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Strategic report

The director presents their Strategic report of Netflix Services UK Limited ("the Company") for the year ended
31 December 2021.

Principal activities

Netflix Services UK Limited (hereafter 'the Company') is a private limited liability company. The Company is part of
the Netflix group, one of the world’s leading entertainment services. The main activity of the Company is to
distribute access to the Netflix service to members in the United Kingdom. In 2020, the Company provided
marketing and other support services to Netflix International B.V.

Business review

The revenue of the Company for the year ended 31 December 2021 amounts to GBP 1,379.5 million compared
with GBP 79.7 million in 2020, which represents an increase of 1630%. This revenue composed of membership
fees and reimbursement for services provided to Netflix International B.V. and Netflix, Inc. The increase in revenue
is mainly due to a change in the business model as a result of which the Company became a distributor of access to
the Netflix Service in the UK in 2021. 2020 revenue comprised of intercompany revenue in relation to services
provided to Netflix International B.V.

Operating profit for the financial year ended 31 December 2021 amounts to GBP 28.6 million (2020: GBP 11.7
million), with a profit after tax amounting to GBP 22.7 million (2020: 8.4 million).

All 2020 numbers included in the financial statements are unaudited.

Significant events and future developments

The Company has changed its functional and presentation currency from Euros (EUR) to British pound sterling
(GBP) with effect from 1 January 2021. The Company decided to distribute interim dividends in the amount of GBP
50 million in August 2022.

The business will continue to provide Netflix services to UK subscribers into the future.

Principal risks and uncertainties

As a provider of the Netflix service in the United Kingdom and support services to Netflix, the risks and uncertainties
faced by the Company are generally contingent on the consolidated risks faced by the Netflix corporate family. With
consideration of this, based on consideration of the performance of the Netflix corporate family, and the current
structure, there are two principal risks that management deems applicable to the Company.

Management believes that the below risks, when combined with efforts to mitigate such risks, is within the existing
risk appetite of the business, and is suitable for a business that is in an investment phase working to grow the

business.

In terms of control measures in place, management notes that dependent on the nature of described risks,
processes and business decisions are aimed to minimise risks while at the same time focusing on growth.

Management does not see that the risks described below had a significant impact on the company during the year.
It our members were to terminate their subscriptions to the Netflix service, our business may be adversely affected.

If our distribution agreement with Netflix International B.V. were to be terminated or modified, our business may be
adversely affected.

If Netflix international B.V. and Netflix, Inc. were to determine that a reorganisation of our corporate structure was in
the best interest of the wider business, and they were to terminate or substantially modify the terms of our
agreements, they would be able to execute on this as they have control of the the Company. Our business may be
unable to generate revenue, and our business may be adversely affected.
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More information about the principal risks and uncertainties facing by the Netflix corporate family are included in
Netflix Inc.’s filings with the U.S. Securities and Exchange Commission, including Annual Report and Form 10-K for
the year ended 31 December 2021, and subsequent filings. There are no identified material adverse impact to the
Company resulting from the COVID-19 pandemic, climate risks or the impact of Brexit.

Analysis of financial key performance indicators

The Company measures its performance on a humber of key performance indicators which are monitored at group
level, including budgets and cost variances. The group operates as one operating segment. More information are
included in Netflix Inc.’s filings with the U.S. Securities and Exchange Commission, including Annual Report and
Form 10-K for the year ended 31 December 2021, and subsequent filings.

This report was approved by the board on 27 September 2022 and signed on its behalf.

DocuSigned by:
Ky wavv\ysow
R FRESESH

Director
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Director's report

The director presents their report and the financial statements of Netflix Services UK Limited ("the Company") for
the year ended 31 December 2021.

Principal activities

The principal activities section can be found in the Strategic report.

Business review and future developments

The business review and future developments section can be found in the Strategic report.
Results and dividends

The profit for the year after taxation amounted to GBP 22.7 million (2020: GBP 8.4 million). The director does not
recommend the payment of a dividend for the year (2020: GBP nil).

Subsequent events

The Company decided to distribute interim dividends in the amount of GBP 50 million in August 2022. No other
events after the reporting period have occurred that are deemed material to the users of these financial statements.

Going concern

The financial statements disclose all matters relevant to the Company's ability to continue as a going concern
including all significant conditions and events. Netflix, Inc. has agreed to support the business for a period of 12
months from the date of signing of these financial statements, and the director is satisfied they are in a position to
meet this commitment if required. As such, the director considers the business to be a going concern.

SECTION 172 (1) Statement

The Director is cognisant of his duties under the Companies Act 2006, and throughout the year he has acted in the
way that he considers, in good faith, will be most likely to promote the long term success of the Company. The
Director has had regard to the matters set out in s.172(1)(a)-(f) of the Companies Act. The below paragraphs
describe how the Director has specifically considered the matters set outins.172:

(a) The likely consequences of any decision in the long term:

Netflix operates globally and our unique culture gives teams the freedom and responsibility to make decisions with
confidence. As such, direction and decision-making are decentralised allowing the business to move fast. The
Director has regard to how the likely long-term consequences of any decision will impact the Company’s key
stakeholders being its employees, other Netflix Group companies (the ‘Netflix Group’), shareholders, the
community, environment and suppliers.

(b) The interests of the Company’s employees:

We share information openly, broadly and deliberately. Employees are regularly informed and consulted during the
year through group-wide ‘Town Halls,’ leadership staff memos, various functional sessions and other briefings,
which include a Q&A component.

Employee Resource Groups are vital in creating an inclusive environment for all employees, specifically those from
historically underrepresented and/or marginalised communities. We have numerous active ERGs including: The
Village (Parents and caregivers group), Pride ERG (LGBTQ+ group), Black@Netflix, Women@Netflix, Mental
Health ERG in addition to others, each of which has contributed to employee wellbeing and making Netflix a-more
inclusive place to work.

