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Paranoid Expedition Engineering Lid Trading As Paranoid Industries
(In Administration)
Joint Administrators' Summary of Receipts & Paymenis

From 13/01/2023

Statement From 13/01/2021
of Affairs To 12/67/2023 To 12/07/2023
£ £ £
FIXED CHARGE COSTS
(105,000.00) ART Share NI NIL
{184,280.00) Birmingham City Council NIL NI
NIL NIL
H.P. ASSETS
5,500.00 Golchester Student Lathe MNiL 7.200.00
(3,144 .55) White Qak HP NIL (3,144.55)
24,000.00 JCB Telescopic Handler NIL 21,500.00
(13,776.03) White Oak HP NIL (13,776.03)
Uncertain Trumpf TruLaser/ TruBend NiL NIL
(463,000.00) Trumpf NIL NiL
60,660.11 Absolute Arm NIL NIL
{69,134.04) Armada Asset Finance NIL NIL
Third Party Assets NIL 5,150.00
Mr S Glass ~NIL {5,150.00)
NiL 11,779.42
ASSETS NOT PLEDGED
Uncertain Cash at Bank NIt 11,997.13
21,150.00 Plant & Machinery NIL 21,500.00
Uncertain Rent Deposit NIL NIL
45,000.00 Tools & Equipment ~ NIL  45771.00
NIL. 79,268.13
COST OF REALISATIONS
Agents Costs NIL 22,123.00
Bank Charges & Interest NIL 12.80
Insurance NiL 361.76
Joint Administrators' Fees NIL 33,800.00
Motor Expenses Nil 121.50
Cther Professional fees NIL 250.00
Petition Costs NIL 24,000.00
Pre Appointment Agent Costs NIL 2,999.00
Re-Direction of Mail Nit. 216.00
Rent & Rates NiL 3,938.26
Search Fees NIL 26.00
Solicitors Fees 1,999.00 1,999.00
Specific Bond NIL 189.60
Stationery, Printing & Carriage NIL 161.63
Statutory Advertising NIL 184.00
Storage Costs __NIL 2414
(1,999.00) {90,406.69)
SECONDARY PREFERENTIAL CREDITORS
{11,997.13) HMRC - PAYE / NI NIL NIL
Uncertain HMRC - VAT NiL ~NIL
NiL NIL
UNSECURED CREDITORS
{17,326.00) Consumer Creditors NIL NIL
(77,653.37) Funding Circle NIL NIL
(56,000.00} HSBC Bank Plc NiL MNiL
{243,719.53) Loan Accounts (Director/Shareholder) NIL NIL
{48,696.02) PEAC Finance NIL NIL
(208,562.46) Trade & Expense Creditors NIL NI
NIL NIL
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Paranoid Expedition Engineering Ltd Trading As Paranoid Industries
{In Administration)
Joint Administrators' Summary of Receipts & Payments

Statement From 13/01/2023 From 13/01/2021
of Affairs To 12/07/2023 To 12/07/2023
£ e £
DISTRIBUTIONS
(100.00) Ordinary Shareholders NiL NI
NIL NiL
{1,340,079.02) (1,999.00) 640.86
REPRESENTED BY I T T T T B el ”
Estate Bank A/c Non Interest Bearing 260.86
VAT Input 380.00
640.86
AN D e
7]

Matthew Douglas Hardy
Joint Administrator
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poppleton & appleby%

The Silverworks, 67-71 Northwood Street, Jewellery Quarter, Birmingham, B3 1TX

. " . E: info@poppletonandappleby.co.uk W www.poppletonandappieby.co.uk
Private and Confidential
T: 0121 2002862 F: 0121 236 8340

JOINT ADMINISTRATORS' PROGRESS REPORT
TO ALL KNCWN CREDITORS

P8I/MDH/AT/DMMLTASILG

9 August 2023

Dear Sir/fMadam

Paranoid Expedition Engineering Ltd Trading As Paranoid Industries {"the Company”)
In Administration 4
in the High Court of Justice - Birmingham Number 000003 of 2021

This is our report on the progress of the Adminisiration of the Company for the six month period from
13 January 2023 to 12 July 2023. The report should be read in canjunction with our previous reports.

We attach at Appendix A statutory information we are required to provide.
EXECUTIVE SUMMARY

The objective of the Administration is to realise property in order to make a distribution to one or more
Secured or Preferential Creditors, which we believe has been achieved.

