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CGN GLOBAL URANIUM LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their Strategic Report for CGN Global Uranium Limited for the year ended 31
December 2019.

Principal activities
The principal activities of the company continue to be the marketing, sales and trading of uranium.

Key performance indicators
The company uses turnover growth, operating profit margin and. profit before tax to monitor its business
performance.

Review of the business and future developments

The company'’s turnover amounted to $218,800,000 (2018: $163,041,000 ).
The company’s operating profit margin amounted to 2.9% (2018: 4.3%).

The company's profit before tax amounted to $2,374,000 (2018: $2,873,000).

During 2019, the market price started strong and soon took its downward descend after the announcement
of the US Section 232 investigation into foreign uranium imports. Due to the absence of power companies
purchasing on the spot market, the market price continued to be relatively volatile with a slight fall in the
last quarter. The company’s revenue represents significant growth and the company had continued with
profits during the year. However, the market situation of oversupply hasn’t been turned around and is likely
to provide us tough challenges in subsequent years.

During the period under review the company focused on risk management and cautious operation, building
its customer base by entering into contracts for the purchase and sale of uranium.

The company intends to further expand its customer base within the industry with a view to continuing
growth in all areas of its business. The price trend of uranium in 2019 has strong signs of extending into
2020.

The impact of uncertainties due to both the COVID-19 coronavirus and the United Kingdom exiting
the European Union

The Directors' view on the impacts of the COVID-19 coronavirus and Brexit are disclosed on page 3.

The principal risks and uncertainties facing the business relate to liquidity and the market price of uranium.
A characteristic of the industry is that sales and purchase commitments maybe entered into several years
before deliveries are made and this can put pressure on the company’s liquidity. This risk is mitigated by
careful cash management, detailed cash flow forecasting and timing purchases and sales to optimise cash
flows.

The uranium market hasn’t showed clear price direction during 2019 despite the positive market
fundamentals. The basic trend has not changed. Pricing mechanisms which provide predictability with

limited exposure to price movements allow the company to manage the risk of future market price
movements.

We do not believe there are any other significant risks and uncertainties facing our business, other than
those normally encountered within our industry.

This report was approved by the board on  30/06/2020 and signed on its behalf.

EZ’@\

Jian Huang
Managing Director




CGN GLOBAL URANIUM LIMITED
Registered number:

DIRECTORS' REPORT 09142456
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Strategic report, the Nirectors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland'. Under Company law the directors must not approve the financial statements unless satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing these financial statements, the directors are required to:

° select suitable accounting policies and then apply them consistently;
° make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

RESULTS AND DIVIDENDS

The profit for the period, after taxation, amounted to $1,934,000 (2018: $2,664,000).

The directors do not recommend the payment of a dividend (2018: $nil).

DIRECTORS
The directors who served during the period were:

Fei He

Zhihuai Xu (resigned 16 May 2019)
Jun Zhou (appointed 16 May 2019)
Jian Huang

FUTURE DEVELOPMENTS

The company expects to expand its customer base within the industry with a view to increasing growth in
all areas of its business.




CGN GLOBAL URANIUM LIMITED
Registered number:

DIRECTORS' REPORT 09142456
FOR THE YEAR ENDED 31 DECEMBER 2019

DISCLOSURE OF INFORMATION TO AUDITOR

Each of the persons who are directors at the time when this Directors' report is approved has confirmed
that:

° so far as that director is aware, there is no relevant audit information of which the Company's auditor
is unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware
of any relevant audit information and to establish that the Company's auditor is aware of that
information.

POST BALANCE SHEET EVENTS

Following the year end, a significant uncertainty has arisen due to the impact of the coronavirus. As this
uncertainty only emerged after the year end, the Directors view is that any future significant changes are
considered to be a non-adjusting event in relation to these accounts.

The Directors will continue to monitor any impacts of the current coronavirus situation on the company, but
as at the date of signing the accounts do not believe that there has been any significant impact requiring
disclosure.

THE IMPACT OF UNCERTAINTIES DUE TO COVID-19 CORONAVIRUS AND BREXIT ON OUR
BUSINESS

In terms of the impact on our business as a result of the current outbreak of COVID-19, it is not currently
believed that this will have negative impacts to the business : trading contracts have been signed with
counterparties, and all the transactions had been completed electronically with no concerns having been
raised under the impact of COVID-19 coronavirus from any parties. We strongly believe that the potential
impact of COVID-19 on our business will be minimum. We are strictly following the UK government's
guidance during this outbreak and have taken steps to keep our staff as safe as possible. Regarding the
impact of Brexit, after assessment, we believe that the impact to our business is insignificant, because
Brexit mainly affects businesses on physically importing and exporting goods. However, the trading model
of CGN Global Uranium Limited is to complete goods delivery through book transfer, and the VAT rate is
zero. Other service suppliers are all based in the UK. If they were to be affected by Brexit, the impact on
us is likely to be small depending on the service and range provided by them.

