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Octopus AIF Management Limited

DIRECTORS’ REPORT
For the year ended 30 April 2020

The directors present their annual report on the affairs of Octopus AIF Management Limited (‘the Company’), a company
regulated by the Financial Conduct Authority (“FCA”), together with the audited financial statements and auditor’s report,
for the year ended 30 April 2020.

Directors \
The directors who served throughout the period were as follows:

F Boshell (Appointed 26 November 2019)

J N C Digges (Appointed 26 November 2019)
CR Hulatt

E Lederman

C Koppen

Al Seabright (Resigned 26 November 2019)
Director’s indemnities

The Company has made qualifying third-party indemnity provisions for the benefit of its directors which were made
during the year and remain in force at the date of this report. :

Dividends

During the year the Company paid an interim dividend to its parent company, Octopus Capital Limited, of £18,000,000
(2019: £12,000,060). The directors recommend a final dividend of £18,000,000.

"Reduced disclosure

The Company, as a qualifying entity, has taken advantage of the disclosure exemptions in FRS 102 paragraph 1.12. The
notable area of disclosure which will be affected is related party disclosures, and the cash flow statement: these will be
disclosed in the annual accounts of the Company’s parent company, Octopus Capital Limited, but not the Company or
other subsidiary companies, who will adopt the exemption to disclose in its own accounts.

Financial risk management objectives and policies
Details of Financial risk management objectives and policies can be found in the Strategic Report on page 6.
Going concern '

Towards the end of the financial year, the coronavirus {Covid-19) outbreak caused, and continues to cause, extensive
disruptions to businesses and economic activities globally, the possible extent of which cannot yet be assessed. It is too
early to gauge the full economic consequences, but the possibility of global recession has been widely predicted. In these
circumstances it is unlikely that any company will remain unaffected.

However, the Company has considerable financial resources together with long-term investment management
agreements across multiple funds with varying asset classes and a recurring revenue base. The funds have a history of
strong performance, are managed by experienced investment teams and many have investors that have committed their
capital for a period longer than 12 months. The Company itself has a very small cost base and could therefore manage
even in the event of a significant fall in revenues. As such the directors have a reasonable expectation that the Company
has adequate resources to continue in operational existence for at least twelve months from the date of signing of these
financial statements. With view of the prevailing economic conditions, the Directors are satisfied that there is no material
uncertainty leading to a significant doubt in this regard and that it is appropriate to continue to adopt the going concern
basis in preparing the financial statements.
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Octopus AIF Management Limited

DIRECTORS’ REPORT (continued)
For the year ended 30 April 2020

Auditor
Each of the persons who is a director at the date of approval of this report confirms that: ‘
e sofar as the director is aware, there is no relevant audit information of which the Company's auditor is unaware; and

e the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006.

Deloitte LLP have indicated their willingness to be reappointed for another term and will be proposed for re-appointment
in accordance with section 485 of the Companies Act 2006

Approved by the Board and signed on its behalf by:

C R Hulatt
Director

13 August 2020

Registered Office:
6" Floor

33 Holborn
London, ECIN 2HT
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Octopus AIF Management Limited

STRATEGIC REPORT
For the year ended 30 April 2020

Principal activities
The principal activity of the Company during the year was that of fund management.
Business review and key performance indicators

The results for the Company show a pre-tax profit of £32,898,269 (2019: 24,418,215) for the period and turnover of
£48,796,920 (2019: £27,646,408) for the year.

During the year the Company paid a dividend to its parent company, Octopus Capital Limited, of £18,000,000 (2019:
£12,000,060). There were no significant events requiring disclosure in the financial statements after the balance sheet
date.

Principal risks and uncertainties

The Directors identify, assess and manage risks associated with the Company’s business objectives and strategy. Risks
arise from external sources, those which are inherent commercial risks in the market place and business and from
operational risks contained within the systems and processes employed within the business.

External Risks

External risks can arise from changes to the political, legal and regulatory environment. The Company acts as the
investment manager to funds that provide tax benefits to investors and any changes to the underlying legislation could
make a product more or less appealing. The Directors and relevant investment teams ensure that they have a detailed
understanding of current tax legislation and are aware of evolving HMRC rules.

The Company has considered the effect on the activities performed following the exit of the UK from the European Union
on the 31st of January 2020 ahead of the transitional period ending at the end of the 2020 calendar year. Although the
outcome is unclear, the conclusion was that the current business mode! would be sustainable in the event that no new
trading agreement is reached and the relationship defaults to World Trade Organisation rules, and the Directors do not
consider that there would be a material impact to the financial statements, as the majority of our products and investors
are UK based.

