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* AGS Alrports Limited - L . .

Strateglc repon

AGS Abporta Limiteg {the 'Company“) owns and operates three alrpons ln lha UK lonmed In- Glasgow, Abardesn and
Soulhampton (together the “Group”), -

The financlal statements of the Group are prepared in accordance with intemational amounﬁng standards in éonformlty
with the requirements of th COmpanies Act 2006. The accounting poficies have been applled consistently in deallng wlth
items which are considered material in- relation to the financlal smemen\s . .

Managamem review

Passenger traffic tronds
Passenger traffic for the year ended 31 December 2020 atross the Group's aifports is anaiysed below:

Year ended Year ended
31 December 31 December

2020 2018 . Change
. Passengers by alrpnn (mlllions) . : . T o
Abardean . : 1.0 . -3.0 . {66.3)%
Glasgow o e "o . 1.9 8.9 (76.0)% -
Southampton - - . . 0.3 : 18 _(83.2)%
.. . 33 . 136 - (75.9)%

Total passengers!

Yearended  Yearended
31 December 31 December

2020 - 2018 . Change
Passengevs by destination (mllllons) R . . . ' )
United Kingdom Lo . 21 74 (70.8)%
intefnational . ' . 1.2 .. 88 © (81.5)%

33 138 (75.9)%

Total gassengevs‘ -

 Tness Rgures have been calculotad using un ' a - . ’ R

Inthe twalve months to Dacember 2020, the-number of passengers at the regional airports reduced by 76.8%10 3. 5mll1|on.
due to reduced traffic acrass the three airporte, as a resull of Flybe’ s admlnistrallon in early March 2020 and trave)
reglrictions lmpssed by the COVID-19 pandemlc ) _

In March 2020 passenger numbers declined s!gnlﬂcan!ly s a result of COVID-18 becoming a global pandemk:. with travel
restiictions, cauntries closing borders and the UK's first lockdown, ln addmon to the Impact on the Group of Flybe's
admin'stratlon at the start of the same month. )

The Group's three alrports have continued to operate |hroughout 2020, but at significantly reduced levels, In March 2020
- . {here were malinly repatriation fiighls and essential fifeline servicas to the Highlands and Islands and Channa! Islands and
at Aberdaen heficopters for the oil and gas Industry, During the summer-of 2020 travel restrictions were eased with travel
- corvidors belng Introduced and a variety of quarantine rules, which resulted in a slight incraase In passengers. Then In the
autumn and winter of 2020 with the spread of COVID-18 varanis furher restriclions were Imposed, followed by a further
full lockdown In January 2021, which has egain significantly impacted passenger numbers et the Gmu'p's three alrports

Paramountin these unpreeedanted llmes, is our duty of care to the Group's staff, business partners and e!rpnrt passengars.
Health measurés to.provide 8 sefe environment at the Group's three affports. frave (ncluded spedific COVID-18 risk
assessment, mandating passenger face coverings, personal protective equipmaent_for stefi, inslallation of protective
scraens In key areas Including at check-in desks and security hafls, socie! distancing requiremants, proviston of hand
sanltisers unlts and ‘enhanced cleaning régimes espacially !or hard surfaoas Addxtlonally, caprT‘ks at the Gmups three
sirports are belng used for COVID-19 tasﬂng
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AGS Alrports Limited

Strateglc report (continued)

The dirsotors have worked 1o 'obnaar\re cash and secure additional finance, but li:ars remalins .uncenalnt'y ovar the Group's

. future trading results and cashflows, Mesasures have included organisationa) restructures at the Group's thres alrports,

employes furloughs under the Govemment's Coronavirus Job Retention Scheme, temporary pay cuts for senlor .
management and bonus pay-out cessation, optlons for unpaid leave and reduced hours. Additionally, the Group has -
negotiated with suppfiers, local caundis and tax authoritles to reduce or defer costs end the Group has reprioritised Its .
capitel Investment prograin to the minimum regquired or committed, The Group securad firther funding of £10mbBlion and
£28milllon’ under iis working capital and capiiat expendilure facllitiss respectively durng 2020 and £59million from ts
shareholders during 2021. Additionally, on 18 June 2021 the Group successfully completed amending and extending its
debt faclity, including walvers of certain existing covenant tests. The Group recelved equity injections totalling £35mmlon
and loans of £35million from its sharaholders, and rapald its E60milfion shareholders’ subordinated dab,

. Looidng forward, the ounook Is more positive with iravel restrictions expectéd to ease in light of Internatlonal vaccinalion
- progrems gurrently underway and improved testing regimes. The Group will work with Government agencles ta ensura

thal the Group-can conltinus to provide a ssfe enviranment for passengers to lravel. It Is anticipated that this will Involve
additional requirements around passenger tesling for COVID-19, quarantine arrangements continued soctal dlstanclng.
and stringent cleaniiness requirements at the Group's alrports. s .

Passenger.numbers for the five months to 31 May 2021 are down by 77.1% at 0.5miflion’ compared to 2.2milllon for 2020,
due to Flybe's administration In earty’ March 2020 and travel restricions imposed by the COVID-19 pandemic. At
Southampton, which was the Group's eirport most significantly impacted by Flybe's administration; a proportlon of the main

" Flybe routes have at least been partly baciditied with flights due to commence in the summer months of 2021. Additionally, )

at Southamplon work continues on the runway extenslon that will enhance the passenger flight offerings fram Southamplon
Alpont, which tecelved planning permission on 10 April 2021,

Passenger numbers for the five months to 31 May 2021 are down by 77.1% at 0. Smilllon compared to 2 2mﬂ1lon for 2020,
due 1o Flytie's edministration in early March 2020 and travel restrictions imposed by the COVID-18 pandemic. The Group
anticipates that passenger numbers for the full year will to be higher than last year, due to the suceessful international roll

. out of vaccines and the refaxation of travel restrictions expected towards the second half of the year.

Financial review
The following financial review, based on the consolldated ﬁrmnclal statementsof the Graup. provides commemnry on the-
performance of the thrae airports It the Group's apserations, Alrpart Holdings NDH1 Uimitad am_i BAA Lyntan Limited,

‘Year endsd " Year ended
" 31 Dacember 2020 31 Decembsr 2018

e . - - fm £m_
Revenue : i : 72 217
* Non-recuming . ) ) e (5)
Adjusted revenue' ] . . 72 212
Adjusted operating costs? ) R - (89) (120)

. Adjusted EBITDA? ' : 17} 02
Non-recurving casts . . (¢ . @)
Depreclation and amarilsation ) R {31) {32)
Total operating cosis I . .. (128) : (155)
Falr value loss on investment propertles . . {39) (14)
Operating (loas)profit. A . . ©8) . . 48

- Finance costs (net) . : - - (@2 - - 44) -
-{Loss)/profit before ta: . . . (137) 4

. Texation , ) : ) M @)
(Loss)/result forthe year = I {138) -

1 Adjusted revenue for 2019 Is staled bafore non-recurring ltems of £5milion (to!nim-w £217mililon for 2019), e
2 Adusiad apessiing costs ars sisted befora deprecistion, amorfaetion end non-recuning liems (pege 28

3 Adjuatod EBITDA Is eamings before tntaml. tax, gaprediation, amortiaation, carfaln re-messurements (paun 26) and non<ecuning llams (pege 26),

Ad;uated revenue for the year ended 31 Decamber 2020 decreased by 66.0% to £72million due to'the Impact of lower
passenger numbers, s e result of Flybe s administration in eany March 2020 and travei resirictions imposad bythe COVIQ-
19 pandemic,

Adjusted operating casts decreased by 25.8% due to cost reduction Inmallves acros$ the Group as a resull of COVID-18,
These included organisational restruclures at the Group's alrports, employse furoughs under the Govemment's
Coronavirus Job Retention Scheme, temporary pay cuts for senlor management and bonus pay-out cessation, optlons for

.unpald leave and reduced hours, and negotiated cost reductions with suppliers, local councils and tax authorities,

Operating costs include certain non_-recumpg costs which are nol cohsidered material of requiring separate preséntation.

k3
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AGS Alrports Limited '

Strategic-repart (continied) A .
The total tax chrge recorilséd fr the year ended 31 Dacember 2020 was £1 muito'n (2019: £4mlllidn). :

Non-recurring items ’
Non-recurring costs recognised ln the statement of comprehensiva incams ralate to EBmIIHon of nrganlseﬂonalmstmcture
costs, induding £2mlllon of outsourced costs, associated wﬂh the COVID-18 pandemic. -

Further detalls are provided In note 3 of the ﬁnanolal statements, | '

During 2019 non-ecuning Hems related to revenus of £8mifilon from a loce! windfanm devalopment in relation to
construction of radar to provide an alr raffic control mitigation solution; £3milifon of costs and £3million of a past service
credit agsoclated with the closure of AGS Almons Limited's deﬂned banam psns!on scheme; and industrial act!on and
advisar cost of £3miiiton.

Falr value. movements on investrhent properties - Y
Investment properties were valued af fair value by CBRE Limited, Chartered Survayors lrwsstment praperties camprise
mainly car parks and airskle assets, The investment property vajuatlon as at 31 Decsmber 2020 of £34emnunn (2019 .
ESBSmIIhon) resulted in a loss of £39mlllion (2019 E14mll§lon)

"

'Dividend
During the year the Company no pald dividends to AGS Alrpnrls Inveslmenta Uimited (2018: €1 4mllllon)

Investment In modem alrport facilitles '
The Group has repriormsed its investment In the almons‘ infrastructure uroxaots to preserve uash due to the impact ofthe .

" ‘coviD-19 pandemc, to.Invesiments required for safety and compliance or. these already cammitted. For Soulthsmptan,

the praject to extend the runway, which recelved planning approval on 10 April 2021, remzins g key strategic priorily and
therefore this project has continued this year. Additionally specific investment lneludeﬂ comptating the hold baggage

. screening ("HBS") standerd 3 squipment and a taxiway rehabilitation at Aberdeen; at Glasgow further works to the plck

up/drop off ares, the completion of the relocation of allets in the departure lounge area, the purchase of screening

" equipment for securlly processing; a car parking equipment refresh and a new meet and greet fadllity In car park 1; and'et

Southampton, In addiion to the runway extenslon project, HBS standard 3 equipment to raplace the current Infraslructure -

. wﬂh the latest tschnalogy : .

Pension scheme
At 31 December 2020, AGS A!rpons. Limited's deﬁned benefit penslon scheme had e surplus of £0. Smllllon (2019:
‘E4milion) as maasured under (nternational Accounting Stendard (1AS”) 19 Employee Bensfits ("IAS 19°), The scheme

" was closed to future accrual with effect from 30 June 2019, The members of the scheme were thereaﬂer enuued to

pariicipate in the Group's defined contribution pension plan.

Gomg concern '

The financial statements are prepared on 8 going concern basis notwlthstzndlng that the dlractors consldarlhat the curtenl
economic autlook presents significant challenges. In terms of the recovery of passenger numbers and thus revenue as a
result of the COVID-18 pandemic and the administration of Flybe.

Tha directars have worked to conserve cash and secure additiona! flnance, but there remains unceralnty over. the Group's
future trading resulls and cashflows. Measures havs included organisational restructures at the Group's. three alrporis,
employes furoughs under the Governmenf's Coronavirus Job Rétention Scheme, temporary pay cuts for senlor
management and.bonus pay-out cessatlon, options for unpald legve and raduced hoprs. Addilionally, the Group- has

- negotisted with suppliers, local councils and tax authorities to Teduce or defer casts and the Group has reprioritised its
’ capital investment program to the minimum requlred or committed.

The Group finances its activitles through funds gensrated from upera!)ons and has aceess lo e)nemal debt and
sharehalders' subardinated debt faciities. The external debt facliities include covenants, a breach of which would result
In the amounts drawn bacoming payable on demand. The Group successfully negotiated with Its lenders to walve these
covenants, due to the cument situation, at both 30 June 2020 and 31 December 2020, Additionally, on 18 March and 18
March 2020 the Group secured further fundlng of £10million and £28miiiion undar fts working caphtal and capital
expendmure facilities respecﬂvely
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AGS Alrports Limited

Strateglc report (continued)
. . 1]

On 30 November 2020 the Group oblained a £50million subordinated debt faciiRy fiom its two shareholders and on 27

January 2021, 26 February 2021 and 22/25 March 2021 the Group utilised £3million, £4milllon and £43miifion of this facifity,

totalfng £60miftion, for working capltal requirements over the naxt twelve months. On 18 June 2021 the Group completed
negatiations with landers regarding amanding and extending ita external debt facility and the waiving of certain existing

. covenant lests at 30 June 2021, 31 December 2021 and 30 June 2022, Under the amended and extendad debt facllity

agresment the Group's debt will now mature In June 2024, Interest rates have been revised to Sterling ovamight index
rate (SONIA) plus a margin, the Group will malntain a debt sarvice reserve of approximately-£20milian to cover the future

* 12 month debt service raquiraments and revised covenant tests have been established, including a minimum liquldlty test

which has been put In' place and has not bean waived.. The Group's sharehaldars also provided a further £35milion of

.equlty, £35million of loans and a commitment to provide an additional £30miliion of equity callable to meet cashflow -

requiremants. Addilionally, on 18 June 2021 the Group repald in full the shareholders’ subordinated debt olAESOmllllon.

The directors have_prepéred base cashflow forecasts for the remsinder of 2021 and through to June 2022, which assumes
a phased passenger recovery when the fravel restrictions are eased, anticlpated towards the beginning of the second half

. of 2021. Those forecasts indicate that the Group can continue to operate for at least the next 12 months from the date of

approval of these financial statemems. however, management highlight two signifmm unceralntias.

These are:
. 1. Forecast uncertainty amund timing or travet reatridlons and lockdown ending, vaccine mﬂoui testing
requiremants, pace of recovery, and ullimately uncertainty regarding passenger number recovery and how
comparabls this will be to historic levels, and

"~ 2, Under cettaln scanarios of COVID-19 trave! restncuons continuing longer than expected, the Group could have a. )
requlrement for additlonal funding, far which there are sources and options available to the dlredors to meet the -

minimum fiquidity test and operallonal needs,

*The outlook for 2022 conﬁnuas to be unner!aln and highly dependem on the scale and pace of the recovery of trading in

2021

The directors have oonsldered the impact of & possibie downsl!de refating to the Uming and volilme of passenge'r demand, '

and how this would [Impact on the Group's revenue and costs golng lorward. The directors hava consldered several opttons

which are available to thém to mitigate this impact should It arise. These include further cost saving Initiatives, sacuring

- additional finance and seeking further support fiom govemment schemes, if avefleble. The possible downslde is not

currently considered likely, however, it (s difficull to predict the averall outcome and impact of COVID-19 at this stage.

The directors befleve that the Group should be able to manage its business risks successfully despite the current uncertaln
economic outlaok. The Group’s forecasts end projections, taking account of reasonably-possible changes in trading
perfarmance, show thst the Group should be-able to operate within the level of its avallable fiquidity. Accardingly, the
directors continue to adopt the going concern besis in prepering the ennual report and financial statements, however, the
matters described above result in the existence of a material uncertainly which may cast significant doubt over the Group's
ebility to continue as a going concern and therefore the Group may be unable to realise us assets and discharge l(s Habllities
in the normal eourse of business.

Net debt and Hquidity

- The Group |s funded by lntergn;up funding (Within the AGS Alrparts Holdlngs Group), its shareholders and extamal debt

At 31 December 2020, the Group had intercompany bomrowings of £283million (2019: £288mililan), externa) debt of
£757mllifon (2018: £719mililon) and £18milllon (2019:-£24milllon) of cash at bank. The undrawn headroom under bank

credit facliities was £36mlilion (2019: £74million) and £50miiilon (2018: £nil) under shareholders’ subordinated debt -

fadlities at 31 December 2020,

Detalls regarding the Group’s amendments and extension fo lhe Grohps debt facllity, which ovourred after the -31
Decembar 2020, are included in the going concam sec\inn above-and within Events after reporting date sectlon of the
directors' reporl on page 13. .

) Accounting and repoiting polh:las and' pmnadures .

C

The consolidated results in the financial statements for-the year ended31 Decembsr 2020 are presenled In accordance
wilh Intematlonal accounting standards In conformity with the requirements of the Companies Act 2006, The Group's

accounting policies and areas of significant accounting judgements and estimales,are detailed withjn the Group financial

statements. The Company financial statamenis are prepared in accmdance with Flnandal Reporting Standard ("FRS") 101
“Reduced Disclosure Framework” ("FRS 101"), A

\
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" AGS Airports Limited -

Strategilc repon' {continued)

Statement under section 172(1} of the Companies Act 2006 - Duty lo promote lha success of the Company

Each of the persons who Is a director at the dats of approva) of (his Annual report confirms that they have complied with
the requirements of section 172(1), to acl In a way helshe considers, in good falth, would be most ikely to promote the
success of the Group for the benefil of its members as 8 whole. The dlrectors have consldered the' ro(lnwlng fsdors -

Declsion making .

The Board of Diractors (s responsible for, amangst other things, developing, reviswing and fefreshlng medium and.long
temn business strategles, policies and development plans, and ensuring thelr delivary and reviewing the princlpal sisks and. .
tisk menagemsnt framework. Decisions taken by the Board of Directors follow extensive review and consideration
tegarding stakeholder lmpad as well as the need to mainiain high slandards of business conducl and the nesd to act *

fairly.

During 2020 principal declslons Induded the Groups rasponse lo the COVID-19 pandemic, including organisational
restructures, repricrtisation of the Group's investment progrsm, ather cash preservation and financing declsions. Further
details mgandlng these declsions are lnc!uded in the Business and Financlat revlew sections of this repori.

Employee [ntérests and engagemam

‘Employee Involvement and consultation Is managed In a number of ways Including em;;loyee surveys tsam updates,

briefings, road shows and an Intrane!, while collective consultation takes place with the unlons such as Unite and Prospect '
for those employee graups where unions are recognised. The Group and the Company also operates {frameworks for
consultation and Is comrilted to managing peopte faily through change. \

Togethar these arrangements aim to provlde a8 common awareness amongst employees of the financlal and ecanomic
factors affecting the performance of their business. Bonuses pald to employees rafiect the financial perffarmance of the
business.In addition, some senlor management participate In a long tenm incentive plan which also rewards based on
Group performance, . .

Communlcnklon with employees has been vital duting the COVID-19 pandemic, with the Group Chief Executlve Ofﬂeer
chalring live broadcasts with. employees regularly throughout the pandemic and senior management engaging regularly
with employae representative badles and unions. COVID-19 has had e significant and unprecedented Impact on Group’s
aperations, which has led to the organlsatlonsl restructures to reduce stalf numbers dunng 2020, .
Business refationships .

Alrline and passenger sesvice, safety end sacurity are of critical importance to the Group, will' passengers central to the
Group's acivilies. Health, Safety and Wallbelng Is at the heart of everything wa do, Following successfully gaining top-
rating in the 5 star audits in 2018, both Aberdeen and Glasgow were awarded the “Sword of Hanour” from the British Safety
Coundil {n 2018. CGldsgow also retelved an Intamational Safety Award with Dlstlncﬂon in the 2020 awards, gaming top
marks In the assessment.

The Group alms to.manage is business relatlonsmps as effectively and afﬂclenlly as pusslble Regular engagement and
communication octur with alfines to monitor, share-plens, and ulmately ensure thet the alrport maets the alrines' required
operating environment. For suppliar contracts this Is undarpinned by robust and rasponsible procurement practices which
consider the rasillence and sustatnability of suppliers before contracts are commenced with them, as wall as frequently
monitoring of their opsrational perfarmance once they commence business wilh the alrparts. The Group continues to work
closely with Govarnment agencies o ensure that the Group s responsive to and fully. complies with.COVID-19 trave!

) requnements and can therefore provide a safe environment for passengers lo lravel.

The alrporls are subject to regulations from the Civil Aviation Aulhonty (*CAA"),'Department for Transport ("DfT")'and until
31 December 2020, the European Aviation Safety Agency ("EASA") and have staff dedicated to ensuring full.compliance
with regulatory requirements, to establish a sound relationship with the regulator and to advise the Executive Committee,
the Health, Safety, Security and Environment (“HSSE? Committee and Hoard on regulslory maters. . EASA Régulations
continue to be Implemented thmugh the Emopean Unlon (Withdrawal) Act 2018 (as amanded) New UK regulations will
be Introduced In 2021, )

Communlty and envtronmenml Impact :
Achleving the Group’s visfan relles heavily on the Group's alrpor!s balng managed In a soclally respanstble manner. This
means enhaneing the Group's three Alrport’s scclal and accnomic benefits whilst reducing environmenta) impacts.

The Group has been tracking its carbon emissions since its formation in 2014, ‘with Abardeen and Glasgow reporting back
as far as 2008 under the pravious BAA Group. TMs informatlan is updaled annually wnh a Carbon Footprint repon issued
pubde an an annual basis.

As a committed arganisation, thera are number of infllatives and policies in place ta ensure the Group s Impsct on cllmate
change Is kept to a minimum. Over the years we have reported undsr many government legisiatad initiatives such as the
Energy Saving and Opporlunities Scheme ("ESOS") and Carbon Reduction Commitment (*CRC") and although only
Glasgow Alrpont Limited is required, by Iaw, to report under Streamiined Energy and Carbon Repoﬂing, It was considered -
bast practica thet ell alrports within the Greup are aligned nnd are aware of their em!sslons

8
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AGS Alrports lelted

smneglc report (comlnued)

In Aprit 2018 it was mada a pre-requlshe under tha Gmup 's pracurement pollcy that 100% of aleotnclty purchagsed would
be from renewable sources under a "Green Enargy” confract, As a result, 100% of Group's ScApe 2 emisslons in bnth
" 2020 and 2019 could be reported as 0 under the Market Based approach.

(mprovemenls have been made In the purchasing of vahldes with Glasgow Airport purchaslng 8 plug-ln hyhrids in
Novembar 2018 and 3 electfic busses for use between the terminal and the long stay car pam

The Group's LED Ilghﬂng programma is conﬁnulng to be rollad uul with the majomy now compléle.

.The Group has a ulllitles consuitam 1o look at Innovative ways to reduce our consumption and subsequent carbon
emisslons, Carbon management plans have been-developad for each group sirport and working collaboratively with the
utlities consuftant, a number of short, medium and long term opportuniBies have been ldanliﬂad and will bs rclled ou! over
the next few years. . .

Together with aver 200 alrpons acrass Europs, the Group Is a signatory to AC! Europe's NetZero 2050 pledge. This s a
commilment to achieve net zero for the carbon under eur control by 2050 and Aberdeen and Glasgow Alrports will elign
with the Scottish Government's 2045 targat. As @ result of this all aiports have achlsvad Airport Carbon Acoreditation
Level 2 in 2020, with Southampton Aiport baing the first of the thres alrports achlevlng this In 2019. Addnlonally. all three -
alrpor(s are now cerﬂned as Nat Carbon Zero, attalning this in 2020, i

The Group Is Biso 8 slgnalory to Sustelnable Aviation's decarbonlsallon roadmap which gets out how the UK aviation .

- Industry can accommodate a 70% growth in passengers by 2050 whlist reducing net carbon emisslons levels from Just
over 30miilion'tonnes of CO2 per year down to zero through smarter fiight operations, naw aircraft and engine technology,
moadernising our airspace, the use of sustainable sviation fuals and significant Investment in carbon reductions through’
sman market-based pohcy meaaures.

All three alrports took paﬂ In the Globa! Real-Estate Sustainabllity Benchmark (*“GRESB®) in 2019 and 2020. The scores
in the 2020 banchmark showed that the 3 AGS Alrports came out as the top three in the alrporis’ category for both the UK
and Europe with Glasgow coming out {op for all alrports across the world and achleving the full 5 star status. 8oth Aberdean
and Glasgow are cetificated to the international slandam ISO 14001 (Environmental Management Systems).