A return to Preferential Creditors in this matter may be available, subject to our ongoing enquiries into
the Company's affairs. We currently do not anticipate that there will be a distribution to Fixed charge,
Floating charge or Unsecured Creditors.

On 1 December 2021, the Creditors agreed to extend the Administration of the Company for a period of
12 months, such that the Administration was due to automatically end on 12 January 2023. A further
extension was deemed required to allow further time to progress investigations and pursue finance options
in relation to outstanding amounts due to the Company. A further 12 month extension was sought and
gained via a Court application. The Administration is now due to automatically end on 12 January 2024,

As a result, and due to the continuing investigations in this matter, the exit of the Administration is likely
to be via a Compulsory Winding Up Order, with the Joint Administrators making the application via the
Court.

The Joint Administrators act jointly and severally and any function may be exercised by them acting
jointly or alone. | would advise you though, that the day to day conduct of the Administration rests with

myself, Matthew Douglas Hardy.
JOINT ADMINISTRATORS' ACTICNS SINCE LAST PROGRESS REPORT

Employees / Pension
As advised, at the date of our appointment, the Company had no employees, other than the Directors,

themselves.
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The Company had, however, previously employed staff and contributed to a pension scheme on behalf of
the employees. A claim for unpaid contributions has been made on behalf of the employees from the
Redundancy Payments Service ("RPS"), for any amounts deducted and Company contributions not paid
over o the pension scheme, for a 12 month period prior to the date of my appointment.

The claim was processed, payment made to the Pension provider and a schedule provided to the Pension
provider, to allow the Pension provider to allocate the payment made by the RPS.

The Pension provider has now proceeded to close the pension scheme and wind the fund up.

Investigations

As you are aware, the Administration appointmant was made via a Court Order, we did not have the
benefit of having all of the required information prior to our appointment.

Given the continued uncertainty relating to the Company’s full financial affairs, other than the statutory
wark we are obliged to undertake, the continued work undertaken since our last report has mainly been
on an investigatory and pursual basis. As previously advised, it would seem that the Company appeared
to have ceased trading some considerable time prior to our appointment. We have continued to piece
together the events and the extent, if any, to which the Company traded between December 2019 and
the Administration Order.

We had previously instructed Alan Meiklejohn of Harrison Clark Rickerbys Limited ("HCR"), Solicitors, to
undertake work and provide legal advice to the Joint Administrators, in relation to investigatory matters
and to laise with the Directors’ legal representative, where applicable, which has continued during the
reporting period. We were hapeful that this would lead to realisations, but this has not been the case
during the reporting period.

Administration and Planning

There is certain work that we are required by the insolvency legislation to undertake in connection with
the Administration that provides no financial benefit for the Creditors. This includes reviewing the
adequacy of our bond, preparing progress reports and undertaking periodic reviews of the case. A
description of the routine work undertaken since our last progress report is contained in Appendix B.

RECEIPTS AND PAYMENTS ACCOUNT

Cur Receipts and Payments Account for the period from 13 January 2023 to 12 July 2023, together with
a cumulative period, 13 January 2021 to 12 July 2023, is attached at Appendix C.

All amounts are shown net of VAT. We have reconciled the account against the financial records that
we are required to maintain. The balance of funds are held in a non-interest bearing estate bank account.
No additional realisations have been made during the reporting period.

ASSETS

Assets Subject to Fixed Charges
There have been no assets realised that would fall under a Fixed Charge in this matter during this
reporting period.

Assets Specifically Pledged
There have been no assets realised that would fall under this category during this reporting period.

Third Party Owned Assets
There have been no assets realised that would fall under this category during this reporting period.

Assets Subject to Floating Charges
There have been no assets realised that would fall under this category during this reporting period.
continued




Unrealised/Unsold Assetls

We believe that alt tangible assets have now either been realised, sold or returned to the respective
stakeholders. We are not aware of any other assets that remain unrealised at this time.

INVESTIGATION INTO THE AFFAIRS OF THE COMPANY

As advised previously and above, there are matters that have required further investigation, which may
lead to potential recovery actions for the benefit of the creditors.

We identified the following areas where we considered that further investigation was reguired:-

« Paymenis {0 associates during 2020,
» The application and utilisation of grants and loans obtained in relation to Covid 19.

We continue to try and establish the events and the extent, if any, to which the Company traded between
December 2012 and the Administration Order, with requests for information from various stakehoiders
continuing, with the assistance of our instructed Solicitors, HCR.

