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MOMENTUM METROPOLITAN HOLDINGS‘(UK) LIMITED

STRATEGIC REPORT

The directors present their Strategic report on Momentum Metropolitan Holdings (UK) Limited (the
“Company”) for the year ended 30 June 2021. ‘

Review of the Business

The Company acts as an intermediate holding company for investments in international subsidiary
companies of the Momentum Metropolitan Holdings Ltd group.

The Company was incorporated on 7 November 2013 and is a wholly owned subsidiary undertaking of
Momentum Metropolitan Strategic Investments (Pty) Limited, a South African incorporated entity whose
parent is Momentum Metropolitan Holdings Limited, which in turn is Ilsted on the Johannesburg Stock
Exchange in South Africa.

During the year the Company converted a Ioan to-Hub Investment Holdings Ltd to equiiy with a value of
£1,193,450. Furthermore, following favourable funding rounds of Hub Investment Holdings Ltd the
Company accounted for the fair value of the options at a value of £8,376,091, which was previously valued
at £nil. Various drawdowns were settled by the Company on its commitments to the Anthemis Venture
Fund 1 LP and the Anthemis Exponential Ventures LLP. '

The operating loss for the year was £1,601,275 (2020: operating profit £2,818,098). The total
comprehensive profit for the year was £9,271,276 (2020: £1,128,034). The total assets as at the end of
the year were £52,865,280 (2020: £37,935,997). The net eqwty as at the end of the year was £17,276,616
(2020: £8,005,340).

Principal Risks and Uncertainties

The principal nsks faced by the Company are (1) poor financial performance by its subsidiaries which could
increase working capital requirements, (2) foreign exchange movements relating to cash, creditors and
. debtors which are not based in functional currency, (3) fall in.the market value of investments and (4)
reputational and other issues in one or more of the companies in which it has invested, that could result in
a permanent diminution in the value of its investments.

The Company monitors its principal risks through its Enterprise Risk Management Framework together with
board and / or management representation in its subsidiaries. Unrealised fair value gains / losses on its-
investments are assessed against the investment objectives of each of the investments.

A letter of support from its parent, Momentum Metropolitan Strategic Investments (Pty) Limited, does.
provide comfort to the Company should it be needed to fulfil its obllgatlons

Key Performance Indicators (KPIs)

The key measure of success for the Company relates to the underlying performance of its subsidiary
companies / investments. Hence, given the nature of the Company as an intermediate holding company
of the MMH Group, the directors are of the opinion that a more detailed analysis using KPlIs is not necessary
for an understanding of the development, performance or position of the Company.

On behalf of the Board

{ =

F van Keerden
Director
9 March 2022



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED

DIRECTORS’ REPORT

The directors present their annual report together with the audited financial statements of the Company for
the year ended 30 June 2021.

Share Capital
The total number of issued ordinary shares is 22,359,144 (2020: 22,359,144)

Financial Rusk Management _
The financial rrsk management objectlves and policies of the Company are drsclosed in Note 2 to the

. financial statements.

Dividends

" No dividend is proposed for the year ending 30 June 2021, and none was paid durmg the current year
(2020: £nil).

Policy and Practice on Payment of Creditors

The Company does not follow any code or standard on the payment of its creditors. The Company’s policy
is either to abide by the suppliers’ terms or to agree terms of payment when agreeing the terms of a
transaction with a supplier.

Directors

The directors who held office during the year and vup to the date of signing the financial statements are
given below: ’ '

- F van Heerden
..N Dunkley (resigned 26 March 2021)
P Mann (resigned 26 March 2021)
J Marais (resigned 26 March 2021)
J Barnard _
G Kruger (appointed 26 March 2021)
D Lashbrook (appointed 26 March 2021) -
_ D von Staden (appointed 26 March 2021)

Directors’ Interests and Indemnity Arrangements

At no time during the year did .any director hold a material interest in any contract of significance with the
Company other than indemnity insurance cover for all directors of the Company.

The Company has purchased and maintained throughout the year and up to the date of this report, director
and officers’ liability insurance in respect of itself and the directors via the'Momentum Metropolitan Group
Insurance scheme. -



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED

DIRECTORS’ REPORT (continued)
Directors’ Emoluments '

All the directors who were in office during the year were employed and paid by companies’ within the
Momentum Metropolitan Holdings Limited group and their directorships were held as part of that
employment. No director received any emoluments or other benefits from the Company or from any other
company in the Momentum Metropolitan Holdings Limited group, in respect of services to the Company.

Future Developments

The Company will continue its normal activities as an intermediate investment holding company for the
foreseeable future, focused on the subsidiaries and investments of the Company.

Going Concern

The Company is in a net asset position at the end of the current financial year as at 30 June 2021.
Notwithstanding this, the Company has received a letter of support from its parent Momentum Metropolitan
Strategic Investments (Pty) Limited, who intend to support the Company for at least one year after these
financial statements are signed, shouId this be required.

Given this, the directors believe that preparing the financial statements on a going concern basis is
appropriate. Following the finalization of the annual financial results and an assessment of the principal
risks of the Company, including the uncertainties surrounding the Covid-19 pandemic, the directors confirm
that they have not identified any material uncertainties that may cast significant doubt about the ability of
the Company to continue as a going concern.