The fallowing lable reports the Grot_np s oonsumpllon and emlssions for the year end 39 December 2020. '

Criteia - . Unlts 3f Oecember 2020 31 Degamber 2045

ABZ GLA 80U ABZ QLA SOU

Elecidcity (Tolal) KWh 41,841,888 | 20882742 | 2,773,789 14,914,321 28323939 | 4,167,084

Eledtrichty (Tenant) KWh 8,844,104 7,381,384 435 824 | 8572883 | 12,488,826 | 1,506,747

Eledndly (Nl A 4,897,559 13,301,358 | . 3.277.885 6,341,448 | 16,635014 | 2860337

Gas (Healinp) (Tolal} - KWh : 5,674,693 14247,477 | 1,386,985 8,442 658 13,857,010 | 1,801,325 )

Gas (Diher -LPG) “KWh 3095¢ | . 44,458 23,450 172,460 85708 40,470 |

Gas {(Yenam) KA 1,7 783,388 185 059,802 1,038,23¢% 20,760

Gas — (Net Rwh 874 | 43,484,081 | 1,961,820 5,656,853 13624622 | 1621,036
| Gas O’ . KA 125,100 544,851 199,377 322,489 742,018 488,270

[ Dieagl 3AAh - 160,485 340,507 54,821 210,687 359,82 48,248

[ Pelra) WWh . 60,043 239,677 - 41,483 288 38D

Kerosene (Flre ﬁsmhs ' :

Tesla _t24381 1 . 13,338 44,118 246,240 71,789 142,922
T R 5,418 CRES) 5,578 35,612 25501 v
|_Combusilon of Gas onmnes COsn . %88 . 2476 250 1,100 2388 |. 338.

Combustion of Fuel onnes CO1a 87 277 85 14 346 136

usiness Travi onnes 8 1,34 . 1.62 -_1.38 [] 6.7¢ . 8
[ Kerosene (Fire Fighiing ’ ' - .
In) .| Toppes COze . 31 3.31 10,84 ‘B4 17.78 35

*Locadlan Basad” . . ' ’

Elacticlly . Tonnes o 1,165 3,101 . 531 1,621 “ 4,303 (:[:1]

Toial Gross COze ‘onnes COz8 _* 270 2,788 858 2936 7,069.49 [K]

Carbon Emissions per . . .

Passenger Tonnes COse/Pax -0,00220 0.00142 | . 0.00200 0.000980 0.000799 0.000667

Carbon Emisatons per .

Alr Teaffic Movement Tonnes COze/ATM 0.0376 | 0.0787 0.0785 0.03200 0.07887 0052084

Refrigerom Gaa~™ - i Tonnes CO2e 3.73 85.8 328 |° 19¢ 45 82

Wouod/Cerdboard Used . s B

In Fire Yealning Tonnes CO2e 13 . - 633 78 - 6

“Morket-Based” o : i o

Elactricly Tonnas CO2s - . - - : - : -
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AGS Airports Limited .

Strategic report (continued)

The adopted methodology was_ to use the Gtaehhuusa Gas ("GHG") Protoco! Corporate Accounting and Reporting
Standard developed by World Business Council for Sustainable Developmant and the World Resources Institute; this sats
out a corporate accounting and reporting methodolagy for GHGs. This is elaborated in our Carbon Faotprint dccumenls
for each alport available on the 1hme akpnns websntas. carried out'on an annual basis by Ricardo Energy and
E.nvlronmant. .

Busineas conduct -

The Board of Directors de(ermlnes the Group's long-term strategy, to ensure that the Graup acls ethically and has the
ngcessary resources to meet its objectives, to smonitor pe:fonnam:a and to ensure the Group meels it reaponslbmles tolts
vartous atakehotders . .

Group's membet activity

The Group's parent end ulﬂmate parent relaﬁonships are disclosed in note 24, -
Internal controls and risk manapement ' ’
The directors are responsible for the system of !nlemal controls designed to mitigate the risks faced by.the Group and for
reviewing the effectiveness of the system. This is Implemanted by epplying’ the Group Internal control procedures,
suppoited by a.Code of Professfonal Conduct Poficy, appropriate segregation of duties, controls, organisational design

‘and documented procedures. These Internal controls and processes are designed 1o manage, to as low as reasonably

practicable, rather than eliminate tha risk of fallure to achleve business objactives and can enly provide teasonab!e and
notl absolute, assurance against matersl misstatements or loss.

) Tha key teatures of the Group's internal control and risk menegemenl systems in relallon to the nnanclal repnrtlng process

include:.

« 2 Group-wide comprehensive system of financlal roparting and flnanclal planning and analysls.

documented procedures and policles;

defined and documented levels of delegated financial authority; '

an organisational structure with clearly defined and delegated authorily thresholds and sagtegatlon of dutles;

a formal risk management process that includes the Identification of financial risks;

detalled reviews by the Executive Committee and the Board of monthly management accounts measuring actual
performance egainst both budgets and forecasts on key metrics;

-« ' {he Audit and Risk Committee ("ARC") review of financlal results, press releases and key ln!erim and annual financlat

statements, before submission to the Board, scrutinising amongst other Items;.
o compliance with accounting, {egal, regulatory and lending mqulremenls;
o critical accounting policles and the golng concern assumption; end .
"o slgnificant areas of judgement;
= independeni review of controls by the internal audit funcllon and
« aconfidential whlsﬂebiowlng pracess.

" In addition, the ARC:

= considers the appointment of the ememal audllor. making appropﬂale racommendations to the Board, and assesses
the Independence of the axternal auditor; :

» @nsures tha! the provision of non-audit services does not impalr the externat auditar's Independence or objectivity;

= discusses withthe external auditor, before the audit commences, the nature end the scops of the audit and reviews .
the auditor’s quality oomrol pracedures and steps laken by the auditor to respond to nhanges In regulatory and other
requirements;

= reviews extemns! auduor management leners and responses from mensgement;

= has a standing agenda to meet privately with the external auditor independent of the executive dlmctons and -

= revlewed the ecope, operations and reports of the Company's [nternal audit function on the eﬂ‘ecﬂveness of systems

. for Intemat financlal control, financial rapomng and risk rnanagemant :

Princlpal risks and uncertaintles and risk management

‘The Group's risk management progess is used to facilitate the tdentificetidn, evalustion and effective management of the

threats to the achievement of the Group's purpose, vision, cbjeclives, gosls and stralegles. The vislan of risk mensgement
is to embed the awarenass of risk at ali tavels of the orgenisalion, in such a way that day to dny activities are managed
effectivaly and afl slgnlﬂcant business dedslons are risk-Informed.

Risk forms part of the Group's Managing Responsibly System (‘MRS‘) w‘hlch fs lacally govemed by aach alrpon’s
Managing Responsibly Governance Group ("MRGG"). The MRGG mests on a monthly basls, and Is chalred by the
respeclive airport's Operations Director and consists of heads of departments and Group Head of Assurance. The MRS Is
linked with the key sirataglc intent to run our airparts responsibly by being “Safe, Secure and Susialnable

The rlsk managamam process Is evidenced In risk registam which are used as the basls for regular review of risks and
their management, up to AGS Airports Holdings Limited Board {eve). The risk registers are also used to inform decisions
refating to the pracurement of Insurance cover. The risk management process also supporis clear eccountabillties,
processes and reporting formats that defiver efficient and effactive management aesuranceto the Board to ensura statutory
complianca whilst supparting business units to successfuily manage their openmons

8
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' AGS Airports Limited

sualegin re pon {continued)

The operation of the risk management process and the Individual risk registers are sub;eot to panndic review by the ARC,
whose primary responsibility Is to provide Independent assurance to the Board that the controls put In place by
management ta mitigate risks are working eﬁecﬂvagre In addition to the ARC, a new sub Groiip of the AGS Alrports Holdings
Limited Board was formed In 2020, the HSSE Committee. This committes Is a govemnance group overseelng all sspeds
of HSSE and racslving reports from the respacﬁve MRGG mestings.

Assurence I3 provlded through the management reporting pmmses and reparts to the ARC and the HSSE Committee.

The pnnolpal corporate ahd reputational risks as Idenm'ed by the Execulive Committee are:

. .

Safety risks

Health, Safety and Wellbaing is a core value of the business and ttie Group actively promotes the role of safely feadership -

in creating a sefety culture that is intolerant of accldents and incldents. Both Aberdeen and Glasgow are certificated to the
Intemational standard 1SO 46001 with Glasgow also being certificated lo the Business Continulty SIandnrd ISO 22301,

The Group's Safety Management Sysrem MRS includes risk assessment processes far all activities entalling significant
risk and praportionate control measures employed lo safeguard everyone impacted by the Group's business. The Group
also operates robust asset management processes to ensure propery and equipment remains safe. Campliance oversight
of the MRS |s provided by the Group Head of Assuranca who Is deemed competent and holds sultable and sufficlent
qualificatlons and provides regular updates to the AGS Airports Holdings Limited, Bnard Each of the Group's alrpons is
ceniﬁmled to the asset management standard, ISO 55001,

Govemanoe, led by the aliports’ MRGG, and assurance processes are used to ensure the aforemantioned remain effective -

and to encourage continuous Improvement.

Security risks

-Secunily risks are regarded as critical risks to manage rhroughout the Group The Group mitigatas these riake by adopting

and enforcing rigerous policies and pracadures supported. by professional training and by invastment in lsading-edge

‘security tachnology. The Group works closely with govemment agencles, including the. DIT, the. pofice and Border Force

through a statutory tramework to establish jolnt accountabllittes for aliport sacurity and shared ownarship of risk, thus
ensuring security measures remain bo!h ﬂaxlble and proportionate to the prevalling threat environment;

" Regulatory environment, iegal and other ropuratloml flska

CAA and the DfT regulstions .

From 1 January 2021, foflowing the Brexil transition peried, the Group’s oparations are no rongsr subject to' regulation by
the EASA, The EASA regufations will be adopted by the UK which will be overseen In the UK by-the CAA. The CAA Is
concerned with alr safety, airspace regulation, consumer protection and environmental research and consultancy. The

CAA also advises the governmant on aviation issues and ensures thet consumer interests are represented. The DIT .
oversees aviation security policy, whiist the CAA sels the common standards for UK alrports fn the-field of aviation and-

airpont safety, Consequently, the Group is exposad to the risk of changes in day lo day operations resulting frem regulatory
guldellnes issued by the regulators and mitigates this as far as possible. The alrports are represented by dadicated staff

_that ensure full compliance with regulatory requirements, establish a sound relationship with regulators and advise ths

Executive Commhree. HSSE Commﬁtee and Board on regutatory malters. ) . .

COmpauﬂon rules

- The penaltles for failing to comply with the 1998 Compelltlon Act and relavant €y law are remgmsed as risks fo manage

within the Group, given lts positian in certain markets. Clear policy direction, which Includes compulsory awareness tralning

- and close suppori from the Intemal legal department, reduces the risk of lhe'Group breaching these regulations. -

Environmental risks : -
Environmental risk Is managed rhroughout lhe Gmup as it has the potential to Impact negatively upon the Groups

. reputation and jeopardise its.licencas/certification to operate and to grow. The Group controls and mitigates these risks at

a number of levels. Proactivé environmental mariagement systems and employee tralning programmes are embedded

within operations through clear environmental sirategles and resource conservation Initiatives. Each of the Group's alrports

Is (or in Southampton's case will be by the end of 2020) certificated to ISD 14001, environmental management standard.
Progressive influencing of third partles; - stakeholder engagement and eommunlty relatlons programmes are also

established. The Group works closely with 4 range of stakeholders to ensure that it reacts effectively to the challenges.

posed by the enviranmental agenda. All of the Group's alrports have been assessed aga(nst the GRESB s(endard which
is part of thelr external corporate social rasponsbllﬂy verification process,
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AGS Airports Limited

Strateglc report (continued) -

‘

Slavary and human traff ching rsks -

" The Group Is committed to ensuring that there isho modem-day sfavery or human tmfﬁddng inits supply chalns or fn any

part of its business. AGS Airports Group's Sustainable and Elhical Pracurement Pollcy has been updated to include anti-
slavery legistation, The Group's supplier base has been reviewed to identify slavery and humsn treflicking riske and
pracesses have been established to mitigate those disks. The Group’s supplier base i§ mainly UK companies and
branches, The Group expecls these entitles to comply with the Modem Slavery Act 2015 and have sultable anti-slavery
and human trafficking policies and processes In place and has updaled its sourdng pmoess fo ensure sultnble evidence

of this is provided,

' Commercial and ﬁnanclal risks

Opesrationa! disruplion ’

There are a number of circumstances that can pose shon term risks to nonnal alrpart operations such as shocka to the
macroeconcimic environmenl, terrorigm, wars, airline bankruptcies, human heaith scares, weather conditions and natural
disasters whose cause may be remote from the location of the affacied alrport. Whare possible the Group seeks to
anticipate the effects of these events on its operations and also malntalns business continuy and/or contlngency plans to
mfnlm{sa distuption wherever possible, .

COVID~19

The outbreak and continued spread of COVID-19 Is continuing to have a direct impact on ths cparatlons of the Group and
the aviation industry. Demand for airfine trave! has reduced significantly as meny countries have enforced travel restrictions
as part of lockdown measures fo conlrol the spread of covm-1 9, causing airfines to mncal flights and take maasures to
avold financlat failure. :

The ‘directors have wumegi to preserve cash and secure additional finance, however, there remains uncarialnty over the
Group's future trading results and cashfiows. The measures taken have Included organisational restructures at the Group's
lhree alrports, employee furloughs under the Govemmant's Coronavirus Job Retention Scheme, temporary pay cuts for
senlor management and bonus pay-out cessation, optlons for unpald leave and reduced hours. Additionally, the Group
continues to negdotiate with suppliers, locat oouncils and tax autharities lo reduoe or defer costs and the Group has
reprioritised its caplial investment progrem,

The uncertainty and future impact of COVID-18 has been conslderad as pan of the Group’s adoplion of ihe going concem
basis. Far further delaﬂs on golng concem fefer to the Groups Accounting Palictes Golng Cancemn section an pages 23 to
24, . .

Changes in damand ;
The risk of unanticipated long term changes in passenger demand for alr trave! could lead (o a shortfall in revenue and

misaligned operational capacity within the Group. Since it s not possible to identify the tlmmg of period of such an effect, -
- the Group canies out evaluations through a series of scenario planning exercises ) )

. "Alriine consolidation ’ :
. COVID-18 and other pressures within the Industry have resulled in EU airline fallures and other alrllnes seeklnq buyara or

refinancing, Alrlines have also cut or closed bases In response to overcapacity in the Eurepean market. Simifar to demand

changes, ltis not possible to identify the {iming or period of such an effed and so the Group lev(ews this risk-as part of its .

scenarlo planning exerclses.

Induslnel ralétions

The rsk of industrial action by key staff that affscis critieal semces. curtsils operations and hes an adverse f nancial end
reputational impact on the Group is recognised.. The Group has o range of formal national and local consultative bodles to
discuss pay, employment condltions and business [ssues with the Trade Unjons. The Group has robust end well tested
contingency plans [n place should there be a need to impiement them In the event of industrial actfon, The Group could

" aiso be exposed in the shorl term to the effect of industrial actlon involving o!her key stakeholders in the aviation sec!or

such as alrlines, air traffic controllers, baggage handlers and Border Force.

UK whhdrewal from the EU
The Brexit transition period anded on 31 Dacember 2020 with the' UK. and EU agreeing a Comprahanalve Trade
Agreement, which Included an aviation chapter. This has ellowed Group's airports lo operate without disruption in 2021,

As a result of Brexli, on the 1 January 2021 in UK the Alrside Extra Statutery Concesston Scheme ceased to exist, which
means no tax free safes for valable goods and impacts both duty free operators and airside speciafist shops. On 26 May
2021 the Judicial review concluded with the High Court and Court of Appeal judges uphotding the Government position,

rejading claims about lts decision making process and appreach, This is disappointing for the industry, however, the return -

of duty free for all passengers leaving the UK should asslist the duty free operaters to partiafly offsat the losses from tax

free. The conclusian of the Judicial Review also allows the industry to increase efforts on fobbying the Treasury and .
- Govemment on tha Introduction of amivals duty fres, which would allow UK almporis and duty frae operators to take

advantage of the increased amivals allowances that the government raintroduced as pert of Brexit, lf successful, this wiu
increase duty free sales. .

- 10
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AGS Alrports Limited

‘strategic re;ion (contlnued) ‘

Trsasury
The Board of AGS Alrpods Holdings Umlted epproves prudant treasury policies and delegates csrtain !espanslhlllles
Including changes to treasury policles and the implementation of funding and risk strategy to the AGS Alrports Group

) Flnaru:e Team. Senlor managamsnl diraclly control day to day treasury oparations on a centralised basls.

'l'he pollcy I not to permit spacadation in financial Instruments. its purposs Is lo identify, mitigate and hedge treasury related -

financial sisks inherent in the Group's businass operations and funding. Interest rate swaps are entered into as consldered
appropriate to protact agalnst interest rate risks.
The primary treasury telalad financlal risks faced by the Group are:

" (a) Interest rales

- The Group haa floating rata dsbt and managaa the risk !hrough uso of mtelesl rate hedping Insuumenls
(b) Funding and Ilquldlly ’ ! e
The

AGS Alrport Holdings Group Is rmanced through bank lacﬂers to!alllng £793miilion (2019 £793mlllon)

* shareholder loans totaling £186million (2019: £183million) and shareholders' subordinated debt facilities ESOmifion
{2019; £ni)). For 2020 the Group has a negative cashflow after capita! expenditure and interest on external debt, a5 a
result of the Impact of the COVID-18 pandemie. As at 39 December 2020, cash ahd'cash equivelents were £18million
(2018; £24million). The undrawn headroom under bank credit fadliiles was £36milion (2019. E?Arn!lﬁon) and

’ A £50mllllcn'(2019 Enll) under shareholders’ subordinaied debt faoﬂmes at 31 Deuembarmo

00venanls ara standardised wherever possible and are monitored on an ongolng basis wnh tormet Iesung repotted to
the Exeoutive COmmlﬂee ARC and the Board

(c) Counterparty credil ’
The Group exposure lo credit relaled losses, ln the event of nan-parformance bycounlerparﬂos to financlal Instruments,
Is mitigated by Eimiting exposure lo any one party or instrument.

_The Group maintains a prudent spiil of cash and cash equivalents across market oou'memanies in order to mitigate
counterparty credit risk. Board approved investment palicles and relevant debt facility agreements provide counterparty )

. Investment limits, based on short telm snd long term credlt ratings.

" Gn behalf of the Board

S . :  . [:momé:sw

FI7IATSBIBIEALS... lﬁﬂ‘muﬂ‘&
John Bruen ' . lgnaclo Castefan Hernandez
Director - Director

26 June 2021 L 26 June 2021
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Directors’ report
_ The Directors present their Annual report and the audited consolidated and parent oompany ﬂnanaal statements for AGS
. Alrports umned and all of its subsldiary undenakings for the year endad 31 Dacember 2020,

Pvim:lpal activitles
Ttie principal activity of the qup Is the managemem of thres alrporls in the UK focated in Glssgow, Aberdeen and
 Southampton. . :
Reslults and dividends '
The loss after taxation for the financlal year for the Group amounted lo £138mlmon (2019 £nil). During the year the
Company paid ho dividends lo AGS Afrporfs Investmants Limited (2019: £44million). Tha utatuk:ry resuns are set oul on
page 18. , . .

Directors . ’
The dlrectors who sewed durmg the year and 10 the date of this repon, except as noted are ab lollowa'

ignacic Attor Garcla Bllbao (resigned 26 March 2020)
Martyn Booth -
Maria Cristina Césero Borges o
John Bruen . '
-Slmon Geere
tgnacio Castejon Hemandez (appolnled 26 March 2020)
Slt Peter Mason (resigned 1 May 2021)
Lena Wilson (appointed 1 May 2021)
. .Gonzalo Velasco Zabalza

" Alternative directar .
. Juan Catlos Bullion Aleman

Employment policles

The Group end the Company have deﬁned a sel of gulding principles 10 ensure falr recrultment and salealon. The Group
and the Company continue to aim to recrult, rataln and develop high calibre poop!e and has talent and succession
managsment ptogrammes for managental roles.

The Gfoup and the Company Is committed to glving full and {alr consldaration to appllcanls for employment. Every applicant
. or employee will be treated equally whatever their race, colour, nationality, ethnic or national origin, sex, marital status,

" sexus! orientatlon, religlous bellef, disabiiity, age or community background. The Group and the Company actively,
encourage 8 diverse range of applicants and commilts to falr eatment of all applicants, The Graup and the Company
investment In leaming end development is guided by senior line managers wha ensure that the Group and the Company
provide the learning Opportunmea {o suppont the. competencles thal are aeen as key to the Group and the Company's .
£UCCESS.

. Dlsabled persens have equal oppartunities when appfylng forvaoancles. with due regard to thelr sptitudes and abilntlas.

" The Group and the Company have furiher procedures to ensure that disabled calleagues are fairly treated and that thelr

training and career development needs are carefully managed. Where employees have become disabled during the course

" of employment, the Group and the Company endeavour to ensure continuing emp!oymenl through the arangement of
appropnete tralning. . .

Employee engagement ' : .
Detalls of the Group's emp!oyee angagement poﬁdas and pmcllces can be found on page 8 In the sedlon 172(1) .
disclosures within the saralegln report, - ) .
Business relatioﬂshlps ’

Details of the Group's business relationship managemen( and mainlanance can be found on pege 6 in the section 172(1) .
disclosures within the strategm report.

Energy and carbon reponlng
" Detalls of the Group's energy consumption and cer’oon emlsslons can be found on paga Bin lhe section 172(1) dlsdosures
within the Strateglc report In Community and en\nronmenta1 Impaol

Political donations .
No poitical donallons have been made in the year (2019 £nll)
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Directors’ report (continued) .
Internal controls and risk management

. The Group and the Companr aotively manage identifiad comarate fsks and has In place 8 system of intemal contrals
designed to mitigate these risks. The mRigation contrals are Identified within each Risk Reglster, with risk raglsiers in
place for each Group sirport end function which are managed through thelr respective MRGG mesting. These are then
reviewed, assessed and exirapolated to form the Group risk ragister. A full risk report is presented at each Audit and Risk
Committee meeling and HSSE Commitiee meeting, providing an overview of the mitigating risk controls in place. Details
of the Group and the Company's intarnal controls and risk managemen! policias can be found In the Intemal controls and
risk managsment seclion of the Strateglo report.

“ Finanola! risk management objectives and policlss
The Group and the Company's financial risk management objeclives and pollclaa, along with the Gmup ] exposure to risk
have baen disclosed In the Internal controls and risk managemenl secl!on of the Strategic repont.

‘Directors’ ‘Indemnity

The Group and the Company's Articles of Assaclalion provide that, sm]ect 10 the pnovlslons of the Companles Act 2008 .
but without prejudice to any protection from liability which might olherwise apply, evary director of the Group or e
Company shall be indemnified cut of the asssls of the Group or the Company agalnst any loss or Habllity incurred by

him/er in defending eny proceedings In which judgement is given in hisfher favour, or In which he/she Is acquitted orin ’

connection with any appfication In which retlef is granted to him/her by the court for any negligence, default, breach of duty
or breach of trust by himmer In relation ta the Group or the.Company or otherwise In connection with hlslher dulles or
powers or office. .

Events after the reportlng date
- Since. the year end there’ hava- been the following non-ed[usﬂng post balanae sheet evants. whlch have impaoted lhe
Group:- .

- on 10 April 2021 (he Eastleigh. Borough Caunell voled to grant planning permission to extend the runway at
... Southampton Airpor, with the Section 106 egreement signed on 3 June 2021.
- during 2021 the Group drew down £60miilion of subordinated debt provided by’ AGS Alrports Haldinga Limited's
. shareholders (note 24), for working capita! requirements uvm the next twelve months, The subordinated debt was
repald in full on 18 June 2021,
- on 18 June 2021 the Group negotiated amendments and an exlenslon of its current £783mifilon borrowings facility,
Including reducing the avaliable fadliity by £36miilion from £783milllon to £767miillon, ' The maturity of the Group's
" borrowings hes therefore bean extended to.June 2024 with a commitment to maintain, until maturlty of the new
facility, @ debt sarvie reserve of approximately £20mMion. Certain existing covenants on the borrowings at 30
June 2021, 31 Decoember 2021 and 30 June 2022 were also agread to. be walved, and a new.minimum tiquldlry
reqnlremenl agreed.
- the Group's shareholders have commiited to injedt £100mitilon into the Group. conslstlng of Easmllllun of equity
. Issued on 18 June 2021, £35milllen of addlitional feans recelved on 18 June 2021 and £30mﬂllan of a deferred '
equily commliment; callable o meei cashflow mqulmmanls

Auditor
* Pursuant to the provisians of seollon 485 of the Companlas Act 2006, e resolution relating to lhe appointment of lhe auditor
. Deloitte LLP will be proposed within the period set out in section 485, or Deloitte LLP will be appolnted following lhe perod
set oul In section 485 where no such resalution is proposed, in accordance with section 487. .