Between 1 Jan - 31 Dec 2021 we provided various employee engagement events and resources, such as: unlimited
access to mindfulness and meditation content, behavioural health coaching available 24/7 to help guide members
on how to reduce stress, reach goals and feel supported, support and vouchers for carers, short-term counselling/
crisis support through our Employee Assistance Program, coffee & chat sessions where members can drop in to
discuss anything in a safe space.
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Inclusion Inside Netflix

Our members come from many different countries and cultures and to entertain them we need a workplace that’s
equally diverse. The success of our culture depends on our ability to work together as a dream team. Hence, we are
intentional about fostering a sense of inclusivity within all of our teams. From the timing of our virtual calls to the
ways that we collaborate on documents and memos, every aspect of our team experience can be used to cultivate a
sense of inclusion for the people on our teams. This is especially important as our organisation becomes larger and
more diverse in terms of identities, locations, languages, roles, professional backgrounds, preferred ways of
working...etc.

We are increasing representation by expanding our inclusion recruiting programs team. They train recruiters on how
to hire more inclusively, help the company and senior leaders diversify their networks, and create programmes to
create access to emerging talent.

We still have more work to do to increase representation of historically marginalized groups. We're expanding
inclusive hiring training for recruiters and managers, creating access for emerging talent by adding three Hispanic
Serving Institutions (HSIs) and more Historically Black Colleges ans Universities (HBCUs, totaling four) to our
pipeline programs, and finding new ways to diversify our executive and company networks.

While increasing representation is important, it's only part of the work. So we continue to build an inclusive
workplace where everyone can thrive. The strategy we laid out in our first inclusion report remains the same.

First, we're improving our culture of inclusion and belonging. This past year, we:

* Conducted our annual compensation review to ensure pay equity across the company,

*« Progressed inclusions trainings across all our offices, most recently launching an internal leadership
initiative on how to lead inclusively,

* Continued offering inclusive benefits, including gender-inclusive parental leave and family-forming support
for employees regardless of marital status, gender, or sexual orientation, and Supported our growing
employee resource group program around the world.

(c) The need to foster the Company’s business relationships with suppliers and customers

The Company is a distributor of access to the Netflix service in the United Kingdom and also provides support
services to other companies in the Netflix Group. In line with the Group’s decentralised approach, authority for
operational decision making is delegated to management on a day-to-day basis. Management builds and develops
relationships with suppliers and other key stakeholders by maintaining communication and good practice based on
the Netflix Group code of ethics (available here: https://ir.netflix.net/governance).

(d) Community engagement and the impact of the Company’s operations on the environment
At Netflix, we support our employees to make an impact by giving them the freedom to choose an organisation that
is important to them and double matching their contributions through our Employee Giving Programme.

We are committed to investing in the UK creative industry by playing a leading role in bridging the skills gap,
upskilling the UK creative community, and improving diversity head-on. The Grow Creative Initiative was started
toward the end of 2019, and Netflix is now investing £1.2m a year in a training programme for the screen sector that
will help develop and support the careers and training of up to 1,000 people across the UK through its own
productions, its partners and educational institutions. Grow Creative UK’s focus is on upskilling below-the-line new
and emerging British talent, especially those from diverse backgrounds. The programme forms part of Netflix's long
term ambition to provide the most impactful training opportunities across High End TV and Film in the UK.

We are also developing a more inclusive pipeline of upcoming creatives across the entire production process and
creating additional opportunities for diverse emerging talent. In July 2020 Netflix created a $5M fund globally to
create opportunities for Black creators and youth. As part of that in 2021 Netflix invested £350,000 in the UK to
support 30 full, year-long scholarships for students from Identity School of Acting; double the number of young
people Million Youth Media work with across the UK; and help Mama Youth expand its work and train more young
people for broadcast and media jobs. '
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Globally, Netflix also announced the creation of the Netflix Fund for Creative Equity. Over the next five years, we will
invest $100 million dollars to help build new opportunities for underrepresented communities within entertainment.
Through the fund, Netflix will support external organisations committed to creating equitable opportunities in the
TV and film industries, as well as bespoke Netflix programs that help us to identify, train and provide job placement
for up-and-coming talent globally.

The Company reports the environmental impact of its business in the United Kingdom through its streamlined
energy and carbon reporting (“SECR”). This report is available in full in the Director’s Report.

" (e) The desirability of the Company’s maintaining a reputation for high standards of business conduct:

We are committed to managing our business ethically and with integrity. Our Code of Ethics sets out our
expectations for conduct among our employees and Board members. We encourage reporting of breaches of our
Code or any unethical or inappropriate conduct to our Chief Legal Officer or, in the case of misconduct by a senior
financial officer, to the Chair of our Audit Committee. We also provide access to a third-party operated service
where reports of misconduct can be made confidentially and, if desired, anonymously, 24 hours a day, seven days a
week, 365 days a year in local languages. Reports made through this service are elevated and investigated until
they are resolved, and updates are provided annually to the Audit Committee.

As part of our commitment to managing our business ethically and with integrity, we seek to identify and mitigate
risks that could lead to potential legal and/or regulatory violations. Our Global Anti-Corruption Policy requires our
employees and contractors to abide by global anti-corruption and anti-bribery laws. We provide regular training on
compliance with this policy, in addition to conducting regular and ongoing risk assessments. A copy of our practices
and policies, which includes the Global Anti-Corruption Policy and Code of Ethics, has been translated into
numerous languages and remains available to all employees throughout their employment with us. Other areas of
focus include commitments to compliance with applicable government mandated sanctions regimes (with
leadership provided by a designated Sanctions Compliance Officer) as well as human rights legislation (e.g. UK
Modern Slavery Act).

(f) The need to act fairly as between members of the Company:
The Company is a wholly owned subsidiary within the Netflix Group, with Netflix, Inc. being the ultimate parent
company. All interactions with other Group companies are governed by established intercompany arrangements.

Streamlined energy and carbon reporting

As Netflix grows, we want to ensure that: more people get to see their lives and cultures reflected on screen; our
employee base - and the creators we work with - are as diverse as the communities we seek to serve; we contribute
to the local creative communities in which we operate; and we minimize our impact on the environment.