The financial statements have therefore been prepared on a going concern basis.
Events after the reporting period ' '

In August 2021, the company acquired a further 19,861 shares in Momentum Africa Investment
Management Ltd. ‘

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ report and the ﬁnanmal statements in accordance
with applicable law and regulations.

- Company, law requires the directors to prepare financial statements for each financial year. The directors
have prepared the financial statements in accordance with-International Financial Reporting Standards
(IFRSs) in conformity with the requirements of the Companies Act 2006. Under Company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these
financial statements, the directors are required to:

select suitable accountmg policies and then apply them consistently;
make judgments and accounting estimates that are reasonable and prudent;
state whether applicable IFRSs have been followed, subject to any material departures disclosed
and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy-at any time the financial position

- of the Company and enable them to ensure that the financial statements comply with the'Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED

, DIRECTORS* REPORT (co,ntinued)
Statement of disclosure of information to Auditors

.The auditors, Ernst & Young LLP, have indicated their willingness to continue in office .and a resolution
concerning their re-appointment was proposed and approved at the last Annual General Meeting.

In the case of each of the persons who are dlrectors of the Company at the date when this report was
approved : .

« so far as each of the directors are aware, there is no relevant audit information (as defined in section
-418(3) of the Companies Act 2006) of which the Company’s auditors are unaware; and

o each of the directors has taken all steps that they ought to have taken as directors to make themselves
aware of any relevant audit information (as defined in section 418(3) of the Companies Act 2006) and
to establlsh that the Company s auditors are aware of that |nformat|on ‘

On behaif of the Board

-'F vah Heerden
Director
9 March 2022



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF MOMENTUM METROPOLITAN
) HOLDINGS (UK) LIMITED

Opinion

We have audited the financial statements of Momentum Metropolitan Holdings (UK) Limited (‘the
Company”) for the year ended 30 June 2021 which comprise the Statement of financial position, the
Statement of comprehensive income, the Statement of changes in equity, the Statement of cash flows
and the related notes 1 to 17,.including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and’ International
Accountlng Standards in conformity with the reqmrements of the Companles Act 2006.

In our opinion, the fmanmal statements:

e give a true and fair view of the Company’s affairs as at 30 June 2021 and of its profit for the year
“then ended,

e have oeen'properly prepared in accordance with International Accounting Standards in conformity
with the requirements of the Companies Act 2006; and

e have been prepared in accordance with the requirements of the Companies Act 2006. .

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’'s
responsibilities for the audit of the financial statements section of our report. We are independent of the
company ‘in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. . :

We believe that the audit evidence we have obtained is sufficient and appropnate to provide a basis for
our opinion..

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
‘events or conditions that, individually or collectively, may cast significant doubt on the company’s ability
to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue. . : '

Our responsubmtles and the responsubllltles of the directors with respect to going concern are described .
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the group’s ability to continue as a going concern.

Other information
The other information comprises the information included in the annual report, other than the financial
statements and our auditor’'s report thereon. The directors are responsible for the other information

contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.



Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. 'If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a
material misstatement in the financial statements themselves. If, based on the work we have performed, -
we conclude that there is a material misstatement of the other information, we are required to report that
fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the-Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

» the information given in the strategic report and the directors’ report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the strategic report and dlrectors report have been prepared in accordance with applicable legal .
requirements.

Matters on which we are required to report by exception’

in the light of the krowledge and understanding of the company and its environment cbtained in the
course of the audit, we have not identified matenal misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies-Act.

2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are

responsible for the preparation of the financial statements and for being satisfied that they give a true

and fair view, and for such internal control as the directors determine is necessary to enable the '
preparation of financial statements that are free from materiat misstatement, whether due to fraud or

error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financialstatemerits

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole . -
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. .



kS

Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud :

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, inciuding fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting.one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management.

+ We obtained an understanding of the legal and regulatory frameworks that are applicable to the

- company and determined that the most significant are in conformity with the requirement of the

reporting framework, International Financial Reporting Standards, the Companies Act 2006, and
the relevant direct and indirect tax compliance regulation in the United Kingdom.

*  We understood how the Company is complying with those frameworks by making enquiries of
management and by obtaining representation from - those charged with governance. We
corroborated our understanding by reviewing board meeting minutes of the Dlrectors and relevant
policy and procedure manuals.

-+ We assessed the susceptibility of the Company’s financial statements to material misstatement,
including how fraud might occur by considering risk of management override. We performed journal
entry testing by specific risk criteria, with focus on journals indicating large or unusual transactions
based on our understanding of the business.

“» Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations. Our procedures involved enquiries of management and those charged
with governance fortheir awareness of non-compliance with laws and regulations. We corroborated
our enquiries through our review of board meeting minutes and review a sample of legal and
professional expenses.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org. uk/aud|torsrespon51b|ht|es This description
forms part of our audltor s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
.16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company-and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed. . '

Bt firy 47

David Reeves (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London ,

09 March 2022
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED

STATEMENT OF FINANCIAL POSITION
As at 30 June 2021

The notes from page 15 are an integral part of these financial statements.

