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/ FINANCIAL STATEMENTS /

STRATEGIC REPORT
Principal Activities, Business Environment, Strategy and Future Outlook

The Company was incorporated on 9 February 2015 and is a wholly-owned subsidiary of SOCAR Trading
SA, a company incorporated in Switzerland. The parent company and ultimate controlling party is the State Oil
Company of the Azerbaijan Republic.

During the year the Company’s principal activity and business objective continued to be that of trading energy-
related derivatives, liquefied natural gas and physical crude oil in the international energy markets, principally
the European crude oil markets. The activities of the Company’s subsidiary are set out in note 10 to the
financial statements.

The profit after tax for the year was $6,100k (2019: loss $86,186k).

Based on the Board's and Management's assessment of the Company’s financial position and the principal
risks and uncertainties set out in this report below, the Directors are satisfied that the Company has adequate
resources and support from the immediate parent company to meet its future obligations.

Principal Risks and Uncertainties

Risks are reviewed by Management and the Board and appropriate processes are put in place to monitor and
mitigate them. The management and operation of the business were subject to a number of risks which are
set out below.

The Company entered into a variety of commodity-related contractual commitments with varying terms and
durations, principally forward purchase and sale agreements in the normal course of business. These
transactions generally required future settlement.

The Company records all commodity-related contractual commitments at market value. The use of contractual
‘commitments with off-balance sheet risk may expose the Company to both market risk and credit risk in excess
of amounts recorded in the financial statements. These risks are discussed in more detail below and in the
notes to these financial statements.

Market Risk

Market risk is the potential loss the Company may incur as a result of changes in the market value of a financial
instrument or portfolio of financial instruments. The Company's exposure to market risk is determined by a
number of factors, including the size, duration, composition and diversification of positions held as well as
market volatility and liquidity. Risk exposures are managed through diversification, by controlling position sizes
and by entering into offsetting positions in accordance with the controls and governance of its risk control
policy.

Credit Risk

The Company regularly transacts business with a broad range of entities including independent and
government-owned commodity producers, a wide variety of end-users, trading companies and financial
institutions. The Company has established controls to monitor the creditworthiness of counterparties, as well
as the quality of credit support, and uses netting and credit support agreements whenever possible to mitigate
its exposure to counterparty credit risk.

Concentrations of Credit Risk

Concentrations of credit risk from financial instruments including contractual commitments exist when groups
of issuers or counterparties have similar business characteristics or are engaged in like activities that would
cause their ability to meet their contractual commitments to be adversely affected, in a similar manner, by
changes in the economy or other market conditions. The Company, in conjunction with its parent company,
monitors counterparty and counterparty group credit risk concentrations on both a standalone and a group-
wide basis.

Operational Risk

Operational risk is the risk of loss resulting from-inadequate or failed internal processes or systems. It includes
the reputation and franchise risk associated with business practices or market conduct that the Company
undertakes.
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STRATEGIC REPORT (CONTINUED)

Operational risk is inherent in the Company’s business activities and is managed through a framework of
internal controls that are subject to both regular internal testing and independent review by Risk Control.

Liquidity Risk Management

Liquidity management within the SOCAR Trading SA group has two principal purposes. Firstly, to ensure that
sufficient funds are available to meet all contractual commitments as they fall due and, secondly, to ensure
there is sufficient funding to withstand stressed market conditions arising from an extreme event.

The Company maintains adequate funding lines with its parent company and banks to ensure sufficient liquidity
to meet all financial requirements on a timely basis.

Liquidity risk is heightened for both the Company and its parent due to COVID 19. The Company's
operations, cash flows and financial condition could be negatively affected due to the following:

- if employees are quarantined as the result of exposure to COVID 19, this could result in disruption of
operations, supply chain delays, trade restrictions and impact economic activity;

- similarly, travel restrictions or operational issues resulting from the rapid spread of COVID-19 in a part
of the world in which the Company has significant operations may have a material adverse effect on
our business and results of operations.

- continued decline in oil prices could have an impact, including reduced government spending, in the
primary economy in which the Company operates in.

As of the date of signing these financial statements there have been no adverse effects of Covid-19 on the
liquidity of the Company or its parent.

Regulation
Changes in the regulatory and legislative environment could increase the cost of compliance, affect the
Company’s financial resources and limit its access to new business opportunities.

Ethical misconduct and non-compliance

Ethical misconduct or breaches of applicable laws by the Company’s businesses or its employees could be
damaging to its reputation.

Key Performance Indicators

The key financial and performance indicators during the year were as follows:

2020 2019

Us$000 . US$000
Net Trading Gain (Loss) 47,669 9,273
Operating Profit (Loss) 8,237 (82,483)
Profit (Loss) for the year 6,100 (86,186)
Shareholder's equity (19,521) (25,621)
Quick ratio* 46.2% 91%
Return on assets ** 1.9% (31.1%)

* Quick ratio is defined as current assets, excluding stock and debtors receivable after one year, expressed as a percentage of current
liabilities.
** Return on assets is defined as net profit divided by total balance sheet (total assets).
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STRATEGIC REPORT (CONTINUED)
Section 172

The Directors must act in accordance with a set of general duties as detailed in Section 172 of the Companies
Act 2006 which is summarised as follows:
“A director of a company must act in the way he considers, in good faith, would be most likely to promote the
success of the company for the benefit of its members as a whole, and in doing so have regard (amongst
other matters) to-

(a) the likely consequences of any decision in the long term,

(b) the interests of the company’s employees,

(c) the need to foster the company’s business relationships with suppliers, customers and others,

(d) the impact of the company's operations on the community and the environment,

(e) the desirability of the company maintaining and reputation for high standards of business conduct,

and .
(f) the need to act fairly as between members of the company.”

As outlined in the “Principal Risks and Uncertainties” section of the Strategic Report, the Directors of the
Company have put in place appropriate processes to monitor and mitigate the risks to protect the Company
and the stakeholders who depend on it. The Directors engage with its various stakeholders to fulfil their duties
as below:

SOCAR Trading

Trading energy-related derivatives and physical crude oil in the international energy markets, principally the
European crude oil markets are the main focus of the Company. This is achieved through regular
teleconference meetings, appropriate processes which monitor and mitigate the risks, the right staff,
technology and information as detailed in the Company's Strategic Report.

Business Relationships
The Company adopts industry standard terms and conditions to maintain lasting trading relationships.

Employees

The Company is committed to support and develop its employees as well as their health and their well-being.
This includes the implementation of an effective working from home strategy for all employees due to the
Covid-19 pandemic.

Community and Environment
The Company follows the wider SOCAR Group policies on sustainability, health, safety, security and
environment.

PRINCIPAL DECISIONS

By Principal Decisions taken by the Board of Directors in 2020, we have considered those that are of a strategic
nature and/or are significant to any of our key stakeholder groups as follows:

Shareholder

Employees and consultants

Regulators/Governments/NGOs

Communities

Customers

Counterparties and strategic partners

R

How stakeholders were considered?

The Company describes how stakeholders were considered during the decision-making process by
summarising the relevant discussions. The relevance of each stakeholder group’s interests may differ
depending on the nature of the decision being considered. Board decisions may not result in a positive
outcome for all of our stakeholders but by taking into consideration our purpose, our values and business
objectives as well as holding stakeholder relationships in due regard, the Board aims to ensure that its
decisions promote the long-term success of the Company.
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STRATEGIC REPORT (CONTINUED)

What was the outcome?

