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FITRITE FENCING & DECKING LIMITED
STRATEGIC REPORTY
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present the strategic report for the year ended 30 September 2020

Principal activities and developments during the year

The principal activity of the group and company is the sale of uPVC fencing and decking products to both residential
and commercial sectors of the UK market. During the year, Filrite relocated from Barnsley to Doncaster foliowing
Sash UK entering into administration. The group formed a new subsidiary company in year, Fitnte South Lid.

Fair review of the business and key financial performance indicators

The key financial performance indicators of the group are sales values and margin levels. The key financial position
indicators of the group are stock levels, equity value and liquidity. Performance against these key financial indicators
during the year under review is outlined below.

Sales values and margin fevels

The group's turnover decreased by £1,628,046 (13 9%), During the year, the UK entered lockdown due to the global
pandernic {Corona virus). As a result, the holiday and leisure iIndustry was closed over summer, impacting the group's
ability to install decks. The gross margin % was 34 1%. 4.7% lower than in 2019 The reduction is due to higher
material costs.

Equity value
The group has seen ils equity value fall due o a post tax loss for the year 2020. The group incurred a £2.3m
debt write off with Sash UK entering administration.

Stock levels
Stock has increased to £1.022,706 (2019 - £966,885), an increase of 5.8%

Cashflow and liquidity

Cash and cash equivalents are £690,437 higher than at the previous year end, 2020 saw greater investment in
fixed assets, the group relocated from Barnsley to Doncaster to move 10 premises more accommeodating in terms of
size. 2019 includes an outlay of £1.1m on acquisitions

Future developments

The group is looking to continue to build market share in the leisure sector, through additional installation capacity,
whilst maintaining the growth of its merchant safes. With the fncreasing popularity of UK-based holidays. the directars
expect market conditions to remain favourable for the foreseeable future.

Principal risks and uncertainties

The group operates in a competitive market with other manufacturers and installers trying to win customers. While
price s a key consideration product quality and timeliness of supply are also important to our customers and these
considerations lead to a decision based on the overall best value rather than price alone. The group has longstanding
trading relationships with most of the national holiday park operators and enjoys preferred supplier status on many
of their parks. These arrangements, coupled with the group’s nationwide coverage and unrivalled customer service,
provide a significant competitive advantage.

The group’s material costs have risen in recent years and the group is working to broaden its supplier base and
intreduce more competitive tension.



FITRITE FENCING & DECKING LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Financlal rigk management

Market demand risk.
Demand for the group's products is predominantly from the leisure sector. With the increasing popularity of
‘staycations’ the directors’ expect market conditions to remain favourable.

The group is exposed to price nigk as fluctuations in raw material prices and exchange rates can impact on supplier

Cradit rsk:
Credit risk is the potential exposure of the group to loss in the event of non-performance by a counter paity The
group controls this risk through credit approval checks for new customers and regular reviews of credit limits where
applicable.

Cash flow and liquidity risk:

The group faces cash flow and liquidity risk in order to meet its obligations. The group mitigates its cash flow
and liquidity risk by operating a stardard credit contral process which the directors moniter overdue customer
accounts 10 ensyre the group can meet its Jiabilities as they fall due The group maintains a healthy bank
balance to mitioate this risk and is cash generative from its operations.

Interest rate risk

The group faces interest rate risk on its external debt. The group mitigates this risk by fixing the interest rates
payable on its loans which prowvides cartainty over future cash flows

On behalf of the board

FAlGs

P M Aliott
Director

pae 13 03/”.:)'22



FITRITE FENCING & DECKING LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors present their annual repont and the audited financiai statements for the ysar ended 30 September 2020.

Prior year consolidated comparisons are unaudited as thers was not a requirement for consolidated accounts for the
year ended 2019.

Directors

The directors who held office during the year and, uniess otherwise stated, up to the date of signature of the financial
statements were as follows:

P M Allott

A P Dniscoll

J 5 Ross {(Appointec 1 Septamber 2020)
S Wight

Resuits and dividends
The results for the year are set out on page 7

No ordinary dividends were paid (2019 — Nil). The directars do not recormmend payment of a final dividend.

Quafifying third party indemnity praovisions
The company has made qualifying third party indemnily provisions for the benafit of ita directors dunng the year.

Auditor

RSM UK Audit LLP have indicated their willingness to be reappointed for anather term and appropriate arangements
have been put in piace for them to be deemed re-appointed as auditors in the absence of an Annual General Meeling.

Strateglic Report

Tha group has chosen, in accordance with Companies Act 2006, s 414C(11), to set out within the group's strategic
report certain information required by Large and Medium-sized Companies and Groups (Accounts and Reports)
Reguiations 2008, Sch. 7 to be contained i the diractors’ repert. This includes 2 review of financial performance and
developments during the year, considaration of the principal risks to which the group is exposed, post balance sheet
events and expected future developmenta.

Statement of disclosure to auditor

Sc far as each person who was a director at the date of approving this report is aware, there is no reievant audit
information of which the company's auditor is unaware. Additionally, @ach director has taken all the necessary steps
that they ought to have taken as a director in order to0 make themselves aware of all relevant audit information and to
establish that the company's auditor is aware of that information.

