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Safety & Survival Systems International (Holdings) Limited

Strategic report
for the period ended 31 December 2014

The directors present their strategic report together with the audited financial statements for the period ended 31
December 2014

Principal activities, review of business and future developments

The Company's prnincipal achvity is that of a holding company The Group's principal activity 1s the manufacture,
supply and servicing of manne safety and survival equipment During the period under review, the Company
acquired three entities - these are set out In note 21 of the financial statements Given the acquisitive nature of
the Company, the directors are satisfied with the results for the period and expect levels of trading to iImprove in
the foreseeable future

Key performance indicators

The Group’s key performance indicators include turnover and operating profit which are set out on page 6 of
the financial statements

Principal nsks and uncertainties

The market for marine safety equipment remains competitive The Group seeks to manage the nsk of losing
customers to key competitors (both within the UK and worldwide) by the provision of a balanced and enhanced
portfolio of products, added value services to customers, and improving lead times n the supply of products
These activites are undertaken principally by its subsidiary undertakings, Ocean Safety Limited, Typhoon
International Limited and Revere Survival Inc

Financial Instruments

The Group moniters cash flow as part of its day to day control procedures The Board considers cash flow
projections on a monthly basis and ensures that appropriate facilities are avalable to the company as
necessary

The Group's credit nsk 1s primanly attnbutable to its trade debtors Credit nsk 1s managed by running credit
checks on new customers and by monitoring payments against contractual agreements

The Group trades with customers and suppliers in foreign currency The Group manages the nsk of exposure
to fluctuations n foreign currency rates by regularly reviewing rates and, if considered appropriate, purchasing
foreign currency to take advantage of favourable rates

On behalf of the board

Director

30 April 2015
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Safety & Survival Systems International (Holdings) Limited

Report of the directors
for the period ended 31 December 2014

The directors present therr report together with the audited financial statements for the period ended 31
December 2014

Results and dividends
The profit and loss account 1s set out on page 6 and shows the loss for the period
The directors do not recommend the payment of a final dividend for the period ended 31 December 2014

Financial risk management

The financial nsks arising from the company's activities, and how these are monitored are commented upon In
the strategic report

Directors
The directors of the company dunng the perniod and up to date of approval of the financial statements were

B W D Connolly (appointed 21 July 2014)

G J McCutchecn {appointed 14 July 2014, resigned 31 March 2015)
D J Baxter (appointed 13 May 2014)

I D Grant appointed 13 May 2014)

D T Lonsdale {appointed 17 April 2014)

J P Jeffers (appointed 31 March 2015)

Directors’ responsibilities

The directors are responsible for prepanng the strategic report, the directors' report and the financral
statements in accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the group and company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affarrs of the group and company and of the profit or loss of the group for
that period

In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistentiy,
. make judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless # IS Inappropriate to presume that

the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any tme the financial position of the
company and enable them to ensure that the financial statements comply with the Comparnies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities




Safety & Survival Systems International (Holdings) Limited

Report of the directors
for the period ended 31 December 2014 (continued)

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of ther audit and to estabhish that the

auditors are aware of that information The directors are not aware of any relevant audit information of which
the auditors are unaware

BDO LLP were appointed as auditors durning the pericd and have expressed ther willingness to continue n
office

On bebhalf of the board

= .

P l&ffers
Director

30 Apnl 2015




Safety & Survival Systems International (Holdings) Limited

independent auditor's report

To the members of Safety & Survival Systems International (Holdings) Limited

We have audited the financial statements of Safety & Survival Systemns International (Holdings) Limited for the
pericd ended 31 December 2014 which compnse the consolidated profit and loss account, the consolidated
and company balance shests, the consolidated cash flow statement and the related notes The financial
reporting framework that has been applied in thewr preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company's members as a body, for our audit work, for this report, or for the opinions we have formed
Respective responsibilities of directors and auditors

As explained more fully 1n the statement of directors’ respeonsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditng (UK and Ireland} Those standards require us to comply with the
Financial Reporting Council’s (FRC's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descnption of the scope of an audit of financial statements 1s provided on the FRC's website at
www frc org uk/auditscopeukprivate