AUDITOR
The auditor, Mazars LLP, will be proposed for reappointment in accordance with section 485 of the

Companies Act 2006.

This report was approved by the board on  30/06/2020  and signed on its behalf.

7 e

~ 7/
Jian Huang

Managing Director




CGN GLOBAL URANIUM LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CGN GLOBAL
URANIUM LIMITED

Opinion

We have audited the financial statements of CGN Global Uranium Limited (the ‘company’) for the year
ended 31 December 2019 which comprise Statement of Comprehensive Income, Statement of Financial
Position, Statement of Changes of Equity, Statement of Cash Flows and notes to the financial statements,
including a summary of significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom
Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its
profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

o the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the company’s ability to continue to adopt the going
concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.

4-



CGN GLOBAL URANIUM LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CGN GLOBAL
URANIUM LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
+ the information given in the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable
legal requirements. :

Matters on which we are required to report by exception

In light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

o the financial statements are not in ‘agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.




CGN GLOBAL URANIUM LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF CGN GLOBAL
URANIUM LIMITED

Responsibilities of Directors

As explained more fully in the directors’ responsibilities statement set out on page 2, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financia! statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report.

Use of the audit report

This report is made solely to the company’s members as a body in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body for our audit work, for this report, or for the opinions we have formed.

0

Richard Karmel (Senior Statutory Auditor)

for, and on behalf, of Mazars LLP

Chartered Accountants and Statutory Auditor
Tower Bridge House

St Katharine's Way

London

E1W 1DD

Date R S wlo 10260




CGN GLOBAL URANIUM LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

2019 2018

Note $000 $000
Turnover 3 218,800 163,041
Cost of sales (210,916) (154,205)
Gross profit 7,884 8,836
Administrative expenses (1,530) (1,821)
Operating profit 4 6,354 7,015
Interest receivable and similar income 7 2
Interest payable and similar charges 7 (3,987) (4,144)
Profit on ordinary activities before taxation 2,374 2,873
Taxation on profit on ordinary activities 8 (440) (209)
Profit for the financial period 1,934 2,664
Other comprehensive income:
Items that will not be reclassified to profit or loss: - -
Total comprehensive income for the period 1,934 2,664

There were no recognised gains and losses for 2019 and 2018 other than those included in the income statement.

The notes on pages 11 to 20 form part of these financial statements.




CGN GLOBAL URANIUM LIMITED

Registered number:

09142456
STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2019
2019 2018
Note $000 $000
Fixed assets
Tangible assets 9 1" 19
11 19
Current assets
Stocks 10 185,940 90,689
Debtors: Amounts falling due within one year 11 14,762 7,385
Cash at bank and in hand 20,504 6,692
221,206 104,766
Creditors: Amounts falling due within one year 13 (129,378) (70,141)
Net current assets 91,828 34,625
Total assets less current liabilities 91,839 34,644
Creditors: Amounts falling due after more than
one year 14 (83,201) (27,940)
Net assets .—m —6—— 704
Capital and reserves
Called up share capital 16 3,000 3,000
Profit and loss account 5,638 3,704
8,638 6,704

The notes on pages 11 to 20 form part of these financial statements.

The financial statements were approved and authorised for issue by the board and were signed on its behaif on

30/06/2020.

7
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Jian Huang

Managing Director




CGN GLOBAL URANIUM LIMITED

STATEMENT OF CHANGES IN EQUITY
AS AT 31 DECEMBER 2019

Share Retained

capital earnings Total equity
$000 $000 $000
3,000 1,040 4,040

Brought forward 1 January 2018

Profit for the period - 2,664 2,664
At 31 December 2018 3.000 3,704 6.704
Profit for the period - 1,934 1,934
At 31 December 2019 3.000 5,638 8,638

The notes on pages 11 to 20 form part of these financial statements.