On behalf of tha board

Paui Aliott
Director

pate. 19/ O3, s




FITRITE FENCING & DECKING LIMITED
DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors are responsibie for prepanng the Strategic Report and the Directors' Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdem Accounting Standards and applicable iaw}. Under company law the directors
must not approve the financial statements uniess they arc satisfied that they give a lrue and fair view of the state of
affairs of the group and the company and of the profit or loss of the group and the company for that period. In preparing
these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concem hasis uniess it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to shaw and explain the
group’s and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and enable them to ensure that the financial statements comply with the Companies Act 20086.
They are also responsible for safeguarding the assets of the group and company and hence for taking reasonable
steps for the preventon and detection of fraud and other irregularities.



FITRITE FENCING & DECKING LIMITED
INDEPENDENT AUDITOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Opinion

We have audited the financial statements of Fitrite Fencing & Decking Limited (the parent company ) and its
subsidiaries (the ‘group’) for the year ended 30 September 2020 which comprise the consolidated income statement,
consolidated statement of financial position, company statement of financial position, consolidated statement of
changes in equity, company statement of changes in equity, consclidated statement of cashflows and notes to the
financial statements, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102
"The Financial Reporting Standard applicable in the UK and Republic of ireland” (United Kingdom Generally Accepted
Accounting Practice}.

In our opinion, the financial statements:
» give a true and fair view of the state of the group and parent company’s affairs as at 30 September 2020 and
of the group’s ioss for the year then ended;
« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
« have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
Qur responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the group and parent company in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard. and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained 1s sufficient and appropriate to provide a basis for our opinion.

Other matter - prior year financial statements not audited
The group was exemp! from the requirement to prepare audited consolidated financial statements for the year ended
30 September 2020 and consequently the corresponding figures are unaudited.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in refation 1o which the 1ISAs (UK) require us 1o report to
you where:
+ the direclors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
« the directors have not disclosed In the financial statements any {dentified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor's report thereon. The directors are responsible for the other information. Qur opinion on the financiai
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report. we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financiai statements, our respensibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears o be materially misstated. If we identify such material inconsistencies or
apparent material misstatemenis. we are required to determine whether there is a materiai misstatemsant in the
financial statements or a materiat misstatement of the other information. If, based on the work we have performed,
we conclude that there 1s a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit'
»  the infurmwtion yiven iy the directors report for the financeal year tor which the hnancial statements are
prepared is consistent with the financial statements; and
« the directors report has been prepared in accordance with applicabie leqal requirements



FITRITE FENCING & DECKING LIMITED
INDEPENDENT AUDITOR’S REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment abtained in the course of the
audit, we have not identified material misstatements in the directors’ report.

We have nothing o report in respect of the following matters in relation to which the Companies Act 2006 requires us
to report to you if. in our opinion:
» adequate accounting records have not been kept, or returns adeyuale for our audit have not been received
from branches not visited by us: or
+ the financial statements are not in agreement with the accounting records and returns; or
« certain disclosures of directors' remuneration specified by iaw are not made; or
s« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fuily in the directors responsibilities statement set out on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and far such
internal control as the directors determine is necessary to enable the

preparation of financial statements that are free frorn material misstatement, whether due to fraud or error.

In preparing the financial staterments, the directors are responsible for assessing the company s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the direclors either intend to liquidate the company or to cease operations, or have no realistic
alternative but fo do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an audilar's report that ncludes our opinion.
Reasonable assurance is a high leve! of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK} will always detect a material misstatement when it exists Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: http /iwww frc.org.uk/auditorsresponsibilities . This description forms part of our auditer's report,

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Compames Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor s report and for no other purpose. To the fullest extent perrmutted
by law, we do not accept or assume responsibility ic anyone cther than the company and the company's members
as a body, for our audit work, for this report, or for the opinions we have formed.

. YA
/C")f!’/] ST L‘ﬂ*—d&’é (’"é‘

Hugh Fairciough {Senior Statutcry Auditor)

For and on behalf of RSM UK Audit LLP, Statutory Auditor
Chartered Accountants

Central Square

Fifth Floor

29 Wellington Street

Leeds

L.S1 4DL
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Ly - N
Date: ; ,"’maw’,{' =L



FITRITE FENCING & DECKING LIMITED
CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Notes

Turnover 2
Cost of sales

Gross profit
Other incame
Distribution costs

Administrative expenses (including exceptional items)

Operating profit before amortisation of intangibles
and exceptional items

Amortisation of intangibles
Exceptional items 3

Operating (loss)/profit

Interest payable and simiiar expenses 7
(Loss)/Profit before taxation

Taxation 8

(Loss)/Profit for the financial year

All operations within the group are ail continuing.