In March of 2021, we globally committed to reducing our emissions in line with the latest climate science, ensuring
our internal reductions align with a trajectory of no more than 1.5°C of warming.

To achieve our internal reductions, we're focused on solutions most relevant to the entertainment industry
“Optimize, Electrify, Decarbonize” strategy. We will reduce Scope 1 and 2 emissions by 45% by 2030, based on the
Science-Based Targets Initiative Guidance. We designed our 2030 decarbonization roadmap as part of our low
carbon transition planning process. This includes setting milestones for internal decarbonization that allow us to
meet our 2030 science-based emission reduction target.

We reduced emissions through several measures in 2021 including using cleaner fuels, driving EVs instead of gas
cars and piloting diesel generator alternatives such as batteries and hydrogen power units. For emissions that we
could not avoid internally, we neutralized our footprint by investing in 17 projects for our 2021 carbon credit
portfolio that prevent carbon from entering the atmosphere, and some which have additional benefits, like habitat
restoration, biodiversity protection and sustainable livelihoods.

in the year to 31 December 2021, Netflix Services UK Limited falls under the scope of the UK Streamlined Energy
and Carbon Reporting (SECR) framework. Below we have disclosed our energy and emissions data:
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Year ended
- Yearended 31 December
31 December 2020
2021 restated and
unaudited
Energy consumption used to calculate emission (kWh) 1,455,199 . 1,754,466
Emissions from activities for which the company own or control including
combustion of fuel and operation of facilities - Scope 1 (tCO2e) 32 113
Emissions from purchase of electricity, heat, steam and cooling purchased
from own use - Scope 2 (tCO2e) - location based ‘ 275 279
Emissions from purchase of electricity, heat, steam and cooling purchased
from own use - Scope 2 (tCO2e) - market based , Nil. Nil
Total gross Scope 1 & Scope 2 emissions (tCO2e) ‘ 307 392
Intensity ratio: Total gross Scope 1 & Scope 2 emissions (tCO2e) /
revenue £'m C 0.22 4.92
Methodology applied

Netflix’s GHG emissions reporting is consistent with the operational control approach as set out by the GHG
Protocol Corporate Accounting and Reporting Standard: Revised Edition (2004).

The methodology applied to estimate annual carbon footprint totals for both market-based and location-based
emissions are the accounting methods as defined by the GHG Protocol Scope 2 Guidance. The location-based
figures are calculated based on the emissions intensity of the locations where the electricity consumption occurs. A
market-based method incorporates electricity procurement decisions that companies have chosen, such as
provider-specific electricity supply and contractual instruments such as renewable energy certificates (RECs).

The organizational and operational boundary applies to Netflix Services UK Limited as well as owned and controlled
corporate assets and administrative facilities, and leased facilities which are operationally controlled by Netflix
through its leasing agreements.

The operational control approach best reflects Netflix’s ability to direct operational policies and therefore generate
emission reductions (as well as obtain access to accurate and reliable data).

Energy efficiency

Netflix operates a global sustainability programme. For the purpose of this section of the report we have
summarised key initiatives related to Netflix Services UK:

*  Member of the Albert Directorate and Consortium, with both our self-managed and partner-managed
shows participating in the Albert certification scheme.

* Netflix has committed globally to a Science Based Target of 45% reduction below 2019 levels across
scopes 1 and 2 by 2030 and is implementing the purchase of green power across its key markets, including
the U.K.

« Piloting clean mobile power options on our productions such as hydrogen power units and batteries.

* Facilities upgrades (i.e. set back glazing and passive shading)

< BREEAM compliance at our facilities

Further information on Netflix’s Net Zero + Nature commitment and SASB report, can be seen on its investor
relations website at https://ir.netflix.net/.

Director
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The director who served during the year was:
R S Thompson
Qualifying third party indemnity provisions

The Company has granted an indemnity to its director against liability in respect of court proceedings brought by
third~-parties, subject to the conditions set out in the Companies Act 2006. Such qualifying third-party indemnity
provision remains in force as at the date of approving the Director's report.

This report was approved by the board on 27 September 2022 and signed on its behalf.
DocuSigned by: )

Ky waw\ysow

097730CC60AB4F7...

R S Thompson
Director
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The director is responsible for preparing the Strategic report, Director's report and the financial statements in
accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial period. Under that law the
director has elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 Reduced Disclosure Framework (FRS 101).

Under company law the director must not approve the financial statements unless he is satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements the director is required to: ’

*  select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable United Kingdom Accounting Standards, including FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable him to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NETFLIX SERVICES UK LIMITED
Opinion

We have audited the financial statements of Netflix Services UK Limited for the year ended 31 December 2021
which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Equity
and the related notes 1 to 4, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards
including FRS 101 “Reduced Disclosure Framework”.

In our opinion, the financial statements:

a. give atrue and fair view of the_company’s affairs as at 31 December 2021 and of its profit for the year then
ended;

b. have been properly prepared in accordance with UK adopted international accounting standards; and

c. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.

Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical"
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Other matter - unaudited corresponding figures

The corresponding figures for the year ended 31 December 2020 are unaudited.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of 12 months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report. However, because not all future events or conditions can be predicted, this
statement is not a guarantee as to the company’s ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material misstatement
of the other information, we are required to report that fact.

We have nothing to report in this regard.
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Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

a. the information given in the strategic report and the director’s report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

b. the strategic report and director’'s report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or director’s report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

a. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

b. the financial statements are not in agreement with the accounting records and returns; or

c. certain disclosures of directors’ remuneration specified by law are not made; or

d. we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained maore fully in the director’s responsibilities statement set out on page 11, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either mtend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Explanation as to what extent the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect irregularities, including fraud. The risk of not detecting a
material misstatement due to fraud is higher than the risk of not detecting one resuiting from error, as fraud may
involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through collusion.

The éxtent to which our procedures are capable of detecting irregularities, including fraud is detailed below.
However, the primary responsibility for the prevention and detection of fraud rests with both those charged with
governance of the entity and management.
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*  We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined that the most significant are those that relate to the reporting framework (FRS 101 and the
Companies Act 2006) and the relevant tax legislation in the United Kingdom. In addition, the company has
to comply with laws and regulations relating to its operations, including health and safety, employees, data
protection, and anti-bribery and corruption.