CGN GLOBAL URANIUM LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019

Operating activities

Profit before tax

Finance costs

Finance income

Tax charge

Adjustments for:

Depreciation of tangibles fixed assets
(Increase)/Decrease in stocks
(Increase)/Decrease in debtors
Increase/(Decrease) in creditors
Corporation tax paid/received

Net cash generated from operating activities
Investing activities

Purchase of tangible fixed assets

Interest received

Net cash from investing activities
Financing activities

Proceeds from bank loan

Interest paid

Net cash generated in financing activities
Decrease in cash in the year

Cash and cash equivalents at the beginning of period

Cash and cash equivalents at the end of period

2019
$000

1,934
3,987
@)

440

17
(95,251)
(7,441)
929

(96)
(95,488)

113,289

(3,987)

109,302

13,812

6,692

20,504

2018
$000

2,664
4,144
(2)

209

26
12,068
(6,930)

1,771

(178)
13,772

(M

(24,230)
(4,144)
(28,374)
(14,601)

21,293

6.692

~10-



CGN GLOBAL URANIUM LIMITED

1.

ACCOUNTING POLICIES

1.1 General information

CGN Global Uranium Limited (the “company”) is a private company limited by shares,
incorporated and domiciled in the United Kingdom (England and Wales). These financial
statements are prepared for this entity only.

The address of the registered office and principal place of business is 50 St Andrew’s Street,
Cambridge, CB2 3AH, United Kingdom, and the nature of the entity’s operations and principal
activities is the sale of uranium.

The financial statements have been presented in US dollars as this is the currency of the
primary economic environment in which the entity operates.

Monetary amounts included in these financial statements are rounded to the nearest thousand

$.

1.2 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in
accordance with Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying
the Company's accounting policies

The following principal accounting policies have been applied:

1.3 Going concern

The directors have prepared the financial statements on a going concern basis which
assumes that the company will continue in operational existence for the foreseeable future.

The directors have reviewed cash flow forecasts for a period of not less than 12 months from
the date of the audit opinion. The Company has received assurance of financial support from
a parent company for a period of not less than 12 months from the date of approval of these
financial statements although it is not legally bound to provide such support. Based on their
discussions with the relevant shareholders, the directors have a reasonable expectation that
these shareholders will continue to provide such financial support as will be necessary to
enable the Company to meet its liabilities as they fall due for the foreseeable future and have
therefore concluded that it is appropriate to prepare these financial statements on a going
concern basis, having also considered the impact of Covid-19 as disclosed in the Directors’
Report.

1.4 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to
the Company and the revenue can be reliably measured. Revenue is measured as the fair
value of the consideration received or receivable, excluding discounts, rebates, value added
tax and other sales taxes. The following criteria must also be met before revenue is
recognised:

Sale of goods
Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

« the Company has transferred the significant risks and rewards of ownership to the
buyer;

-11-



CGN GLOBAL URANIUM LIMITED

1. ACCOUNTING POLICIES (continued)

1.4 Revenue (continued)

e the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

e the amount of revenue can be measured reliably;
e itis probable that the Company will receive the consideration due under the transaction;

e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

1.5 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure
that is directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part
of such an item when that cost is incurred, if the replacement part is expected to provide
incremental future benefits to the Company. The carrying amount of the replaced part is
derecognised. Repairs and maintenance are charged to profit or loss during the period in
which they are incurred.

Depréciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method. The estimated useful lives range as
follows: The estimated useful lives range as follows:

Fixtures & fittings - 5 years
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last
reporting date.

1.6 Operating leases: Lessee

Rentals paid under operating leases are charged to the income Statement on a straight line
basis over the period of the lease.

1.7 Stocks

18

Stocks are stated at the lower of cost and net realisable value, being the estimated selling
price less costs to complete and sell. Cost is based on the cost of purchase on a weighted
average cost method basis.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable

are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method, less any impairment.

-12-



CGN GLOBAL URANIUM LIMITED

1.

ACCOUNTING POLICIES {continued)

1.9 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments
that mature in no more than three months from the date of acquisition and that are readily
convertible to known amounts of cash with insignificant risk of change in value.

In the Statement of cash flows, cash and cash equivalents are shown net of bank overdrafts
that are repayable on demand and form an integral part of the Company's cash management.

1.10 Financial instruments

The Company only enters into basic financial instruments transactions that result in the
recognition of financial assets and liabilities like trade and other accounts receivable and
payable, loans from banks and other third parties, loans to related parties and investments in
non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including
loans and other accounts receivable and payable, are initially measured at present value of
the future cash flows and subsequently at amortised cost using the effective interest method.
Debt instruments that are payable or receivable within one year, typically trade payables or
receivables, are measured, initially and subsequently, at the undiscounted amount of the cash
or other consideration, expected to be paid or received. However if the arrangements of a
short-term instrument constitute a financing transaction, like the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that is not a market
rate or in case of an out-right short-term loan not at market rate, the financial asset or liability
is measured, initially, at the present value of the future cash flow discounted at a market rate
of interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of
each reporting period for objective evidence of impairment. If objective evidence of impairment
is found, an impairment loss is recognised in the Income statement.