2020
£

10,082,572
(6,829,713)

3,252,859

185,324
(784,353)
(4,856,259)

655,046
(314,755)
(2,542,720)

(2,202,429)

(108,187)

{2,310,616)

(54,835)

(2,365,451)

2019
Unaudited
£

11,710,618
(7.167¢.134)

4,543,484

(§52,918)
(2,560,641)

1,550,349
{314,755}
(105,669)

1,129,925
(85,000)
1044 925
(297.188)

747,737



Company Registration No. 07313572

FITRITE FENCING & DECKING LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020
2020 2me
Unaudited
Notes £ £ £ £
Fixed assets
intangible assats 10 2,518,038 2,832.793
Tangible assets 14 776,892 688,413
3,204 930 3,521,206
Curront ssssta
Stocks 1,022,706 966,885
Debtors 13 4,135,291 7,066,764
Cash at bank and In hand 286,923 311,888
5,444,920 8,345,635
Creditors: amounts falling due within
one year 14 {4,078,949) {5,492 ,081)
Net current assets 1,365,874 2,853,554
Total assets lese currant liabllites 4,660,901 §,374.760
Creditors: amounts failing due after
maore than one year 16 {1,600,328) (956.626)
Provisions for itabllities
Defamed tax liability 16 {63,856) (55,965)
Net assets 2,986,718 5,362,169
Caplital and reserves
Called up share capital 18 304,056 304,058
Profit and loss reserves 2,882,682 5,058,113
Total equity 2,998,718 5,362,189

The financial statements were approved by the board of directors and authorised for :3sue on \3 OZﬁJ and

are signed on its behaff by

P M Allott
Director



FITRITE FENCING & DECKING LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2020

Notes

Fixed assots
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Craditors: amounts falling dua
within one year

Naot current assots

Total assets leas current ilabliities

Cruditors: amounts falling dua
after more than one year

Provisions for ilabliities
Deferred tax hability

Net assets

Capital and reserves
Caliad up share capital
Profit and loss reserves

Total equity

Company profit and toss

14
12

13

14

15

16

18

2020

T40,473
3,384,827

584,583
3,819,458
282,972

4,687,023

(3,787,670)

Company Reglstration No. 87313572

4,105,100

899,353

5,004,452
(1,600,328}

(63,855)

3,348,270

304,056
3,038,214

3,340,270

2019
Unaudited
£ £
621,896
1363627
3,985,323
527,572
6,077,023
78223
6,682,818
(4.281,013)
2,401,805
5,387 128
(941.0186)
(55,965)
5,390,147
304,056
5,086,091
5,390,147

———————

As parmitted by 5408 Campaniss Act 2006, the company has not presented its own profit and loss account and related

nctes as it prepares group accounts. The company's loss for the year was (£2,048,877) (2019 £775,715).

%.3/2)2. and

The financial statements were approved by the board of directors and authorised for issue on {

are?ﬂed on its behalf by:
P M Allott
Director



Company Registration No. 07313572

FITRITE FENCING & DECKING LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AS AT 30 SEPTEMBER 2020

Share Profit and loss Total
capital reserves
£ £ £
Balance at 1 October 2018 - unaudited _218.920 4310376 4,529,296
Year ended 30 September 2018 — unaudited
Shares issued during the year 85,136 - 85,136
Profit and total comprehensive income for the year - 747,737 T47,737
Balance at 30 September 2019 - unaudited 304.056 5058113 5,362,169
Year ended 30 Septermber 2020 - o T N
Profit and total comprehensive income for the year - (2,365,451) {2.365.451)
Balance at 30 September 2020 304,056 2,692,662 2,996,718

-10 -



Company Registration No. 07313572

FITRITE FENCING & DECKING LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Share Profit and loss Total
capital reserves
£ £ £

Balance at 1 October 2018 — unaudited 218,920 o ASUsIE 4,520,296
Year ended 30 September 2019 — unaudited
Shares issued during the year 85.136 - 85,136
Profit and totat comprehensive income for the year I _ 778718 775715
Balance at 30 September 2019 - unaudited 304,056 5,086,091 5.390.147

Year ended 30 September 2020

Profit and total comprehensive income for the year _(2048.877) {2,049.877)

Balance at 30 September 2020 304,056 3,036,214 3,340,270

11 -



Company Registration No. 07313572

FITRITE FENCING & DECKING LIMITED
CONSOLIDATED STATEMENT OF CASHFLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Cash tlows from operating activities
Cash generated from operations
interest paid

income taxes paid

Net cash inflow from operating activities

Investing activities

Purchase of tangible fixed assets

Net cash (used in) / generated by investing
activities

Acquisitions and disposals
Purchase of subsidiary undertakings
Net cash acquired with subsidiary undertakings

Financing activities
Payment of finance leases obligations

Net cash used in financing activities

Net increase/(decrease) in cash and cash

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Relating to:
Cash at bank and in hand

Bank overdrafts included in creditors payable
within one year

Notes

19

2020

1,040,177
(80,187)

959,990

(171,159)

(171,155)

(98,398)
i {98,398)

690,437
(403,514)

286,923

286,923

212 -

_(96.235)

(1.778.491)
676773

(79.830)

2019
Unaudited
£

1,025,588
(55.000)

(57.626)

882,962

(56,235)

(1.101,718)

{79.830)

© (354.821)
(48,693)

{403,514)

311.986

(715.500)



FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies

Company information

Fitrite Fencing & Decking Limited ("the company”) 1s a private company limied by shares incorporated in
England and Wales. The registered office is Unit F, St Mowden Park, Spinners Road. Wheatiey Hall Road,
Ooncaster DN2 4L.T.

The group consists of Fitrte Fencing and Decking Limited and its subsidiaries. The company's and the group's
principal activities and the nature of its operations are disciosed in the Strategic Report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 * The Financial Reporting Standard
applicable in the UK and Republic of ireland” { FRS 102"} and the requirements of the Companies Act 20086.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary
amounts in these financial statements are rounded to the nearest £,

The financial statements have been prepared under the historical cost convention. The principal accounting
policies adopted are set out below.