The outcome of such investigations continues and will be reported upon further cnce our investigations
have been drawn to a conclusion.

Certain matters for investigation may require considerable costs to be incurred, that may not produce a
result for the benefit of the Creditors. As advised previously, we may require Creditors to help fund such
matters, as currently we have limited funds available within the Administration. A request was made to
the Secured creditors in this regard to assist with funding to pursue matters further, in relation to the
investigations made to date. No funding was forthcoming from this avenue of enquiry.

We previously approached a litigation funder to consider whether there was any merit in selling the
cause(s) of action. An offer was received from the funder at the time, although we did not consider the
offer to be sufficiently attractive and sought an alternative course of action with our Solicitors.

We continue to engage with our Solicitors in relafion to this alternative course of action but may reserve
our position to renew discussions with the litigation funder if a satisfactory conclusion cannot be reached.

PRE-ADMINISTRATION COSTS

As the Joint Administrators’ appointment was made by order of the Court, we did not need to seek
Creditors’ approval of cur pre appointment costs or those of the Pefitioning Creditor, as these are
included within the Administration Order. Pre-administration fees incurred by Poppleton & Appleby of
£5,973 plus VAT and disbursements are yet to be paid.

Pre-Administration fees charged by Neil Davies & Fartners, who are Solicitors that served notices,
prepared witness statements and filed documents to secure the Joint Administrators’ appeintment, in
the contested application, have been paid and agreed at £24,000 in total. No further pre-Administration
fees will be payable to Neil Davies & Partners.

As previously advised, there were certain pre-appointment costs that may not have fallen under the
Administration Order. As a result, on 25 March 2021 the following pre-administration costs were approved
by the Creditors.

Pre-administration fees charged by Kumar & Co, independent agents, for the attendance and

consideration of asset values and securing assets, incurred £2,899 plus VAT and disbursements, and
these costs have been paid in full, as detailed in the attached Recaipts and Payments Account.

continued




PROFESSIONAL FEES

Detalis of the payments made in respect of professional fees and disbursements in relation to work done
in the Administration are included in the Receipts and Payments Account at Appendix C, whilst detaiis
of budgeted professional fees and disbursements are summarised af Appendices D and E.

Raj Kumnar of Kumar & Co, assisted with the evaluation of the assets and coordinating and dealing with
the individual items, loiting up and preparing sales information for the online auctions. This firm was
instructed {o coniinue their instruction due to their considerable expertise in distressed sale situations.

Neil Davies of Neil Davies and Partners, a firm of Solicitors, were instructed to undertake work and
advise the Joint Administrators on an ad hoc basis during the Administration, particularly in relation to
negotiations with Trumpf and to dismiss the Petition to compulsorily wind up the Company. They have
confirmed that they hold adequate Professional Indemnity Insurance. The firm was engaged due to
their extensive knowledge of all insolvency matters, following appointment. As the Administration
progressed and investigations into the Company continued, it was agreed that Neil Davies and Partners
could be conflicted on certain matters, due to previously advising one of the Directors prior to making of
the Administration Order,

As a result, Alan Meiklejohn of HCR, Solicitors, has since been instructed to undertake work and provide
legal advice to the Joint Administrators, in relation to investigatory matters and to liaise with the Directors’
legal representative, where appficable. They have confirmed that they haold adequate Professional
Indemnity Insurance, The firm was instructed due to their extensive knowledge of all insolvency matiers.

The work undertaken by the various professionals provides a direct benefit to Creditors, particularly the
work of Kumar & Co, where realisations achieved will result in a return to Preferential Creditors. The
work of Neil Davis & Co may serve to mitigate claims in the proceedings and the work of HCR may
provide further opportunities to enhance realisations.

An independent investigator was instructed to carry out further searches in relation to the Directors of
the Company, as & further avenue into our investigations. An amount of £250 plus VAT was previously
paid to that investigator in this regard.

The choice of professionals used was based on our perception of their experience and ability to perform
this type of work, the complexity and nature of the assignment and the basis of our fee arrangement
with them. We alsc confirmed that they hold appropriate regulatory authorisations. We have reviewed
the fees they have charged and we are satisfied that they are reasonable in the circumstances of this
case.

JOINT ADMINISTRATORS' EXPENSES

Expenses are any payments from the estate which are neither an Office Holder's remuneration nor a
distribution to a Creditor or a Member,

Expenses are payments which are first met by the Office Holder and then reimbursed to the Office
Holder from the estaie.