Opinion on financial statements
In our opinion the financial statements

. give a true and fair view of the state of the group’s and the parent company’s affars as at 31 December
2014 and of the group’s loss for the period then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the infermation given in the strategic report and directors' report for the financial period for which
the financial statements are prepared i1s consistent with the financial statements




Safety & Survival Systems International {(Holdings) Limited

Independent auditor's report {continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and returns,
or

. cerfain disclosures of directors' remuneration specified by law are not made, or

. we have not received all the information and explanations we require for our audit

s )

Chnst r Dnver (senior statutory auditor)

and on behalf of BDO LLP, stafutory auditor
Southampton

United Kingdom

30 April 2015

BDO LLP 1s a imited hability partnership registered in England and Wales (with registered number OC305127)




Safety & Survival Systems International (Holdings) Limited

Consolidated profit and loss account
for the period ended 31 December 2014

Continuing operations

Acquisitions Total

Period Period Period

ended ended ended

31 December 31 December 31 December

Note 2014 2014 2014

£ £ £

Turnover 2 - 8,308,656 8,308,656
Cost of sales - 5,612,640 5,612,640
Gross profit - 2,696,016 2,696,016
Administrative expenses 405,510 3,130,999 3,536,508
(405,510} {434,983) {840,493)

Other operating Income 3,793 - 3,793
Group operating loss 3 (401,717) {434,983) (836,700)
Other interest receivable and simifar iIncome 6,572
Interest payable and similar charges 6 (878,717}
Loss on ordinary activities before taxation (1,708,845)
Taxation on loss on ordinary activities 7 {27,319)
Loss on ordinary activities after taxation (1,736,164)

All amounts relate to continuing activities
All recognised gains and losses in the current penod are included in the profit and loss account

The notes on pages 10 to 31 form part of these financial statements

6




Safety & Survival Systems International (Holdings) Limited

Consolidated balance sheet
at 31 December 2014

Company number 09002736

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities
Creditors, amounts falling due after more than one year

Provisions for liabilities

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders' deficit

Note

12
13

14

15

16

18
19
19

20

31 December 31 December

2014
£

5,043,433
3,448,235
4,000,375
12,492,043

5,391,186

18,324,231

227,452

2014
£

9,723,903
974,759

10,698,662

7,100,857

17,799,519

18,551,683

{752,164)

261,300
722,700
(1,736,164)

(752,164)

[—— ]

The fingpcral statements were approved by the board of directors and authorised for 1ssue on 30 April 2015

J eifers
Director

The notes on pages 10 to 31 form part of these financial statements

7




Safety & Survival Systems International (Holdings) Limited

Company halance sheet
at 31 December 2014

Company number 08002736

Fixed assets
Fixed asset iInvestments

Current assets
Debtors

Creditors: amounts falling due within one year

Net current assets

Total assets less current habilities

Capital and reserves
Called up share capital
Share premium account
Profit and loss account

Shareholders’ funds

Note

11

13

14

18
19
19

20

31 December
2014
£

1,104,835

192,837

31 December
2014
£

911,998

911,999

= a———

261,300
722,700
(72,001)

911,999

I—

The financial statements were approved by the board of directors and authornised for 1ssue on 30 Apn! 2015

effers
Director

The notes on pages 10 to 31 form part of these financial statements

8




Safety & Survival Systems International (Holdings) Limited

Consolidated cashflow statement

for the period ended 31 December 2014

Net cash outflow from operating activities

Returns on investments and servicing of finance
Interest received
Interest paid hire purchase

Net cash inflow from returns on investments and servicing of
finance

Taxation
Corporation tax paid

Capital expenditure and financial investment

Payments to acquire intangible fixed assets

Payments to acquire tangible fixed assets

Net cash outflow from capital expenditure and financial investment
Acquisitions and disposals