Operational Risk

Operational risk arises from a weakness or failure in a business’s systems and controls. Octopus relies on efficient and
well-controlled processes. The potential impact and likelihood of processes failing, and operational risk materialising is
assessed on a regular basis. Where these likelihoods are felt to be outside of the directors’ appetite for risk, management
actions and/or control improvements are identified in order to bring each potential risk back to within acceptable levels.
Octopus also has a disaster recovery plan in place covering current business requirements.

Business Risk

The majority of the Company’s revenues are derived from investment management fees which can vary depending upon
the performance of the underlying funds. Octopus operates in the highly competitive financial services market. This
encompasses issues such as the availability of assets for investment across the industry and reputational issues that affect
the sector as a whole.

The reputation of the business is one of Octopus’ most important assets since it operates in an industry where customer
trust and confidence are key. There is a system of internal controls which seek to ensure that events which would
damage the reputation of the business are prevented. Management is active in seeking knowledge on changes to the
business environment which may have an impact on the way Octopus does business.

The outbreak of the coronavirus (also known as COVID 19) in many countries is rapidly evolving and the socio-economic
impact is currently unknown. Coronavirus has been declared as a global pandemic and is having a major impact on
economies and financial markets. The length of economic disruption is unpredictable, but it is probable we will see a
period of slow economic growth and likely a recession.
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Octopus AIF Management Limited

STRATEGIC REPORT (continued)
For the year ended 30 April 2020

Business Risk (continued)

However, the Directors have noted the continued profitability and the considerable cash reserves held within the
Company and are comfortable that COVID-19 will not bring into question the ability of the company to meet its liabilities
as they become due for a period of at least 12 months from the date these financial statements are signed.

Credit risk

The Company’s principal financial assets are bank balances and cash, trade and other receivables, and investments. The
credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet are net of
allowances for doubtful receivables. The credit risk on liquid funds is limited because the counterparties are banks with
high credit-ratings assigned by credit agencies and the company is not party to any derivative financial instruments.

Liquidity risk
In order to maintain liquidity to ensure that sufficient funds are available for ongoing operations and future
developments, the company uses a mixture of long-term and short-term bank deposits.

Treating customers fairly

Treating customers fairly is part of the Company’s business ethos and ensures its regulated business complies with the
FCA principle, “A firm must pay due regard to the interests of its customers and treat them fairly”. The fair treatment of
customers is central to the corporate culture.

Regulatory Disclosures

Pillar 11l Disclosure

The Company has documented the Pillar lll disclosures required by the FCA under BIPRU 11. These are available on the
Octopus website or from the registered office.

Key Performance Indicator Return on Investments Disclosure

The Company has calculated its return on assets as required by the FCA under IFPRU 9.1.3. Its return on net assets is 92%
for the year.

Section 172 statement

The Directors, in line with their duties under s172 of the Companies Act 2006, act in a way they consider, in good faith,
would be most likely to promote the success of the Company for the benefit of its members as a whole, and in doing so
have regard to a range of matters when making decisions for the long term.

As part of the Board'’s decision-making process, the Directors and Committees consider the potential impact of decisions
on relevant stakeholders whilst also having regard to a number of broader factors, including the impact of the Company’s
operations on the community and environment, responsible business practices and the likely consequences of decisions
in the long term.

Illustrations of how s172 factors have been applied by the Board can be found throughout the Strategic Report as follows:

Matter Reference
the need to foster the company's business relationships with customers Page 7 (Strategic Report)
the impact of the company's operations on the community and the environment Page 8 (Strategic Report)

the desirability of the Company maintaining a reputation for high standards of business  Page 6 (Strategic Report)
conduct
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Octopus AIF Management Limited

STRATEGIC REPORT (continued)
For the year ended 30 April 2020
Streamlined Energy and Carbon Reporting (SECR)

As the Company has no employees and does not recognise any operating expenses, the Company’s energy usage and
associated greenhouse gas emissions have been deemed as negligible for the current financial year.

Operating expenses are borne by Octopus Investments Limited, a subsidiary of the parent company. Octopus Investments
Limited discloses its scope 1 and scope 2 emissions in its own financial statements.

