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Yoti Ltd

Directors’ Report
For the Year Ended 31 March 2018

The directors present their report and the financial statements for the year ended 31 March 2018.

Principal activity during the year

Yoti Ltd is a technology development company. It is developing its software with the aim of becoming a giobal
identity platform the use of which will be licensed to both businesses and individuals. Its research and
development continues to place a strong emphasis on innovative technologies, using biometrics and artificial
intelligence to augment its software. The company generated no revenue from its principal activity during the
current or prior year.

Results and dividends

The loss for the year, after taxation, amounted to £12,060,143 (2017 - loss £10,034,967).

The directors do not recommend the payment of a dividend (2017 - £Nil).

During the year Yoti Ltd sold the intellectual property developed by the company to its parent company Yoti
Holding Ltd for consideration of £3,000,000. This consideration was recognised as other operating income.

Directors

The directors who served during the year were:
D R Francis

H C Godsal

N T J Hayden

R J Tombs

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.
Auditor

The auditor, BDO LLP, will be proposed for reappointment in accordance with section 485 of the Companies Act
2006.

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

Uiy Codtie

H C Godsal
Director

Date: 5 November 2018



Yoti Ltd

Directors' Responsibilities Statement
For the Year Ended 31 March 2018

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these audited financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;,
. make judgements and accounting estimates that are reasonable and prudent;
4
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



Yoti Ltd

Independent Auditor's Report to the Members of Yoti Ltd

Opinion

We have audited the financial statements of Yoti Ltd (“the company”) for the year ended 31 March 2018 which
comprise the statement of comprehensive income, the statement of financial position, the statement of changes
in equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102, the financial reporting standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 March 2018 and of its loss for the
year then ended; ~

. have been .properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

o have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.



Yoti Ltd

Independent Auditor's Report to the Members of Yoti Ltd (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the directors' report and financial statements, other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. if, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

. the directors' report has been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatement in the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion;

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies’ exemptions in preparing the directors' report and from
the requirement to prepare a strategic report.



Yoti Ltd

Independent Auditor's Report to the Members of Yoti Ltd (continued)

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the Financial
Reporting Council's website at: https.//www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Rdo LLP

Oliver Chinneck (Senior Statutory Auditor)

For and on behalf of BDO LLP, Statutory Auditor
London

United Kingdom

5 November 2018

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Yoti Ltd

Statement of Comprehensive Income

For the Year Ended 31 March 2018

Other operating income
Administrative expenses

Operating loss

Interest payable and similar charges

Loss before tax

Tax on loss

Loss for the financial year

Other comprehensive income for the year

Total comprehensive income for the year

The notes on pages 9 to 21 form part of these financial statements.

Note

10

2018

3,201,219
(16,875,137)

2017

(10,985,768)

(13,673,918)
(441,431)

(10,985,768)
(476,604)

(14,115,349)
2,055,206

(11,462,372)
1,427,405

(12,060,143)

(10,034,967)

(12,060,143)

(10,034,967)



Yoti Ltd
Registered number: 08998951

Statement of Financial Position
As at 31 March 2018

Fixed assets

Intangible assets
Tangible assets

Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current liabilities

. Total assets less current liabilities
Provisions for liabilities

Other provisions
Net liabilities

Capital and reserves

Called up share capital
Capital contribution reserve
Profit and loss account

Note

11
12

13

14

15

16 .

17
17

2018
£

4,448,166
1,050,955

5,499,121

(33,606,479)

2018
£

29,381
1,140,969

1,170,350

(28,107,358)

(26,937,008)

(200,000)

(27,137,008)

10
253,395
(27,390,413)

(27,137,008)

2017
£

2,054,990
470,022

2,525,012

(18,452,829)

2017

27,952
904,981

932,933

(15,927,817)

(14,994,884)

(150,000)

(15,144,884)

10
185,376
(15,330,270)

(15,144,884)

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

H C Godsal
Director

Date: 5 November 2018

The notes on pages 9 to 21 form part of these financial statements.



Yoti Ltd

Statement of Changes in Equity
For the Year Ended 31 March 2018

Capital

Called up contribution Profit and
share capital reserve loss account Total equity
£ £ £ £
At 1 April 2017 10 185,376 (15,330,270) (15,144,884)
Comprehensive income for the year
Loss for the year - - (12,060,143) (12,060,143)
Total comprehensive income for the year - - (12,060,143) (12,060,143)
Share based payment - 68,019 - 68,019
At 31 March 2018 10 253,395 (27,390,413) (27,137,008)
Statement of Changes in Equity
For the Year Ended 31 March 2017
Capital
Called up contribution Profit and
share capital reserve loss account Total equity
£ £ £ £

At 1 April 2016 10 137,500 (5,295,303) (5,157,793)
Comprehensive income for the year
Loss for the year - - (10,034,967) (10,034,967)
Total comprehensive income for the year - - (10,034,967) (10,034,967)
Contributions by and distributions to owners
Share based payment - 47,876 - 47,876
At 31 March 2017 10 185,376  (15,330,270) (15,144,884)

The notes on pages 9 to 21 form part of these financial statements.