Purchase of business operations
Cash acquired with business operation

Net cash outflow from acquisitions and disposals

Cash outflow before use of financing

Financing

Share capital 1ssued

Share premium thereon

New loans

Loans repaid

Capital element of finance leases repaid
Loan arrangement fees paid

Net cash inflow from financing

Increase in cash

The notes on pages 10 to 31 form part of these financial statements

9

Period Period
ended ended
31 December 31 December
Note 2014 2014
£ £
24 (180,562)
6,572
(240}
6,332
(59,553)
(15,558)
(305,604}
{321,162)

{14,979,170)

2,528,307
(12,450,863)
(13,005,808)
261,300
722,700
18,467,569
(1,655,442)
(2,184)
(787,760)
17,006,183
25 4,000,375




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014

Accounting policies

The financial statements have been prepared under the historical cost convention and are in accordance
with applicable accounting standards

The following principal accounting polictes have been applied
Basis of consolidation

The consolidated financial statements incorporate the results of Safety & Survival Systems International
(Holdings) Limited and all of its subsidiary undertakings as at 31 December 2014 using the acquisition or
merger method of accounting as required  Where the acquisiion method 1s used, the results of subsidiary
undertakings are included from the date of acquisition

No minenty interest 1s accounted for on non-wholly owned subsidiaries where there are restricted nghts
attached to the minority interest ownership of these subsidiaries and there 1s an agreement in place for the
minorty shareholders to sell and the Group to buy the remaining shares and where the deferred
consideration for the remaining shares 1s fixed and payable 1n ine with a contractual agreement

Goodwill

Goedwill ansing on the acquisitton of a subsidiary undertaking or trade and asset purchase 1s the
cifference between the fair value of the consideration paid and the far value of the assets and liabilites
acquired Positive goodwill 1s capitalised and amorlised through the profit and loss account over the
directors' estimate of its useful economic life which 1s 5 to 7 years Impairment tests on the carrying value
of goodwill are undertaken

. at the end of the first full financial year following acquisition,
. In other penods If events or changes In ctrcumstances indicate that the carrying value may not be
recoverable

Where subsidiary undertakings are acquired with an option {0 acquire the remaining share capital at a set
future date, the directors will consider the substance of the transaction under FRS 5 "Reporting the
Substance of Transactions" in determining the effective ownership of the company for consoldation
purposes

Turnover
Turnover represents the far value of the consideration received or receivable for the sale of goods and
rendenng of services to external customers at invoiced amounts less value added tax or local taxes on

sales

The Group recognises revenue when the significant nsks and rewards of possession have passed to the
customer, usually on dispatch

Deprectation
Depreciation 15 provided to write off the cost, less estimated residual values, of all tangible fixed assets,

except for investment propertres and freehold land, evenly over their expected useful lives It s calculated
at the following rates

Freehold property - 2%
Leasehold property - 10%-20%
Plant and machinery - 7 5%-20%
Motor vehicles - 25%
Fixtures and fittings - 5%-33%

10




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

Accounting policies (confinued)
Stocks

Stocks are valued at the lower of cost and net realisable value Cost Is based on the cost of purchase on
a first in, first out basis Net realisable value 1s based on estimated selling price less additional costs to
completion and disposal

Foreign currency

Foreign currency transactions of individual companies are translated at the rates ruling when they
occurred Foreign currency monetary assets and liabihties are translated at the rates ruling at the balance
sheet date Any differences are taken to the profit and loss account

The results of overseas operations are translated at the average rates of exchange during the year and
the balance sheet translated into sterling at the rates of exchange ruling on the balance sheet date
Exchange differences which anse from translation of the opening net assets and results of foreign
subsidiary undertakings are taken to reserves

All other differences are taken to the profit and loss account with the exception of differences on foreign
currency borrowings used to finance or provide a hedge against foreign equity investments, which are
taken directly to reserves to the extent of the exchange difference ansing on the net investment in these
enterprises Tax charges or credits that are directly and solely attnbutable to such exchange differences
are also taken to reserves

Finance costs

Finance costs are charged to profit over the term of the debt so that the amount charged 1s at a constant
rate on the carrying amount Finance costs include 1ssue costs, which are intially recognised as a
reduction in the proceeds of the asscciated capital instrument