52,865,280

Note 2021 2020
£ £
ASSETS
Non-current assets :
Investment in subsidiaries 3 32,594,658 30,376,693
Trade and other receivables : 4 3,693,632 2,670,423
Financial assets at fair value through profit or loss ) 15,054,683 4,207,535
Current assets o
Cash and cash equivalents 6 1,394,696 681,346
Current income tax asset : 127,611 -
Total Assets 52,865,280 37,935,997
EQUITY AND LIABILITIES
Equity attributable to owners pf the company
Share capital 7 22,359,144 22,359,144
Retained earnings (5,082,528) (14,353,804) -
Total equity 17,276,616 8,005,340
Liabilities
- Non-current liabilities _
Trade and other payables 8 27,851,458 22,604,286
Deferred Tax Liability 9 595,045 181,834
" Current liabilities o ) _ o
Trade and other payables 8 7,142,161 6,654,375
Current income tax liability - 490,162
Total equity and liabilities 37,935,997

The financial statements on pages 11 to 29 were approved by the Board of Directors on 09 March 2022

and were signed on its behalf by:

e

F van{ Heerden
Director

Momentum Metropolitan Holdings (UK) Limited .
Company Registration Number: 8766487

A\

J Barnard
Director

11



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 June 2021 ’

Note

2021 2020
£ £
Révenue - -
: Administraﬁve expenses 10 (7.0_,26b) (20'0,486)
Other (expe}wse) / income 11 (1,531,01 5)' 3,0i 8,584
‘Operating (loss) / profit (1,601,275) ‘2,'818,098
Finance income | 12 77,807 4 144 411
Finance expense 12 (13,412) (33,082)
Loss on impairment of loan 2 ; (364,610)
Reversal of Impairment 2 -1,213,246 -
Other gains / (losses) - net 13 9,732,354 (?64,787) '
Proﬁt before income tax 9,408,720 | 1,800,030
Income tax e‘xpens‘e | 14 (13?,444) . f(671,996)
Profit and total comprehensive 'income for the _ |
' 9,271,276 . 1,128,034

year :

All results are from continuing operations.

The notes from page 15 are an.integral part of these financial statéments.

12



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
STATEMENT OF CHANGES IN EQUITY -
For the year ended 30 June 2021 '

- Ordinary Accumulated .. Total
Shares Losses Equity
£ ‘ £ £

' Balance as at 1 July 2019 22,359,144 (15481,838) . 6,877,306
Total comprehensive expense. and loss for the year ' - 1,128,034' :1,1’28,054
Balance as at 30 June 2020 22,359,144  (14,353,804) 8,005,340
Balén_cg as at 1 July 2020 22,359,144 (14,'353,804) '8.005;3'40
Tbtal compr_ehensive profit fortrvie‘year | - 9,271,276 9,271,276
Balance as at 30 June 2021 17,276,616

22,359,144  (5,082,528)

The notes from page 15 are an integral partlof these financial statements.
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
STATEMENT OF CASH FLOWS
For the year ended 30 June 2021

Cash and cash equivalents at end of year

. _Notes 2021 2020
£ £
Cash flows generated from / (used in) operating activities
Cash generated from / (used in) operationsA . 16 996,636 (795;692)
Interest received. 77,807 144,411
Interest paid (13,412) (33,082)
Net cash generated from / (used in) opgrating ‘activities 1,061,031 (684,363)
Cash flows from investing activities ) .
Purchase of investment at fair value through profit and loss (347,681) . . (38,161)
. Proceeds on sale of investment in subsidiary - 115,232
N'et cash (usea in) / generated from investment activities " (347,681) 77,071
Net increase / (decrease) in cash and cash equivalents 713,350 (607,292)
Cash and cash equivalents at beginning of year 681,346 1,288,638
1,394,696

The notes frorﬁ.page 15 are an integral part of these fina»nciallstate_nientsl

681,346



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 30 June 2021 '

General information

Momentum Mefropolitan Holdings (UK) Limited (the "Company") is a private company limited by shares,
incorporated in the United Kingdom and registered in England. The address of its registered office is The
Rex Building, 62 Queen Street, London, EC4R 1EB.

1. Accounting policies
Accounting convention

The principal accounting poIicies'appIied by the Company in the preparatibn of these fihanci'al statements
are set out below. These policies have been consistently applied, unless otherwise stated.

Basis of présentation

The Company's financial statements have been prepared in accordance with International. Financial
Reporting Standards (IFRS), interpretations issued by the IFRS Interpretations Committee (IFRIC)
applicable to companies reporting under IFRS and the requirements of the Companies Act 2006. The
financial statements comply with IFRS in conformity.with the requirements of the Companies Act 2006.

The Company prepares its financial statements on a going concern basis using the historical cost basis as
modified by the recognition of certain financial assets and liabilities measured at fair value.

The preparation of audited fmancnal statements in conformlty with IFRS, requires the use of certain critical
accounting estimates. It also requires management to exercise its Judgement in the process of applying
the accounting policies.