Reduced disclosures

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of that group prepares pubiicly available consolidated financial statements, including this company, which are
intended to give a true and fair view of the assets, liabilities, financial position and profit or loss of the group.
The company has therefore taken advantage of exemptions from the following disclosure requirements for
parent company information presented within the consolidated financial statements:

. Section 7 ‘Statement of Cash Flows' — Presentation of a statement of cash flow and related notes and
disclosures;
. Section 33 'Reiated Party Disclosures’ — Compensation for key management personnel.

Basis of consolidation

The consolidated financiai statements incorporate those of Vesso Limited and all of its subsidiaries {i.e. entities
that the group controls through its power to govem the financial and operating policies so as to obtain economic
benefits). Subsidiaries acquired during the year are consolidated using the purchase method. Their resuits are
incorporated from the date that confrof passes.

All financial statements are made up 1o 30 September 2019. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other
members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminaled unless the transaction provides evidence of
an impairment of the asset transferred.

The cost of a business combination is the fair value at the acquisition date of the assets given, equity
instruments issued and liabilities incurred or assumed, plus costs directly attributable to the business
combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
habitiies and contingent liabilities acquired is recognised as goodwill.

The cost of the combination includes the estimated amount of contingent consideration that is probable and
can be measured reliably, and is adjusted for changes in contingent consideration afier the acquisition date.

S13-



FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies {Continued)

Subsidiaries exempt from audit

The following subsidiaries have taken the exemption 1n section 479A cf the Companies Act 2008 {the Act) from
the requirements in the Act for their individual financial statements to be audited. The company has guaranteed
all outstanding liabilities of these subsidiary compantes at 30 September 2020 untii those lab/lites are satisfied

in fulf:

e Fitnte South West Limited (registered number; 11033820);

+ Fitrite South Limited (registered number 12502113}

+ Fitrite East Anglia Limited {registered number. 11866503).

« Catedonian Decking & Fencing Limited {registered number 08042357).
« PVS Fitrite South West Limited (registered number: 07986488)

Going concern

At 30 September 2020 the company and its fellow subsidiaries had provided unlimited guarantees to the
primary funder in respect of the indebtedness of its parent company, Vesso Limited. This amounted to
£14,381,154. At the same date the group had net current liabilities of £15,325,682. As described more fully in
the Strategic Report, the COVID-19 pandemic has a significant impact upon the Group and the business has
suffered as a result of restrictions imposed by the UK Government on operators of holiday parks, although
activity levels have subsequently retumed to pre-pandermic levels.

The Directors have prepared 3 year profit forecasts and detailed plans for growth, the directors have a
reasonable expectation that the group and company have adequale resources to continue in operational
existence for the foreseeable future. The forecasts exclude impacts of either of the fallowing matter:

*» Note 20 discloses borrowings of the group provided by the uttimate controlling party. Notwithstanding
that these loans were due for repayment on 23 June 2021 the ultimate controliing party has confirmed
to the Directors that it will not demand repayment of these amounts for at least 12 months from the
date of approval of these financial statements.

During the year, the group made use of the Coronavirus Job Retentions Scheme (CJRS) to fund employee
wages for those who were unable to work during kockdown.

Based upon the continued support of the ultimate controlling party and the anticipated cash generation dunng
the forecast periog, the directors have a reasonable expectation that the group and company have adequate
resources to continue in operational existence for the foreseeable future. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnaver is recognised at the fair value of the consideration received or receivable for goods provided in the
normal course of business, and is shown net of VAT and other sales related taxes. The farr value of
consideration takes into account trade discounts, setflement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably.
it is probable that the economic benefits associated with the transaction will flow to the entity and the costs
incurred or to be incurred in respect of the transaction can be measured reliably

14 -



FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Accounting policies {Continued)

Intangible fixed assets — goodwil|

Goodwill represents the excess of the cost of acquisition of a business over the fair values of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is considered to have a finite useful Ife and is
amortised on a systematic basis over its expected life, which 1s ten years

The directors believe this to be an appropriate pericd as it represents the value of the management team and
employees, and the potential o secure new customers, for which a ten year attrition is reasonable.

For the purposes of impairment testing, goodwill is aliocated to the cash-generating units expected to benefit
from the acquistion Cash-generating units to which goodwilt has been allocated are tested for impairment
when there is an indication that the unit may be impaired If the recoverable amount of the cash-generating unit
is less than the carrying amount of the unit, the impairment loss is allocated first to reduce the carrying amount
of any goodwill allocated to the unit and then to the other assets of the unit pre-rate on the basis of the carrying
amourtt of each asset in the unit

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation and
any impairment losses.

Depreciation is recognised s¢ as 1o write off the cost of assets less their residual values over their useful lives
on the following annual bases.

Plant and equipment 15% to 33.3% on cost
L easehold improvements 10% on cost

Fixtures and fittings 33.3% on cost
Computers 33.3% on cost

Motor vehicles 25% reducing balance

Tangible fixed assets {continued)
The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset. and is credited or charged to profit or loss.