Future developments

With view of the prevailing economic conditions, the Directors are satisfied that there is no material uncertainty leading
to a significant doubt in regard to the future operations of the Company.

Approved by the Board and signed on its behalf by:

C R Hulatt
Director

13 August 2020

Registered Office:
6% Floor

33 Holborn
London, ECIN 2HT
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Octopus AIF Management Limited

DIRECTORS’ RESPONSIBILITIES STATEMENT
For the year ended 30 April 2020

The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
e  select suitable accounting policies and then apply them consistently;
e  make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.
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Octopus AIF Management Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OCTOPUS AIF MANAGEMENT LIMITED
For the year ended 30 April 2020

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Octopus AIF Management Limited (the ‘company’):

e give a true and fair view of the state of the company’s affairs as at 30 April 2020 and of its profit for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

e the Statement of Comprehensive Income;
e the Balance Sheet;

e the Statement of Changes in Equity and

e therelated notes 1 to 12.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (U K))'and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the 'FRC's') Ethical Standard, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the followmg matters where:

e the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.
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Octopus AIF Management Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OCTOPUS AIF MANAGEMENT LIMITED

(continued)
For the year ended 30 April 2020

Other information
The directors are responsible for the other information. The other information comprises the information included in the

annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with-our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors
As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of

the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities for the audit of the financial statements )
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.
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Octopus AIF Management Limited

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF OCTOPUS AIF MANAGEMENT LIMITED

(continued)
For the year ended 30 April 2020

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e theinformation given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

s the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
‘body, for our audit work, for this report, or for the opinions we have formed.

Stuart McLaren (Senior statutory auditor)
for and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

13 August 2020
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Octopus AIF Management Limited

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 April 2020

2020 2019
Note £ £
TURNOVER 2 48,796,920 27,646,408
Cost of sales 3 (15,906,723) (3,228,048)
GROSS PROFIT 32,890,197 24,418,360
Administrative expenses 8,072 (145)
PROFIT BEFORE TAXATION 32,898,269 24,418,215
Tax on profit 6 (6,247,783) (4,572,913)
PROFIT FOR THE FINANCIAL YEAR 26,650,486 19,845,302
All amounts relate to continuing operations.
There were no items of other comprehensive income in the current or prior period.
The notes on pages 16 to 20 form part of these financial statements.
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Octopus AIF Management Limited

BALANCE SHEET
As at 30 April 2020
2020 2019
Note £ £
CURRENT ASSETS
Debtors — due within one year 7 31,779,852 16,486,160
Cash at bank . 8,893,188 8,625,828
CREDITORS: amounts falling due within one year 8 (11,758,177) (4,847,611)
NET CURRENT ASSETS 28,914,863 20,264,377
TOTAL ASSETS LESS CURRENT LIABILITIES 28,914,863 20,264,377
NET ASSETS 28,914,863 20,264,377
CAPITAL AND RESERVES
Called up share capital 9 2,000 2,000
Share premium 198,000 198,000
Profit and loss account 28,714,863 20,064,377
SHAREHOLDER’S FUNDS 28,914,863 20,264,377

The financial statements of Octopus AIF Management Limited (registered number: 08802172) were approved by the

Board of Directors and authorised for issue on 13 August 2020. They were signed on its behalf by:

/-

C R Hulatt
Director

The notes on pages 16 to 20 form part of these financial statements.
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Octopus AIF Management Limited

STATEMENT OF CHANGES IN EQUITY
For the year ended 30 April 2020

Called-up

Share

Profit and loss

. . Total
share capital premium account

£ £ £ £

At 30 April 2018 2,000 198,000 12,219,135 12,419,135

Dividends paid - - (12,000,060) (12,000,060)

Total profit for the financial ) i 19,845,302 19,845,302
year

At 30 April 2019 2,000 198,000 20,064,377 20,264,377

Dividends paid - - (18,000,000) (18,000,000)

Total profit for the financial ) ) 26,650,486 26,650,486
year

At 30 April 2020 2,000 198,000 28,714,863 28,914,863

The notes on pages 16 to 20 form an integral part of these financial statements.
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Octopus AIF Management Limited

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 April 2020

General information

Octopus AIF Management Limited is a company incorporated in the United Kingdom under the Companies Act. The
Company is a private company limited by shares and is registered in England and Wales. The address of the registered
office is given on page 2. The nature of the Company’s operations and its principal activities are set out in the strategic
report on page 6. The functional currency of Octopus AlIF Management Limited is considered to be pounds sterling
because that is the currency of the primary economic environment in which the Company operates. The financial
statements are also presented in pounds sterling.