Statement of disclosure of information to the auditor
Each of the pereons who Is adirector at the date of approvalof this Annual repon confirms fhat:

. g0 far as the direclor ls aware, there Is no relevant audit infarmation of which the Group and the Company 's'auditor Is
unaware; and

» the dlrecior has taken all the steps that he/she ought to heve laken as a director In ordar to make himssiffhersslf aware
of any relevant audit information and to establish that the Group end the Company‘s auditor is aware af that In!nm\allon

This confirmation Is given and should be Inlempreted in accordance with the provislons of ssaﬁon 418 of the Companles

Act 2008.
Approved by the Board and 'algned on its behalf '
DoouSigned by; . ©o nmmmny
bl Pruew | lgiade (,ashga ﬂwwh/;
John ¢ r’tﬁ’r?sm“ . ) " Ignac! o‘&%‘é oh, “emandez
Director - . Director

28June 2021 : 25 Juns 2021
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AGS Airports lelted
.Dlrectors‘ respnnsibﬂllles statement -

The directars are respons:ble far preparing the Annual raport and the financial slalemants for the Company and the
Group in accordance with eppliceble law and regulations, )

Company law reqdlres the diréctors to prepare financial statements for each financlal year. Under that law the directors

have efected to- prepare the Group financla) statements In accordance with internaliona) accounting standards in
_conformity with the requirements -of the Companies Act'2006 and the parent company finencia) statements In

accordance with United Kingdom Generally Accepted Accounting Practice (Uritted Kingdom Accounting Standards and

applicabla law), Inchuding FRS 101, Under company law the directors must not approve the financlal statements unless
- they are sallsfled that they give a true and falr view of the state of affalrs of the Company and the Group and af the profit
- or loss of the Company and the Group for that pericd. )

In prepanng the parent Company financial slatemenis the dlreotors are requlreu to::
select su|mb|e accounting policies and then apply them conslstenthr

make judgments and accounting estimates that are reasonable ahd prudent; . '
state whether applicable UK Accaunting Standards, Including FRS 101, have been fallowed; and

‘e » 2 @

Cnmpany will continue in buainess.

In preparing the Group nnanclnl statements IAS 1 Fresentation of Flnanclal S|alements "IAS 1") mqulres that tha’

dlreetors
. properiy select and app!y accounting pollnlaa. ' :
«  present infomation, including eccounting policles, In a manner that providas relevant, rellabls, camparable and
’ .understandable information;

o provide additiona! disclosures when compllence with the spedﬂc requirements of International Financial
Reporting Standards (“[FRSs") are Insufficient to enable users to understand the impact of particular
transactions, other events and conditions on the Group's financial posltion and financial performance; end

* ‘make en assessment of lhe Group's abliity to continue as 8 golng concem. .

The diréctors are responsible for keaping sdequata accountlng records that are sufﬂclenl to show and explain the .

Company and the Group's transactions and disclose with reasonable accuracy at any time the financlal position of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies Act 20086,
They are also responsible for safeguarding the assets of the Company and the Group and henne for taktng reasonable
steps for the prevarition and datecﬂon of fraud and other irregularities.
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'AGSAIrports lelted ' o

lndependent auditor's report to the members of AGS Alrports lelted

Report on the audit of the financial statements

. .Opinion
In our opinion!

+e  the financlal statements of AGS Aimports Limited (the ‘parént company') and Its subsldlaries {the gmup‘) give a
- true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2020 and of
the group's loss far the year then ended;
+ the group financiel statements have been properly prepared ,ln acoondance with International accountlng
standards in conformity with the requirements of the Companles Act 2608;
= the parent company financial statements have been propery prepared in accordance with United Kingdom
. Generally Acoepted Accounting Practice, Including. Financlal Reporting SIandard 101 "Reduced Disclosure
Framework®; and -
‘e the financlal statements have been prepared In accordanoe with the requirements of.lha Companles Act 2006

We have audited the financial statemanta of AGS Alrports Limited (the ‘parent company') and |ts subsidiaries’ (lhe group ")

which oomprise:
the consolidated income statement;
the consolidated statement of comprehensive Income,

" the consolldated and pareni company statements of financiat posltlon,
the consofidated and parent company statements of changes in equity,
the consolldated statement of cash flows;
acoounting policies; and . .
the related notes to the consolidated i nanaal statements 1 to 25 and to the parent oompany ﬂnanclal statements
110 13.

The financial reporting tramework that has heen applled in the preparatlon of the group ﬂnanclal statements Is applicable
law and International accounting standards In conformity ‘with the requirement of the Companies Act 2008, The financial
reporting framework-that has been applied in the preparation of the parent company financial statements Is applicable law

- and United Kingdom Accounting Standards, Inchiding Financial Reporting Standard 101 "Reduced Disclosure Framework®
(United Kingdom Generally Accepted Aocounllng Pracllce)

Basls for opinion

We conducted our audit in awordance with international Standards on Audlllng (UK) (ISAs(UK)) and appllcable law. Our’
responsibilities under those standards are turther described ih lha auditor's responsibliitles for the audit of the financlal
statements section of-our report. .

- We are independent of the group and the panent company In accordance with the.ethlical requirements that are relevant to

our audit of the financial stalements In the UK, Including the Financial Reporting Councii’s {the ‘FRC's’) Ethical Standard,
and we have fulfilled our other ethical msponslbllltles In accordance,with these requirements. We believe that the audit R
evidence we have obtained is sumolent and epproprlate fo provlde a basis for our opinion,” :

Material uncertalnty retated to golng concern

We draw attentlon to the accounting pollcy note In the financial statements, which Indlcates that as a result of COVID-19,

. there is forecas! uncertainty around timing of trave! restrictions and lockdown ending, vaccine roflout, testing requirements,

pace of recovery, and ultimately uncertainty regarding passengér number recovery and how comparable this will be to*
historic tevels and uncertainty In relation to the abllity of the group to secure additional funding and meet the group's
minimum liquidity requirement In certain scenarios. As stated In the accounting policy note, these events or conditions,
along with the other matters as set forth in the accounting pollcy note In the financial statements, indicate that @ material
uncerlainty exists that may.cast significant doubt on the group's and company's abillity to’ connnue as agoing ooncem Our |
opinion is not medified In respect of this: matter

. In auditing the financial statements, we have concluded that the directors' use of the going concem basls of accounting in

the praparation of the financial statemants Is appropriate. Our responsibllities and the responslbllllles of the directors with

raspect to going concem are descnbed In the refevant sections of this repon,
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AGS Alrports Limited

. Independent audltor‘s reporl to the members of AGS Alrports Limited

Other Information '

_The directors are responsible for the other Information. The cther, informallon comprises the informatidn lnduded in the
annual reporl, other than the financiel slatements and our audltor’s repart therean. Ouf apinion on the financiel statements
does not cover the other Information and, éxcepl to the extent otherwise expllcmy stated in our repon. we do not express
any form of aseurance conclusion thereon. . ]

* Our responsibility Is to réad the other information and, in domg 80, consider whether the other information Is materlally
Inconsistent with the financial siatemants or our knowledge oblalned In the audit or olherwise appears to be materially

" misstated. If we identlfy such material Inconsistencies or apparent material misstalements, we are required to determine

whether there is a malerial misstatement In the financlal siatements or @ material misstatement of the other information. If,

‘based on the work wa have performed, we conclude that there ls a material misstatement of this other Information, we are

) requlred to repaort that fact.

_We have nathing to report n this regard

Résponsibilities of directors )

As explalned more fully in the directors' responslblﬁtles statement, the directors are responsible for the preparation of lhe
financlal statements and for being satisfied thal they glve a true and falr visw, and for such internal contro! as the directors
determ!f:re l:’:necessary to enable tha preparation of financlal statements that are free from material mlsstatemenl whether
due to fraud or ertor.

n preparing the financial statements, the directors are responsible for assessing the group's and the parent company's -
sbllity to continue as a going concem, disclosing, as applicable, matters related to going concem and using the going

. concern basls of accounting unless the directors alther Intend o Ilquldale the group or the parent eompany or lo cease
operations, or hsve no realistic alternative bul to do'so.

Audltor's mspoﬂelhllltles for the audit of the ﬁnanclat s!a\emenls
Our objectives are to ohtain reasonable assurance about whethet the financlal statements as a whole are free from material -
misstatement, whether due to fraud or errer, and to issue an auditors report that Includes our opinton. Reasonable
assurance Is & high leve! of assurance, but is not a guarantee’ thal an audit conducted In accordance with 1SAs (UK) will
always detedt a malerial misstatement when it exists. Misstatements can arise from fraud or error and are consldered

_material if, individuafly or in the aggregata, they could reasonably be expscted to lnﬂuenee the acanomio decisions of users
taken on the basls of these ﬁnanclal statements,

A futther descriptlon of our responsibihﬁes for the audil of the financle! statements is located on ﬂre FRC's website at;
www.fro.org. uklaudltorsresponslbﬂltles This descrlptlon forms part of our auditor's repart. .

Extent to which the audit was consldered capable of detectihg irregutarities, including fraud

Iregutarities, Including fraud, are instances of nori-compliance with laws and regulations. We design procedures in line
- with our responsibilities, autlined above, to detect materal misstatements in respect of irregulariliss, including fraud. The
' exlent to which our prucedures are capable of delecllng lrragu\armes, including fraiid is detalled befow,

) Ws considared the nature of the graup's lndustry and its conlml envlronmem, ‘and reviewed the group's documentation of
their policies end procedures reteling to fraud and compliance with laws and regulations. We also enquired ofmanagemem
’ ahouuheir own ldenimcatlorr and assessmerrt of the risks of tiregularities,

We obtalned an undarstandlng of the legal and reguiatory framework that the group operates In, and Identlﬁed lhe key

laws and regulations that:

e had a direct effect on the determination of malerial amoums and disclosures in the financlal slatements These
Included UK Companias Act, panslons leglslation, and Tax Law; and -

» do not havea direct eflect on the financlal statements biit compliance with which may be fundamental ta the group s
abllity 1o gperate or to avold a material penalty. These included The Alrponts Act, Heamr and ‘Safety Legislation and.
The Brlbery Act, .

"We d?swsaad among the audit engagemenl team Indluding retevant internal specialists such 8s valuanons. penstons, IT,
and res) estate specialists ragarding the opporiuntiies and inocentives Ihax may exist within the organlsa!ron for fraud and
how and where fraud might occur in the ﬁnandal statements.
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AGS Airports Limited

Independem audltor‘s report to the memhers of AGS Airpons lelted

As a result of performing the above. we Identifled the greatest potential for fraud or non- compuanca with laws and
regulations in the following ‘areas, and our spscific procedures perfoimed to address them are described balow:

¢ Valuatlon of gnodwill, intangibles and tangible | assets: we have.compared the projecled passenger numbers to historlc '

and current performance, and evaluated revanue growth rates and expandllure within the cash flows prajections with
refarence to market predictions and histarieal data;
« \aluation of Investment properties: we have engaged our own valuation specialists to assess and chal!enge the yletd
assumption underpinning the calculstion for valuation of the investment propertles; and
e Accuracy and completaness of asronautical rebate eccruals: we have reviewed the aeronautical contracts and
recalculated the. recordad. rebate and accrual based on the comesponding departlng tonnage and passenger key
-, performance |ndleetors .

in common with all audils undsr ISAs (UK) we are also required to perform specific procedures to respond to the risk of
management override. In addressing-the risk of fraud through management override of cantrols, we tested the
appropsiateness of Journal enfrles and other adjuitments; assessed whether the judgements made in making accounting
estimates are Indlcative of a polenllal blas; and evaluated the business lallonale of any signlficant transactlons that are
unusual or oulside the notmal counse of business. oL .

In addition to the above, our procedures to respond to the risks ldentified included the following: .

» reviewlng financtal statement disclosures by tasting lo supperting documentation lo assess compliance with provisions
of relevant laws and regulations described as having a direct effect on the financial statements;

+ performing analytical procedures to [dentify any unusual or unexpecied relationships that may indicate risks of material
misstatemant due to fraud;

» enquiring .of management and external Iegal counse! concerning aclua) and potentia) litlgallcn and claims, and
instances of non-compliance with laws and ragulauons. and

+ reading minutes of meetings of those charged with govemance and revlewlng cnuespondence with HMRC.

Reporl on other legal and regulatory requlrements '

Opinions on other matters prescribed by the companies Act 2006 -
tn our opinion, based on the work undertaken In the coursa of the audit .

e the information given in the strateglc report and the directors’ report for the financiel year for whlch the financlel

statements are prepared Is conslstent with the financlsl statements; and
o' the afralegm report and Ihe directors’ report have been prepaied in accordance with applicable legal requ:ramanls

In the light of the knowledge and unders!andlng of the gmup and of the parent company and thelr environment oblalned

in the course of the audit, we have not identified any materia) misstatements in the slrateglc report or the directors’ repori.

Matters on which we are tequlred to report by excepllon :
Under the Companies Act 2006 we are required to raport in respect of the. 1ollowlng maﬂers if, In"our opinian;
« adequate accounling records have not been kept by the parent company, or retums adaquate for our audit have
' not been received from branches not vislted by us; or
«  the parent company financlal statements are not ln agreement 'with the acoounﬂng records and returns; or
s certaln disclosures of directors’ remuneration speclﬂed by law are not made; or ) .
s we have not recelved allthe Informauon and exp!anatlons wa requive for our audt.,

We have nothlng to raport In respect of these matters.

Use of our report
This report s mdde solely to the company's membere. aa a body, in accordance with Chapter 3 of Part 16 of the Companles
Act 2008. Our audit work has been undertaken so that we fnight state to the companys members those matters we are
required to state lo them.In an auditor's report and for no other purpose. To the fullest extent pemmitted by law, we do not
accepl or assume responsibility. to anyons other than the company and the company’s membam as a body, for our audit
work, for this rapon or for the opinions we have formed.

MMEMFM L

Alistalr Pritchard FCA (Senlor statutory auditor)
For and on behall of Deloltte LLP
Statutory Auditor
Glasgow, United Kingdom ) :
‘25 June 2024 ’ - ’

17




' DocuSign Envelops [D; CCBB791D-45TF-4EF3-A2AB-243DFA32603D
..~ AGS Airports Limited

" Consolidated income statement for the year ended 31 December 2020

Year ended 34 Decembior 2020 ____ Yeor ended 3 December 2018

. ' ‘ " “Before certaln ; _ " Dolore certain
. . re- Centaln re . re. Certaln re-
. measurements measurements'  Tatel measuréments  measurements'  Total
_ Note ~ A €m - : £m  £m .. &m Em°  Em
Revenue ) 1 .. o . ]
Recumlng - AT 72 - 12, 212 . -2
Non-recurring . i ’ _~ - . : & i - _&
Total ravenue - ’ : 72 R /] 2 E - "y
Operaling cosis F)x] L " . . . . .o
Recurring T ' « (120 . - (120 BT < (182)
Non-recuning . ) . (8 - .- (8 - L3 - 3)
Totel operating costs . (128) .+ (128) - ) - (186) .
Falr valus loss on .o . - . : P
Investment propeities _B - 38)° 0) i - i {14) (14)
Opersting (foss)/profit ) - (58) - (38) . (86) Co 62 - (14) . -8
‘Analysedes . - .
Operating (loss)/profit before . . . ! . . , -
., . noncecuringems - (a8) B I G ©oe (14 48
Norvrecurving items 143 . :{8) : - (6) 2 - 2 -
Finans casls net) 4 ey . . 2 MY - uy
(Loss)fprofit before tax : (98) . 39) . (437) |- fne) . 4
Texston . 5 - 2 8 {8 2 @
) Profit/(loss) for the year (101} .. (31)  (138) ! 12 - (12) -

"The notes on pages 23 to 52 form an Integral pant of these financlal statements.

1 Certaln re-messuremans defined onps've 26
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. 4 e . .. - . .
AGS Airports Limited : :
. L .o X . , .
Consolidated statement of comprehensive income for the year ended 31 December 2020

Year
) ended - ~ ended
Dec-20
. Note . €m Em
(Loss)profit for the year- . ' ’ . 20 (138) -
- Items that wiil not be reclassified subsequently to profit orloss
Re-measurement of defined benefil penslon asset . 17 R ) (1)
Tax relating o items that will not be reclassified subsequently to profit or loss . ) 1 -
L T B S N ®) i)
ltams that may be reclassified subsequently to proﬂt or |oss
Cash flow hedges: . . .
Losses arising during the year . 4) . ©).
lm:ome tax relatlng to lems that may be reclessmed subsequently to profit or loss : 1 1
18 ’ KO (5) .
Other comprehansive loss for the year net of tax N t - T (e) . 18)
Total comprehensive loss for the year L o T (144) T {6)

The notes on pages 23 to 52 form an integral parl of these financial statements. '

'
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‘AGS Alrports Limited

(hnéolldate_ﬁ statement of financlal position as at 31 Decamberzozb

. 33Dee-20 31-Dac-19
: .Note . fm . £m"
. ASSETS : R
Neon-current assets . L
Property, plant and equipment 6 398 425
_Intangible assets 7 556 567
Investment properties 8- 346 383
Pension asset 17 - L 4
. . . 1,300 ’ 1,369
_ Current assets . o -
{nventorias . ’ ) : U ]
Trade and other-recélvables ’ S 10 . . 23
Cash and cash equivalents . 11 N 18 - 24
) ’ ) i . 30 . . 48
ﬂ;l’gggssels : , - : 4,330 . 1,417
LIABILITIES ' . oL
Non-current liabilities . ' : L
. Borowings .- 12 . 1085 . o .005
" Derivative financlel instruments . N kA -
Delecred tax liabliities : 15 .18y - 181
R ' : - - 1210 : $,170
Current tiabilitles - o : o
Borrowings i ' S ) 2 - 35 : .8
Trade and other payables ’ - 16 : k14 49
. ‘ ’ i3 55
Tolal fiabliitles . - 3 , : ' 1,282 1,228
‘Net assets - . : . _ 48 192.
EQUITY .
Capltal and raserves : . o
Share capitel - + 18 . -
. Hedging reserve : ) ) 19 . (6) (3)
-_Retsined earnings . . 20 ' 54 195
Equity anrlbutabla to the owners ol the parent Company ) 48 - 192

The notes on pages 23 to 52 form an integral part of these lanclal statements.

" The atalutory financlal statements of AGS Alrports Limied (Company registration number: 08201691) were appmved by
the Board of Direclors and authoriged for issue on 25 June 2021, They were signed on ils behalf by:

Bocusighed by: . v Doculign -ﬂr

un;zseammm S . | g v CM{HOM‘ R‘MW
John Bruen ) N . Smﬂi’féjan Hernandez .
. Director ' ' . Diractor -

25 June 2021 o ) . 25 June 2021 .

20

A~



DocuSign Envalope ID: CCE8701D-457F-4EFS-AZAB-2430FA326030 -

' AGS Airports Limited

Consolidated gtateinent of changes in equity for the year ended 31 'Decer_nher 2020

. __Equity attributable to the owners of the parent Compsny

Shate - . Hedging  Retalned )
capltal . Teserve earnings’  Total
Nate Lo e Em Em  Em
Batance at 1 January 2043 ' - . 2 210 212
" Comprehensieincome: =~ - . - ’ . . . 4 .
Resull for.the year o 20 . - - - -
Other comprehensiveloss ~ . . * - ' - - (5] Mm@
_ Total comprehensivaloss - | i T - 6 - (6)
" ¢ Transactions with owner: : . . . . .

P Oividend patd o <20 s - o - . (14 (9
" “Balance a1 3) December 2018 _ - ; - . N Q) 195 © 192
_ Comprehensive oss: : ) ) » . .

Loss for. the year . 20 R < (188) . (138)
‘Other compratensivaloss - . o - ) @ . {6}
Total compretensive loss . . ) : - (&) (141)  (144)
Salance at 31 Dacember 2020 o ' - {8) 54 4

The noles on pade; 23to 52; form an Integral part of these financial statements. '
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' AGS Airports Limited
. Consolldated statement of cash flows for the year ended 31 December 2020 _
. Yesrepded  Yearended
R "31-Dec.20 - 31-Dac-is
Note - = £m. £m
. Net cash (used In)/generated from operating activities -~ 22 . (13) 84,
‘ Investing activitles ' ‘ . ‘ : o
Purchase of properly, plant and equipment (10) - @1)
Proceeds from the sale of Investment properties - 1
. Net cash used in investing activitles R (10) (40)
, Financing activities . . A S
Interest pald v o . @y (36) -
New borrowings ' L 38 12
. _Dividends pald : - (14)
- Net cash from/{used in) financing activities ° o . 17 (31?;
" Opening cash and cash equivalents' ] 24 18
Movements in the year . ) . : (6) € -
. Closing cash and cash egulvalenls as at 31 Dacember 11 ! 18 4

The notes on pages 23 to 52 forman lntegral pert of these ﬁnancla! sla\aments
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AGS Airports Limited

~

Accounung policies for the year ondad 31 Decomber 2020

The princlipal eccounting policles applled in the preparation of the financlal statements of AGS Alrports Umhed and us
subsldlarles. tagether the Group are sel out below. These policles have besn applied consistently unieas otherwise stated.

" The Group's financial statements are presented In sterllng and all valves are rounded lo the nearest mflion paunds (Em)
except when otherwise indicated. AGS Airporis Limited Is incorporated in the United Kingdom urider the Companles Act
2006. The address of the registered offikce I8 glven on page 1. The Company s a private cumpany limlfed by shares and
Ia reglstered In England and Wales

Basls of preparation - '
The Group financlal statemsnis ara prepared In accordanca with intemationat accountlng standards In conformity with the
requirements of the Companies Act 2006 and are prepared under the historical cost convention, except for investment
properties, financlal assels, dervative financlal instruments and financlal (labilities thet qualify as hedged items under fair
value hedge accounting. These excaptions to the historic cost convention have been measured at falr value in accordance
with IFRSs. . .

Level 1 - quoled prices (unadjusted) ln aeﬂve markets for ldentlwl assets or llabilllles;
" Level 2 - Inputs ‘other then quoted prices included within Leve! 1 that are observable for the asset or llablllly, eilher
directly (that'is, as prices) or indirectly (lhat is, derived from prices),
Leve! 3 - Inputs for the asset or liability that are not based on cbservable market data (lhal is, uncbservable inputs).

The directors present thelr Annual report and the audijted financisl stalements !or 'AGS Alrports Limited for the year ended
31 December 2020 with comparatives against 31 December.2018. s )

Primary ﬂnanclal amamants format
The Group financial statements are presented in aocordanca with IFRS and IAS 1.

. A columnar approach has been adopted in the income statement and the rmpad of the following Items is shown in &
separate column (°certaln re-measurements®). This allows the presentation of the performance of the business before
specific falr value galns and losses, These itams are: ..
i fair value gains and losses on investment property revaluations; end
it the assoclated tax impacts of Rkem above.

Gaing concern ' :
The financial statemenits are preparad on a going cancern bnsls nntwllhsrandlng that the directors consider that the current
_economic oullook presents significant challenges In terms of the recovery of passenger numbers and thus revenue as 8
resull of the COVID-18 pandemic and the adminlstration of Flybe.