Fixed asset investments

in the separate accounts of the company, interests in subsidiaries are initially measured at cost and
subsequently measured at cost less any accumulated imparment iosses. The investments are assessed for
impairment at each reporting date and any impairment losses or reversals or impairment losses are
recagnised immediately in profit or loss.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition. Cost of Sales are calculated on an average purchase
cost for stock used withirt the year.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment ioss in profit or
loss. Reversals of impairment losses are also recognised in profit or foss.
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies (Continued)

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash 1n hand, deposits held at call with
banks anrd bank overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial Instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12
Other Financial instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised¢ when the company becomes party to the contractual provisions of the
instrument.

Financial assets and liabilities are affset, with the net amounts presented in the financial statements, when
there is a legally enforceable nght to set off the recognised amounts and there is an intention to settle on a net
basis or to realise the asset and settle the liability simultanecusly.

Basic financial assets

Basic financial assets, which include trade and other debtors, amounts owed by group undertakings and cash
and bank balances, are initially measured at transaction price including transaction costs and are subsequently
carried at amortised cost using the effeclive interest method unless the arrangement constitutes a financing
transaction, where the financial asset is measured at the present value of the future receipts discounted at a
market rate of interest.
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

1

Accounting policies (Continued)

impairment of financial assets
Financial assets are assessed for indicators of impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset s impaired. the impairment loss is the difference between the carrying amount and the present value
of the estimated cash flows discountaed at the asset's orniginal effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurnng after the impairment was
recognised, ihe impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amoun! would have been. had the impairment not previously been recognised. The
impairment reversal is recognised in profit ar loss.

Derecognition of financial assets

Financial assels are derecognised only when the contractual rights to the cash flows from the asset expire or
are settied, or when the company transfers the financial asset and substantiaily all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but cantrol of the
asset has transferred to another party that is able to sell the assel in its entirety to an unrelated third party.

Classification of financial liabilities

Financial fiabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity instrument is any contract that evidences a residual interest in the assets
of the company afler deducting all of its iiabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank overdrafts and amounts due to group
undertakings, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at
a market rate of interest.

Debt instruments are subsequently carried al amortised cost, using the effective interest rate method.

Derecognition of financial liabjlities
Financial liabilities are derecognised when and only when, the company's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments 1ssued by the company are recorded at the fair value of proceeds received, net of transaction
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies {Continued)

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recogrised when tax paid exceeds the tax payable

Current and deferred tax is charged or credited to profit or loss except when it relates to 1ems charged or
credited to other comprehensive income or equity, when the tax fallows the transaction or event it relates to
and s also charged or credited (o other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and
only if, there is a iegally enforceabla right to set off the amounts and the entity intends either to setlle on the net
basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by reporting cate.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or
the liabitity 15 settled based on tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax liabiliies are recognised in respect of all timing differences that exist at the reporting date. Timing
differences are differences between taxable profits and total comprehensive income that arise from the
inclusion of income and expenses in tax assessments in different periods from their recognition in the financial
statements. Deferred tax assets are recognised only to the extent that it is probabie that they will be recovered
by the reversal of deferred tax liabilities or other future taxable profits.

Retirerment benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contnbutions actually paid are shown as either
accruals or prepayments.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the nsks
and rewards of ownership to the lessee. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liabibty i1s incluged in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to the income statement s¢ as to produce a constant
periodic rate of interest on the remaining balance of the liability.

Assets held under hire purchase contracts are depreciated over their estimated useful lives. Assets heid
under finance leases are depreciated over their estimated useful lives or the lease term, whichever is the
shorter.

Renta's payable under operating leases, including any lease incentives received, are charged to income on
a straight line basis over the term of the relevant lease.

Exceptional costs

Exceptional costs are matenai items which derive from events or transactions that do not fail within the
ordinary activities of the company and which individually, or. if of a similar type, in aggregate, need to be
disclosed by virtue of their size or incidence if the financial statements are to give a true and fair view.
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies (Continued)
Government grants

Grant Income

Government grants are recognised at the fgir vatue of the assetl received or receivable when there is
reasonable assurance that the conditions wili be met and the grants will be received.

Included within other operating income shown in the income statement are amounts received from the UK
Government in respect of the Coronavirus Job Retention Scheme {CJRS)

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects cnly
that period, or in the period of the revision and future periods where the revision affects both current
and future periods.

Critical judgements
There are no judgements (apart from those involving eslimates) that are deemed 1o have had a
significant effect on amounts recognised in the financial statements.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a materiai adjustment to the
carrying amount of assets and liabilities are as follows.

Useful economic lives of intangible and tangible assets

The annual depreciation charge for tangible assets and the amartisation charge for intangible assets is
sensitive to changes in the estimated useful economic lives and residual value of the assets. The usefut
economic lives and residual values are reassessec annually. They are amended when necessary 1o
reflect current estimates, based on the technological advancement. future investments, economic
utilisation and the physical condition of the assets. See note 10 for the carrying amount of the intangible
assets, note 11 for the carrying amount of the tangible assets and note 1 for useful economic lives for
each class of assets.

Impairment of amounts due from group undertakings

As a consequence of the administration of a fellow subsidiary of the ultimate parent company in the
year to 30 September 2020, the Directors have revised their estimate of amounts recoverable from the
administration process. As a result of this review, the balance has been impaired in full. See note 13
for details of the previous and current carrying values.
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2 Turnover note

Turnover analysed by class of business

Products
Services
Total

All turnover arises in the UK.