*  We understood how Netflix Services UK Limited is complying with those frameworks by making enquiries of
management. We determined whether there were deficiencies within the company’s control environment,
including entity level controls such as those relating to ethical behaviour and fraud prevention and
deterrence, through observations during our audit procedures, review of the workpapers and discussions
with the auditor of the company’s ultimate parent, Netflix Inc. We read correspondence with relevant
authorities.

*  We read board minutes to identify any non-compliance with laws and regulations, and we read significant
contracts and agreements impacting the company in the financial year.

*«  We assessed the susceptibility of the Company’s financial statements to material misstatement, including
how fraud might occur by considering the risk of management override and by assuming revenue to be a
fraud risk. We designed and performed audit procedures to ensure that revenue was recognised in line with
our expectations which were based on subscriber data and price point data.

+ Based on this understanding we designed our audit procedures to identify noncompliance with such laws
and regulations. Our procedures involved testing journals identified by specific risk criteria.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

\/ . .
E!"M/C 4( o~ L1 /ﬂ
Louise Pennell (Senior Statutory Auditor)
for and on behalf of Ernst & Young LLP, Statutory Auditor

29/09/2022
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Statement of comprehensive income
For the year ended 31 December
(In thousand GBP)

: 2020
‘ 2021 restated and
Note j unaudited
Revenue 2.1 1,379,473 | 79,716
Cost of providing services 22 . (1,240,949) —
Gross profit ‘ 138,524 79,716
Marketing expenses . ’ (47,307) (33,198)
General and administrative expenses 23 | (62,625) (34,769)
Operating profit ' 28,592 11,749
Finance costs (700) (1,147)
Finance costs - net ' } (700) (1,141)
Profit before income tax ’ : ‘ 27,892 10,608
Income tax expense ' 24 (5,187) (2,250)
Profit for the year ' 22,705 8,358
Other comprehensive income for the year
Deferred and current tax 478 395
Total other comprehensive income for the year 478 395
Total comprehensive income for the year : 23,183 8,753

The above statement of comprehensive income should be read in conjunction with the accompanying notes.
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Balance sheet
For the years ended 31 December 2021 and 2020, and 1 January 2020
(In thousand GBP)

31 December 1 January
Note 31 December 2020 2020
2021 restated and restated and
unaudited unaudited
Assets '
Current assets
Cash and cash equivalents 3.1 144,917 ; 3,345 3,633
Trade and other receivables ‘ 3.2 60,929 34,864 19,996
Current tax receivables 3,791 —_ —
Total current assets 209,637 38,209 23,629
Non-current assets
Property, plant and equipment 33 22,915 4,696 4,630
Right-of-use leased assets 3.4 43,432 50,929 . 18,415
Other assets 2,007 1,062 499
Total non-current assets 68,354 56,687 23,544
Total assets . 277,991 94,896 47,173
Liabilities
Current liabilities
Trade and other payables 3.5 166,649 4,885 12,567
Current tax liabilities — 487 1,716
Lease and other liabilities 11,656 4,700 7,397
Total current liabilities 178,305 10,072 21,680
Non-current liabilities
Lease and other liabilities 38,753 47,101 11,746
Total non-current liabilities ' 38,753 47,101 11,746
Total liabilities 217,058 57,173 33,426
Equity
Share capital 4.2 15,500 15,500 —
Translation reserve 1.1.5 - 810 783 1,060
Retained earnings , 44,623 21,440 12,687
Total equity 60,933 37,723 13,747
Total equity and liabilities 277,991 94,896 47,173

The financial statements on pages 15 to 31 were approved and signed on 27 September 2022 by:
DocuSigned by:

Ky mesow

097730CCE0ABA4F7...
R S Thompson

Director

The above balance sheet should be read in conjunction with the accompanying notes.



DocuSign Envelope |D: EDDDC89D-579E-424D-8467-5E66158B4AF7

Netflix Services UK Limited
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Statement of changes in equity
For the year ended 31 December
(In thousand GBP)

Translation Retained

Note Share capital . Total equity
reserve earnings

1 January 2021 , 15500 783 21,440 37,723
Issuance of capital — T - — —
Translation ) ' 1.1.5 — 27 — 27
Profit for the year — — 22,705 22,705
Deferred tax —_ — 478 478
31 December 2021 15,500 810 44,623 60,933
01 January 2020 restated and unaudited —_ 1,060 12,687 13,747
Issuance of capital 15,500 — — 15,500
Translation 1.1.5 —_ (277) — (277)
Profit for the year — —_ 8,358 8,358
Deferred tax 395 395
31 December 2020 restated and 15,500 . 783 . 21,440 37,723

unaudited .

The above statement of changes in equity should be read in conjunction with the accompanying notes.
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Notes to the financial statements

1 About this report

1.1 General information
1.1.71 Activities

Netflix Services UK Limited (hereafter 'the Company') is a private limited liability company. The Company is part of
the Netflix group, one of the world’s leading entertainment services. The main activity of the Company is to
distribute access to the Netflix service to members in the United Kingdom. In 2020 the Company provided
marketing and other support services to Netflix international B.V.

Netflix Services Holdings B.V. is the immediate parent of the Company and the ultimate parent of the Company is
Netflix, Inc. The registered office of Netflix Services Holdings B.V. is located at Karperstraat 10, 1075 KZ
Amsterdam, the Netherlands. The registered office of Netflix, Inc. is located at 100 Winchester Circle, Los Gatos,
California 95032, United States of America and the consolidated financial statements are available at this address.

The Company is incorporated in England and Wales, and has its registered office at 100 New Bridge Street,
London, EC4V 6JA. The registered number Companies House is 9091899.