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

1.

General information

Yoti Ltd is a private company limited by shares and incorporated in England and Wales under the
Companies Act 2006. The address of the registered office is given on the company information page and
the nature of the company's operations and its principal activity is set out in the director's report.

Accounting policies

21

2.2

23

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The preparation of financial statements in compliance with Section 1A of FRS 102 requires the use of
certain critical accounting estimates. It also requires management to exercise judgement in applying
the company's accounting policies (see note 3).

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

. the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);
. the requirements of Section 7 Statement of Cash Fiows;
. the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

. the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11.44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,

. the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Yoti Holding Ltd as at 31
March 2018 and these financial statements may be obtained from Companies House, Crown Way,
Cardiff, CF14 3UZ.

Going concern

The financial statements have been prepared on a going concern basis despite the net liabilities of
£27,137,008 (2017 - £15,144,884). The directors have reviewed the cash flow forecasts of the group
headed by Yoti Holding Ltd for the next 12 months and have confirmed that they have received letters
of support from shareholders that they will not demand repayment of the loans due to them totaling
£26,044,029 (2017 - £17,102,745) until such a time as the company has sufficient funds to make the
repayment. In addition for a period of no less than 12 months from the date of approval of the
financial statements the shareholders of Yoti Holding Ltd have confirmed that they will continue to
provide support and financial resources required to meet the company'’s liabilities as they fall due.
Consequently the directors believe-the group and company will continue as a going concern and the
financial statements have been prepared on this basis.
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Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

2,

Accounting policies (continued)

24

25

intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed five years.

Intangibles are amortised over a 3 year life.
Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following bases:

Office equipment - 33% per annum
Computer equipment - 33% per annum

The assets' residual vafues, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. '

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the statement of comprehensive income.

10



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

2.

Accounting policies (continued)

2.6

2.7

2.8

Debtors
Short term debtors are measured at transaction price, less any impairment.
Financial instruments

The company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities. These include trade and other accounts receivable, payable and loans
from related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in the case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost. :

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the statement of comprehensive income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the company would receive for the asset if it were to be sold at
the reporting date.

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Creditors

Short term creditors are measured at the transaction price.

11



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

2. Accounting policies (continued)
2.9 Foreign currency transiation
Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functiona! currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign

currencies are recognised in the statement of comprehensive income except when deferred in other
comprehensive income as qualifying cash flow hedges.

2.10 Finance costs

Finance costs are charged to the statement of comprehensive income over the term of the debt using
the effective interest method so that the amount charged is at a constant rate on the carrying amount.

2.11 Operating leases: the company as lessee

Rentals paid under operating leases are charged to the statement of comprehensive income on a
straight line basis over the lease term.

2.12 Taxation
Tax is recognised in the statement of comprehensive income, except that a change attributable to an
item of income and expense recognised as other comprehensive income or to an item recognised
directly in equity is also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company operates
and generates income.
As the company is currently an early stage software company it incurs certain expenses that are
available to be claimed as a credit for tax purposes even if no tax liability exists. These are recorded
when the company believes they are recoverable.

2.13 Research and development

Research and development costs in relation to software development and staff costs are expensed in
the period that they are incurred.

12



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

2.

Accounting policies (continued)

2.14 Share based payments

Equity-settled share-based payments are measured at fair value at the date of the grant. The fair
value is determined at the grant date of the equity-settied share-based payments and is expensed in
the period it relates to. The fair value is measured using the most appropriate valuation method and
the charge is spread over the vesting period. The expense is recorded as a share based payment
charge and as a capital contribution in equity as the shares and share options have been issued by
the ultimate parent company, Yoti Holding Ltd.

2.15 Provisions for liabilities

Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the statement of comprehensive income in the year that the
company becomes aware of the obligation, and are measured as the best estimate at the statement
of financial position date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the statement of
financial position.

Judgements in applying accounting policies and key sources of estimated uncertainty

In preparing these financial statements the directors have had to make the following judgements:

Determining whether costs incurred on internal projects satisfy the criteria to qualify for tax credits
from the HMRC. Factors considered include ensuring technology costs achieve an advance in the
overall knowledge or capability in a field of technology through the resolution of scientific or
technological uncertainty and not simply an advance in its own state of knowledge or capability.

Determining the value of share options issued to their employees by the parent company. Factors
considered include share option model, leaver assumptions and projected earnings.