Other income

Grant income — CJRS

3 Exceptional items

Exceptional costs

2020
£
2,329.767

7,752,805
10,082,572

2020

£
184,624

2020
£

2,542,720

2019
unaudited
£
3,268,432
8,442,186
11,716,618

2019
unaudited
£

0

2019
unaudited
£

105.669

Excepticnal items in the current and prior year comprise restructunng and legal costs and are
included in administrative expenses. A write off of bad debt due to a former group company
entering administration totalling £2,331,930 is included within exceptional items. No recovery is

expected from the administrators of the company.

4 Operating Profit

Included in the (loss)profit are the following:

2020 2019

Unaudited

£ £

Depreciation of tangibie fixed assets 222,687 265,489
Loss/{profit) on disposal of tangible fixed assets 3,079 -
Amortisation of intangible fixed assets 314,755 314755
Operating lease expenses 256,302 175,059
Aydit of these financial Statements 24,000 27618
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Employees

The average monthly number of persons (Including directors) employed during the year was:

Group Company
2020 2019 2020 2019
Number unaudited Number Number
Number
Manufacturing and instaliation 87 70 ] 5
Cffice and management 21 15 15 12
Selling and distribution 13 17 3 2
121 102 26 19
Theur aggregate remuneration comprised.
Group Company
2020 2019 2020
£ unaudited £
£
Wages and saiaries 2,843,114 2,684,232 748,186
Social security costs 219,190 239,479 75,005
Pension costs 63,080 52,066 21,720
2,925,384 2975777 844,911

2019

765,501
57.650
20,524

843,675
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

6 Directors’ remuneration

2020 2019

unaudited

£ £

Remuneration paid to directors 392,790 353,830

The number of directers for whom retirement benefits are accruing under defined contribution schemes
amounted to 3 (2019 - 3) The total remuneration for the highest paid director totalled £204, 830 {2018 £180,837)

During the year, two of the directors were remunerated for their services by Vesso Limited, the company's
parent undertaking.

7  Interest payable and similar expenses

2020 2019
unaudited
£ £

Interest on financial liabilities measured at amortised cost
Interest on invoice finance arrangements 41,406 50,905
Other interest on financial liabilities 49,587 11,303
90,893 62,208

Other finance costs

Interest on finance leases and hire purchase contracts 17,194 22,792
108,187 85,000
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS {(CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

8 Taxation

Current tax
UK corparation tax on profits for the current year
Adjustment in respect of prior years

Total current tax

Deferred tax
Origination and reversal of timing differences
Adjustments in respect of prior years

Total deferred tax

Total tax charge

The tax charge for the year can be reconciled to the profit before taxation
multiplied by the standard rate of tax as follows.

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in
the United Kingdom of 19% (2019: 19%}

Expenses not deductible for tax purposes
Deferred tax nat recognised

Adjustments in respect of prior years
Difference in tax rates

Taxation charge for the year

9 Dividends
No dividends {2019 - £nil per Ordinary share) were declared duning the year.

-23 -

2020 2019
unaudited
£ £

95 631 253 199

{48.686)

46 945 253,199
3.865 40,671
4,025 3,318
7,890 43,989

54,835 297,188
2020 2019

unaudited

£ £

(2,310 616) 1.044 925
{439.017) 198,536
532,526 91 389
12,302 5714
{50,876} 3,318

- (1,769)

54,835 297,188




FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

10

11

Intangible fixed assets

Group

Cost

At 1 October 2019 and 30 September 2020

Amortisation
At 1 Qctober 2019
Charge for year

At 30 September 2020

Carrying amount
At 30 September 2020

At 30 September 2019 - unaudited

Tangible fixed assets

Group

Cost

At 1 October 2019
Additions
Disposals

At 30 September 2020

Depreciation

At 1 Cctober 2019
Charge for year
Disposats

At 30 September 2020

Carrying amount
At 30 September 2020

At 30 September 2019

Goodwill

£

3,147 548

314.755

314,755

629,510

2,518,038

2,832,793

Plant and Leasehold Fixtures Computers Motor

equipment improvements and vehicles Total
£ £ £ E £ £
737,131 - 2.000 263,587 206,903 1,208.621
48,398 136 665 - 102,843 66 877 354 783
- - (224,309} {29,500) (253,809)
785,529 136,665 2,000 142,121 244,280 1,310,595
289,875 - 722 171,371 59,240 521,208
94,727 1,433 659 63,367 62,501 222,687
- - - (186.059) (24.133) (210,192)
384,602 1,433 1,381 48,679 97,608 533,703
400,927 135,232 619 93,442 146,672 776,892
447 256 - 1.278 92216 147 663 688413

The net book value of fixed assets held on finance lease agreements is £191,892 (2319 £236,934) The
depreciation charge during the year on these assels was £36.932 (2019: £33.255)
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

11 Tangible fixed assets {continued)

Company Plant and Leasehold Fixtures Computers Maotor

equipment buildings and vehicles Total

£ £ £ £ £ £

Cost
At 1 Qctober 2019 698,347 - 791 262,543 174,212 1,135,893
Additions 48,398 130,429 - 102,843 66,877 348,547
Disposals - - - {224,309) - (224,309}
At 30 September 2020 746,745 130,429 791 141,077 241,089 1,260,131
Depreciation
At 1 Qctober 2019 280,796 - 364 170.775 62,262 514,197
Charge for year 83102 1.087 264 62.918 44 149 191,520
Disposals - - - (186,059) - (186.059)
At 30 September 2020 363,898 1,087 628 47,634 106,414 519,658
Carrying amount
At 30 September 2020 382,847 129,342 163 93,443 134,678 740,473
At 30 September 2019 417,551 - 427 91,768 111,950 621,696