Deferred taxation

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that

. deferred tax 1s not recognised cn timing differences ansing on revalued properttes unless the
group has entered into a binding sale agreement and Is nct proposing to take advantage of
rollover relief, and

. the reccgnition of deferred tax assets 18 Imited to the extent that the group anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences

Deferred tax balances ansing from underlying tming differences in respect of tax allowances on industnal
bulldings are reversed If and when all conditions for retaining those allowances have been met

Deferred tax balances are not discounted

11




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

Accounting policies (confinued)

Leased assels

Where assets are financed by leasing agreements that give nghts approximating to ownership (finance
leases), the assets are treated as If they had been purchased outright The amount capitahised 1s the
present value of the minimum lease payments payable over the term of the lease The corresponding
leasing commitments are shown as amounts payable to the lessor Depreciation on the relevant assets is
charged to the profit and loss account over the shorter of estimated useful economic life and the penod of
the lease

Lease payments are analysed between capital and interest components so that the interest element of the
payment 15 charged to the profit and loss account over the period of the lease and 1s calculated so that it
represents a constant proportion of the balance of capital repayments outstanding The capital part
reduces the amounts payable to the lessor

All other leases are treated as operating leases Their annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease

Pension costs

Contnibutions fo the group's defined contribution pension scheme are charged to the profit and loss
account in the period in which they become payable

intangible Fixed Assels

Intangible fixed assets are amertised over their estimated useful Iife of between 3-5 years

Turnover

Turnover 1s wholly attnbutable to the principal activity of the group

The analysis of turnover by geographical market required by paragraph 68 of Schedule 1 to the Large and
Medium-Sized Companies and Groups {Accounts and Reports) Regulations 2008 has not been provided

as, In the opinion of the directors, such disclosure would be senously prejudicial to the interests of the
group

Operating loss

Period
ended
31 December
2014
£
This 1s arnved at after charging/{crediting)
Deprectation of tangible fixed assets 87,922
Amortisation of positive goodwill 966,831
Amortisation of other intangible fixed assets 389
Hire of plant and machinery - operating leases 275
Hire of other assets - operating leases 176,468
Fees payable to the company’s auditor or an associate of the company’s auditor for
the auditing of the company's annual accounts 33,000
Exchange differences (104,754)

12




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

Employees

Staff costs (including directors) consist of

Wages and salares
Social secunty costs
Other pension costs

The average number of employees (including directers) during the period was as follows

Production
Adminustration

13

Group

Period

ended

31 December
2014

£

1,839,388

183,818
56,669

2,079,875

Group
Period

ended

31 December
2014

Number

116
81

197



Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 {continued)

Directors’ remuneration

Period
ended
31 December
2014
£
Directors’' emoluments 356,053
Company contributions to money purchase pension schemes 45,800
There were 2 directors in the group's defined contnbution pension scheme dunng the pernod
The total amount payable to the highest paid director In respect of emoluments was £101,961
Interest payable and similar charges
Penod
ended
31 December
2014
£
Bank loans and overdrafts 80,908
All other loans {(excluding loans from group companies) 797,569
Finance leases and hire purchase contracts 240
878,717

14




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

Taxation on loss on ordinary activities

Period
ended
31 December
2014
£

UK Corporation tax
Current tax on profits of the penod 44,523

Deferred tax

Ongmation and reversal of iming differences (17,204)
Taxation con loss on ordinary activities 27,319

The tax assessed for the perniod 1s higher than the standard rate of corporation tax in the UK applied to
loss before tax The differences are explained below

Period

ended

31 December

2014

£
Loss on crdinary activities before tax (1,708,845)
Loss on ordinary activities at the standard rate of corporation tax in the UK of 21% {358,857)

Effect of

Expenses not deductible for tax purposes 231,602
Fixed asset timing differences 9,195
Unreheved tax losses carried forward 193,713
R&D tax relhef (1,143)
Other timing differences (29,987)
Current tax charge for the period 44,523