1. Accounting Policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the year and
the preceding year.

Basis of accounting and preparation of financial statements

The financial statements have been prepared under the historical cost, and in accordance with Financial Reporting
Standard 102 (FRS 102) ‘The Financial Reporting Standard applicable in the UK and Republic of ireland’ issued by the
Financial Reporting Council.

The Company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage of the
disclosure exemptions available to it in respect of its separate financial statements. The Company is consolidated in the
financial statements of its ultimate parent, Octopus Capital Limited, which may be obtained from the Company Secretary,
Octopus Capital Limited, 6th floor 33 Holborn, London, ECIN 2HT. Exemptions have been taken in these Company
financial statements in relation to the presentation of a cash flow statement.

Going concern
The financial statements have been prepared using the going concern basis of accounting.

Towards the end of the financial year, the coronavirus {Covid-19) outbreak caused, and continues to cause, extensive
disruptions to businesses and economic activities globally, the possible extent of which cannot yet be assessed. It is too
early to gauge the full economic consequences, but the possibility of global recession has been widely predicted. In these
circumstances it is unlikely that any company will remain unaffected.

However, Octopus AIF Management Limited has considerable financial resources together with long-term investment
management agreements across multiple funds with varying asset classes and a recurring revenue base. As such the
directors have a reasonable expectation that the Company has adequate resources to continue in operational existence
for at least twelve months from the date of signing of these financial statements. With view of the prevailing economic
conditions, the Directors are satisfied that there is no material uncertainty leading to a significant doubt in this regard and
that it is appropriate to continue to adopt the going concern basis in preparing the financial statements.

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or recovered) using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Full provision is made for deferred tax assets and liabilities arising from all timing differences between the recognition of
gains and losses in the financial statements and recognition in the tax computation.

A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will be suitable taxable
profits from which the future reversal of the underlying timing differences can be deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantially enacted by the
balance sheet date.

Deferred tax assets and liabilities are not discounted.
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Octopus AIF Management Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 April 2020

1. Accounting Policies (continued)

Turnover

Turnover comprises revenue which is recognised to the extent that it is probable that economic benefits will flow to the
Company and such revenue can be reliably measured. Revenue represents amounts receivable for services provided in
the normal course of business, net of VAT, and includes management fees, initial fees and performance fees.

Fees earned from the ongoing management of funds are recognised on an accruals basis to the extent that it is probable
that there will be economic benefit and the income can be reliably measured.

Cost of sales

Cost of sales comprise the fund management fee receivable from Octopus Healthcare Fund, which is contractually
payable to Octopus Healthcare Adviser, as well as performance fees (if any) that are payable to Octopus Investments
Limited. Cost of sales are all incurred by one segment, that of fund manager, and in the UK, hence no segmental or
geographical analysis is required. An analysis of the Company’s cost of sales is set out in note 2.

Administrative expenses
Expenses are accounted for on an accrual basis and charged through the profit and loss account.
Financial instruments

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as
financial assets, financial liabilities or equity instruments. An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its liabilities.

All financial assets and liabilities are initially measured at transaction price (including transaction costs) and classified as
debt instruments in the Company’s financial statements. These are subsequently measured at amortised cost.

Accrued income

Where services have been provided to customers, but that invoices have not been raised by the Company, or payment is
yet to be received, the amounts are recorded as accrued income and included as a part of debtors due within one year.

Deferred income

Where payments are received from customers in advance of services provided, the amounts are recorded as deferred
income and included as part of creditors due within one year.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

No critical judgemenfs were made by the directors in the process of applying the Company’s accounting policies. There
are no key sources of estimation uncertainty.
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Octopus AIF Management Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 April 2020

2. Turnover

Turnover is all generated by one segment, that of fund manager, and in the UK, hence no segmental or geographical
analysis is required. An analysis of the Company’s turnover is set out below:

2020 2019

£ £

Fund management 30,619,306 24,967,196
Performance fees 18,177,614 2,679,211

3. Costofsales

2020 2019

£ £

Management fee payable 4,529,354 3,228,048
Performance fee payable 11,377,369 -

4. Staff Costs

The Company has no employees. The executive directors did not receive any remuneration for services provided to the
Company.

5. Audit Costs

The fee for the financial statement audit of the Company is £7,000 (2019: £7,600). The auditor’s remuneration, is borne
by Octopus Investments Limited, a subsidiary of the parent company, and is not recharged.