Modern Slavery Act 2015

The Board put in place a statement (made pursuant to section 54(1) of the Modern Slavery Act 2015) to
formalise, update and consolidate existing policies and controls relating to the assessment and management
of any risk of modern slavery in our supply chains.

e We adopt a risk-based approach to due diligence in our supply chain recognising that many of our key
suppliers operate business practices that are comparable to our own. Where a risk of human rights
violations is identified, a corrective action plan will be developed, which may include engagement with
the relevant party to provide training and guidance. Violations could resuit in termination of contracts
and removal from approved supplier lists.

o We seek to ensure that, in accordance with SOCAR’s Code of Business Ethics, our suppliers maintain:

o Lawful and ethical business practices;
o Safe, healthy and fair workplaces;
o Zero tolerance for human rights violations; and
o Standards and practices that ensure environmental protection and environmental safety.
* We have a policy to protect whistle blowers who highlight to us any risk, including slavery or human
trafficking within our business.

No reports have been received from employees, the public, or law enforcement agencies to indicate that
modern slavery practices have been identified.

The issuance of this statement is a demonstration of the interest of the Board in upholding high operational
standards in the Company’s business activities in the assessment and management of any risk of modern
slavery in our supply chains, thereby maintaining a strong reputation with all of its stakeholder groups and
consequently benefiting the Company and its stakehaolders.

The SOCAR Trading group works closely with other companies and non-governmental organisations to
continuously improve the way it applies these principles. The SOCAR Trading group has systems and
processes in place to manage projects, recruitment and employment, security and social performance and
requires all SOCAR Trading group companies and contractors to respect the human rights of their workforce
and neighbouring communities.

BY ORDER OF THE BOARD

e A

P
2 St James’s Marke?

London o
SW1Y 4AH Samuel Lighting

United Kingdom Director
Socar Trading (UK) Limited

26" August 2021
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DIRECTOR’S REPORT (CONTINUED)

The directors have a reasonable expectation that, given the continuing support of its parent and the letter
of support provided by Socar Trading SA, the Company has adequate resources to continue in
operational existence for the foreseeable future and the financial statements have therefore been
prepared under the going concern basis.

SECR Disclosure

In 2020, Socar Trading (UK) Ltd consumed a total of 108,517.29 kWh in electricity, cooling and heating
in the year ending 31.12.2020. Socar's yearly electricity consumption (55,476.14 kWh) and gas
consumption (53,041.15 kWh) represents an associated Greenhouse Gas Emissions of 39.30 and 37.60
Metric Tons respectively.

The ratio of consumption per square meter is 21.93 kWh.(108,517.29 kWh / 4,948 sqm).

Socar has fitted motion activated lights which helps lower the usage of electricity.

The information is based on the energy reports from our energy provider Carbonxgen. The Greenhouse
Gas Emissions was calculated via https://www.epa.gov/energy/greenhouse-gas-equivalencies-
calculator.

Statement of Directors’ Responsibilities in respect of the Strategic Report, Directors’ Report and
the financial statements

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with applicable law and
United Kingdom accounting standards (United Kingdom Generally Accepted Accounting Practice).
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and the profit or loss for that
period.

In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- state whether applicable United Kingdom accounting standards have been followed, subject
to any material departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors confirm that they have complied with these requirements and, having a reasonable
expectation that the Company has adequate resources to continue in operational existence for the
foreseeable future, continue to adopt the going concern basis in preparing the financial statements.

BY ORDER OF THE BOARD

. % %fg Samuel Lighting

A Director
Trading (UK) Limited
2 St James's Market Socar Trading (UK)

London

SW1Y 4AH
United Kingdom
26th August 2021
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DIRECTOR’S REPORT
The Directors present their report and the financial statements for the year ended 315t December 2020.

Results and Dividends

The net profit for the year was $6,100k (2019: loss $86,186k).

The Company has not declared any dividends during the year. The directors do not propose
the payment of a dividend. )

Directors
The directors who held office during the year and subsequent to the year ended 315t December 2020
were as follows:

Mariam Almaszade Prensilevich
Samuel David Lighting
Vincent Mohy

Directors’ indemnity

The Company’s parent company has purchased insurance cover for the directors against certain
liabilities in relation to the Company to the extent allowed under section 232 of the Companies Act
2006.

Financial instruments

In accordance with section 414C of the Companies Act 2006 the directors have included information
regarding financial instruments as required by Schedule 7 (Part 1.6) of the Large and Medium
Companies and Group Regulations 2008 in the Strategic Report under Principal Risks and Uncertainties.

Future developments

The directors intend to maintain management policies designed to ensure the Company remains
financially stable and is able to take advantage of any opportunities for strategic development of the
Company'’s business which may arise in the future.

It is the intention of the directors that the business of the Company will continue for the foreseeable
future.

Going concern

The Directors are required to consider the availability of resources to meet the Company'’s liabilities for
a period of at least twelve months from the date of approval of these financial statements.

The Directors have carefully considered the potential impact of Covid-19. The Directors are of the view
that there will be no material impact on the Company's operations.

The Company trades on liquid exchanges, via direct market access arrangements and a number of
reputable counterparties. The directors are of the view that their counterparty risk is therefore
limited. There is significant volatility in the financial markets at present. As a trading operations, the
Company can use its access to the financial markets to take advantage of this volatility. The Directors
will be actively monitoring liquidity and counterparty risk given these current volatile market conditions.
From an operational perspective, the Company has implemented an effective working from home
strategy for all employees and consequently the Company is able to continue trading.

The Company has the financial support of the parent, Socar Trading SA, which has sufficient cash and
liquidity to fund the Company’s operations if necessary. The Group, formed by the parent company and
its subsidiaries, has performed stress testing on the combined Group financial statements which
indicates that there is no material risk that the will be unable to provide financial support to the Company
for a period of at least 12 months from the issuance date of these financial statements. As part of the
stress testing, the Group ran a simulation of a worse-case scenario which assumed significant
impairment of its current assets, a suspension of trading operations and immediate payment of its
realised current liabilities. This worse-case scenario still demonstrated that the Group would be in a
position to provide financial support to the Company to enable it to meet its liabilities as they fall due.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SOCAR Trading (UK) Limited

Opinion

We have audited the financial statements of SOCAR Trading (UK) Limited for the year ended 31
December 2020 which comprise the Profit and Loss Account, the Balance Sheet, the Statement of
comprehensive income, the Statement of changes in equity and the related notes 1 to 27, including a
summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards including FRS 101
“Reduced Disclosure Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the company'’s affairs as at 31 December 2020 and of its profit for the
year then ended;

 have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s ability
to continue as a going concern for a period of twelve months from when the financial statements are
authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.
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We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:
e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 7, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management.
Our approach was as follows:

»  We obtained an understanding of the legal and regulatory framewaorks that are applicable to the
company and determined that the most significant are those that relate to the reporting framework
(FRS 101 “Reduced Disclosure Framework”), Companies Act 2006, Bribery Act 2010, Companies
(Miscellaneous Reporting) Regulation 2018, those laws and regulations relating to health and
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safety and employee matters, and relevant tax compliance regulations in the jurisdictions in which
the Company operates, including the United Kingdom. '

«  We understood how SOCAR Trading (UK) Limited is complying with those frameworks by making
enquiries of management and those charged with governance. We corroborated our enquiries
through obtaining and agreeing the following documentation:

o all minutes of board meetings held during the year, up to the auditor’s report date;

o SOCAR Group's code of conduct setting out the key principles and requirements for all
staff in relation to compliance with laws and regulations;

o correspondence with local tax authorities;

o correspondence received from regulatory bodies.

» We assessed the susceptibility of the company'’s financial statements to material misstatement,
including how fraud might occur, by considering the nature of the business activity together with
the company's objectives and underlying control environment. We concluded that unauthorised
trading and management override through manual non-standard journals were relevant risks.

« Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations identified above. Our procedures involved:

o obtaining independent third-party confirmations for a sample of financial instrument
contracts reported by the company to support their existence;

o involving valuation specialists in our audit of the company’s financial instrument valuation
judgements;

o performing journal entry testing, with a focus on journals meeting our defined risk criteria
including manual non-standard journals;

o making enquiries of management and those charged with governance;

o reviewing all board minutes held up to the date of the auditor’s report date.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed.

gmﬁ’ & Ywaﬂ Uof

Philip Innes (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

26t August 2021
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SOCAR TRADING (UK) LIMITED

PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2020

in US$000 2020 2019
Notes
Net Trading Gain 3 47,669 9,273
Impairment expense 10 (12,804) (78,700)
Salaries and social security costs 4 (24,298) (10,016)
General and administrative expenses 5 (2,330) ) (3,040)
Operating Profit (Loss) ) 8,237 (82,483)
Interest payable and similar charges 6 (695) (3,504)
Interest expense on lease liability 9 (176) (199)
Profit (Loss) before tax 7,366 (86,186)
Income tax credit (expense) 7 (1,266) -
Profit (Loss) for the year 6,100 (86,186)

The accounting policies and explanatory notes on pages 14 to 34 form an integral part of the Financial Statements.

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2020

There is nill (2019: 74.5M USD) of gain on forgiveness of the loan from the related party attributable to the shareholders of the
Company other than the profit for the year. Refer to note 10.
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BALANCE SHEET

For the year ended 31 December 2020

/ FINANCIAL STATEMENTS/

2020 2019

in US$000 Notes
ASSETS
Non-current assets
Property, plant and equipment 8 207 436
Right-of-use assets 9 1,369 2,516
Other non-current financial assets 9,13 212 479
Non-current financial assets 13 19,934 -
Total Non-current assets 21,722 3,431
Current assets
Inventories 1 141,341 -
Trade Receivables — amounts falling due:

within one year 12 47,383 190,579
Other current financial assets 13 100,651 80,912
Cash and cash equivalents 14 2,559 2,372
Total current assets 291,934 273,863
TOTAL ASSETS 313,656 277,294
Non-current liabilities
Other provisions 15 264 256
Long-term leases obligations 9 309 1,763
Non-current financial liabilities 18 6,685 -
Total Non-current liabilities 7,258 2,019
Current liabilities
Interest-bearing loans and borrowings 16 147,571 14,681
Short-term lease obligations 9 1,409 1,334
Other Liabilities 19 2,100 -
Payables 17 76,456 198,784
Qther current financial liabilities 18 98,383 86,097
Total current liabilities 325,919 300,896
TOTAL LIABILITIES 333,177 302,915
Net Current Assets/(Liabilities) (33,985) (27,033)
Net Assets/(Liabilities) {19,521) (25,621)
SHAREHOLDERS’ FUNDS
Capital and reserves
Called up share capital 23 158 158
Other components of equity 10 74,500 74,500
Profit and loss account 24 (94,179) (100,279)
Equity attributable to the owners of the Company (19,521) (25,621)

The accounting policies and explanatory notes on pages 14 to 34 form an integral part of the Financial Statements

SIGNED ON BEHALF OF THE BOARD

Samuel Lighting
Director
Socar Trading (UK) Limited

o P

Director

Registered Number: 09430392
26™ August 2021
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STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2020

in US$000

As at 1 January 2020

Profit for the year

Other comprehensive income

At 31 December 2020

For the year ended 31 December 2019

in US$000

As at 1 January 2019

Profit for the year

Other comprehensive income

At 31 December 2019

Notes Issued share Retained Other Total equity
capital earnings components
of equity
158 (100,279) 74,500 (25,621)
- 6,100 - 6,100
10 - - - -
158 (94,179) 74,500 (19,521)
Notes Issued share Retained Other Total equity
capital earnings components
of equity
158 (14,093) - (13,935)
- (86,186) - (86,186)
10 - - 74,500 74,500
158 (100,279) 74,500 (25,621)

The accounting policies and explanatory notes on pages 14 to 34 form an integral part of the Financial Statements.
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FINANCIAL STATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

1. Compliance with Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101)

The financial statements of SOCAR Trading (UK) Limited for the year ended 31 December 2020
were approved by the board of directors on 26" August and the balance sheet was signed on the
board's behalf by Samuel Lighting.

SOCAR Trading (UK) Limited is a limited company incorporated in England and Wales. The Company
meets the definition of a qualifying entity under Financial Reporting Standard 101 (FRS 101) issued by
the Financial Reporting Council. These financial statements were prepared in accordance with FRS 101
and the provisions of the Companies Act 2006.

2 Significant accounting policies, judgements, estimates and assumptions

2.1 Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements
have been prepared under the historical cost convention, modified to include the revaluation of financial
instruments and in accordance with applicable accounting standards.

Where relevant equivalent disclosures have been made in the consolidated accounts of Socar Trading,
the company has taken advange of the following disclosures exemptions under FRS 101:

- The requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share-Based Payment, because
the share based payment arrangement concerns the instruments of another group entity

- The requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement

- The requirements of paragraph 10(d), 10(f), 16, 38(a), 38(b), 38(c), 38(d), 40(a), 79(a)(iv), 111
and 134 136 of IAS 1 Presentation of Financial Statements '

- The requirements of paragraph 73(e) of IAS 16 Property, Plant and Equipment

- The requirements of paragraph 118(e) of IAS 38 Intangible Assets

- The requirements of IAS 7 Statement of Cash Flows

- Therequirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting
estimates and erros

- The requirements of paragraph 17 and 18(a) of IAS 24 Related Party Disclosures

- The requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member.

- The requirements of paragraphs 134(d) — 134(f) and 135(c) — 135(e) od |IAS 36 Impairment of
Assets

- The requirement of IFRS 7 Financial instruments: Disclosures

All equivalent Disclosures regarding the above exemptions are included in the consolidated financial
statements of SOCAR Trading SA.

The accounting policies set out below have been consistently applied throughout the year.

The financial statements have been prepared in US Dollars, which is the functional currency of the
Company and all values are rounded to the nearest thousand dollars, unless otherwise stated.

2,2 Changes in accounting policy and disclosures

The accounting policies adopted are consistent with those of the previous financial year except for
the following amended IFRS standards and interpretations as of 1 January 2020:

Amendments to IFRS 3: Definition of a Business

Amendments to IFRS 7, IFRS 9 and IAS 39 Interest Rate Benchmark Reform
Amendments to IAS 1 and IAS 8 Definition of Material

Conceptual Framework for Financial Reporting issued on 29 March 2018
Amendments to IFRS 16 Covid-19 Related Rent Concessions
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2 Significant accounting policies, judgements, estimates and assumptions {(continued)

The adoption of these new or amended standards and interpretations did not have a material |mpact
on the financial position or performance of the Group.

Up to the date of approval of these consolidated financial statements, certain new standards,
amendments and interpretations to existing standards have been published but are not yet effective
for the current reporting period and have not been adopted early. None of them are expected to
have any material impact on the accounting policies, financial position or performance of the Group:

* |IFRS 17 Insurance Contracts (effective date for financial years beginning on or after 1 January
2021).

Amendments to IAS 1: Classification of Liabilities as Current or Non-current

Reference to the Conceptual Framework — Amendments to IFRS 3

Property, Plant and Equipment: Proceeds before Intended Use — Amendments to I1AS 16
Onerous Contracts — Costs of Fulfilling a Contract — Amendments to IAS 37

IFRS 9 Financial Instruments — Fees in the '10 per cent’ test for derecognition of financial
liabilities

2.3 Significant accounting judgements, estimates and assumptions
Estimates and assumptions

The preparation of the financial statements in conformity with IFRS requires management to make
estimates and assumptions that affect the reported amounts of assets, liabilities and contingent liabilities
at the date of the financial statements and reported amounts of revenues and expenses during the
reporting period. Estimates and judgements are continuously evaluated and are based on
management'’s experience and other factors, including expectations of future events that are believed to
be reasonable under the circumstances. However, actual outcomes can differ from these estimates.

Judgements

In the process of applying the Company’s accounting policies, the directors have made the following
judgements, apart from those involving estimates, which have the most significant effect on the
amounts recognised in the financial statements:

Fair value of financial instruments

Where the fair value of financial assets and financial liabilities recorded in the statement of financial
position cannot be derived from active markets, their fair value is determined using valuation techniques
including the discounted cash flow madel. The inputs to these models are taken from observable markets
-where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
The judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes
in assumptions about these factors could affect the reported fair value of financial instruments.