Expenses are split into:

» category 1 expenses, which are payments o persons providing the service to which the
expense relates who are not an associate of the Office Holder; and

» category 2 expenses, which are payments to asscociates or which have an element of shared

costs. Before being paid category 2 expenses require approval in the same manner as an Office
Holder's remuneration.
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We have incurred fotal expenses of £1,323 to 12 July 2023, of which £9 has been incurred during the
reperting period, 13 January 2023 to 12 July 2023, We have drawn a total of £1,300 during the
Administration, although no expenses have been drawn during this reporting period.

Details of the payments made in respect of our Category 1 and Category 2 disbursements are included
in the Receipts and Payments Account at Appendix C and at Appendix E,

We are required to seek approval before we c¢an pay any expenses to associates, or pay expenses
where there is an element of shared costs, which are known as category 2 expenses. We obtained
approval to pay the category 2 expenses by way of a Virtual Meeting of Creditors held on 25 March 2021,

As you can see within the appendices, the fotal expenses we have incurred are currently lower than the
total expenses we estimated we would incur when our remuneration was approved. The reasons for this
are that the storage charges accrue on a quarterly basis and will have to be retained for 15 manths following
the Administration closure.

JOINT ADMINISTRATORS’ REMUNERATION

QOur remunerafion was approved on a time cost basis, based on a fees estimate of £48,782. The fees
estimate acts as a cap and we cannot draw remuneration in excess of that estimate without first seeking
approval from the Creditors.

Our time costs for the period 13 January 2023 to 12 July 2023 totals £2,440, representing 11 hours at a
blended rate of £224. Total time costs for the whole Administration to 12 July 2023 amounts to £86,797,
representing 372 hours work at a blended charge cut rate of £233 per hour.

To date, we have drawn £33,800 plus VAT to 12 July 2023, no further fees have been drawn during this
reporting period.

A detailed schedule of our time costs incurred in the current reparting period, as well as the entire
Administration, are attached as Appendix F.

As you can see from the information provided in this report, the total time costs we have incurred in this
matter, in respect of the categories of work for which we are being remunerated on a time cost basis, have
exceeded the total estimated remuneration we set out in our fees estimate when our remuneration was
authorised by the creditors. However, we have not drawn remuneration in excess of our fees estimate.

The actual blended charge out rate incurred is higher than the estimated blended charge out rate of £209
in our fees estimate. There is a difference in the blended rate charged, compared with the estimated
blended rate because additional time has been spent dealing with the landlord and utilily providers,
investigations into the Company and transactions which have faken place and limited assistance and
information being provided by the Directors in relation to the Company. There has also been a requirement
for the senior manager and pariner to be more invoived in these matters than had initially been envisaged.

The reasons our time cosis have exceeded the fees estimate are noted below under the following
categories:-

Administration:

This represents the work that is involved in the routine administrative functions of the case by the Office
Holder and their staff, together with the control and supervision of the work done on the case by the Office

Holder and their managers.

It does not give direct financial benefit to the Creditors, but has to be undertaken by the Oifice Holder to
meet their requirements under the insolvency legislation and the Statements of Insolvency Practice,
which set out required practice that Office Holders must follow.
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Due to the two extensions of the Administration, more work has been undertaken to prepare further
progress reports and. underiake periodic reviews of the case, bond, ethics and the independence of the
administrators.

Investigations:

The insolvency legislation gives the Cffice Holder powers to take recovery action in respect of what are
known as antecedent transactions, where assets have been disposed of prior to the commencement of
the insolvency procedure and also in respect of matters such as misfeasance and wrongful trading. The
Office Holder is required by the Statements of Insolvency Practice to undertake an initial investigation in
all cases to determine whether there are potential recovery actions for the henefit of Creditors and the
time costs recorded represent the costs of undertaking such an initial investigation.

If potential recoveries or matters for further investigation are identified then the Office Holder will need to
incur additional fime costs to investigate them in detail and to bring recovery actions where necessary,
and further information will be provided to Creditors and approval for an increase in fees will be made as
necessary. Such recovery actions will be for the benefit of the Creditors and the Office Holder will provide
an estimate of that benefit if an increase in fees is necessary.

As such we have continued our enquiries into the Company’s affairs and have continued to liaise with
the instructed solicitor assisting in such matters that we believe may be of benefit to the creditors. These
investigations have increased the time costs originally estimated and the Office Holder is unable to
quantify the benefit to Creditors of these investigations at present.