New standards and amendments to published standards effective in the year

Published standards, amendments and mterpretatlons effective for the fmancnal period
ended 30 June 2021

" Effective annual periods

beginning on or after Description
1 January 2020 IFRS 3 (Amendments) - Definition of a business
1 January 2020 IFRS 9, IAS 39 and IFRS 7 (Amendments) - Interest rate

» ' benchmark reform
1 January 2020 : IAS 1 and IAS 8 (Amendments) - Definition of material
1 January 2020 IASB revision of the Conceptual Framework for Financial

: Reporting

1 April 2021 IFRS 16 (Amendment) - Covud 19 Related Rent Concessions

beyond 30 June 2021

15



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2021

1. Accounting policies (continued)

New standards and amen‘dments to published standards effective in subsequent years

Effective annual
periods beginning

on or after

Title

1 January 2021

1 January“2022
1 January 2022

1 January 2022

1 January 2023
- 1 January 2023 -

1 January 2023
1 January 2023

1 January 2023

IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 (Amendments) - Interest Rate
Benchmark Reform - Phase 2 '
IFRS 3 (Amendments) - Reference to the Conceptual Framework

IAS 16 (Amendments) - Property, plant and equipment: Proceeds before
intended use _ v
IAS 37 (Amendments) - Onerous Contracts — Costs of fulfilling a contract
IFRS 17 - Insurance contracts

IAS 1 (Amendments) - Classification of liabilities as current or non-current
IAS 8 (Amendments) - Definition of Accounting Estimates

IAS 1 and IFRS Practice Statement 2 (Amendments) - Disclosure of
Accounting Policies .
IAS 12 (Amendments) — Deferred Tax related to Assets and Liabilities
ansmg from a Single Transaction

Annual improvements 2018-2020 cycle

1 January 2022

1 January 2022

1 January 2022

IFRS 1 - First-time Adoption of International Financial Reporting Standards:
Subsidiary as a first-time adopter

IFRS 9 - Financial Instruments: Fees in the '10 per cent’ test for
derecognition of financial liabilities

IAS 41.- Agnculture Taxation in fair value measurements

Management is currently assessing the impact of these improvements, but they are not expected to have
a material impact on the company's financial statements.

16,



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the, year ended 30 June 2021

1. . Accounting policies (continued)
Consolidated financial statements

The Company is a wholly owned subsidiary of Momentum Metropolitan Strategic Investments (Pty) Limited
and is included in the consolidated financial statements of its ultimate parent, Momentum Metropolitan
Holdings Limited, which are publicly available. Consequently, the Company has taken advantage of the
exemption from preparing consolidated financial statements under the terms of Section 400 of the
Companies Act 2006 and IAS 27 “Consolidated and separate financial statements” paragraph 10.
Investments in subsidiaries are carried at cost less impairments.

Subsidiaries .

The acquisition method of accounting is used to account for the'acquisition of subsidiaries/business
combinations. The cost of a business combination is the fair value of the purchase consideration given at
the date of acquisition. Shares in subsidiary undertakings are stated at cost less impairments. The
Company reviews the carrying value of its subsidiaries at each balance sheet date where there has been

an indication that impairment has occurred. If the carrying value of a subsidiary undertaking or fixed asset
is impaired, the carrying value is reduced through a charge to the statement of comprehensive income.

Financial assets

: TheA‘Company classifies at initial recognition its financial assets at fair value and subsequently measures
them at amortised cost or fair value through profit and loss. .

(a) Financial assets at amortised cost

For a financial asset to be classified and measured at amortlsed cost it needs to give rise to cash flows that
are ‘solely payments of principal and interest (SPP!)’ on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level. If this test is not met, the assets are
classified and measured at fair value through profit or loss, irrespective of the Company's business model.
Financial assets classified and measured at amortised cost are held within a business model with the
objective to hold financial assets in order to collect contractual cash flows:

Financial assets at amortised cost are initially recognised at fair value. plus transactlon costs and
subsequently measured using the effective interest (EIR) method and are subject to impairment. Gains
and losses are recognised in profit or loss when the asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost comprise of trade receivables, related party loans and a
loan with Hub Investment Holdings Ltd (“Moneyhub”) valued at £0 which was converted into shares and
options in 2021. It does not hold any third-party loans and all the recelvables are included in non-current
assets in the statement of financial position.

- (b) Financial assets at fair value through profit or loss

Financial assets carried at fair value through profit and loss are initially recognised at fair value and
transaction costs are expensed in the statement of comprehensive income. Subsequently, these are
carried in the statement of financial posmon at fair value with net changes in fair value recognised in the
statement of profit or loss. )

Gains or losses arlsmg from changes in the fair value of the ‘financial assets at fair value through profit or
loss category are presented in the statement of comprehensive income within ‘other gains / losses — net' in
the period in which they arise. : .

Where the Company has no controlling interest in the company that it has invested in and therefore not a
subsidiary, this will be treated as financial assets at fair value through profit or loss.

BN
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 30 June 2021

1. Accounting policies (continued)
Financial assets (continued)

Regular purchases and sales of financial assets are recognised on the trade date - the date on which the
.Company commits to purchase or sell the assets. :

Financial assets are derecognised when: v
(i) the right to receive cash flows from the investments has expired or been transferred, or
(ii) the Company has transferred substantially all risks and rewards of ownership.

IFRS 9 requires an entity to record an ECL provision for all financial assets measured at amortised cost or
fair value though other comprehensive income. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will include
all cash flows that are integral to the contractual terms. Management has considered this requirement and
noted that the ECL provision is immaterial and as such has not recorded this provision.

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime
ECLs at each reporting date.

The Company’s financial assets at fair value through profit or loss comprises the investment in Anthemis
Venture Fund 1 LP.