Fair value of inventory and physical contracts

Certain inventory and contracts for purchase and sale of physical inventory are valued at fair value. The
value of such items is generally derived from active markets. In the case of the liquefied natural gas, the
value is the forward value from the latest Delivered ex-ship (DES) basis price achieved.

Trade receivables

Any allowance for doubtful receivables is established to adjust the value of trade receivables to their net
recoverable amount. In determining this amount, management considers counterparty financial
condition, availability of collateral, and the impact of specific market events on counterparties.

Leases - Estimating the incremental borrowing rate

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its
incremental borrowing rate (IBR) to measure lease liabilities. The 'IBR is the rate of interest that the
Company would have to pay to borrow over a similar term, and with a similar security, the funds
necessary to obtain an asset of a similar value to the right-of-use asset in a similar economic
environment.

The Company determines its incremental borrowing rate by obtaining interest rates from various external
financing sources. '
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2 Significant accounting policies, judgements, estimates and assumptions (continued)

2.4 Going concern

The Directors are required to consider the availability of resources to meet the Company’s liabilities for
a period of at least twelve months from the date of approval of these financial statements.

The Directors have carefully considered the potential impact of Covid-19. The Directors are of the view
that there will be no material impact on the Company's operations.

The Company trades on liquid exchanges, via direct market access arrangements and a number of
reputable counterparties. The directors are of the view that their counterparty risk is therefore
limited. There is significant volatility in the financial markets at present. As a trading operations, the
Company can use its access to the financial markets to take advantage of this volatility. The Directors
will be actively monitoring liquidity and-counterparty risk given these current volatile market.conditions.
From an operational perspective, the Company has implemented an effective working from home
strategy for all employees and consequently the Company is able to continue trading.

The Company has the financial support of the parent, Socar Trading SA, which has sufficient cash and
liquidity to fund the Company’'s operations if necessary. Group has performed stress testing on the
combined Group financial statements which indicates that there is no material risk that Group will be
unable to provide financial support to the Company for a period of at least 12 months from the issuance
date of these financial statements. As part of the stress testing, Group ran a simulation of a worse-case
scenario which assumed significant impairment of its current assets, a suspension of trading operations
and immediate payment of its realised current liabilities. This worse-case scenario still demonstrated
that Group would be in a position to provide financial support to the Company to enable it to meet its
liabilities as they fall due.

The directors have a reasonable expectation that, given the continuing support of its parent and the letter
of support provided by Socar Trading SA, the Company has adequate resources to continue in
operational existence for the foreseeable future and the financial statements have therefore been
prepared under the going concern basis.

2.5 Summary of significant accounting policies

Foreign currency translation

The financial statements are presented in United States Dollars, which is the Company’s functional and
reporting currency. Functional currency is the currency of the primary economic environment in which
the Company operates. :

Translation rules
e Transactions effected in. foreign currencies and initially recorded in a currency other than the
functional currency, are translated at the functional currency spot exchange rate at the date of
the transaction.

e At the end of each reporting period, monetary items measured in a foreign currency are
translated at the functional currency exchange rate ruling at the reporting date. All differences
arising on the settlement or translation of monetary items are taken to profit or loss in the period
in which they arise.

« At the end of each reporting period, non-monetary items that are measured in terms of historical A

cost in a foreign currency are translated using the functional currency exchange rate at the date
of the initial transaction or, if measured at fair value, at the date when fair value was determined.
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2 Significant accounting policies, judgements, estimates and assumptions (continu_ed)
Financial assets
Measurement

Financial assets are classified as either financial assets at amortised cost, at fair value through profit or
loss (FVTPL) or at fair value through other comprehensive income (FVTOCI) depending upon the
business model for managing the financial assets and the nature of the contractual cash flow
characteristics of the financial asset. Financial assets are initially recognised at fair value on the trade
date, including, in the case of instruments not recorded at fair value through proft or loss, directly
attributable transaction costs.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:
Financial assets at amortised cost

The Company measures financial assets at amortised cost if both of the following conditions are met:
¢ The financial asset is held in order to collect contractual cash flows, and
+ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost include trade receivables, margin calls and other receivables which
are carried at amortised cost adjusted for any loss allowance.

Loans and receivables are subsequently measured at amortised cost using the effective interest rate
method, less impairment. Amortised cost is calculated by taking into account any discount or premium
on acquisition and fees or costs that are an integral part of the effective interest rate method. The gains
and losses are recognised in profit or loss when the loans and receivables are derecognised or impaired,
and through the amortisation process.

Financial assets at fair value through profit and loss

The Company measures financial assets at fair value through profit and loss if both of the foIIowmg
conditions are met:

e The financial assets do not meet the amortised cost criteria

+ The financial asset is designated at initial recognition
Financial assets at fair value through profit or loss include financial assets held for trading, financial
assets designated upon initial recognition at fair value through profit or loss; or financial assets
mandatorily required to be measured at fair value.

Financial assets are classified as held for trading if they are acquired for the purpose of selling or
repurchasing in the near term. Derivatives, including separated embedded derivatives, discounted trade
receivables and listed equity investment are also classified as held for trading.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the statement of profit or loss.

Financial assets at fair value through OCI

The Company measures debt instruments at fair value through OCI if both of the following conditions
are met:
« The financial asset is held with the objective of both holding to collect contractual cash flows and
selling, and »
o The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Page | 17



/ FINANCIAL STATEMENTS /

FINANCIAL STATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

2 Significant accounting policies, judgements, estimates and assumptions (continued)

For debt instruments at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the statement of profit or loss and computed in the
same manner as for financial assets measured at amortised cost. The remaining fair value changes are
recognised in OCI. Upon derecognition, the cumulative fair value change recognised in OCl is recycled
to profit or loss. As of 31 December 2020, the fair value change to recognise in OCI are not material to
the financial statements and as such are not disclosed in OCI.

Impairment of financial assets

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss at the end of each reporting period. ECLs are based on the
difference between the cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of collateral held or other credit enhancements
that are integral to the contractual terms.

The model uses a dual measurement approach, under which the loss allowance is measured as either:
e 12-month expected credit losses (ECL); or
e Lifetime expected credit losses (ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. The Company
uses formula which corresponds to the cash shortfalls that would occur in case of default, multiplied by
the appropriate probability of default. In case there has been a significant increase in credit risk, the ECL
will be recognized using lifetime probability of default.

For loans, the Company uses the 12-month expected credit losses model which is the portion of lifetime
ECLs that results from defauit events on a financial instrument that are possible within 12 months after
the reporting date.

Corresponding expenses linked to ECL are booked into profit and loss within impairment of other
receivables.

The Company writes off a financial asset when there is information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of recovery.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party. If the Company neither transfers nor retains substantially ali the
risks and rewards of ownership and continues to control the transferred asset, the Company recognises
its retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the
proceeds received.

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand
and short term deposits with banks and similar institutions, with an original maturity of three months or
less.

Accrued income
Revenues associated with the sale of crude oil are recorded when the significant risks and rewards
of ownership have been transferred, which is when title passes to the customer.
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2. Significant accounting policies, judgements, estimates and assumptions (continued)

When revenues are subject to a floating price formula as of the reporting date, the amount of
accrued income is recorded based on the best estimate based on available market prices of the
selling price as per the agreement between the Company and the buyer, which is based on the
mark-to-market available as of the reporting date.

Inventories

Inventories of trading oil and oil products and liquefied natural gas are commodities purchased and
held for sale in the ordinary course of business, which comprise trading goods in storage and in transit.
Inventories are valued at the lower of cost and net realisable value unless the Company buys and sells
the inventory for the purpose of benefiting from short term fluctuations in market prices in which case
the inventory is valued at fair value.