Profit for the financial year

The company has taken advantage of the exemphon allowed under section 408 of the Companies Act
2006 and has not presented its own profit and loss account in these financial statements The group loss
for the penod includes a loss after tax of £72,001 which 1s dealt with mn the financial statements of the
parent company

15




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 {continued)

Intangible fixed assets

Group

Cost or valuation
Additions and at 31 December 2014

Amortisation
Provided for the penod and at 31
December 2014

Net book value
At 31 December 2014

Other
Consolidated intangible Purchased
Goodwill fixed assets Goodwill Total
£ £ £ £
8,193,715 42,659 2,454,749 10,691,123
856,367 389 110,464 967,220
7,337,348 42,270 2,344,285 9,723,903

16




Ll

65.Lv.16 62Z'CIY 095'¢Z1 2eT'sie 1 ZAFA 000'6.¢ FlLOZ Jaquada g I
BNfEA 400q 18N

26S'SL | AN FAN T4 6L6'€E TL9'0L {566'6} vLOg s8quiadaq LE IV
(0ee'z)) - (oge'zh) - - - siesodsig
zes'/e vZL'Gl 792'8¢ 6LE'EE z19'04 (566'6) poliad sy} 1o} papicid
uoneisaidaq
15£°050°L £5¢°822 Zev'syl LrL'eve 09¢°8S 500°69¢ PLOC Jequada LE IV
{ogg'zh) - (ogg'eh) - - - siesodsiq
250'6£8 8.9'/8 8Y0'vEL 829'661 £69'2S G00'G9E Aieipisgns Jo uoiisinbay
629'€CC GL9'0p1 viL'LZ €156y L99'S - suonIppy
uonentea 10 Json)
3 3 3 3 3 3
lejol sBuijy S3DIYIA Aauyorew sBuip)ing sBuipjing pue
pue sain)xi4 JOJON pue juerd pue pue| pue| pioyaaid
ployaseas

dnoig

sjasse paxy s|qibue] ¢}

{ponunuod) vE0z 19qwass( LE papus pouad ay) 1oy
sjuawelels [eloueuly ayy jo ped Bujuioy ajoN

pajiuin] (sbBulpjoH) Jeuoneulaju] swa)sAS |[eAIAING B A}ajes




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

10 Tangible fixed assets (continued)

11

Included in cost or valuation of land and builldings 1s freehold land of £146,250 which 15 not depreciated

The net book value of, and deprectation charge for the peried on, tangible fixed assets includes assets

held under finance leases and hire purchase contracts as follows

Net book value
Motor vehicles

Depreciation charged
Motor vehicles

Fixed asset investments

Company

Cost or valuation
Additions and at 31 December 2014

18

Group Company

31 December 31 December

2014 2014
£ £
20,775 -
1,898 -

Group

undertakings

£

1




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

11

A

Fixed asset investments (coniinued)

Subsidrary undertakings, associated undertalings and other investments

The principal undertakings in which the company’s interest at the perniod end 1s 20% or more are as follows

Country of

Substdiary undertakings and
company number

Safety and Survival United
Systems Internationai Kingdom
(Group) Limited (09002734)
Safety and Survival United
Systems International Kingdom
Limited (09002738) * **
Besse & Mill Limited ** United
Kingdom
Ocean Safety Limited ** United
Kingdom
OS Marnine Limited ** Unmited
Kingdom
Parmarns Limited ** United
Kingdom
Typhoon Holdings Limited **United
Kingdom
Typheon International United
Limited ** Kingdom