The directors hava worked to-conserve cash and secura additonat nnance, but thera re_rnalns uncartainty over the Group's
future trading results and cashflows, Measures have included arganisationa! restructures at the Group's three slrports,
employea furloughs under the Government's Coronavirus Job Retention Scheme, temporary pay cuts for senfor
management and bonus pay-out cessation, options for unpald leave and reduced hours. Addilionally, the Group has
negotiated with suppliers, local counclls and tax authorities to reduce or defer costs and the Group has. repnontised fts -
capital investment program to the minimum requlrad or commiited.

_The Group ﬁnances its activittes through funds generated from operations and has access to extemal debt and

- ' ghareholders' subordinated debl facilities. The external debt facifitles Include covenants, a breach of which would result

- in the amounts drawn becoming payable on demarid. The Group successfully nagotiated with Its lenders to walve these

-+ covensants, due to the current situation, at both 30 June 2020 and 31 December 2020. Additionzlly, on 16 March and 18

March 2020 the Group secured -furthar rundlng of £10million and EZBmNIon under lts working capital and capital
expenditure facllities respectively.

" On 30 Novembar 2020 the Group oblained a £50miilion subordinated debt facility from ils two shareholders and on 27 °
January 2021, 26 February 2021 and 22/25 March 2021 the Group utilised £3miliion, £4mifiion and £43million of this facility,”
tolaflling £60million, for working capital requirements over the next twelve months. On 18 June 2021 the Group campleted

. negotiations with lendera regarding amending and axtendlng Its external debt faciiity and the walving of certain existing

" covenanl tests at 30 June 2021, 31 December 2021 and 30 June 2022, Under the amended and extended debt facility
agreement the Group's debt will now mature in June 2024, interest rates have bsen reviged to Starling ovemight index
rate (SONIA) plus a margin, the Group will maintaln e debt service reserve of approximately £20milllon to caver the {uture

- 42 month debt service requirements-and revised covenant tests have been established, Including a minimum Rquidity test

which has been put in place and has not been walved. The Group's shareholders also provided a further £35miflion of
equity, £35miilion of loans and a commitment to provide an additional £30mlllion of equity callable to mest cashfiow .

_ requirements, Addltlonally, on 18 June 2021 the Group repald In fully the shareholders’ subordinated debt of £60million.
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AGS Airports Limited

Accounting poilctes tor the year ended 31 December 2020 (conunumi]

The dlrectors have prepamd base caahﬂow forecasts for the remainder of 2021 and through to June 2022 wh!ch assumes
8 phased passenger recovery when the trave! restrictions are eased, anficipated towards the beginning of the second half "

" of 2021. Those forecasts Indicate that the Group can continue to operate for at loast the next 12 months from the date of
approvel.of these ﬂnanclal statements, however, managémenl highlight tws significant unceralnties,

These are:
1 Forenast uncertainty around timing of travel restnalons and lockdown ending, vaccine rollout, tesfing
* requirements, psce of recavery, and ullimately uncertalrty regarding passenger number recovery. and how
comparabie this will be to historic levels, and
2 Under cerlain scenarios of COVID-18 lravel restrictions continuing langer than expected, the Group could have a
- requirement for edditions! funding, for which there are sources and options ava!labla to the directors, o meet the
minimum liquldity test and operational needs.

The ounook for 2022 continues to be uneenaln and highly dependent on lhe scale and paca of the racovery of tradlng n
2021,

The dtrec!‘ors have wnsldsred the impact of e possible downside reIaUn’g to the timing and volume of passenger,demand.
and how this would impacton the Group's revenus and costs going forward. Ths directors have considered severa| options
which are available to them to mitigate this Impact should it arise. These Include further cost seving inftlatives, securing
additional finance and seeking’ further support from government schemes, .if available. The possible downside Is not
cunenlly considered tikely, however. it is difficult to predict the overall outcome and impeet of COVID-19 at this stage.

The diréctors belleve that lhe Graup should be able to manage Rts business risks successfully despite the curent uncertaln
economic outicok. The Group's farecasts end projections, taking account of reasonably possible changes in trading
performance, shaw that the Group should be able to operate within the-level of its avaifable fiquidity. Accordingly, the
directars continus to adopt the going concern basis In preparing the ennual report and financial statements, however, the
metters described abova resuit in the existence of a material uncertainty which may cast signjficant doubt over the Group's -
ébllity to continue as a golng concarn and therefore the Graup may be unabls to (eallse its assels and discharge lis llabHitles
in the normal course of business.

Adoption of rew and revised IFRSs

(a) Naw standards, interpretations and amendments to standerds adopted by the Group

During the year, the Graup adopted the lollowing amendments ta-|FRSs issued by the IASB that are mandatorily effective
" for accounting petiods beglnning on or after 1 January 2020. Thelr adoptlon has not had any materlal lmpam on the

disclosures or on the amounts reparted In these financial statements,

Tha folloMng emendmenis. although refavant to tha Group, have no impact on the Group's resills:.

« Interest Rate Benchmark Reform Bmendmenm to IFRS 9 Hnanclal fnstruments ("IFRS 8”), IAS 39 Finenclal
Instruments: Recognifion and Measurement ("JAS 39") and IFRS 7 Interest Rate Benchmerk Reform, The
ameandments provide axemptions from certaln hedge accounting qusalification requirements in IFRS 9 response
to market-wide benchmark Interest rate reform. The amendments permit an entity to assume no impact to existing
hedge accounting relationships subject to the reform, thereby allowing a.conlinuation of hedge accoun!lng The
new disclosure requirements raquired by the amendments are.presented in note 14,

« Amendments lo IAS'1 and IAS 8 Accounting Policies, Changes in Accounting Estimates and Errom' Definltion, of
Material.

« Amendments to References to the Conceptual Framework in IFRS Standards - The amendments include

" congequentlal amandments to affected standards so thet thay refer ta the new Framework. .

The following amendments are not applicabla to the Group;
« . IFRS 3 Business Combinallons
e« Amendment to IFRS 16 Leases; COVI(D-19-Related Rent Concessions
o Annual Improvements to [FRSs 2018-2020 Cycle

-
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(b) Standards, amendments and lmerpretaﬁons 1o exlsting atandards that are not yet affactive and hava not baen adapted
early by the Group
‘The following standards, amendments and Interpretations, which have not besn appllad {and are not expeeted to have any
. Impact) In these financlaf statemants, were In Issue but not yet errewva. . X
* e |FRS 17 Insurance Contracts
+ . IFRS 10 and IAS 28 (amendments) Sale or Contribution of Aesels belwaen an Investor and its Associate or Joint
" Ventyre.
Amendments to IAS 1 CIassmcallon of Llabiiitles as Current or Non-current
Amendments to IFRS 3 Reference to the Conceptual Framework
Amendments to IAS 16 Property. Plant arid Equipment - Procaeds Before Intanded Use
Amendments o IAS 37 Onerous Contracls -Cost of Fulﬂlllng a Contract -

ea-a'a e

Basls of consalidation | ’
+ The Group financial statements consolidate the nnanc!al etatamems of AGS Alrports Limited and all Ils subsldlanes

* The AGS Alports Limited - Group is formed by the companies: Aberdeen Intemational Airport Limited, Glasgow Airport
Limited, S(wthampton lntemallonamurporl Limited, Alrport. Huldlngs NDH# Limited and BAA Lyntan le(ted

Subsldlarles :
Subsidiaries are aft entities over which lhe Group hds the powar to govem lhe financial end operatlng pullclas genepally
accompanying a shareholding of more than one half of the voting rights. The existence and effect of potential voting rights
that are cumently exercisable or convertible are considered when assessing whether the Group controls another entity.
Intra-group balances and transactions of the contlnulng operations are elimlnated duﬁng the consolndaﬂon process,

Revenue '
-~ Revanue is measured at the falr value of the onnslderatlon received ar recelvable and represents amuun!s recelvable for
goods and services provided In the normal course o{ business, net of discounts, VAT and other sales-related taxes.

Aeronautical
= . Passenger cherges based on the number of departing passengers.
Airerafl landing charges levied according to wslght recognised on landing.
Aircraf departure charges levied according to weight of departing aircrafl.
Aircraft parking charges based on a combinstion of welght and time parked as provided.
" Aifine contracts may mdude short term pricing arrangements including discounts and rebates . which are applled
whaere appropriate.
s Other charges levied for passenger and baggage operation when these servuces are (endered

Retall :
. = Concassion fees from retall end commercial coneasslonalres 8t or around airports are based upon tumovar
.t certificates suppfiad by coricesslonalres and ara recognised in the period to which they relate.
. .= Car parking Income Is recognised at the time of exiting the car park in accordanca with opsrator managamant fee
* arrangements.'Pre-booked car parking income is recognised at the time of entering the car park.

Property and operational facilitles . -
= Property letting rentals, recognised on s stralght fine basis over the le:m of lha rental period. . : '
= Proceeds from the sale of trading properties, recognised 6n the unconditianal completion of the sale.
=  Usage charges made for operational systems (e.g. check-in dasks), recognlsad as each servica Is provided.
«  Other Invoiced sales, recognlsed on ihe performanoe of the servire )

- Other ' .
* Charges related lo passengers wilh restricted mobility and varlous other sarvices, recognised st the time of delfivary.

Aeronsuticel rebates ’ : ' ’

Alrline contracts may include short term pdclng arrangements such as discounts or rebales These may include volume
related discounts or rebates-which are based on target passenger numbers. Management will make judgements at the year
end to determine whether the tarqats have been or will be mel and accordingly will make an accrual which results In a debit
to revenue. '
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- N

Grants and contributions ’
On occasion, the Group may receive grants to provlda ‘financial incantives to Improve alrpoﬂ Infrastructure considered to
“beln the bast interast of the public. Grants received are treated as a reductlon ln the cost of the re!ated fixed assets.

Grants thal compensate the Group for expenses Incurred are recognisad In the Income statement In the relevant financtal

" statement line an a systematic basis in the pedods in whlch the expenses are recognlsed lo prasent the net expense tothe ~

) Group,

Non-recumng |tems and certaln re-measurements '

QOn the face af the Income statemant, the Group pressnts non-recumring items and cerlaln re-measurements eepara!ely
Non-recuring items are material Rtems of income or expanse that, because of thelr size-or Incldence. merit eeparare
presentalion to allow an underslandmg of the Group" s ﬁnenclal perfonnance

. Re—measuremente may Include falr value galne and losses on lnvestmen! property revaluations and the associated {ax:
impacts and non-reciirring items may include gains or losses an the disposal of businesses or assets that do not qualify
- 'as discontinued opsarations, malor recrganisation of businesses, closure or mothtalllng of terminals and costs incurred In
bringing new alrpajt tarminal complexes and alfields t6 operational raadiness that ate not able to bé capltalised 85 pan of
the project Detalls of non-recuning items and certaln r&measurements are provided in notes 1,3 and 8.
Finance income -
- Finance Income s recognised when itis pmbable thal the economle benefits will flow to the Group and the’amount of
. revenue can be measured rellably, Finance income s acérued on a time basis, by reference to the principal outstanding
and at the effective interest rate epplicable, which is the rate thet exactly discounts estimated future cash recelpts through
the expected life of the ﬂnanclal asset to the asset's. net earrymg amount on Iniilal recognition,

Finance costs

‘Finance costs directly auribulab!e to the acqumtlon. construction or produdlon of qualifylng asséts, which are assets that
take a substantis! periad of fime to pet ready for their Intended use or sale,.are added to the cost of those ‘assels, until the
asset Is complete and avallab!e for use. Such finance costs ere capitallsed whilst projecis are in progress.

Where assets in the course of construction are financed by specific facilities, the interest rate relatlng to those specific

borrowing facilities is used to calgulate the amount to capitalise, otherwise an interest rate based on the welghted average

cos! of debt is used, Capilalisation of Interest ceases ance the asset ls complete and avaiiabla for use. Interest Is then

charged to the Income statement as a depreclation expanse aver the life of the retevant esset. All olher finance costs are
recognised in the Income statement in the year in whlch they are Incumed

Property, plant and equlpment
Operational assets

Terminal complexes, airfield assets, plant and equipmem and other Iand and buildlngs are stated at cost| less accumulated

depreciation and impalmment losses.

Assets in the course of canstrue(lon are stated at cost less provislon for Impalrmenl Assefs in the course of construction
are transferred to complated assets when substantially all the aclivities necessary to get the ssset teady for use. are
-complete and the assel Is avaflable for use. Where eppropriate, casl Includes finance costs capitalised, own lsbour costs
of construction-refated project management and direclly atiribulable overheads. Projecis that are in the early stages of
planning are capltalised where the directors are satisfied that it is probable the necessary consents will be recalved and the
projects will be déveloped-to achieve a successful dafivery of an asset such thet future commerdial retums will flow to the

Group, The Group reviews these projects on a regular basis to determine whether events or clrcumstances have arlsen -

that may indlcate that the camylrig emounlof the assat may not be recoverable. stwhich point the asset would be assessed
for [mpalnnenl. : .

.
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Depreclalion .
Dapmclatlon Is provided on oparatinnal assels, other than land and assels In the course of construction, to wme off lhe :
cosl of the assats less estimated residual value. by equal Instalments over their expected useful livas as set out befow:

Termlnal complexes . ) o . Fixed essel ves
Temninal bullding, pler and satellite structures - . . 20-80 years
Terminal fixtures and fittings o . . .5-20 years
Alrpont plant and equipment . . B
Baggege systems . ‘18 years
- Screening squipment . o . 7 years
Lifts, escalators and travelators 20 years -
Olher plant and equipmant, Inctuding runway Ilghllns and bulldlng plant 5-20 years
Tunnals, bridges and subways . . 80-100 years -
Alrfields . ) s :
Runway surfaces . : 10-15 years
_Runway bases . ' ) S - ‘ 100 years
Taxiways and aprons: : Lo e - 50 years ‘
Planl and equipment .
Motor vehicles . e 4-8 years
Office equipment . o ' 5-10years
Computer equipment . . - : " 4-Gyears .
Computer software R , . 3-7 yeats
Right-of-use assets . R Lower of useful economic Me or lease perlod
- . Other land and buildings : . ’
. " Freshold propetty .- : 10-50 years
Right-of-use assets Lower of useful aconom!c life or lease period

The asset's residual values and useful lives are rav!ewad and ad]usted i appropnale at each reponlng date

lmpalrment of assets '
The Group sssesses, at each reporting date, whether there Is an indication that an asset may be lmpalred If any such
- Indication exists, or when annual impainment testing for an asset is required, lhe Group esimates the asset's recoverable
amount. Where the asset doss not generate cash flaws independent of other assets, the recoverable amount of the cash-'
generaling unit to which the asset belongs Is estimatad, Recoverabls amaunt is the higher of an asset's falr value less
costs of disposal and Its value In use. In assessing value In use, the estimated futurg cash flows are discounted to thelr
presant value using a pre-tax discaunt rate that reflects current market assessments of the time value of money and the .
risks specific to the asset. Where the carrying amount of a cash-generating unit exceeds its recoverable amount, the
cash-generating-unit is consldéred Impaired and i :s written down to its recoverable amount. . .
An assessment is made at each reponting date as to whether there Is any Indlcatton thet previously recogniaed lmerment
losses may no longer exist or may have decfeased. If such indication exists, the recoverable amount is estimated. A
previously recognised impaimment loss Is reversed only If thare has been a change in the estimates used to delerming the
asset’s racoverable amoun! since the last Impalment loss was recognised. If that Is the case, the carrying amount of the
_asset [s Increased to it recoverable amount. That Increased amount cannot exceed the carrying amount that woutd have
been determined, net of depradaiion, had no impalmment loss been recognised for the asset in prlor years; After such a
raversal, the depreclaxlon charge Is ad|usted in future periods to allocsts the assets revised carmrying smount, less any
Aresudual value on a streight lina basis over its remaining useful life. . .

Investment praperties- ‘ .

- Investment property, which is property held to eam rentals and/or for apllal appreclaﬂon Is stated at fair value at the

reporting date, as determined et the reporting dates by the directors and by external valuers every year. Geins or losses

arising from changes In the fair value of investmeht property are recagnised in the Income statement In the period in which

"they arise.. Gains_or losses on disposal of an lnves!menl propeny are recegnised in the Income statement on the
unconditional completion of the sale. .

‘Capitalisation of Interest’ ' :
Interest costs resulting from ﬁnandng property, plent snd aqu|pment thet ere In the course of construction are capltalised .
whilst projects are In progress. Where assets In the course of construction are financed by specific borrowing facilities the
interast rate relating to those spacific borrowing facilities is ussd to calculate the amount to caplialise, otherwise an Interast
rate based on the welghted average cpst of debt Is used. Capitallsation of Interest ceases once the asset Is complete and

* available for use, Interest Is than charged to the Incoms statement as a depreciation expense over the life of the mlevam
asset .
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Imanglble assets and goodwill
Gooadwlll
Goodwill Is stated at cost less any accumulated lmpalrmem losses. Goodwill is allecated to cssh-generaﬂng units and Is

" - not amortised but is tested.annually for impalrment. Any impairmentis racognised in the income statement. An lmpalrment .

loss racognised In respect of this Indefinite life Intangible asset is not reversed in subsequent perods.

Goodwillis not amurbsed butis subject to an impairment review at least annually, or more frequently if there Is an lndlcaﬂon
that the canylnq valug of goadwill maybe impalred. S

Right (0 operate
Right to operate refates to the permission to lsvy charges for lhe use of the airport infrastructure. Right to operate s not

amortised’ but Is subject to an annual impalmment test. Any (mpairment is recognised in the income statement. An ~

“impairment ioss recognised In raspecl of this indefinite {ife intangible agset is nol revemed in subsaquent pertods.

Software ' ' :

Computer software costs principally relate to operating and financial soﬂware. These assets are amoﬂlsed over a period

of 7 years. Amortisetion for the year Is charged through operating. costs. The assets are sssessed for lmpalrment
_ whenever lhere Is an indlcatlon that the Intanglble asset may be Impalred. .

" Leases : . . . N
Group as a lessee

The Group recognises a right-of-use asset, with the exeeption of short term (12 months 6r less) and low value leases, and,

- a leass Ilablllty et the lease commencement date on thebalance shect

The right-of-use asset is initially measured a{ cost, which wmpﬂses the Initial amoum of the lease {labliity adjusted for any
lease payments made at or befors the commencement date, plus any initiat direct costs incusred and an estimate of costs
to dismantle’ and temove Ihe underlying assst or restore the undenlying assel or the slte on which It s located, less any
lease Incentive recelved. The right-of-use asse! Is subsegquently depreciated using the ‘straight ine method from the

commencement date to the sariiar of the end of the useful {ife of the right-of-use asset or the and of the lease term. The.

estimated usefu! lives of right-of-use assels are deterined on the sama basis as the Group's other property, plant.and
- equipment. Right-of-use assets are ncluded in the review for Impairment of pmperty. plant and equlpmant. l! there.ls an
Indication that the carrying amount of a cash generaling unit may be impaired.

The [ease liabllity (s.Initielly measured at the prasent value of tha lease payments that are not pald at the commencarnsnt

date; discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, the Group's
incremental borrowing rate. ‘Lease payments include fixed lease payments, variable lease payments that depend on an
index or rate, amounts payable under a resldual value guarantee and extension options expected to be exercised. Where
a |pase contains an extension option which the Group can exercise without negotlatiori, lease paymsnts {or the extension
peslod are Included in the (iability if the Group is reasonable cerain that it will exercise the option, When the lease liability
Is remeasured when there Is a change In future Iease paymenis a cmrespondmg ed]ustmenl is made to the dght—o&use
asset .

The Group recognises lease payments assodated with for shon term and low value leases’as ap expense ona s\mnght
Ine basls. over the lease term,

. Group as a lessor :

Rental income from leases Is recognised on a stralght line basls aver the temn of the relevant lease. Initial direct costs
Incurred in negoflating a lease are added to the carrying amounl of the leased assel and tecognlsad over the Iease term
on the same bas!s as rental Income.

lnvemorles
Raw materials and congumables conslst of engineering spares and other consumable stores and are valued at the lower
of cos! and net realisable value and Indude all coststo brlng Inventories to their presen( tocation and condition.

Cash snd cash'equivalents '

For the purposes of the Statement of cash flows, cash and cesh equlvalants comprise cash at bank, cash in hand, shogt-

term deposils with an original maturity of three months or Isaa. hetd for the purpoae of meeting shortterm cash
- commitments, and bank overdrafts. L

peferred Income . '

Contractval Income recelved in advancs Is trealed es deferred income and ralaased tothe Inaome stalement as eamed

Provlslons T
Provisions are recognised when the Group has a present ohllgaﬁon (legal of wnsuucﬂve) as aresull of 8 past event, It Is
probable that an outflow of resources emhodying economic benefits will be réquired to setile the obligation.and 8 reliable
estimate can be mads of the amount of the obligation. Provisions are measured sl the bast estimate of the expenditure
required to settle the obligation at the reporting date and are discounted to present valuq where the effect Is material,
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Financlal instruments
Classification end initial measuremem of ﬂnancial assets .
Except for those trade recelvables that do not contaln a significant ﬂnancing componsnt and are measured at the
trensaction price in accordance with FRS 15 Revenue from Contracts with Customers, sfi financlal asssts are inftially .
measured st folr value adjusted Ior transaction costs (where applicable). -
- Financlal assels; other than those designed and affectlve hedglng fnslmments are dasstﬂad lnto Ihe iollnwmg categorias
« amontised cost .
" falr value through profit or loss (FVTPL)
e falr value through other comprehensiva i incoma (FVQGI)

The eiass:ﬂcatlm is datermined by both:
» the Group's business model for managing the ﬂnandal asset
+  the contraclual cash flow characteristics of the financial asset.

Subsequa'n!méasuremeﬁ!ofﬂnanclalmets . ’ C ’ ' .
Financlal assels st amortised cost ‘

Financial assets are measured at amortised cost if me aseels meet the following condmons (and are not deslgnatad as

FVTPL): .
e theyare held within a business model whosa ohjective is to hold the financial assats ahd collact lts comracluai
cash flows
« the contractual terms of the financing assets glve rlse to cash flows (hal are sotaly payments of pnnclpal and
lnlaresl on the principal amounl outslandlng

Financlal assets at fair vatue through profit of lass (FVYPL)

Financial essels thal ere held within a different business model other than “hofd to collect” or “hald to caflect and sell” are
categorised al fair value through profit and loss. Further, irrespective of the business model financlal assets whose
contractual cash flows are not solely payments of principal and (nterest are accountad forat FVTPL.. Al derivaiive financisl
Instruments fall Into this category, except for those destgnated and eﬂ'ectlve as hedglng instruments, for which tho hedge
accounting requlrements apply.

Financlal assets at falr value Qhrough other comprehensive income (FVOCI) .
The Group accounts for inancial assets at FVOC) If the assets moet the following conditions:
o - they are held under a business model whosa ob]ective is to “hold lo collect” the assodaled cash flows and seu
* and,
. » the contmctual terms of the financlal assets glve rise to eesh flows that are solely payments of principal and
interest on the principal amount cutstanding.
Any gains ar losses recognised In other comprehensive income (OCI) will be recycled upon derecognlllun of lhe asset.

Trade and other recefvables
Trade recalvables are recognised initlally at falr value and subseq uenﬂy measured at arnonlaed eoat uslng the affective
Interest methad less loss allowance.

Trade receivables expected eredit losses (‘ECL" are calculated uslng an approach which mﬂécts the previous history of

credit fossas ‘on the financlal assels, applying different provision levels based on the age of the recelvable. For other

racelvables, whera thera Is a hlstory of no credit. losses, and where this is expec:ed to parslst into.the future, no ECL Is
) recognlsed

Flnanclal llabliitles and equl!y -

Financial liabilities and equity Instruments are classified according to the substance of the’ ecntraotuai arrangements -

. entered Into. An equity instrument Is any oonlmot that-provides 8 resldual Interest in the aaaets of a business after
deducting afl other tiabilittes. .

+Classification and measurement of financlal fiabilities
The Group's financial llabilitles Include borrowings, trade and other payebles and derivative financial lnslrumanls
Finencial liabilities_are initially measured st falr value, and, where applicable, adjusted for tmnsamlon cosis unless the

" Group designates a financia! liability at falr value through proﬁl or loss. ) .