Inventories held at the lower of cost and net realisable value

Inventories acquired as part of business with related parties are carried at the lower of cost or net
realizable value.

Cost of inventories includes expenditure incurred in acquiring the inventories and bringing them to their
existing location and condition.

The net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses.

Estimates of the net realisable value are based on the most reliable evidence available at the time the
estimates are made, of the amount at which the inventories are expected to be realised. An estimate of
net realisable value is done item by item for each commodity and determined by reference to market
prices existing at the reporting date.

Inventories held at fair value

Inventories relating to the third party business of trading oil and oil products to be held for a short
period after delivery for the purpose of generating a profit from the short term ﬂuctuatlons in price and
that are readily convertible to cash are valued at fair value.

Fair value is determined with reference to market based information. Gains or losses resulting from
variations in market priced are recorded in the statement of comprehensive income.

Financial liabilities

Measurement

All financial liabilities are recognised initially at fair value plus, in the case of loans and borrowings,
directly attributable transaction costs.

Subseguent measurement

The subsequent measurement of financial liabilities depends on their classification as follows:
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments entered into by the
Company that are not designated as hedging instruments in hedge relationships as defined by IFRS 9.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated
at the initial date of recognition, and only if the criteria in IFRS 9 are satisfied.
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2. Significant accounting policies, judgements, estimates and assumptions (continued)

Financial liabilities at amortised cost

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest (EIR) method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit or loss. This category generally applies to interest-bearing loans and borrowings.
Trade payables and other payables

Trade payables include amounts, which are normally settled 30 days after the date of bill of lading, and
other payables are stated at cost.

Derecognition of financial liabilities

The Company derecognises financial liabilities when the Company’s obligations are discharged,
cancelled or have expired. On derecognition of a financial assetffinancial liability in its entirety, the
difference between the carrying amount of the financial asset/financial liability and the sum of the
consideration received and receivable/paid and payable is recognised in profit and loss.

On derecognition of equity investments designated and measured at FVTOCI, the cumulative gain or
loss recognised in other comprehensive income is reclassified directly to retained earnings.

Derivatives financial instruments

The Company utilises derivative financial instruments (shown separately in the consolidated statement
of financial position under other financial assets and other financial liabilities) to economically hedge its
primary market risk exposures, primarily risks related to commodity price movements, and to a lesser
extent, related to exposure to foreign currency exchange and interest rate movements.

Derivatives, including separated embedded derivatives, are classified as held for trading at fair values
and related gains and losses are recorded in net in profit or loss within cost of sales unless they are
designated as effective hedging instruments as defined by IFRS 9. The Company does not generally
apply hedge accounting as defined by IFRS 9.

Fair value of financial instruments

The fair value of financial instruments that are traded in active markets at each reporting date is
determined by reference to quoted market prices or dealer price quotations. If no active market, fair
value has to be established using valuation techniques, including:

e recent transaction prices,

e the current fair value of similar instruments;

e discounted cash flow analysis; and

e option pricing models {(e.g. Black & Scholes model).

Current market conditions, credit, non-performance, volatility and liquidity risk are also considered by
the Company in the determination of fair value.

Current versus non-current classification

Derivative instruments that are not designated as effective hedging instruments are classified as current
or non-current or separated into current and non-current portions based on an assessment of the facts
and circumstances (e.g. the underlying contracted cash flows).

e Where the Company will hold a derivative as an economic hedge (and does not apply hedge
accounting) for a period beyond 12 months after the reporting date, the derivative is classified
as non-current (or separated into current and non-current portions) consistent with the
classification of the underlying item.

e Embedded derivatives that are not closely related to the host contract are classified consistent
with the cash flows of the host contract.

Revenue Recognition

Revenue is measured at the fair value of the consideration received or receivable. The amount of
revenue arising on a commodity trade transaction is determined by agreement between the Company
and the buyer, which is based on fixed or floating price formula. In case of the trade transaction being
subject of floating price formula, the amount of accrued revenue is determined based on the agreement
pricing conditions and the best estimation by management of the market price as of the reporting date.
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2, Significant accounting policies, judgements, estimates and assumptions (continued)

Revenue associated with the provision of freight services is recorded as the service is provided. For
voyages incomplete as at balance date, revenue is recognised on a pro-rata basis to the extent that the
voyage has been completed.

The Company assesses its revenue arrangements against specific criteria in order to determine if it is
acting as principal or agent. The Company has concluded that it is acting as a principal in most of its
revenue arrangements.

Cost of sales

Cost of sales includes direct costs of trade transactions, which are determined at historical costs. Direct
costs of a transaction comprise the related purchase amount and all incidental costs such as freight,
insurance, storage costs, inspection, analysis, letters of credit, supervision of loading and discharge,
commissions, etc. Valuation adjustments on inventories and open trading positions, as well as the results
of incoming and outgoing demurrage claims, are also accounted for under cost of sales.

Net trading Gain

Net trading gain arises from realised and unrealised sales and purchases of commodity contracts that
have been determined to be for trading purposes and other financial instruments held for trading. They
are shown at their net value to reflect the substance of the transactions.

Net trading gain also include all incidental costs associated with physical transactions with the crude oil
such as freight, insurance, storage costs, inspection, analysis, letters of credit, supervision of loading
and discharge, commissions, etc.

Finance expense

Finance costs are expensed in the period they occur. Finance costs consist of interest and other
costs that the Company incurs in connection with the borrowing of funds and granting of letters of
credit.

Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and accumulated
impairment losses, if any.

The initial cost of an asset comprises its purchase price or construction cost and any costs directly
attributable to bringing the asset into operation; such costs are recognised only if future economic
benefits are probable and can be reliably measured. Start-up costs, general administrative and
overhead costs or regular maintenance are excluded.

Property, plant and equipment are depreciated on a straight-line basis over the useful life of the
asset as follows:

Leasehold improvements, Furniture and fittings 3 years
Office equipment and hardware 3 years

The expected useful lives of property, plant and equipment are reviewed on an annual basis and,
if necessary, changes in useful lives are accounted for prospectively.

The carrying value of property, plant and equipment is reviewed for impairment whenever events
or changes in circumstances indicate the carrying value may not be recoverable.

Page | 21



/ FINANCIAL STATEMENTS/

FINANCIAL STATEMENTS
NOTES TO THE FINANCIAL STATEMENTS

2, Significant accounting policies, judgements, estimates and assumptions (continued)
Other liabilities

A provision is recognised in the consolidated statement of financial position when the Group has a
present legal or constructive obligation as a result of a past event; it is possible that an outflow of
resources will be required to settle the obligation; and the amount has been reliably estimated.
Provisions are measured at the present value of the expected expenditure at a pre-tax rate that
reflects current market assessments of the time value of the money and, where appropriate, the
risks specific to the obligation.

A provision for onerous contracts is recognised when the economic benefits expected to be derived
by the Group under a contract are lower than the unavoidable cost of meeting its obligations under
it.

3

Leases from 1 January 2020 (IFRS 16)

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. : '

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-
of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets, as follows:

Offices 5-6 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses (unless
they are incurred to produce inventories) in the period in which the event or condition that triggers the
payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.g.,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

The Company’s lease liabilities are disclosed in Note 9.
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2, Significant accounting policies, judgements, estimates and assumptions (continued)

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of machinery
and equipment (i.e., those leases that have a lease term of 12 months or less from the commencement
date and do not contain a purchase option). It also applies the lease of low-value assets recognition
exemption to leases of office equipment that are considered to be low value. Lease payments on short-
term leases and leases of low value assets are recognised as expense on a straight-line basis over the
lease term.

Company as a lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance
lease or an operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment,
the Company considers certain indicators such as whether the lease is for the major part of the economic
life of the asset. :

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sub-
lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-use
asset arising from the head lease, not with reference to the underlying asset. If a head lease is a short-
term lease to which the Company applies the exemption described above, then it classifies the sub-
lease as an operating lease.

