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Pearmat Solar 2 Ltd

Directors' report
for the year ended 30 June 2021

The directars present their report and the unaudited financial statements of the company for the year ended
30 June 2021.

Principal activities
The principal activity of the company is the operation of solar plants far the generation of solar power.

Going concern

The financial statements have been prepared on the going concern basis. The directors have assessed the
effects of COVID-19 on the company’s ability to meet its liabilities as they fall due, and determined that based
on recent trading of the company and revised projections, the pandemic is not expected to have a significant
impact on the company's business. Further, the ultimate controlling party, Fern Trading Limited, will continue
to support the operations of the company for a period of at least 12 months from the date on which the
financial statements are approved. The directors will continue to monitor the situation and take any necessary
actions to minimise the possible impacts of COVID-19,

Directors
The directors who served during the year and up to the date of signing the financial statements, unless
otherwise indicated, are given below:

P 5 Latham (resigned 15 January 2021)

T J Rosser

K A Shenton {resigned 15 January 2021}
H P Manisty (appointed 15 January 2021}
L G Halstead (appointed 15 January 2021}

Brexit

The UK left the EU on 31 January 2020 and the transition period ended on 31 December 2020, in which time
the UK and EU negotiated additional arrangements and concluded the “Trade and Cooperation Agreement”,
The directors have considered the impact on the company regarding the agreed exit terms within the
agreement and wider regulatory and legal implications within these statutory financial statements and will
continue to do so.

Qualifying third party indemnity provision

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third-party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the last financial year and is currently in force.



Pearmat Solar 2 Ltd

Directors' report
for the year ended 30 June 2021

Statement of directors' responsibilities
The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Prartice {United Kingdom Accounting Standards, comprising FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of lreland" Section 1A, and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102 Section 1A, have
been followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are also respensible for safeguarding the assets of the company and hence for taking reascnable
steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Audit exemption

The directors consider that the company is entitled to exemption from the requirement to have an audit under
section 479A of the Companies Act 2006. Under the provisions of section 479C of the Companies Act 2006,
Fern Trading Limited, the ultimate parent company, has given a statutory guarantee of all the outstanding
liabilities to which the company is subject at 30 June 2021.

Small company exemption
in preparing this report, the directors have taken advantage of the small company exemptions provided by
section 415A of the Companies Act 2006.

The directors have also taken advantage of the small company exemptions provided by section 4148 of the
Companies Act 2006 and have not prepared a strategic report.

This report was approved by the boardon 11 February 2022 and signed on its behalf.

/,,ZZM

TJ) Rosser
Director



Pearmat Solar 2 Ltd

Statement of income and retained earnings
for the year ended 30 June 2021

Turnover
Cost of sales

Gross profit

Administrative expenses
Other operating income

Operating profit

interest payable and similar charges

Profit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit for the financial year

Retained earnings at the beginning of the year
Profit for the financial year

Retained earnings at the end of the year

All amounts above relate to continuing operations.

The company has no items of other comprehensive income for the current or preceding financial year.
separate statement of other comprehensive income has been presented.

The notes on pages 6 to 13 form part of these financial statements.

2021 2020
£ £
563,531 610,735
(278,748) (259,950}
284,783 350,785
{711,272) (94,858)
. 4,500
213,511 260,427
(95,549) (100,520)
117,962 159,507
(65,409) 7,694
52,553 167,601
344,033 176,432
52,553 167,601
396,586 344,033

Therefore no



Pearmat Solar 2 Ltd Registered number: 09078041

Balance sheet

as at 30 June 2021

Note 2021 2021 2020 2020

£ £ £ £

Fixed assets
Tangible fixed assets 4 3,436,398 3,610,992
Current assets
Debtors 5 264,654 300,21/
Creditors: amounts falling due
within one year 6 (3,219,242) (3,527,011)
Net current hiabilities (2,954,588) {3,226,794)
Total assets less current liabilities 481,810 384,198
Provision - Deferred tax (85,223) {40,164)
Net assets 356,587 344,034
Capital and Reserves
Called up share capital 7 1 1
Retained earnings 396,586 344,033
Total shareholders’ funds 396,587 344,034

For the year ended 30 June 2021 the company was entitled to exemption from audit under section 479A
of the Compantes Act 2006 relating to subsidiary companies.

No members have required the company to abtain an audit of its accounts for the year in question in
accordance with section 476 of the Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requirements of the Companies
Act 2006 with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies regime.

The financial statements were approved and authorised for issue by the board and were signed on its
behalf on 14 February 2022.