The net book value of fixed assets held on finance fease agreements is £188,146 (2019 £216.284). The
depreciation charge during the year on these assels was £33,186 (2019- £31,304).
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 30 SEPTEMBER 2020

12  Investments
Shares in subsidiary

Company undertakings
£

Cost and carrying amount

At 1 October 2019 3,363,627

Additions 1,000

At 30 September 2020 3,364,627

Details of the company's subsidiaries at 30 September 2020 are as follows:

Name of subsidiary Registered Nature of Class of % Held
undertaking office business shares held Direct Indirect
Fitrite East Coast Unit F. St Mowden Park, Spinners  uPVC fencing and Ordinary 100 -
Limited Road. Whealley Hall Road, decking installer
Doncaster DN2 4LT
Fitrite East Anglia Unit F, St Mowden Park, Spinners  uPVC fencing and  Ordinary 100
Limited Road, Wheatley Hall Road. decking installer
Doncaster DN2 40T
Caledonian Decking & Unit F, St Mowden Park, Spinners  uPVC fencing and Ordinary 100
Fencing Limited Road. Wheatley Hail Road, decking installer
Doncaster DN2 417
PVS Fitrite Scuth West  Unit F, St Mowden Park, Spinners  Dormant Ordinary 100 -
Limited Road, Wheatley Hall Road,
Doncaster DN2 4LT
Fitrite South Limited Unit F. St Mowden Park, Spinners  uPVC fencing and Ordinary 100 -
Reoad Wheatiey Hall Road, decking instailer
Doncaster DN2 4LT
Fitrite South West Unit F, St Mowden Park, Spinners  uPVC fencing and Ordinary - 100
Limited Road, Wheatley Hall Road, decking instalier

Doncaster DN2 4LT
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}

FOR THE YEAR ENDED 30 SEPTEMBER 2020

13

14

Debtors

Amounts falling due within one year

Trade debtors

Amounts owed by group undertakings

Prepayments

Group
2020

£

3,723,381

-

411,910

4,

135,291

2019
unaudited
£

3,128,217
3.612,390
326,157

7.066,764

Company
2020

£

3,667,008
41,787
130,663

3,839,458

2019

1,883,647
4,177,865
15511

6,077,023

Duning the year an impairment toss of £2.331.930 (2018 £nil) was recognised in respect of amounts due from group

undertakings.

Creditors: amounts falling due within one year

Bank overdrafts

Trade creditors

Corporation tax payable

Finance lease abligations

Amounts due to group undertakings
Other taxation and social security
Accruals

Group
2020 2019
unaudited
£ £
- 715,500
1,507,819 1655025
321,318 274,373
100,460 72913
225376 1,108,151
1,415,603 554,859
508,373 1111260
4,078,949 5482 081

Company
2020

£

1,346,231
171,685
98,358
1,626,584
360,332
. 164,480

3,767,670

2019

715,500
1.664.614
146,612
64,020
779.324
158,315

4,281,013
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

15

16

Creditors: amounts falling due after more than one year

Finance lease obligations (note 17)
Other creditors and accruals {see belaw)

Group

2020
£

200,328
1,400,000

1,600,328

2019

unaudited

£

156.62¢

800,000

956,626

Company

2020
£

200,328
1,400,000

1,600,328

2019

£

141,016

800,000

941,016

Other creditors and accruais comprise deferred cansideration arising on the purchase of certain subsidiaries
during 2018 and is payable between one and five years.

Provisions for liabilities

Deferred taxation

Deferred tax assets and liabiities are offset where the group ancg company have a legally enforceable right to do
s0. The following is the analysis of the deferred tax balances (after offset) for financial reporting purposes:

Balances:

Capital gains
Tax iosses

Group
Movements in the year:

Liability at 1 October 2019 - unaudited
Charge to profit and loss account

Liability at 30 September 2020

Group

Liabilities

2020
£

63,855

63,855

Liabilities

unaudited

2019
£

55.965

55 865

.28 -

Company

Liabilities Liabilities

unaudited

2020 2019

£ £
63,855 55,965
63,855 55.965

£

55,965

7.890

63,855




FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

17

18

19

Finance lease obligations
Group
2020

Less than one year 100,460
Between one and five years 200,328

300,788

Obligations under finance lease obligations are secured against the assets to which they relate

Called up share capital

Ordinary share capital
Issued and fully paid
- Ordinary shares of £1 each

Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charge

Finance costs

Loss on disposal of tangible fixed assets
Amortisation of intangible assets
Depreciation of tangible fixed assels

Movements in working capital:
(increase} f decrease in stocks
Decrease in debiors

Decrease in creditors

Cash generated from operations

Company
2019 2020 2019
unaudited
£ £ £
72,913 58,358 64,020
156,626 200,328 141.016
229,539 298,686 205,036
2020 2019
£ £
304,056 304,056
2020 2019
£ unaudited
£
(2,365,451) 747 737
54,835 297,188
108,187 85,000
29,636 13058
314,755 314.755
222,687 218,744
(55,821) 24,5414
2,931,473 7894622
{200,124) (1,470.057)
1,040,177 1,025,588

During the year assets wilh 2 cost of £183.628 (2019 - £214.2339) were acquired under finance lease agreements
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

20 Analysis of changes in net funds — group
1

October Cash Flows Non-Cash 30 September

2019 movement 2020

£ £ £ £

Amounts due from group 3 649390 (1.280.460) (2.331.930) ]
undertakings

3612380 (1,280.460) (2,331,930 ]

The non-cash movement above relates to the impairment loss of £2,331.930 in respect of amounts due from
group undertakings.