Subsequently, financla! liabilities ere-measured at amortised cost uslng the effective interast method exoept'fordevivalives

and financia! liabilitles designated at FVTPL, which are carried subsequently at fairvalue with galns and losses recognised

in proﬁt or loss (olher than dedvauve financlal instruments that are designated and eﬁ'ectwe as hedging Instruments)

. Al} interest related chergos and Mapplicable, changes inan lnalrumem's falr value lhat are reponlng In the proﬁl or loss

are Included wllhln llnance costs.
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Accourltlng pol!ules for the year onded 31 December 2020 (continued)

_ Borrowings

Bormrowings are recognised Inlt!aliy at fair vatus, net of transaction coals incurred. Bnrmwlngs are subsequently stated at
amortised cost tinless part of 8 falr velue hedgs refationship. Any difference between-the amount inilisily recognised (net

"of transaction costs) and the redemption value s recognised in the income etatement over the petlod of the borrowings

using the effective interest rate method. Borrowings being novaled or cancelled and re-issiied, with a substantial
modilication of the terms, are accounted for as an extinguishment of the ariginal financlal Iiabmty and the recognmon of a
new nnanclal labifity, with any resultlng gain or loss recagnised In the income statement.
Trade and other payables : " :
Trade and other payables are not interest-bsaring and ate stated at thelr fair value and mbsequanlly measured, at

. amorlised cost using the effective interest rate methed.

.

Derivative financial Instruments arid hedglng activities-
Derivatives are Ipitially recognised at fair value on the date a deﬂvative contract is emered into and are. subsaquently res
measured at thelr falr value. ) .

Derivative ﬁnancla! instruments are accounted for at felr value-through profit and loss (FVTPL) excepl for derivatives

' deslgnated as hedging instruments in cash flow hedge relationships, which require a speclfic accounting trealment

To quality for hudge accounting, the hedging refationship must meet all of the following requhemenls
+ there is an economic relationship between the hedged item and the hedging Instrument; and
. the effec! of credit risk does not dorminate the value changes that result from that economlc relallonshlp

The method of recognising the resulllng galn or loss depends on whether the dertvatha is designated as a hedging -

-Instrument,.and If so, the nature of the ltam belng hadged.

The Group designates certaln derivatives as either:
* e falr value hedges, where they hedge exposure lo dmnges in the falr value of the hedped asset or llsblm'y or
»  cash flow hedges, where they hedge exposure to variabllity In cash flows that are either ammutable to & particular
risk assoclated with. any changes ln the falr value of the hedged asset, llabllity or forecasted transaction. -

The Group, dacumenls at the incaption of tha transactlon the refationship between hedging lnslruman!s and hedged flams,

as wsll as Its risk management cbjectives and strategy for underteking various hedging trensections. The Group also
documents, bath at hedge inception and on an ongoing basls, its assassment of whether the derivatives used in hedging
transactions are hlghty effective In offsetting changes In fair values of cash fiows of hadged-items.

The falr value of a hedging derlvative i classlﬁed as a non-cuirent asset nr liability when the remaining matumy {s more

- than 12 months and as a current asset or liabllity where It (s less than 12 months. Derivatives that do not quallfy for hedge

acu:urnlng and which are not-held for trading purposes are classmsd based on thelr maturlty

Fa!r value hedges -

Changes In the falr value of derivatives that are deslgnatad and quallfy as felr value hedgos are recorded in the income
statement, together with any changes in the fair value of the hedged asset or liabilily that are attributable to the hedged
rik. If the hedge no longer meets the eriteria for hedge accounting, the adjustment to the carrying asmount of @ hedged
Itern for which the effeotivg Interast rate melhou Is used s amortised In the Income statement over the period to maturity.

‘

The effective portion of changes in ths fair value of derivatives that are deslanaled and qualify.as caah flow hedges i
recognised in equity end the SOCL. The gain or loss relating to the Inetfeclive portion s recognlsed Immediately in the
Income statement. Amounts eocumulateu in aquity are rauycled ln the Income statement In the pertods when the hadged

" itern affects profit or loss.

When a hedalng instrument expires of is sold, or when a hedge no longer meets the crileria for hedge accounting, any

.cumulative gain or loss existing In equity at that time remains in equily and is recognised when the farecast transaction Is

uitimately recognised in the income statement. When a forecast transaction IS no longer expected to accur, the oumu!atlve
gain or loss that was reported in equity Is immediately transferred to the Income statemen!.

Derivatives at falr value thmugh the incoms statemsnf
Where certain derivative instruments do not qualify for hedge aocountlng. uhangas in lhelr falr value are recognlsed
immediately in the income statement.

When derivativas are designated In a falr value hedge of 8 cash flow hedge, the net interest payable of receivable on
those derivatives is recorded net of the interest on the underlying hedged ltem in the Income statemant. When derivatives
ere not In a hedge refalionship the fair values changes on these derivatives are recognised within fair value gaina/{tosses)
on financlal instruments in the income statement. The interest payable and recelvable on those deﬂvauves are recorded
at thelr gross amounts In finance costs and finance income in the 1ncome statement.
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AGS Airports Limited
) Accounting policles 1or the year ended 31 Dacember 2020 (conﬂnued)

N .

Accounﬂng for changes In credit risk

Accounting standards requlre that the fair value of financlal instruments reflects thelr crudil quatity, and also changss n
credit.quatity where there Is evidence that this has occurred. Where materlal, the cradit risk asscclated with the Group's -
derivatives Is reflected In its derivative valuations. This credit factor is adjusted ‘aver time to reflect the reducing tanor of .
-the Instrument and Is updated where ms credlt assoclated with the derivative has dearly chenged based on market
transaction and prices, . )

Effective interest method

The effective Interest method is @ method of calculating the amortised cost of a financlal instrument and of allocating
interest income o Interest expense over the relevant periad. The effactive Interest rate Ia the rate that exactly discaunts
eslimated future cash payments and recelpis (including all faes and polnts-pald or recelved that form an integral part of
the eflective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
Instrument, or, where appropriate, a sharter pertod, to the net carrying amount on intial recagnition.

Penston costs

Defined benefit plan )

A defined benefit plan Is a past-amployment banefit plan other than a defined contribution plan. The Group’s net cbilgation

In respsct of defined benefit penston plen Is calculated by estimating the amount of future benefit that employees have

aarned In.return for thelr service in the current and prlor periods; that benefit Is discounted to determine its present value, .

and the fair value. of eny plan assets are deducted. The Group determines (he net interast on the net defined benefit
_ Habliity/asset for the pariod by applying the discount rate used to measure the defined benefit obllgatlon at the beginning

of the annual pericd to the net defined benefit liability/asset.

. The dlscoum rate Is the ylsld at the reporiing date on bonds that have a credit rating of at jaast AA which hava maturity
dates approxmating the terms of the Group's obllgatlons and that are denominated in the currency in which (he benefits
are expented to be paid.” . :

Re-measuremenls arlsing from defined benefit plans camptise actuarlat galns and Iosses. the return on plan assets

(excluding Interest) and the effect of the asset celling (if any, excluding Interest). The. Group recognises them immediately

in other comprehensive income and all cther expenses related to defined benefit plans In‘’employee benefit expenses in
. profitor loss, .

The ealculation of the defined benefit obllgations Is performed by a quallﬂed actuary uslng the projected unit credit rnelhud
When the calcutation results In a benefit 16 the Group, the recognlsed asset is {Imitad te the present value of benefits
avallable In the form of any fulure refunds from the plan or reductions in future contributions and takes Into account the
adverse effect of any minimum funding requiremants. .

Fonowmg consultation with lls members and trustees, the defined benefit ponslon scheme was closed to future accrual
with effect from 30 June 2019. THe membars of the scheme wera tharsafier entitied to participals in the compény's defined
contifbution scheme, detalls of which are noted below, The value of a net defined benefit penslon asset Is restricted to the
sum of any amount the Group expeots to recover by way of refunds fram the plan or reductlons in future contrdutions, The
Group are able to recognise any potential surplus in respect of the pension scheme as the pansion scheme Trust Deeds
and Rules state that the Group hava right to the asaats once its obligations have been met.

Defined contribution plan
Cantributions due in relallon to defined contdbullon plans are recognised In opemtmg casts In the income siatement when
payable. .
Current and deferred incame tax )
The current ncome tax charge is calculated on the basis of the tax'taws enacted or substantively enacted at the reporting
date, Management periodically evaluates positions taken in tax returns with respact to situations [n which appticable tax
regulations are subject to interpretation and establishes provisions where apprcpﬂate on the basis of amounts expected

" to be pald to the tax authoritles. i
Deferfed Income taxation Is provided In full, using the Habllity method, on temporary differences aﬂslng between the tax
bases of assets and liabllitles and their carrying amounts In the Graup's financlal statements. Deferred income taxation Is

not provided on the Initial recognition of an asset or lability In a transaction, other than & business combination, If at the . .

time of the transaction there is no effect on either accounting or taxable pror it or loss.

Defarred income taxetlon is provided on temporary differences arlslng on investments in subsldlarles, except where the

timing of tha reversal of the temporary differenca Is controfled by the Group and [t {s probable that the temporary difference
- will not revarse In the foresesable future,

Dsferred fncome tax assets are recognised to the extent that lt i3 probable that future taxable prnﬂ{ will ba avallable agalnsl
which the tamporary ditferences can be ulllised
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Accoqntlng policies for'the yaar ended 31 December 2020 (contlnued) o . B

Defened income taxation ls determined using the tax rales and IaWs that have hean enacted or substantively enacted by
the reporting date, and are ex;)ectad to apply when the ralated deferred tax asset or l!abimy {s realised or seftled, °

Income. lax relating to Items recognised directly in equity and other compmhanslve lncoma Is recognlsed in equlty and
ather comprehensive Income and not In the income statement, . )

Deferred tax assets and llabmllw are offset when there is & Iegsliy ernforcaable right to set off current tax assets against
current tax Hiabilities and when they relate to income taxes levied by the same taxation authority and the Group intends to
settie lis current tax assets and liablllﬂes on a net basls. . .
Share ‘capital

Ordinary shares are cladsified as equity and are racorded at the falr valua ofproceed: recerved net of direct Issus c.osts
Where shares are issued above par value, the proceeds In excess of par value are racorded In the share premium account.

" Dividend distribution *
A dividend distribulion to the Company's shareholder Is recognlsed as a liabliity In the Group's ﬁnancla| statemenls In the
peried in which the ehareholder's right to recelve payment of the dlvidend Is established, . lnterlm dlvldends are recognised
when patd . ) .

. Forelgn currency
llems included In the financlal statements of.each of lhe Group 's entitles are measured using !he uurrency of the primary
economic anvironment in which the entity opstates (the “functisnal cutrency’). The consolidsted and subsldlary finenclal - -
statements are prasented in Sterfing, which Is the Company's functional currency. .

Transactions denaminated In foreign currencles are trans’ated into the functional wnency of the entlty using the exchange
rates prevalllng al the dates of transnctlons N

Gritical accounting judgements and key sources of estimation uncenaxmy for the year ended 31 December 2020
" In applying the Group‘s accounting policies, management have made estimates and judgements in a number of key areas,

Actual results may, however, differ from the esﬂmates calculated and management believa that-the followlng aress
- present the greatest level of uncertainty, .

Kay souvces of estimation uncertainty

Going concorn

The Golng Concemn seclion of the Group s Accounting po!leles on pages 23 1o 24 indlcates lhel due to the unprecedentad

nature of the current situation regarding the future impact on the Group from COVID-18, the directors have highlighted a
_«  malerial uncertainty which may cast slgnlﬁcanl doubt regarding lha Group's ablfity to continue as & golhg concem. .

Inveslment properties

Investment properties were valued at falr value by CBRE leﬂed The valuatlons were prepared In conslderaﬂon of IFRS
and in accordance with the appralssi and valuation manual issued by the Royal (nstitution of Chartered Surveyars.
Valuetions were carried out having regerd to comparable market evidence relevant to each spacific proparty or class of
properties. In assessing falr value, currentand potentiat future income (after deductlon.of non-recoverable outgoings) has -
been capilalised using ylelds derived from market evidence. lndepenclem valuations waere obtained for 100% of the
Investment properties. Further detells are avalleble innote 8. -

Penstons '

Certaln assumptions have been adop!ed for factors that determing lhe vajuation of the Group's liability for pension
obligations et year end and charges to the income statemant. The factors have been determined in consultation with the -
Graup's actuary, taking Inte account market and economic condifions. Changes In assumptions can vary from periad to -
perlod as a result of changing conditions and othar determinanits which may cauge increases or decreases in the valuation
of the Group's flabiiity far pension obligations. The objective when setting pension scheme assumptions for future periods

Is {0 refiact the expectad actus! cutcomes, other than the discount rate which must be set by referencs to the yleld on
high quatity corporate bonds with a tarm conslstant with the obligations. Further detalls ars available In note 17. !
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AGS Airports Limlted
Accounﬂng pollcies for the year ended 31 Decembev 2020 (contlnued)

mher sources of estimation uncemlnty
Impairment of goodwill and other intangible assets
Dstermining whether goodwill and other intangfble essels are (mpa(red requires an estimation- of the falr value less costs
to sell of the eash-ganerating unils to which goodwill and Intanglble assete heve baen &llacated. The fair value (esa casts .
to sell calcutation equires the Company to estimate the fulure cash flows expscted to arlse fram tha cash-generating unit
and a suitable discount sate in order to calcuiata prasent value. Sensilivity testing was perfotmed on the falr vaiue less .
.costs 1o seff lo stress test the impairment, This Included adjustments to both the discount factor by 0.5% and an overal)
reduction in the annual growih rate of 10%. The diractors believe that these reasonably possible changes in the kéy
assumptions at 31 December 2020 on which the racoveriebla amaunt is based would not cause the aggregate carrying
amount to exceed the sggregate recoverable amount of the cash generaling unit. The Group concluded, based on this
testing and their viéw of the farecast cash flows, that.no Impaimnent is nécessery. The carrying amount o! goadwill gt the
talance shaet date was £77millon (2048: £77miflion). The carrying amount of other intangible assets at the balsnce eheet
doate was £477mililon (2019 £477mitlion). Further datans are avanabla In note 7.

‘Cnllcal judgements in applying the Group‘s accounﬂng poﬂcles

Ne [udgements have been made in the process of applying the Group' 5 au:oumlng pa1ides lhat have had 8 signmcant .
effect on the amounts recagnised in the financlal statements.
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'AGs Alrports Limited

- Notes to the consolidaled ﬂnanclal statements for lhe year ended 31 Decembet 2020

1 segment ln'onnatlon

The d(rectors conslder the busineas has only one segmen!. A!l of the Group's revenus arises in 1he Unlted Klngdom and .
ralates to continuing opemtlnns. .

Year ended Year ended
, 31-Dec-20 31-Dec-19
- €m : £m
© Revenue . : ’ R
.'Recurring : . BN . 72 212
Non-recurring - . - . . - e . 5
i ) ) ! o 72 C 27

n 2019 non—recumng ‘revenue o! €6million arose from a Iooal wlndrarmdevelopmenlin ralallon to construcﬁon of rﬂda! to.
provide an al tratiic control mitigation solution. :

2 Operating costs .
' Yaar ended

- Operating costs:(Inciuding non-recurring items) Include the followling: . 31-Dec-20 ] -Dec-18
T . . oo : . £m £m
Employment costs
Wagss and salaries ;
Recuriing. . S 14 32

.- Non-recurring (note 3) 6 T -
Soclal security - 2 ) 3

_Peénslons 2 B

Other staff costs : . 1 2
Employment costs L e . 26 ' 42’ |
Dspreclation and anortisatlon’ .

Recurring R . . .
Depreciation of propeny. plantand equipment: .o o a0 _ 31
Amortisation of Intangible assets 1 ' 1

Other operating ocasts . . . . '
Recurring - ) : . .70 ' 78
____Non-recurrng (nota 3] R : o2 3
Yotal operating costs . . . i 128 i 168 .
Analysed as: ) ] ‘ 4 S L
Operating costs - recurring . 89 S 121
Depreclation and amortisation- recurfing - ' ' 3t 31
Non-recurring items (note 3) ' R 8 ) 3
Total operating costs L : - - 128 185

During he year to 31 December 2020, the Group utilised the Corona\nms Job Retention Scheme implemented by the
United Kingdem govemmeat, where employeas deslgnated as belng “furloughed warkers® were ellglble to have 80% of
their wage costs pald up to a maximum of £2,600 per month,. Tha total amount of such relief réceived by the Group
amounted to £2mlillon.(2018: £nil) and Is offset within employment casls in the Income statement. There are no unfulﬂlled
conditians or contingencies refating to this scheme. : .

Audnor remuneration . o
Year ended Year ended
31-Dec-20 31.Dgc-18
) '3 : : §W0 ' . £0D0
Fees payable to the Campany’s suditor for the audtt of the AGS Alrpons . . s
Limited annual financial statements . 17 . 12
Audit of the Company’s subsidlaries gtirsuant to leglstation - - 162 106
Total audit fees ' ' 178 - 418
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AGS Airports Limited

Notes to the conaolldqted flnanclal statements for the year ended 31 December 2020 (oontunued)

2 Operatlng costs (contlnued)

Employee numbers .
‘The average monlhly numbar of employees (indudlng execullve directors) wnhln the Group was 8s fol)ows
* 31-Dac-20 " A8 -
* Number ‘ Number .
Aberdesn - 85 226
Glasgow 181 . 458
Southampton . - . 76 103
. _AGS Alrpons Limited . . 56 48
. Total . . : . ~ 3438 - . 838
. Dlrectors® and key mansgement personnel remuneration Year ended © Year ended.
, . .- o . 31-Dec-20 31-Dac-18
] £000 . £000
Directors' and key management's remuneraﬂon .
Aggregate emoluments . 675 - 715-
. Amounts receivable under Iong—term Incentive plans - Y
Payment for loss of office . 128 -
Valus of pension contributions to a mmnad benefit scheme .- 14
Value of Enslon cantributions to a deﬁned contribution scheme 33 32
) i 736 768
' Number Number
) Numbsr of directors and key management who: ..
were members of a defined benefit pension scheme ~ - 1
are members of a defined contribution pension scheme . 4 2
' Year anded Year ended
31-Dec-20 31-Dec-19
o . £000 ~__£000
“Highest paid directors remuneration / .
~ Aggregate emoluments 285 318
Amounts receivable under long-temm incentlve plans - 22
. : . B 285 ' .338
3 Nonwrecurring items R
~ Yeare| Yearended -
£m : £m
Organisation restructuring costs 8 -
Pensions ‘ *
Closure costs ) T 3
Past service credit -~ - Q) .
. Other ’ . - 3.
8 3
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"AGS Alrports Limited

" Notes lo the consolldaled financlal statements fortne year ended 31 Decemberzozo (continued) -
3 Non-recurring itenis {continued) - o
The Group tncurred dlrect employment costs of £6million for severance (2019: £n|1) and other costs-of £2milion (2018: .
£nll) for severance costs bams by outsource providers, In relatlon to the Group's organ!aauor\ reatmctura as a result of
the covu: 19 pandemic.. .
Durlng 2018 the AGS Alrporls Limited's derlned benefit Scheme closed to future sccrual with assoclated cosls of £3mitilon,
Including retated taxation, and a past service credit of £3million retating to members becoming deferred members and
therefore thelr accniad benefits no longer being linked to future salary changes. Addllanally, for the year ended 31
December 2019 other non«reounlng costs related fo mduslﬂal action and advisor costs.

4 Flnance costs

Yearended  Yearended
1 -Dec.20 31-Dac-18.

. . . ; © Em . £m
Finance costs : ) ) a .
Interest on borrowings: ' o . Co
Bank loans ond related hedping instruments - - . ’ n (20) - (19)
Interest payable to parent . ‘ - {19) - {22)
Facility fees and other charges o ) L ) (3) 3)
Net finance costs ) . . . (42) {44} -
& Taxation T . - )
-Yearended ' Yearended
3 ~Ec~gg' ‘M-Dec-18
_ . . £m . &m
" UK Corporation tax - i : : -
Cument tax at 18.00% (2019: 19.00%) . . - 7 . 7y
, Total current tax creditcharge) - . o . . 7 . D
Deferred tax , . o .
Curtentyear - : o ' : 1 3
Changs in UK corporate tax rale _ L -~ (19) L -
Total deferred tax (charge)/cradit - . . . . o : {8) 3
Yaxation chgme forthe year - : . ' ") (4) -

The tax charge on the Group 'S (Jass)lprort before tax differs !rorn me theoretical amount that wauld arise by apptylng the”

UK statuzory tax rate dua to tha following:
Yearended XGar endgg
31-Dec-20 I1-Dec-19

. &m £m-
(Loss)/profit before tax - ) ’ - C (137) 4
Reconclliatlon of the tax charge : o
Tax calculated at the UK statutory rate 0/ 19.00% (2019 10, 00%) ' - 26 L)
Change In UK corporate tax rate - (19) o -
Dsfarnred tax not recognised C : 8 - {1y
Cther permanent differences - i . . {2y ) - -

Taxation charge! . ' . 1) (4)
T WItIN the £1miion chargs, £2mion eredil (2019: £2milion credif) r:lmutndefsmtexmmﬁr valva i an pert

The Group has an untecognised daferred tax asset of £4 4million (2018; £.8miiﬁon) in tslation toa xarded forwerd }ntemsl ‘
dlsanowance under the Corporate Interest Restriction Leglslauon. .
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Noles to the consohdated ﬂnancia! sta(oments for the year ended 31 December 2020 (comlnued)
5 Taxation (conﬁnued) a ) ’ .

A UK corporation tax rate of 19% (effecuve 1 Anril 2020) was subatanﬂvely enacted on 17 March 2020, reversing the

previously enactsd reduction in the rate from 18% to 17%. In the 3 March 2024 Budget it was announced that the UK tax

_rate will ncrease to 25% from 1 April 2023, This will have a consequential eflect on the Group's future tax charge. If the

rate had been substantively enacted at the curent balance sheet date, itis eaﬂmated the deferred tax liability recognised

would hava increased by £52.7million.

[} Prqperty. plant and equlpmcnt

Plant and

- equipment * ' Other Assetsinthe
Yerminal Plantand - Right-of- land and course of -
complexes Airflelds oquipment useassel bulidings construction Total
£m- £Em. . &m  £m £gm . £m f£m
At 1 January 2018 " 237 182 35 - 16 - 24 494
Additions C 1 - . 1 R 32 34
Transfar to completed asseb ’ 15 16 5 : - . (36) -~
Disposals ) | - - {5 - - - 13
At 1 January 2020 245", 198 36 - 1 RET 20 515
. .Addittans . _ - - e - -
Transfer to completed assets C- 3 .5 - 1 ) R
Transfer to Invesiment : "
properties (note 8) - - < - . _ @
Disposals () - _(4) - .- - & .
At 31 Decomber 2020 243 201 36 1 17 14 512
\ Depregjation o . . o
At 1 January 2019 S - 38 18 7 ST -T2
Charge for.the year ’ 5 7 8 oo .3 S e ™
Disposals : ‘ 18 - (5) - - - {13)
At 1 January 2020 . 43 25 8 - - 14 - 80
Charge for the year . 14 8 -1 - 3 - 30
_Disposals . (2) - {4) - - (6}
. At 31 December 2020 . 66 33 9 E 17 - 114
_Net book value
At 31 December 2020 " 186 ° 168 = -~ 27 1 - . 14 3988
At 31 December 2019 . 2&2 . 173 - 27 1 2 .20 428

The directors have revlawed the Group's propeny, plant and equlpmenl for !mpainnenl al 31 Deeember 2020 and

ooncluded that no lmpalrment Is required.
- Assets In the course of construction _ :

Assets In the course of construction comprise cap!kal expsndllure on ongeing devetopments under the Group's caplial
{nvestment programme. Projects in progress at 31 December 2020 included: at Aberdeen the alifield survey work, texiway
resurlaclng and upgrades 10 customer self-service machines; at Glasgow Alrport the alrspace change programme, dasign

‘works for the construction of a new aircraft atand, replacament of stands substructure and top surface, alrfleld survey wark, .
depariure gate improvements and enhanced tennlnal forecourt access; and at Southampton the project to extend the -

runway and replace the primary radar, and pnallmlnary works to upgrade hold baggage sereen)ng equipment In fine with
laglslative changes. . )

Security granted by the Group over its assets, Includmg property, plant and equlpment ls disclosed in note 12.

a7
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AGS Alrports lelted

Notes to the consolldated ﬂnanclal atatements for the year ended K] Decemher 2020 (continued)
T lnta_nglble asgets
Rightto

operate "Goodwili - Software - Total
€¢m £m fm - £m

Cost - . . _ - '
At 1 Janusry 2020 and 31 Decembar 2020 477 77 - T 561
' Amorﬂsa_tlon o ) ! L )
‘At 1 January 2018 : ' - . 3 '3
. . Amortisation for the year : < . - 1 1
¢ At 31 Dgcember 2019 . - - 4 4
Amortisatlon for the year - . - 1. 1
- At 31 Dacember 2020 : . - . 5 5

Net book valus . : . . :

As at 31 Decembsr 2020 L . 477 R S 2 556
As 8131 Dacember 2018 : R 4 4 77 - .3 557

-Rightto operate and goodwm
Tha lnlangible assals were acquired on the purchase cf Alrports Holdlngs NOH1 Uimited.