Realisation of Assets:

This is the work that needs to be undertaken to protect and then realise the known assets of the Company.
As advised, the asset realisation took longer than first estimated due to the difficulties experienced in
gaining access to the items and verifying the various claims of ownership received, which have been
dealt with. The physical assets have been realised.

Creditors:

The Office Holder needs to maintain up to date records of the names and addresses of Creditors, together
with the amounts of their claims as part of the management of the case, and to ensure that notices and
reports can be issued to the Creditors. Additional time has been spent dealing with Creditors enguires
and correspondence compared with the original estimate and continue to be dealt with as and when
received.

Whilst our investigation work is ongoing, we remain unable to estimate if there will be any realisations
made in this regard. We do not currently envisage being able to pay a dividend to the fixed or floating
charge creditors or unsecured creditors because of the level of the costs and expenses of the
Administration incurred to date.

We may seek approval fo increase our fees estimate in line with the increased time costs spent dealing
with these additicnal matters in due course, should the additional work lead to further asset recoveries
and the realisations warrant an uplift in remuneration.

There is certain work that we are required to undertake in order to meet our requirements under the
insolvency legistation and the Statements of Insoivency Practice, which set out required practice, that
we must follow in connection with the Administration, that provides no financial benefit for the Creditors.

A description of the routine work undertaken since our appointment as Administrator is contained in
Appendix B.

Further information about Creditors’ rights can be obtained by visiting the Creditors’ information micro-
site published by the Association of Business Recovery Professionals (R3) at

http:/fwww creditorinsolvencyguide. co.uk/.
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Details about how an Qffice Holder's fees may be approved for each case type are available in a series
of Guidance Notes issued with Statement of Insolvency Practice 9, and they can be accessed at
www.poppletonandappleby.co.uk/creditors-area/. There are different versions of these Guidance Notes,
and you should refer to the most recent version.

A copy of ‘A Creditors Guide to Administrators’ Fees' also published by R3, together with an explanatory
note  which shows Poppleton & Appleby's fee policy are available at the link
www.poppletonandappleby.co.uk, and choose the following options: Creditors Login, Creditors’
Guidance Notes, Effective from April 2021— A Creditors’ guide to fees charged by Administrators, as well
as the Practice Fee Recovery for Poppleton and Appleby Disclosure — Fee Policy.

OUTCOME FOR CREDITORS

Secured Fixed Charge Creditors

An examination of the Company’s mortgage register held by the Registrar of Companies, showed that
the Company had granted the following charges:-

Art Share (Social Help Association for Reinvesting in Enterprise} Limited {(“Art”)

Art holds a Fixed and Floating Charge, which covers alt the property or undertaking of the Company,
created 9 June 2016 and registered 10 June 2016. An amount of £105,000 remained outstanding at the
date of our appointment. It is estimated that Art will suffer a shartfall in this regard,

Birmingham City Council (“BCC”)

BCC holds a subordinate Fixed and Floating Charge, by date of registration, which also covers all of the
property or undertaking of the Company. The charge was created on 30 May 2019 and registered on
8 June 2019. An amount of £184,280 remains outstanding under this charge and it is estimated that BCC
will also suffer a shortfall in this regard.

There is no prospect of a dividend to either of the Fixed Charged Creditors.

Preferential Creditors

Primary Preferential Creditors - relate to former employees of the Company for unpaid wages, holiday
pay and unpaid empioyee pension contributions.

Since appointment, we have not been made aware of any outstanding employee claims which are to be
made against the Company for unpaid wages and holiday pay. These claims, should there be any, would
be subject to a maximum limit set by the insolvency legislation.

We hecame aware that there were outstanding employee pension contributions. A cleim for outstanding
contributions may be made on behalf of the former employees from the Redundancy Payment Service.
As above there is a maximum limit set by the insolvency legislation and as such onily contributions
outstanding for a period of 12 months prior to the Insolvency event may be claimed.

We made the nacessary claim on behalf of the former employees to the RPS. This has been processed
and paid to the Pension provider. A schedule has been completed to allow the Pension provider to
allocate the payment made by the RPS.

We have since been advised that this amount has been received by the Pension provider from the RPS
and the Company pension scheme is proceeding to be closed.