Trade and other payables and loans

Trade and other payables and loans are recognlsed initially at fair value and subsequently measured at
amortised cost.

- Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.

Deferred taxation

Deferred taxation is provided on the balance sheet liability method. Deferred tax assets / liabilities are
recognised for all temporary difference by applying corporate tax rates to the temporary differences existing
at each balance sheét date, between the tax values of assets and liabilities and their current carrying
amounts, where such temporary differences are expected to result in taxable or deductible amounts on
determining taxable income for future periods when the carrying amount of those assets or liabilities are
recovered or settled.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.

Deferred tax assets are recognised when it is probable that taxable profits will be available against which
the deferred tax asset can be utilised. Deferred tax assets and liabilities are not discounted.

Foreign currency translation
(a) Functional and presentation currency

The financial statements are presented in Pound Sterllng which is the Companys functlonal and
presentation currency.

(b) Transactions and balances

Foreign currency monetary assets and liabilities are translated into the functional currency using the
exchange rates prevailing at year end, in line with rates received by Momentum Metropolitan Holdmgs

Limited from a third party source. .

Foreign currency transactions are translated into the functional currency using the month end rates received
by Momentum Metropolitan Holdings Limited from a third party source.
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2021

1. Accounting policies (continued)

Foreign currency translation continued)

Foreign exchange gains and losses resulting from the settlement of such transéctions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies,
are recognised in the statement of comprehensive income.

Cash and cash equuvalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term hlghly
liquid investments with original maturities of three ‘months or less and bank overdrafts

Administrative expenses
Expenses are accounted for on an accrual basis.
Significant judgements

The Company has a $5 million commitment in Anthemis Ventures Fund | LP, a £1.2 million investment in
Hub Investment Holdings Ltd and an agreement to exercise option with Hub Investment Holdings Ltd with
a value of £8.4 million. These assets are classed as Level 3 assets, being assets where the observable
prices are not available. As at.30 June 2021, the Company had invested in the Level 3 assets with a market
value of £15.1m which have no observable market data. The valuations are based on assumptions of the
fund managers as private equity investments are generally based onearnings multiples. For these
instruments, a sensitivity analysis is presented in note 2 of the accounts. .

2. Financial Risk Management

2.1 Financial Risk Factors

The Company’s activities expose it to several financial risks — market risk (including foreign exchange risk
and interest rate risk), credit risk, liquidity risk and non-financial risks — mainly being reputational risk.
Reputational risk is a key focus of the Company’s senior management and of its governance and
compliance structures. :

- The Risk Management Policy and risk appetite are set by the Board. The Audit and Risk Committee is
established and authorised by the Board and responsible for managing the Company’'s risk and
implementing the Company’s Risk Management Policy formulated by the Board. The .identification,
measurement, assessment, mitigation and monitoring of risk is coordinated by the Operations Department
and Compliance & Risk Functlon

(a) Market risk
(i) Foreign exchange risk

The Compahy is exposed to foreign exchange risk arising from the United States Dollar, Euro and South
African Rand as well as cash and outstanding loans.-

(i) Interest rate risk

Other than cash at bank, exposures to the assets of the collective investment scheme and the loans to and
- from group undertakings, the Company has no significant interest-bearing assets or liabilities.

(b) Credit risk
Credit risk arises from cash and cash equivalents and credit exposures on outstanding receivables. The
accounts receivable relate to related party loans thus overall credit risk is inherently low. The provision for

impairment against trade receivables amounted to nil (2020: £364,610). The impairment in 2020 was due
to the revaluation of assets in Momentum Africa Investments Management Ltd.
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2021

2. Financial Risk Management (continued)
21 .Iéinancial Risk Factors (continued)
(c) Liquidity risk

Prudent liquidity risk.management impIiesAmaintaining sufficient cash to enable the Company to meet its
liabilities as and when they fall due. This is done by a regular review of cash balances on the basis of
expected cash flows. o

Less than Between 1.
L 1year - " and 5 years
At 30 June 2020 . . . £
Trade and other payables ' . 6,654,375 22,604,286
. Less than Between 1
. L 1 year and 5 years
‘At 30 June 2021 ) £ £
Trade and other payables ‘ 7,142,161 27,851,458

2.2 Sensitivity Analysis

The sensitivity ahalysis shows the exposure of the Company’s post tax profits and losses to changes in key
variables, which are considered to be changes in foreign exchange rates and market values of investments.

A Iarge proportion of the Company's cash, loans receivable, investments and liabilities are held in United
States Dollars. If the functional currency had weakened / strengthened by 10% against the United States
Dollar during the year to 30 June 2021, with all other variables held constant, pre-tax profit for the year
would increase / (decrease) by £611,554 / (£500,362) (2020: £256,922 / (£210,209)).

There is also exposure to the Euro through loans with related parties (included in Note 15). If the functional
currency had weakened / strengthened by 10% against the Euro during the year to 30 June 2021, with all
. other variables held constant, pre-tax profit for the year would increase / (decrease) by £3,408,415 /
(£2,788,703) (2020: £3,164,219/ (£2,588,907)).