The right to operate relates to the airports’ penmissions.to levy charges for the usé of their infrastruciure. Righl to oparate
is not amorﬂsed but Is subject to an annual impalment test.

. Goodwill represents the excass of the purchase consideration ovar the fair values of the ldanﬂﬂahle aasets acquimd and
the liablliites assumed. Goodwill is not amortised bu Is sub]ect to an ennual Impairment test.

. Goodwill and right to operate are allocated to the Group's cash-generating units (CGUs), wemmed as the Individual
. alrports. The Group tests. goodwill and right fo operate for lmpsirmam at least annually.

At 31 Dacember 2020, the Group assessed the recoverable amuunl of the right to operate and goodwlll for CGUs and
recognlsed ho lmpallmem The right to operate and goodwlii attached to each CGU at 31 December 2020 Is as follows:

' ) . e . o ’ nghtlo
) . C cperate  Goodwill . Total
'_Cash generating unit ' - R  £m £m £m
Aberdesn | o o 208 .7 2 228
Glasgow . : . : " 268 56 -« 325 .
. _Southampton . : ' - .- -
Total : ‘ . AT 77 - &84
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AGS Airports Limited

) ‘Notes to lhe consolldated financial sutements for the year ended 31 Decamber 2020 (contlnued)
7 lntanglble assels (conﬂnuedi

In considering the goodwlll and right to aperate for impaiment the raeoverable amoynts of the CGUs are determined as ’
. falrvalue less costlo sell as management deam this to be the best methodology which would pravide the highest veluation,
s The fair value measurement hteramhy used In catculating fair velue has been dassmed as Level 3. :

Key assumptlons ere the farecast operational cash Nows and future gm\Mh rates and the determlnation of appropriate
discount rates. The directors estimate the pre-tax discount rate fo be 7.3% (2019: 7.0%) which reflects the current market
assessment of the time value of money. A long term growth rate of 2.0% (2018: 2,2%) is applied, which Is in line with the
UK long term GDP forecasts. Management-estimate the discount rates using post tax rates that reflect curmnl matket-
~assesament of the time value of money and the risks specific to the CQUSs,

Managemem has prepared cash flow forecasls for 25 years up to and Including December 2045 These sre based on the
latest epproved Group hudget for the year ending 31 Dewmber 2021, 6 yesr Long Term Business Plan and high level
assumptions for subsaquent years,

" The Group has also performed several ssnslllvity analyses of the Ifnpaiment test result In talatlon tothe key assumptions
to which the fals value less cosl to seil calculstion is most sensllive, thess tests included:*

v a78% discount rale, o R )
* a2 10% redution in GDP growth — driver of long run passenger gmwﬂ, ‘ .

Aﬁerapplylng each gensitivity, there was suﬁ‘clen! headroom between the fair value less costs 1o sel! calculatlons and the
underlying book velus of the assels,

- As at 31 Decamber 2020 the directors beneve that raasonably possible chnngas In the key aasumpﬂons. on which the
recoverable amount Is based would not cause the aggregate camying amount {o exceed the aggregate recoverable amount
of the cesh generating unlt. The Group oonduded on the basls of s tesung and thelr visw of forecast cash flows, that
no impairment is neoessary. : .

Sensm\my testing was performed on the fair value fess cost to sel ta stress test lhe lmpal(menl The resulls of the
sensitivitles conciudad that an Increass to the pre-tax discount rates of 0.7% in Aberdeen would eliminate the headroom .
in the falr value measurement relative to the recovérable amounts of the CGUs. Likewise, a reduction In GOP growth of
30% in Aberdeen would ellminate the avallable headroom, The directors beligve that these changss In the key assumplions *
at 31 Decamber 2020, are not reasonably possible and accordingly no Impaiment has besn recognised.The sensitivity
analysis did not ccnslder the Impacts of commerdal actions which may be avallable to management to mhlgate some or
all of the [mpacts of potential redizctions in pasaenger growth or higher discount rate,

8 lnvastmnnt propertles

- &m
v . . . : . .
At 1 Januery 2020 ) - . B R 383
Loss on revatuation. ) ' : ' . (39)
Transfer from property, plant and elmrﬂnote 6)
_At 31 Decembar 2020 : ~ a4

Investment properties were valusd at falr value at 31 Deeember 2020 by CBRE I.Imlted Chartered Surveyors Details of
valuations parformed are provided below

_ , ' M-Dec20 .. 31Dgcde
.o T o em . &m
CBRELimited . 5 , : ) 383

The valuations were prepared In constderation of IFRS and in accordarice with the appralsal and valuation manual issued
by the Roya! Institution of Chartered Surveyors. Valuations ware caried out having regard to comparable market evidence

relavant to each spacific property or class of properties. In sesessing falr valus, current and potential future income (after

deduction of non-recoverable outgeings) has been capltalised using ylelds derived from market evidenca relevant to each

specific praperty of class of properties. ‘There waere no restrictions on the reflability or remmnnee of income or proceads on

disposal. -
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coliatere! is hald as security. ‘The Graup is not exposed to slgnlﬂcant forelgn currency axchange. .’

. AGS Ajrports Limited

Notes to the consolldated financiat sulemenm forthe yea; ended 31 December 2020 (conlinued)

8 Investment properﬁes (contlnuad)

Investmaent propertles sensitivity analysis -

The fair value measurement hiararchy used In calculating falrvalue has been classified as Lavel 3. The highar the discount - -

rete, temminal yleld and expected vacancy rate, the lower the fair value. The higher the current and potential fulure income
or rental grewth rate; the higher the fair value. .

The Investment properly portfolio includes car parks ((or passengers and employees) and alrside assets, which together

" account for 56% (2019 60%) of the falr vahue of the investment propeity portfolio at 31 Dacamber 2020, The vafuation of

malntenance hangers is fargely based on long tem contractual terms. The following table summarises the impact on the

vatuation of car parks to changes In certain assumptaons
Increasel(decrease) lnnraasel(deerease) In

in asset valuation agset vaiuation.
Change in 31 December 2020 31 December 2019
. : ___essumption __&m £m .
Car parks — Bagse revenus . by+10%ps . ) 23 . 22 -
. . by-10%ps : (29) T (22)
Car parks — Revénue growth © by+1%pas - S - 26 .3
: ' » by-1%pa .o (23) ' )
Car parks ~ Operating costs : ) . o .
growth . . by+1% pa . (4.1) : (0.4) .

by -1% pa

The aenslllvky analysls above reianng to the valuation of car parks has been determined based on reasonably possible
changes to the respective assumplions, holding all other assumptions constant. The methodology used in aniving at the
Incremental changes shown sbove is conslstent with that used for Ihe valuation at the year end.

Investment propertias are tat on either full repair.and Insuring leases, under which all outgoings sre the responsibllity of

- the lesses, or under tenancles, where costs ara racavered through a service charge levied on tenants duting their periad

of occupation: The proparty rental income earned by the Group from iis lnvestmem property, amounted to £8.3mifllon

" (2018: £7.9mifllon).
Sacurily granted by the Group over Its essets, lndudlng Investment propenties, is disclosed in note 12,

.

9 Inventarles . .
. 31.-Dee-20 - 31-Dec-19
€m . . £m
. Consumables 1 1

" There Is no material difference between the alatemen! of llnanclal position valve of Inventorles and thelr replacement cost

10 Trada and other recelvables

' 31-Dee-20 3).-0ec-18
N 7] ~ Em~

Trade recelvables e : . o PR
Less: provision for impalment L -~ (2) -
Trade receivables -net . R : 7 o 2
Corporation tax ' : I o 3 . -

. _Prepayments ' _ i . A ) 1 . 2
Trade and othsr reteivables - : : 11 23

The (air value of trade and other tecaivables ls niot mateﬂally different from the carrying value. Funhar details regarding
the Group's expacted credit losses, the agelng analysis of trade recelvables and additional disclosure on credit _
management are includad note 14. Yrade. raceivables are non-Interest bearing and are generally on 14 day telms No’

-
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AGS Airports Limited
Notes to the consalldated financial statements for the year ended 31 Décember 3026 {continued)

11 - Cashand cash equivalents

~

31-Dec-20 " -31-Dec-19 .
4 - &m . . Em
Cash at bank’ . . 18 24 -

" Cash al bank earns interest at fioating rates based on dajly bank deposit fates and Is subject to interest rate risk. The falr
value of cash and cash equivalents approximates to is book value. .

31-Dec-20 _ 31-Dac.18

12 - Borrowings .
£m - T fm
_ Current ’ ) ’ . o )
Interest payabla on lh!rd party bonowlngs L . R 1 1
intsrest payable on loan.payable to parént ) - . © 24 . 5
-Sacured ’ . .
Revalving Facllity - i (' I -
Total current : . - . .38 -
Non-current
- Secured ) . . . ! .
Senior Loan Facility ) . ) i 638 - 638
Capox Facllity ' ’ .108 . 81
Unamortised arrangement fee ) ) ) () . (3)
+ Unsecured . - : . ’ .
Loan payable to parent 289 . - ... =289
Total non-current - ' . . .- 1,038 1,005
Total borrowlings - . - 4,070 1,011
' : : ' o V - 31-Dec-20 ) Dac-18
) : ' ' a o £fm. " fm
~ Total borrowings are repayable as follows: .. . ’ .. ‘ '
Amounts due for settioment within 12 months . ‘e .. 35 8
Amounts due for setilement between one and five years . 1,036 718
Amounts due for settlement pfier five yeats : : . . . 289
— : 4,070 1,011

The Group has €638miillon (2019: £638miflion) of drawn bank faclliies ("Senlor Loan Facility") from a total facliity of
-£638mlllon (2018:£638million), £108mifllon (2015; £81mililon) of 8 drawn caplial expenditure facility (“Capex Facility”) from
a lotal facility of £145million (2018: £145migion), £10million of a drawn Revolving Facility (2019: €10miiilan undrawn) from
a tots! facifity of £10miliion (2018; £10milion) snd £5amililon (2019 Enll) of undrawn shareho!ders subordinated debt
facllitles at 31'December 2020 lrom a total facllily of £50mlillan (2018: £nll).

Senor Loan Facllity
The Senlor Loan Fadllty matures:in Febmary 2022 and bears a ﬂoallng intarest rate based on alx manths Ubor plus a
margln, . . .
As part of the Group reﬁnapclng during 2017, refinancing costs of £11million were Incurred that have been inciuded Inthe
‘carrying value of the Senior Loan Facllity, of which £2milllon (2018: £3mililon) was amortised in the year. The loan Is carrfed
at amortised cost using the effective interest rate method. .

¢ The unamortised arrangement fee as at 31 December 2020was £1nillion (2018; £3ml!!lon) andis considered a non-cash
Item. . .
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2 hormwings (conllnued)

AGS Airports Limited

.Notes to the consolldated ﬂngncllal.statements for.the year ended 31 December 2020 keontlnued) k

Capex Facllity . !
The £409million (2049; £81mllllon) Capex Faclfity relates to tha drawn amount at December 2020 of the £145million (2019:

© ., £145million) facifity that the Group has, to finance its caplta! expenditure requirements. The facmty matures i February

2022 end bears a ﬂoallng interest rate based on six monlhs Libor plus a margin,

Revolving Faclmy

The £10miflion (2019: £nll) Revolvlng Facllﬂy relates to the drawn emounl at December 2020 of the £10milllon (201S:
£10million undrawn) fadlity that the Group has, to financs Its working capital requirements, The facility matures In February
2022, Is repayable et the end of each 6 months interest period and bears a floating Intetest rate based on six months leor
plus a margin,

on 18 June 2021 the Group negoﬁated amendments and extenslons to lts debt facllity extending the matumy to June 2024

* {note 25),

Loan payable to parant

At 31 December 2020, the loan payable to parent relates to amounts dus to the Group's parent, AGS Airporls Invesiments
Limited, which beara an Intarest rate of 7% (2019: 7%), During the year no loan repaymems were made (20189:; £ml) The
loan is due lor payment in 2025,

.

31-Dec-20 . 31.Dec-19

Book value . . Fair value'. ~ Book value Falr valua®
£m . . Em £m ‘ £m
Non-cufrent o : : . . '
Long-term debt : . © 747 ’ 742 . ‘79 718
Loans payable to parent . 289 . 327 . 289 . 335
'_Unamortised arrangement fee’ (1) . . - - {3) -,
i R 1,035 1,068 : 1005 - 1,054

‘Fair valua of borrwdma s for disclasure purposes only.

. Accmed Interest Is indluded in curren(borrowlngs and is not in the carrying amount of non-cument bbrrowlngs For unﬂsted

- secure lheir obligations under their financing egreaments:

borrawings, the Group establishes falr valuas by using valuation techniques such as discounted cash flow snalysis, The
falr value of non-current borrowirigs which have ﬂoaﬁng Interest rate s estimated to equate to thelr cumrent book value

Security and guamnlees :
The Company and each of its subsidiaries (other than BAA Lynlon Limited) have gmnled security aver thelr essats to

\
Additional dlsolosures on risk management and the hedglng of bortowlngs are included in noles 13 and 14,

13 - Derlvatlve nnanclal instruments

Notonal . Assets - Uabllitles Total

: : Em . £m . €m £m
31 December 2020 - ' :
‘Non-current interest rate swaps 637 . _(8) (8)
31 December 2019 L - .
Non-curmnllnterest rate swaps - i " 837 - (4) {4)
' lnreresrmre swaps ' ’ ' ‘ |

- Interest rate swaps are maintained" by the Gmup and deslgnaled as msh flow hedges agalnsl vadabillly in Intemsl cash

flows on current floating horrowings. The gains and losses defarred in equity on the cash flow hedges wlll be mnﬂnuuusw
released to the lnoome statement aver the periad of the hedged risk.
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AGS Airports Limited

Notes to the consotidated financial statements for tﬁe year ended 31 Dacamber 2020 {continued) '

144 "Financlal instruments

Financial risk management ob;ectives andpollclas

The Group's principal financlal instruments (ather than derivalivas) comprise bank loans, banow!ngs from lts parent, cash
and short term deposits. The main purpese of these Instrumants was ta finance the acqutslllon of the Group and I3 now
to finance the Group's operating activitles. -

The Group doas not use financlal Inslrumenls for speculative purposes. The treasury function operaias on a centrilised
non-speculative basis. Its purpose is to Identlty, mitigste and hedge treasury related rnanclal riska inherent in the Group’s
busliness operations and fundmg }

The Group also enters into hadging lmnsacﬂona principally interest rate swaps. The purpose of these transactions Is to
manage the Intesest rate arlsing from the Group s oparauons and {ts sources of finance. . . .

_The main risks arising rrom the Group's financlal Instruments aere cash flow and Intarest rate risk, credit rlsk and llquidity
risk. The Board approves prudent treasury policles for managing lhese visks, which are summarlsed below.

" The Group Is exposed to Interast rate benchmarks wltmn I\s hedge accoum\ng relationshipa, which ara sub}ed o lntmasl
rete benchmark refarm. )

The Group Is monkoﬂng the market and assessing the Impact of Libor raform, relating to the tfansltlon to the new
benchmark Interest rales, on the Group's hedging Inslruments, The Group alms to be In a position to transition to -
aitemative benchmark rates by the and of 2021. .

The Group has e caghfiow hedging Inslrumenl to hedge interest rate risk six months leor plus a margin, which Is due to
mature in February 2022, has a nomina! velue of £637mililon and is used to hedgs the Group's £837mlllion of bormowings
under the Senlor Loan Facility {(note 12) in scope for the IFRS 9, IAS 39 and IFRS 7 Interest Rate Benchmark Reform
amendments, Tha terms of the hedged items listed malch those of the conesponding hedging Instrument,

- Cash flow and fnterust rate risk

The Group's Interest rate risk arises primarily from Its borrswings. Bomowings entered info with varlable Interest rates
expose the Group to cash flow interest taté risk. Borrowings Issued at fixed rates oxpose !ha Graup'to fair value lntetasl
rate risk. '

The Group's ma&n&ain a mix of ﬁxéd to fioating rate debt such that a minimum of 76% of acquisition faciity debt is st afixed *
rate. To-manage this mix, the Group enters into lntersst rete swaps, These swaps may be designatad te hedge underlying
debt obligations, ) ) .

As at 31 Dacember 2020, the Group a fixed ﬂoaung interest rate pmfsle after hedging, on ‘gross third panlee dab! was
85.3% (2018; 88.73%).

As at 31 Denember 2020, each 0.5% change in interest rates would hava resulted in the following galnl(loss) to pre-tax
profit and equlty, due to movements In the finance income, finance charge and mark-to-market valuation of derivatives, -

31 Decamher 2020 31 December 2018
b Incomas . . - ~ Income -
statemant Equity slatement Equity
impact impact . “impact - Impact
om __Em £m £m_
0.50% Increass 1 3 - ] 4
0.50% decrease . . . (1) (3) - - {4)

Cradu‘ risk

Cregil risk arisos from cash and cash equivalants, derivatlve ﬂnanulal lnstrumenls and accounts reeelvab!e The Group .
has no signiflcant concentrations of credit risk. The Group's exposure to credit related losses, in the event of non--
perfotmanca by oounterparllas. is mitigated by limiting exposure to any ans party or !nsmlmsm and ensurlng only
counterparties wlthln defined credit risk parameters are used,

‘The Group malntalns a split of cash and cash equivalents across market oounterparﬂes In order to mitigate countermarty
credit risk. The Group monitors the credit rating of derivative counterparties and invastment activily on regular basis As at

31 Deeember 2020, the Group |s not materially exposed to credit risk on its interest rate swaps

Fmsnolal assels past due but not impaired oomprise lrade and other recelvab!es and are dlsclosad below.

The maximum exposure to cradit risk as at 31 December 2020‘ was £26million (2019: £47mllkan).
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AGS Alrports Limited
Notés to the consolidated financlal statements for thé year ended 31 December 2020 (continued)
14 Financlal |nslruments (continued) o
The Group appﬁes (he IFRS 8 slmphﬁed approach to measunng expacted credit lasses which uses maﬂma expected lose
allowance for all rade receivables, To measure the expecied cred|t tosses, trade recelvables have been grouped based
on shared credlt risk characteristics and the days past due, The expected loss rates are based on the payment profiles
of sales over a perlod of 36 montha before 31 December 2020 and the corresponding historical.credit losses experlenced
within this perod. The historical loss rates are adjusted to reflect curent -and forward looking information on
macrosconomic factors affecﬂng the ability of customers to eslila the recalvables.

On this basis, the foss allowance as at 31 Decamber 2020 and 31 December 2019 was determined as follows:

31 December 2020 . ‘Gross camrying .
R . amount trade Expected loss - . .
) : : receivables rate ' Loss allowance
: . ) £m . % . £m -
1-30 days 6 - 68 .
31-60'days 1 1.0 -
81-80 days - - -
. _91-120 days 2 78.0 2
o ] 2
31 December 2019 -  Gross carrying ) .
: smourit trade Expected loss .
R receivables rate  Loss allowance
o £m. % . &m
. 1-30days ) BRI 19 0.1 -
31-60 days' . . . .. . 1 " 07 -
61-80 days * . ' - ' 16 .
91-120 days _ ) ) 10.2 -
. . 21. -

The Groy, has recognised a k:sa allowance for 31 December 2020 of £2milllon (2019: £130 ODD) Trade receivables are _' '
written af whare there Is no reascnable expectation of récovery.

Liquldity risk '
The Group hes the following undrawn borroMng facﬂmas avaﬁable In reapeet olwhlch all conditlons precedent had been
met ot 31 December:

7

\ ’

) - . $1-Dec-2020 s1-nec-zo_19
-Floating rate facilities . . - Em . £m
Expiring in less than one year . e : " 80 . B
Expiring in over one and under two years , o . 36 ' -

. Expiring in two to five years L . “-' - ‘7’: .

.The tahles below enelyse thg gross undiscounted oontractual cash flows on the Group's ﬂr;andal liabilities and net settlad
derivalive ﬂnanda\ instruments as at 31 December to the con!raclual matumy date

. © 31 Dec-!Olo

Less than One to two “Two to five Greater than

one year years years five years

. £m £m £m £m

Borrowing prﬁclpai payments . . 40 747 - -

. Borrowing and derivatives interest payments . 1 - - -

Darivative financlal instruments . - 8 - -
Trade paysbles 27 . - - -

Capital payebles 4
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AGS Airports Limited

Notes to the consolldated financial statements for the year ended 31 December 2020 (continued)-

14 Financial Inslrumems (conllnued)

. 31-Dec-2019 .

"Less than Qne to two Twotofive Greaterthan
onse year years - years five years
. : . £m . £m £m
. Borrowk\g principal payments ’ : - g 719 ° ’ -
Bémrowing and derivatives interest payments 1 - - -
Derivalive financia) instruments - - 4 -
Triide payables o 28 - - -
Capital payabtes : . 9 . - -

Capital risk management : -

The Group's objectives when managing cepital are to safeguard the Group's abllity to continue as a going concem In order
to provide retums for sharsholders and benefits for other stakeholders and to maintain an appropsiate capitat structure,
The Group monitors capﬂal on the basis of Its gearlng ratio. Gearing s msasured by rafemnca to tha ratio of net debt to

" EBITDA. .

Financlal instruments by carayo:y
The Group's financlal instruments as clasalﬁed in tha financial slatements as st 31 Decembar can be analysed undar the

following categorles

31-Dec-2020 M
Assets Assats at fair Derivatives
value through .quaiifyingfor
Loans and "Income hedge - T
racelvables statement - accounting Total
; . i - £fm £m £m £m
Cash and cash equivalents 18 - - 18
, Trade recelvables 7 - - 7 .
Other receivables 4 - - 4
Tota! financial asgets 29 - - 29
_l1ota £
' 31-Dec-2020
Llabllittes Liabilitles at fair Derivatives .
’ value through qualifylng for Olhet financial
income hedge llabllities at
statement . accounting amonlsed cost Total
. __Em £m_ €m - - _Em
Borrowings - - - (1,045) (1,045)
Derlvative financlal instruments” - {(8) . {8)
Trade payablss . - - 27) . (27)
Caphtal payables - : - (4) (4)
Total inancial llabilities - ) {1,076) _{1,084)
' 31-Dec-2018
Assets .Assetsatfsir  Derivatives. -
o " valua through qualifying for
5 Loans and Income hedge
receivables statement . accounting Total
s £m £m_ £m
Cash and cash equivalents 24 - 24
. Trade recelvables 21 - - 21
Other recglvables: 2 - .- 2
Total financial assets 47 - - 47
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AGS Airports Limited

Notes to the consolidated ﬁnanclal statements for the year ended 31 December 2020 (conﬂnued) .