The Company's financial year covers the period from 1 January thrqugh 31 December of each year.
1.1.2 Going concern assumption

The financial statements disclose all matters relevant to the Company's ability to continue as a going concern
including all significant conditions and events. Netflix, Inc. has agreed to support the business for a period of 12
months from the date of signing of these financial statements, and the director is satisfied they are in a position to
meet this commitment if required. As such, the director considers the business to be a going concern.

1.1.3 Basis of preparation

These financial statements have been prepared in accordance with Financial Reporting Standard 101 reduced
disclosure framework (‘FRS 101') and the statutory provisions of the Companies Act 2006 ('the Act'). They were
authorised for issue by the Director of the Company on 27 September 2022.

The Company is a qualifying entity for the purposes of FRS 101. The smallest group in which the results of the
Company are consolidated financial statements is Netflix International Holdings B.V. The consolidated financial
statements of this group may be obtained from Netflix International Holdings B.V., Karperstraat 10, 1075 KZ
Amsterdam, the Netherlands. The largest group in which the results of the Company are consolidated is Netflix, Inc.

The Company has taken advantage of the following disclosure exemptions under FRS 101:

« the requirements of paragraphs 45(b) and 46-52 of IFRS 2, 'Share based payment' (details of the number
and weighted-average exercise prices of share options, and how the fair value of goods or services received
was determined);

« the requirements of IFRS 7 Financial Instruments: Disclosures;

« the requirements of paragraphs 91-99 of IFRS 13 'Fair Value Measurement' (disclosure of valuation
techniques and inputs used for fair value measurement of assets and liabilities);

« the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(a)
to (c), 120to 127 and 129 of IFRS 15 'Revenue from Contracts with Customers';

« 'the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' comparative information
requirements in respect of:

o The following paragraphs of IAS 1, 'Presentation of financial statements’;
= 10(d), (statement of cash flows);
38A (requirement for minimum of two primary statements, including cash flow statements);
« 38B to D (additional comparative information);
79(a)(iv) (share reconciliation);
111 (cash flow statement information); and
134 to 136 (capital management disclosures); and
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Notes to the financial statements (continued)

o paragraph 73(e) of IAS 16 'Property, Plant and Equipment'.

* the requirements of IAS 7 'Statement of Cash Flows';

* the requirements of paragraph 17 and 18A of IAS 24 'Related Party Disclosures', and the requirements to
disclose related party transactions entered into between two or more members of a group, provided that
any subsidiary which is a party to the transaction is wholly owned by such a member

* disclosure of information in relation to new standards not yet applied and

< disclosures in respect of capital management.

Details of the Company's accounting policies are included within the relevant note where applicable, or disclosed in
Note 4.5.

1.1.4 Basis of measurement
These financial statements have been prepared on a historical cost basis, unless otherwise stated.
1.1.5 Functional and presentational currency

These financial statements are presented in pound sterling (GBP) unless otherwise stated, which is the Company’s
functional currency. All amounts have been rounded to the nearest thousand, unless otherwise stated.

Foreign currency translation

The Company has changed its presentation currency from Euros (EUR) to British pound sterling (GBP) with effect
from 1 January 2021. The 2021 financial statements will be the first financial statements to be presented in GBP
and all comparative information has been restated in accordance with the requirements set outin IAS 21 "The
effects of changes in foreign exchange rates".

Change in functional currency

ltems included in the financial statements are measured using the currency of the primary economic environment in
which the entity operates (‘the functional currency’). Starting 1 January 2021 the Company became a distributor of
access to the Netflix service in the United Kingdom and it is now experiencing growth in GBP revenue and costs
streams. Consequently, the company changed the functional currency to the British pound Sterling effective from 1
January 2021. The change in functional currency has been applied prospectively with effect from 1 January 2021
in accordance with the requirements of 1AS 21.

To give effect to the change in functional currency, the assets, liabilities and equity were converted into GBP at a
fixed exchange rate on 1 January 2021 of EUR 1 : GBP 0.8998.

Change in presentation currency

Following the change in functional currency, the company has elected to change its presentation currency from
EUR to GBP. The company believes that changing the presentation currency to GBP will enhance comparability
with the UK group entities, the majority of which report in GBP. The change in presentation currency represents a
voluntary change in accounting policy, which has been applied retrospectively.

In order to derive at GBP comparatives {presentation currency), the EUR functional currency assets and liabilities at
31 December 2020 were converted at the spot rate of EUR 1 : GBP 0.8998 on the reporting date; revenue and
expenses for the year ended 31 December 2020 were converted at the average exchange rate of EUR 1 : GBP
0.8867 for the reporting period, or at the exchange rates ruling at the date of the transaction to the extent
practicable. Equity items are translated at historical rates. The change in presentation currency has an effect on OCI
in 2020 and the position of the translation reserve in 2020.

In order to derive at GBP comparatives, the Euro functional currency assets and liabilities at 1 January 2020 were
converted at the spot rate of EUR 1: GBP 0.8516 on the reporting date.
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1.1.6 Current or non-current classification

Current assets include assets that are consumed or realised as part of the normal operating cycle, being 12 months,
other assets are classified as non-current. Current liabilities include all liabilities unless the group has a contractual
or unconditional right to defer settlement of the liability for at least 12 months after the reporting period.

1.2 Critical accounting estimates and judgements

In preparing these financial statements, management has made judgements and estimates that affect the
application of the Company’s accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates. Estimates and underlying assumptions are reviewed on
an ongoing basis. Revisions to estimates are recognised prospectively.