There is also exposure to the South African-Rand through loans with related parties (included in Note 15).
If the functional currency had weakened / strengthened by 10% against the Rand during the year to 30
June 2021, with all other variables held constant, pre-tax profit for the year would (decrease) / increase by
(£2,650,465) / £2,168,562 (2020: (£2,016,028) / £1,649,477).

The Company has shares in Hub Investment Holdings Ltd (“Moneyhub”), The fair valuation of Moneyhub
is determined under the gu1dance of the International Private Equity and Venture Capital Valuations
Guidelines. The valuation of the option as at end of June 2021 was based on the weighted average price
of the ordinary shares from the latest funding round. If the price of the shares weaken / strengthen by 10%
against the price at 30 June 2021 the unrealised gain/(loss) on investment would (decrease) / increase. by -
£125,458.

The Company also has an option to receive shares in Moneyhub, exercisable at a future date. The valuation
of the option-as at end of June 2021 was based on the weighted average price of the ordinary shares from
the latest funding round. If the price of the shares weaken / strengthen by 10% against the price at 30 June
2021 the unrealised gain/(loss) on investment would (decrease) / increase by £831,496.

The Company also has a commitment in Anthemis Ventures Fund | LP. If the Fair valie of the investment
(decreases) / increases by 10% against the value at 30 June 2021, the net amount of the fair value of the
investment would (decrease) / increase by $756,765. .

23 Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for the shareholder and benefits for other stakeholders and to
-maintain an optimal capital structure. To maintain or adjust the capital structure, the Company may adjust
the amount of dividend paid to shareholders, return capital to shareholders issue new shares or capitalise
existing loans. -
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contlnued)
For the year ended 30 June 2021

2. Financial Risk Ménagement (coritinued)

24 Falr Value Estimation

" Financial instruments carried at fair value should be analysed by valuation method. The different Ievels

" have been defined as follows:

¢ Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

. Inputs, other than quoted prices included within Level 1, that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices) (Level 2);
» Inputs for the asset or liability that are not based on observable market data (that is, unobservable

inputs) (Level 3).

The Company has Level 3 investments as shown below:

At 30 June 2020 A Level 1 Level 2 Level 3 Total
Assets ' £ £ £ £
Financial assets at fair value through profit or : '

loss .

- Equity Investments - 4,207,535 4,207,535
Total assets - 4,207,535 4,207,535
At 30 June 2021 Level1 ' Level2  Level3 Total
Assets ' £ £ £ £
Financial assets at fair value through proflt or

loss’

- Equity: Investments - 6678592 6,678,592
- Derivative Investments - Optlons - 8,376,091 8,376,091
Total assets 15,054,683

- 15,054,683

The following table pfésents the movement in Level 3 instruments for the current and prior years.

Opening Balance

Fair Value movement

Purchases / Drawdowns
Distributions

Foreign Exchange (losses) / gains

Closing Balance

2021 2020
£ £
4207535 3,081,062
10,925,853 1,006,957 .
491,996 351,876
(124,800) (313,715)
(445,901) 81,355
15,054,683 4,207,535

The fair value movement is unrealised gains for level 3 assets held at year end and are included in the’
Other gains / (losses) — net and Reversal of impairment in the Statement of Comprehensive Income (page

12).

The fair value movement for 2021 includes the unrealised gain of the shares in Moneyhub of £1,193,450

(2020: £nil) and the optlon in Moneyhub £8,376,091 (2020: £nil).



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2021

2. Financial Risk Management (continued)
2.4 Fair Value Estimation (confinued)

As part of the final sales agreement of Hub Investment Holdings Ltd (“Moneyhub”), the company has
acquired equity shares in Moneyhub with a fair value at 30 June 2021 of £1,193,450. The valuation of the
shares was based on the weighted average price of ordinary shares from the latest funding round. The
Company also retained an option for shares in Moneyhub, exercisable at a future date. Based on the
performance of Moneyhub and its accounts, the Company has determined that the fair value of this option
is £8,376,091 as at 30 June 2021 (2020: nil).. The fair valuation of Moneyhub is determined under the
guidance of the International Private Equity and Venture Capital Valuations Guidelines. The valuation of
‘the option as at end of June 2021 was based on the weighted average price of the ordinary shares from
the latest funding round. The results of price sensitivity are captured in Note 2.2 Paragraphs 5 and 6.

The fair valuation of the underlying investments in Anthemis Ventures Fund | LP (AVF | LP) are determined
under the guidance of the International Private Equity and Venture Capital Valuations Guidelines for ali the
Level 3 investments. The fair value in AVF | LP is based on the Company’s.commitment percentage of the
net asset value position of the fund. The Company produces a sensitivity analysis on its percentage
ownership of these investments. The results are captured in Note 2.2 Paragraph 7. ' '

3. Investment in subsidiaries ,
2021 2020
£ £
" The investment in subsidiaries comprises - -
Anthemis Exponential Ventures LLP . ) ' 30,331,706 28,113,741
EuroGuard Insurance Company PCC Ltd - 2,220,834 2,220,834

Momentum Africa Investments Management Ltd = - . 42,118 42,118

32,594,658 30,376,693

j Country of ; .