United States
of Amernica

Safety and Survival
Systems International
Holdings Inc **
Revere Survival Inc ** United States

of Amernica

United States
of America

Revere Property Holdings
Inc **

relating to subsidiary companies

** Investment held via a subsidiary company

Ordinary

Ordinary

Ordinary

Ordinary

Ordinary
Ordinary
Ordinary

Ordinary

Ordinary

Ordinary

Ordinary

19

Proportion
of share
incorporation Class of share capital

or registration capital held

held

100%

100%

100%

100%

100%
100%
80%

80%

100%

100%

100%

Nature of business

Holding company

Holding company

Holding company

Marketing and
servicing of marine

equipment
Dormant

Dormant

Dormant

Manufacture and
distribution of safety,

survivat and
watersports
equipment

Holding company

Manufacture and
distnbution of safety,

survival and
watersports
equipment
Dormant

Last year
end

3111212014

31/12/2014

31/12/2014

31/12/2014

31/12/2014
31/12/2014
31/12/12014

311212014

311212014

311212014

311212014

*These companies were entitled to exemption from audit under section 479A of the Companies Act 2006
Accordingly, the indwidual financial statements of these companies
ave not been audited The company number for these companies has been stated above




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

12

13

Stocks
Group Company
31 December 31 December
2014 2014
£ £
Work In progress 2,484,023 -
Finished goods and goods for resale 2,559,410 -
5,043,433 -

There is no matenal difference between the replacement cost of stocks and the amounts stated above

Debtors
Group Company
31 December 31 December
2014 2014
£ £
Amounts recevable within one year
Trade debtors 2,032,176 -
Amounts owed by group undertakings - 984,000
Other debtors 1,140,300 -
Prepayments and accrued income 275,259 20,835
3,448,235 1,004,835
Amounts receivable after more than one year
Amounts owed by group undertakings - 100,000
Total debtors 3,448,235 1,104,835

20




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

14 Creditors: amounts falling due within one year

15

Group Company
31 Pecember 31 December

2014 2014

£ £

Bank locans {secured) 431,250 -
Bank loan arrangement fees {47,389) -
Trade creditors 1,930,866 -
Amounts owed to group undertakings - 186,587
Corporation tax 171,823 -
Cther taxation and social security 138,578 -
Obhgations under finance lease and hire purchase contracts 5,451 -
Other creditors 761,325 -
Accruals and deferred income 1,949,282 6,250
5,391,186 192,837

Bank loans are secured by a debenture with a fixed and floating charge over the assets of the company
and certain subsidianes Interest s charged at LIBOR plus an apphcable margin

Creditors: amounts falling due after more than one year

Group Company
31 December 31 December

2014 2014

£ £

Bank loans (secured) 7,518,750 -
Other loans 11,420,000 -
Bank loan arrangement fees {740,371} -
Other creditors 125,852 -
18,324,231 -

21




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

15 Creditors: amounts falling due after more than one year (continued)

16

Matunty of debt

Loans and
overdrafts

31 December
2014

£

In one year or less, or on demand 481,250

Finance
leases

31 December
2014

£

5,451

In mere than one year but not more than two years 7,518,750
In more than five years 11,420,000

18,938,750

Bank loans are secured by a debenture with a fixed and floating charge over the assets of the company

and certain subsidiarnies Interest 1s charged at LIBOR plus an applicable margin

Within other loans are three loans totallng £11,420,000 which fall due after five years and are all

repayable on 31 May 2021 Interest s charged at 12%

Provisions for habilities

Group

Deferred Warranty

taxation provision Total

£ £ £

Credited to profit and loss account (17,202) - (17,202)
Utihsed 1n perod - (11,551) {11,551)
Undertaking acquired 55,122 201,083 256,205
At 31 December 2014 37,920 189,532 227,452
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Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

16

17

18

Provisions for liabilities (continued)
Deferred taxation

Group Company
31 December 31 December

2014 2014

£ £

Accelerated capital allowances 46,974 -
Sundry timing differences {9,054) -
37,920 -

A subsidiary of the company has agreed to take on obligations in respect of a number of products
previously manufactured by another party The warranty proviston above represents the balance of
amounts received from that party in respect of assuming warranty obligations for historic sales

Pensions

The group operates a defined contnbutton pension scheme The assets of the scheme are held
separately from those of the group in an independently administered fund The pension charge amounted
to £56,669 There were outstanding contributions of £45,267 included in accruals

Share capital

31 December

2014
£

Allotted, called up and fully paid
730,000 Ordinary A Shares of 1 pence each 7,300
35,000 Ordinary B Shares of £1 each 35,000
35,000 Ordinary C Shares of £1 each 35,000
184,000 Ordinary D Shares of £1 each 184,000
261,300