The Company recognises lease payments received under operating leases as income on a straightline
basis over the lease term as part of ‘other income’.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount.

An asset'’s recoverable amount is the higher of an asset's or cash-generating unit's fair value less costs
to sell and its value in use and is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or Companys of assets. Where the
carrying amount of an asset or cash generating unit's exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset. In
determining fair value less costs to sell, recent market transactions are taken into account, if available.
If no such transactions can be identified, an appropriate evaluation model is used.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of income in those expense categories consistent with the function of the impaired asset.

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is any
indication that previously recognised impairment losses may no longer exist or may have decreased. If
such indication exists, the Company estimates the asset's or cash-generating unit’s recoverable amount.
A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset's recoverable amount since the last impairment loss was recognised. The
reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment
loss been recognised for the asset in prior years. Such reversal is recognised in the statement of income
unless the asset is carried at a revalued amount, in which case the reversal is treated as a revaluation
increase.
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3. Net trading Gain

Net trading gain, which is stated net of value added tax, represents amounts invoiced to and from third

parties and group companies and comprises.

in US$000 2020 2019
Gain arising on crude oil and other products 52,195 68,077
Loss from derivatives (4,243) (57,723)
Finance and late payment interest (283) (1,081)
Total net trading gain 47,669 9,273

The Company’s principal activities and operations are global and constitute one business. Therefore no

meaningful geographical region and business segment data can be determined.

4, Salaries and social security costs

in US$000 2020 2019
Wages and salaries 23,244 8,107
Social security costs 740 1,517
Pensions costs 237 267
Other staff costs 77 125
Total Salary and social security costs 24,298 10,016

The directors of Socar Trading UK received $126k (2019: 98k) for their services as directors of the

Company this was included in the salary and social security costs.

in US$000 2020 2019
Wages and salaries 109 84
Social security costs 15 11
Pensions costs 2 3
Total directors remuneration 126 - 98
5. General & Administratives Expenses

Included with ‘general and administrative expenses’ are the following:

in US$000 . 2020 2019
Consultancy and legal fees 127 307
Travel 17 273
Operating lease rental* -115 -
Communication expenses 76 98
IT expenses 514 549
Depreciation and amortisation costs 269 462
Amortization of right-of-use assets 1,147 1,110
Other expenses 295 241
Total General & Administratives Expenses 2,330 3,040

*With the adoption of the accounting standards IFRS 16 in 2019, the Group has recognized a right-of-use asset related to office

lease as a disclosed in Notes 2.5 and 9.

Included with ‘other expenses’ are the following:

in US$'000 2020
Auditors’ remuneration 71

The average monthly number of employees during the year was 22 (2019 : 27)

2018
79
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6. Finance expenses

Financial expenses represent mainly banking costs for trading operations and net foreign exchange
losses.

7. Income tax (credit) expense

in US$000 2020 2019
Current tax charge / (credit) 1,266 0
Deferred tax charge / (credit) 0 0
Total Income tax expense / (credit) reported in profit or loss 1,266 0

The tax charge for the year is the same than the standard rate of Corporation Tax in the UK of 19%
(2019: 19%)

Total tax Reconciliation 2020 2019
(Loss)/Profit on ordinary activities before taxation 7,366 (86,186)
Expected tax charge on ordinary activities at standard rate of 19% (2019: 19%) . 1,400 (16,375)
Effects of:

Disallowable expenses (34) (47)
Movement in deferred tax not recognised - 1,470
Utilisation of previously unrecognised deferred tax (2,533) -
Exceptional expense 2,433 14,952
Utilisation of brought forward tax losses - -
Total Income tax expense / (credit) reported in profit or loss 1,266 -

At 31 December 2020 the UK tax rates that had been substantively enacted were 19% (effective from 1
April 2017) and 19% (effective from 1 April 2020).

A potential deferred tax asset of $865k in respect of tax losses has not been recognised at the balance
sheet date, on the basis that the availability of suitable profits arising in the future against which the
timing difference could reverse is uncertain.

8. Property, Plant & Equipment

Property, plant and equipment comprise vehicles, hardware equipment, renovation and furniture costs.

Renovation & Office

in US$000 Equipment Total Tangible assets
Cost .

Opening balance at 1 January 2020 2,346 2,346
Additions for the year 40 40
Disposal of the year C

Closing balance at 31 December 2020 2,386 2,386
Depreciation

Opening balance at 1 January 2020 (1,910) (1,910)
Charge for the year (269) (269)
Disposal of the year

Closing balance at 31 December 2020 (2,178) (2,179)
Net book value at 31 December 2020 207 207
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8. Property, Plant & Equipment (continued)
Renovation & Office

in US$000 Equipment Total Tangible assets
Cost
Opening balance at 1 January 2019 2,139 2,138
Additions for the year 207 207
Closing balance at 31 December 2019 2,346 2,346
Depreciation
Opening balance at 1 January 2019 (1,491) (1,491)
Charge for the year (419) (419)
Closing balance at 31 December 2019 (1,910) (1,910)
Net book value at 31 December 2019 436 436

9. Leases

A. Leases as lessee

The Company has a lease contract for its office. The Company'’s obligations under its lease are secured

by the lessor’s title to the leased assets.

The Company also has certain leases with lease terms of 12 months or less and leases of office
equipment with low value. The Company applies the ‘short-term lease’ and ‘lease of low-value assets’

recognition exemptions for these leases.

Set out below are the carrying amounts of right-of-use assets recognised and the movements during the

period:

Total right-of-
in US$'000 Office use assets
Cost
Opening balance at 1 January 2020 3,626 3,626
Net investment in the lease - -
Effect of movements in exchange rates - -
Other - -
Closing balance at 31 December 2020 3,626 3,626
Depreciation
Opening balance at 1 January 2020 (1,110) (1,110)
Charge for the year (1,147) (1,147)
Closing balance at 31 December 2020 (2,257) (2,257)
Net book value at 31 December 2020 1,369 1,369

Total right-of-
in US$'000 Office use assets
Cost
Opening balance at 1 January 2019 4,157 4,157
Net investment in the lease (735) (735)
Effect of movements in exchange rates 189 189
Other 15 15
Closing balance at 31 December 2019 3,626 3,626
Depreciation
Opening balance at 1 January 2019 - -
Charge for the year (1,110) (1,110)
Closing balance at 31 December 2019 (1,110) (1,110)
Net book value at 31 December 2019 2,516 2,516
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9. Leases (continued)

Set out below are the carrying amounts of lease liabilities (included under interest-bearing loans and
borrowings) and the movements during the period:

in US$'000 2020 2019
Balance at 1 January 3,097 4,157
Accretion of interests 176 240
Payments {1,555) (1,504)
Effect of movements in exchange rates - 132
Other - 72
Closing balance at 31 December 1,718 3,097

Lease obligations are presented in the statement of financial position as follows:

2020 2019
in US$'000
Short-term lease obligations 1,409 1,334
Long-term lease obligations 309 1,763
Between one and five years 309 1,763
More than five years - -
Closing balance at 31 December 1,718 3,097
The following are the amounts recognised in profit or loss:
2020 2019
in US$'000
Depreciation expense of right-of-use assets (included in General and administrative (1,147) (1,110)
expenses)
Interest expense on lease liabilities ’ (176) (240)
Closing balance at 31 December (1,323) (1,350)

B. Leases as lessor

During 2019, the Company sub-leased part of its office that has been presented within right-of-use asset.
The following table sets out a maturity analysis of lease receivables, showing the undiscounted lease
payments to be received after the reporting date.