21 Financial commitments, guarantees and contingent liabilities
The company has given unlimited guarantees 1o the primary funder in respect of amounts owed to the tender
by Vesso Limited. At 30 September 2020 the indebtedness amounted to £16.127,994 (2019- £14,381 154).

22 Operating lease commitments

Lessee
At the reporting end date the company had outstanding commiiments for future minimum lease payments under
nenh-canceliable operating leases which fall due as follows:

Group Company

2020 2019 2020 2019
unaudited

£ £ £ £
Within one year 377,273 259,870 118,834 22977
Between two and five years 1,082,049 395,372 735,849 39636
After five years 640,167 - 617,500 -
2,099,489 655,242 1,472,183 62,613

23 Related party transactions

The group purchased Fitrite East Coast Limited from § Wnght and PM Allott on 4 October 2018, who became
directors on the same date. The purchase consideration is partly repayable by instalments. of which £1,400.000
remains cutstanding at 30 September 2020.

Vesso Limited ('Vesso') owns 72% of the company's issued share capital. During the year Vesso provided a
number of support services to the company for which it levied a management charge of £180,000 (2019
£ 180,000).

Al 30 September 2020 the group owed Vesso £67,823 (At 30 September 2019, The group owed Vesso
£121,264.)
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

24

Post balance sheet events

During the Spring of 2020 the group, in common with many other businesses, was adversely impacted by the
governments imposed lock-down in response to COVID-19. Consequently, the majority of the group's
employees were placed on furlough,

Following the lifting of the restiiclions demand within the leisure sector recovered sirongly and subsequent
activity leveis have been in line with the prior year.
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FITRITE FENCING & DECKING LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED})
FOR THE YEAR ENDED 30 SEPTEMBER 2020

25 Parent undertakings and ultimate controlling party

The company’s immediate parent company is Vesso Limited. a company registered in England and Wales.

Vesso Limited's parent undertaking is Vesso Bidco Limited

The uitimate controliing party of the group is Praesidian Capital Management Europe LLC as trustee of
Praesidian Capital Europe Master LP.

The largest group of undertakings for which group accounts have been drawn up is that headed by Vesso Bidco

Limited. Copies of Vesso Bidco Limited's financial statements are available from Unit F, St Mowden Park.
Spinners Road, Wheatley Hall Road, Doncaster DN2 4LT.
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FITRITE FENCING & DECKING LIMITED
DETAILED TRADING AND PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2020
£ £

Turnover
Sales of goods 6,371,335
Cost of sales
Direct costs 3,411,995
Wages and salaries 288,008
Social security costs 26,827
Subcontract labour 1,000
Staff pension costs defined contribution 1,602
Repairs. maintenance and loose toois 13,109
Depreciation 127,573

(3,876.114)
Gross profit 2,495,221
Distribution costs 362,439
Administrative expenses 1,488,686

(1,851,125)
Exceptional items (2,542,720)
QOperating profit

-1,898,624
interest payable and similar expenses
Hire purchase interest payable 15,911
Invoice finance interest payable 41,429
Non bank interest on loans 49,587

{106,927)

Profit before taxation {2,005,551)

4,284,323
126,448
10,080
1.330
3,254
10.635
74,001

317.092

1,769,154

20973
50,841
11.303

2019

7.726.003

(4.510,069)

3,215,934

(2,086,246)

{99.169)

1,030.519

(83.217)

947,302



FITRITE FENCING & DECKING LIMITED

SCHEDULE OF DISTRIBUTION COSTS AND ADMINISTRATIVE EXPENSES

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Distribution costs

Wages and salaries

Social security costs

Commissions payable

Staff pension costs defined contribution
Redundancy costs - staff

Motor and travel expenses

Advertising and marketing

Entertaining

Administrative expenses
Wages and salaries

Social secunty costs

Temporary staff

Staff recruitment costs

Staff pension costs defined contribution
Management charge

Rent and rates

Service charges

Security costs

Power, light and heat

Property repairs and maintenance
Computer running costs

Postage, courier and delivery charges
Legal and professicnal fees

Audit and accountancy

Bank charges

Bad and doubtful debts

Insurance

Telecornmunications

Quality assurance

Sundry expenses

Depreciation

2020
£

46,113
3,998
18,691
863
10,000
69,546
213,228

362,439

397,493
44,180
6,572
10,791
13,254
605,832
36,045
919
6,018
330
6,144
64,043
3,044
89,778
47.600
8,636
29,998
35,182
15,541
4,367
62,919

1,488,686

2019

54 482
5,488
3.850
1,220

72,730

179.297
25

317,092

517,991
66.943
51671
11,349

7.901

818,748

14,227
32197
883
65,482
11,150
6,319
29919
4,568
12,236
7.658
109.911

1,769,154