On the 17 Apnl 2014 1 Ordinary A Share of £1 was issued for a constderation of £100 and then on 13 May
2014 this share was redenominated to 100 shares of 1 pence each On the same date a further 729,900
Ordinary A Shares were 1ssued for a consideration of £729,900, 35,000 Ordinary 8 Shares, 35,000
Ordinary C Shares and 30,000 Ordinary D shares were all 1ssued at par in exchange for £100,060 of loan
notes An additonal 100,000 Ordinary D Shares were also 1ssued at par for cash On 14 July 2014 a
further 24,000 Ordinary D Shares were issued at par for cash On 21 July 2014 an additional 30,000 D
Ordinary Shares were issued at par for cash
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19

20

Reserves

Group

Premium on shares 1ssued during the pericd
Loss for the period

At 31 December 2014

Company

Premium on shares 1ssued during the perod
Loss for the period

At 31 December 2014

Reconciliation of movements in shareholders' (deficit)/funds

Loss for the period
Issue of shares
Premium on shares 1ssued dunng the pencd

Net (deductions from)/additions to shareholders’ (deficit)/funds

QOpening shareholders’ funds

Closing shareholders' (deficit)/funds

24

Share
premium Profit and
account loss account
£ £

722,700

- (1,736,164)

722,700 {1,736,164)

Share
premium Profit and
account loss account
£ £
722,700 -
- (72,001)
722,700 (72,001)

Group Company
31 December 31 December

2014 2014
£ £
(1,736,164) (72,001)
261,300 261,300
722,700 722,700
(752,164) 911,999
(752,164) 911,999




Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)}

21 Acquisitions

Acquisttion of Besse & Mil Limited

On 13 May 2014 Safety and Survival Systems International Limited, one of the company's subsidianes,
acquired 100% of the share capital of the Besse & Mill Lirited group which included Ocean Safety
Limited, OS Marine Limited and Parmarns Limited

In calculating the goodwill ansing on acquisition, the fair value of the net assets of Besse & Mill Limited
have been assessed and adjustments from book value have been made where necessary These
adjustments are summansed in the following table

Book and fair

value
£
Fixed assets
Tangible 290,575
Current assets
Stocks 1,404,484
Debtors 1,959,834
Cash at bank and in hand 2,506,332
Total assets 6,161,225
Creditors
Due within one year 2,067,304
Total assets less current habilities 4,093,921
Provisions
Deferred tax 27,859
Net assets 4,066,062
£
Cash consideration (including expenses of £768,371) 8,898,371
Non cash consideration 1,750,000
Net assets acquired 4,066,062
Goodwill arising on acquisition 6,582,309
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Safety & Survival Systems International (Holdings) Limited

Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

21 Acquisiticns {continued)

The results of Besse & Milt Limited prior to its acquisition were as follows

Profit and loss account

Current  Year ended
period up to 31 March
acquisition 2014
£ £
Turnover 1,066,038 11,975,829
Operating profit 68,268 692,536
Net interest 697 9,276
Profit on ordinary activities 68,965 701,812
Minonity interest - 133,887
Profit for the year 68,965 567,925
Cash flows
The net outflow of cash ansing from the acquisition of Besse & Mill Limited was as follows
£
Cash consideration, as above 8,898,371
Cash acquired (2,5086,332)
Net outflow of cash 6,392,039
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Notes forming part of the financial statements
for the period ended 31 December 2014 {continued)

21 Acquisitions (continued)
Acquisition of Typhoon Holdings Limited

On 18 November 2014 Safety and Survival Systems International Limited, one of the company's
subsidianies, acquired 80% of the share capital of the Typhoon Holdings Limited group which included
Typhoon International Limted There was a put and call option agreement in place for the minonty
shareholders to sell and Safety and Survival International Limited to buy the rematning shares for fixed
deferred consideration No mnority interest has therefore been accounted for