Secondary Preferential Creditors — being HM Revenue and Customs ("HMRC") for certain specified
debts, such as VAT, PAYE, employee National Insurance Contributions, student lean deductions and
Construction Industry Scheme deductions.
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Secondary preferential debts are payable after al! ordinary preferential debts have been paid in full, and
before non-preferential unsecured debts.

The Directors advised that an outstanding amount was due to HMRC in respect of PAYE/NIC only, in
the sum of £11,997, HMRC may have additional secondary preferential claims with regards to unpaid
VAT, although the Directors did not believe that any VAT is due. We have recovered correspondence
from the Company's former premises that includes an assessed claim for VAT from HMRC for non-
submission of VAT returns. We therefore noted any potential claim for VAT as uncertain within the
Statemeant of Affairs. We are still yet to determine this figure and have not received a final claim from
HMRC in respect of either of these potential secondary preferential claims.

itis likely that a smalt dividend may become payable to Preferential Creditors in this regard, but this is whotly
dependent upon the outcome of our investigations and future recoveries from the Directors, or the sale of
the actions to a third party funder.

Prescribed Part

There are provisions of the insolvency legislation that require an Administrator to set aside a percentage
of a Company’s assets for the benefit of the unsecured Creditors in cases where the Company gave a
"Floating Charge” over its assets to a lender on or after 15 September 2003. This is known as the
“prescribed part of the net property.” A Company’s net property is that left after paying the preferential
Creditors, but before paying the fender who holds a Floating Charge. An Administrator has to set aside:

+ 50% of the first £10,000 of the net property; and
+ 20% of the remaining net property;

up to a maximum of £600,000 or £800,000 for charges created after 8 April 2020,
The Company granted Floating Charges to Art and BCC on 9 June 2016 and 30 May 2019, respectively,
and the prescribed part provisions will apply. Based upon realisations achieved to date and costs

incurred, there are insufficient realisations available to enable a prescribed part distribution to be
calculated.

However, if there are further realisations as a result of my investigations or additional assets that come
to our attention, we will reconsider the potential of the prescribed part and revert to Creditors accordingly.

Filoating Charge Creditors

There is currently nc prospect of & dividend to Fioating Charge Creditors in this regard, as noted above.

Non-Preferential Unsecured Creditors

The statement of affairs included 42 Non-Preferential Unsecured Creditors with an estimated total liability
of £645,957. We have received claims from 24 Creditors at a total of £484,040. We have not received
claims from 18 Creditors with original estimated claims in the Statement of Affairs of £263,893.

We have received claims that were not originally included within the estimated Statement of Affairs and
claims which are lower than had been first indicated. This would appear o be a resulf of incomplete
information being obtained in relation to the Company's Creditors.

The costs / expenses incurred to date, as noted within this report and on the face of the Receipts and
Payments Account attached are general costs of the Administration that are not directly attributable to the
realisation of the Company's charged assets.

As previously advised, the Company granted floating charges to ART Share and Birmingham City Council
on 9 June 2016 and 30 May 2019, respectively, and the prescribed part provisions will therefore apply.
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On the basis of realisations to date, togsther with estimated future realisations, and after taking into account
the costs of the Administration, it is currently estimated that there will be no net property available fo
calculate a prescribed part for the benefit of the Unsecured Creditors.

FURTHER INFORMATION

An unsecured creditor may, with the permission of the court or with the concurrence of 8% in value of
the unsecured creditors (including the creditor in question) request further details of the Administrator's
remuneration and expenses, within 21 days of receipt of this report. Any secured creditor may request
the same details in the same time limit.

An unsecured creditor may, with the permission of the court or with the concurrence of 10% in value of
the unsecured creditors (including the creditor in question), apply to court to challenge the amount and/or
basis of the Administrator's fees and the amount of any proposed expenses or expenses already
incurred, within 8 weeks of receipt of this report. Any secured creditor may make a similar application to
court within the same time limit.

To comply with the Provision of Services Regulations, some general information about Poppleton &
Appleby can be found at www.poppletonandappleby.co.uk/creditors-area/.

As advised above, the Administration was initially extended for a period of 12 months, by way of a Deemed
Consent Procedure, as well as Secured Creditor consent,

A further extension was gained via an Order of the Court for a further 12 months and is now due to expire
on 12 January 2024.

SUMMARY

The potential actions against the Directors remain ongoeing. We are now unable to extend the Administration
further, as there is currently no prospect of a dividend to the unsecured creditors.