14 Financlal Instrumanu (cnn!lnusd)

" 31-Dec-2018

?Uabllltles . ‘ . Liabititles at fair Derivatives
' . value through qualifyingfor  Otherfinanclal
. income - hedge , ~ liabllitles at -
statement accounting  amortised cost . Total’
: N . fm - - . £m - : fm
.aonowi ) - . - — (1,008) — (1,00B)
Derivaﬂve ﬂnanclallnsfmmems - [C) . C. 4)
Trade payables . e T e (28) - (28)
Capltal payables - - - : (9) . (8)
Total financial llabliities - {4 . (1 ,042) L@ds]

At 31 December 2020, the Group had not deslgnated any ﬂnanda! assets ar financial Iiablhtles at fair value. through lhe

" income smtement

Fair value estimation
.Financlel Instruments that are measured in the statement of financlal posttion at fair value are olasslﬁed by the following

. falr value measurement hierarchy:

Leve) 1 - quoted prices (unadjusied) In actve markels for identical assets or liabllitles;

- Leve! 2 - Inputs ather than quoted prices Included within Level 1 that are observable far the assat or Ilablllty elther

directly (that is, as prices) or indiractly (that is, derived from prices); -
Leval 3 ~ inputs for the asset or llahlmy that are not based on observable market deta (fhal Is, unobservable Inpuis).

. 'The falr value of ﬁnam:lal Instruments traded in active markets Is based on quoted market prices at the balance sheet dale.

A market Is regarded. as aclive if quoted prices are readlly and regularly avaliable from an exchange, dealer, broker,
induslry group, pricing service, or regulatary agency, and thoss prices represent actusl and regulady accurring market

- transactions on an arm’s length basls. The quoted markel’ pﬂce used for financlal assets held by the Group Is the current

bid price. These Instruments gre included in Leve) g

The falr value of finandial Instruments that are not traded In an active market (suchas derlvallves) is delermined by uslng
valuation technlques, These valuation technlques maximise the use of cbservable market dala whers It is available. If al)
significant Inputs required to falr value an instrument are abservable, the instrument is included iri Level 2. {f one or more *
of the significant inputs Is nol based on observable market data, the instrument Is included In Leve! 3.

~Speciﬁc valuation tschnlquas used to vatua financlal Instruments include: ) .
quoted market prices or dealer quotes for similar: instruments; .
» - market prices forcredit spreads baged an counterparty's credit default swap prices and tha Group'a band spread;
= the fair value of Interést rate swaps |s calculated asthe present value of lhe estlmatad future cash flows based on
observable yield curves; and
= other techniques, such as discounted cash flow analysls. are used (o determine falr value for the remalning. .
financial instruments. . .

At 31 Dacember 2020. all of the resumng fafr value estimates of the Group ﬁnandal Gnslrumen(s are included in Level 2
(2010: all included In Leve) 2),

15 Deferrad tax

The n'et movément an the defan'ed tax account Is as foliows:

At1 January 2020 : o _ - . (61"
Charge to income statement o : o - oL (8)
Tax credit to SOCH ) : . o : . 2

« 31 December 2020 L : . ) {167}

Defervad tax is analyzed as follows: -

: 31-Dec-20 ' 31-Dec-19

Daferved tax liablity - - w2 - e
Deferred tax asset’ - . ) : 5 . © .
{167) {161)
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AGS Alrports Limited

Notes {o the consolldated financlal statements for the year ended 31 Deuember 2020 (conthued)

- 18 Deferred tax {continued)
The amotnts of deferred tax provided are detaliad below:

¢

'belolr?d tax Habilities
initial - Revaluatlon of
recognition of Inv perty Oporational .
rightto operate IBAs - to 'slr value‘ land Other Total
- Em £m L £m £m Em €m
1 January 2018 o 87 (34 . 48) 8) 10 {1es)
. Credlt to Income statement * ' . - - . 2 - 1 3
Credit to SOCI . o~ - . - - 1- 1
81 December 2019 _ . 87) (39 (48) {8) .12 (181)
(Charge)/cradit to income statemant _ T 2. - () (19)
- _Credit to SOCI : - N - - 2.2
31 December 2020 . {87) _ {s8) TR {8} 3y
- Deferred tox assets , I " '
' " Excessof N
depraclation over Intarest
- ‘caplial allowances rate swaps Losses Total
£m £m £m £m
31 December 2019 - - -
Creditto Income statemeht - 2 1 2 6.
31 December 2020 2 1 2 §

‘Deferred tax includes the Impsct of the previously enacted UK tax rate redunt\on from 18% to 17% belng cancalled.

16  Trade and other payables

34-Dac-20 -19

. £m £m

Deferred income 4 . 6
Trade payables " . ! 41 6
Accruals 16 .22
Capita! payables 4 9
Other lax and soclal security 9 4

, Other payables .1 4

Corporation tax . 9
- 37 49

Trade payables are non-interest bsaring and are generally on 30—day tgms, The fair velue of trade and other payables 5

not materislly different from the canylng value.
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AGS Airports Limited -

- Notes to 1h§'consolldated financial statemerits for the year ended 31 Dacember 2020 (continued)

- 47" Employee beneflts . '
Penstlon plans

Deflnndbenofltscheme » C \

The companles within the AGS Alrports Limited Group are participating employers of a defined beneﬂt pension sd\eme
The Group has applied the requirements of 1AS 18 for Ihe year ended 31 December 2020. .

The Group's defined benefit pension fund ts a sell-admlnlslered defined benefit scheme « (lhe "AGS Alrports Pension
Scheme" or the "Scheme") and was closed to fuure accrual with eflect fram 30 June 2019 and was previously dnsed to
newemployees. Following the closufe of Scheme (o futuse accrual, the members of the Schems wers entitled to participate
in the Group's defined contribution plan, detalls of which are’ noled below, The Scheme Is based on a final salary
arrangement, As requirad by UK penslon law, a Pension Trustes's Board has been established, which together with the
Group, Is responsible for governance of the Scheme. The Trustes Board Is comprised of Company and employee
nominatéad Trustees, Employee Trustees are nominated and elecled by the employses who are members of the Scheme;

- “The employers contrivutions have been catculated based on advice racelvad from the Scheme's actuaries, 1SI0 Group
‘Limited, and assumptions determined by the Trustee and agreed by the Group. The pension fund is subied to irienmal )
valuatlons and the defined obnganon or surp’us calculated twice a year by the Scheme's acluaries.

3 L ec-20 . sDac-18
‘ £m £m
. Defined bsnefit asset 160 . 147
Definad benefit lability - {160) {143)
" Net surgus for defined bener t obllgauons 1see following (ahle) - -4 -
. . Defined banefit Falrvalunof plan’  Net definad barisfit
Movements In net dsfined benefit asset/(llabmty) ' obligation assets asset/(llabllity)
' MiDc: | M:Dec. MDec. Dec. .MDec M:Dec:
. . 2020 2019 2020 2018 2020 2008
, . em £m Em . em  Em.  £m
Opening batence L L (43 (132) 141, 14 4 2
Curvent service cosl - : : - (1) . - - (1)
- Pas\ servce credit ’ : . - 3 - . . F
. lmemst (oaschooma : 3) ) a 4 - C-
lnduded in SOCl
ement of defined benefit . .
panslon seheme : - (22) T (1) 18 12 (2 1)
Other .
Employer contributions ’ o - - . 1 . 1
Senefitspaidout ) L 8 4 (8) @ - -
Batance ot 31 December {160) (14%) - . 180, 147 - 4
[— = v -
Falr valiig of plan assets : . o .
: : . ! 31-Dac-20 . 34-Dec-18
£m £m
. Property R "B
Bonds 20 17
Cash 8 2
Liability drivan inveatment 61 . 68
Diversifiad growth funds 31 29
Direct lending. 23 22
Total assets .. 160 147
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AGS Alrports Limited

'Notes to the consalidated financial statements for the year ended 31 Dscember 2020 (cbntinued)
17 Employee benefits {continued) ' - ‘
All plan asssts (axcludlng Direct Lending) heve mefke! quoled prices. The relurn on plpn asssla was 13,1% (201 B8: 11.6%).

The Scheme invests In g Liabllity Drivan Investment (“LDI") mandate with BMO, LOI Is a risk management Investment
appraach, which aims to hedge the movement of the Schem liabifities and provides protection from advarse mavements

in interest rates and Inflation, The aim of the mandate-ls to hedge 100% of the movamant In the Scheme's lechnk:al

provisions liability velue. .

The pension Scheme's Tmstea investment polloy is gulded by an overall ob]echve of achieving, over the long term, a rate
" of return on the {nvestmants which is.consistent with the long term assumptions madeé by the actuary in determining the
funding of the Scheme. Ovar the shorer tarm, the objsctiva s to achleve a favourable retum against an appropriate

banchmarik retum, All declsions about the day-to day managament of the assets hgve been delegated to the Invastment

managers via 2 written agreement,

Acluarial assumptions '
. The, following are the principal actuarial assumpuo:{s at the reporting dale (expressed as weighted averages):
: S " M:Deg20  3-Dacis
. ’ o . . % ’ . %
 Discount rate at 31 December : ' : 136 205
RP! inflatlon . . . ’ . 280 295
Pensian Incresses In payment ' 2.85 - . 2.90

The assumptions relating to longevity underlying the pension liabliities at the balanoe sheet date are based on starmard
- actuarial mortality tables and Include an ellowance for future Improvements in longevity. The assumptlons are equivalent
to expecting a 60-year old to five for a number of years as follows:

-Curvent pensioner aged 60: 26 yoars (mals), 28 years (fema!e)
Future retiree upon reaching 60: 28 years (male), 30 years (female)

* The accounﬁng standard lequitas that the discount rate used to discount the liability delennlned by reference to market
yields at the reporiing date on high quality comorate bond Investments, The currency.and terms of (hese should be
consistent with the currency and estimated term of the past-employment obligations. The discount rate has been based

. on the yleld on AA rated corporate bonds of & term simllar to the llabtiities.

The expected rate of Infiation Is an Important assumption for the salary growth and pension Increase assumptions. A rate
" ofinfatlon Is “implied” by the difference between the ylelds on fixed and Index-linked govemment bonds.

As required under the accounting standard; Interest Incame on the: plan assets is calculated by mulll;ﬂylng the falr value of
the plan sssets by the discount rate as dlscussed above. )

Sengitivity anslysis

The calculation of the defined ‘benefit obligation Is aensnlve to (he assumptions sel out sbove, The following table
summarises how the (mpact on the defined benefit obligalion at the end of the reporing year would have
lncreasedldecreased as a resull of a change'in the respective. assumpllons

’ . -Changein . o )
lmpact on overall liablfities assumption . : 31-Deg-20 31-Dec-18
. . ) £m ' £m,
Discount rate oy1% . . ‘ 30 . 34
Rate of Inflation by 1% Y 4 o 27
Life expectancy . by 1 yesr L - 6 5

The sensitivity analysls Is based on a change in ohe assump!lon whlle holding all ather assumptlona conslanl therafore
.intérdependencles between assumptions are excluded. The analysis also makes no allowance for the impact of changes
In giit and corporate bond ylelds on asset velues.

A full actuarial vatuation of the Scheme is conducted at least every three yesrs, The most [ecem full actuarial valuaﬂon
was carried out at 30 Juna 2018. The valuation results showed a funding level of 88% and not further funding was required.

" The welghted average duration of the defined benafit obligation at the end of the seporting periad Is 24 years (2018: 24

yeam)

'
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AGS Alrports Limlted

" Notes to the consolldated financial stalements for tha year ended K] Deoember 2020 (continued)

K} Employeehenems{conllnned) T,

*  Defined contribution plan ‘

The Group operates a defined conlnbulion pension plan far all employees The total cost of defined ennlrlbutmn pension -
arrangements'is fully expensed ss employment costs. The lotal expense relating to the defined contribution plan in the
current yearwas £2.4million (2018; £3. 9m|llion) In July 2017, the Group Implemanted Solary Sacrifice.

18 - Sharecayital T
S gg.gec—‘ls S1-0ec-‘lB

. , " £
Allocated; called up and fully paid i R 2 2
© 2(2018: 2) ordinary shares of £1 each. ) !
19 He‘dglng.reser.ve
. Cash flow
hedge reserve
£m
1January2\)19 LTy . '. I Con o 2
Falr value losses recorded in egui : : L N )
.31 Dacember 2019 . _ RS - 3
_Falr value fosses recorded in equity . . : . ) " (3)
31 Decembar 2020 . . {6)

. Cash flow hedge reserve represents the net galns and Iosses on effective cash fow hedging instruments recycled (o the
Income slatemem when the hedged tvansactlon affects profil or loss, .

20 Retained eamlngs,

- 3%:Dec-20 - 31.Dec-19

£m ’ .Em
Opening balance o , S . 195 - . S210
- (Loss)/resull for the year . : S (138) : -
Re-measurement of definéd benem penslon schema . ) : ) S m
Dividend paid ] . - L . ;- (34)
31 December - L . . . _ 84\ . - 185
21 Commitments and contingent liabilities
" Non-cancellable leasa commitments — Graup as a lessor
Total future minimum rentals recelvable es at the year end are as follows: ]
K S . 31-Dec-20 ~_31-Dec-18
: . " Land and bulldings Land and buildings
fm £m -
. \ . ]
Within one year’ : o oL . g - - 8
Within two to five years . . S ’ ) - 22
ARer five years. : : - : . 30 - 35
Total ) : ) L : 819 - 88

The Group uses a number of different Ieaslng and contractual structures dependlng on the type and lomﬂon of the
‘investment property. Typically in multi{et officas and Industrial premises 8 standard indefinite tenancy s used, which is
tarminable by the tenent on three manths'’ notice at any time. However, it s common for the accommadation te remain let
or be quickly re-lat should it be vacatad For larger. standatone premises, e.g. wrgo sheds longer Ieases of mulﬂples of
three years are Uged. . ) : )
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AGS$ Airports | leited

Notes to the consolldated ﬂnam:lal stalemenls |ar the year ended 31 Decemher 2020 (wnllnued)
21 CQmmltments and contingent |iablmlos (conﬂnued)

3

Car rentat facililies are operated underconcesslon egfeemems subject to minimum guaranlead paymenta andthe amounts .

are included above, Concession conlracts on the public car parks have been replaced by opsrator menagement fee
errangements across the Group's airports.

Group commitments for property, plant and equipment '
conlracted capltal expendllure commitments at 31 December 2020 amount to £3.4mlllion (2018; £4. ZmIHIon)

22 Notes to the consolldated stalemant ofcash flows = . N
. : ‘Year ended " Year ended
' . 31-Dec-20 . 31-Dec-19
’ . i L Note : ) ’ £m
Operating actlvitles N . '
(Loss)/profit before tax _ . ) . (a3 4.
. Adjustments for; . . . . .
Flnance costs . - : .4 ) 42 L a4
- Depreciation, amortisatlon and Impalrmem 2 31 R
Penslon credit . < - (3)
Falr value loss on Investment properties 8 - 39 14
Loss on disposal of Investment properties - . ' - D |
‘Movement In recelvables :  © ‘ . ‘ 15 - 1
- Movement In payables ' . s <. (6) (1)
Cash {used [n)/generated from operations - . {16) - ) 9
" _Taxrecelvedf(paid) " i - 3 - )

. Net cash Sus‘eu ln]lgenaraled from operating activities ’ . (13) ) . - 84

Reconciliation In net debt :
Net debt comprised the Group's extemal consolidated buvroMngs, exdudlng lnlerasl awuals and neat uf cash and cash

equlvalents
Other
. Ttansfers from - . .non- .
. 1 Janyary - non-currant to cash 31 December
2020 : Cashflow - °° current changes' - . 2020
€m0 £m T fm . £m €m ,
Cash and cash ; . ) - . .
equivalents . 24 (6) . - - o 18 .
_ Debt awed to parent (288) - - - . (289)
External debt - - (718) {38) - (2)- - (756)
. Total llablitles from . ) . : . C
_financing activities (1,008) (38) = . (2) (1,048)
* Netdebt .. . (981) {44} - -2 {4,027}
. : : : o . Other >
. ’ . Tradsfers from ) non- T
1 January B non-currefit to cash 31 December’
2018  ° Cashflow : current changes’ : . 2019
‘Cash and cash . : S ’ ' :
equivalents ) 18 . 6 - .. - 24
Debt owed to parent {2889) . P -\ - - (289) .
External debt (704) . (12) - - {3 (116)
Total liabllities from - Lo : oL . :
financing activities (990) ) (12) - - . 3) (1,005)
Net debt ) (972) (6) T . ‘@) (881)

! Raates fo smortisatian of kssus costs, -

W
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AGS Airports Limited

* Notes to the consolldated llnanclal statements for the year ended k1] Deeember 2020 (conunued)

23

Relaled party tmnsac!lons .

Thera are no material balances outstanding with relatéd padies at 31 December 2020, except as disclosed in note 12,

. 2‘

v

Unlmate parent undertaking and controlling pady

The parent undertaking of the largest and smallest group, which includes the Cmnpany and for which group nnandal
s(aleménts are prepared, is AGS Alrports Ho!dlngs Limited, a Company incorporated In England and Wales.

The immediate parent undertaking of the Group Is AGS Alrports tnvastments Limited, a cumpany raglstered in Engtand
and Wales. .

The ultimate parent enmy is AGS Alrpolts Holdings Limited. The shareholders of AGS Airports Holdings lelled are AGS
Ventures Alrports Limiled (an entity managed by Macquarie infrastructure and Real Assels (Europe) lelled) (50%) and
Faero UK Holdlng Limited (an Indiract subsldlary of Ferravial, S.A.; Spain) (50%). .

AGS Alrports Pension Trustee Limited (09202431) is exampt from lhe requiremenis to prepare lndlvldual nnanclal
stalemems undar section 394A of the Companies Act 2008,

25.°

.

Events after the teportlng date

. Since the year end there have been-the followlng non-adjusting . posl ba?anes sheat events, whmh have lmpaded the
4 Group:~ . .

on 10 Apill 2021 the Eea!lelgh Borough Coundll voted to grant planning pemission to extend the runway at
Southampton Airport, with the Section 106 agreement signed on 3 Juna 2021,

during 2021 the Group drew down £50million of subordinated debt provided by AGS Alrports Ho!dings Limited’s
shareholders (note 24), for working capilal requirements over the nex1 fwelve munths The subord(nated debtwas
repatd in full on 18 June 2021,

on 18 June 2021 the Group negotieted amendments and an \ extension of its current £703million borrowings facifity, -
including reduging the svailable facility by £38miltion fram £793million to £757miition. The malurity of the Group’s

. borrowings has therefore been extended to June 2024 with a commitrant to maintain, until maturity of the new

facllity, a debt service reserve of approximately £20million. Certain existing covenams on the borrowings at 30

- June 2021, 31 December 2021 and 30 June 2022 were atso agreed to bs walved and a new mlnlmum liquidity
" requirement agreed.

the Group's shareholders have committed to injeat £100miltion into the Group. consisting of £35m1mon of equity
Issyéd on 18 June 2021, £36mlilion of addillonal loans recelved on 18 June 2021 and £30million of a deferred
equity commitment callabte to meet cashﬂow requirements.
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AGS Alrports lelted ot
00mpany statemenl of ﬂnanclal posmon a8 at 3 Daeember 2020
- 31-Dec20 ' 31Dec-19
. Note - Em R £m
ASSETS.
Non-current assets . : Co
Propenty, plant and equipment °, . - e 27 8 5
" Intangible assets - . : T2 1 . 2
Investments in subsidlades 3 1,238 - . 1,238°
Deferred tax asset - ‘ ] ] 3 A
g 1248 " 1,248
. Current assets, . ) . ' '
Trade and offer receivables - o . .4 - : 7
* Current tax . : : 20 . 31
Cash and cash equlvalents . . 5 .. B8_. - : 24
L : ‘ - . 52 62
Total assets - : . . 1,300 1,308
LIABILITIES
Non-current Habilities . . , ’ o
Borrowings : ’ 6 1,035 - 1,006
.. _Derivative financial lnslruments . -7 - B ) 4
: 1,043 " 1,009
Current liabilities. .. . P
Borowings S 6 3B - - 8
Trade and other payables . o 8 82 . 104
‘ ‘ . - . ' 117 : 110 .
_ Nat currenl labliities - o . . (65) . ~__(48)
Total assets less current liabilities - ) 1,183 - 1,198°
Total liabllities ’ : - : _ 1,180 1,118
Net assels . N C . . 140 1688
. EQUITY
_ Capital and reserves ) .
Share capltal . - o o 10 _
" Hedglngreserve - S - 1 (6) e @)
-_Refalnedeamings .~ - D i 148 _ e
Equity attributable to the of the Company - . 140 489

Tha Company's loas for the financia) yesr endsd 31 Decembw 2020 was £46mﬂllun (2018 £40million).
Tha notes on pagea 56 to.64 form an infegral part of these ﬁnanolal slatements,

‘The stalulmy nnanclal smlemenls of AGS Alrpons Limited- (COmpany raglstration number: 00201981) were approved by
the Board of Directors and authorised for lssue on 25 June 2021. ’l’hey were gigned on ils behalf by: .

Dobushmdby N o ) : Doeusigred by:
Jo(m, Brun. S | gnadio (astyon (h,vmlu,
— FOTIAZBBABIEAD., . . '. . [:mmmuiv
John Bruen . . o ignacio Castejon Hernandez
Director - - . ) - Director . .
- 254une 2021 - ST 26 June 2021 N . :
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AGS Airports Limited

C.ompany statement of changes In equliy for the year endad 31 Dacember 2020 :

Equity attrlbutable to the owner of the Compan'y i

. Share - - Hodging Retained
. capllal reserve earnings  Total
. Note. £m €m €m £€m
1 January 2019 . "2 246 248
Camprehensive income: _
Loss fortheyear - ) i) - - (4p) . (40)
Other comprahensive lase Y - ® - (5)
Yotat comprehensive foss . - ® 40y (a5)
Transactions with owner; .. S =
Dividend pald o . 1 - - (14} (14)
Balance at 31 Decémber 2019 . ) 192 188
. ry S .
Corﬁprnhenslve Income: ) '
Loss for the year - . 11 - - (48) (48)
Other aor‘nemh‘a'nswe loss < 11 - (3 - 3)
Total comprehensive loss - (3) . T (48} (49)
Ba!.nm:.u at 31 December 2020 ° - (8) 148 140

The noles on pages B6 to 84 fom an integral past of lhese ﬁnénélal statements,
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AGS Alrports Limited - S . , ' e
Accounting pollcles for the year endad 81 Dewmbet 2020

The principsl accounung policles appllsd In the preparation of the ﬂnsnclal statements of AGS Airports Limited aré set out
balnw. The policles have been applied conslstanl!y to all the years prasentnd untess otherwise stated.

" The Cumpany’s financia! statementa are presenled in Sterllng and all values are munded lo the nearest mibion pounds .

‘(Em) except when otherwise indicated.

Basis of preparation : o
AGS Alrports Limited Is lncotpora\ed in the United Klngdom under the Companlea Act 2006, The address of the registered
office is glvan on page 1. The Company Is a private company, limited by shares, and Is régistered In England and Wales.

The financlal statements have been prepared under the historical cost conventien, as modifled by the revaluation of
investment In a.subslidlary in accordance with the Companies Act 2006 and applicable accounting standards. They have
been prepared:by the directors in accardance with FRS 101. Under FRS 101, the Company has dmsen to apply the
recognition and messurement provisions of IAS 27 Separate Financlal Stetemenls .

The Company has taken.advantage of certaln disclosure exemptions In FRS 101 as its financlal statements .are included
in the publicly available cansofideted financlal statemenis of AGS Alrports Limlled. These disclosure exemptions relateto

_ the statement of cash flows, standards not yet affective, the requiraments of IFRS 7 Financlal Instruments: Disclosures,
the requirements of paregraphs 91-99 of IFRS 13 Fair Value Measurement, related party transactions and the requirement
set out'in IAS t paragraph 38 o present comparative information in respect of certain assets. In addlition, the Company
has also taken advamage of disclosure exemption of the Income statement as anowad by lhe COmpanles Act 2006.

Golng contern ' .
‘The financial statements are prepaled on e going concemn basls notwilhstanding lhat the directors consider that the current

economlc outlook presents signlificant challenges as a result of the COViD-18 pandemrc and the admlnlslmuon ol' Flybe.