/ -
- =
11 Rosser
Director

The notes on pages 6 to 13 form part of these financial statements.



Pearmat Solar 2 L1d

Notes to the financial statements
for the year ended 30 june 2021

1.

2.1

2.2

2.3

General information

Pearmat Solar 2 Ltd is a private company, limited by shares, incarporated in and domiciled in England,
the United Kingdom, registered number: 09078041, The registered office is 6th Floor, 33 Holborn,
London, EC1N 2HT.

The principal activity of the company is the operation of solar plants for the generation of solar power,
Accounting policies
Basis of preparation of financial statements

The financial statements are prepared on the going concern basis, under the historical cost convention
and in accordance with Section 1A af Financial Reporting Standard 102, the Financial Reporting Standard
applicable in the UK and the Republic of Ireland and the Companies Act 2006.

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the company accounting
palicies. No critical judgements have been applied to these financial statements.

The following principal accounting policies have been applied:
Exemptions for qualifying entities under FRS 102

FRS 102 altows a qualifying entity certain disclosure exemptions, subject to certain conditions, which
have been complied with, including notification of, and no objection te, the use of exemptions by the
company's shareholders.

The company has taken advantage of the following exemptions:

. from preparing a statement of cash flows, required under Section 7 of FRS 102 and para
3.17{d), on the basis that it is a small company;

. from disclosing the company's key management personnel compensation as required by FRS
102 para 33.7; and

. from disclosing related party transactions that are wholly owned within the same group.

Going concern

The financial statements have bheen prepared on the going concern basis. The directors have assessed
the effects of COVID-19 on the company’s ability to meet its liabilities as they fall due, and determined
that based on recent trading of the company and revised projections, the pandemic is not expected to
have a significant impact on the company's business. Further, the ultimate controlling party, Fern Trading
Limited, will continue to support the operations of the company for a period of at least 12 months from
the date on which the financial statements are approved. The directors will continue to monitor the
situation and take any necessary actions to minimise the possible impacts of COVID-19.



Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 June 2021

2.

2.4

25

Accounting policies {continued)
Foreign currency

(i} Functional and presentation currency
The company’s functional and presentation currency is the pound sterling.

(i} Transactions and balonces
Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction
and non-monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the statement of income and retained earnings within administrative expenses.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales taxes.

Revenue is derived from the electricity generated by solar farms and is recognised on an accruals basis in
the period in which it is generated.



Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 June 2021

2.

2.6

2.7

Accounting policies {continued)
Tangible fixed assets

Tangible fixed assets are stated at cost (or deemed cost} less accumulated depreciation and any
accumulated impairment losses. Cost includes the original purchase price of the asset and the costs
attributable to bringing the asset to its working condition for its intended use.

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Tangible fixed assets are derecognised on disposal or when no future economic benefits are expected.
On disposal, the difference between the net disposal proceeds and the carrying amount is recognised in
the statement of income and retained earnings. Depreciation is provided at rates calculated to write off
the cost of fixed assets, less their estimated residual value, over their expected useful lives on the
following basis:

Plant and machinery - 4% and 10% straight-line
Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether
there is an indication that the asset {or asset’s cash generating unit) may be impaired. If there is such an
indication the recoverable amount of the asset (or asset’s cash generating unit} is compared to the
carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash generating unit} is the higher of the fair value less
costs to sell and value in use. Value in use is defined as the present value of the future cash flows before
interest and tax obtainable as a result of the asset’s (or asset’s cash generating unit) continued use.
These cash flows are discounted using a pre-tax discount rate that represents the current market risk-
free rate and the risks inherent in the asset.

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower than the
carrying amount, the carrying amount is reduced to its recoverable amount. An impairment loss is
recognised in the statement of income and retained earnings, unless the asset has been revalued when
the amount is recognised in other comprehensive income to the extent of any previously recognised
revaluation, Thereafter any excess is recognised in the statement of income and retained earnings.

if an impairment loss is subsequently reversed, the carrying amount of the asset (or asset’s cash
generating unit) is increased to the revised estimate of its recoverable amount, but only to the extent
that the revised carrying amount does not exceed the carrying amount that would have been
determined (net of depreciation or amortisation) had no impairment loss been recognised in prior
periods. A reversal of an impairment loss is recognised in the statement of income and retained
earnings.



Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 june 2021

2.

2.8

29

2.10

Accounting policies (continued)
Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed assets.
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives.
Assets acquired by hire purchase are depreciated over their useful lives. Finance leases are those where
substantially all of the benefits and risks of ownership are assumed by the company. Obligations under
such agreements are included in creditors net of the finance charge allocated to future periods. The
finance element of the rental payment is charged to the statement of income and retained earnings so
as to produce a constant periodic rate of charge on the net obligation outstanding in each period.