We infend to exit the Administration by petitioning the Court to compulsorily Wind Up the Cempany. This
will result in the Administration being converted into a Compulsory Liquidation and, in accordance with the
approved Joint Administrators’ proposals, |, Matthew Douglas Hardy, may be appointed as sole Liquidator,

We will now therefore be petitioning for the winding up order, {o place the Company into Compulsory
Liguidation prior to the automatic expiry of the Administration, being 12 January 2024.

If creditors have any queries regarding the conduct of the Administration, or if they want hard copies of any
of the documents made available online, they should confact my office by email at
info@poppletonandappleby.co.uk, or by phone cn (121 200 2962.

Yours faithfully

AN Hay

Matthew Douglas Hardy
JOINT ADMINISTRATOR

The affairs, business and property of the Company are being managed by the Joint Administrators,
Matthew Douglas Hardy and Andrew Turpin. The Joint Administrators act as agents of the Company
and contract without personal Hability.




APPENDIEX A

STATUTORY INFORMATION

Company name: Paranoid Expedition Engineering L.id
Farmerly known as: Not applicable

Trading name: Paranoid Industries

Court name and reference: High Court of Justice

Birmingham 000003 of 2021

Registered office: The Silverworks
67 - 71 Northwood Street
Birmingham
B3 17X

Former registered office: Union House
New Union Street
Coventry
CV1 2NT

Registered number; 09067363

Joint Administrators’ names: Matthew Douglas Hardy and Andrew Turpin

Joint Administrators’ address: The Silverworks
67 - 71 Northwood Street

Birmingham
West Midlands
B3 1TX

Joint Administrators’ date of 13 January 2021
appointment;

Actions of Joint Administrators: Any act required or authorised under any enactment to be done
by an Administrator may be done by either or both of the
Administrators acting jointly or alone.

Exiensions to Administration: 12 month extension obtained by way of a Deemed Consent
Procedure and Secured Creditor consent, to 12 January
2023,

A Court Order made on 30 November 2022, extended the
Administration of the Company for a period of 12 months, such
that the Administration will now automatically end on 12 January
2024.



Appendix B
Routine work undertaken since our last progress report
Administration & Planning

This represents the work involved in the routine administrative functions of the case by the office
holder and their staff, together with the control and supervision of the work done on the case by
the office holder and their managers. It does not give direct financial benefit to the creditors,
but has to be underfaken by the office holder to meet their requirements under the insolvency
legislation and the Statements of Insolvency Practice, which set out required practice that office
holders must follow.

Preparing the documentation and dealing with administration.

o Writing reporis that takes account of statutory requirements and the regquirements of
Statement of insolvency Practice 8 in particular.

o Preparing schedules of work done to date and werk proposed and explaining them to
Creditors in the report.

o Assessing the possible action that might be required to recover assets and considering
the likely cost of that action.

¢ Complete internal compliance documentation.

Preparing documentation required.
o Maintaining case folder(s).
o Preparation and continued review of case checklist to ensure compliance on all
statulory and best practice matters.

Dealing with all routine correspondence, emails and telephone calls.
o Includes correspondence with Creditors, Shareholders and other Stakeholders.
o Internal correspondence between Insolvency Practitioner, managers and case
administrators.
o Deal with correspondence from Companies House.
o Ensuring that a member of staff is generally available to deal with telephone queries.
o Ensuring that email correspondence is dealt with within the Firm’s response policy.

Maintaining physical case files and elecironic case details in our computerised systems.
o Management of case diary onto bespoke software system.
o Filing and scanning of electronic and written correspondence to relevant files,

Review and storage.
o Prepare and complete periodic case reviews, 1o include review on progression, ethics
and independence checks.
o Liaise with storage Agents in relation o books and records recovered from the
Company.
o Case bordereau reviews and maintenance.

Case planning and administraticn.
o Hold internal meetings to discuss case strategy and progression.
o Drafting case notes to ensure strategy remains appropriate.
o Overseeing and managing work conducied by case administrators.

Preparing reports to interested parties.
o Draft and circulate Progress report, convening a decision procedure {where necessary).

Maintaining and managing the Administrators’ cashbook and bank account(s).
o Maintenance of cashier file.
o Maintaining bespoke Administration bank account(s).
o Review level of tumover on bank account(s).
o Input of transactional data during the Administration.



o Review bank statements and complete bank recongciliations.

Ensuring statutory lodgements and taxation affair obligations are met.
o Preparation of statutory forms to Companies House, to include progress reports.