Details of the judgements and estimates made are included in the following notes:
* Note 2.1 Revenue from contracts with customers
* Note 2.2 Cost of providing services
* Note 2.3.3 Share based payments
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Notes to the financial statements (continued)

2 Business performance

2.1 Revenue from contracts with customers

2020

2021, restated and

unaudited

Revenue from streaming " 1,364,508 —
Revenue from services rendered 14,965 . 79,716
1,379,473 79,716

Prior to 1 January 2021, revenue was primarily from services provided to Netflix Group companies. Starting 1
January 2021, the Company became a distributor of access to the Netflix service, and it is now recognising revenue
generated from members in the United Kingdom. The Company continues to recognise some service revenue for
providing support services to related parties.

i.  Principal versus agent

The Company acts as a distributor of access to the Netflix Service, contracting directly with members in the United
Kingdom. The Company controls the provision of access to the Netflix Service before access is provided to the
member. Netflix International B.V. has appointed the Company to provide access to the Netflix Service per a
distribution agreement. These factors indicate that the entity is acting as a principal to the transactions for the
purposes of IFRS 15 - Revenue from contracts with customers. Determining whether the Company is a principal or
agent requires judgement and management has concluded that, based on the above, the entity is principal in all
transactions with its members. As such, revenues are disclosed on a gross basis in the statement of comprehensive
income. There are no significant estimates made in the recognition of revenue.

ii. Revenue recognition

The Company recognises revenue from contracts with customers when services have been provided, can be
reliably estimated and when it is probable that the consideration will be received.

The Company's primary source of revenue is monthly membership fees. Members are billed in advance of the start
of their monthly membership and revenues are recognised ratably over each monthly membership period. Revenues
are presented net of the taxes that are collected from members and remitted to governmental authorities. Deferred
revenue consists of membership fees billed that have not been recognised and gift cards and other prepaid
memberships that have not been redeemed, refer to note 3.5.

The Company is the principal in all its relationships with partners. Typically, payments made to the partners, such as
for marketing, are expensed, but if no distinct service provided in exchange for the payments made to the partners
or if the price that the member pays is established by the partners and there is no standalone price for the Netflix
service (for instance, in a bundle), these payments are recognised as a reduction of revenues.

2.2 Cost of providing services

2020

2021 restated and

, unaudited
Distribution fees to Netflix Group Companies 1,237,490 —
Other expenses 3,459 —_

1,240,949 —

Distribution fee to Netflix Group Companies

The Company acts as a distributor of access to the Netflix Service in the UK per a distribution agreement with
Netflix International B.V. A distribution fee is paid by the Company under this agreement, and the operating margin
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retained by the Company is an arm's length return in accordance with the Netflix Group's transfer pricing polucy No
significant balances were long outstanding at year end

2.3 General and administrative expenses

Note » ' 2020
2021. restated and
unaudited
Employee benefits 37,049 25,412
Depreciation and amortisation 33 1,632 1,465
Lease expenses 3.4 13,713 8,444
Payment service providers fees 9,188 3
Other expenses , 16,462 8,560
Recharges to Netflix group companies (15,419) (9,115)
62,625 34,769
2.3.1 Employee benefits
- 2020
2021 restated and
unaudited
Salaries and wages 29,249 20,268
Social security contributions 3,914 3 2,198
Pension contributions 1,349 820
Stock-based compensation 1,902 1,708
Other personnel expenses 635 418
37,049 25,412

No directors remuneration was paid or payable during the year (2020: nil) for services provided to the Company.

The director's remuneration has been borne by the ultiinate parent company, Netflix, Inc. or one of its affiliate
companies with no recharge to the Company.

The director does not believe that it is practicable to apportioning his remuneration for qualifying services to the
Company for the year ended 31 December 2021.

The Company has defined contribution plan, pension contributions are paid as part of monthly payroll.

2.3.2 Average number of employees

During the year, the average number of empioyees calculated on a full-time-equivalent basis was 153 (2020: 108).

These employees were in the following functional areas:

' 2020

2021 restated and

unaudited

Marketing, public relations and business development 82 - 67
General and administrative 50 29
Other 21 12
' 153 108

2.3.3 Share based payments
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The Company employees can participate in a share-option plan. It is designed to provide long-term incentive to
attract and retain the best available employees, and to promote the success of the Netflix group as a whole. The
ultimate parent company Netflix, Inc. grants fully vested non-qualified share options to employees of the Company
on a monthly basis. The options remain exercisable for 'a period of ten years from grant date, regardless of
employment status. Each option is convertible into one ordinary share. Options granted under the plan carry no
dividend or voting rights. '

The options granted by Netflix, Inc. to the Company’s employees are accounted for as equity-settled share-based
compensation transactions since the Company has no obligation to settle the transactions. The fair value of the
equity-settled options is determined at the grant date and is expensed, with a corresponding amount recognised in
equity as a capital contribution. On grant date, the Company receives a recharge from Netflix, Inc. for the fair value
of the options, the recharge is recognised in the same period as the expense.

For share options exercised during the year, the weighted-average share price at the date of exercise was $655.10
(2020: $399.76). The aggregate intrinsic value in the table above represents the total pre-tax intrinsic value (the
difference between the Netflix, Inc. closing share price on the last trading day of 2021 and the exercise price,
multiplied by the number of in-the-money options) that would have been received by the option holders had all
option holders exercised their options on the last trading day of 2021.

The weighted average remaining contract life was 7.93 years.

The total charge for the year relating to employee share based payment plans was GBP 1.9 million (2020: GBP 1.7
million).

2.4 Income tax expense

2020
2021 restated and
unaudited
Current tax expense ‘
Current year . 5,783 2,709
Adjustments for prior years A (147) (38)
' 5,636 2,671
Deferred tax expense
Deferred tax assets 4 ' (449) (421)
Deferred tax liabilities —_ —
Total income tax expense 5,187 2,250
Tax recognised in equity ‘ '
Deferred tax assets A 478 395
' 478 395

The tax on the profit before tax differs from the statutory amount that would arise using the tax rate applicable to
profits of the Company as follows:
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. 2020
2021 restated and
unaudited
Profit before tax 27,892' 10,608
Income tax using the domestic tax rate ‘ 5,299, 2,016
Change in income tax due to:
Adjustments for prior years (48) (10)
Non-deductible expenses ‘ 66 168
Effects of changes in tax rates (206) 5
Effects of changes in foreign exchange (86) 134
Share options 162 ' (64)
Income tax expense : 5,187 2,250
Effective tax rate 19 % 21 %
Applicable tax rate : 19 % 19 %
The movement and composition of deferred tax assets and liabilities is as follows:
: 2020
2021 restated and
unaudited
Opening as at 1 January 1,011 191 .
Increase/(decrease) in deferred tax assets 851 755
(Increase)/decrease in deferred tax liabilities 77 . 65
Closing as at 31 December , 1,939 1,011
Share based payments 1,881 1,088
Fixed assets o : . 58 (77)
1,939 1,011

i. Estimation uncertainty of income tax

The Company records a provision for income taxes for the anticipated tax consequences of its reported results
using the asset and liability method. There are no certain tax benefits from uncertain tax positions within the
provision for income taxes. The Company only recognises a tax benefit if it is more likely than not that the tax
position will be sustained on examination by the tax authorities, based on the technical merits of the position. Due to
uncertainties in any tax audit outcome, estimates of the ultimate settlement of unrecognised tax positions may
change and the actual tax benefits may differ from the estimates.

ii. Corporate income tax

The income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the extent
that it relates to items recognised directly in equity or in other comprehensive income.