In calculating the goodwill arising on acquisition, the fair value of the net assets of Typhoon Holdings
Limited have been assessed and adjustments from book value have been made where necessary These
adjustments are summarsed Iin the following table

Book and fair

value
£
Fixed assets
Tangible 579,056
Current asseis
Stocks 2,317,110
Debtors 1,684,038
Cash at bank and in hand 21,975
Total assets 4,602,179
Creditors
Due within one year 2,227,418
Total assets less current liabilities 2,374,761
Provisions
Deferred tax 27,263
Net assets 2,347,498
£
Cash consideration (including expenses of £335,339) 3,226,481
Deferred consideration 732,423
Net assets acquired 2,347,498
Goodwill arising on acquisition 1,611,406
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Notes forming part of the financial statements
for the period ended 31 December 2014 (continued)

21 Acquisitions (continued)
The results of Typhoon Holdings Limited prior to its acquisiton were as follows

Profit and loss account

Current  Year ended
period up to 31 Qctober

acquisition 2013

£ £

Turnover 10,088,499 7,138,101

Operating profit 895,801 341,197
Net interest (149,357) (69,486)

Prefit on ordinary activiies before taxation 746,444 271,711

Taxation on profit from ordinary activities - 6,006

Profit for the year 746,444 265,705

Cash flows

The net outflow of cash arising from the acquisition of Typhoon Holdings Limited was as follows

£
Cash consideration, as above 3,226,481
Cash acquired 21,975
Net outflow of cash 3,204,506
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21

Acquisitions {continued)

Acquisition of assets of Ultimate Survival Technologies Inc,

On 10 October 2014 Revere Survival Inc, an indirectly held substdiary of the company (see note 1),

acqurred certain assets of Ultimate Survival Technologies Inc |

In calculating the goodwill ansing on acquisition, the fair value of the net assets of assets of Ultimate
Survival Technologies Inc, have been assessed and adjustments from book value have been made

where necessary These adjustments are summarised in the following table

Book and fair

Fixed assets
Tangible

Current assets
Stocks
Debtors

Net assets

Cash consideration (including expenses of £95,815))
Net assets acquired

Goodwill ansing on acquisition

Cash flows

value
£

25512

365,530
8,527

399,569

£
2,854,318
399,569

2,454,749

—————— ]

The net outflow of cash arising from the acquisition of assets of Ullimate Survival Technologies Inc , was

as follows

Cash consideration, as above

Net ouiflow of cash
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Notes forming part of the financial statements
for the period ended 31 December 2014 {continued)

22

23

24

Commitments under operating [eases
The group had annual commitments under non-cancellable operating leases as set out below
Land and
buildings
31 December

2014

£
Operating leases which expire

In two to five years 205,386
After five years 23,250

228,636

_—

Related party disclosures

Controlhng parties

The company 1s controlled by August Equity LL.P

The company has taken advantage of the exemption conferred by Financial Reporting Standard 8 'Related

party disclosures' not to disclose transactions with its wholly owned subsidiaries

Reconciliation of operating loss to net cash outflow from operating activities

Period

ended

31 December

2014

£
Operating loss {836,700}
Amortisation of intangible fixed assets 967,220
Depreciation of tangible fixed assets 198,887
Increase in stocks {956,309)
Increase in debtors 204,166
Increase in creditors 253,723
Decrease In provisions {11,549)
Net cash outflow from operating activities {180,562)
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25 Reconciliation of net cash flow to movement in net debt

26

Increase In cash

Cash outflow from changes in debt

Movement in net debt

Opening net funds

Closing net debt

Analysis of net debt

Cash at bank and in hand
Debt due within one year

Debt due after one year
Finance leases

Total

31

At 17 Apnl
2014
£

Cash flow
£

4,000,375
(433,861)

(18,938,750)
(5,451)

(19,378,062)

Period
ended

31 December

2014
£

4,000,375

(19,378,062)

(15,377,687)

(15,377,687)

At 31
December
2014

£

4,000,375
(433,861)

(18,938,750)
(5,451)

(15,377,687)

(15,377,687)