2020 2019
in US$'000 -
Less than one year 430 340
Between one and five years 212 508
Total undiscounted lease receivable ‘ 642 848
Unearned finance income - 72
Net investment in the lease 642 776

Net investment in the lease is presented in the consolidated statement of financial position as follows:

2020 2019
in US$'000
Other financial assets non-current 212 . 479
Other financial assets current 430 297
Closing balance at 31 December 642 776
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10. Investment in subsidiary

The investment in subsidiary represents an investment in the following entity:

Country of Percentage of equity Investment
incorporation interest held
SOCAR Trading (North America USA 2020 2019 2020 2019
LLC)
$ 000 $ 000
100 % 100 % 20,000 20,000 °
Impairment on the investment -20,000 -20,000

SOCAR Trading (North America) LLC was formed on 28th January 2016 in The United States and
place of business is 3773 Richmond Avenue Suite 825, Houston Texas. lts principal activity is the
trading of energy-related products in the US and international energy markets. Socar Trading UK has
taken exemption under the Companies Act 2006 not to prepare group accounts as it owns the entire
equity on SOCAR Trading (North America) LLC and the financials of both entities are consolidated
accounts of SOCAR Trading SA group that is based Rue du Rhone 40, 1204 Genéve Switzerland.
Copies of the consolidated financial statements of State Qil Company of the Azerbaijan Republic can
be obtained from http://www.socar.az/socar/en/economics-and-statistics/economics-and-
statistics/socar-reports. SOCAR Trading (North America) LLC does not have investments.

In 2019, considering the situation of SOCAR Trading North America, the subsidiary of the company,
the full value of its investment in the subsidiary as well as a portion of its loan receivables were impaired
for respectively 20.0 MUSD and 58.7MUSD

As part of the larger restructuring of the financing of SOCAR Trading Group in 2019, SOCAR Trading
SA, the shareholder of the Company, novated to SOCAR Trading Middle East the loan receivable due
by the Company. Considering the impact of the impairments made in the Company as described above,
SOCAR Trading UK Ltd benefited from a debt forgiveness amounting to 74.5 MUSD. The gain was
recognised in other comprehensive income.

Considering the situation of SOCAR Trading North America in 2020, the subsidiary of the Company, the

loan receivable was impaired for 12.8 MUSD. The outstanding amount on the loan was purchased by
SOCAR Trading SA on 31st of December 2020 at the carrying value of 4.3 MUSD.

11. Inventories

As of 31 December, inventories related both to crude oil and to other products operations of the Group
were as follows:

2020 2019
in US$000
Crude oil stocks 94,803 -
Other product stocks 46,538 -
Closing balance at 31 December 141,341 -
12. Trade Receivables

2020 2019
Amounts falling due within one year:
in US$000
Financial assets at amortised cost
Trade receivables 518 130,295
Accrued receivables 22,081 2,131
Amount owed from other SOCAR Trading group undertaking 22,886 57,400
Other receivables 1,898 753
Closing balance at 31 December 47,383 190,579
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12. Trade Receivables (continued)

The movement in allowance for doubtful accounts is detailed below:

in US$'000 2020 2019
Balance at 1 January (173) (241)
Charged during the year recognised in net trading gain (i) 64 (47)
Charged during the year recognised in financial expense (ii) 22 115
Closing balance at 31 December (87) (173)

(i) Includes reduction on the provision of USD 64k (2019 : USD 47k) to reflect expected credit losses, in accordance with IFRS 9.
(i) Includes a reduction in provision of USD 22k (2019 : USD 115k) to reflect expected credit losses in financial expense, in
accordance with IFRS 9.

13. Financial Assets
As of 31 December, current financial assets are as follows:

2020 2019
in US$000
Financial assets at amortised cost
Net investment in the lease 430 297
Financial assets at fair value through profit and loss
Unrealised gains on paper positions 37,708 67,041
Unrealised gains on physical positions 62,513 13,574
Closing balance at 31 December 100,651 80,912
As of 31 December, non-current financial assets are as follows:

2020 2019
in US$000
Non-current financial assets at amortised cost
Net investment in the lease 212 -
Non-Current financial assets at fair value through profit and loss
Unrealised gains on paper_.positions 12,521 -
Unrealised gains on physical positions 7,413 -
Closing balance at 31 December 20,146 -
14. Cash and cash equivalents

As of 31 December, the amount represents cash available and deposits at the banks, as follows:

2020 2019
in US$000
Cash available on bank accounts 2,559 2,372
Closing balance at 31 December 2,559 2,372

Cash available on bank accounts earns interest at floating rates based on daily bank deposit rates.
Short-term deposits are made for varying periods of between one day and three months, depending
on the immediate cash requirements of the Group, and earn interest at the respective short-term
deposit rates.

15. Other provisions

2020 2019
in US$000 :
Opening balance at 1 January 256 255
New or increased provisions 8 1
Closing balance at 31 December 264 256

In addition, a provision of USD 256K was made for the dilapidation cost that is expected to be incurred
at the end of the lease agreement for Socar Trading (UK) Ltd offices. The dilapidation provision has
been capitalised and is being amortised over the duration of the lease up to the break clause on 19t
March 2022.
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16. Interest-bearing loans and borrowings
2020 2019
in US$000
Overdraft 37,151 -
Loans with external banks 57,271 -
Loans with other SOCAR Trading group undertaking 53,149 14,681
Closing balance at 31 December 147,571 14,681
17. Payables
2020 2019
Amounts falling due within one year:
in US$000
Financial liabilities at amortised cost
Accruals 41,193 62,560
Trade payables 734 84,102
Amount owed to other SOCAR Trading group undertaking 13,034 47,084
Other payables 21,495 5,038
Closing balance at 31 December : 76,456 198,784
18. Financial Liabilities )
As of 31 December, current financial liabilities are as follows:
in US$'000 2020 2019
Firnancial liabilities at fair value through profit and loss
Unrealised losses on paper positions (Note 20) 39,604 -
Unrealised losses on physical positions (Note 20) 58,779 86,097
Closing balance at 31 December 98,383 86,097
As of 31 December, non-current financial liabilities are as follows:
in US$'000 2020 2019
Non-current financial liabilities at fair value through profit and loss
Unrealised losses on paper positions (Note 20) ) - N
Unrealised losses on physical positions (Note 20) 6,685
Closing balance at 31 December 6,685 -
19. Other Liabilties
As of 31 December, other liabilities are as follows:
in US$'000 2020 2019
Current storage provision 2,100 -
Closing balance at 31 December . 2,100 -

During the year, Socar Trading UK entered into a storage agreement in Israel ending April 2021 which was
determinted to be onerous due to the costs to fulfil the contract exceeding the economic benefits expected
to be realised under it.
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20. Fair values of other financial assets and financial liabilities

The accounting classification of each category of financial instruments, and their carrying amounts, are
set out below. The fair value of all financial assets and liabilities approximate their carrying amount.

At 31 December 2020

, At fair value
Note As amortised through profit or Total
cost loss
US$000 US$000 US$000
Financial assets
Trade and other receivables 12 47,383 - 47,383
Financial instruments
Net investment in the lease 642 - 642
Derivatives 22 - 50,229 50,229
Physical positions 22 - 69,926 69,926
Financial liabilities
Trade and other payables 17 (76,456) - (76,456)
Derivative financial instruments
Derivatives 22 - (39,604) (39,604)
Physical positions 22 - (65,464) (65,464)
Interest-bearing loans and 16 (147,571) - (147,571)
borrowings
(176,002) 15,087 (160,915)
At 31 December 2019
. At fair value
Note At amortised through profit or Total
costs loss
US$000 US$000 US$000
Financial assets
Trade and other receivables 12 180,579 - 190,579
Financial instruments 13
Net investment in the lease 297 - 297
Derivatives - 67,041 67,041
Physical positions - 13,574 13,574
Financial liabilities
Trade and other payables 17 (198,784) - (198,784)
Derivative financial instruments
Derivatives 22 - - -
Physical positions 22 - (86,097) (86,097)
Interest-bearing loans and 16 (14,681) - (14,681)
borrowings
(22,589) (5,482) (28,071)
21. Financial instruments and financial risk factors

For all financial instruments, the carrying amount is either the fair value, or approximates the fair value.