Name and address ‘Incorporation Nature of business  Interest
Anthemis Exponential Ventures LLP UK ' Fintech investments 100%
39Floor, 25 Soho Square, London, W1D 3QR
EuroGuard Insurance 'Company PCC Ltd Gibraltar Contractual cell 100%
P.O. Box 703, Suite 931 A/B Europort, Gibraltar . : captive insurer
Momentum Africa Investments Management Ltd  Mauritius - Asset management of = 100%
¢/o Intercontinental Fund Services Limited Level 5, property investments
Alexander House, 35 Cybercity, Ebene 72201, Republic of '
Mauritius
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 30 June 2021

4. Trade and other receivables

Note 2021 2020

£ £
Non-current assets ’ . '
Receivablesl from related parties 15 ' 3,299,144 2,153,142
Trade receivables - ‘ o 394488 517,281

3,693,632 2,670,423

5. Financial assets at fair value through profit or loss ~

-Financial instruments are carried on the bél.ance sheet at their fair value. The table below shows the fair

" . value of all financial instruments and the carrying amount on the balance sheet. The fair value is the amount

for which a flnanual asset could be exchanged between knowledgeable W|II|ng parties.

2021 2020
£ £
Anthemis Venture Fund | LP »: 5,485,142 4,207,535
Hub Investment Holdings Ltd ' : . 9,569,541 -

15,054,683 4,207,535

6.. Cash and cash equivalents

2021 " 2020
£ £
Cash at bank and in hand ' , ' 4 ‘ 1,394,696 681,346

1,394,696 681,346

The carrying value approximates fair value. .The average interest earned on the above funds during the
year was £nil (2020: £nil). :

7. Share capital

Ordinary shares . '
' 2021 . . 2020

£ £
Issued and fully pald : ’
22,359,144 (2020: 22,359,144) Ordinary Shares £1 each ' 22,359,144 22,359,144
Total issued ordinary share capital 5 22,359,144 22,359,144
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MOMENTUM METROPOLITAN HOLDINGS (UK) LI.MITED
NOTES TO THE FINANCIAL STATEMENTS (contunued)
For the year ended 30 June 2021

8. Trade and other payables

Note 2021 . 2020
£ £
Non-current liabilities
Amounts due to related partles ' 15 27,851,458 _' 22,604;286
Current liabilities v
Amounts due to related parties ~ -~ ° 15 7,103,156 6,612,354
Accruals - 39,005 42,021

34,993,619 29,258,661

9. Deferred tax liability

The substantively enacted UK Corporation tax rate appllcable during the year was 19% The closing
deferred tax liabilities have been calculated at 19%.

The main UK corporatlon tax rate will increase to 25% from 1 Apr|I 2023. This change was substantlvely i
" enacted in May 2021

- Asa result existing temporary differences-on which deferred tax has been prowded may unwind in periods
. subject to the 25% rate. The impact of the post balance sheet date change in tax rate is not expected to
be material.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes relate to the same fiscal
.authority. The offset amounts are as follows:

o 2021 2020
Deferred tax Liabilities: ~ S £ £
- Deferred tax liability to be settied after more than 12 months ' 595045 181,834
Deferred tax liability (net) ' : ‘ ' 595,045 181,834
The groés movement on the deferred income tax account.is as follows:
i 2021 2020
£ £
At1 July S - : 181,834 .
. Income staterent change : | 413211 181,834

" At 30 June L : 595045 181,834



MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED .
NOTES TO THE FINANCIAL STATEMENTS (contlnued)
For the year ended 30 June 2021

k
10. Administrative expenses

Operating profit / (Ioss) are determined after the following into account:

2021 - 2020
£ £

Group recharges - office rent ’ : - -150,960
Staff related costs ‘ ~ . 35,000 35,000
Fees payable to the Company's auditor for the audit of the financial
statements . .

- Audit related assurance services . - 28,000 10,902
Fees payable to the Company's auditor for other services .

- Non audit services . (3,300) 10,700
Professional fees ‘ 10,000 (8,433)
Other expenses - ' : 560 1,357

70,260 . ° 200,486

The directors of the Company are paid by Momentum Global Investment Management Limited, an entity
under the common control of Momentum Metropglitan Holdmgs Limited, for the services that they provide
to entities across the group.

The Company did not make any payments to the directors in the year (2020: £n|I) and no allocations of
thelr payments is done across the various entities within the group.

11. Other (expense) / income

2021 2020
£ . £
Net foreign exchange (loss) / profit _ . ' ~ (1,531,015) 3,018,584

(1,531,015) 3,018,584

12. Net finance income

Note . - 2021 2020

£ £
Interest Income ’ B ' 28,399 12,865
Interest received on group loans 15 : e 49408 = 131,546
Interest expense : ' (167) (1,098)
Interest paid on group subordinated loan 15 ©(13,245) (31,984)
64,395 111,329
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (contmued)
For the year ended 30 June 2021

13. Other gains / (losses) - net

Gains on revaluation of financial assets at fair value
through profit or loss

Gains / (losses) on revaluation of loans
Gains on revaluation of investments
' FX Gains / (losses) on investments

-

14. Income tax expense

‘Normal taxation A

- United Kingdom corpdrate tax at 19%
- Adjustments in respect of prlor years
- Deferred Tax

Total taxation

Factors affecting the tax charge for the
current year:

Profit before tax
Tax at 19% (2019: 19%)

Income not subjected to tax:
_Prior year adjustment
Non-taxable income
Expenses not deductable for tax purposes
Unrecognised deferred tax assets