Other operating income

2018 2017
£ £

Sale of intellectual property to Yoti Holding Ltd 3,000,000 -
Sale of proprietary technology 201,219 -

3,201,219 -

13



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

Operating loss

The operating loss is stated after charging:

Research and development charged as an expense
Depreciation of tangible fixed assets

Amortisation of intangible assets

Exchange differences

Auditor's remuneration - group audit

Auditor's remuneration for non audit services

Employees

The average monthly number of employees, including the directors, during the year was as follows:

Directors
Employees .

Directors’' remuneration

Directors' emoluments
Share based payments

Key management personnel

2018 2017

£ £
6,162,682 4,283,526
593,587 375,890
5,492 3,174
16,825 7,952
21,000 16,500
20,561 6,750
2018 2017
No. No.

4 4

162 94

166 98
2018 2017
£ £
130,288 53,636
11,859 5,004
142,147 58,640

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the company. During the year, salaries and share based payment charges

of key management personnel totalled £650,387 (2017 - £366,669).

These individuals also received compensation in relation to shares and options issued by the ultimate
parent company, Yoti Holding Ltd. They received Nil D shares (2017 - 5,000) and 90,000 EMI Options

(2017 - 222,500).

14



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

10.

Interest payable and similar expenses

Related party loan interest payable

Taxation

Corporation tax

Current tax on losses for the year
Adjustments in respect of previous periods

Taxation on loss on ordinary activities

Factors affecting tax charge for the year

2018 2017

£ £

441,431 476,604

2018 2017

£ £

(2,055,255)  (1,427,405)
49 -

(2,055,206)  (1,427,405)

The tax assessed for the year is higher than (2017 - higher than) the standard rate of corporation tax in

the UK of 19% (2017 - 20%). The differences are explained below:

Loss on ordinary activities before tax

2018
£

2017
£

(14,115,349) (11,462,372)

Loss on ordinary activities multiplied by standard rate of corporation tax in

the UK of 19% (2017 - 20%)
Effects of:

Expenses not deductible for tax purposes

Additional deduction for R&D expenditure

Surrender of tax losses for R&D tax credit refund
Adjustments to tax charge in respect of previous periods
Deferred tax not recognised

Group relief surrendered

Total tax charge for the year

Factors that may affect future tax charges

The future téx rate will decrease to 17% from 1 April 2020.

(2,681,916)  (2,292,474)
29,175 36,438
(1,519,126)  (1,093,703)
637,837 541,372
49 -
1,478,775 1,359,617
- 21,345
(2,055,206)  (1,427,405)

The company had carried forward tax losses of £17,042,616 (2017 - £9,676,339). No deferred tax asset

has been recognised.

15



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

1.

Intangible assets

Cost
At 1 April 2017
Additions

At 31 March 2018
Amortisation

At 1 April 2017
Charge for the year

At 31 March 2018

Net book value

At 31 March 2018

At 31 March 2017

16

Development
£

31,962
6,921

38,883

4,010
5,492

9,502

29,381

27,952



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

12.

Tangible fixed assets

Cost

At 1 April 2017
Additions
Disposals

At 31 March 2018
Depreciation
At 1 April 2017

Charge for the year on owned assets
Disposals

At 31 March 2018

Net book value

At 31 March 2018

At 31 March 2017

17

Office Computer
equipment equipment Total
£ £ £
224,234 1,199,488 1,423,722
390,667 488,028 878,695
(124,833) (8,109) (132,942)
490,068 1,679,407 2,169,475
107,938 410,803 518,741
115,271 478,216 593,487
(77,555) (6,167) (83,722)
145,654 882,852 1,028,506
344,414 796,555 1,140,969
116,296 788,685 904,981




Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

13.

14.

Debtors
2018 2017
£ £
Amounts owed by group undertakings 5,000 5,000
Amounts owed by related parties - 5,135
Other debtors . ' 616,911 428,696
Prepayments and accrued income 342,794 187,904
Research and development tax credit receivable 3,483,461 1,428,255

4,448,166 2,054,990

Included in other debtors is £106,800 (2017 - £Nil) falling due after more than one year.

No impairment loss was recognised in the profit or loss for the current or prior year in respect of bad and
doubtful trade debtors.

Creditors: Amounts falling due within one year

2018 2017

£ £

Trade creditors 409,075 391,743
Related party loans 26,044,029 17,102,745
Amounts owed to parent company _ 5,818,274 471,482
Taxation and social security 911,582 183,372
Other creditors 137 3,910
Accruals and deferred income 423,382 299,577

33,606,479 18,452,829

Related party loans are repayable on demand. The loans accrued interest at 2% during 2018 and will
continue to accrue interest at 2% on the basis that the loans have not been called. The loans accrued

interest at 4% during 2017.

Amounts owed to the parent company are currently repayable on demand and no interest is being
charged.

18



Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

15.

16.

17.