Operating leases

Rentals under operating leases are charged to the statement of income and retained earnings on a
straight-line basis over the lease term.

Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period.
Tax is recognised in the statement of income and retained earnings, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity. In this case tax is also
recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i)  Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the period or prior
periods. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.

(ii}  Deferred tax

Ceferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in the financial statements.

Deferred tax is recognised on all timing differences at the reporting date. Unrelieved tax losses and other
deferred tax assets are only recognised when it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by
the period end and that are expected to apply to the reversal of the timing difference.



Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 June 2021

2.

2.11

2.12

2,13

Accounting policies (continued)
Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the entity after deducting al) of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital} are equivalent to a
simifar debt instrument, those financial instruments are classed as financial liabilities. Financia! liabilities
are presented as such on the balance sheet. Finance costs and gains or losses relating to financial
liabilities are included in the statement of income and retained earnings. Finance costs are calculated so
as to produce a constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
tiability this is classed as an equity instrument. Dividends and distributions relating to equity instruments
are debited direct to equity.

Related party transactions

The company discloses transactions with related parties which are not wholly owned with the same
group. It does not disclose transactions with members of the same group that are wholly owned.

Contingent liabilities

Cantingent liabilities, arising as a result of past events, are not recognised when (i} it is not probable that
there will be an outflow of resources or that the amount cannot be reliably measured at the reporting
date or (i) when the existence will be confirmed by the occurrence or non-occurrence of uncertain
future events not wholly within the company's control. Contingent liabilities are disclosed in the financial
statements unless the probability of an outflow of resource is remote,

10



Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 June 2021

3. Employees and directors' remuneration

The company had no employees during the year (2020:

remuneration (2020: £nil).

4. Tangible fixed assets

Cost
At 1 luly 2020 and 30 June 2021

Accumulated depreciation
At 1 )uly 2020
Charge for the year

At 30 June 2021

Net book value
At 30 June 2021

At 30 June 2020

5. Debtors

Trade debtors
Other debtors
Prepayments and accrued income

11

none). The directors did not receive or waive any

Plant and

machinery

£
4,355,175
744,183

174,594

918,777

3,436,398

3,610,992

2021 2020

64,386 88,523
764 -
199,504 211,694

264,654 300,217




Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 June 2021

6.

Creditors - amounts falling due within one year

2021 2020
£ f
Trade creditors - 10,838
Amounts owed to group undertakings 3,132,974 3,344,635
Other creditors 43,393 34,993
Accruals and deferred income 42,875 136,545
3,219,242 3,527,011

Included within amounts owed to group undertakings are unsecured loans with year end balances totalling
£3,132,974 (2020: £3,344,635). The loans bear interest at 3% (2020: 3%) and are repayable on demand.

Called up share capital

2021 2020
£ £

Allotted, called up and fully paid
100 (2020: 100) Ordinary shares of £0.01 1 1

Contingent liabilities

The company has a constructive obligation to return the land on which solar sites are built to its original condition,
at the end of the lease. The directors believe that given the nature of the assets, the lessor may wish to either take
title of the assets for either continued use or to realise value through selling the assets and as such the directors do
nat believe that an outflow is probable to settie this restoration obligation. The directors will continue to monitor
this situation at each balance sheet date.

12



Pearmat Solar 2 Ltd

Notes to the financial statements
for the year ended 30 June 2021

10.

11.

Operating lease commitments

At 30 June 2021 the company had future minimum lease payments under non-cancellable operating leases as

follows:

2021 2020

£ £
Payment due:
Not later than one year 28,353 27,977
Later than one year and not later than five years 113,412 111,908
Later than five years 552,874 573,525
694,639 713,410

Related party transactions

The company has taken advantage of the exemption under paragraph 33.1A from the provisions of FRS 102, on the

grounds that at 30 June 2021 it was a wholly owned subsidiary.
Ultimate parent undertaking and controlling party
The company's immediate parent undertaking is Porthos Solar Limited.

Viners Energy Limited is the smallest group to consclidate these financial statements.

The ultimate parent undertaking as at the year ended 30 June 2021 was Fern Trading Limited, a company
incorporated in the UK. Fern Trading Limited is the largest group of undertakings to consolidate these financial
statements. Copies of Fern Trading Limited's consolidated financial statements can be obtained from the Company

Secretary, 6th Floor, 33 Holborn, London, EC1N 2HT.

13