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax payable or
receivable is the best estimate of the tax amount expected to be paid or received that reflects uncertainty related to
income taxes, if any. It is measured using tax rates enacted or substantively enacted at the reporting date.
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Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax
liability is settled. Deferred tax assets are recognised only if it is probable that future taxable amounts will be
available to utilise those temporary differences and losses.

Current and deferred tax assets and tax liabilities are offset only if certain criteria are met.

iii. Changes in tax rates

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery as a
result of the ongoing COVID-19 pandemic. These included an increase to the UK’s main corporation tax rate to
25%, which is due to be effective from 1 April 2023. These changes were substantively enacted at the balance
sheet date and hence have been reflected in the measurement of deferred tax balances at the period end.
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3 Operating assets and liabilities

3.1 Cash and cash equivalents

Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term,
highly liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value, bank overdrafts and amounts in
transit from payment processors for credit card and debit card transactions.

All cash and cash equivalents are at the Company’s free disposal.

3.2 Trade and other receivables
31 December 1 January
- 31 December: 2020 2020
2021 restated and restated and
unaudited unaudited

Trade receivables . 44,425 . — —
Due from affiliated companies 5,598 31,406 13,751 ’
Prepaid expenses 2,332 498 485

Value-added tax 8,323 2,960 5,760
Other receivables 251 . — —
60,929 34,864 19,996

Trade and other receivables are amounts due from customers for services rendered in the ordinary course of
business. Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method, less a provision for impairment when applicable.

The receivables due from Netflix Group companies are unsecured, they bear no interest, are short-term in nature
and are periodically settled.
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3.3 Property, plant and equipment

Opening net book value as at 1 January 2021
Additions
Depreciation for the year

Closing net book value

Cost
Accumulated impairments and depreciation
Closing net book value as at 31 December 2021

Opening net book value as at 1 January 2020
.restated and unaudited

Additions

Depreciation for the year

Closing net book value restated and unaudited

Cost
Accumulated impairments and depreciation

Closing net book value as at 31 December 2020
restated and unaudited

Opening net book value as at 1 January 2019
restated and unaudited

Additions

Depreciation for the year

Intercompany transfer :

Closing net book value restated and unaudited

Cost
Accumulated impairments and depreciation

Closing net book value as at 31 December 2019
restated and unaudited

Office
Leasehold Computer equipment,
. . Total
Improvements equipment fixtures and
fittings
. 3,412 900 384 4,696
! 19,209 642 — 19,851
1 (641) (746) (245) (1,632)
21,980 796 139 22,915
24,064 2,236 877 27,177
(2,084) (1,440) (738) (4,262)
21,980 796 139 22,915
3,247 804 579 4,630
974 468 75 1,517
(809) (372) (270) (1,451)
3,412 900 384 4,696
4,855 1,594 877 7,326
(1,443) (694) (493) (2,630)
3,412 900 384 4,696
1,852 355 257 2,464
1,863 609 472 2,944
(468) (202) (150) (820)
—_ 42 — 42
3,247 804 579 4,630
3,911 1,126 804 5,841
(664) (322) (225) (1,211)
3,247 804 579 4,630

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and any accumulated impairment losses. Subsequent expenditure is capitalised only if it
is probable that the future economic benefits associated with the expenditure will flow to the Company. Any gain or
loss on disposal of an item of property, plant and equipment is recognised in profit or loss.

Depreciation is calculated to write off the cost of items of property, plant and equipment less their estimated
residual values using the straight-line method over their estimated useful lives (3-10 years), and is generally
recognised in profit or loss. Leased assets are depreciated over the shorter of the lease term and their useful lives
unless it is reasonably certain we will obtain ownership by the end of the lease term.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if

appropriate.
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3.4 Right-of-use leased assets

The Company predominantly leases office space, other leases are not of a material value. The Company previously
classified leases as operating given that all of the risks and rewards incidental to ownership of the underlying asset
did not transfer to the Company. Under IFRS 16, the Company recognises right-of-use assets and lease liabilities
for these leases on the balance sheet.

At commencement or on modification of a contract that contains a lease component, the Company allocates the

+consideration in the contract to each lease component on the basis of its relative stand-alone prices. However, for
the leases of office space the Company has elected not to separate non-lease components, and instead account for
these as a single lease component.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct costs incurred, less any lease incentives
received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to
the end of the lease term. The right-of-use asset is periodically reduced by impairment losses, if any, and adjusted
for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the Company’s incremental borrowing rate. The Company determines its
incremental borrowing rate by obtaining interest rates from various external financing sources and makes
adjustments to reflect the terms of the lease. '

Lease payments included in the measurement of the lease liability comprise the following:

+ fixed payments, including in-substance fixed payments;

. variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commencement date;

*  amounts expected to be payable under a residual value guarantee; and

. the exercise price under a purchase option that the Company is reasonably certain to exercise, lease
payments in an optional renewal period if the Company is reasonably certain to exercise an extension
option, and penaities for early termination of a lease unless the Company is reasonably certain not to
terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a
change in future lease payments arising from a change in an index or rate, if there is a change in the Company’s
estimate of the amount expected to be payable under a residual value guarantee, if the Company changes its
assessment of whether it will exercise a purchase, extension or termination option, or if there is a revised in-
substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced
to zero.