- The fnanclal rlsks for the Company are managed at a Group lavel,

For further detalis of the Group’s going ooncem essessmam refer to the Gmups Going Concem secﬂon of the Group's
Accounting Palldes on pages 23 to 24, .

Adoption of new and revised IFRSE

During thé year, the Company edopied the lollnwlng amendments to $FRSs issued by the IASB that are msndatoruy
effective for accounting pericds heginning en or after 1 January 2020, Thelr adoption hes not had any material impact on
the disclosures or on the amounts reported in these ﬂnnno]al statements. . )

The following amendments, althaugh relavant to the Company, have no impact on the Company's tesulls: ’
¢ Amendments {0 IAS 1 and IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors: Definition
of Material’
e Interest Rate Benchmark Reform amendments to {FRS 9 Flnanoml Instruments, 1AS 39 Flnanclal Instru mems'
. Recognltion and Messurement and IFRS 7 Interest Rate Benchmark Reform .
¢ Amendments to References to the Concep(ual Framework in IFRS smndards

The following amendments and standard are not appl!cable to the Company.
- o« - JFRS 3 Business Combinations
=.  Amendment ta IFRS 16 Leases: COVID-19-Ralated Rent Concesslans
«  Annual Improyements to IFRSs 2018-2020 Cycle.

Investments in subsidlaries

Investments In subsldlaries are.stated at cost and reviewed for lmpairmant lf there are any indications that the carrying
value may notbe recoverable. Reversals are recopnised where there Is a fevourable change in the economio assumptions
in the period since the provislon was made. Dividends, Impalrmenl Icsses and reversels: of [mpalrmem losses are
recognisad in the income statemant.

Impairment of non-financlal assets

The Company assessss, at @ach raporting date, whether lhere ls an lndlcatlnn that an assel may bs impaitad. It any stich
indication exists, or when annual impalrment testing for an asset ls requirad, the Company estimates the asset's
recoverable amount. Where (he asset does not generate cash flows Independent of other assets, the recoverable amount
of the cash-generating unit to which the asset belongs Is estimated. Recoverable amount is me higher of an asset’s fair
value less costs of disposal and its vailue in use. In assessing value In use, the estimated future cash flows are discounted
to thelr present value using a pre-tax discaunt rate that reflects current market assessments of the time value of money
and the risks specifio to the asset. Whare the carrying amount of a cash-generating unit exceeds it recoverabte amount,
. the cash-generaling unil Is considered Impalred and 13 writien down to fts recoverable amouqt . .
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AGS Aiiports Limited : o R
-Acoountlng pollcles Ior the year. endad 31 December 2020 (oonllnued)

Impairment of non-financial assets (contlnued)

_ An assessment is made at each reporting date as to whether there is-any indication that previously reongnlsed impairment

losses may no longer exist or may have decreased. If such indicalion exists, the recoverable amount Is estimsted. A-
previously recognised Impairment loss is reversad only if thare has baen a change In (he estimates used to datemmine the-
asset's recoverable amount since the last impaiment loss was recognised. If (hat is the case, the carrying amount of the
assel (s Increased to ils recovarable amount. That Increased amount cannot exceed the carrying amount that would have
been determined, net of depreciation,-had-no Impalment lass been recognised for the esset In prior years. After-such a
reversal, the depreclstion charge Is adjustad in future periods o allocate the asset's revised oamying amount, less any

-, residual value, on a straight fine basis over its remaining useful |Ife

Trade and other recelvables -
Trade receivablas are recognised Inittally at fair vaive and subsequently measured at amortised cost uslng the effective
Interest method, Iess loss aliowance. AN

Trade recalvahlas ECLs are caloulated using an spproach which reflects the prevlous history of credat losses on the

* financlal assats, applying different provision levels hased on the age of the receivable, For other receivebles, where lhere

13 a history of no credit losses, and where this is expected to persist into the future, no ECL Is recognised.

aorrowlngs ~

Borrowings are recognised inltially at fair value, net of lransauuon costs incurred, Borrowings are aubsequently stated at
amortised cost unless part of a falr value hedge relationship. Any differance betwean the amount Initlally recopnised (nat .
of transaction costs) and the redemption valus Is recognised In the profit and loss account over the perlod of the barfowings
using the effective Interest rate method. Bomowings belng novated or canceligd and re-issued, with a substantlal
medHfcatlon of the tesms, are accounted for as an extingulshment of the briginal finandial liability and the recognit!on ofa
new financial Ilablmy. with any resulting gain or loss reoognlsed inthe prof t and foss account.

Derlvative financlal Instruments and hedglng activitles - '

Derivatives are inlilally recognised at falr value on the date a derlvative contract is entered Into and are subsequently re-
measured at thelr falr value, - \-

The melhod of remgnlslng the resulting gain or loss depands on whether the denvatlve ls deslgnated es'a hedglng
instrument, and If 5o, the nature of lhe {tem being hedged

The Company designates certain derivallvas as either: '

= fair value hedges, where they hedge expoaure to changes In the fair value of the hedged asset or Ilabmty. or

= cash flow hedges, where they hedge exposure to variabillty in cash flows that are either atirbutable to @ particular risk
assoclated with any changes in the fair value of the hedged asset, llability or forecasted transaction. - . .

The Company documents at the Inceptlon of the transaction the rela!lonshlp between hedging instruments and hadged.
{tems, as wall as its fisk management abjectives and strategy for undertaking various hedging transactions. The Company
also,dbcumnts. both st hedge Inception and on an ongolng basis, its assessmant of whether the derivalives used in -

" hedging transactions are highly effective in offselting changes In fair values or cagh flaws of hedged ltems

The falr value of & hedging derivative Is classified as a non-current asset or liability when the remaining maturity is mare
than 12-manths and as a current asset or llabllity where it is less than 12 months, Derivatives that do not qualify for hedge:
accounting and which are not held for trading purposes are dasslﬂed.bésed on thelr matusity, o
Fair value hedges °

Changes in the falr value of derivatives that are deslgnated and quallfy as fair value hedges are recorded in the income
statemant, together with any changes in the fair value of the hedged esset of Habllity that are attributable to the hedged
risk. {f the hedge no longer meets the criteria for hedge accounting, the adjustment to the carrying emount of a hedged

. Ilem for which the effective lnteteat rate mathod Is used Is amortlsed In the income statement over the period to maturity.

Cash flow hedges

The effective portion of changes In the fair valus of derivatives that are deslgnaled and qualify as cash ﬂow hedges s
recagnised in equity and the SOCI. The gain or loss relating to the ineffeclive portion s recognised Immadiately in the
incoma statement. Amounts ‘accumulated In equity are recyclad In the income slatemant in the perfeds when the hedged
item affects profit or loss. R

When a hedging instrument explres or is sold, or when 3 hedge no (onger meets the crileria for hedge accounllng, any )
cumulative gein or loss existing In equity at that tims remalns in equity and Is recognised when the forecast transaction is
uitimately recognised in the income statement. When a forecast transaction is no longer expected to ccour, the cumulalive
galn or loss that was reported in equlty Is Immedistely transferred to the Income statemant '
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, .

. Actounting policies for the year ended 31 December 2020 (conunue‘d)

Derivatives at fair value through the Income smement .
Where certaln derivative Instrumenls do_not qualify vor hedge accnunllng, changes in lhelr falr value are recngnlaed
Immadlately In the Income atatement.

When derivatives are designated ina falr value hadge or a cash flowhadge the netinterest payable or recelvabla on those

derivatives ts recorded net of the interest on the underlying hadged item in-the Incame stalement. When derivatives are

not In a hedge refationship the fair value changes an Ihese derivatives are recognised within fair value gains/(losses) on.
financial Instruments In the Income statament. The interest payable and receivable on those derivatives are recorded ot

thelr gross amaunts in financa costs and finance income In the income statement. .

Accounung for changes In credit rlsk

Accauniing standards requlre that the fair valus of nnanclal Instrumente reﬁacts thelr credit quality, and also changes In
credit quality where there is evidence that this has occuired. Whera materia), the credit sk assoclated with the Company's
darivatives is réflacted In Hts derivative valuations. This gredit factor s adjusted over time to reflect the reducing tenor of
the instrument end Is updaled where the credll assoclated with the derlvative has cleavly changed bassd on market
transactlon and prices. . . R .

- Effective interest method ' )
The effective interest method is-a method of carculaﬁng the amortised eosl of a financlal Instrument end of alk:catlng

Interest income or Interest expense over the relevant period. The-effective interest rale Is the rate that exactly discounts
estimated future cash payments and recaipts (Including-all fees and points pald or received that form an Integral part of
the effectiva Interest rate, lransaction costs and other premiums or discounts) through the expected life of the financial
Instrument, or, whera gppropriate, a shorter period, to |he net carrying amount oh Inlual reeognmon

Cash and cash equlvalents ’ '
Cash and cash equivalents comprises cash In hand and deposlls repayable aon damand less overdraﬁs payable on
demand when a right to offset exists.

Amounts owned to Group undertakings -

_Amounts owed fo Group undertakings are tecopnised initially at fair velua. net of transaction costs incurred and are
" subsequently steted at amortised cost. Any difference between the amount inltially recognised (net of transaction costs)

and the redemption value s recagnised in tha profit and loss account over the period of ihe borrowlngs using the effectlve
interest method. .

Current and deforred taxation ' '

The current income tax charge is eatculated on the basls of the tax Iawa anacted or subslanllvely enacted atthe 1eponlng
date: Management perindically evaluates posions taken in tax retums with respect o situations in which applicable tax
regulations are subjeat lo interpretation and eslablishes provisions where apprupriale on the basis of amnunts axpected

‘ to be pald to the tax aulhoritles.

Defened Innome texation Is provided in fu1| using the Iuabllty method on temporary duﬁemnoea arlslng between the tax -
bases of assets and liabilities and thelr camying amounts In the Company's financlal statements. Deferred income texatlon
is not provided on the initial recognition of an asset or (iability in a transaction, other than a business combinatlon, If at the

time of the lransaot!on there is no effect on either acoounting or taxable profit.of loss.

Deferred Income laxalion Is provlded on temporary differences arising on investments In subsﬁdlaries, excapt where the
{iming of the reversal of the temporery difference s controfied by the ‘Company and it is probabte that the temporary
dlfferenca will not reverse in the !oreseanble 1ulure.

Deferred inéome tix assefs are recognizsed to the extent thal it Is probab!e that future |axable profitwill bé available agalnst
which the temporary differences can be ulilised, . .

Deferred Income taxatlon Is delermined using the tax rates and laws that have been anac!ed or subslanﬂvely anectsd by
the reporting date, and are expected to apply when the related deferred tax asset or liabiiity is mallsed or settied.

Income tax relating to tems mccgnlsed directly in equity and othef comprehensive Income is reoognlsed In equity and
other ccmprehenslve Income and not In the Income slatement. B . .

Defarred tax assets and liabllities are offset when there is @ Iegslly enforceable right to set off current tax assets agalinst
current tax labllities and when they refate to (ncome laxes levied by the sama taxation authority and.the Company Intends

to aenle Its current tax assets and ﬁabllltlas an a net bagis.

Share capital : .
Ordinary shares ste classified-as equity and ere recorded at the fair value of procaeds recaived, nat of direct lssua costs, ]
Where shares ara Issued abova par value, the proceeds in excess of par value are-recorded in me share premium sccount. -
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Accounllng pollcles for the year ended 31 December 2020 (cnn(mued)

’

Dividend distribution o
A dividend distribution lo the Campany's shareho!der is reocgnlsed as 8 uablllly in the Companys financial statements in

" the period-In which the shareholder's right' to recelve paymenl of (he dividend is established, Intarim dividends are

mcognlsed when pald.

Critical accounting jJudgements and key sources of estlmatlon uncenalnty for the year anded 31 December 2020 -

in the applcation of the Company's accounting policles the directors are required to make ]udgamants. estimatas and.
assumptlons about the canrying amount of asssts and Babilities that ate not readily apparent from other sources. The
estimates. and assoclated assumptions are based on historical expeﬂenee and other factors that are eona!derad to be
relevant. Actual results may differ fromn these estimates,

The astlmmes and-underlylng assumplions ere reviewed on an ongolng basls. Revisions to awounllng esumates are
recognised in the perlod in which the-estimate Is revised If the revislon affects only that period, or In the peﬂod of the
reviston and future pedada If the reviston affects both curranl and fulure periods. .

Golng concem :

The Going Cencarn section ofthe Group's Aocoumlng Policles on pages 23 to 24, tndlca!es that due, to the unprecedented
nalture of the current situation regarding the future Impact on the Company fram COVID~19 the directors have highlighted
a material uncerlaln!y which may cast gignificant doubt regarding the Compﬂny s abjlily to continue as a golng concem.

In the view of the directors, there are no other key sources of esﬂmaﬂon uncertainty which aﬁect the Companys ﬁnanc!al
stalemanls

Refer tonole 26 on page 62 for funhar details on Events after the repomng date.

’
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AGS Alrports lelted

AR Notes to the company ﬂnanclal statements for the year ‘ended 31 Deoember 2020
4 Company loss for the year - R .
As permilted 4by section 408 of the Gompanles Act 2006 the Company has electad not 1o present lls own profit and loss
. account or slatément of ather comprehensive income for the year. The loss attributable ta the Company ls dlsdosed In the
foomole to the Company’s statement of financial position. :
" The sudiior's remuneralion for audit ang other services s disciosed lnAnme 12.

2 Intanpible assets and property, plant and equipment

. L ) Plantand o
intangibte assets - . equipment’ - * Total
. gm . - - £m o £m
- Cost - ‘. . . ' ’ i . ) s, .
At 1 January 2020 . A 6 . 8 . : 14
Add[llong - - - ) 2 . 2
_ At 31 December 2020 . S 8 - 10’ . 16
At1 January 2020 4 3 : 7
_Charge for thé yeer C : . 1 . 1 2
" At 31 December 2020 . 5 ) 9
- Net book value ‘ - L -
. _At 31 December 2020 . - 1 vt 8 7
- At 31 December 2019 . 2 ) .6 ’ 7.
- 3 Investments in subéldlarles
._ . . . £m
Cost at 1 January 2020 and 31 December 2020 ' » 1,238
: . Classof ~
: o . . Registared ~ .- shares - .
Company Registered Office - . . number hetd [o] hi
Alrport Holdings NDH1 Limited . 1 Park Row, Leads, LS1 5AB . 06408302 - Ordinary. . " 100%
Glasgow Alipon Urr\lhgd ' 8t Andrews Drive, Palsley, PA3 28W - §C086624 Ordinary . . -1oq%
Aberdeen Intemational Alrport Limited Dyce, Aberdean, AB21 70U 8C088622 Ordinary  ~ 100%
Southampion Intemational Alrport Limited  Wide Lane, 8outhampton, 5018 2NL 02431858 Ordinary 100%
BAA Lynlon Limited 1 Park Row, Leeds, LS1 8AB - 03330278 ) Ordinary 100%
AGS Alrports Penslon Trusteas Umlled © 1Park Row, Leeﬂs. LS16AB, 09202431  Ondinsry - 100%

The directors have reviewed the Companya inves!ments for impalrment at 31 December '2020 and concludad lhal no-
Impairment is required.

Al of the subsidiaries have omdinary shares, each with a nominal. value of £1. All lha subs:dianas are directly held and

wholly owned by Alrport Holdings NDH1 Limited, except AGS Alrparts Penston Trustess Uimited which s diractly hetd by ~

the Company. Al of the subsidiarles are Incorporated in Great-Britaln and registered in Scotland, with the excaption of
Alrport Holdings NDH1 Limiled, Southampton Intemational Airport Limited, BAA Lynton Limited and AGS Airpnrls Pension -
Trustees Limited, which are reglstered in England and Wales.
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Notes to the Company financlal statements for the year ended 31 December 2020
4 Trade and other recelvahles ’

M-Bec20 © 31:Dectp

£m £€m
Current - . R . .
Intergroup recelvables . - . > ' 3. : 6
._Other receivables - . . 2 . 1
Total . - - 7
' Cash and cash equivalents , .o . .
L ' 31-Doc-20 31:Doc-19
£m . . £m
"._Cash at bank and In hand N : : . 18 ‘ 24

Cash at bank earns lnleresl at ﬂoallng retes based on dally bank depasit rates and Is subject lo Interest rate risk. The lalr
va|ue of cash and cash equivalents approximates to Ils book valus, .

’

8 Borrovdlngs

. . . ) -Dec-20 31-Oec-18
;o ’ ‘ : . £m £m
Current * : . ) . .
Interest payable on third party borrowings : ) R 1
Interest payable on loan payable to parant r " o 24 . 5 .
Secured ' : ) . o . -
Revolving Facllity : : 10 : -
Total current . ’ . : 35 . 6
Non-current . . .
Secured - ' : ’ » :
Senlor Loan Facllity : v 638 838
Capex Facliity : - B ' . ) 108 81
Unamonrtised arrangement fee ’ : . L (1) . (3)
Unsacured e . . . o
Loans payable to parent - : . . =88 289
Total non-current : 1,035 . 1,005
_ Total borrowlngs : . _ s 1,070 1,011 .

The Company has £638miillon (2019: £638milion) of drawn bank fadilities ("Sanlor Losn Facility) from a total facifity of
£638milllon (2019: £638million), £109mlliion (2019: £81million) of a drawn capital expenditure facility (‘Capax facility’) fram,
a tota! facllity of £145million (2018: £145militon), £10Gmilfion of a drawn Revolving Facliity (2018: £10mifflon undrawn) from

a total facfity of £10miliion (2019: £10million) and £50millon (2018: £aN)’ of undrawn shareholders subordinate debt
1adlltles at 30 December 2020 from a totat faclfity of £50million (2018: £nil). .

Senior laan facliity : ) ' ’

The Senlor Loan Fndllty maturos in Febmery 2022 and bears a floating lmarest mte based on six menths Libor plus a
msmm

As part of the Corhﬁany refirancing during 2017, reﬂnaneing costs of £11million were incured that have been Included in
the carrying value of the Senlor Loan Facliity, of which £2million (2018: £3mlllion) was amortised In the yesr. The losn is
carﬂed at amortised cost using effective Interest rate method. )

The unamortised arrangament fee for the year as at 31 Dacember 2020 was £1million (2019 £3m||uon) and is eonsldered
a non-eash item,
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Notes to the cSmpany financial sgaiomantg for the year énded 31 Decamber 2020

. .'s Borrowings (conll_nued)
Capex Facllity. .. '
The £109mlillon (2019: EBimllllon) Capex Faclmy relates'to the drawn amount at December 2020 of the £1 4Smmlcn (2019:
. -£146million) facllity that the Company has to finance the Group’s capilal expenditure requirements, The facllny matures in
.+ February 2022 and bears a ﬂoatlng Interast rate based on six months Libor pfus a margin. )

" Revolving Far.lllty
The.£10mliion {2019: £nil) Revolving Faclity relates to the drawn- amount- at December 2020 of the £10mllllon (2019.
£10million undrawn) faclllly Ihat the Company has, to finance its working capital requirements. The faclily matures in
February 2022, is repayeble at the end of each 8 months Interest period and bears a ﬂoatmg interest rate based on slx
months Libor plus a mangln. -

On 18 June 2021 the Group nspollatsd amendmenls and extensions to Hs debt facility extending the maturityto June 2024
Loans payable to parent ’

At 31 December 2020, loans paysble to paranl relats to amounis due to the Campany's parent, AGS Alrpor!s Investments
Limited, which baar an Interest rata of 7% (2018; 7%) During the yean no loan repayments were made (2019 £nfl). The
toan Is due for payment In 2025.

7 Derivative ﬁnaﬁclallnstwm‘ents_ .

Notlonal - Assets '.Llabllltles‘ L Total

) ) . £m ’ ﬁm £m £m
- 31 December 2020 . : _ : .
. _Non-current interest rate swaps 83 S {8) .. {8
31 Decembsr 2019 . L : ,
. Nonscurrent interest rate swaps _ 837 - ' . (4
' - Interest rate swaps A

Interest rate swaps are maintained by the Company and deslgnaled as cash flow hedges agalnsl vanabllity ininterast cagh -
flows. on current floating borrowings. Tha gains and lasses dafarred In equity on the cash flow hedges will be contmuously .
ralaased to the profit and foss over the perlod of lhe hedged Hsk. B

: a T_l'ads anq other payables - - o '
: o M-Dec20 . . M-Decty

£m €m |
Current .
Accruals ) . . 4 5
‘Deferred Income . - RER - 1
Trade payables L ) 2 2
Coplial payables ' 1 1
Comoration lax payable ° . . - 1
lntra-group payablas : : . 75 ; 84
' ) : ) . : ’ 82 104

Amounts owed to Group undertakings malnly relate to cash aweeps between the Company end (ls subsldlaries. As at
31 Deoember 2020, the hatance acorued Interest al a-rafe of 7% per annum (2019: 7%).
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Notes to the Company ﬂnanclal statements for the year ended 31 oecembar 2020

/ : o
. .

9 . Taxation
The net movement on the deferred tax account Is a's follows: ’ ‘ c el
' ) Em
A1 January 2020 1
- Credit to Income statémant . 1
. Tax credited to equity 1
3

_Deferred tax at 31 December 2020

Tha Company has an unrecognised deferred lax asset of £7miUIon (2019 Enll} in rolation to a caried folward Imms!
disallowance under the Corporate Interest Ras!rlctlon Leglslation,

A UK carporation tax rate of 19% (eﬁedlve 1 Aprll 2020) was subslanﬂvely enacted on 17 March 2020, reversing the

‘previously enacted reduction in the rate from 19% lo 17%. In thé 3 March 2021 Budget it was announced that the UK tax

rate will incresse 1o 25% from 1 April 2023, This will have a consequential effect on the Company'a future tex charge. If

the rate had been substantively enacted at the current balance sheet date Il Is estimated the deferred tax asset recognised
' would have increased by £0.9million,

-
'

9 Share capital S . , - . o

31-Dee-20 ‘2]-05_1-. 8.

) . . £ £
Allocated, cafled up and fully paid - - 2 2
2 (2019: 2) ordinary shares of £1.00 each, . o -
10 Reserves
Hedging reserve ’ Retalined earﬁlnés )
: £m B0 £m
1 January 2019 ‘ e 2 . . 246
Falr value losses recorded In equity ) : . () ' ..
Loss for the year ) . . . ’ - : ' . {40)
Dividend paid . Lo . : .. : . ) (14) .
31 Decomber 2019 o S @ R 182_-
Falr valus losses recorded In equity \ (3) : -
Loss for the year L . .- - . (48) .
31 December 2020 . (6) . L 148

11 Auditor remuneration '
For the year ended 31 Dacember 2020, the Company's sudit fee was £17.000 (201 o £12,000).
' 42 Employee information and dlreaors' remunsration i

Detalis of the Company's employee numbers and directors’ remuneraﬂon for the year are provlded in note 2 of the AGS
Aliports Limited consolidated financial statements. .
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Notes to the Company iinanclal smtement; for the year ended 31 December 2020

43 Ummate parem undenaklng and conlrolllng party

_The parent undertaking of thelasgest and smallest group, which lndudes the Company and for whlch group financial
statemnents are preparad, Is AGS Alrports Heldings Limited, 8 COmpany Incorporated in England and Wales and has its
Tegistered otﬂca at 1 Park Row, Leads, LS1 6AB. - )

.. The Imfnedlate parent undemklng of the Company lsAGs Airports Investments Limited, 8 eompany registered in England
- . and Wales and has lis registered office at 1 Park Row. Leeds LSt 5AB. .

s

Coples of thelr financial statlements can bé obtalned rrom the Reglstrar of Companlsa for England und Wales Companles
Hause. Crown Way, Cardiff, CF14 vz . ) i

The ultimate parem enhty Is AGS Alrpons Ho'dings Limlted. The shareholders of AGs Alrports Holdlngs lelted are AGS -

Ventures Alrpors Limited {an-entity maneged by Macguarie Infrastructure and Real Assets (Europe) Limlted) (50%) and
. Faero UK HaldIng Limited (en Indirect subsidiary of Ferrovial; S.A., Spaln) (60%).
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