2. Creditors

&

Claims of creditors - the office holder needs to maintain up to date records of the names and
addresses of creditors, together with the amounts of their claims as part of the management of
the case, and to ensure that notices and reports can be issued to the creditors. The office holder
also needs to deal with correspondence and queries received from creditors regarding their
claims and dividend prospects as they are received. The office holder is required to undertake
this work as part of his statutory functions.

Dealing with Creditor correspondence, emails and telephone calls.
o Attendance to queries within Firm policy timescales.
o Maintaining Creditor information within our computerised systemns.
Freparing reports to Creditors and other interested paities.
o Preparation and circulation of statutory reports to Creditors, Members and
Stakeholders.

. Investigations

Reviewing bocks and records to identify any actions an Administrator may take against a third
party in order to recover funds for the benefit of Creditors.
o Matters that could bring rise to a summary remedy for misfeasance and misapplication
of property.
Consider wrongful and/or fraudulent trading.
Consider Transactions at and Undervalue,
Consider Preferences.
Consider all other statutory remedies.

c o0 COo



Paranoid Expedition Engineering Ltd Trading As Paranoid Industries

{In Administration)
Joint Administrators’' Summary of Receipts & Payments

Statement From 13/01/2023 From 13/01/2021
of Affairs To 12/07/2023 To 12/07/2023
£ £ £
FIXED CHARGE COSTS
{105,000.00) ART Share NIL NIL
(184,280.00) Birmingham City Council NI NIL
NiL NIL
H.P. ASSETS
5,500.00 Colchester Student Lathe NIL 7,200.00
(3,144.55) White Qak HP NIL {3,144 55)
24,000.00 JCB Telescopic Handler NIL 21,500.00
(13,776.03) White Oak HP NIL {13,776.03)
Uncertain Trumpf TruLaser/ TruBend NIL NIL
(463,000.00) Trumpf NIL NIL
60,660.11 Absolute Arm NIL NIL
(68,134.04) Armada Asset Finance NIl NIL
Third Party Assets NiL 5,150.00
Mr 8 Glass NIL. (5,150.00)
NIL 14,779.42
ASSETS NOT PLEDGED
Uncertain Cash at Bank NIL 11,897.13
21,150.00 Plant & Machinery NIL 21,500.00
Uncertain Rent Deposit NIl NiL
45,000.00 Tools & Equipment NiL 45,771.00
NIL 79,288.13
COST OF REALISATIONS
Agents Costs NIL 22,123.00
Bank Charges & Interest NIL 12.80
Insurance NIL 361.76
Joint Administrators' Fees NIL 33,800.00
Motor Expenses NIL 121.50
Other Professional fees NIL 250.00
Petition Costs NIL 24,000.00
Pre Appointment Agent Costs NIL 2,899.00
Re-Direction of Mail NIL 216.00
Rent & Rales NIL 3,938.26
Search Fees NIL 26.00
Solicitors Fees 1,989.00 1,899.00
Specific Bond NIL 189.60
Stationery, Printing & Carriage NIL 161.63
Statutory Advertising NiL. 184.00
Storage Costs NiL 24.14
{1,999.00) (90,408.69)
SECONDARY PREFERENTIAL CREDITORS
(11,997.13) HMRC - PAYE / NI NIL NIL
Uncertain HMRC - VAT NIL NIL
NIL NIL
UNSECURED CREDITORS
(17,326.00) Consumer Creditors NIL NIL.
(77,653.37) Funding Circle NIL NiL
{50,000.00) HSBC Bank Plc NIL NiL
(243,719.53) Loan Accounts (Director/Shareholder) NIL NH.
(48,696.02) PEAC Finance NIL NIL
(208,562.46) Trade & Expense Creditors NIL NIl
NIL NiL

Page 1 of 2
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Paranoid Expedition Engineering Ltd Trading As Paranoid Industries
(In Administration)
Joint Administrators’' Summary of Receipts & Payments

Statement From 13/01/2023 From 13/01/2021
of Affairs To 12/07/2023 To 12/0712023
£ £ £
DISTRIBUTIONS
(160.00) Ordinary Shareholders NIL NIL
NIL NiL
{1,340,079.02) {1,999.00) 640.86
REPRESENTED BRY
Estate Bank A/e Non Interest Bearing 260.86
VAT Input 380.00
640.86
MD Hudy

Matthew(Douglas Hardy
Joini Administrator

Page 2 of 2 IPS SQL Ver, 201210 08 August 2023 10:45
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