Short-term leases and leases of low-value assets

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value assets
and short-term leases (less than 12 months). The Company recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Sub-leases

When the Company is a sub-lessor, it accounts for its interests in the head lease and the sub-lease separately. It
assesses the lease classification of a sub-lease with reference to the right-of-use asset arising from the head lease,
not with reference to the underlying asset. If a head lease is a short-term lease to which the Company applies the
exemption described above, then it classifies the sub-lease as an operating lease.
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The Company recognises lease payments received under operating leases as income on a straight-line basis over
the lease term as part of ‘other revenue’.

The Company does not act as a lessor except in the situation of a sub-lease of office space.

The movement in the right-of-use assets during the year was as follows:

31 December 1 January

31 December: . 2020 2020

2021 restated and restated and

unaudited unaudited

Opening net book value as at 1 January 50,929 18,415 7,802

Additions . 6,216 40,860 14,767

Depreciation for the year . (13,713). (8,346) (4,154)

Closing net book value 43,432 50,929 18,415

Cost 69,645 63,429 22,569

Accumulated impairments and depreciation ) (26,213)" (12,500) (4,154)

Closing net book value as at 31 December 43,432 50,929 18,415
The amounts recognised in the profit or loss in relation to leases where as follows:

. 2020

2021 restated and

unaudited

Interest on lease liabilities ' - 837 ? 613

3.5 Trade and other payables

31 December 1 January

31 December 2020 2020

2021 restated and restated and

. unaudited unaudited

Trade payables . 17,872 3,946 11,082

Due to affiliated companies 33,609 202 437

Value-added tax ‘ 46,805 449 —

Deferred revenue 49,683 — S

Other liabilities and accrued expenses 18,680 ‘ 288 1,048

166,649 4,885 12,567

Trade payables represent liabilities for goods and services provided to the Company prior to the end of the financial
year which are unpaid. The amounts are unsecured and are usually paid within 30 days of recognition. Trade and
other payables are recognised initially at fair value and subsequently measured at amortised cost.

The payables due to Netflix Group companies are unsecured, they bear no interest, are short-term in nature and are
periodically settled.

Deferred revenue consists of membership fees billed that have not been recognised, as well as gift and other
prepaid memberships that have not been fully redeemed. As of year end, total deferred revenue was GBP 49,683
thousand (2020: GBP nil), the vast majority of which was related to monthly membership fees billed that are
expected to be recognised as revenue within the next month, which is consistent with the timing of recognition of
the deferred revenue balance in the last financial year. The remaining deferred revenue balance, which is related to
gift cards and other prepaid memberships, will be recognised as revenue over the period of service after
redemption, which is expected to occur over the next 12 months.
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4 Other

4.1 Fair value estimation

Cash and cash equivalents, trade and other receivables, and trade and other payables are recognised initially at fair
value and subsequently measured at amortised cost.

4.2 Equity

The authorised share capital of the Company is unlimited. The issued share capital of the Company of GBP
15,500,100 is divided into 15,500,100 ordinary shares with a par value of GBP 1 each fully paid. 100 shares were
paid on 03 September 2014, 15,500,000 were paid on 17 October 2020.

The translation reserve relates to the use of GBP as the presentation currency.

4.3 Related party transactions

The Company is exempt from disclosing related party transactions with companies that are wholly owned with the
Netflix group.

The following notes however include detail of related party transactions:

* Revenue (refer to note 2.1); '

«  Cost of providing services (refer to note 2.2); and

* Intercompany receivables/payables (refer to the note 3.2 and 3.5).
4.4 Auditor's remuneration

The following audit fees were expensed in the statement of comprehensive income in the reporting period:

2020
2021  restated and
unaudited
Accountants
Audit of the financial statements 103,155 —

103,155 —

The fees listed above relate to the services prévided to the Company by external independent auditors Ernst &
Young LLP

4.5 Significant accounting policies and accounting standards

The principal accounting policies applied in the preparation of these financial statements are generally disclosed
within the related note. New policies and other accounting policies that are considered significant are disclosed
below. These policies have been consistently applied to all the years presented, unless otherwise stated. Certain
prior year amounts may have been reclassified for consistency with the current year presentation. These
reclassifications had no effect on the reported results of operations.

Finance income and expenses

Finance income and expenses are recognised using the effective interest method. When a loan or receivable is
impaired, the Company reduces the carrying amount to its recoverable amount, being the estimated future cash
flow discounted at the original effective interest rate of the instrument, and continues unwinding the discount as
interest income. Interest income on an impaired loan or receivable is recognised using the original effective interest
rate.

Offsetting financial instruments
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Financial assets and liabilities are offset and the net amount is reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The Company does not have any legally enforceable right to offset the
recognised amounts in the balance sheet.

Impairment of financial assets

The Company assesses impairment of financial assets on a forward looking basis through measuring the expected
credit losses (ECL) associated with instruments recognised at amortised cost. The Company measures loss
allowances at an amount equal to lifetime ECLs, except for cash balances and debt securities which are measured at
12 month ECLs. When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL.s, the Company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information and
analysis, based on the Company’s historical experience and informed credit assessment, that includes forward-
looking information.

Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value less
costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from
other assets or groups of assets (cash-generating units). No impairment occurred during 2020 or 2021. Non-
financial assets that suffered an impairment are reviewed for possible reversal of the impairment at the end of each
reporting period, other than goodwill of which the company has none at this time.

Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates of the transactions. Monetary assets and liabilities denominated in foreign currencies are translated into the
functional currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are
measured at fair value in a foreign currency are translated into the functional currency at the exchange rate when
the fair value was determined. Non-monetary items that are measured based on historical cost in a foreign currency
are translated at the exchange rate at the date of the transaction. Foreign currency differences are generally
recognised in profit or loss and presented within finance costs.

4.6 Events after the reporting period

The Company decided to distribute interim dividends in the amount of GBP 50 million in August 2022. No other
events after the reporting period have occurred thgt are deemed material to the users of these financial statements.