Non-audit fees incurred in the year were £7,150 (2019: £7,000).

6. Tax on profit

The tax charge comprises:

2020 2019
£ £
Tax on profit 6,247,783 4,572,913

Factors affecting tax charge for the year

The Finance Act 2016 included a reduction in the main rate of UK corporation tax from 19% to 17% from 1 April 2020.
However, in the UK budget on 11 March 2020, it was announced that the cut in the tax rate to 17% will now not occur
and the UK Corporation Tax Rate will instead remain at 19%. As this was not substantively enacted by the balance sheet
date, deferred tax balances as at 31 December 2019 continue to be measured at 17%. The rate of change will affect the
size of the Company's deferred tax assets and liabilities in the future.
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Octopus AIF Management Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 April 2020
6. Tax on profit (continued)

2020 2019

£ £

Profit before tax 32,898,269 24,418,215

Tax on profit at UK corporation tax rate of 19% 6,250,671 4,639,461
Effects of: '

Adjustments from previous periods (2,888) (66,548)

Current tax charge for the period 6,247,783 4,572,913

The Company is part of the Octopus Capital Group and as such is able to take advantage of Corporation Tax legislation
allowing for the transfer of tax losses across the group. In the year to April 2020 the Company expects to utilise
£1,568,457 of group tax losses, which will be acquired on an arm’s length basis at the tax value of the group losses

utilised in accordance with the provisions of Corporation Tax legislation.

7. Debtors

2020 2019
£ £

Due within one year
Trade debtors 3,868,760 1,211,195
Prepayments and accrued income 8,915,832 6,995,007
Amounts owed from group companies 18,995,260 8,279,958
31,779,852 16,486,160

Debtors are interest free, unsecured and repayable on demand. Amounts owed from other group companies relate to
management fees receivable from General Partner entities owned by Octopus, as well as surplus cash that has been

transferred to the parent entity for general corporate and investment purposes.

8. Creditors

2020 2019

£ £

Trade Creditors 547,239 385,467
Amounts owed to group companies 3,616,889 -
Accruals & deferred income 2,914,724 -
Corporation Tax 4,679,325 4,462,144
11,758,177 4,847,611

Creditors are interest free, unsecured and repayable on demand. Amounts owed to group companies relate to expenses
paid on behalf of Octopus AIF Management by other Group companies, management fees payable, as well as corporation

tax payments made by Octopus Investments Limited as part of the Group payment arrangement.

9. Called-Up Share Capital

2020 2019
£ £
Allotted, called-up and unpaid
200,001 Ordinary shares of 1p each 2,000 2,000
The Company did not issue any ordinary shares in the current year (2019: nit).
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Octopus AIF Management Limited

NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 April 2020

10. Related Party Transactions

The Company has taken advantage of the exemption in paragraph 33.1A of FRS 102 not to disclose transactions with
wholly owned Group companies wherein any subsidiary undertaking which is a party to the transactions is wholly-owned
by a member of the Group. ‘

As at the Balance Sheet date £18,000,000 (2019: £24,000,000) is owed from Octopus Capital Limited, and £970,849
(2019: £15,720,042) is owed to Octopus Investments Limited.

11. Ultimate Parent Undertaking and Controlling Party

The immediate and ultimate parent company and ultimate controlling party is Octopus Capital Limited, a company
incorporated in the United Kingdom and registered in England and Wales which is the smallest and largest level of
consolidated accounts that are prepared. Copies of these accounts can be obtained from the registered office of Octopus
Capital Limited: The Company Secretary, Octopus Capital Limited, 33 Holborn, London, EC1IN 2HT.

12. Subsequent Events

At the time of approving these financial statements, the Board of Directors also approved fee arrangements, whereby the
Company will pay 95% of the fees received to Octopus investments Limited/ Octopus Healthcare Adviser Limited for
performing the respective portfolio management functions, retaining 5% of all fees in respect of the risk management
function it provides to the funds under the Company’s management. This is in line with the delegated management
agreements between the Company and Octopus Investments Limited / Octopus Healthcare Adviser Limited. This change
will be effective 1 May 2020 and will be reviewed at least annually.

The directors have recommended a final dividend of £18,000,000 post year end.

Since 30 April 2020, other than those already listed, the directors are not aware of any other matters or circumstances
that have significantly affected or may significantly affect the Company.
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