Financial risk factors

The management of financial risks is performed at SOCAR Trading group level. The main risk factors
applicable to the Company are market risk (comprising commodity price risk) and credit risk. Further
details on these financial risks are included within Note 6 of the consolidated financial statements of the
State Oil Company of the Azerbaijan Republic for the year ended 31 December 2020.

Market risk

The Company, as part of the SOCAR Trading group, measures market risk exposure arising from its
trading positions in liquid periods using value-at-risk techniques. These techniques make a statistical
assessment of the market risk arising from possible future changes in market prices over a one-day
holding period. The value-at-risk measure is supplemented by stress testing. Trading activity occurring
in liquid periods is subject to value-at-risk limits for each trading activity and for trading activities in total.
Alternative measures are used to monitor exposures which are outside liquid periods and which cannot
be actively risk-managed.
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21. Financial instruments and financial risk factors (continued)

Credit risk
The maximum credit exposure associated with financial assets is equal to the carrying amount. The
Company does not aim to remove credit risk entirely but expects to experience a certain level of credit

losses.

Trade and other receivables at 31 December 2020 2019
In US$000 US$000 US$000
Neither impaired nor past due 45,486 188,994

Impaired (net of provision) - -
Past due in the following periods:

Within 30 days 1,705 576
31 to 60 days . - 288
61 to 90 days ’ N 1
Over 90 days 161 720
47,383 190,579

Liquidity risk

The Company manages liquidity risk associated with financial liabilities based on the expected maturity
of both financial assets and liabilities to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to its reputation. Management does not currently anticipate any
cash flows that could be of a significantly different amount, or could occur earlier than the expected
maturity analysis provided.

Greater
At 31 December 2020 1 year or less 1-2 years 2-5 years than 5 Total
years
US$000 US$000 US$000 US$000 US$000

Financial liabilities
Trade and other payables 76,456 76,456
Derivatives financial instruments 98,383 6,685 105,068

174,839 6,685 181,524
At 31 December 2018
Financial Liabilities .
Trade and other payables 198,784 198,784
Derivatives financial instruments 86,097 86,097

284,881 284,881

22. Derivatives and financial instruments

In the normal course of business the Company enters into derivative financial instruments to manage its
normal business exposures in relation to commodity prices, consistent with risk management policies
and objectives. An outline of the Company's financial risks and the objectives and policies pursued in
relation to those risks is set out in Note 2. Additionally, the Company has a well-established
entrepreneurial trading operation that is undertaken in conjunction with these activities using a similar
range of contracts.

For information on significant estimates and judgements made in relation to the valuation of derivatives
see Derivative financial instruments and hedging activities in Note 2

Exchange traded derivatives are valued using closing prices provided by the exchange as at the balance
sheet date. These derivatives are categorised within level 1 of the fair value hierarchy. Over-the-counter
(OTC) financial swaps and physical commodity sale and purchase contracts are generally valued using
readily available information in the public markets and quotations provided by brokers and price index
developers. These quotes are corroborated with market data and are categorised within level 2 of the
fair value hierarchy.

In certain less liquid markets, or for longer-term contracts, forward prices are not as readily available. In
these circumstances, OTC financial swaps and physical commodity sale and purchase contracts are
valued using internally developed methodologies that consider historical relationships between various
commodities, and that result in management's best estimate of fair value. These contracts are
categorised within level 3 of the fair value hierarchy.
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22, Derivatives and financial instruments (continued)

Financial OTC swaps and physical commodity options are valued using industry standard models that
consider various assumptions, including quoted forward prices for commodities, time value, volatility
factors, and contractual prices for the underlying instruments, as well as other relevant economic
factors. The degree to which these inputs are observable in the forward markets determines whether the
option is categorised within level 2 or level 3 of the fair value hierarchy.

The fair values of derivative financial instruments at 31 December are set out below.

2020 20189 2020 2019
Fair value Asset Fair value Fair value Fair value
. Asset liability liability
US$000 US$000 US$000 | US$000
Financial Instruments held for trading
Derivatives 50,229 67,041 (39,604) -
Physical positions 69,926 13,574 (65,464) (86,097)
120,155 80,615 (105,068) (86,097)
Of which:
Current 100,221 80,615 (98,383) (86,097)
Non- Current 19,934 - (6,685) .-
120,155 80,615 (105,068) (86,097)

Derivatives held for trading

The Company maintains active trading positions in a variety of derivatives. The contracts may be
entered into for risk management purposes, to satisfy supply requirements or for entrepreneurial trading.
Certain contracts are classified as held for trading, regardless of their original business objective, and
are recognised at fair value with changes in fair value recognised in the profit and loss account. Trading
activities are undertaken by using a range of contract types in combination to create incremental gains
by arbitraging prices between markets, locations and time period. The net of these exposures is
monitored using market value-at-risk techniques. '

The following table shows the fair value of derivative assets and derivative liabilities held for trading,
analysed by maturity period and by methodology of fair value estimation.

Fair value of financial
instruments held for Level 1 Level 2 Level 3 Net amount
trading:

US$000 US$000 uS$000 US$000
At 31 December 2020
Financial assets
Derivatives - 50,229 - 50,229
Physical positions - 62,513 7,413 69,926

Financial liabilities

Derivatives (39,604) - - (39,604)
Physical positions - (49,158) (16,306) (65,464)
(39,604) 63,584 (8,893) 15,087
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22. Derivatives and financial instruments (continued)

Fair_value of financial instruments held for Level 1 Level 2 i A Level 3 ] Net amount
trading: Restated (i) Restated (i)
US$000 uss$ooo US$000 US$000
At 31 December 2019
Financial assets
Derivatives 3,508 63,533 - 67,041
Physical positions - 13,574 - 13,574
Financial liabilities
Derivatives - - - -
Physical positions - (38,066) (i) (48,031) (i) (86,097)
3,508 39,041 (i) (48,031) (i) (5,482)
0] It has been identified that a financial liability physical position amounting to $48,031,000 was

erroneously categorised as a Level 2 financial instrument in the 31 December 2019 note. Given the
significance of the unobservable inputs within the valuation, the physical position should have been
categorised as a Level 3 financial instrument. As a result, the 31 December 2019 Level 2 financial
liabilities physical positions value has been restated from $86,097,000 to $38,066,000 and the Level
3 financial liabilities physical positions value has been restated from $0 to $48,031,000.

Dernivative gains and losses
Gains and losses on derivative contracts and physical positions are included within “Net Trading Gain”
in the profit and loss account (Note 3).

23. Issued Capital
2020 2019

Authorised, allotted issued and fully paid up

100,000 ordinary shares of £1 for total of nominal value of £100,000 158 158

24, Reserves

Called up share capital
Called up share capital includes the total net proceeds on the issue of the Company's equity share

capital.

Profit and loss account
The balance held on this reserve is the accumulated retained profits of the Company.

25. Related Party Disclosures

The Company has taken advantage of the exemption contained within paragraphs 8(k) and (j) of FRS
101 and has not disclosed transactions entered into with wholly-owned group companies or key
management personnel. There were no other related party transactions during the year.

26. Immediate and ultimate controlling parent undertaking

The immediate parent undertaking is SOCAR Trading SA, a company registered in Switzerland. The
ultimate controlling parent undertaking is the State Oil Company of the Azerbaijan Republic, a company
registered in Azerbaijan, which is the parent undertaking of the smallest and largest group to
consolidate these financial statements. Copies of the consolidated financial statements of State Oil
Company of the Azerbaijan Republic can be obtained from http://www.socar.az/socar/en/economics-
and-statistics/economics-and-statistics/socar-reports.

27. Subsequent events disclosure

Post year end Socar Trading (UK) Ltd has sold the subsidiary SOCAR Trading (North America) LLC to
SOCAR Trading SA, as part of the restructuring.

Page | 34