2021 - 2020
£ £
9,732,403 1,006,958
445852 (1,786,728)
- 14,083
(445,901) -
9,732,354 (764,787)
2021 2020
£ £
44,346 (490,162)
231,421 - .
(413,211) (181,834)
(137,444) (671,996)
9,408,720 1,800,030
(1,787,657) (342,008) .
231,421 -
1,418,792 -
- (339,478)
_ - 9,488
(137,444) (671,996)

The entity has a corporate tax asset in the financiai year ending on 30 June 2021 due to the -deferring on

unrealised gains from Anthemis Ventures Fund | LP.
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2021

15.Related parties
The Company defines related parties as:
e The parent Company;
e Associate companies;
e Joint ventures;
¢ Fellow subsidiaries;
¢ Subsidiary undertakings;
o Key management personnel as the Board of Directors;

o Close family members of key management personnel (individual’s spouse/domestlc partner and
children; domestic partner's children and dependants of the individual or domestic partner); and

¢ Enterprises which are controlled by these mdmduals through thelr majority shareholdlng or their role
as chalrman and/or CEO in those companies.

The Company is controlled by Momentum Metropolitan Strategic Investments (Pty) Limited, which owns
100% of the ordmary shares. The ultimate parent Company is Momentum Metropolitan Holdings Limited
(incorporated in South Africa).

The Company has been provided with a Ietter of support from Momentum Metropolltan Strategic
Investments (Pty) lelted .

The ultimate parent under’(aklng and the. smallest and Iargest group to consolldate these financial
statements is Momentum Metropolitan Holdings Limited. . S '

Copies of Momentum Metropolitan Holdings Limited consolidated financial statements can be obtained
from its Company secretary at'268 West Avenue, Centurion, 0157, South Africa.

In 2021 the USD loan and the majority of the ZAR loan between the Company and Momentum
Metropolitan Finance Company (Pty) Ltd was transferred to Momentum Metropolitan Strategic.
Investments (Pty) Ltd.

Details of transactions with Arelevani related parties appear below:

Amounts due from related parties: o 2021 2020

Subsidiaries '
Momentum Africa Investments Management Ltd ‘ 2,955,738 1,789,453

Parent Company ' ’ ’ -

" Momentum Metropolitan Group Ltd ‘ ' ' . 343,406 363,689

3,299,144 . 2,153,142

Receivables from Momentum Afnca Investments Management Ltd are unsecured Interest is payable at the
rate of 3 months LIBOR plus 2.17%. The date of repayment is the 10" anniversary after the flrst drawdown
on 16 Nov 2015.

Receivables from Momentum Metropolitan Group Ltd are unsecured and interest free, with the date of
repayment on 14 May 2046.
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MOMENTUM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended 30 June 2021 :

15. Related parties (continued)

Amounts due to related parties:

Fellow Subsidiaries
‘Momentum Global Investment Management Ltd

" Momentum Metropolitan Finance Company (Pty) Ltd *
Momentum Metropolitan Strategic Investments: (Pty) Ltd *
Momentum Metropolitan Finance Company (Pty) Ltd 2

2021 2020 -
£ £
7,103,156 6,612,354
3,647,212 21,991,809
23,658,052 -
546,194 612,477
34,954,614 29,216,640

i Payables to Momentum GIobaI Investment Management Ltd are unsecured, mterest free and repayable on

demand

- Payables to Momentum Metropolitan Finance Company (Pty) Ltd and Momentum Metropohtan Strategic
Investments (Pty) Ltd are unsecured and interest free, with the date of repayment on 14 May 2046.

Payables to Momentum Metropolitan Finance Company (Pty) Ltd are unsecured.

Interest is payable at

* the rate of 3 months LIBOR+ percentage determined by Momentum Metropolitan at each drawdown date.
- The date of repayment is the 10th anniversary after the first drawdown on 24 Feb 2016.

Transactions between related parties:

Interest income

- Subsidiaries
Momentum Africa Investments Management Ltd

Interest expense
Fellow Subsidiaries , :
‘Momentum Metropolitan Finance Company (Pty) Ltd

16. Notes to the statement of cash flows

Profit for the year
- Interest received separately disclosed
Interest paid separately disclosed
Impairments. '
Change in investment in subsidiaries
Change in financial assets at fair value through profit or loss
Trade and other receivables increase
Prepayments decrease
~ Trade and other payables increase
- Current income tax liability (decrease)/increase
Deferred tax liability increase
Net cash flows generatedl(used) in operatmg activities

2021 . 2020
£ £
49,408 131,546
49,408 131,546
13,245 31,084
13,245 31,984
2021 2020
£ £
19,271,276 1,128,034
(77,807) - (144,411)
13,412 33,082
(1,213,246) 364,610
(2,217,965) (5,060,807)
(9,286,222) (1,088,312)
(1,023,209) (712,525)
- 110,444
5,734,959 3,955,139
(617,773) 437,220
413,211 181,834
996,636 (795,692)
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MOMENT}JM METROPOLITAN HOLDINGS (UK) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
For the year ended-30 June 2021 .

17 _Subsequent Events

In August 2021 the Company acquired a further 19,861 shares in Momentum Africa Investment
Management lelted The total shares allotted to the company is now 20,511.
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