Provisions
Other
provision
£
At 1 April 2017 150,000
Charged to profit or loss 50,000
At 31 March 2018 200,000

At the year end the company has a provision of £200,000 in respect of an ongoing supplier claim.

In April 2018 a settlement agreement was reached with £150,000 to be paid in April 2018 and a further
£50,000 to be paid in April 2020 subject to certain conditions.

Share capital

2018 2017
£ £

Allotted, called up and fully paid
1,000 ordinary shares of £0.01 each 10 10

Reserves

The company's capital and reserves are as follows:

Share capital

Called up share capital represents the nominal value of shares issued.
Capital contribution reserve

The capital contribution reserve includes amounts relating to share based payment charges for shares
issued by the parent company.

Profit and loss account

The profit and loss account represents cumulative profits or losses net of dividends paid and other
adjustments.
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Yoti Ltd

Notes to the Financial Statements
For the Year Ended 31 March 2018

18.

19.

Share based payments

In July and December 2016 Yoti Holding Ltd issued 639,500 share options to employees of Yoti Ltd
under an EMI share option scheme. During the year 68,250 (2017 — 49,917) options had lapsed and
none (2017 - 3,833) had vested or exercised. The remaining 517,250 options remain unvested and were
not capable of exercise at the year-end. The fair value was calculated as £0.60 per share and a charge
of £52,200 (2017 - £41,276) has been recorded.

In July 2017 Yoti Holding Ltd issued 87,000 share options to employees of Yoti Ltd under an EMI share
option scheme. During the year 5,000 options had lapsed. The remaining 82,000 options remain
unvested and were not capable of exercise at the year-end. The fair value was calculated as £0.57 per
share and a charge of £7,702 has been recorded in the current year.

In February 2018 Yoti Holding Ltd issued 209,000 share options to employees of Yoti Ltd under an EMI
share option scheme. During the year 4,000 options had lapsed. The remaining 205,000 options remain
unvested and were not capable of exercise at the year-end. The fair value was calculated as £1.10 per
share and a charge of £8,117 has been recorded in the current year.

All of the options are subject to vesting conditions linked to certain business valuation hurdles and leaver
provisions. These vesting conditions can be accelerated at the discretion of the directors. The options
have a nil pence exercise price.

In May 2016 Yoti Holding Ltd issued 169,000 D shares to employees of Yoti Ltd, and some non-
employees for nil proceeds. The shares are subject to certain leaver provisions and restrictions on sale.
The fair value of the shares was considered to be negligible and therefore no share based payment
charge has been recorded.

In January 2017 Yoti Holding Ltd issued 11,000 E shares to an external advisor engaged by Yoti Ltd for
nil proceeds. The fair value of the shares issued was £0.60 per share and share based payment charge
of £6,600 was recorded in 2017.

Commitments under operating leases

At 31 March 2018 the company had future minimum lease payments under non-cancellable operating
leases as follows:

2018 2017

£ £

Due not later than 1 year 346,100 60,000
Due later than 1 year and not later than 5 years 1,287,292 -

1,633,392 60,000

20



Yoti Ltd

Notes to the Financial Statements
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20.

21.

Related party transalctions

The company is a wholly owned subsidiary of Yoti Holding Ltd and has taken advantage of the exemption
conferred by Section 33.1A of FRS102 not to disclose transactions with Yoti Holding Ltd or other wholly
owned subsidiaries within the group.

During the year additional office space was rented from a company in which a director has a significant
interest. Costs of £28,268 were charged to Yoti during the year. None of these charges were outstanding
at the year end. To this same company Yoti sold some proprietary technology. This technology was sold
at a value that was equal to the cost to develop it. This value was £201,219. The full value of these costs
was received by Yoti prior to the year end.

Costs of £5,134 recharged to a company under the control of a director in FY 2016, that were a
receivable in the prior year, were recovered during the year. No further costs were recharged

The group has outstanding loan balances with its directors, who are also significant shareholders of,
£26,044,024 (2017 - £17,102,745.17). The loans are unsecured with no terms and conditions and no
guarantees have been received. The loans accrued interest during the year of £441,284 (2017 -
£476,604.) .

During the year, key management personnel received total salaries and benefits of £650,387 (2017 -
£366,669). The Directors and key management personnel also received nil D shares (2017 — 5,000) and
90,000 EMI options (2017 — 222,500).

Uitimate parent and controlling party

The company is a wholly owned subsidiary of Yoti Holding Ltd which is the ultimate parent company
incorporated in England and Wales.

The largest and smallest group in which the results of the company are consolidated is that headed by
Yoti Holding Ltd, incorporated in England and Wales. The consolidated accounts of this company are
available to the public from Companies House, Crown Way, Cardiff, CF14 3UZ.

In the opinion of the directors there is no ultimate controlling party.
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