounts falling due within ofie year
Group Company
2018 2017 2018 2017 ;
£ £ £ £
Trade creditors 96,909 27,284 - -
Amounts due to group undertakings - - - 100
Amounts due 1o undertakings in which
the group has a participating interest 20 - 20 -
Corporation tax payable 135,671 81,011 - -
Other taxation and social security 12,585 170,318 - -
Other creditors 204,094 941,084 225,000 275,000
Accruals and deferred income 374813 62,550 - -
914,092 1,282,247 225,020 275,100
17  Creditors: amounts falling due after more than one year
Group Company
2018 2017 2018 2017
Notes £ £ £ £
Other borrowings 18 160,976 424 358 160,976 362,580
Other creditors 784,000 75,000 25,000 75,000
944 976 499,359 185,976 437,580
18 [oans and overdrafts
Group Company
2018 2017 2018 2017
£ £ E E
Other loans 160,576 424,359 160,876 362,580
Payabie after one year 160,976 424,359 160,976 362,580
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19  Deferred taxation
Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to do
so0. The following is the analysis of the defefred tax balances (after offset) for financial reporting purposes: i
Liabilities Liabilities
2018 2017
Group E £
Accelerated capital allowances 13,269 3,549
The company has no deferred tax assets or liabilities.
There were no deferred tax movements in the year.
20 Refirement benefit schemes
2018 2017
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 1,720 -

21

22

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

Share capital
Group and company
2018 2017
Ordinary share capital £ £
Issued and fully paid
500,000 Ordinary of £1 each 500,000 500,000

Related party transactions

The Group has taken advaniage of FRS 102, section 33.1A available for transactions with wholly owned
subsidiaries, and has chosen not to disclose related party transactions within the group.
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21  Directors’ transactions
Dividends totalling £188,000 (2017 - £0) were paid in the year in respect of shares held by the company's
directors.
At the year end, a balance of £160,876 (2017. £424,259) was due to the directors.
The above balance is repayable in ane year and ane day, which is reviewed on an annual basis. No interest
was charged on the ocutstanding balance during the year.

24  Controlling party
No single individual has ultimate control by vistue of their sharehoidings in the company.

25 Cash generated from group operations

2018 2017
£ £

Profit/(loss) for the year after tax 610,541 (82,905)
Adjustments for:
Taxation charged 74,759 60,863
Amortisation and impairment of intangible assets 87,154 76.023
Depreciation and impairment of fangibie fixed assets 9,314 5,781
{Gain)/loss an sale of investments - 502,075
Amounts written off investments - 7,503
Movements in working capitai:
{Increase)/decrease in debtors {11,116) 906,994
Increase in creditors 243,934 143,085
Cash generated from operations 1,014,586 1,619,419

25 Cash generated from aperations - company

2018 2017
£ £

Profit for the year after tax 607,121 147,690
Adjustments for;
Investiment income {354,000) (445,500)
(Gain)/loss on sale of investments - 301,810
Armounts written off invesiments {214,679) -
Movements in working capital:
Decrease/(increase) in debtors 102,706 {177,500)
(Decrease)increase in creditors {100,080) 350,000
Cash generated from operations 1,068 172,500
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