For financial assets measured at cost less impairment, the impairment loss is measured as
the difference between an asset's carrying amount and best estimate, which is an
approximation of the amount that the Company would receive for the asset if it were to be sold
at the reporting date.

Financial assets and liabilities are offset and the net amount reported in the Statement of
Financial Position when there is an enforceable right to set off the recognised amounts and
there is an intention to settie on a net basis or to realise the asset and settle the liability
simultaneously.

1.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including
bank loans, are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method.

1.12 Finance costs

Finance costs are charged to the Income statement over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated -
capital instrument.

13-



CGN GLOBAL URANIUM LIMITED

1. ACCOUNTING POLICIES (continued)
1.13 Borrowing costs

All borrowing costs are recognised in the Income statement in the period in which they are
incurred.

1.14 Taxation

Tax is recognised in the Statement of Comprehensive Income, except that a change
attributable to an item of income and expense recognised as other comprehensive income or
to an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company
operates and generates income.

Deferred tax is provided on temporary differences between the carrying amounts of assets
and liabilities for financial reporting purposes and the amounts used for taxation purposes.
The following temporary differences are not provided for: the initial recognition of assets or
liabilities that affect neither accounting nor taxable profit other than in a business combination,
and differences relating to investments in subsidiaries to the extent that they will probably not
reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities,
using tax rates enacted or substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised.

2. Judgements in applying accounting policies and key sources of estimation uncertainty

In applying the company’s accounting policies, the directors are required to make judgements,
estimates and assumptions in determining the carrying amount of the assets and liabilities.
The directors’ judgements, estimates and assumptions are based on the best and most
reliable evidence at the time when the decisions are made, and based on historical experience
and other factors that are considered to be applicable. Due to the inherent subjectivity involved
in making such judgements, estimates and assumptions, the actual results and outcomes may
differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to
accounting estimates are recognised in the period in which the estimate is revised, if the
revision affects both. current and future periods.

The critical accounting judgements that the directors have made in the process of applying
the company's accounting policies that have the most significant effect on the amounts
recognised in the statutory financial statements are discussed below.

Judgements

Slow and obsolete stock provisions are reviewed on a line by line basis and appropriate
provisions are recorded as necessary.

All debtors are credit checked and receive credit rating reviews; debtors aged in 90 days plus
are provided for in bad debts.

Impairment testing is carried out for all tangible assets at the year end date or where there is
an indication that impairment exists. For the purposes of impairment testing, the carrying
amounts of the tangible assets are reviewed and an impairment loss is recognised where the
carrying amounts exceed the assets recoverable amount.

14-



CGN GLOBAL URANiUM LIMITED

2.

Judgements in applying accounting policies and key sources of estimation uncertainty (continued)

Estimates

Depreciation methods, useful lives and residual values are reviewed at each balance sheet
date. The gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying

amount of the asset and is recognised in the income statement.

ANALYSIS OF TURNOVER

2019
$000
Sale of Uranium - UK 26,674
Sale of Uranium — Europe 22,902
Sale of Uranium — Rest of the world 169,224
218,800
OPERATING PROFIT
Operating profit is stated after charging/(crediting):
2019
$000
Depreciation 17
Foreign exchange differences 8
Operating lease rentals - 56
Fees payable to the Company's auditor for the audit of the
Company's annual accounts — 23
EMPLOYEES
Staff costs, including directors' remuneration, were as follows:
2019
$000
Wages and salaries 452
Social security costs 91
Pension costs 30
573

The average monthly number of employees, including the directors, during the
period was as follows:

2019
No.

Administration

_ 5

2018
$000

31,680

55,944

75,417
163,041

2018
$000

26
(27)
56

21

2018
$000
359
79
13

451

2018

No.

-15-



CGN GLOBAL URANIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

6. DIRECTORS' REMUNERATION

2019 2018

$000 $000
Directors' emoluments 204 170

The highest paid director received remuneration of $204,000 (2018: $170,000)
Key management personnel comprise only the Company directors.

7. INTEREST PAYABLE AND SIMILAR CHARGES

2019 2018
$000 $000
interest payable on loans from related parties 3,987 4,144
8. TAXATION
2019 2018
$000 $000
Total current tax ______ 373 ___ 532
Origination and reversal of timing differences &7 _ (323)
Taxation on profit on ordinary activities 440 209

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the period is lower than the standard rate of Corporation tax in the UK of 19%
(2018: 19%). The differences are explained below:

2019 2018
$000 $000
Profit on ordinary activities before tax 2,374 2,873
Profit on ordinary activities muitiplied by standard rate of
corporation tax in the UK of 19% (2018: 19%) 451 546
Effects of:
Expenses not deductible for tax purposes (13) (14)
Adjustments in relation to deferred tax 2 (323)
Total tax charge for the year 440 209
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CGN GLOBAL URANIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

9.

10.

1.

TANGIBLE FIXED ASSETS

Cost of valuation

As at 1 January 2019
Additions

Disposals

At 31 December 2019
Accumulated Depreciations
As at 1 January 2019
Depreciation
Disposals

At 31 December 2019
Net book value

At 31 December 2018

At 31 December 2019

STOCKS

Goods for resale

Fixtrues &
fittings
$000

102

9

111

83
17

100

19 -

11

2019
$000

185.940

2018
$000

90,689

Stocks to the value of $210,916,000 were recognised as expenses in the year (2018: $154,205,000).
During the year, the value of $228,000 as impairment of stock was recognised to the Statement of

Comprehensive Income (2018: £nil).

DEBTORS

Due within one year
Trade receivable

Prepayments and accrued income

Deferred tax (Note 12)
VAT

2019 2018
$000 $000
14,635 7,239
119 77

- 64

8 5
14,762 7,385
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CGN GLOBAL URANIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

12. DEFERRED TAX

As at 1 January 2019
Credit to Statement of Comprehensive Income
Deferred tax assets utilised in 2019

As at 31 December 2019

2019 2018
$000 $000
64 95

- 323
(64) (354)
- 64

The deferred tax asset is made up of unutilised tax losses carried forward and has been calculated

at 19%. It had been mainly utilised during 2019.

13. CREDITORS: Amounts falling due within one-year

Loans from related parties
Trade creditors

Corporation Tax

Accruals and deferred income
Other

14. CREDITORS: Amounts falling due after more than one year

Loans from related parties
15. LOANS

Analysis of the maturity of loans is given below:

Amounts falling due within one year

Loans from related parties

Amounts falling due 1-2 years

Loans from related parties

2019 2018
$000 $000
126,224 68,109
2,416 1,397
277 -
331 635
130 -
129,378 740.141
2019 2018
$000 $000
83,201 27,940
2019 2018
$000 $000
126,224 68,109
83,201 27,940
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CGN GLOBAL URANIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

16. SHARE CAPITAL

The company has one class of ordinary shares which carry voting rights but no right to fixed income.

2019 2018
$000 $000
Allotted, called up and fully paid
3,000,000 Ordinary shares of $1 each 3.000 3,000
17. RELATED PARTY TRANSACTIONS
General Uranium UK Ltd. 2019 2018
$000 $000

Fellow companies share the same ultimate parent entity

Related Party transactions during the period are in relation to
Business and Management share service charges at 10% - 16
mark up on staff cost and office cost including VAT.

CGNM UK Ltd. 2019 2018
$000 $000

Fellow companies share the same ultimate parent entity

Related Party transactions during the period are in relation to

Business and Management share service charges at 10% 13 13
mark up on office cost including VAT.
China Uranium Development Company Limited 2019 2018
$000 $000
Parent company
- 24,201
Related Party transactions during the period are in relation to 78 -
storage fee paid to CUDC including VAT.
Swakop Uranium (Pty) Ltd. ' 2019 2018
$000 $000
Fellow companies share the same ultimate parent entity
Related Party transactions during the period are in relation to 2,291 -

Purchase of 50k Ibs Uranium in 2019.

18. CONTROLLING PARTY

The company’s parent is CGN Mining Company Limited, a company incorporated in Cayman Island,
listed on the Hong Kong stock exchange and in turn is a 64.82% owned subsidiary of China Uranium
Development Company Limited. China General Nuclear Power Corporation is the ultimate parent
of the Company and controlling entity. The financial statements of the above companies are not
available to the public.
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CGN GLOBAL URANIUM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

19. OPERATION LEASE COMMITMENT

Non-cancellable operating lease rentals are payable as follows

In one year or less
Between two and five years
Over 5 years

20. POST BALANCE SHEET EVENTS

2019
$000

71
60
165

2018
$000

286

Following the year end, a significant uncertainty has arisen due to the impact of the coronavirus. As
this uncertainty only emerged after the year end, the Directors view is that any future significant

changes is considered to be a non-adjusting event in relation to these accounts.

The Directors will continue to monitor any impacts of the current coronavirus situation on the

company, but as at the date of signing the accounts, they do not believe that there has been any

significant impact requiring disclosure.

21. Profit & Loss account

The reserve represents the cumulative profits and losses of the company after the payment of

Dividends.
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